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TRUST INDENTURE 

This Trust Indenture dated as of March 1, 2007 (together with any amendments hereto, 
the " Indenture"), is between the Louisiana Local Government Environmental Facilities and 
Community Development Authority, a political subdivision of the State of Louisiana (the 
"Issuer"), and The Bank of New York Trust Company, N.A., a national banking association 
having its principal corporate trust office in the City of Jacksonville, Florida and duly authorized 
to accept and execute trusts, as trustee (the "Trustee"). 

W I T N E S S E T H :  

WHEREAS, the Issuer is a political subdivision established for public purposes under 
and pursuant to the provisions of Chapter 10-D of Title 33 of the Louisiana Revised Statutes of 
1950, as amended (La. R.S. 33:4548.1 to 4548.16, inclusive) (the "Act") and other constitutional 
and statutory authority; and 

WHEREAS, the Act empowers the Issuer to issue bonds to provide funds for and to 
fulfill and achieve its authorized public functions or corporate purposes as set forth in the Act; 
and 

WHEREAS, the Board of Supervisors for the University of Louisiana System (the 
"Board") is a body corporate created pursuant to the provisions of Article VIII, §6(A) of the 
Constitution of the State of Louisiana of 1974 and authorized pursuant to La. R.S. 17:3217; and 

WHEREAS, pursuant to and in accordance with the provisions of the Act, the Issuer is 
authorized to issue revenue bonds and loan the funds derived fiom the sale thereof to the 
Corporation for the purpose of allowing the Corporation to finance renovation, development and 
construction of additional student housing and related facilities, including parlung facilities and 
all furnishings, fixtures and facilities incidental or necessary in connection therewith for 
University Facilities, Inc. (the "Corporation"), to be located on the campus of Southeastern 
Louisiana University (the "University") in Tangipahoa Parish, Hamrnond, Louisiana, and to be 
leased back to the Board acting on behalf of the University; and 

WHEREAS, the Corporation is a nonprofit corporation organized and existing under the 
laws of the State of Louisiana (the "State") for the benefit of the University and is empowered to 
consummate the transactions contemplated hereunder and to do all acts and exercise all powers 
and assume all obligations necessary or incident thereto; and 

WHEREAS, the Corporation has requested that the Issuer issue $5,545,000 aggregate 
principal amount of Louisiana Local Government Environmental Facilities and Community 
Development Authority Revenue Bonds (Southeastern Louisiana University Student 
HousingRJniversity Facilities, Inc.: Phase Four Parking Project) Series 2007A (the "Series 
2007A Bonds") and $2,490,000 aggregate principal amount of Louisiana Local Government 
Environmental Facilities and Community Development Authority Revenue Bonds (Southeastern 
Louisiana University Student HousingRJniversity Facilities, Inc.: Phase Four Parking Project) 
Series 2007B (the "Series 2007B Bonds" and, with the Series 2007A Bonds, the "Series 2007 



Bonds" or the "Bonds"), the proceeds of the sale of such Bonds to be loaned to the Corporation 
pursuant to the Loan Agreement dated as of the date hereof (the "Agreement") for the purpose 
of (i) developing and constructing the Phase Four Facilities as defined herein, (ii) fbnding a 
deposit to the Debt Service Reserve Fund, and (iii) paying costs of issuance of the Bonds, 
including the premium for any bond insurance policy insuring the Bonds; and 

WHEREAS, the Issuer is authorized under the provisions of the Act and other 
constitutional and statutory authority to issue the Bonds for such purposes and the Issuer has 
determined that it is most advantageous to the Issuer and necessary for it to issue its revenue 
bonds as hereinafter provided for such purposes; and 

WHEREAS, pursuant to the Agreement, the Corporation will assign its rights under that 
certain Agreement to Lease with Option to Purchase, as amended, (the "Facilities Lease") 
pursuant to Part I1 of whch Facilities Lease (the "Phase Four Facilities Lease") the 
Corporation, as Lessor, leases the Phase Four Facilities and the Stadium Expansion to the Board, 
as Lessee, including its right to all Phase Four Rental (as defined in the Phase Four Facilities 
Lease) received thereunder, to the Issuer, and agrees to make payments in an amount sufficient 
to make timely payments of principal of, premium, if any, and interest on the Bonds and to pay 
such other amounts as are required by the Agreement; and 

WHEREAS, MBIA Insurance Corporation (the "Bond Insurer") will issue its financial 
guaranty insurance policies unconditionally and irrevocably guaranteeing the full and complete 
payment of the principal of and interest on the Bonds as such payments shall become due but 
shall be unpaid; and 

WHEREAS, the fully registered Series 2007 Bonds and the certificate of authentication 
by the Trustee to be endorsed thereon with respect to the Series 2007 Bonds are to be in 
substantially the form attached as Exhibit A-1, in the case of the Series 2007A Bonds, and 
Exhibit A-2, in the case of the Series 2007B Bonds, hereto with all necessary and appropriate 
variations, omissions and insertions as permitted or required under this Indenture; and 

WHEREAS, the Series 2007 Bonds will bear interest at a fixed rate to the maturity 
thereof in accordance with the terms of this Indenture; and 

WHEREAS, all acts, conditions and thngs required by the laws of the State to happen, 
exist and be performed precedent to and in the execution and delivery of this Indenture have 
happened, exist and have been performed as so required in order to make this Indenture a valid 
and binding agreement in accordance with its terms; and 

WHEREAS, the execution and delivery of this Indenture have been duly authorized by 
the Issuer and the Trustee; and 

WHEREAS, each of the parties hereto represents that it is fully authorized to enter into 
and perform and fblfill the obligations imposed upon it under this Indenture and the parties are 
now prepared to execute and deliver this Indenture; 



NOW, THEREFORE, in consideration of the mutual covenants herein contained, the 
Issuer and the Trustee hereby covenant and agree as follows: 



ARTICLE I 

DEFINITIONS AND RULES OF CONSTRUCTION 

Section 1.1 Definitions. All capitalized terms not otherwise defined herein shall have 
the meanings assigned thereto in the preamble hereto or in the Agreement. In addition to words 
and terms elsewhere defined in this Indenture, the following words and terms as used in this 
Indenture shall have the following meanings, unless some other meaning is plainly intended: 

"Act" means Chapter 10-D of Title 33 of the Louisiana Revised Statutes of 1950, as 
amended, (La. R.S. 33:4548.1 to 4548.16, inclusive), and all hture acts supplemental thereto and 
amendatory thereof. 

"Additional Phase Four Bonds" means bonds, if any, issued in one or more series on 
parity with the Series 2007 Bonds and which are payable from the Phase Four Lawfully 
Available Funds. 

"Agreement" means the Loan Agreement dated as of March 1, 2007, between the 
Corporation and the Issuer, including any amendments and supplements thereof and thereto as 
permitted thereunder. 

"Annual Debt Service" means the amount required to pay all principal of and interest on a 
series of Bonds, any Additional Phase Four Bonds, and any Additional Phase Four Debt (as 
defined in the Phase Four Facilities Lease), as applicable, in any Fiscal Year. 

"Architect" means the architect, engineer, or consultant selected and retained by the 
Board to inspect the Phase Four Facilities and Stadium Expansion on behalf of the Board. 

"Assignment of Agreements and Documents" means the Assignment of Agreements 
and Documents dated as of March 1,2007, by the Corporation in favor of the Trustee. 

"Authorized Corporation Representative" means any person at the time designated to 
act on behalf of the Corporation by written certificate hrnished to the Issuer and the Trustee 
containing the specimen signature of such person and signed on behalf of the Corporation by the 
Vice Chairman of the Corporation. Such certificate or any subsequent or supplemental 
certificate so executed may designate an alternate or alternates. 

"Authorized Denomination" with respect to all Series 2007 Bonds means $5,000 or any 
integral multiple thereof. 

"Authorized Issuer Representativet' means the person(s) at the time designated to act 
under the Agreement and this Indenture on behalf of the Issuer by a written certificate h i s h e d  
to the Corporation and the Trustee containing the specimen signature of such person(s) and 
signed on behalf of the Issuer by the Chairman, Vice Chairman or Executive Director of the 
Issuer. Such certificate may designate an alternate or alternates. 



"Auxiliary Revenues" means the amount of all funds or revenues held by the University 
derived by Auxiliary Enterprises and any earnings thereof from the self generated fees, rates, 
charges or income received by students, faculty or the public in connection with the utilization or 
operation of Auxiliary Enterprises after payment of any Auxiliary Enterprises expenses. The 
Auxiliary Enterprises of the University include the following, subject to modification fkom time 
to time: 1) student service fees for the operation of the University's Textbook Rental, ID Card 
Services, Student Health Center and Student Union 2) certain commissions received from Food 
Service contractors, Retail Bookstore operations and Vending operations and 3) the sales of 
copying services. Auxiliary Revenues shall not include student fees specifically assessed by the 
University to service any outstanding obligations or any capital funds received by outside 
contractors required to make building improvements for their delivery of services. 

"Beneficial Owner" means, so long as a book-entry system of registration is in effect 
pursuant to Section 3.13 hereof, the actual purchaser of the Bonds. 

"Board" means the Board of Supervisors for the University of Louisiana System or its 
legal successor as the management board of the University, acting on behalf of the University. 

"Board Representative" means the Person or Persons designated by the Board in 
writing to serve as the Board's representative(s) in exercising the Board's rights and performing 
the Board's obligations under t h s  Indenture; the Board Representative shall be the President of 
the Board of Supervisors for the University of Louisiana System, or his or her designee, the 
Assistant Vice President for Facilities Planning, or his or her designee, or any other 
representative designated by resolution of the Board, of whom the Issuer and the Trustee have 
been notified in writing. 

"Bond Counsel Opinion" means an opinion of an attorney or firm of attorneys of 
recognized standing with respect to tax-exempt obligations of municipal, state and public agencies, 
selected by the Issuer. 

"Bond Documents" has the meaning set forth in Section 8.1 of this Indenture. 

"Bondholder" or "owner," when used with reference to a Bond or Bonds, means the 
registered owner of any outstanding Bond or Bonds. 

"Bond Insurance Policies" means the financial guaranty insurance policies issued by 
the Bond Insurer that unconditionally and irrevocably guarantees the full and complete payment 
of the principal of and interest on the Bonds as such payments shall become due but shall be 
unpaid. 

"Bond Insurer" means MBIA Insurance Corporation, or any successor thereto. 

"Bond Proceeds Fund" means the fbnd of that name created under this Indenture. 

"Bond Register1' means, when used with respect to the Bonds, the registration books 
maintained by the Trustee pursuant to Section 3.8 of this Indenture. 



"Bonds" means the Series 2007A Bonds and the Series 2007B Bonds. 

"Bond Year" means the twelve (12) month period beginning on February 1 of each 
calendar year and ending on January 3 1 of the immediately succeeding calendar year. 

"Business Day1' means any day other than (i) a Saturday, (ii) a Sunday, (iii) any other 
day on which banking institutions in New York, New York, or Jacksonville, Florida, k e  
authorized or required not to be open for the transaction of regular banking business, or (iv) a 
day on which the New York Stock Exchange is closed. 

"Closing Date" means the date on which the Series 2007 Bonds are delivered and 
payment therefor is received by the Issuer. 

"Code" means the Internal Revenue Code of 1986, as amended, and the regulations and 
rulings promulgated thereunder. 

"Construction Contract" means the DesigdBuild Contract by and between the 
Corporation and Brice BuildingIFauntleroy & Latham Architects for the construction of the 
Phase Four Facilities and the Stadium Expansion. 

'lCorporation" means University Facilities, Inc., a nonprofit corporation organized and 
existing under the laws of the State for the benefit of the University, and also includes every 
successor corporation and transferee of the Corporation until payment or provision for the 
payment of all of the Bonds. 

"Costs of Issuance1' means all items of expense, directly or indirectly payable or 
reimbursable and related to the authorization, sale, and issuance of the Series 2007 Bonds 
including, but not limited to, publication costs, printing costs, costs of preparation and 
reproduction of documents, filing and recording fees, initial fees and charges of the Trustee, the 
Issuer, or any other fiduciary, legal fees and charges, fees and disbursements of consultants and 
professionals, and any other cost, charge, or fee in connection with the original sale and issuance 
of the Series 2007 Bonds, including the premiums payable for the Bond Insurance Policies. 

"Costs of Issuance Account" means the account so designated which is established 
pursuant to this Indenture. 

"Costs of the Phase Four Facilities" means those costs incurred by the Corporation in 
connection with the development and construction of Phase Four Facilities, as set forth in 
Section 4.13 of this Indenture. 

"Debt Service Fund" means the fund of that name created under this Indenture. 

"Debt Service Reserve Fund1' means the fund of that name created under this Indenture. 



"Debt Service Reserve Fund Investment" means an irrevocable letter of credit issued 
by a bank or surety bond issued by an insurance company meeting the requirements of Section 
4.1 8 hereof. 

"Debt Service Reserve Fund Requirement," with respect to the Phase Four Bonds, at the 
time of determination, (i) means the least of (a) ten percent (10%) of the stated principal amount 
thereof (less any original issue discount that exceeds a de minimis amount), (b) one hundred 
twenty-five percent (125%) of the average Annual Debt Service thereon fiom the date of 
calculation to the final mahuity thereof, (c) the Maximum Annual Debt Service thereon, or (d) 
such lesser sum as shall be required by the Code and the Regulations to ensure the exclusion of the 
interest thereon from the gross income of the owners thereof for federal income tax purposes; and 
(ii) means the sum of the Debt Service Reserve Fund Requirements for each series of Bonds 
Outstanding; provided, however, that the amount of principal due in any Bond Year shall be 
determined, in the case of Bonds subject to mandatory sinking fund redemption pursuant to this 
Indenture and similar provisions in any supplemental indenture, by the principal amount of Bonds 
to be redeemed by mandatory sinking fund redemption in such Bond Year. 

"Defeasance Obligations" means noncallable direct obligations of the United States of 
America (including direct obligations of the United States of America whch have been stripped 
by the Treasury itself, such as CATS, TIGRS and similar securities) or obligations the payment 
of principal of and interest on whch are unconditionally guaranteed by the United States of 
America. 

"DTC" or "Securities Depository" means The Depository Trust Company, a limited- 
purpose trust company organized under the laws of the State of New York, and its successors 
and assigns, including any successor securities depositories appointed pursuant to this Indenture. 

"Event of Default" has the meaning ascribed to it in section 7.2 of t h s  Indenture. 

"Facilities Lease" means that certain Agreement to Lease with Option to Purchase dated 
as of August 1, 2004, as amended by the First Amendment to the Agreement to Lease with 
Option to Purchase, dated March 1, 2007, by and between the Board, as Lessee, and the 
Corporation, as Lessor, whereby certain facilities are leased by the Corporation to the Board, on 
behalf of the University, as fwther amended. 

"Fiscal Year" means any period of twelve consecutive months adopted by the 
Corporation as its fiscal year for financial reporting purposes, presently the period beginning on 
July 1 and ending on June 30 of the following year. 

"Fitch" means Fitch, Inc., a corporation organized and existing under the laws of the State 
of Delaware, its successors and assigns, and if such corporation shall for any reason no longer 
perform the functions of a securities rating agency, "Fitch" shall be deemed to refer to any other 
nationally recognized securities rating agency or service designated by the Issuer and approved by 
the Corporation and the Bond Insurer. Whenever rating categories of Fitch are specified in this 
Indenture, such categories shall be irrespective of gradations within a category. 



"Ground Lease" means that certain Ground and Buildings Lease Agreement dated as of 
August 1, 2004, as amended by the First Amendment to the Ground and Buildings Lease 
Agreement, dated March 1, 2007, by and between the Corporation, as Lessee, and the Board, as 
Lessor, whereby the Land upon which certain facilities shall be constructed andlor renovated and 
such facilities, as completed are leased by the Board to the Corporation, as further amended. 

"Indenture" means this Trust Indenture dated as of March 1, 2007 between the Issuer 
and the Trustee, as it may be amended or supplemented from time to time by supplemental 
indentures in accordance with the provisions hereof. 

"Interest Account" means the Interest Account within the Debt Service Fund created 
pursuant to Article IV of this Indenture. 

"Interest Rate" means the rate of interest on the Series 2007 Bonds determined in the 
manner provided in this Indenture. 

"Issuer" means the Louisiana Local Government Environmental Facilities and 
Community Development Authority, a political subdivision of the State of Louisiana, created by 
the provisions of the Act, or any agency, board, body, commission, department or officer 
succeeding to the principal functions thereof or to whom the powers conferred upon by the Issuer 
by said provisions shall be given by law. 

"Maximum Annual Debt Service," with respect to a series of Bonds issued hereunder, 
means the maximum Annual Debt Service thereon in the then current Bond Year or in any future 
Bond Year, whether at maturity or subject to mandatory sinlung fund redemption. 

"Moody's" means Moody's Investors Service, a corporation organized and existing under 
the laws of the State of Delaware, its successors and assigns, and if such corporation shall for any 
reason no longer perform the functions of a securities rating agency, "Moody's" shall be deemed to 
refer to any other nationally recognized securities rating agency or service designated by the Issuer 
and approved by the Corporation and the Bond Insurer. Whenever rating categories of Moody's 
are specified in this Indenture, such categories shall be irrespective of gradations within a category. 

"Outstanding" or "outstanding," when used with reference to Bonds, means all Bonds 
which have been authenticated and issued under this Indenture except: 

(a) Bonds canceled by the Trustee pursuant to this Indenture; 

(b) Bonds for the payment of which moneys or Defeasance Obligations shall be held 
in trust for their payment by the Trustee as provided in the defeasance provisions of this 
Indenture; 

(c) Bonds which have been duly called for redemption and for which the redemption 
price thereof is held in trust by the Trustee as provided in this Indenture; 

(d) Bonds in exchange for which other Bonds shall have been authenticated and 
delivered by the Trustee as provided in this Indenture; and 



(e) for all purposes regarding consents and approvals or directions of Bondholders 
under the Agreement or this Indenture, Bonds held by or for the Issuer, the Corporation or any 
person controlling, controlled by or under common control with either of them. 

"ORM" means the Office of Risk Management of the State. 

"Participant" means any broker-dealer, bank and other financial institution from time to 
time for which DTC holds Bonds as securities depository. 

"Payment Default" means a default by the Issuer in the due and punctual payment of any 
installment of interest on any of the Outstanding Bonds or (ii) a default by the Issuer in the due and 
punctual payment of the principal or premium, if any, of any of the Outstanding Bonds at their 
matwity or upon mandatory sinking fund redemption; which in any case, is followed by the failure 
of the Bond Insurer to honor a properly submitted claim for such amounts in accordance with the 
Bond Insurance Policy. 

"Payments1' means the amounts of repayments under the Agreement with respect to the 
Bonds to be made by the Corporation as provided in Article IV of the Agreement. 

"Permitted Investments" means any of the following securities to the extent permitted 
under State law: 

A. Direct obligations of the United States of America (including obligations issued 
or held in book entry form on the books of the Department of the Treasury and 
CATS and TIGRS) or obligations the principal of and interest on which are 
unconditionally guaranteed by the United States of America. 

B. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed 
by any of the following federal agencies and provided such obligations are backed 
by the full faith and credit of the United States of America (stripped securities are 
only permitted if they have been stripped by the agency itself): 

1. U.S. Export-Import Bank (Eximbank) 
Direct obligations or fully guaranteed certificates of beneficial ownership. 

2. Farmers Home Administration (FrnHA) 
Certificates of beneficial ownership 

3. Federal Financing Bank 

4.. Federal Housing Administration Debentures (FHA) 

5. General Services Administration 
Participation certificates 



6. Government National Mortgage Association (GNMA or Ginnie Mae") 
GNMA - guaranteed mortgage - backed bonds 
GNMA - guaranteed pass-through obligations 
(not acceptable for certain cash-flow sensitive issues.) 

7. U.S. Maritime Administration 
Guaranteed Title XI financing 

8. U.S. Department of Housing and Urban Development (HUD) 
Project Notes 
Local Authority Bonds 
News Communities Debentures - U.S. government guaranteed debentures 

U.S. Public Housing Notes and Bonds - U.S. government guaranteed 
public housing notes and bonds. 

C. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed 
by any of the non-fill faith and credit U.S. government agencies (stripped 
securities re only permitted if they have been stripped by the agency itself): 

1. Federal Home Loan Bank System 
Senior debt obligations 

2. Federal Home Loan Mortgage Corporation (FHLMC or "Freddie Mac") 
Participation Certificates 
Senior debt obligations 

3. Federal National Mortgage Association (FNMA or "Fannie Mae") 
Mortgage-backed securities and senior debt obligations 

4. Resolution Funding Corporation (REFCORP) obligations 

5. Farm Credit System 
Consolidated systemwide bonds and notes 

D. Money market funds registered under the Federal Investment Company Act of 
1940, whose shares are registered under the Federal Securities Act of 1933, and 
having a rating by S&P of AAAm-G; AAA-m; or AA-m and if rated by Moody's 
rated Aaa, Aal or Aa2. 

E. Certificates of deposit secured at all times by collateral described in (A) andlor 
(B) above. Such certificates must be issued by commercial banks, savings and 
loan associations or mutual savings banks. The collateral must be held by a third 
party and the bondholders must have a perfected first security interest in the 
collateral. 

F. Certificates of deposit, savings accounts, deposit accounts or money market 
deposits which are filly insured by FDIC, including BIF and SAIF. 



G. Investment Agreements, including GIC's, Forward Purchase Agreements and 
Reserve Fund Put Agreements acceptable to MBIA (Investment Agreement 
criteria is available upon request). 

H. Commercial paper rated, at the time of purchase, "Prime-1" by Moody's and "A- 
1+" or better by S&P. 

I. Bonds or notes issued by any state or municipality which are rated by Moody's and 
S&P in one of the two highest long-term rating categories assigned by such 
agencies. 

J. Federal funds or bankers acceptances with a maximum term of one year of any 
bank which has an unsecured, uninsured and unguaranteed obligation rating of 
"Prime-1" or "A3" or better by Moody's and "A" by S&P. 

K. Repurchase agreements for 30 days or less must follow the following criteria. 
Repurchase Agreements which exceed 30 days must be acceptable to MBIA 
(criteria available upon request) 

Repurchase agreements provide for the transfer of securities from a dealer bank or 
securities firm (sellerhorrower) to a municipal entity (buyerllender), and the 
transfer of cash from a municipal entity to the dealer bank or securities firm with 
an agreement that the dealer bank or securities firm will repay the cash plus a 
yield to the municipal entity in exchange for the securities at a specified will 
repay the cash plus a yield to the municipal entity in exchange for the securities at 
a specified date. 

1. Repos must be between the municipal entity and a dealer bank or 
securities firm 

a. Primary dealers on the Federal Reserve reporting dealer list which 
are rated A or better by Standard & Poor's Ratings Group and Moody's 
Investor Services, or 

b. Banks rated "A" or above by Standard & Poor's Ratings Group and 
Moody's Investor Services. 

2. The written repo contract must include the following: 

a. Securities which are acceptable for transfer are: 

(1) Direct U.S. governments, or 

(2) Federal agencies backed by the full faith and credit of the U.S. 
government (and FNMA & FHLMC) 

b. The term of the rePo may be up to 30 days 



c. The collateral must be delivered to the municipal entity, trustee (if 
trustee is not supplying the collateral) or third party acting as agent for 
the trustee (if the trustee is supplying the collateral) before/simultaneous 
with payment (perfection by possession of certificated securities). 

d. Valuation of Collateral 

(1) The securities must be valued weekly, marked-to-market at current 
market price plUs accrued interest. 

(a) The value of collateral must be equal to 104% of the amount of 
cash transferred by the municipal entity to the dealer bank or security firm 
under the rep0 plus accrued interest. If the value of securities held as 
collateral slips below 104% of the value of the cash transferred by 
municipality, then additional cash andlor acceptable securities must be 
transferred. If, however, the securities used as collateral are FNMA or 
FHLMC, then the value of collateral must equal 105%. 

3. Legal opinion which must be delivered to the municipal entity: 

a. Repo meets guidelines under state law for legal investment of public 
funds. 

"Phase Four Additional Rental" means the amounts specified as such in the Phase 
Four Facilities Lease. 

"Phase Four Base Rental" means the amounts referred to as such in Section 6(b) of the 
Phase Four Facilities Lease (as such amounts may be adjusted from time to time in accordance 
with the terms thereof) but does not include Phase Four Additional Rental. 

"Phase Four Bonds" shall mean, collectively, the Series 2007 Bonds and any Additional 
Phase Four Bonds. 

"Phase Four Expropriation" shall have the meaning set forth in the Phase Four Facilities 
Lease. 

"Phase Four Facilities" means parking and related facilities described in Exhibit A to 
the Agreement, as amended and supplemented in accordance with the provisions of the 
Agreement, which Exhibit A to the Agreement does not include the Stadium Expansion. 

"Phase Four Facilities Lease" means Part I1 of the Facilities Lease, including the 
Exhibits attached thereto, and any amendment or supplement thereto entered into from time to 
time in accordance with the terms thereof, which Part I1 of the Facilities Lease covers the 
Stadium Expansion as well as the Phase Four Facilities. 

"Phase Four Ground Lease" means Part 11 of the Ground Lease, including the Exhibits 
attached thereto, and any amendment or supplement thereto entered into from time to time in 



accordance with the terms thereof, which Part I1 of the Ground Lease covers the land on which 
the Stadium Expansion is being constructed as well as the land on whch the Phase Four 
Facilities are being constructed. 

"Phase Four Interest Payment Date" or "interest payment date," means each 
February 1 and August 1, commencing August 1,2007. 

"Phase Four Land" means the real property and improvements thereon more 
particularly described on Exhibit A-1 attached to the Ground Lease upon which the Phase Four 
Facilities are to be renovated, constructed and located. 

"Phase Four Lawfully Available Funds" means the Auxiliary Revenues and the 
Student Fee Revenues, as designated by the Board in its budget process to make Phase Four 
Rental payments. 

"Phase Four Rental" means and includes the Phase Four Base Rental and Phase Four 
Additional Rental. 

"Principal Account" means the Principal Account within the Debt Service Fund created 
pursuant to Article IV of this Indenture. 

"Principal Payment Date" when used with respect to the Bonds means each February 1, 
commencing February 1,2008. 

"Project Fund" means the fund of that name created under this Indenture. 

"Rating Agency," at any point in time, means any nationally recognized securities rating 
agency or service then rating the Bonds (collectively, the "Rating Agencies"). 

"Rebate Amount" means any amounts required to be paid to the Rebate Fund pursuant to 
the Tax Regulatory Agreement. 

"Rebate Fund" means the fund of that name created under this Indenture. 

"Receipts Fund" means the hnd  of that name created under this Indenture. 

"Record Date," means the fifteenth ( 1 5 ~ ~ )  day of the month preceding each Phase Four 
Interest Payment Date. 

"Reimbursement Agreement" means the Reimbursement and Indemnity Agreement dated 
as of March 1,2007, between the Corporation and the Bond Insurer. 

"Replacement Fund" means the fund of that name created under this Indenture. 

"Replacement Fund Requirement" means one-half of one percent (112%) of the funds 
available for construction under the Construction Contract as calculated by the University, or 



such lesser annual amount as is permitted by the Board of Regents and approved by the Bond 
Insurer. 

"S&P" means Standard & Poor's Ratings Services, a division of The McGraw-Hill 
Companies, Inc., a corporation organized and existing under the laws of the State of New York, its 
successors and assigns, and if such corporation shall for any reason no longer perform the 
functions of a securities rating agency, "S&P" shall be deemed to refer to any other nationally 
recognized securities rating agency or service designated by the Issuer and approved by the 
Corporation and the Bond Insurer. Whenever rating categories of S&P are specified in this 
Indenture, such categories shall be irrespective of gradations within a category. 

"Stadium Expansion" means the Football Stadium Improvements described in Exhibit 
A-1 to the Facilities Lease, as amended and supplemented in accordance with the provisions of 
the Phase Four Agreement, which improvements are not being financed with Bond proceeds. 

"State" means the State of Louisiana. 

"Student Fee1' means the student parking garage fee assessed on all University students 
for the planning, building and maintaining of a University parking garage, which shall be subject 
to annual designation by the Board in its budget process. The referendum for the fee of $20.00 
per semester and $10.00 each summer was voted on and passed by students at the University on 
October 24-26,2005. 

"Student Fee Revenues" means the amount of all funds or revenues held by the 
University derived by the Student Fee. 

"Tax Regulatory Agreement" means the Tax Regulatory Agreement and Arbitrage 
Certificate dated March 14, 2007 by and among the Issuer, the Corporation, the Board and the 
Trustee. 

"Trust Estate" means all the property assigned by the Issuer to the Trustee pursuant to 
this Indenture as security for the Bonds. 

"Trustee" means the state banking corporation or national banking association with 
corporate trust powers qualified to act as Trustee under this Indenture which may be designated 
(originally or as a successor) as Trustee for the owners of the Bonds issued and secured under the 
terms of this Indenture, initially The Bank of New York Trust Company, N.A. 

"University" means Southeastern Louisiana University in Hammond, Louisiana. 

"University Representative" means the Person or Persons designated by the University 
in writing to serve as the University's representative hereunder; the University Representative 
shall be the Vice President for Administration and Finance of the University, or any other 
representative designated by the President of the University, of whom the Issuer and the Trustee 
have been notified in writing. 



"Value," with respect to Permitted Investments, means (i) as to investments, the bid and 
asked prices of which are published on a regular basis in The Wall Street Journal (or, if not there, 
then in The New York Times): the average of the bid and asked prices for such investment so 
published on or most recently prior to such time of determination; (ii) as to investments the bid and 
asked prices of which are not published on a regular basis in The Wall Street Journal or The New 
York Times: the average bid price at such time of determination for such investment by any two (2) 
nationally recognized government securities dealers (selected by the Trustee in its absolute 
discretion) at the time making a market in such investments or the bid price published by a 
nationally recognized pricing service; (iii) with respect to certificates of deposit and bankers' 
acceptances, means the face amount thereof, plus accrued interest; (iv) with respect to guaranteed 
investment contracts that permit the Corporation to withdraw amounts invested thereunder at any 
time without penalty for which repayment obligation the other party thereto has pledged collateral 
acceptable to the Bond Insurer, the amount available to be withdrawn therefrom; and (v) with 
respect to any investment not specified above, means the value thereof established by prior 
agreement among the Bond Insurer, the Trustee, and the Corporation. 

Section 1.2 Rules of Construction. Words of the masculine gender shall be deemed 
and construed to include correlative words of the feminine and neuter genders. 

Unless the context shall otherwise indicate, the word "person" shall include the plural as 
well as the singular number, and "person" shall mean any individual, corporation, partnership, 
joint venture, association, joint stock company, trust, unincorporated organization or government 
or any agency or political subdivision thereof. 

Provisions calling for the redemption of Bonds or the calling of Bonds for redemption do 
not mean or include the payment of Bonds at their stated maturity or maturities. 

All references in t h s  Indenture to designated "Articles," "Sections" and other 
subdivisions are to the designated Articles, Sections and other subdivisions of this Indenture. 
The words "herein," "hereof," "hereunder" and other words of similar import refer to this 
Indenture as a whole and not to any particular Article, Section or other subdivision. 



ARTICLE I1 

GRANTING CLAUSES 

Section 2.1 Granting Clauses. In consideration of the acceptance by the Trustee of 
the trusts and duties set forth in this Indenture on behalf of the owners of all Bonds issued and 
secured hereunder; of the purchase and acceptance of the Bonds issued and secured by this 
Indenture by the owners thereof; of the payment of the purchase price of the Bonds to the 
Trustee for application as provided hereinafter; and in order to secure the payment of any and all 
Bonds at any time outstanding hereunder, and of the issuance of the Bond Insurance Policies 
according to the tenor and effect thereof and the premium and interest thereon, the payment of all 
costs, fees and charges specified herein, and the payment of all other sums if any, from time to 
time due to the owners of all Bonds secured hereunder and to the Trustee or its successors and 
assigns, or to others, according to the intent and meaning of all such Bonds and this Indenture, up 
to a maximum amount of $8,035,000 and for the purpose of securing the performance and 
observance by the Issuer of all the covenants and conditions herein contained, the Issuer does 
hereby TRANSFER, ASSIGN AND DELIVER TO AND IN FAVOR OF the Trustee, and its 
successor or successors in trust, for the benefit of the owners of all Bonds secured hereunder, its 
interest in the following described properties, rights, interests and benefits which are collectively 
called the "Trust Estate": 

All right, title and interest of the Issuer in, to and under the Agreement (except for rights 
relating to exculpation, indemnification and payment of expenses thereunder), all payments, 
proceeds, revenues, income, receipts, issues, benefits and other moneys received or derived by 
the Issuer under the Agreement including, without limitation, the Payments to be paid by the 
Corporation to the Trustee for the account of the Issuer pursuant to Section 4.2 of the 
Agreement; 

Any right, title and interest of the Issuer in, to and under the Phase Four Facilities Lease 
and any leases (other than the Phase Four Facilities Lease), subleases and use agreements or 
other similar agreements relating to the Phase Four Facilities (including any and all extensions, 
renewals, amendments, modifications and supplements thereof or thereto), all revenues received 
by the Corporation and assigned by the Corporation to the Issuer under the Agreement, the Phase 
Four Lawhlly Available Funds, all proceeds of insurance (including rental interruption 
insurance, if any) received or receivable by the Corporation, on behalf of the Board, as a result of 
any damage to or destruction of the Phase Four Facilities, or any part thereof, under the power of 
eminent domain and all amounts received or receivable by the Corporation, on behalf of the 
Board, as compensation for the transfer of the Phase Four Facilities, or any part thereof, in lieu of 
a taking or use of the Phase Four Facilities, under the powers of eminent domain, but only to the 
extent that such proceeds, award or compensation is not used for the restoration, repair or 
reconstruction of the Phase Four Facilities to which such proceeds, award or compensation is 
attributable, all amounts received or receivable by the Corporation, on behalf of the Board, from 
the sale of the Phase Four Facilities, or any part thereof, all amounts collected under payment 
and performance bonds, if any, maintained with respect to the Phase Four Facilities, and any and 
all additional revenues, income, receipts and other payments (including, without limitation, 



grants, donations, gifts and appropriations received from any private or public source) which 
hereafter are received by the Corporation, on behalf of the Board, for or relating to the Phase 
Four Facilities or which hereafter may be assigned by the Corporation pursuant to the 
Agreement; 

All cash, moneys, securities and investments which may at any time and from time to 
time, pursuant to the provisions of this Indenture, be paid to the Trustee or be in the hands of the 
Trustee, except for moneys in the Rebate Fund and except as the interest of said Trustee in such 
cash, moneys, securities and investments may otherwise appear in this Indenture, provided, 
however, that nothing in this Indenture shall be construed to affect any property held by the 
Trustee in any capacity other than as Trustee hereunder; and 

To the extent not covered by the clauses above, all proceeds of any and all of the 
foregoing. 

TO HAVE AND TO HOLD all and singular the Trust Estate, whether now owned or 
hereafter acquired, unto the Trustee and its successor or successors and assigns forever; in trust, 
nevertheless subject to the terms and conditions and trusts herein set forth, for the equal benefit, 
security and protection of all and singular the present and future owners of all of the Bonds 
issued under and secured by this Indenture, without preference, priority or distinction as to lien 
or otherwise, except as may otherwise be provided herein, of any one Bond over any other Bond 
or of principal over interest or interest over principal, and the Bond Insurer, all as herein 
provided, and for the uses and purposes, and upon the terms, agreements and conditions set forth 
herein. 

The Trust Estate assigned hereunder is also assigned to secure the payment of any and all 
sums which the Trustee may expend or become obligated to expend (including but not limited to 
court costs and attorneys' fees) to preserve and protect any of the Trust Estate or to cure any 
default of the Corporation under the Agreement or arising out of any such default or incident of 
delay in payment of sums and the performance of obligations thereunder, or in pursuing or 
exercising any right, rights, remedy or remedies consequent upon the default of the Corporation 
thereunder. 

PROVIDED, HOWEVER, that if the Issuer, its successors or assigns, shall well and truly 
pay, or cause to be paid, or provide for the payment pursuant to the provisions of this Indenture, 
the principal of the Bonds, premium, if any, and the interest due or to become due thereon, at the 
times and in the manner set forth in the Bonds and this Indenture, according to the true intent and 
meaning thereof, and shall well and truly keep, perform and observe all the covenants and 
agreements as provided in and pursuant to the terms of t h s  Indenture to be kept, performed and 
observed by it, and shall pay or cause to be paid to the Trustee all sums of money due or to 
become due to it in accordance with the terms and provisions hereof, then upon such 
performance and payments t h s  Indenture and the rights created hereby shall cease, terminate and 
be void as provided in Article XI hereof; otherwise this Indenture shall be and remain in full 
force and effect. 



The Issuer hereby covenants and agrees with, and does hereby covenant unto the Trustee, 
that it has good right and lawful authority to transfer and assign the Trust Estate to the extent and 
in the manner herein provided; that the Issuer will not suffer any lien or encumbrance to exist 
upon the Trust Estate, or any part thereof, superior to the security or lien to accrue or be created 
under this Indenture; or do or suffer any act or thing whereby the security hereof may be 
diminished or impaired; and the Issuer m h e r  does covenant, and by these presents hereby 
covenants and agrees to defend or cause to be defended forever the title to each and every part of 
said Trust Estate against the claims and demands of all persons whomsoever. 

THIS INDENTURE FURTHER WITNESSETH and it is expressly declared that all 
Bonds issued and secured hereunder are to be issued, authenticated and delivered and all of said 
Trust Estate hereby conveyed, transferred, assigned, confirmed, pledged and encumbered is to be 
dealt with and disposed of under, upon and subject to the terms, conditions, stipulations, 
covenants, agreements, trusts, uses and purposes as hereinafter expressed, and the Issuer has 
agreed and covenanted, and does hereby agree and covenant with the Trustee and with the 
respective owners, fiom time to time, of the Bonds, or any part thereof as follows: 



ARTICLE I11 

AUTHORIZATION, TERMS AND CONDITIONS OF BONDS 

Section 3.1 Bonds Issuable Under this Article Only; Additional Phase Four 
Bonds. (a) No Additional Phase Four Bonds may be issued under the provisions of this 
Indenture except in accordance with the provisions of this Article. 

(b) No bonds, notes or other obligations secured by Phase Four Lawfully Available 
Funds may be issued except as Additional Phase Four Bonds. Additional Phase Four Bonds may 
be issued which will be on a parity with the Bonds only as and to the extent authorized and 
described in this Indenture, provided that, at the time of issuance thereof, no Event of Default or 
event which with notice or lapse of time, or both, would constitute an Event of Default shall have 
occurred and be continuing. The issuance of Additional Phase Four Bonds is permitted as 
follows: 

(A) Additional Phase Four Bonds may be issued with the prior approval of the 
Bond Insurer but without the need for prior approval of the Bondholders. 

(B) Bonds issued to refund the Phase Four Bonds in their entirety may be issued 
without the need for prior approval of the Bondholders or the Bond Insurer. 

Section 3.2 Authorization of Bonds; Dates, Maturities, and Interest Rates for the 
Bonds. (a) There is hereby authorized and issued under this Indenture $5,545,000 aggregate 
principal amount of bonds to be known as "Louisiana Local Government Environmental 
Facilities and Community Development Authority Revenue Bonds (Southeastern Louisiana 
University Student HousinglUniversity Facilities, Inc. Phase Four Parking Project) Series 
2007A" and $2,490,000 aggregate principal amount of bonds to be known as "Louisiana Local 
Government Environmental Facilities and Community Development Authority Revenue Bonds 
(Southeastern Louisiana University Student Housing/University Facilities, Inc.: Phase Four 
Parking Project) Series 2007B. Both Series of Bonds are to be issued for the purpose of (i) 
developing and constructing the Phase Four Facilities, (ii) funding a deposit to the Debt Service 
Reserve Fund, and (iii) paying costs of issuance of the Bonds, including the premium for any 
bond insurance policy insuring the Bonds. 

(b) (i) The Series 2007A Bonds shall be issued in the aggregate principal amount of 
$5,545,000, will be dated the date of delivery shall mature on February 1 of the years and 
in the principal amounts and bear interest rates as set forth below, subject to earlier 
redemption as set forth herein. Interest on the Series 2007A Bonds shall be payable on 
each Phase Four Interest Payment Date commencing August 1,2007. 

Series 2007A Bonds 
Maturity 

{February 1) Principal Amount 
2008 $ 165,000 
2009 145,000 
2010 150,000 
201 1 155,000 
2012 160,000 



(ii) The Series 2007B Bonds shall be issued in the aggregate principal amount of 
$2,490,000 will be dated the date of delivery, shall mature on February 1 of the years and 
in the principal amounts and bear interest rates as set forth below, subject to earlier 
redemption as set forth herein. Interest on the Series 2007B Bonds shall be payable on 
each Phase Four Interest Payment Date commencing on August 1,2007. 

Series 2007B Bonds 
Maturity 

{February 1) Principal Amount 
2037 $ 2,490,000 

(c) The Series 2007A Bonds shall be numbered consecutively fi-om RA-1 upward and 
the Series 2007B Bonds shall be numbered consecutively fiom RB-1 upward, or in such other 
manner as the Issuer, with the concurrence of the Trustee, shall determine, and may have such 
additional number designations as shall be necessary to differentiate each series. 

(d) The principal of, and premium, if any, of the Bonds shall be payable to the 
registered owners thereof upon surrender of the Bonds at the principal corporate trust office of 
the Trustee. The interest on the Bonds, when due and payable, shall be paid by check or draft 
mailed by the Trustee on such due date to each person in whose name a Bond is registered, at the 
address(es) as they appear on the Bond Register maintained by the Trustee at the close of 
business on the applicable Record Date irrespective of any transfer or exchange of the Bonds 
subsequent to such Record Date and prior to such Phase Four Interest Payment Date, unless the 
Issuer shall default in payment of interest due on such Phase Four Interest Payment Date, 
provided that the owners of $1,000,000 or more in aggregate principal amount of Bonds may 
request payment by wire transfer if such owners have requested such payment in writing to the 
Trustee, which request shall be made no later than the Record Date and shall include all relevant 
bank account information and shall otherwise be acceptable to the Trustee. Such notice shall be 
irrevocable until a new notice is delivered not later than a Record Date. In the event of any such 
default, such defaulted interest shall be payable on a payment date established by the Trustee to 
the persons in whose names the Bonds are registered at the close of business on a special record 
date for the payment of such defaulted interest established by notice mailed by the Trustee to the 
registered owners of the Bonds not less than fifteen (15) days preceding such special record date. 
Payment as aforesaid shall be made in such coin or currency of the United States of America as, 
at the respective times of payment, is legal tender for the payment of public and private debts. 



Section 3.3 Form of Bonds. The Series 2007A Bonds issued under this Indenture 
shall be substantially in the form set forth in Exhibit A-1 attached hereto and made a part hereof 
with such appropriate variations, additions, omissions and insertions as are permitted or required 
by this Indenture. The Series 2007B Bonds issued under this Indenture shall be substantially in 
the form set forth in Exhibit A-2 attached hereto and made a part hereof with such appropriate 
variations, additions, omissions and insertions as are permitted or required by this Indenture. All 
Bonds may have endorsed thereon such legends or text as may be necessary or appropriate to 
conform to any applicable rules and regulations of any governmental authority or of any 
securities exchange on which the Bonds may be listed or any usage or requirement of law with 
respect thereto. All Bonds may bear identifying CUSP numbers, but any failure to include such 
numbers or any error in any CUSP number so included shall not in any way affect the validity 
of the Bonds. 

Section 3.4 Redemption of Bonds 

(a) Optional Redemption. The Series 2007A Bonds maturing on and after February 
1, 2018, will be subject to redemption prior to maturity, at the option of the Issuer, upon written 
direction from the Board Representative, on or after February 1, 2017, as a whole or in part at 
any time and in any order of maturity directed in writing by the University Representative, and at 
a price equal to the principal amount thereof so redeemed plus accrued and unpaid interest to the 
date of redemption, without premium. 

The Series 2007B Bonds maturing on and after February 1, 2010, will be subject to 
redemption prior to maturity, at the option of the Issuer, upon written direction from the Board 
Representative, on or after February 1, 2009, as a whole or in part on any Phase Four Interest 
Payment Date and in any order of maturity directed in writing by the University Representative, 
and at a price equal to the principal amount thereof so redeemed plus accrued and unpaid interest 
to the date of redemption, without premium. 

(b) Extraordinary Redemption The Series 2007 Bonds will be subject to 
redemption in part at the option of the Issuer, upon written direction from the Board 
Representative, on any Phase Four Interest Payment Date from amounts transferred by the 
Trustee from the 2007 Account of the Project Fund to the Series 2007 Principal Account of the 
Debt Service Fund upon completion of construction of the Phase Four Facilities in accordance 
with this Indenture, the Series 2007 Bonds to be redeemed to be selected by the Trustee in such 
manner as the Trustee may determine, at a price equal to the principal amount thereof so 
redeemed plus accrued and unpaid interest to the date of redemption. 

(c) Mandatory Redemption. If the Board shall purchase the Corporation's leasehold 
interest in the Phase Four Facilities pursuant to the provisions of the Phase Four Facilities Lease, 
the Series 2007 Bonds will be redeemed as a whole on the later of (a) February 1, 2017, or (b) 
the earliest practicable date, but not more than sixty (60) days, after such purchase, and in any 
event, at a price equal to the principal amount of the Series 2007 Bonds so redeemed plus 
accrued and unpaid interest to the date of redemption, without premium. 

The Series 2007 Bonds will be redeemed as a whole or in part (in any Authorized 
Denomination) on the first Phase Four Interest Payment Date at least thirty (30) days after the 



Trustee receives notice that insurance proceeds, or proceeds derived as a result of Phase Four 
Expropriation proceedings with respect to the Phase Four Facilities will not be applied to 
restoration, repair, or reconstruction of the Phase Four Facilities at a price equal to the principal 
amount thereof so redeemed plus accrued and unpaid interest to the date of redemption, without 
premium, in an aggregate principal amount equal to the amount of such insurance proceeds or 
Phase Four Expropriation proceeds not used for restoration, repair, or reconstruction. If the 
amount of any insurance proceeds or Phase Four Expropriation proceeds to be applied in 
redemption of the Series 2007 Bonds is not an Authorized Denomination, the principal amount 
of Series 2007 Bonds to be so redeemed will be decreased to the next lower Authorized 
Denomination. 

(d) Mandatory Sinking Fund Redemption. The Series 2007A Bonds maturing on 
February 1, 2027 will be subject to mandatory redemption prior to maturity on February 1 in 
each of the years set forth below at a price equal to the principal amount thereof plus accrued and 
unpaid interest to the redemption date as follows: 

Series 2007A Bonds 
$2,515,000 Term Bonds due February 1,2027 

Maturity 
(February 1) 

2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027" 

Principal Amount 
$2 10,000 
215,000 
225,000 
235,000 
245,000 
255,000 
265,000 
275,000 
290,000 
300,000 

*Final Maturity 

The Series 2007A Bonds maturing on February 1, 2031 will be subject to mandatory 
redemption prior to maturity on February 1 in each of the years set forth below at a price equal to 
the principal amount thereof plus accrued and unpaid interest to the redemption date, without 
premium, as follows: 

Series 2007A Bonds 
$1,335,000 Term Bonds due February 1,2031 

Maturity 
(February 1) 

2028 
Principal Amount 

$3 15,000 



*Final Maturity 

The Series 2007B Bonds maturing on February 1, 2037 will be subject to mandatory 
redemption prior to maturity on February 1 in each of the years set forth below at a price equal to 
the principal amount thereof plus accrued and unpaid interest to the redemption date, without 
premium, as follows: 

Series 2007B Bonds 
$2,490,000 Term Bonds due February 1,2037 

Maturity 
[February 1) 

2032 
2033 
2034 
2035 
2036 
2037" 

Principal Amount 
$370,000 
390,000 
405,000 
425,000 
440,000 
460,000 

*Final Maturity 

If on any occasion less than all of the Series 2007 Bonds then outstanding shall be 
redeemed pursuant to the optional or mandatory redemption provisions described above under 
the subheadings "Optional Redemption" or "Mandatory Redemption," then the principal amount 
of the Series 2007 Bonds so redeemed will be considered to have satisfied a portion of the 
mandatory sinking fund redemptions required by the above tables. The principal amounts 
required by the tables above will be adjusted downward in the amount of principal redeemed in 
chronological order beginning on the mandatory sinking fund redemption date immediately 
succeeding the date of such optional redemption. 

(e) Partial Redemption of Series 2007 Bonds. Unless otherwise specified above, if 
fewer than all of the Series 2007 Bonds are redeemed, the maturity of the Series 2007 Bonds to 
be redeemed will be designated by the Corporation on behalf of the Board and selected by the 
Trustee within a maturity in such manner as the Trustee may determine; provided, that the 
portion of any Series 2007 Bond to be redeemed will be in the principal amount of an Authorized 
Denomination. If a portion of a Series 2007 Bond is redeemed, a new Series 2007 Bond in a 
principal amount equal to the unredeemed portion thereof will be issued to the registered owner 
upon the surrender thereof. 



(f) Notice of Redemption. In the case of a redemption, at least thirty (30) days prior 
to any date fixed for redemption of Series 2007 Bonds, the Trustee will be required to cause 
notice of redemption, signed by an authorized officer of the Trustee, to be mailed, postage 
prepaid to all Bondholders of record owning Series 2007 Bonds to be redeemed in whole or in 
part, at their addresses as they appear on the Bond Register. Any defect in mailing of any notice 
will not affect the validity of the proceedings for such redemption. Each notice will be required 
to set forth the date fixed for redemption, the redemption price to be paid and, if less than all of 
the Series 2007 Bonds then outstanding shall be called for redemption, the numbers of such 
Series 2007 Bonds to be redeemed and, in the case of Series 2007 Bonds to be redeemed in part 
only, the portion of the principal amount thereof to be redeemed. In case of partial redemption, 
the notice will be required to state that on and after the redemption date, upon surrender of such 
Series 2007 Bond, a new Series 2007 Bond in principal amount equal to the unredeemed portion 
will be issued. 

Any notice of redemption may, at the direction of the Issuer upon the written request of 
the Board, state that the redemption to be effected is conditioned upon the receipt by the Trustee 
on or prior to the redemption date of sufficient and legally available funds to pay the redemption 
price of the Series 2007 Bonds to be redeemed and that if such funds are not so received or are 
not so legally available such notice shall be of no force or effect and such Series 2007 Bonds will 
not be required to be redeemed. In the event that such notice contains such a condition and 
sufficient funds to pay the redemption price of such Series 2007 Bonds shall not be received by 
the Trustee on or prior to the redemption date, the redemption will not be made and the Trustee 
will be required, within a reasonable time thereafter, to give notice, in the manner in which the 
notice of redemption shall have been given, that such funds were not so received. 

On the redemption date, notice thereof having been given and money for payment of the 
redemption price being held in the Debt Service Fund in trust for the owners of the Series 2007 
Bonds to be redeemed, the Series 2007 Bonds so called for redemption will become due and 
payable at the redemption price on such date, interest on the Series 2007 Bonds called for 
redemption will cease to accrue, such Series 2007 Bonds will cease to be entitled to any benefit 
or security under this Indenture, and the owners will have no rights in respect thereof except to 
receive payment of the redemption price, and, in the case of a partial redemption, to receive a 
new Series 2007 Bond for any unredeemed portion of any Series 2007 Bonds. 

Series 2007 Bonds and portions thereof duly called for redemption, or with respect to 
which irrevocable instructions for redemption shall have been given to the Trustee, and for the 
payment of the redemption price for which moneys, or Defeasance Obligations, shall be held by 
the Trustee in a segregated account for the owners of the Series 2007 Bonds to be redeemed, will 
not thereafter be deemed to be outstanding under the provisions of this Indenture and shall cease 
to be entitled to any security or benefit under this Indenture, other than to receive payment from 
such moneys. 

Section 3.5 Execution; Limitation of Liabilitv. The Bonds shall be executed on 
behalf of the Issuer with the manual or facsimile signatures of the Chairman, the Vice Chairman, 
the Executive Director or Assistant Secretary of the Issuer, and shall have impressed or 
imprinted thereon the official seal of the Issuer or a facsimile thereof. The Bonds, together with 



interest and premium, if any, thereon, shall not constitute a debt of the State or any political 
subdivision thereof. The Bonds, together with interest thereon, shall be limited obligations of the 
Issuer and shall be secured by and payable solely out of revenues derived from the Payments 
made pursuant to the Agreement and Trust Estate pledged hereunder. The Issuer shall not be 
obligated to pay the principal of the Bonds or the interest or premium, if any, thereon or other 
costs incidental thereto except from payments made pursuant to the Agreement. In case any 
officer of the Issuer whose signature or whose facsimile signature shall appear on the Bonds 
shall cease to be such officer before the delivery of such Bonds, such signature or the facsimile 
signature thereof shall nevertheless be valid and sufficient for all purposes, the same as if he had 
remained in office until delivery. THE BONDS AND THE INTEREST THEREON ARE 
LIMITED AND SPECIAL REVENUE OBLIGATIONS OF THE ISSUER PAYABLE 
SOLELY FROM THE TRUST ESTATE. THE BONDS SHALL NOT BE DEEMED TO 
CONSTITUTE A DEBT OR LIABILITY OF THE STATE OF LOUISIANA OR OF ANY 
POLITICAL SUBDIVISION THEREOF WITHIN THE MEANING OF ANY STATE 
CONSTITUTIONAL PROVISION OR STATUTORY LIMITATION AND SHALL NOT 
CONSTITUTE A PLEDGE OF THE FAITH AND CREDIT OF THE STATE OF LOUISIANA 
OR OF ANY POLITICAL SUBDIVISION THEREOF, BUT SHALL BE PAYABLE SOLELY 
FROM THE FUNDS PROVIDED FOR IN THE LOAN AGREEMENT AND THIS 
INDENTURE. THE ISSUANCE OF THE BONDS SHALL NOT DIRECTLY, INDIRECTLY 
OR CONTINGENTLY OBLIGATE THE STATE OF LOUISIANA OR ANY POLITICAL 
SUBDIVISION THEREOF TO LEVY ANY TAXES OR TO MAKE ANY APPROPRIATION 
OF THEIR PAYMENT. THE ISSUER HAS NO POWER TO TAX. 

The State, through the Division of Administration, is not, at any time whatsoever, 
obligated, committed or required to provide funds by legislative appropriation or any other 
means to pay debt service on the Series 2007 Bonds or to support the continued operation and 
maintenance of the Phase Four Facilities, it being understood that the lease payments payable by 
the Board under the Phase Four Facilities Lease are payable solely from Student Fees and 
Auxiliary Revenues and the Board is not legally committed, obligated or required to make 
available any other funds to make the lease payments thereunder. 

Section 3.6 Authentication. No Bond shall be valid or obligatory for any purpose or 
be entitled to any security or benefit under this Indenture unless and until a certificate of 
authentication substantially in the form set forth in Exhibits A-1 and A-2 attached hereto and 
made a part hereof shall have been duly executed by a duly authorized representative of the 
Trustee, and such executed certificate of the Trustee upon any such Bond shall be conclusive 
evidence that such Bond has been authenticated and delivered under this Indenture. The 
Trustee's certificate of authentication on any Bond shall be deemed to have been executed by it if 
signed by an authorized representative of the Trustee, but it shall not be necessary that the same 
representative sign the certificate of authentication on all of the Bonds issued hereunder. 

Section 3.7 Mutilated, Lost, Stolen or Destroyed Bonds. In the event any 
outstanding Bond, whether temporary or definitive, is mutilated, lost, stolen or destroyed, the 
Issuer may execute and, upon its request, the Trustee may authenticate a new Bond of the same 
principal amount and of like tenor as the mutilated, lost or stolen or destroyed Bond; provided 
that, in the case of any mutilated Bond, such mutilated Bond shall first be surrendered to the 
Trustee, and in the case of any lost, stolen or destroyed Bond, there shall be first furnished to the 



Issuer and the Trustee evidence of such loss, theft or destruction in form satisfactory to the Issuer 
and the Trustee, together with indemnity satisfactory to them. In the event any such Bond shall 
have matured, instead of issuing a substitute Bond the Issuer may authorize the payment of the 
same. The Issuer and the Trustee may charge the owner of such Bond with their reasonable fees 
and expenses in this connection. Any Bond issued under the provisions of this Section 3.7 in 
lieu of any Bond alleged to be destroyed, lost or stolen shall constitute an original additional 
contractual obligation on the part of the Issuer, whether or not the Bond so alleged to be 
destroyed, lost or stolen be at any time enforceable by anyone, and shall be equally and 
proportionately entitled to the benefits of this Indenture together with all other Bonds in 
substitution for which such Bonds were issued. 

Section 3.8 Registration of Bonds. The Trustee shall be the bond registrar for the 
Bonds. So long as any of the Bonds shall remain outstanding, there shall be maintained and kept 
for the Issuer, at the principal corporate trust office of the Trustee, the Bond Register for the 
registration and transfer of the Bonds and, upon presentation thereof for such purpose at said 
office, the Trustee shall register or cause to be registered therein, and permit to be transferred 
thereon, under such reasonable regulations as it may prescribe, any Bond. 

Each Bond shall be transferable only upon the Bond Register at the principal corporate 
trust office of the Trustee at the written request of the registered owner thereof or his legal 
representative duly authorized in writing upon surrender thereof, together with a written 
instrument of transfer satisfactory to the Trustee duly executed by the registered owner or his 
legal representative duly authorized in writing. Upon the transfer of any such Bond, the Trustee 
shall issue in the name of the transferee, in authorized denominations, one or more Bonds of the 
same aggregate principal amount as the surrendered Bonds. 

Section 3.9 Persons Treated as Owners. The Issuer and the Trustee may, for the 
purpose of receiving payment of, or on account of, the principal of, premium, if any, and interest 
on any Bond and for all other purposes, deem and treat the person in whose name such Bond 
shall be registered upon the Bond Register as the absolute owner of such Bond, whether or not 
such Bond is overdue, and neither the Issuer nor the Trustee shall be affected by any notice to the 
contrary. 

Payment made to the person deemed to be the owner of any Bond for the purpose of such 
payment in accordance with the provisions of this Section 3.9 shall be valid and effectual, to the 
extent of the sum or sums so paid, to satisfy and discharge the liability upon such Bond in 
respect of which such payment was made. 

Section 3.10 Exchange and Transfer of Bonds. As long as any of the Bonds remain 
outstanding, there shall be permitted the exchange of Bonds at the principal corporate trust office 
of the Trustee. Any Bond or Bonds upon surrender thereof at the principal corporate trust office 
of the Trustee with a written instrument of transfer satisfactory to the Trustee, duly executed by 
the registered owner or his legal representative duly authorized in writing, may, at the option of 
the registered owner thereof, be exchanged for an equal aggregate principal amount of other 
Bonds in Authorized Denominations. 



For every such exchange or transfer of Bonds, the Issuer or the Trustee may make a 
charge sufficient to reimburse it for any tax, fee or other governmental charge required to be paid 
with respect to such exchange or transfer, which sum or sums shall be paid by the person 
requesting such exchange or transfer as a condition precedent to the exercise of the privilege of 
making such exchange or transfer. 

The Trustee shall not be required to register the transfer or exchange of (a) any Bonds 
during the fifteen (15) day period next preceding the selection of Bonds to be redeemed and 
thereafter until the date of the mailing of a notice of redemption of Bonds selected for 
redemption, or (b) any Bonds selected, called or being called for redemption in whole or in part, 
except in the case of any Bond to be redeemed in part, the portion thereof not so to be redeemed. 

Section 3.11 Cancellation and Destruction of Surrendered Bonds. Upon the 
surrender to the Trustee of any temporary or mutilated Bonds, or Bonds transferred or exchanged 
for other Bonds, or Bonds paid at maturity by the Issuer, the same shall forthwith be canceled 
and destroyed by the Trustee, and the Trustee, upon the request of the Issuer, shall deliver its 
certificate of such destruction to the Issuer. 

Section 3.12 Delivery of the Series 2007 Bonds. Upon the execution and delivery of 
this Indenture, the Issuer shall execute and deliver to the Trustee, and the Trustee shall 
authenticate the Series 2007 Bonds and deliver them to the purchasers thereof as shall be 
directed by the Issuer as hereinafter in this Section provided. 

Prior to or simultaneously with the delivery by the Trustee of the Series 2007 Bonds, 
there shall be filed with the Trustee: 

(a) A copy, duly certified by the SecretaryITreasurer of the Issuer, of the 
resolution or resolutions adopted by the Issuer authorizing the execution and delivery of 
this Indenture and the Agreement, and all other instruments contemplated thereby and the 
authorization, issuance, sale and delivery of the Series 2007 Bonds; 

(b) A copy, duly certified by an Authorized Corporation Representative, of 
the resolution or resolutions of the Corporation authorizing the execution and delivery of 
the Agreement, and all other instruments contemplated thereby and approving this 
Indenture and the authorization, issuance, sale and delivery of the Series 2007 Bonds; 

(c) Original executed counterparts of this Indenture, the Agreement, the Bond 
Insurance Policies, the Phase Four Ground Lease, the Phase Four Facilities Lease, and the 
Tax Regulatory Agreement, or any instruments or documents related thereto 
(collectively, the "Bond Documents"); 

(d) Copies of the Plans and Specifications (as defined in the Phase Four 
Ground Lease) and all land surveys and other documents relating to the construction of 
the Phase Four Facilities; 

(e) Signed copies of all opinions of counsel required in connection with the 
issuance of the Series 2007 Bonds and the transactions contemplated thereby; 



(f) A request and authorization to the Trustee on behalf of the Issuer and 
signed by its Chairman, Vice Chairman, SecretaryITreasurer or Executive Director to 
authenticate and deliver the Series 2007 Bonds to the purchasers thereof and specifying 
the amounts to be deposited in the Bond Proceeds Fund, and then to be transferred to the 
Project Fund, the Costs of Issuance Account of the Bond Proceeds Fund and the Debt 
Service Reserve Fund; and 

(g) A signed copy of the legal opinion of Jones, Walker, Waechter, Poitevent, 
Carrbre & Denbgre, L.L.P., Bond Counsel, addressed to the Trustee, to the effect that (i) 
the Series 2007 Bonds are exempt from the registration requirements of the Securities 
Act of 1933, as amended, and this Indenture is exempt from qualification under the Trust 
Indenture Act of 1939, as amended; and (ii) authorizing the Trustee to rely upon Bond 
Counsel's approving opinion as if it were addressed to the Trustee. 

The Issuer hereby authorizes and directs the Trustee to execute and deliver the Tax 
Regulatory Agreement. 

Section 3.13 Book-Entry Registration of Bonds. The Bonds shall be initially issued in 
the name of Cede & Co., as nominee for DTC, as registered owner of the Bonds, and held in the 
custody of DTC. The Issuer and the Trustee acknowledge that the Issuer has executed and 
delivered a Blanket Letter of Representations with DTC and that the terms and provisions of said 
Letter of Representations shall govern in the event of any inconsistency between the provisions 
of this Indenture and said Letter of Representations. A single bond certificate for each maturity 
of Bonds will be issued and delivered to DTC. The Beneficial Owners will not receive physical 
delivery of Bond certificates except as provided herein. Beneficial Owners are expected to 
receiv; a written confirmation of their providing details of each Bond acquired. For so 
long as DTC shall continue to serve as securities depository for the Bonds as provided herein, all 
transfers of beneficial ownership interest will be made by book-entry only, and no investor or 
other party purchasing, selling or otherwise transferring beneficial ownership of Bonds is to 
receive, hold or deliver any Bond certificate. 

For every transfer and exchange of the Bonds, the Beneficial Owner may be charged a 
sum sufficient to cover such Beneficial Owner's allocable share of any tax, fee or other 
governmental charge that may be imposed in relation thereto. 

The Issuer, the Corporation and the Trustee will recognize DTC or its nominee as the 
Bondholder for all purposes, including notices and voting. 

Neither the Issuer, the Trustee nor the Corporation are responsible for the performance by 
DTC of any of its obligations, including, without limitation, the payment of moneys received by 
DTC, the forwarding of notices received by DTC or the giving of any consent or proxy in lieu of 
consent. 

Whenever during the term of the Bonds the beneficial ownership thereof is determined by 
a book entry at DTC, the requirements of this Indenture of holding, delivering or transferring 



Bonds shall be deemed modified to require the appropriate person to meet the requirements of 
DTC as to registering or transferring the book entry to produce the same effect. 

DTC may determine to discontinue providing its services with respect to the Bonds at any 
time by giving notice to the Issuer and the Trustee and discharging its responsibilities with 
respect thereto under applicable law. 

The Issuer, in its sole discretion and without the consent of any other person, may 
terminate the services of DTC with respect to the Bonds if the Issuer determines that (a) DTC is 
unable to discharge its responsibilities with respect to the Bonds, or (b) a continuation of the 
requirement that all of the outstanding Bonds be registered on the registration books kept by the 
Trustee in the name of Cede & Co., or any other nominee of DTC, is not in the best interest of 
the beneficial owners of the Bonds. 

Upon the termination of the services of DTC with respect to the Bonds pursuant to the 
above two paragraphs, after which no substitute securities depository willing to undertake the 
functions of DTC hereunder can be found which, in the opinion of the Issuer is willing and able 
to undertake such functions upon reasonable and customary terms, the Issuer is obligated to 
deliver Bonds to the owner, at the expense of the said owner as described in this Indenture, and 
the Bonds shall no longer be restricted to being registered in the registration books kept by the 
Trustee in the name of Cede & Co., as nominee of DTC, but may be registered in whatever 
name or names holders transferring or exchanging Bonds shall designate in accordance with the 
provisions of this Indenture. 

Notwithstanding any other provision of this Indenture to the contrary, so long as any 
Bond is registered in the name of Cede & Co., as nominee of DTC, all payments with respect to 
principal of, premium, if any, and interest on such Bond and all notices with respect to such 
Bond shall be made and given, respectively, in the manner provided in the Blanket Letter of 
Representations of the Issuer dated November 17, 1998 and delivered to DTC. 

If at any time DTC ceases to hold the Bonds, all references herein to DTC shall be of no 
further force or effect. 

If the Issuer is unable to retain a qualified successor to the Securities Depository or the 
Issuer has determined that it is in the best interest of the Issuer not to continue a book-entry system 
of transfer or that the interest of the Beneficial Owners of the Bonds might be adversely affected if a 
book-entry system of transfer is continued (the Issuer undertakes no obligation to make any 
investigation to determine the occurrence of any events that would permit it to make any such 
determination), and has made provision to so notify Beneficial Owners of the Bonds by mailing an 
appropriate notice to the Securities Depository, upon receipt by the Issuer of the Bonds together 
with an assignment duly executed by the Securities Depository, the Issuer, shall, subject to the 
limitations of Article I11 hereof, execute, and cause to be authenticated and delivered pursuant to the 
instructions of the Securities Depository, Bonds in fully registered form, in substantially the form 
set forth in this Indenture, in Authorized Denominations. In such event, payment of principal at 
maturity shall be made upon surrender of such Bonds to the Trustee. 



ARTICLE IV 

FUNDS AND ACCOUNTS; FLOW OF FUNDS; 
INVESTMENTS; DEPOSITS; ARBITRAGE; 

PAYMENTS ON BOND INSURANCE POLICIES 

Section 4.1 Creation and Use of Funds and Accounts. Upon delivery of and 
payment for the Series 2007 Bonds, the following special trust funds and accounts shall be 
established and maintained with the Trustee so long as any Series 2007 Bonds issued under this 
Indenture are outstanding: 

(i) Bond Proceeds Fund and a Costs of Issuance Account therein; 

(ii) Debt Service Fund, and the following accounts therein: 

(1) Interest Account 

(2) Principal Account 

(iii) Project Fund; 

(iv) Debt Service Reserve Fund; 

(v) Replacement Fund; 

(vi) Rebate Fund; and 

(vii) Receipts Fund. 

Section 4.2 Bond Proceeds Fund. The Bond Proceeds Fund shall be used to receive 
the proceeds of the Series 2007 Bonds other than the premium to be paid to the Bond Insurer in 
respect of the Bond Insurance Policies that shall be transferred from Morgan Keegan & 
Company, Inc., the underwriter with respect to the Bonds, directly to the Bond Insurer. On the 
Closing Date, the Trustee shall disburse amounts held in the Bond Proceeds Fund as follows: 

(a) to the Debt Service Reserve Fund an amount of proceeds equal to the Debt 
Service Reserve Fund Requirement for the Series 2007 Bonds; 

(b) to retain such sum in the Costs of Issuance Account as shall be specified in 
the request and authorization delivered pursuant to Section 3.12(f) hereof; and 

(c) to the Project Fund the balance of the proceeds of the Series 2007 Bonds. 

Amounts deposited on the Closing Date into the Costs of Issuance Account of the Bond 
Proceeds Fund, including a portion of a capital contribution to be made by the Board, shall be 
disbursed, pursuant to the written instructions of the Issuer, to pay Costs of Issuance. Any 



amounts remaining in the Costs of Issuance Account one hundred-eighty (180) days after 
delivery of the Series 2007 Bonds (and not specifically committed to pay additional Costs of 
Issuance) shall be deposited into the Project Fund, upon written instruction of the Corporation 
directed to the Trustee. 

Section 4.3 Debt Service Fund. The Trustee shall deposit into the applicable account 
of the Debt Service Fund the amounts required by Section 4.8 of this Indenture. 

(a) Moneys on deposit in the Interest Account of the Debt Service Fund shall 
be used solely to pay the interest on the Series 2007 Bonds as it becomes due and 
payable, whether on an Phase Four Interest Payment Date, at maturity or upon 
acceleration and to reimburse the Bond Insurer for amounts due under the 
Reimbursement Agreement in respect of interest on the Series 2007 Bonds. 

(b) Moneys on deposit in the Principal Account of the Debt Service Fund 
shall be used solely to pay the principal of the Series 2007 Bonds as it becomes due and 
payable whether at maturity, upon scheduled sinking fund redemption or upon 
acceleration and to reimburse the Bond Insurer for amounts due under the 
Reimbursement Agreement in respect of principal of the Series 2007 Bonds; and, if funds 
are available for such purpose and at the written direction of the Issuer, as directed by the 
Board, to effect the redemption of the Series 2007 Bonds prior to their maturity in 
accordance with the redemption provisions thereof or with Bond Insurer consent the 
purchase of Series 2007 Bonds prior to their maturity in the open market at a price not in 
excess of the principal amount thereof, premium, if any, plus accrued interest on the 
Series 2007 Bonds. 

(c) Whenever and to the extent that money on deposit in the Interest Account 
or the Principal Account is insufficient to pay interest on and principal of (whether at 
maturity, by acceleration or in satisfaction of the mandatory sinking fund redemption 
requirements therefor) the Series 2007 Bonds, the Trustee shall transfer money fiom the 
Replacement Fund and the Debt Service Reserve Fund, in that order, and shall give 
immediate notice to the Bond Insurer. 

Section 4.4 Proiect Fund. The Project Fund shall be maintained by the Trustee in 
trust and shall be used to receive the immediate transfer from the balance of the proceeds of the 
Bonds as provided in Section 4.2(c) hereof and from a capital contribution by the Board pursuant 
to the Phase Four Facilities Lease. Moneys in the Project Fund shall be applied to the payment 
of the Costs of the Phase Four Facilities pursuant to the procedure established in Section 4.12 
hereof and, pending such application, shall be subject to a lien and charge in favor of the 
Bondholders and the Bond Insurer for the hrther security of such Bondholders and the Bond 
Insurer until paid out or transferred as herein provided. The University shall make an initial 
deposit into the Project Fund from the Student Fee Revenues recognized by the University as of 
February 1,2007. 

Section 4.5 Debt Service Reserve Fund. Moneys on deposit in the Debt Service 
Reserve Fund shall be maintained in aq amount equal to the Debt Service Reserve Fund 
Requirement, and shall be transferred, in accordance with the priority set out in Section 4.3(c) 



above, to the Interest Account or the Principal Account of the Debt Service Fund in such amount 
as shall be necessary to remedy any deficiency therein (taking into account any amounts 
available therefor the Replacement Fund) with respect to the Bonds. Whenever the amount in 
the Debt Service Reserve Fund, together with the amount in the Debt Service Fund, is sufficient 
to pay in full all outstanding Bonds in accordance with their terms, the funds on deposit in the 
Debt Service Reserve Fund shall be transferred to the Debt Service Fund and shall be available 
to pay all outstanding Bonds in accordance with their terms. If the balance of the Debt Service 
Reserve Fund is greater than the Debt Service Reserve Fund Requirement, all amounts in the Debt 
Service Reserve Fund in excess of the Debt Service Reserve Fund Requirement shall be transferred 
to the Interest Account. 

Section 4.6 Replacement Fund. The Replacement Fund shall be maintained with the 
Trustee and used to fund the cost of replacing any worn out, obsolete, inadequate, unsuitable or 
undesirable property, furniture, fixtures or equipment placed upon or used in connection with the 
Phase Four Facilities or as required by Section 4.3(c) hereof. Moneys in the Replacement Fund 
will also be transferred to the Interest Account andlor the Principal Account of the Debt Service 
Fund whenever and to the extent that money on deposit in such Accounts is insufficient to pay 
interest on and principal of (whether at maturity, by acceleration or in satisfaction of the 
mandatory sinking fund redemption requirements therefor) the Series 2007 Bonds. 

Section 4.7 Rebate Fund. Moneys deposited and held in the Rebate Fund shall be 
used to make all rebate payments owed to the United States under the Code, and shall not be 
subject to the pledge of this Indenture. The Corporation shall make the calculation(s) required 
by the Code and the Tax Regulatory Agreement shall direct the Trustee to make deposits to and 
make disbursements from the Rebate Fund that the Corporation determines are in accordance 
therewith. The Tax Regulatory Agreement and any provisions of this Indenture governing 
deposits to the Rebate Fund may be superseded or amended (except the requirement of annual 
calculations and deposits to the Rebate Fund, if required) if accompanied by an opinion of Bond 
Counsel addressed to the Corporation, the Board, the Issuer and the Trustee to the effect that the 
use of the new Tax Regulatory Agreement will not cause the interest on the Series 2007 Bonds to 
become includable in gross income of the recipient thereof for federal tax purposes. 

Section 4.8 Receipts Fund. There shall be deposited into the Receipts Fund the Phase 
Four Lawfully Available Funds fkom the Board used to make Phase Four Base Rental Payments 
pursuant to the Phase Four Facilities Lease and any other funds received by or on behalf of the 
Board pursuant to the Phase Four Facilities Lease and directed by the Board Representative to be 
so deposited. Moneys on deposit in the Receipts Fund will be applied by the Trustee on the 
dates indicated below in the following priority: 

(a) At such time as may be required by the Tax Regulatory Agreement, to the 
Rebate Fund the amount required to be deposited thereunder; 

(b) On the twenty-fifth (25th) day of each month, commencing March 25, 
2007, into the Interest Account of the Debt Service Fund an amount equal to one-fifth 
(115) of the interest due and payable on such Series 2007 Bonds on August 1, 2007 and 
thereafter, on the twenty-fifth (25th) day of each month commencing August 25,2007, an 
amount equal to one-sixth (116~~) of the interest due and payable on such Series 2007 



Bonds on the next February 1 and August 1 or such lesser amount that, together with 
amounts already on deposit in the Interest Account of the Debt Service Fund, will be 
sufficient to pay interest on such Series 2007 Bonds on such Phase Four Interest Payment 
Date; 

(c) On the twenty-fifth (25th) day of each month, commencing March 25, 
2007, into the Principal Account of the Debt Service Fund an amount equal to one- 
eleventh (llllth) the principal of the Series 2007 Bonds payable on February 1,2008 and 
thereafter, on the 25th day of each month commencing February 25, 2008, an amount 
equal to one-twelfth (1112th) the principal of the Series 2007 Bonds payable on the next 
Principal Payment Date; 

(d) On the twenty-fifth (25th) day of each month, any amounts due to the 
Bond Insurer under the Reimbursement Agreement; 

(e) On the twenty-fifth (25th) day of each month following any drawing on the 
Debt Service Reserve Fund in accordance with Section 4.18 hereof, an amount equal to 
the lesser of (i) one twelfth (1112th) of the amount necessary to cause the amount on 
deposit in the Debt Service Reserve Fund to equal the Debt Service Reserve Fund 
Requirement within twelve (12) months or (ii) the excess of the Debt Service Reserve 
Fund Requirement over the amount on deposit in the Debt Service Reserve Fund; and 

(f) Annually, beginning June 25, 2009, an amount equal to one-half of one 
percent (112%) of funds available for construction pursuant to the Construction Contract, 
as determined by the University and provided in writing to the Trustee, into the 
Replacement Fund, or such lesser annual amount as is permitted by the Louisiana State 
Board of Regents and approved by the Bond Insurer. 

Section 4.9 Investments. Moneys contained in the funds and accounts held by the 
Trustee shall be continuously invested and reinvested by the Trustee at the direction of the 
Corporation, as advised by the Board, in Permitted Investments, to the extent practicable, that 
shall mature (or be readily convertible to cash) not later than the respective dates, as estimated by 
the Trustee, when the moneys in said Funds and Accounts shall be required for the purposes 
intended, and: 

(a) No such investment shall be required to be made unless the cash at the 
time available therefor is at least equal to $1,000; 

(b) The Trustee shall be authorized, to the extent necessary to enable the 
Trustee to discharge or perform its obligations hereunder, at any one or more times to sell 
any part or all of the investments whenever it may, for any reason or purpose whatsoever, 
deem any such sale to be desirable; 

(c) Any income derived from and any profit or loss on any such investment of 
moneys on deposit in any such fund or account shall be credited or debited, as the case 
may be, to the respective fund or account in which earned except that if the balance of the 
Debt Service Reserve Fund is equal to or greater than the Debt Service Reserve Fund 



Requirement, earnings in the Debt Service Reserve Fund shall be transferred to the 
Interest Account; 

(d) No Permitted Investments in any fund or account may mature beyond the 
latest maturity date of any Bonds outstanding at the time such Permitted Investments are 
deposited. For the purposes of this section, the maturity date of repurchase agreements 
for obligations is the maturity date of such repurchase agreements and not the maturity 
date of the underlying obligation except as otherwise permitted in writing by the Bond 
Insurer; 

(e) Moneys in the Debt Service Reserve Fund may be invested only in 
Permitted Investments maturing or redeemable at the option of the holder not later than two 
(2) years fiom the date of purchase thereoe provided, however, if moneys in the Debt 
Service Reserve Fund shall be invested in a guaranteed investment contract the Value of 
which is equal to the amount available to be withdrawn therefiom, such guaranteed 
investment contract may have a term of up to ten (10) years; and 

(f) No float forward or forward purchase agreement or other arrangement, 
agreement or financial product may be utilized in connection with the Debt Service Fund 
the Debt Service Reserve Fund or the Replacement Fund unless the Bond Insurer so 
permits and the terms thereof (including, without limitation, the parties thereto) are 
satisfactory to the Bond Insurer and, if satisfactory to the Bond Insurer, such agreements 
will constitute Permitted Investments. 

An Authorized Corporation Representative shall give to the Trustee directions respecting 
the investment of any money required to be invested hereunder, subject, however, to the 
provisions of this Article and Article V of the Agreement, and the Trustee shall then invest such 
money under this Section as so directed. The Trustee shall in no event have any liability for any 
loss resulting from the investment of moneys in accordance with the directions of the Authorized 
Corporation Representative. The Trustee shall furnish the Issuer annually with a written copy 
and the Corporation with a written copy for the Board, on at least a monthly basis, of the types, 
amounts, yield and maturities of all such investments. 

Investments shall be valued by the Trustee as frequently as deemed necessary by the 
Bond Insurer, but not less often than annually, at the Value thereof. Deficiencies in the amount 
on deposit in any fund or account resulting from a decline in Value shall be restored no later than 
the succeeding valuation date. 

Section 4.10 Depositorv of Monevs and Security for Deposits. All of the funds and 
accounts established hereunder shall be special trust accounts held by the Trustee in trust for the 
benefit of the owners of the Series 2007 Bonds and shall not be subject to lien or attachment by 
any creditors of the Trustee, the Issuer, the Corporation, or the Board. Uninvested sums in these 
funds and accounts shall be continually secured as are deposits of uninvested sinking funds of 
political subdivisions of the State or in the manner prescribed by federal law for securing any 
federal trust funds as may be prescribed from time to time by the Comptroller of the Currency. 



Section 4.1 1 Arbitrage. Notwithstanding all the provisions hereof, the Issuer shall not 
direct the investment of moneys in the various funds and accounts created hereunder in a manner 
which would result in the loss of exclusion from gross income of interest on the Series 2007 
Bonds for federal income tax purposes or in such manner which would result in the Series 2007 
Bonds becoming "arbitrage bonds" within the meaning of Section 148 of the Code. 

Section 4.12 Payments From Proiect Fund. Payment of the Costs of the Phase Four 
Facilities shall be made from the Project Fund. All payments from the Project Fund shall be 
subject to the provisions and restrictions set forth in this Article, and the Issuer covenants that it 
will not cause or permit to be paid from the Project Fund any sums except in accordance with 
such provisions and restrictions. 

Moneys in the Project Fund shall be used to pay the Costs of the Phase Four Facilities 
described in Exhibit A to the Agreement; provided that if an Event of Default under the 
Agreement or this Indenture has occurred and is continuing, the Trustee shall transfer moneys in 
the Project Fund to the Debt Service Fund for the purpose of paying the principal of, premium, if 
any, and interest on the Bonds. 

Section 4.13 Costs of the Phase Four Facilities. For the purpose of this Indenture, the 
Costs of the Phase Four Facilities shall embrace such costs as are eligible costs within the 
purview of the Act and the Code and, without intending thereby to limit or restrict any proper 
definition of such Costs, shall include the following: 

(a) obligations incurred by the Corporation for the benefit of the Board with 
respect to the lease of the property and the development and construction of the Phase 
Four Facilities, for labor, materials and services provided by contractors, builders and 
others in connection with the construction and equipping of the Phase Four Facilities, 
machinery and equipment, necessary water and sewer lines and connections, utilities and 
landscaping, the restoration or relocation of any property damaged or destroyed in 
connection with such construction and the clearing of lands and the reasonably allocable 
expenses of the Corporation with respect to the Phase Four Facilities; 

(b) the cost of acquiring by purchase, if deemed expedient, or leasing such 
lands, property, rights, rights-of-way, servitudes, easements, franchises and other 
interests as may be deemed necessary or convenient by the Authorized Corporation 
Representative for the construction and equipping of the Phase Four Facilities, the cost of 
options and partial payments thereon; 

(c) interest on the Bonds prior to the establishment of the completion date of 
the Phase Four Facilities pursuant to Section 3.7 of the Agreement, and the reasonable 
fees and expenses, including counsel fees, of the Trustee for its services prior to and 
during construction, and premiums on insurance, if any, in connection with the Phase 
Four Facilities; 

(d) the cost of borings and other preliminary investigations, if any, to 
determine foundation or other conditions, expenses necessary or incident to determining 
the feasibility or practicability of constructing the Phase Four Facilities and fees and 



expenses of engineers, architects, management consultants for making studies, surveys 
and estimates of cost and of revenues and other estimates, costs of environmental 
surveys, reports and remediation, and fees and expenses of engineers and architects for 
preparing plans and specifications and supervising construction as well as for the 
performance of all other duties of engineers and architects set forth herein in relation to 
the acquisition and construction of the Phase Four Facilities and the issuance of the 
Bonds therefor; 

(e) all other items of expense not elsewhere in this Section specified incident 
to the lease of the property and the construction and equipping of the Phase Four 
Facilities and the financing thereof, including professional fees, moving expenses, the 
acquisition of lands, property, rights, rights-of-way, easements, franchises and interest in 
or relating to lands, including title insurance, cost of demand surveys, other surveys and 
other expenses in connection with such acquisition, legal fees and expenses, and expenses 
of administration and overhead, all properly chargeable, in the opinion of the Authorized 
Corporation Representative, to the acquisition, construction and equipping of the Phase 
Four Facilities; and 

(f) any obligation or expense heretofore or hereafter incurred or paid by the 
Corporation for or in connection with any of the foregoing purposes. 

Section 4.14 Requisitions from the Proiect Fund. Payments fi-om the Project Fund 
shall be made in accordance with the provisions of this Section. In connection with a payment 
from the Project Fund, there shall be filed with the Trustee a requisition, substantially in the form 
of Exhibit B attached hereto and made a part hereof, signed by an Authorized Corporation 
Representative, stating: 

(a) the item number of each such payment, 

(b) the name of the person, firm or corporation to whom each such payment is 
due, or, if such payment has been made by the Corporation, that the Trustee is to 
reimburse the Corporation directly for such payment, 

(c) the respective amounts to be paid, 

(d) the purpose by general classification for which each obligation to be paid 
was incurred, 

(e) that obligations in the stated amounts have been incurred by the 
Corporation and are either (i) presently due and payable or (ii) have been paid by the 
Corporation and that each item thereof is a proper charge against the Project Fund and 
has not been the subject of any prior requisition, 

(f) that such requisition contains no item representing payment on account of 
any retainage to which the Corporation is entitled at the date of such requisition, and 



(g) a certification that all work, materials, supplies and equipment which are 
the subject of such requisition have been performed or delivered and are in accordance 
with the description of the Phase Four Facilities referred to above. 

Upon receipt of each requisition and accompanying certificate and information, the 
Trustee shall pay the obligations set forth in such requisition out of the money in the Project 
Fund, and each such obligation shall be paid by check signed by one or more officers or 
employees of the Trustee designated for such purpose by the Trustee or by wire transfer or credit 
to an account of the Corporation held by the Trustee or in such other manner as may be agreed 
on by the Corporation and the Trustee. In making such payments, the Trustee may rely upon 
such requisitions. If for any reason the Corporation should decide prior to the payment of any 
item in a requisition not to pay such item, it shall give written notice of such decision to the 
Trustee and thereupon the Trustee shall not make such payment. 

Section 4.15 Reliance upon Requisitions. All requisitions and opinions received by 
the Trustee as conditions of payment from the Project Fund may be relied upon by the Trustee 
and shall be retained by the Trustee, subject at all reasonable times to examination by the Issuer, 
the Board and the Corporation. 

Section 4.16 Completion of the Phase Four Facilities and Disposition of Proiect 
Fund Balance. When the construction of the Phase Four Facilities shall have been completed, 
which fact shall be evidenced to the Trustee by a certificate of an Authorized Corporation 
Representative delivered to the Trustee pursuant to Section 3.7 of the Agreement, the balance in 
the Project Fund shall be transferred by the Trustee to the Interest Account andlor the Principal 
Account of the Debt Service Fund (subject to the provisions of Section 4.3 hereof) within one (1) 
year of the completion date, such amounts to be paid at the times set forth in Section 4.8 thereof, 
and then, on such one (1) year anniversary, if any funds remain, to redeem the Bonds in 
accordance with the provisions of Section 3.4 hereof. 

Section 4.17 Amounts Remaining in Funds; Releases. It is agreed by the parties 
hereto that any amounts remaining in the Funds and Accounts existing pursuant to this Indenture 
upon the expiration or sooner cancellation or termination of the Agreement, as provided therein, 
after payment in full of all Outstanding Bonds (or provisions for the payment thereof having 
been made in accordance with Article XI of this Indenture), and the fees, charges and expenses 
of the Issuer and the Trustee and all other amounts required to be paid under the Agreement and 
under this Indenture, and under the Reimbursement Agreement other than amounts payable as 
arbitrage rebate under Section 148(f) of the Code, shall belong to and be paid to the University. 

Section 4.18 Application of Money in the Debt Service Reserve Fund. (a) The Debt 
Service Reserve Fund shall be funded on the date of delivery of the Series 2007 Bonds in an 
amount equal to the Debt Service Reserve Fund Requirement. 

(b) The Trustee shall transfer money from the Debt Service Reserve Fund to the 
Interest Account and the Principal Account of the Debt Service Fund to pay interest on and 
principal of (whether at maturity or by acceleration) the Series 2007 Bonds, whenever and to the 
extent that the money on deposit in said accounts (together with any amounts available therefor 
in the Replacement Fund) is insufficient for such purposes. If the Trustee applies any moneys in 



the Debt Service Reserve Fund to the payment of principal of and interest on the Bonds, the 
Trustee shall give immediate notice to the Bond Insurer. 

(c) If the money held in the Debt Service Reserve Fund, including interest earnings, 
exceeds the Debt Service Reserve Fund Requirement, an amount equal to such excess shall be 
transferred by the Trustee to the Interest Account of the Debt Service Fund. The Trustee shall 
not be required to liquidate any investment before its maturity to make such transfer. Whenever 
the amount on deposit in the Debt Service Reserve Fund is less than the Debt Service Reserve 
Fund Requirement, the Trustee shall notify the Issuer, the Bond Insurer and the Corporation of 
the amount of such deficiency and such deficiency will be remedied, as provided in Section 
4.8(e) hereof. Upon notification, the Corporation shall deliver to the Trustee an amount 
sufficient to cure the deficiency in accordance herewith and the Agreement. 

(d) The Issuer may, at the direction of the Corporation, as advised by the Board, and 
with the prior written consent of the Bond Insurer, at any time, deposit with the Trustee, to 
replace cash in the Debt Service Reserve Fund (in which case the replaced cash shall be paid to 
the University) or to meet the requirements herein that it deposit additional amounts in the Debt 
Service Reserve Fund, a Debt Service Reserve Fund Investment. Any bank issuing a letter of 
credit must have a rating on its unsecured debt, or on debt secured by its letters of credit and 
which ratings are based solely on the bank's letter of credit, of "AA-" or better by S&P and 
"Aa3" or better by Moody's. Any insurance company issuing a surety bond must have a claims- 
paying ability rating of "AAA" by S&P and "Aaa" by Moody's. If such Debt Service Reserve 
Fund Investment expires prior to fifteen (15) days after the final maturity of the Series 2007 
Bonds, it must provide, that if not renewed within fifteen (15) days prior to its expiration date in 
an amount equal to the undrawn amount thereof (other than because of a reduction in the Debt 
Service Reserve Fund Requirement or the deposit of cash in the Debt Service Reserve Fund to 
replace it), the Trustee may draw the full amount of such Debt Service Reserve Fund Investment. 
The Trustee shall draw down the full amount of such Debt Service Reserve Fund Investment and 
deposit such amount in the Debt Service Reserve Fund fifteen (15) days prior to expiration of 
such Debt Service Reserve Fund Investment if it is not renewed as provided for in the preceding 
sentence. The Debt Service Reserve Fund Investment must be able to be drawn upon at any time 
that cash could be withdrawn from the Debt Service Reserve Fund. Prior to accepting any such 
Debt Service Reserve Fund Investment, the Trustee, the Corporation, the Board, the Issuer and 
the Bond Insurer must receive a Bond Counsel opinion that such acceptance and any payment of 
h d s  in the Debt Service Reserve Fund to the Corporation is authorized by this Indenture and 
will not adversely affect the exclusion of interest on the Series 2007 Bonds. If a Debt Service 
Reserve Fund Investment is deposited in the Debt Service Reserve Fund in lieu of cash, the cash 
amount contained in the Debt Service Reserve Fund shall be transferred to the Replacement 
Fund. 

If a disbursement is made under a surety bond deposited in the Debt Service Reserve 
Fund, the Corporation shall be obligated to either reinstate the maximum limits of such surety 
bond immediately following such disbursement in twelve (12) equal monthly installments or as 
required by the Issuer of the Debt Service Reserve Fund Investment in an amount equal to the 
Debt Service Reserve Fund Requirement or deposit into the Debt Service Reserve Fund funds in 



the amount of the disbursement made under the Debt Service Reserve Fund Investment, or a 
combination of such alternatives as shall equal the Debt Service Reserve Fund Requirement. 

Section 4.19 Application of Insurance Proceeds; Condemnation Award. (a) If all or 
any portion of the Phase Four Facilities is damaged or destroyed by a Phase Four Casualty (as 
defined in the Phase Four Facilities Lease), or is taken by Phase Four Expropriation (as defined 
in the Phase Four Facilities Lease) proceedings, the Corporation shall, upon receipt of notice 
from the University andlor the Board instructing the Corporation to do so, as expeditiously as 
possible, continuously and diligently prosecute or cause to be prosecuted the repair, restoration, 
or replacement thereof; provided however, that the Corporation shall in no way be liable for any 
costs of the repair, restoration or replacement of the Phase Four Facilities in excess of the 
proceeds of any insurance or of any Phase Four Expropriation award received because of such 
Phase Four Casualty or Phase Four Expropriation. The proceeds of any insurance, including the 
proceeds of any self-insurance through ORM, or of any Phase Four Expropriation award or 
payment in lieu of Phase Four Expropriation, received on account of any damage, destruction or 
taking of all or any portion of the Phase Four Facilities shall be delivered to the Trustee and held 
by the Trustee in a special account to be established upon receipt of any such funds and held by 
the Trustee in trust or in the case of self insurance through ORM, as set forth in paragraph (b) 
below; and shall be made available for, and to the extent necessary be applied to, such 
restoration, repair and replacement. Any amounts so held by the Trustee shall be disbursed to 
pay the costs of restoration, replacement and repair of the Phase Four Facilities with respect to 
which they are held, in each case promptly after receipt of a written request of the Corporation as 
advised by the Board stating that the amount to be disbursed pursuant to such request will be 
used to pay costs of replacing or repairing or restoring the Phase Four Facilities and that no 
amount previously has been disbursed by the Trustee for payment of the costs to be so paid. In 
making such payments, the Trustee may conclusively rely upon such written requests and shall 
have no liability or responsibility to investigate any matter stated therein, or for any inaccuracy 
or misstatement therein. In no event shall the Trustee be responsible for the adequacy of the 
plans and specifications or construction contract relating to the replacement, restoration, or repair 
of the Phase Four Facilities, or for the improper use of moneys properly disbursed pursuant to 
request made under this Section. Any proceeds remaining on deposit with the Trustee following 
completion of the repairs, restoration or replacement of the Phase Four Facilities shall be paid by 
the Trustee to the Board. 

In the event the University decides not to repair, restore or replace the Phase Four 
Facilities for any reason, all insurance proceeds received or payable as a result of such Phase 
Four Casualty, or all proceeds received or payable as a result of Phase Four Expropriation 
proceedings (including payments received or payable in lieu of Phase Four Expropriation and 
including any portion of such payments attributable to the Board's interest) shall be paid to the 
Trustee and applied to the prepayment of the Series 2007 Bonds in accordance with the terms of 
this Indenture. 

(b) In the event ORM insures the Phase Four Facilities, the Board shall cause the 
Corporation to use the insurance proceeds received from ORM in accordance with Policy and 
Procedure Memorandum Number 10 (requiring invoices to be submitted to ORM for payment to 
vendors, or alternatively, production of invoices paid by the Board to ORM for reimbursement of 
vendor payments) to effect the repair, restoration or replacement of the Phase Four Facilities. 



Section 4.20 Application of Money in Replacement Fund. (a) All moneys in the 
Replacement Fund shall be held for the benefit of the Board through the Corporation, are not 
pledged under this Indenture and may be drawn on and used by the Corporation or the Board to 
(i) replace any worn out, obsolete, inadequate, unsuitable or undesirable property, furniture, 
equipment, fixtures and other property owned by the Board or the Corporation and located on the 
Phase Four Facilities and (ii) maintain the Phase Four Facilities and to make all alterations, 
repairs, restorations and replacements to the Phase Four Facilities as and when needed to 
preserve the Phase Four Facilities in good working order, condition and repair, each as required 
by the Phase Four Facilities Lease. Withdrawals fiom the Replacement Fund for the purposes 
set forth above shall be made by the Trustee upon its receipt of a requisition fiom the University 
or the Corporation substantially in the form attached hereto as Exhibit C. Moneys in the 
Replacement Fund may also be drawn by the Trustee and transferred to the Debt Service Fund if 
amounts on deposit therein are insufficient to pay debt service on the Bonds on any Phase Four 
Interest Payment Date or Principal Payment Date. 

(b) Any moneys remaining in the Replacement Fund immediately prior to the time all 
of the Bonds are paid, or provision for their payment is made in accordance with Article XI 
hereof shall, at the option of the University, be used, together with amounts held in the Debt 
Service Reserve Fund, to pay in full all outstanding Bonds in accordance with their terms or shall 
be paid to the University. 

Section 4.21 Application of Moneys in the Rebate Fund. Moneys in the Rebate Fund 
shall be used to make any rebate payments required to be made to the United States under the 
Code. The Rebate Fund shall be held for the sole benefit of the United States of America and is 
not pledged under this Indenture. Moneys required to be paid to the United States shall be 
deposited in the Rebate Fund by the Board as Phase Four Base Rental under the Phase Four 
Facilities Lease as required thereby and by this Indenture. 

Section 4.22 Payments on Bond Insurance Policies. 

A. In the event that, on the second Business Day, and again on the Business Day, 
prior to the payment date on the Bonds (a "Bond Payment Date"), the Trustee has not received 
sufficient moneys to pay all principal of and interest on the Bonds due on the second following 
or following, as the case may be, Business Day, the Trustee shall immediately notify the Bond 
Insurer or its designee on the same Business Day by telephone or telegraph, confirmed in writing 
by registered or certified mail, of the amount of the deficiency. 

B. If the deficiency is made up in whole or in part prior to or on the payment date, 
the Trustee shall so notify the Bond Insurer or its designee. 

C. In addition, if the Trustee has notice that any Bondholder has been required to 
disgorge payments of principal or interest on the Bonds to a trustee in bankruptcy or creditors or 
others pursuant to a final judgment by a court of competent jurisdiction that such payment 
constitutes a voidable preference to such Bondholder within the meaning of any applicable 
bankruptcy laws, then the Trustee shall notify the Bond Insurer or its designee of such fact by 
telephone or telegraphic notice, confirmed in writing by registered or certified mail. 



D. The Trustee is hereby irrevocably designed, appointed, directed and authorized to 
act as attorney-in-fact for holders of the Bonds as follows: 

1. If and to the extent there is a deficiency in amounts required to pay interest 
on the Bonds, the Trustee shall (a) execute and deliver to U.S. Bank Trust National 
Association, or its successors under the Bond Insurance Policies (the "Insurance 
Trustee"), in form satisfactory to the Insurance Trustee, an instrument appointing the 
Bond Insurer as agent for such Bondholders in any legal proceeding related to the 
payment of such interest and an assignment to the Bond Insurer of the claims for interest 
to which such deficiency relates and which are paid by the Bond Insurer, (b) receive as 
designee of the respective Bondholders (and not as Trustee) in accordance with the tenor 
of the Bond Insurance Policies payment from the Insurance Trustee with respect to the 
claims for interest so assigned, and (c) disburse the same to such respective Bondholders; 
and 

2.  If and to the extent of a deficiency in amounts required to pay principal of 
the Bonds, the Trustee shall (a) execute and deliver to the Insurance Trustee in form 
satisfactory to the Insurance Trustee an instrument appointing the Bond Insurer as agent 
for such Bondholder in any legal proceeding relating to the payment of such principal and 
an assignment to the Bond Insurer of any of the Bonds surrendered to the Insurance 
Trustee of so much of the principal amount thereof as has not previously been paid or for 
which moneys are not held by the Trustee and available for such payment (but such 
assignment shall be delivered only if payment fkom the Insurance Trustee is received), (b) 
receive as designee of the respective Bondholders (and not as Trustee) in accordance with 
the tenor of the Bond Insurance Policies payment therefor from the Insurance Trustee, 
and (c) disburse the same to such Bondholders. 

E. Payments with respect to claims for interest on and principal of the Bonds 
disbursed by the Trustee fiom proceeds of the Bond Insurance Policies shall not be considered to 
discharge the obligation of the Issuer with respect to such Bonds, and the Bond Insurer shall 
become the owner of such unpaid Bond and claims for the interest in accordance with the tenor 
of the assignment made to it under the provisions of this subsection or otherwise. 

F. Irrespective of whether any such assignment is executed and delivered, the Issuer 
and the Trustee hereby agree for the benefit of the Bond Insurer that: 

1. They recognize that to the extent the Bond Insurer makes payments, 
directly or indirectly (as by paying through the Trustee), on account of principal of or 
interest on the Obligations, the Insurer will be subrogated to the rights of such 
Bondholders to receive the amount of such principal and interest from the Issuer, with 
interest thereon as provided and solely fiom the sources stated in this Indenture and the 
Bonds; and 

2.  They will accordingly pay to the Bond Insurer the amount of such 
principal and interest (including principal and interest recovered under subparagraph (ii) 



of the first paragraph of the Policy, which principal and interest shall be deemed past due 
and not have been paid), with interest thereon as provided in this Indenture and the 
Bonds, but only from the sources and in the manner provided herein for the payment of 
principal of and interest on the Bonds to Bondholders, and will otherwise treat the Bond 
Insurer as the owner of such rights to the amount of such principal and interest. 

G. In connection with the issuance of additional Bonds, the Issuer shall deliver to the 
Bond Insurer a copy of the disclosure document, if any, circulated with respect to such additional 
Bonds. 

H. Copies of any amendments made to the- documents executed in connection with 
the issuance of the Bonds which are consented to by the Bond Insurer shall be sent to Standard & 
Poor's Corporation. 

I. The Bond Insurer shall receive notice of the resignation or removal of the Trustee 
and the appointment of a successor thereto. 

J. The Bond Insurer shall receive copies of all notices required to be delivered to 
Bondholders and, on an annual basis, copies of the University's audited financial statements and 
Annual Budget. 

Any notice that is required to be given to a holder a Bond or to the Trustee pursuant to 
the Indenture shall also be provided to the Bond Insurer. 

K. The Issuer agrees to reimburse the Bond Insurer, but solely from the Trust Estate, 
immediately and unconditionally upon demand, to the extent permitted by law, for all reasonable 
expenses, including attorneys' fees and expenses, incurred by the Bond Insurer in connection 
with (i) the enforcement by the Bond Insurer of the Bonds, or the preservation or defense of any 
rights of the Bond Insurer, under this Indenture, the Agreement and any other document executed 
in connection with the issuance of the Bonds, and (ii) any consent, amendment, waiver or other 
action with respect to this Indenture, the Agreement or any related document, whether or not 
granted or approved, together with interest on all such expenses from and including the date 
incurred to the date of payment at Citibank's Prime Rate plus 3% or the maximum interest rate 
permitted by law, whichever is less. In addition, the Bond Insurer reserves the right to charge a 
fee in connection with its review of any such consent, amendment or waiver, whether or not 
granted or approved. 

L. The Issuer agrees not to use the Bond Insurer's name in any public document 
including, without limitation, a press release or presentation, announcement or f o m  without the 
Bond Insurer's prior consent; provided however, such prohibition on the use of the Bond 
Insurer's name shall not relate to the use of the Bond Insurer's standard approved form of 
disclosure in public documents issued in connection with the Bonds in accordance with the terms 
of the Commitment; and provided further such prohibition shall not apply to the use of the Bond 
Insurer's name in order to comply with public notice, public meeting or public reporting 
requirements. 



M. The Issuer shall not enter into any agreement nor shall it consent to or participate 
in any arrangement pursuant to which Bonds are tendered or purchased for any purpose (other 
than the redemption and cancellation or legal defeasance of such Bonds without the prior written 
consent of the Bond Insurer). 



ARTICLE V 

COSTS OF ISSUANCE 

Section 5.1 Payment of Costs of Issuance from Bond Proceeds Fund. There shall 
be paid into the Costs of Issuance Account in the Bond Proceeds Fund the amounts required to 
be so paid from Series 2007 Bond proceeds pursuant to Section 4.2(f) of this Indenture; and such 
amounts shall be applied to the payment of all items of expense, directly or indirectly payable or 
reimbursable and related to the authorization, sale and issuance of the Series 2007 Bonds 
including, but not limited to, publication costs, printing costs, costs of preparation and 
reproduction of documents, filing and recording fees, initial fees and charges of the Trustee, the 
Issuer or any other fiduciary, legal fees and charges, fees and disbursements of consultants and 
professionals and any other cost, charge or fee in connection with the original sale and issuance 
of the Series 2007 Bonds, including, the premium payable for the Bond Insurance Policies. Any 
additional costs of issuance shall be paid solely by the Corporation. The Trustee shall make 
payments from the Costs of Issuance Account upon receipt of statements from the parties entitled 
to be paid therefrom accompanied by a written request of the Issuer and the University directing 
the Trustee to pay such statements. Any amounts in the Costs of Issuance Account remaining 
after payment in full of all of the expenses and costs of issuance of the Series 2007 Bonds shall 
be transferred to the Project Fund, upon written instruction of the University directed to the 
Trustee. 



ARTICLE VI 

ENFORCEMENT OF AGREEMENT AND FACILITIES LEASE 

Section 6.1 Assignment of A~reement and Facilities Lease. The Issuer has assigned 
all of its right, title and interest in, to and under the Agreement (except for rights relating to 
exculpation, indemnification and payment of expenses thereunder), including the interest of the 
Issuer in and to the Phase Four Facilities Lease assigned by the Corporation to the Issuer 
thereunder (except for payments of Phase Four Additional Rentals made thereunder), to the 
Trustee as security for the Bonds and hereby agrees that the Agreement and the Phase Four 
Facilities Lease may be enforced by the Trustee andlor the owners of the Bonds issued hereunder 
in accordance with the terms hereof and thereof. Notwithstanding such assignment, the Issuer 
agrees to cause the Corporation to comply with the terms contained in the Agreement and the 
Phase Four Facilities Lease and the rights of the Bondholders and the Trustee shall be governed 
by the provisions of this Indenture, the Agreement and the Phase Four Facilities Lease. 

Section 6.2 Trustee or Bondholders to Enforce Agreement and Facilities Lease. 
The Trustee may, and upon request of the Bond Insurer or the owners of a majority in aggregate 
principal amount of the Bonds then outstanding shall, subject to the provisions of Section 7.1 1 
and Article VIII hereof, strictly and promptly enforce the provisions of the Agreement and the 
Phase Four Facilities Lease so long as any of the Bonds remain outstanding under this Indenture. 
All rights of action (including the right to file proof of claims) to enforce the Agreement and the 
Phase Four Facilities Lease under this Indenture or under any of the Bonds may be enforced by 
the Trustee without the possession of the Bonds and without their production in any trial or other 
proceeding relating thereto. Any such suit or proceeding instituted by the Trustee shall be 
brought in its name as Trustee for the Bondholders without the necessity of joining as plaintiffs 
or defendants any of the Bondholders. 



ARTICLE VII 

EVENTS OF DEFAULT; REMEDIES 

Section 7.1 No Extension of Time for Payment of Principal, Premium or Interest. 
The Trustee shall not be authorized to extend the time for any payment of principal, premium or 
interest without the prior written consent of or authorization by the owner of the Bonds so 
affected. 

Section 7.2 Events of Default. Each of the following events is hereby declared to be 
an "Event of Default": 

(a) The payment of any installment of interest on any of the Bonds shall not 
be made when the same shall become due and payable; 

(b) The payment of the principal of or premium, if any, on any of the Bonds 
shall not be made when the same shall become due and payable, whether at maturity or 
by proceedings for redemption or by acceleration or otherwise; 

(c) An "Event of Default" under Article IX of the Agreement shall have 
occurred; 

(d) A default with respect to the Bonds shall occur under Section 21 of the 
Phase Four Facilities Lease; 

(e) Default by the Issuer in the due and punctual performance of any other of 
the covenants, conditions, agreements or provisions contained in the Bonds or in t h s  
Indenture on the part of the Issuer to be performed, if such default shall continue for 
thirty (30) days after written notice specifying such default and requiring the same to be 
remedied shall have been given to the Issuer, the Board, the Bond Insurer and the 
Corporation by the Trustee, which may give such notice in its discretion and shall give 
such notice at the written request of the owners of not less than a majority in principal 
amount of the Bonds then outstanding. Such default shall not become an Event of Default 
if said default be of the nature that (i) it cannot be corrected within the thirty (30) day 
period after receipt of notice, but the Issuer (or the Corporation pursuant to the provisions 
of Section 7.14 of this Indenture) promptly shall institute and diligently pursue corrective 
action until such default is cured, or (ii) the Trustee shall determine that such default is 
not curable but such default does not affect the validity or enforceability of the Bonds, 
this Indenture or the Agreement, an event of nonperformance shall not have occurred 
under the Agreement (other than as a result of the cross-default provisions), and such 
default does not impair the security or the obligations provided for or under the Bonds, 
this Indenture or the Agreement, and (iii) the Bond Insurer shall have consented to such 
event not being an Event of Default. 

The word "default" as used herein means failure of performance when due, exclusive of 
any period of grace, if any, allowed to correct any such failure. In addition, in determining 
whether a default in the payment of the principal of, premium, if any, or interest on the Bonds 



has occurred or whether a payment of Bonds has been made hereunder, no effect shall be given 
to the payments made under the Bond Insurance Policies. 

For all purposes of this Article VII (other than Section 7.13 hereof), the Bond Insurer 
shall be deemed to be the sole owner of the Bonds it has insured for so long as it has not failed to 
comply with its payment obligations under the Bond Insurance Policies, and the Bond Insurer 
shall be entitled to (i) notify the Trustee of the occurrence of an Event of Default hereunder, (ii) 
request that the Trustee intervene in judicial proceedings that affect the Bonds or the security 
therefor, (iii) direct all remedies in the Event of Default, (iv) be recognized as the owner of each 
Bond which it insures for the purposes of exercising all rights and privileges available to 
Bondholders, (v) have the right to institute any suit, action, or proceeding at law or in equity 
under the same terms as a Bondholder in accordance with the provisions of this Indenture or each 
Bond for which it insures. 

Notwithstanding anything to the contrary, any acceleration of principal payments must be 
subject to the Bond Insurer's prior written consent. 

Section 7.3 Remedies. Upon the occurrence of an Event of Default, the Issuer, the 
Trustee and, subject to Sections 7.10 and 7.1 1 and all rights granted to the Bond Insurer under 
this Article VII, the Bondholders shall have all the rights and remedies as may be allowed by 
law, this Indenture, the Assignment of Agreements and Documents, or pursuant to the provisions 
of the Agreement andlor the Phase Four Facilities Lease by virtue of their assignment hereunder, 
including but not limited to, acceleration of the maturity of all Bonds, or suit at law or in equity 
to enforce or enjoin the action or inaction of parties under the provisions of this Indenture, the 
Agreement or the Phase Four Facilities Lease. 

Section 7.4 Acceleration; Annulment of Acceleration. (a) Upon the occurrence of 
an Event of Default described in Section 7.2 of this Indenture, the Trustee may, with the prior 
written consent of the Bond Insurer, and upon the written request of the Bond Insurer shall, by 
notice in writing to the Issuer, the Board and the Corporation, declare the Bonds then outstanding 
immediately due and payable, and such Bonds shall become and be immediately due and 
payable, anything in such Bonds or in the Agreement or this Indenture to the contrary 
notwithstanding, and, subject to Article VIII, the Trustee may exercise any remedies granted to it 
herein. In such event, there shall be due and payable on the Bonds an amount equal to the 
principal amount of all the Bonds then outstanding plus all interest accrued thereon and which 
will accrue thereon to the date of payment. If the Bond Insurer shall be in default of its payment 
obligations under the Bond Insurance Policies, the owners of not less than a majority of the 
aggregate principal amount of Bonds outstanding, may direct the Trustee to declare the Bonds 
then outstanding immediately due and payable; and 

(b) At any time after the principal of the Bonds shall have been so declared to be due 
and payable and before the entry of final judgment or decree in any suit, action or proceeding 
instituted on account of such default, or before the completion of the enforcement of any other 
remedy under this Indenture, the Agreement, the Assignment of Agreements and Documents, or 
the Phase Four Facilities Lease, the Trustee may annul such declaration and its consequences 
with respect to the Bonds if (i) moneys shall have been deposited in the Debt Service Fund 
sufficient to pay all matured installments of principal (other than principal due solely because of 



acceleration) and interest; (ii) moneys shall be available sufficient to pay the charges, 
compensation, expenses, disbursements, advances and liabilities of the Issuer and the Trustee; 
(iii) all other amounts then payable by the Issuer or the Corporation under this Indenture or the 
Agreement shall have been paid or a sum sufficient to pay the same shall have been deposited 
with the Trustee; and (iv) every Event of Default known to the Issuer or the Trustee (other than a 
default in the payment of the principal of the Bonds due only because of such declaration) shall 
have been remedied to the satisfaction of the Issuer and the Trustee. No such annulment shall 
extend to or affect any subsequent Event of Default or impair any right consequent thereon. 

No waiver of any Event of Default shall be effective without the written consent of the 
Bond Insurer. 

Section 7.5 Insufficiencv in the Debt Service Fund and the Debt Service Reserve 
Fund; Application of Moneys. Anything in this Indenture to the contrary notwithstanding, if at 
any time the moneys in the Debt Service Fund and the Debt Service Reserve Fund shall not be 
sufficient to pay the interest on, premium, if any, or the principal of the Bonds as the same shall 
become due and payable (either by their terms or by acceleration of maturities), such moneys, 
together with any other moneys then available or thereafter becoming available for such purpose, 
whether through the exercise of the remedies provided for in t h s  Article or otherwise, shall, 
subject to the provisions of Sections 8.2 and 8.4 hereof, be applied as follows: 

(a) Unless the principal of all the Bonds shall have become or shall have been 
declared due and payable, all such moneys shall be applied: 

FIRST, to the payment to the persons entitled thereto of all installments of interest 
then due and payable in the order in which such installments became due and 
payable and, if the amount available shall not be sufficient to pay any particular 
installment, then to the payment thereof, ratably, according to the amounts due on 
such installment, to the persons entitled thereto, without any discrimination or 
preference except as to any difference in the respective rates of interest specified 
in the Bonds; then 

SECOND, to the payment to the persons entitled thereto of the unpaid principal of 
any of the Bonds which shall have become due and payable (other than Bonds 
called for redemption for the payment of which moneys are held pursuant to the 
provisions of this Indenture) in the order of their due dates, with interest on the 
principal amount of such Bonds due and payable, and, if the amount available 
shall not be sufficient to pay in full the principal of the Bonds and the interest 
thereon, then to the payment thereof ratably, according to the amount of the 
interest due on such date, and next, to the payment of the principal, ratably, 
according to the amount of such principal due on such date, to the persons entitled 
thereto without any discrimination or preference; and then 

THIRD, to the payment of the interest on and the principal of the Bonds, to the 
purchase and retirement of Bonds and to the redemption of Bonds, all in 
accordance with the provisions of this Indenture. 



(b) If the principal of all the Bonds shall have become or shall have been 
declared due and payable, all such moneys shall be applied to the payment of the 
principal and interest then due and unpaid upon the Bonds, without preference or priority 
of principal over interest or of interest over principal, or of any installment of interest 
over any other installment of interest, or of any Bond over any other Bond, ratably, 
according to the amounts due respectively for principal and interest, to the persons 
entitled thereto without any discrimination or preference. 

(c) If the principal of all the Bonds shall have been declared due and payable 
and if such declaration shall thereafter have been rescinded and annulled, then, subject to 
the provisions of Section 7.5(b) above, in the event that the principal of all the Bonds 
shall later become or be declared due and payable, then all such moneys shall be applied 
in accordance with the provisions of Section 7.5(a) above. 

Whenever money is to be applied by the Trustee pursuant to the provisions of this 
Section, such money shall be applied by the Trustee at such times and from time to time as the 
Trustee in its sole discretion shall determine, having due regard to the amount of such money 
available for application and the likelihood of additional money becoming available for 
application in the future; the deposit of such money or otherwise setting aside such money in 
trust for the proper purpose shall constitute proper application by the Trustee; and the Trustee 
shall incur no liability whatsoever to the Issuer, to any Bondholder or to any other person for any 
delay in applying any such money, so long as the Trustee acts with reasonable diligence, having 
due regard to the circumstances, and ultimately applies the same in accordance with such 
provisions of this Indenture as may be applicable at the time of application by the Trustee. 
Whenever the Trustee shall exercise such discretion in applying such money, it shall fix the date 
(which shall be an Phase Four Interest Payment Date unless the Trustee shall deem another date 
more suitable) upon which such application is to be made and upon such date, interest on the 
amounts of principal to be paid on such date shall cease to accrue. The Trustee shall give such 
notice as it may deem appropriate of the fixing of any such date and shall not be required to 
make payment to the owner of any Bond until such Bond shall be surrendered to the Trustee for 
appropriate endorsement or for cancellation if fully paid. 

Section 7.6 Discontinuance of Proceedings. In case any proceeding taken by the 
Trustee on account of any Event of Default shall have been discontinued or abandoned for any 
reason, then and in every such case the Issuer, the Trustee and the Bondholders shall be restored 
to their former positions and rights hereunder, respectively, and all rights, remedies, powers and 
duties of the Trustee shall continue as though no proceeding had been taken. 

Section 7.7 Appointment of Receiver. Upon the occurrence of an Event of Default, 
and upon filing of a suit or other commencement of judicial proceedings to enforce the rights of 
the Trustee and of the Bondholders under this Indenture, the Trustee shall be entitled, as a matter 
of right, to the appointment of a receiver or keeper pending such proceedings, with such powers 
as the court making such appointment shall confer. 

Section 7.8 Remedies Not Exclusive. No remedy by the terms of this Indenture 
conferred upon or reserved to the Trustee or the Bondholders is intended to be exclusive of any 
other remedy, but each and every remedy shall be cumulative and shall be in addition to every 



other remedy given under this Indenture or existing at law or in equity on or after the date of 
execution and delivery of this Indenture. 

Section 7.9 Remedies Vested in Trustee. All rights of action under this Indenture, 
the Agreement, the Assignment of Agreements and Documents, or under any of the Bonds may 
be enforced by the Trustee without possession of the Bonds and without their production in any 
trial or other proceeding relating thereto. Any suit or proceeding instituted by the Trustee may 
be brought in its name as Trustee without the necessity of joining as plaintiffs or defendants any 
owners of the Bonds. 

Section 7.10 Maiority of Bondholders Control Proceedings. If an Event of Default 
shall have occurred and be continuing, notwithstanding anything in this Indenture to the 
contrary, but subject to all rights granted to the Bond Insurer in this Article VII, the owners of at 
least a majority of the aggregate outstanding principal amount of Bonds then outstanding shall 
have the right after written notice delivered to the Trustee, at any time by an instrument or 
instruments in writing executed and delivered to the Trustee together with security or indemnity 
satisfactory to the Trustee, to direct the method and place of conducting any proceeding to be 
taken in connection with the enforcement of the terms and conditions of this Indenture, provided 
the direction is in accordance with law and the provisions of this Indenture and, in the sole 
judgment of the Trustee, is not unduly prejudicial to the interest of Bondholders not joining in 
such direction, and provided further, that nothing in this Section shall impair the right of the 
Trustee in its discretion to take any other action under this Indenture which it may deem proper 
and which is not inconsistent with the direction by Bondholders. 

Section 7.11 Individual Bondholder Action Restricted. (a) No owner of any Bond 
shall have any right to institute any suit, action or proceeding for the enforcement of this 
Indenture or for the execution of any trust hereunder or for any remedy under this Indenture 
unless: 

(i) An Event of Default has occurred (other than under Sections 7.2(a) or 
7.2(b)) as to whch the Trustee has actual notice, or as to which the Trustee has been 
notified in writing; and 

(ii) The owners of at least a majority of the aggregate outstanding principal 
amount of Bonds shall have made written request to the Trustee to proceed to exercise 
the powers granted in this Indenture or to institute an action, suit or proceeding in its own 
name; and these Bondholders shall have offered the Trustee such indemnity as may be 
satisfactory to the Trustee, and the Trustee shall have failed or refused to exercise the 
powers granted in this Indenture or to institute an action, suit or proceeding in its own 
name for a period of sixty (60) days after receipt of the request and offer of indemnity. 

(b) No one or more owners of Bonds shall have any right in any manner whatsoever 
to disturb or prejudice the security of this Indenture or to enforce any right hereunder except in 
the manner herein provided and then only for the equal benefit of the owners of all outstanding 
Bonds. 



Section 7.12 Waiver and Non-Waiver of Event of Default. (a) No delay or omission 
of the Trustee or of any owner of Bonds to exercise any right or power accruing upon any Event 
of Default shall impair the right or power or shall be construed to be a waiver of an Event of 
Default or an acquiescence therein. Every power and remedy given by this Article to the Trustee 
and to the owners of the Bonds, respectively, may be exercised from time to time and as often as 
may be deemed expedient. 

(b) The Trustee with Bond Insurer consent may waive any Event of Default that in its 
opinion shall have been remedied before the entry of final judgment or decree in any suit, action 
or proceeding instituted by it under the provisions of this Indenture or before the completion of 
the enforcement of any other remedy under this Indenture. 

(c) Notwithstanding anything contained in this Indenture to the contrary, the Trustee, 
upon written request of the Bond Insurer or the Bond Insurer and the owners of at least a 
majority of the aggregate principal amount of the Bonds then outstanding shall waive any Event 
of Default and its consequences; provided, however, that a default in the payment of the 
principal of, premium, if any, or interest on any Bond, when due and payable or upon call for 
redemption, may not be waived after the date the same becomes due and payable without the 
written consent of the owners of all the Bonds at the time outstanding. 

(d) In case of a waiver by the Trustee of any Event of Default, the Issuer, the Trustee 
and the Bondholders shall be restored to their former positions and rights under this Indenture 
but no waiver shall extend to any subsequent or other Event of Default or impair any right 
consequent thereon. The Trustee shall not be responsible to anyone for waiving or refraining 
from waiving any Event of Default in accordance with this Section. 

Section 7.13 Notice of Defaults. (a) Within thirty (30) days after the receipt of notice 
of an Event of Default or the occurrence of an Event of Default of which the Trustee is deemed 
to have notice, the Trustee shall (unless the Event of Default has already been cured) give written 
notice of the Event of Default to the owners of all Bonds then outstanding in the manner 
provided in Section 12.8 of this Indenture, provided that, except in the case of a default in the 
payment of principal, redemption price, or interest on any of the Bonds, the Trustee may 
withhold the notice to the Bondholders if, in its sole judgment, it determines that the withholding 
of notice is not detrimental to the best interest of the Bondholders. 

(b) The Trustee shall immediately notify, in writing, the Issuer, the Board, the Bond 
Insurer and the Corporation of any Event of Default known to the Trustee. 

(c) The Trustee shall provide the Bond Insurer immediate notice of any default in the 
payment of principal of, premium, if any, or interest on the Bonds. 

Section 7.14 Opportunity of Corporation to Cure Certain Defaults. The Issuer and 
the Trustee hereby grant the Corporation full authority on the account of the Board andor the 
Issuer to perform any covenant or obligation and to otherwise fulfill any condition the failure or 
non-performance of which is or is alleged to be an Event of Default under Section 7.2(f) of this 
Indenture, and the Trustee agrees that performance by the Corporation shall be deemed to be 
performance by the Board and/or the Issuer. 



ARTICLE VIII 

CONCERNING THE TRUSTEE 

Section 8.1 Acceptance of Trusts. The Trustee hereby represents and warrants to the 
Issuer (for the benefit of the Board, the Corporation and the Bondholders as well as the Issuer) 
that it is a bank and trust company duly organized and existing under the laws of the United 
States of America and that it is duly authorized under such laws to accept and execute trusts of 
the character herein set out. The Trustee accepts and agrees to execute the trusts imposed upon it 
by this Indenture, but only upon the terms and conditions set forth in this Article and subject to 
the provisions of this Indenture including the following express terms and conditions, to all of 
which the parties hereto and the respective Owners of the Bonds agree: 

(a) Except during the continuance of an Event of Default within the purview 
of Section 7.2, the Trustee undertakes to perform such duties and only such duties as are 
specifically set forth in this Indenture, and the Trustee shall not be responsible for (x) the 
legality or enforceability of this Indenture (except with respect to performance of its 
obligations hereunder), the Agreement (except with respect to performance of its 
obligations hereunder), the Phase Four Facilities Lease (except with respect to 
performance of its obligations hereunder), the Tax Regulatory Agreement (except with 
respect to performance of its obligations thereunder), the Assignment of Agreements and 
Documents (except with respect to performance of its obligation thereunder) and any 
supplement thereto, the Bonds (except as to the authentication of the Bonds), or any 
instruments or documents related thereto (collectively, the "Bond Documents") or (y) the 
legality, perfection, sufficiency or priority of the Trust Estate or any lien purported to be 
granted thereon under any of the aforesaid documents or otherwise. No implied 
covenants or obligations shall be read into this Indenture against the Trustee. 

(b) No provision of this Indenture shall be construed to relieve the Trustee 
from liability for its negligence or willful misconduct, except that: 

(i) in the absence of bad faith on the part of the Trustee, the Trustee 
may rely upon the authenticity of, and the truth of the statements and the 
correctness of the opinions expressed in, and shall be protected hlly fiom liability 
in relying or acting upon, any resolution, opinion of counsel, certificate, request, 
notice, consent, waiver, order, signature guaranty, notarial seal, stamp, 
acknowledgment, verification, appraisal, report or other paper or document 
believed by the Trustee to be genuine and to have been signed, affixed or 
presented by the proper party or parties; but in the case of any such certificates or 
opinions that by any provision hereby are specifically required to be h i s h e d  to 
the Trustee, as the case may be, the Trustee shall be under a duty to examine the 
same to determine whether or not they conform to requirements of this Indenture; 
and 

(ii) in the absence of bad faith on the part of the Trustee, whenever the 
Trustee, or any of its agents, representatives, experts or counsel, shall consider it 
necessary or desirable that any matter be proved or established, such matter shall 



be deemed to be conclusively proved and established by a certificate executed by 
an Authorized Issuer Representative; provided, however, that the Trustee, or such 
agent, representative, expert or counsel may require, but is not obligated to 
require, such further and additional evidence and make such further investigation 
as it or they may consider reasonable; and 

(iii) the Trustee may consult with counsel and the advice or opinion of 
such counsel shall be full and complete authorization and protection in respect of 
any action taken or suffered hereunder in good faith and in accordance with such 
advice or opinion of counsel; and 

(iv) the Trustee shall not be liable with respect to any action taken or 
omitted to be taken by it in good faith and in accordance with any direction or 
request of the Bondholders; and 

(v) the Trustee shall not be liable for any error of judgment made in 
good faith by an officer or employee of the Trustee unless the Trustee is negligent 
in ascertaining the pertinent facts; and 

(vi) the Trustee shall not be deemed to have knowledge of any Event of 
Default, except for the failure of the Corporation to make or cause to be made 
scheduled payments to the Trustee provided for in the Agreement, unless and 
until the Bond Insurer shall have given written notice to the Trustee of said 
default or until an officer of the Trustee who customarily handles corporate trusts 
and is assigned to supervise this Indenture shall have actual knowledge thereof or 
the Trustee shall have received written advice thereof fkom any Bondholder; and 

(vii) anything in any of the Bond Documents to the contrary 
notwithstanding, whether or not an Event of Default shall have occurred, the 
Trustee shall not be under any obligation to take any action under this Indenture 
that may involve it in any expense or liability, the payment of which within a 
reasonable time is not, in its opinion, assured to it by the security afforded to it by 
the terms of this Indenture, unless it is requested in writing to do so by one or 
more owners of the Bonds outstanding hereunder and furnished, from time to time 
as it may require, with security and indemnity satisfactory to it; and 

(viii) the Trustee need not take any action or follow any direction from 
any one or more Bondholders if the Trustee shall be advised by counsel that the 
action or proceedings so directed may not lawfully be taken or would be 
prejudicial to Bondholders not parties to such direction, or the Trustee in good 
faith believes following such direction would involve the Trustee in personal 
liability; and 

(ix) in no event shall the Trustee be liable to any person for special, 
indirect or consequential damages, lost profits or loss of business arising under or 



in connection with this Indenture, even if previously informed of the possibility of 
such damages and regardless of the form of action; and 

(x) anything to the contrary in the Bond Documents notwithstanding, 
the permissive right of the Trustee to do anything enumerated or set forth in any 
of the Bond Documents shall not be construed as a duty, and the Trustee shall not 
be held responsible or liable for other than its negligence or willful misconduct. 

(c) In case an Event of Default withn the purview of Section 7.2 hereof has 
occurred and is continuing and the Trustee has actual knowledge of such Event of Default 
or is deemed to have knowledge pursuant to (b)(vi) above, subject to the provisions of 
this Article VIII, the Trustee shall exercise such of the rights and powers vested in it by 
this Indenture and use the degree of care and skill in their exercise as a prudent man 
would exercise under the circumstances. 

(d) Whether or not therein expressly so provided, every provision of this 
Indenture relating to the conduct or affecting the liability of or affording protection to the 
Trustee, including without limitation Sections 8.3 and 8.4 hereof, shall be subject to the 
provisions of this Section 8.1. The Trustee also accepts, and agrees to do and perform, 
the duties and obligations imposed upon it by and under the Agreement and the Phase 
Four Facilities Lease, but only upon the terms and conditions set forth in the Agreement, 
the Phase Four Facilities Lease, and this Indenture. The rights of the Trustee to do things 
enumerated in this Indenture shall not be construed as a duty. 

Section 8.2 Trustee Entitled to Indemnity. The Trustee shall be under no obligation 
to institute any suit, or to take any remedial proceeding under this Indenture or under the 
Agreement, or to enter any appearance in or in any way defend against any suit, in which it may 
be made a defendant (except in the case of the Trustee's own negligence), or to take any steps in 
the execution of the trusts hereby created or in the enforcement of any rights and powers 
hereunder or under the Agreement or the Phase Four Facilities Lease, until it shall be 
indemnified to its satisfaction against any and all costs and expenses, outlays and counsel fees 
and other reasonable disbursements, and against all liability; the Trustee may, nevertheless, 
begin suit, or appear in and defend suit, or do anything else in its judgment proper to be done by 
it as such Trustee, without indemnity, and in such case the Issuer shall reimburse the Trustee 
fiom funds available therefor under the Agreement for all costs and expenses, outlays and 
counsel fees and other reasonable disbursements properly incurred in connection therewith. If 
the Issuer shall fail to make reimbursement, the Trustee may reimburse itself from any moneys in 
its possession under the provisions of this Indenture and shall be entitled to a preference over any 
of the Bonds. 

Section 8.3 Trustee Not Responsible for Insurance, Taxes, Execution of 
Supplemental Indenture, Acts of the Issuer or Application of Moneys Applied in 
Accordance with this Indenture. The Trustee shall not be under any obligation to effect or 
maintain insurance or to renew any policies of insurance or to inquire as to the sufficiency of any 
policies of insurance carried by the Corporation for the benefit of the Board or to report, or make 
or file claims or proof of loss for, any loss or damage insured against or which may occur, or to 
keep itself informed or advised as to the payment of any taxes or assessments, or to require any 



such payment to be made. The Trustee shall have no responsibility in respect of the validity, 
sufficiency, due execution or acknowledgment of this Indenture or the validity or sufficiency of 
the security provided hereunder or in respect of the validity of the Bonds or the due execution or 
issuance thereof, except as to the authentication thereof. 

The Trustee shall not be under any obligation to see that any duties herein imposed upon 
any party other than itself, or any covenants herein contained on the part of any party other than 
itself to be performed, shall be done or performed, and the Trustee shall be under no obligation 
for failure to see that any such duties or covenants are so done or perfonned. 

The Trustee shall not be liable or responsible because of the failure of the Issuer or of any 
of its employees or agents to make any collections or deposits or to perform any act herein 
required of the Issuer or because of the loss of any moneys arising through the insolvency or the 
act or default or omission of any other depositary in which such moneys shall have been 
deposited under the provisions of this Indenture. The Trustee shall not be responsible for the 
application of any of the proceeds of the Bonds or any other moneys deposited with it and paid 
out, withdrawn or transferred hereunder if such application, payment, withdrawal or transfer 
shall be made in accordance with the provisions of this Indenture. 

The immunities and exemptions from liability of the Trustee hereunder shall extend to its 
directors, officers, employees and agents. 

Section 8.4 Compensation. The Trustee shall be entitled to reasonable compensation 
for its ordinary services hereunder consistent with the results of the process by which the Trustee 
was selected and any extraordinary services rendered hereunder and to reimbursement for all 
expenses incurred in good faith hereunder, including the compensation, expenses and 
disbursements of such agents, representatives, experts and counsel as the Trustee may employ in 
connection with the exercise and performance of its powers and duties hereunder. Subject to the 
provisions of any contract relating to the compensation of the Trustee, the Issuer shall cause the 
Board to pay to the Trustee as administrative expenses its reasonable fees and charges as 
Additional Rent in accordance with the Phase Four Facilities Lease upon the written request of 
the Trustee and provided the Issuer shall be furnished with sufficient funds to pay all costs and 
expenses (including attorneys' fees) reasonably incurred by the Issuer in connection therewith as 
such costs and expenses accrue. If the Board shall fail to make any payment required by this 
Section, the Trustee may, but shall be under no obligation to, make such payment from any 
moneys in its possession under the provisions of this Indenture, and the Trustee shall be entitled 
to a preference therefor over any of the Bonds Outstanding hereunder. 

Section 8.5 Trustee to Preserve Records. All records and files pertaining to the 
Corporation in the custody of the Trustee shall be open at all reasonable times to the inspection 
of the Issuer, the Board, the Corporation, the Bond Insurer and their agents and representatives. 

Section 8.6 Trustee May be Bondholder. The Trustee and its directors, officers, 
employees or agents may in good faith buy, sell, own, hold and deal in any of the Bonds issued 
under and secured by this Indenture, and may join in the capacity of a Bondholder in any action 
which any Bondholder may be entitled to take with like effect as if such institution were not the 
Trustee under this Indenture. 



Section 8.7 Trustee Not Responsible for Recitals. The recitals, statements and 
representations contained herein and in the Bonds shall be taken and construed as made by and 
on the part of the Issuer and not by the Trustee, and the Trustee shall not be under any 
responsibility for the correctness of the same. 

Section 8.8 Trustee Responsible for Reinscription and Continuation Statements. 
In the event that any continuation statement shall be required to keep current any financing 
statement or other filings with respect to security interests or other security devices securing the 
Bonds, the Trustee shall be obligated to file any such continuation statements and shall provide 
written notice to the Issuer of such filing, if any. 

Section 8.9 Trustee May Rely on Certificates. Subject to the provisions of Section 
8.l(b), the Trustee shall be protected and shall incur no liability in acting or proceeding, or in not 
acting or not proceeding, in good faith, reasonably and in accordance with the terms of this 
Indenture, upon any resolution, order, notice, request, consent, waiver, certificate, statement, 
affidavit, requisition, bond or other paper or document which it shall in good faith reasonably 
believe to be genuine and to have been adopted or signed by the proper board or person or to 
have been prepared and finished pursuant to any of the provisions of the Agreement or this 
Indenture, or upon the written opinion of any attorney, engineer, accountant or other expert 
believed by it to be qualified in relation to the subject matter, and the Trustee shall not be under 
any duty to make any investigation or inquiry as to any statements contained or matters referred 
to in any such instrument. 

Section 8.10 Qualification of the Trustee. There shall at all times be a Trustee 
hereunder. Any successor Trustee hereunder shall be a trust company or commercial bank 
(having trust powers) organized and doing business under the laws of the United States of 
America or of any state, authorized under such laws to exercise corporate trust powers, having 
unimpaired capital and surplus of at least $100,000,000, and subject to supervision or 
examination by federal or state authority. If such trust company or bank publishes reports of 
condition at least annually, pursuant to law or to the requirements of the aforesaid supervising or 
examining authority, then for the purposes of this Section, the unimpaired capital and surplus of 
such association or corporation shall be deemed to be its unimpaired capital and surplus as set 
forth in its most recent report of condition so published. If at any time the Trustee shall cease to 
be eligible in accordance with the provisions of this Section, it shall resign immediately in the 
manner and with the effect specified in Section 8.11 hereof. 

Section 8.11 Resignation and Removal of Trustee. (a) No resignation or removal of 
the Trustee and no appointment of a successor Trustee pursuant to this Article shall become 
effective until the acceptance of appointment by the successor Trustee under Section 8.12 hereof 
and until notice of resignation or removal and appointment, as the case may be, shall have been 
provided to the Bond Insurer. 

(b) The Trustee may resign at any time by giving written notice thereof to the Issuer, 
the Bond Insurer, the Board, the Corporation and the Bondholders. If an instrument of 
acceptance by a successor Trustee shall not have been delivered to the Trustee within thirty (30) 
days after the giving of such notice of resignation, the retiring Trustee may petition any court of 
competent jurisdiction for the appointment of a successor Trustee. 



(c) The Trustee may be removed with or without cause at any time by an instrument 
or instruments in writing to the Trustee, with copies to the Issuer, the Bond Insurer, the Board 
and the Corporation, signed by the Bond Insurer or by the Bond Insurer and the owners of not 
less than a majority in aggregate principal amount of the Bonds then outstanding or by their 
attorneys, legal representatives or agents and delivered to the Trustee, the Issuer, the Bond 
Insurer, the Board and the Corporation (such instruments to be effective only when received by 
the Trustee). 

(d) If at any time 

(i) the Trustee shall cease to be eligible under Section 8.10 hereof and 
shall fail to resign after written request therefor by the Corporation for the Board 
or by any Bondholder, or 

(ii) the Trustee shall become incapable of acting or shall be adjudged a 
bankrupt or insolvent or a receiver of the Trustee or of its property shall be 
appointed or any public officer shall take charge or control of the Trustee or of its 
property or affairs for the purpose of rehabilitation, conservation or liquidation, 

then, in any such case, (1) the Issuer, in its discretion and without obligation, may or the 
Corporation, on behalf of the Board, may remove the Trustee, or (2) any Bondholder may, on 
behalf of himself and all others similarly situated, petition any court of competent jurisdiction for 
the removal of the Trustee and the appointment of a successor but only, in each case, with the 
prior written approval of the Bond Insurer. 

(e) If the Trustee shall be removed or become incapable of acting, or if a vacancy 
shall occur in the office of Trustee for any cause other than resignation (it being understood that 
no vacancy may occur as a result of resignation since the Trustee may not resign unless a 
successor has been appointed) or if the Trustee tenders its resignation, the Issuer with the 
approval of the Bond Insurer (so long as the Bond Insurer is not in default under the Bond 
Insurance Policies) shall promptly appoint a successor provided the Issuer shall be furnished 
with sufficient funds to pay all costs and expenses (including attorneys' fees) reasonably incurred 
by the Issuer in connection therewith as such costs and expenses accrue. If, within one (1) year 
after such resignation, removal or incapability, or the occurrence of such vacancy, a successor 
Trustee shall be appointed by an instrument or concurrent instruments in writing executed by the 
owners of not less than a majority in aggregate principal amount of the Bonds then outstanding 
and delivered to the Corporation for the Board and the retiring Trustee, the successor Trustee so 
appointed shall, forthwith upon its acceptance of such appointment, become the successor 
Trustee and supersede the successor Trustee appointed by the Issuer. If no successor Trustee 
shall have been so appointed by the Issuer or the Bondholders and accepted appointment in the 
manner hereinafter provided, any Bondholder who has been a bona fide owner of a Bond for at 
least six (6) months may, on behalf of himself and all others similarly situated, petition any court 
of competent jurisdiction for the appointment of a successor Trustee. 



(f) The Issuer shall give notice of each resignation and each removal of the Trustee 
and each appointment of a successor Trustee by mailing written notice of such event by first- 
class mail, postage prepaid, to all Bondholders upon the written request of the Trustee and 
provided the Issuer shall be furnished with sufficient funds to pay all costs and expenses 
(including attorney's fees) reasonably incurred by the Issuer in connection therewith as such 
costs and expenses accrue. Each notice shall include the name and address of the principal 
corporate trust office of the successor Trustee. 

Section 8.12 Successor Trustee. Every successor Trustee appointed hereunder shall 
execute, acknowledge and deliver to its predecessor, and also to the Issuer, the Bond Insurer and 
the Corporation, on behalf of the Board, an instrument in writing accepting such appointment 
hereunder, and thereupon such successor Trustee, without any fwther act, shall become fully 
vested with all the rights, immunities, powers and trusts, and subject to all the duties and 
obligations, of its predecessors; but such predecessor shall, nevertheless, on the written request 
of its successor or of the Issuer and upon payment of the expenses, charges and other 
disbursements of such predecessor which are payable pursuant to the provisions of Section 8.4 
hereof, execute and deliver an instrument transferring to such successor Trustee all the rights, 
immunities, powers and trusts of such predecessor hereunder; and every predecessor Trustee 
shall deliver all property and moneys held by it hereunder to its successor, subject, nevertheless, 
to its preference, if any, provided for in Sections 8.2 and 8.4 hereof. Should any instrument in 
writing from the Issuer be required by any successor Trustee for more fully and certainly vesting 
in such Trustee the rights, immunities, powers and trusts hereby vested or intended to be vested 
in the predecessor Trustee any such instrument in writing shall and will be executed, 
acknowledged and delivered by the Issuer upon the written request of the Trustee and provided 
the Issuer shall be furnished with sufficient funds to pay all costs and expenses (including 
attorneys' fees) reasonably incurred by the Issuer in connection therewith as such costs and 
expenses accrue. 

Notwithstanding any of the foregoing provisions of this Article, any bank or trust 
company having power to perform the duties and execute the trusts of this Indenture and 
otherwise qualified to act as Trustee hereunder with or into which the bank or trust company 
acting as Trustee may be merged or consolidated, or to which the corporate trust assets and 
corporate trust business of such bank or trust company may be sold, shall be deemed the 
successor of the Trustee. 

Section 8.13 Co-Trustee. It is the purpose hereof that there shall be no violation of any 
law of any jurisdiction (including particularly the laws of the State) denying or restricting the 
right of banks or trust companies to transact business as trustee in such jurisdiction. It is 
recognized that in case of litigation hereunder and in particular in case of the enforcement of this 
Indenture upon the occurrence of an Event of Default, it may be necessary that the Trustee 
appoint an additional individual or institution as a separate Trustee or Co-Trustee. The following 
provisions of this Section are adapted to these ends. 

Upon the incapacity or lack of authority of the Trustee, by reason of any present or future 
law of any jurisdiction, to exercise any of the rights, powers and trusts herein granted to the 
Trustee or to hold title to the trust estate or to take any other action which may be necessary or 
desirable in connection therewith, each and every remedy, power, right, claim, demand, cause of 



action, immunity, estate, title, interest and lien expressed or intended to be exercised by or vested 
in or conveyed to the Trustee with respect thereto shall be exercisable by and vest in a separate 
Trustee or Co-Trustee appointed by the Trustee but only to the extent necessary to enable the 
separate Trustee or Co-Trustee to exercise such rights, powers and trusts, and every agreement 
and obligation necessary to the exercise thereof by such separate Trustee or Co-Trustee shall run 
to and be enforceable by either of them. 

Should any deed, conveyance or instrument in writing from the Issuer be required by the 
separate Trustee or Co-Trustee so appointed by the Trustee in order to more hlly and certainly 
vest in and confirm to him or it such properties, rights, powers, trusts, duties and obligations, any 
and all such deeds, conveyances and instruments shall, on request, be executed, acknowledged 
and delivered by the Issuer upon the written request of the Trustee and provided the Issuer shall 
be furnished with sufficient funds to pay all costs and expenses (including attorneys' fees) 
reasonably incurred by the Issuer in connection therewith as such costs and expenses accrue. In 
case any separate Trustee or Co-Trustee, or a successor to either, shall die, become incapable of 
acting, resign or be removed, all the estates, properties, rights, powers, trusts, duties and 
obligations of such separate Trustee or Co-Trustee, so far as permitted by law, shall vest in and 
be exercised by the Trustee until the appointment of a new Trustee or successor to such separate 
Trustee or Co-Trustee. 

Section 8.14 Disclosure Documents. The Trustee shall have no responsibility with 
respect to any information, statement, or recital in any official statement, offering memorandum 
or other disclosure material prepared or distributed with respect to the Bonds. 



ARTICLE IX 

SUPPLEMENTAL INDENTURES 

Section 9.1 Supplemental Indentures Not Requiring Consent of Bondholders. The 
Issuer and the Trustee may, with the consent of the Bond Insurer but without the consent of, or 
notice to, any of the Bondholders, enter into an indenture or indentures supplemental to this 
Indenture as shall not be inconsistent with the terms and provisions hereof and in the opinion of 
the Trustee shall not materially and adversely affect the interest of the Bondholders for any one 
or more of the following purposes: 

(a) To cure any ambiguity or formal defect or omission in this Indenture; 

(b) To grant to or confer upon the Trustee for the benefit of the Bondholders 
any additional rights, remedies, powers or authority that may be lawhlly granted to or 
conferred upon the Bondholders or the Trustee or either of them; 

(c) To subject to the lien and pledge of this Indenture additional revenues, 
properties or collateral; 

(d) To modify, amend or supplement this Indenture or any indenture 
supplemental hereto in such manner as to permit the qualification hereof or thereof under 
any federal statute hereafter in effect or under any state Blue Sky Law, and, in connection 
therewith, if they so determine, to add to this Indenture or any indenture supplemental 
hereto such other terms, conditions .and provisions as may be permitted or required by 
any said federal statute or Blue Sky Law; provided, that any such indenture supplemental 
hereto referred to in this Section 9.l(d) shall not, in the judgment of the Trustee, which 
may rely on an opinion of counsel, be to the prejudice of the owners of the Bonds; or 

(e) To provide any other modifications which, in the sole judgment of the 
Trustee, are not prejudicial to the interests of the Bondholders. 

Section 9.2 Supplemental Indentures Requiring Consent of Bondholders. 
Anything contained in this Indenture to the contrary notwithstanding, except for indentures 
supplemental hereto authorized by Section 9.1 of this Indenture and subject to the terms and 
provisions contained in this Section 9.2, and not otherwise, the owners of not less than a majority 
in aggregate principal amount of the Bonds then outstanding shall have the right from time to 
time, with the consent of the Bond Insurer, to consent to and approve the execution by the Issuer 
and the Trustee of such other indenture or indentures supplemental hereto as shall be deemed 
necessary and desirable by the Issuer for the purpose of modifying, altering, amending, adding to 
or rescinding, in any particular, any of the terms or provisions contained in this Indenture or in 
any indenture supplemental hereto; provided, however, that nothing contained in this Section 9.2 
shall permit, or be construed as permitting, without the consent of the Bond Insurer and the 
owners of all the Bonds then outstanding (a) an extension of the stated maturity or reduction in 
the principal amount or premium of, or reduction in the rate or extension of the time of payment 
of interest on, any Bonds, or (b) the creation of any lien on the Trust Estate or any part thereof 
pledged under this Indenture prior to or on a parity with the lien of this Indenture, or (c) a 



reduction in the aforesaid aggregate outstanding principal amount of Bonds the owners of which 
are required to consent to any such indenture supplemental hereto. No such amendment shall 
modify the rights, duties or immunities of the Trustee without the written consent of the Trustee. 

If at any time the Issuer shall request the Trustee to enter into any such supplemental 
indenture for any of the purposes of this Section 9.2, the Trustee shall, upon being satisfactorily 
indemnified with respect to expenses, cause notice of the proposed execution of such 
supplemental indenture to be given to the Bondholders in the manner provided in Section 12.8 of 
this Indenture. Such notice shall briefly set forth the nature of the proposed supplemental 
indenture and shall state that copies thereof are on file at the principal corporate trust office of 
the Trustee for inspection by all Bondholders. If, within ninety (90) days or such longer period 
as shall be prescribed by the Issuer following the giving of such notice, the owners of not less 
than a majority in aggregate principal amount of the Bonds outstanding at the time of the 
execution of any such supplemental indenture shall have consented to and approved the 
execution thereof as herein provided, no owner of any Bond shall have any right to object to any 
of the terms and provisions contained therein, or the operation thereof, or in any manner to 
question the propriety of the execution thereof, or to enjoin or restrain the Trustee or the Issuer 
fiom executing the same or fiom taking any action pursuant to the provisions thereof. Upon the 
execution of any such supplemental indenture as in this Section 9.2 permitted and provided, this 
Indenture shall be and be deemed to be modified and amended in accordance therewith. 

So long as no event of nonperformance under the Agreement has occurred and is 
continuing, no such supplement shall become effective unless the Corporation, on behalf of the 
Board, shall have given its prior written approval. 

Section 9.3 Filing. Copies of any supplemental indenture shall be filed with the 
Trustee and delivered to the Issuer and the Corporation for the Board. 

Section 9.4 Reliance on Counsel. The Trustee shall be entitled to receive, and shall 
be fully protected in relying upon, an opinion of counsel satisfactory to the Trustee, who may be 
counsel for the Issuer, as conclusive evidence that any such proposed supplemental indenture 
complies with the provisions of this Article prior to joining in the execution of such 
supplemental indenture. 

Section 9.5 Supplement Binding. Upon the execution of any supplemental indenture 
pursuant to the provisions of this Article, this Indenture shall be deemed to be supplemented, 
modified and amended in accordance therewith, and the respective rights, duties and obligations 
under this Indenture of the Trustee, the Issuer, the Corporation, the Board and the owners of 
Bonds then outstanding shall thereafter be determined, exercised and enforced hereunder, subject 
in all respects to such modification and amendment. 

Section 9.6 Supplemental Agreement. The Issuer and the Corporation, with the 
approval of the Board, the Bond Insurer and the Trustee in certain events, may consent to 
supplemental loan agreements for the purposes and in the manner provided in Article VIII of the 
Agreement and the Trustee agrees that it shall take the actions required of it as provided 
thereunder. 



Section 9.7 Notice to Rating Agencies and Bond Insurer. No supplemental 
indenture shall be executed and delivered pursuant to Sections 9.1 or 9.2 hereof without prior 
written notice having been given by the Trustee, to the Bond Insurer and Standard & Poor's 
Ratings Group (Attention: Bond Insurance Administration) of the Trustee's intention to execute 
such supplemental indenture not less than fifteen (15) days in advance of the execution of said 
supplemental indenture. The Issuer shall also furnish to the Bond Insurer a full transcript of all 
proceedings relative to the supplemental indenture. 



ARTICLE X 

COVENANTS OF ISSUER 

Section 10.1 Pavment of Principal, Premium and Interest. The Issuer covenants that 
it will promptly pay, or cause to be paid, the principal of, premium, if any, and the interest on 
every Bond at the places, on the dates and in the manner provided herein and in said Bonds 
according to the true intent and meaning thereof but solely fiom the revenues of the Trust Estate 
and not from any other fund or source. The Issuer further covenants that it will faithfully 
perform at all times all of its covenants, undertakings and agreements contained in this Indenture, 
the Agreement or in any Bond executed, authenticated and delivered hereunder or in any 
proceedings of the Issuer pertaining thereto. 

Section 10.2 Additional Securitv. The Issuer covenants, whenever and so often as 
reasonably required to do so by the Trustee, promptly to execute and deliver or cause to be 
delivered all such other and fwther instruments, documents or assurances, and to promptly do or 
cause to be done all such other further things, as may be necessary or reasonably required in 
order to further and more fully vest in the Trustee and the owners of the Bonds all rights, interest, 
powers, benefits, privileges and advantages conferred or intended to be conferred upon them by 
this Indenture. 

Section 10.3 Cure Title Defects. The Issuer covenants to promptly, upon the request 
of the Trustee, from time to time, take or cause to be taken such action as may be necessary or 
proper to remedy or cure any material defect in or cloud upon the title to the Trust Estate or any 
part thereof, whether now existing or hereafter developing, and to prosecute all such suits, 
actions and other proceedings as may be appropriate for such purpose and to indemnify and save 
the Trustee and every owner of Bonds, solely from the Trust Estate, harmless fiom all loss, cost, 
damage and expense, including attorneys' fees, which they or either of them may ever incur by 
reason of any such defect, cloud, suit, action or proceedings. 

Section 10.4 Defend Against Actions. The Issuer covenants to defend or cause to be 
defended every suit, action or proceeding at any time brought against the Trustee or any owner 
of Bonds upon any claim arising out of the receipt, application or disbursement of any of the 
revenues of the Trust Estate or involving the Issuer's, the Trustee's or such Bondholders' rights 
under this Indenture or the Agreement and to indemnify and save harmless, solely fiom the Trust 
Estate, the Trustee and Bondholders against any and all liability claimed or asserted by any 
person whomsoever, arising out of such receipt, application or disbursement of any such 
revenues; provided, however, that the Trustee or any owner of Bonds at its or his election may 
appear in and defend against any such suit, action or proceeding; and notwithstanding any 
contrary provision hereof, this covenant shall continue and remain in full force and effect until 
all indebtedness, liabilities, obligations and other sums secured hereby have been fully paid and 
satisfied, and this Indenture has been released of record and the lien hereof discharged. 

Section 10.5 Non-Impairment of Securitv. The Issuer covenants that so long as any 
of the Bonds issued pursuant to this Indenture are outstanding and unpaid, the Issuer will not 
voluntarily consent to any amendment to the Agreement or otherwise take any action which will 
reduce the amount of moneys made available thereunder to the Trustee, or which will in any 



manner impair or adversely affect the rights of the Issuer or the Trustee or the security provided 
by this Indenture to the owners from time to time of the Bonds. 

Section 10.6 Issuer's Obligation Limited. Nothing in the Agreement or this Indenture 
is intended to require or obligate nor shall anythng therein be interpreted to require or obligate 
the Issuer for any purpose or at any time whatsoever, to provide, apply or expend any funds 
coming into the hands of the Issuer other than from the Trust Estate. 

Any other term or provision in this Indenture or in the Agreement, the Tax Regulatory 
Agreement, the Bond Purchase Agreement, the Bonds or elsewhere to the contrary 
notwithstanding: 

(a) Any and all obligations (including without limitation, fees, claims, demands, 
payments, damages, liabilities, penalties, assessments and the like) of or imposed upon the Issuer 
or its members, officers, agents, employees, representatives, advisors or assigns, whether under 
this Indenture or any of the Agreement, the Tax Regulatory Agreement, the Bond Purchase 
Agreement, the Bonds or elsewhere and whether arising out of or based upon a claim or claims 
of tort, contract, misrepresentation, or any other or additional legal theory or theories whatsoever 
(collectively, the "Obligations"), shall in all events be absolutely limited obligations and 
liabilities, payable solely out of the following, if any, available at the time the Obligation in 
question is asserted: 

(i) Bond Proceeds and investments therefrom; and 

(ii) Payments derived from the Bonds, this Indenture (including the Trust 
Estate to the extent provided in this Indenture), and the Agreement (except the 
fees and expenses of the Issuer and the Issuer's right to indemnification under the 
Agreement as set forth therein); 

(the above provisions (i) and (ii) being collectively referred to as the "Exclusive 
Sources of the Obligations"). 

(b) The Obligations shall not be deemed to constitute a debt or liability of the State of 
Louisiana or of any political subdivision thereof within the meaning of any State of Louisiana 
constitutional provision or statutory limitation and shall not constitute a pledge of the faith and 
credit of the State of Louisiana or of any political subdivision thereof, including the Issuer, but 
shall be payable solely from and out of the Exclusive Sources of the Obligations and shall 
otherwise impose no liability whatsoever, primary or otherwise, upon the State of Louisiana or 
any political subdivision thereof, including the Issuer, or any charge upon their general credit or 
taxing power. 

(c) In no event shall any member, officer, agent, employee, representative or advisor 
of the Issuer, or any successor or assign of any such person or entity, be liable, personally or 
otherwise, for any Obligation. 

(d) In no event shall this Indenture be construed as: 



(1) depriving the Issuer of any right or privilege; or 

(2) requiring the Issuer or any member, officer, agent, employee, 
representative or advisor of the Issuer to take or omit to take, or to permit of 
suffer the taking of, any action by itself or anyone else; which deprivation or 
requirement would violate or result in the Issuer's being in violation of the Act or 
any other applicable state or federal law. 

Section 10.7 Immunity of Officers, Employees and Members of Issuer. No 
recourse shall be had for the payment of the principal of or premium or interest on any of the 
Bonds or for any claim based thereon or upon any obligation, covenant or agreement contained 
in this Indenture against any past, present or future officer, director, member, employee or agent 
of the Issuer, and all such liability of any such officers, directors, members, employees, or agents 
except for criminal or intentional acts as such is hereby expressly waived and released as a 
condition of and consideration for the execution of this Indenture and the issuance of such 
Bonds. No covenant or agreement contained in the Bonds or in this Indenture shall be deemed to 
be the covenant or agreement of any incorporator, director, or officer of the Issuer past, present 
or future in his or her individual capacity, and neither members of the Issuer nor any official 
executing the Bonds shall be liable personally on the Bonds or be subject to any personal liability 
or accountability be reason of the issuance thereof. No recourse shall be had for the payment of 
the principal of or premium or interest on any of the Bonds or for any claim based thereon or 
upon any obligation, covenant or agreement contained in this Indenture against any past, present 
or future officer, director, member, employee or agent of the Issuer, and all such liability of any 
such officers, directors, members, employees, or agents as such is hereby expressly waived and 
released as a condition of and consideration for the execution of this Indenture and the issuance 
of such Bonds. 

Section 10.8 Role of Issuer. The Issuer shall not be required to take any action not 
expressly provided for herein. The Issuer shall have no obligation to review, control or oversee 
the activities of Trustee in collecting any amounts payable pursuant to the Agreement or the 
Indenture, or in making any payments on the Bonds. Furthermore, the Issuer shall not be 
obligated to take any action or execute any documents, which might in its reasonable judgment 
involve it in any expense or liability unless it shall have been furnished with assurance of 
payment or reimbursement for any expense and with reasonable indemnity for liability of the 
Issuer, its incorporators, directors, officers and counsel. 

Section 10.9 No Additional Pledge. The Issuer shall grant no security interest or lien 
of any type in the Payments other than the pledge set forth in Article I1 hereof and shall issue no 
debt or obligation that is to be paid from the Payments other than the payment of principal of and 
interest on the Bonds and the other payments required hereunder. The Issuer shall grant no 
security interest or lien or encumbrance of any type on the Payments other than the pledge made 
by Article I1 hereof. 



ARTICLE XI 

DEFEASANCE 

Section 11.1 Payment. When all of the Bonds shall have been paid and discharged, 
and there shall have been paid all fees and charges of the Trustee due or to become due through 
the date on whch the last of the Bonds is retired, then this Indenture shall cease, terminate and 
become null and void, and thereupon the Trustee shall release this Indenture including the 
cancellation and discharge of the lien hereof, and execute and deliver to the Issuer such 
instruments in writing as shall be requisite to satisfy the lien hereof and, if necessary, to enter on 
the records such satisfaction and discharge and to re-convey to the Issuer any property or interest 
therein or other rights hereby conveyed and such other instruments to evidence such release and 
discharge as may be reasonably required by the Issuer, and the Trustee shall assign and deliver to 
the Issuer any property at the time subject to the lien of this Indenture which may then be in its 
possession, except amounts in any fund otherwise required to be paid by this Indenture and 
except such cash and investments as are held by the Trustee for the payment of interest and 
premium, if any, on and retirement of the Bonds. 

Notwithstanding the foregoing, the obligation of the Board to pay the fees and expenses 
of the Trustee in accordance with the terms of this Indenture shall survive the defeasance of the 
Bonds, the discharge of this Indenture and the termination of the Agreement. 

Notwithstanding anything herein to the contrary, in the event that the principal andlor 
interest due on the Bonds shall be paid by the Bond Insurer pursuant to the Bond Insurance 
Policies, or amounts are due to the Bond Insurer under the Reimbursement Agreement, the 
Bonds shall remain Outstanding for all purposes, not be defeased or otherwise satisfied and not 
be considered paid by the Issuer, and the assignment and pledge of the Trust Estate and all 
covenants, agreements and other obligations of the Issuer to the registered owners shall continue 
to exist and shall run to the benefit of the Bond Insurer, and the Bond Insurer shall be subrogated 
to the rights of such registered owners. 

Section 11.2 Provision for Payment. Any Bonds shall be deemed to have been paid 
and discharged within the meaning of Section 11 .I, if the Trustee, or an escrow trustee, shall 
hold, in trust for and irrevocably committed thereto, moneys or Defeasance Obligations of such 
maturities and interest payment dates and bearing such interest as will, without further 
investment or reinvestment of either the principal amount thereof or the interest earnings 
therefrom (likewise to be held in trust and committed, except as hereinafter provided), be 
sufficient for the payment of such Bonds, at their maturity or redemption date, of the principal 
thereof, together with the redemption premium, if any, and interest accrued to the date of 
maturity or redemption, as the case may be, or if default in such payment shall have occurred on 
such date then to the date of the tender of such payment; provided, that if any Bonds are to be 
redeemed prior to the maturity thereof, notice of such redemption shall have been duly given or 
provisions satisfactory to the Trustee shall have been duly made for the giving of such notice. 
Any moneys held in accordance with the provisions of this Section shall be invested only in 
Defeasance Obligations the maturities or redemption dates and interest payment dates of which, 
at the option of the owner, shall coincide as nearly as practicable with, but not later than, the time 
or times at which said moneys will be required for the aforesaid purposes. Any income or 



interest earned by the Defeasance Obligations held under this Section shall, as determined by the 
Trustee or the escrow trustee, to the extent not required for the purposes of this Section, be paid 
to the Board as overpayment of Payments. No forward supply contract may be entered into in 
connection with a defeasance without the prior written consent of the Bond Insurer. 

Section 11.3 Certifications. The Issuer and the Corporation, for the Board, covenant 
and agree that they will furnish to the Trustee and the Bond Insurer: 

Certificates or opinions made by officers of the Issuer and the Corporation required by 
this Indenture stating that provisions of this Article relating to the satisfaction and discharge of 
this Indenture have been fulfilled; and 

An opinion of Bond Counsel in form and substance satisfactory to the Bond Insurer to the 
effect that the payment of the Bonds has been provided for in the manner set forth in this 
Indenture and the Agreement and that all obligations of the Issuer and the Corporation with 
respect to the Bonds have been discharged and satisfied; and 

In the case of an advance refunding, a mathematical verification prepared by a nationally 
recognized firm of independent certified public accountants (or other verification agent 
satisfactory to the Bond Insurer) that the Defeasance Obligations are sufficient to pay the 
principal of, premium, if any, and interest on the Bonds, which are defeased. 



ARTICLE XI1 

MISCELLANEOUS 

Section 12.1 Covenants of Issuer Binds its Successors. In the event of the dissolution 
of the Issuer, all of the covenants, stipulations, obligations and agreements contained in this 
Indenture by or on behalf of or for the benefit of the Issuer shall bind or inure to the benefit of 
the successor or successors of the Issuer from time to time and any officer, board, commission, 
authority, agency or instrumentality to whom or to which any power or duty affecting such 
covenants, stipulations, obligations and agreements shall be transferred by or in accordance with 
law, and the word "Issuer" as used in this Indenture shall include such successor or successors. 

Section 12.2 Preservation and Inspection of Documents. All documents received by 
the Trustee under the provisions of this Indenture shall be retained in its possession and shall be 
subject at all reasonable times to the inspection of the Issuer, the Corporation, the Board, the 
Bond Insurer and any Bondholder and their agents and their representatives, any of whom may 
make copies thereof. 

Section 12.3 Parties Interest Herein. Nothing in this Indenture expressed or implied, 
is intended or shall be construed to confer upon, or give to, any person or corporation, other than 
the Issuer, the Trustee, the Corporation, the Bond Insurer and the Bondholders, any right, remedy 
or claim or by reason of t h s  Indenture or any covenant, agreement, condition or stipulation 
therein. 

Section 12.4 No Recourse on the Bonds. No recourse shall be had for the payment of 
the principal of, premium, if any, or interest on the Bonds or for any claim based thereunder or 
under this Indenture against any trustee, director, officer, employee or agent of the Issuer or of 
the Trustee. 

Section 12.5 Severability. If any clause, provision or Section of this Indenture be held 
illegal or invalid by any court, the invalidity of such clause, provision or Section shall not affect 
any of the remaining clauses, provisions or Sections hereof and this Indenture shall be construed 
and enforced as if such illegal or invalid clause, provision or Section had not been contained 
herein. In case any agreement or obligation contained in this Indenture be held to be in violation 
of law, then such agreement or obligation shall be deemed to be the agreement or obligation of 
the Issuer, the Corporation or the Board, as the case may be, only to the extent permitted by law. 

Section 12.6 Consents and Approvals. Whenever the written consent or approval of 
the Issuer, the Trustee or the Corporation shall be required under the provisions of this Indenture, 
such consent or approval shall not be unreasonably withheld or delayed. 

Section 12.7 Notices. All notices demands and requests to be given or made hereunder 
to or by the Issuer, the Trustee or the Corporation, or their designated successors, shall be in 
writing and shall be properly made if hand delivered or sent by United States mail, postage 
prepaid, and addressed as follows: 



If to the Issuer: Louisiana Local Environmental Facilities Community and 
Development Authority 
87 12 Jefferson Highway, Suite A 
Baton Rouge, Louisiana 70809-2233 
Attention: Executive Director 

If to the Corporation: University Facilities, Inc. 
SLU Box 10709 
Hammond, Louisiana 70402 
Attention: Executive Director 

If to the Trustee: The Bank of New York Trust Company, N.A. 
10161 Centurion Parkway 
Jacksonville, Florida 32256 
Attention: Corporate Trust Department 

Facsimile: 904-645- 1997 
E-mail: robsmith@bankofny.com 

If to the Bond Insurer: MBIA Insurance Corporation 
1 13 King Street 
Armonk, New York 10504 
Attention: Insured Portfolio Management 

Notice hereunder shall be deemed effective on the date of its receipt by the addressee. At 
such time as the Trustee may alter it's policy to accept notice by facsimile or electronic mail, 
notice by such transmission at the facsimile number andlor the e-mail address for the Trustee 
listed above will be considered properly made. The above addresses may be changed at any time 
upon written notice of such change sent by United States mail, postage prepaid, to the other 
parties by the party effecting the change. 

Any notice required to be given by any party hereunder, and copies of notices received by 
the Trustee under the Phase Four Facilities Lease and the Phase Four Ground Lease, shall also be 
given to the Bond Insurer at the address specified above. 

Section 12.8 Notices to Bondholders. Any notices or other communications required 
or permitted to be given to the Bondholders pursuant to this Indenture shall be mailed by first 
class mail in a sealed envelope, postage prepaid, addressed to each such Bondholder as his 
address last appears on the Bond Register. In case, by reason of the suspension of or 
irregularities in regular mail service, it shall be impractical to mail notice to the Bondholders of 
any event when such notice is required to be given pursuant to any provision of this Indenture, 
then any manner of giving such notice as shall be satisfactory to the Trustee shall be deemed to 
be sufficient giving of such notice. Any notice herein required may be omitted if the owners of 
all the Bonds entitled to such notice give to the Trustee a written waiver of such notice. 

Section 12.9 Applicable Law. This Indenture shall be governed exclusively by the 
applicable laws of the State. 



Section 12.10 Captions. The table of contents, captions and headings of the several 
articles and sections of this Indenture are for convenience only and shall not control, affect the 
meaning of or be taken as an interpretation of any provisions of this Indenture. 

Section 12.11 Indenture to Constitute a Contract. This Indenture, upon execution by 
the Issuer and the Trustee shall constitute a third party beneficiary contract between the Issuer 
and the Trustee for the benefit of the Bond Insurer and of the owners of all Bonds issued 
hereunder. 

Section 12.12 Performance on Legal Holidays. In any case where the date of maturity 
of interest on or principal of the Bonds or the date fixed for redemption or purchase of any Bonds 
or the date fixed for the giving of notice or the taking of any action under this Indenture shall not 
be a Business Day, then payment of such interest, principal, purchase price and redemption 
premium, if any, the giving of such notice or the taking of such action need not be made on such 
date but may be made on the next succeeding Business Day with the same force and effect as if 
made on the date of maturity or the date fixed for redemption or purchase, and no interest on 
such payment shall accrue for the period after such date. 

Section 12.13 Continuing Disclosure Agreement. The Board has undertaken all 
responsibility for compliance with continuing disclosure requirements, and the Issuer shall have 
no liability to the holders of the Bonds or any other person with respect to such disclosure 
matters. Notwithstanding any other provision of this Indenture, failure of the Board to comply 
with the Continuing Disclosure Agreement shall not be considered an Event of Default 
hereunder; however, the Trustee may (and, at the request of the Underwriter (as defined in the 
Continuing Disclosure Agreement) or the holders of at least a majority in aggregate principal 
amount of Outstanding Bonds or the Bond Insurer, shall), upon being provided indemnity 
satisfactory to the Trustee, take such actions as may be necessary and appropriate, including 
seeking specific performance by court order, to cause the Board to comply with its obligations 
under this Section 12.13. The Trustee shall have no responsibility for the failure of the Board to 
report any material event and shall have no responsibility as to any determination by the Board 
of whether any event would constitute material information for holders of the Bonds. 



IN WITNESS WHEREOF, the Issuer has caused this Indenture to be executed by its 
Executive Director and has caused the seal of the Issuer to be affixed hereto and attested by its 
Assistant Secretary and the Trustee has caused this Indenture to be executed in its behalf by a 
Trust Officer and its seal to be impressed hereon, all as of the day and year above written. 

LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES 
AND COMMUNITY 
DEVELOPMENT AUTHORITY 

By: 
Y Steve A. Dicharry 

ATTEST: 

BV: &hdoy&. -53'a*c;- 

Executive Director 

SEAL 

Linda D'Antoni 
Assistant Secretary 

THE BANK OF NEW YORK 
TRUST COMPANY, N.A., 
as Trustee 

By: 

Assistant Vice $resident 



EXHIBIT A-1 

FORM OF SERIES 2007A BOND 



FORM OF SERIES 2007A BOND 

Unless this Series 2007A Bond is presented by an authorized representative of The Depository 
Trust Company, a New York corporation ("DTC") to the Authority or its agent for registration of transfer, 
exchange, or payment, and any Series 2007A Bond issued is registered in the name of Cede & Co. or in 
such other name as is requested by an authorized representative of DTC (and any payment is made to 
Cede & Co. or to such other entity as is requested by an authorized representative of DTC), ANY 
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY 
PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

As provided in the Indenture referred to herein, until the termination of the system of 
book-entry-only transfers through The Depository Trust Company, New York, New York, and 
notwithstanding any other provision of the Indenture to the contrary, this Series 2007A Bond may be 
transferred in whole but not in part, only to a nominee of DTC, or by a nominee of DTC to DTC or a 
nominee of DTC, or by DTC or a nominee of DTC to any successor securities depository or any nominee 
thereof. 

UNITED STATES OF AMERICA 
STATE OF LOUISIANA 

Louisiana Local Government Environmental 
Facilities and Community Development Authority 

Revenue Bond 
(South eastern Louisiana University Student Housing/ 

University Facilities, Inc.: Phase Four Parking Project) 
Series 200 7A 

No. RA- 1 $ 

REGISTERED OWNER: CEDE & CO. 
TAX ID#13-2555119 

INTEREST RATE 

PRINCIPAL AMOUNT: AND N0/100  DOLLARS 

MATURITY DATE 

February 1, 

DATED DATE 

March 14, 2007 

DATE OF AUTHENTICATION 

March , 2007 

CUSP 



The LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES AND COMMUNITY 
DEVELOPMENT AUTHORITY (the "Authority"), a political subdivision organized and existing under and 
by virtue of the constitution and the laws of the State of Louisiana (the "State"), for value received, 
hereby promises to pay (but only out of the Trust Estate, as defined in the hereinafter described Indenture, 
and therefrom only to the extent provided for in the Indenture) to the Registered Owner (named above) or 
registered assigns, on the Maturity Date (stated above), the Principal Amount (stated above) subject to the 
rights of prior redemption as provided hereinafter, and interest on said Principal Amount from the Dated 
Date specified above or from the most recent Interest Payment Date (as hereinafter defined) on which 
interest has been paid or duly provided for, until payment of said Principal Amount has been made or 
duly provided for, at the Interest Rate specified above and on the dates set forth herein. The principal of 
and interest on this Series 2007A Bond are payable in such coin or currency of the United States of 
America as, at the respective times of payment, is legal tender for the payment of public and private 
debts. The principal of this Series 2007A Bond shall be payable to the registered owner hereof or his 
assigns upon surrender hereof at the Corporate Trust Office of The Bank of New York Trust Company, 
N.A., as trustee (the "Trustee"). Interest on this Series 2007A Bond, when due and payable, shall be paid 
by check or draft mailed by the Trustee on the interest payment date to the person in whose name this 
Series 2007A Bond is registered, at the address as it appears on the Bond Register maintained by the 
Trustee at the close of business on January 15 or July 15, as the case may be next preceding such interest 
payment date, or if such day shall not be a Business Day, the next preceding Business Day (the "Record 
Date") irrespective of any transfer or exchange of this Series 2007A Bond subsequent to such Record 
Date and prior to such interest payment date, unless the Authority shall default in payment of interest due 
on such interest payment date, provided that an owner of $1,000,000 or more in aggregate principal 
amount of Series 2007A Bonds may request payment by wire transfer if such owner has requested such 
payment in writing to the Trustee, which request shall be made no later than the Record Date and shall 
include all relevant bank account information and shall otherwise be acceptable to the Trustee. Such 
notice shall be irrevocable until a new notice is delivered not later than a Record Date. In the event of a 
default, such defaulted interest shall be payable on a payment date established by the Trustee to the 
person in whose name this Series 2007A Bond is registered at the close of business on a special record 
date for the payment of such defaulted interest established by notice mailed by the Trustee to the 
registered owner of this Series 2007A Bond not fewer than fifteen (1 5) days preceding such special record 
date. 

This Series 2007A Bond shall not be valid or become obligatory for any purpose or be entitled to 
any security or benefit under the Indenture until the certificate of authentication hereon shall have been 
signed by a duly authorized representative of the Trustee. 

This Series 2007A Bond is one of the duly authorized issue of the Authority's Revenue Bonds 
(Southeastern Louisiana University Student HousingIUniversity Facilities, Inc.: Phase Four Parking 
Project) Series 2007A (the "Series 2007A Bonds"), issued under and secured by the Indenture 
(hereinafter defined) pursuant to which the Authority is issuing $5,545,000 aggregate principal amount of 
said revenue bonds on behalf of University Facilities, Inc., a nonprofit corporation (the "Corporation") for 
the purpose of (i) developing and constructing the Phase Four Facilities as defined in the Indenture, (ii) 
funding a deposit to the Debt Service Reserve Fund, and (iii) paying costs of issuance of the Bonds, 
including the premium for any bond insurance policy insuring the Bonds. Simultaneously with the 
issuance of the Series 2007A Bonds, the Authority will issue $2,490,000 of revenue bonds designated 
"Louisiana Local Government Environmental Facilities and Community Development Authority Revenue 
Bonds (Southeastern Louisiana University Student Housing / University Facilities, Inc.: Phase Four 
Parking Project) Series 2007B" (the "Series 2007B Bonds" and, together with the Series 2007A Bonds, 
the "Series 2007 Bonds"), authorized to be issued on behalf of the Corporation for the purpose of (i) 
developing and constructing the Phase Four Facilities, (ii) funding a deposit to the Debt Service Reserve 
Fund, and (iii) paying costs of issuance of the Bonds, including the premium for any bond insurance 



policy insuring the Series 2007 Bonds. The proceeds of the Series 2007A Bonds have been loaned to the 
Corporation pursuant to a Loan Agreement dated as of March 1, 2007, between the Authority and the 
Corporation (together with all amendments and supplements thereto the "Agreement") for the foregoing 
purposes. The Board of Supervisors for the University of Louisiana System (the "Board"), acting on 
behalf of Southeastern Louisiana University (the "University"), has leased the land upon which the 
Facilities are and will be located on the campus of the University (the "Land") and the Facilities to the 
Corporation pursuant to a Phase Four Ground Lease, and will lease the Facilities from the Corporation 
pursuant to a Phase Four Facilities Lease. 

The Series 2007A Bonds are issued pursuant to the laws of the State, particularly Chapter 10-D of 
Title 33 of the Louisiana Revised Statutes of 1950, as amended (La. R.S. 33:4548.1 through 4548.16, 
inclusive ) (the "Act"), and pursuant to a Trust Indenture dated March 1,2007, between the Authority and 
the Trustee (together with all amendments and supplements thereto called the "Indenture"), a fully 
executed counterpart of which is on file in the principal corporate trust office of the Trustee, and to which 
Indenture reference is hereby made for a more complete description of the assigned revenues constituting 
the Trust Estate, the nature and extent of the security, the terms and conditions under which the Series 
2007A Bonds are issued and secured, the terms and conditions under which Additional Bonds may be 
issued and secured, the rights, duties and immunities of the Trustee and the rights of the registered owners 
of the Series 2007A Bonds. The registered owner of this Series 2007A Bond shall have no rights to 
enforce the provisions of the Indenture or to institute action to enforce the covenants therein, or to take 
any action with respect to any event of default under the Indenture, or to institute, appear in or defend any 
suit or other proceeding with respect thereto, except as provided in the Indenture, and by acceptance of 
this Series 2007A Bond, the owner hereof assents to all of the provisions of the Indenture and the 
Assignment (hereinafter defined). All terms not defined herein shall have the meanings assigned thereto 
in the Indenture. 

The Series 2007A Bonds are on a parity with the Series 2007B Bonds under the Indenture. 

The Insurance Policy 

Simultaneously with the delivery of the Series 2007A Bonds, in order to provide the registered 
Owners of the Series 2007A Bonds additional security, MBIA Insurance Corporation (the "Insurer") will 
issue and deliver on the date of delivery of the Series 2007A Bonds its unconditional and irrevocable 
municipal bond insurance policy pursuant to which the Insurer will agree to pay the principal of and 
interest on the Series 2007A Bonds when due if such principal and interest are not paid fiom funds 
available under the Indenture, all as more particularly set forth in the Statement of Insurance attached 
hereto. 

The Series 2007A Bonds are issuable as fully registered bonds without coupons, in Authorized 
Denominations, and shall be numbered from No. RA-1 upwards. The Series 2007A Bonds are limited 
and special revenue obligations of the Authority and are payable solely from (i) payments received by the 
Authority from the Corporation pursuant to the Agreement (except however, the Authority's rights to 
exculpation, indemnification and payment of expenses by the Corporation under the Agreement) and (ii) 
all funds held by the Trustee under the Indenture and available for such payment, said payments and 
funds being herein referred to as the "Trust Estate." The Agreement, a fully executed counterpart of 
which is on file in the principal corporate trust office of the Trustee, provides that the Corporation is 
unconditionally obligated to make payments, but solely from the Payments (as defined in the Agreement) 
in an aggregate amount sufficient, for the payment in full of the principal and interest of all Series 2007A 
Bonds issued and outstanding under the Indenture, to the date of payment thereof, and certain costs, 
expenses and charges of the Authority and the Trustee. The Agreement imposes upon the Corporation 



certain obligations respecting the use and operation of its Facilities and the maintenance and repair of said 
Facilities. 

THE SERIES 2007A BONDS AND THE INTEREST THEREON ARE LIMITED AND 
SPECIAL REVENLTE OBLIGATIONS OF THE ISSUER PAYABLE SOLELY FROM THE 
TRUST ESTATE. THE SERIES 2007A BONDS SHALL NOT BE DEEMED TO 
CONSTITUTE A DEBT OR LIABILITY OF THE STATE OF LOUISIANA OR OF ANY 
POLITICAL SUBDIVISION THEREOF WITHIN THE MEANING OF ANY STATE 
CONSTITUTIONAL PROVISION OR STATUTORY LIMITATION AND SHALL NOT 
CONSTITUTE A PLEDGE OF THE FAITH AND CREDIT OF THE STATE OF LOUISIANA 
OR OF ANY POLITICAL SUBDIVISION THEREOF, BUT SHALL BE PAYABLE SOLELY 
FROM THE FUNDS PROVIDED FOR IN THE LOAN AGREEMENT AND THE 
INDENTURE. THE ISSUANCE OF THE SERIES 2007A BONDS SHALL NOT DIRECTLY, 
INDIRECTLY OR CONTINGENTLY OBLIGATE THE STATE OF LOUISIANA OR ANY 
POLITICAL SUBDIVISION THEREOF TO LEVY ANY TAXES OR TO MAKE ANY 
APPROPRIATION OF THEIR PAYMENT. THE ISSUER HAS NO POWER TO TAX. 

As long as any of the Series 2007A Bonds remain outstanding, there shall be permitted the 
exchange of Series 2007A Bonds at the principal corporate trust office of the Trustee. Any Series 2007A 
Bond or Series 2007A Bonds upon surrender thereof at the principal corporate trust office of the Trustee 
with a written instrument of transfer satisfactory to the Trustee, duly executed by the registered owner or 
his legal representative duly authorized in writing, may, at the option of the registered owner thereof, be 
exchanged for an equal aggregate principal amount of other Bonds in Authorized Denominations. 

For every such exchange or transfer of Series 2007A Bonds, the Authority or the Trustee may 
make a charge sufficient to reimburse it for any tax, fee or other governmental charge required to be paid 
with respect to such exchange or transfer, which sum or sums shall be paid by the person requesting such 
exchange or transfer as a condition precedent to the exercise of the privilege of making such exchange or 
transfer. The Trustee shall not be required to register the transfer or exchange of (a) any Series 2007A 
Bonds during the fifteen (15) day period next preceding the selection of Series 2007A Bonds to be 
redeemed and thereafter until the date of the mailing of a notice of redemption of Series 2007A Bonds 
selected for redemption, or (b) any Series 2007A Bonds selected, called or being called for redemption in 
whole or in part, except in the case of any Series 2007A Bond to be redeemed in part, the portion thereof 
not so to be redeemed. 

REDEMPTION PROVISIONS 

Optional Redemption 

The Series 2007A Bonds maturing on and after February 1, 2018, are subject to redemption prior 
to maturity, at the option of the Issuer, upon written direction from the Board Representative, on or after 
February 1, 2017, as a whole or in part at any time and in any order of maturity directed in writing by the 
University Representative, and at a price equal to the principal amount thereof so redeemed plus accrued 
and unpaid interest to the date of redemption, without premium. 

Extraordinary Redemption 

The Series 2007A Bonds are subject to redemption in part at the option of the Issuer, upon written 
direction from the Board Representative, on any Phase Four Interest Payment Date from amounts 
transferred by the Trustee from the 2007 Account of the Project Fund to the Series 2007 Principal 



Account of the Debt Service Fund upon completion of construction of the Phase Four Facilities in 
accordance with this Indenture, the Series 2007A Bonds to be redeemed to be selected by the Trustee in 
such manner as the Trustee may determine, at a price equal to the principal amount thereof so redeemed 
plus accrued and unpaid interest to the date of redemption. 

Mandatory Redemption 

If the Board shall purchase the Corporation's leasehold interest in the Phase Four Facilities 
pursuant to the provisions of the Phase Four Facilities Lease, the Series 2007A Bonds will be redeemed 
as a whole on the later of (a) February 1,2017, or (b) the earliest practicable date, but not more than sixty 
(60) days, after such purchase, and in any event, at a price equal to the principal amount of the Series 
2007A Bonds so redeemed plus accrued and unpaid interest to the date of redemption, without premium. 

The Series 2007A Bonds shall be redeemed as a whole or in part (in Authorized Denominations) 
on the first Phase Four Interest Payment Date at least thirty (30) days after the Trustee receives notice that 
insurance proceeds, or proceeds derived as a result of Phase Four Expropriation proceedings with respect 
to the Phase Four Facilities will not be applied to restoration, repair, or reconstruction of the Phase Four 
Facilities at a price equal to the principal amount thereof so redeemed plus accrued and unpaid interest to 
the date of redemption, without premium, in an aggregate principal amount equal to the amount of such 
insurance proceeds or Phase Four Expropriation proceeds not used for restoration, repair, or 
reconstruction. If the amount of any insurance proceeds or Phase Four Expropriation proceeds to be 
applied in redemption of the Series 2007A Bonds is not an Authorized Denomination, the principal 
amount of Series 2007A Bonds to be so redeemed will be decreased to the next lower Authorized 
Denomination. 

Mandatory Sinking Fund Redemption 

The Series 2007A Bonds maturing on February 1, 2027 will be subject to mandatory redemption 
prior to maturity on February 1 in each of the years set forth below at a price equal to the principal 
amount thereof plus accrued and unpaid interest to the redemption date as follows: 

Series 2007A Bonds 
$2,515,000 Term Bonds due February 1,2027 

Maturity 
February 1) 

2018 
2019 
2020 
202 1 
2022 
2023 
2024 
2025 
2026 
2027* 

Principal Amount 
$2 10,000 

*Final Maturity 

The Series 2007A Bonds maturing on February 1, 203 1 will be subject to mandatory redemption 



prior to maturity on February 1 in each of the years set forth below at a price equal to the principal 
amount thereof plus accrued and unpaid interest to the redemption date, without premium, as follows: 

Series 2007A Bonds 
$1,335,000 Term Bonds due February 1,2031 

Maturity 
February 1) 

2028 
2029 
2030 
203 1 * 

Principal Amount 
$3 15,000 
325,000 
340,000 
355,000 

*Final Maturity 

If on any occasion less than all of the Series 2007A Bonds then outstanding shall be redeemed 
pursuant to the optional or mandatory redemption provisions described in the Indenture, then the principal 
amount of the Series 2007A Bonds so redeemed shall be considered to have satisfied a portion of the 
mandatory sinking fund redemptions required by the above tables. The principal amounts required by the 
tables above shall be adjusted downward in the amount of principal redeemed in chronological order 
beginning on the mandatory sinking fund redemption date immediately succeeding the date of such 
optional redemption. 

Partial Redemption of Series 2007A Bonds. 

Unless otherwise specified above, if fewer than all of the Series 2007A Bonds are redeemed, the 
maturity of the Series 2007A Bonds to be redeemed will be designated by the Corporation on behalf of 
the Board and selected by the Trustee within a maturity in such manner as the Trustee may determine; 
provided, that the portion of any Series 2007A Bond to be redeemed will be in the principal amount of an 
Authorized Denomination. If a portion of a Series 2007A Bond is redeemed, a new Series 2007A Bond in 
a principal amount equal to the unredeemed portion thereof will be issued to the registered owner upon 
the surrender thereof. 

Notice of Redemption 

In the case of a redemption other than by mandatory sinking fund redemption, at least thirty (30) 
days prior to any date fixed for redemption of Series 2007A Bonds, the Trustee will be required to cause 
notice of redemption, signed by an authorized officer of the Trustee, to be mailed, postage prepaid to all 
Bondholders of record owning Series 2007A Bonds to be redeemed in whole or in part, at their addresses 
as they appear on the Bond Register. Any defect in mailing of any notice will not affect the validity of 
the proceedings for such redemption. Each notice will be required to set forth the date fixed for 
redemption, the redemption price to be paid and, if less than all of the Series 2007A Bonds then 
outstanding shall be called for redemption, the numbers of such Series 2007B Bonds to be redeemed and, 
in the case of Series 2007A Bonds to be redeemed in part only, the portion of the principal amount thereof 
to be redeemed. In case of partial redemption, the notice will be required to state that on and after the 
redemption date, upon surrender of such Series 2007A Bond, a new Series 2007A Bond in principal 
amount equal to the unredeemed portion will be issued. 



Modifications or alterations of the Indenture or any agreement supplemental thereto or of the 
Agreement or any agreement supplemental thereto may be made only to the extent and in the 
circumstances permitted by the Indenture and the Agreement. So long as no event of nonperformance 
under the Agreement has occurred and is continuing, no such supplement shall become effective unless 
the Corporation, on behalf of the Board, shall have given its prior written approval. 

It is hereby certified, recited and declared that all acts, conditions and things required by the 
Constitution and laws of the State to exist, to have happened and to have been performed, precedent to 
and in the execution and delivery of the Indenture and the issuance of this Series 2007A Bond, do exist, 
have happened and have been performed in regular and due form as required by law. 



IN WITNESS WHEREOF, the LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL 
FACILITIES AND COMMUNITY DEVELOPMENT AUTHORITY has caused this Series 2007A Bond to be 
executed with the manual or facsimile signature of its Chairman, and its corporate seal or a facsimile 
thereof to be hereto affixed or printed, and attested by the manual or facsimile signature of its Executive 
Director on the date of authentication hereof. 

LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL 
FACILITIES AND COMMUNITY DEVELOPMENT 
AUTHORITY 

BY 
M. E. "Toye" Taylor, Chairman 

Attest: 

Steve A. Dicharry, Executive Director 

CERTIFICATE OF AUTHENTICATION 

This Series 2007A Bond is one of the Series 2007A Bonds described in the within mentioned 
Indenture. 

Date of Authentication: 

,2007 

THE BANK OF NEW YORK 
TRUST COMPANY, N.A., 

as Trustee 

By: 
Authorized Trust Officer 



STATEMENT OF INSURANCE 

MBIA Insurance Corporation (the "Insurer") has issued a policy containing the following 
provisions, such policy being on file at The Bank of New York Trust Company, N.A., in Jacksonville, 
Florida. 

The Insurer, in consideration of the payment of the premium and subject to the terms of this policy, 
hereby unconditionally and irrevocably guarantees to any owner, as hereinafter defined, of the following 
described obligations, the full and complete payment required to be made by or on behalf of the Issuer to 
The Bank of New York Trust Company, N.A. or its successor (the "Trustee") of an amount equal to (i) 
the principal of (either at the stated maturity or by any advancement of maturity pursuant to a mandatory 
sinking fund payment) and interest on, the Obligations (as that term is defined below) as such payments 
shall become due but shall not be so paid (except that in the event of any acceleration of the due date of 
such principal by reason of mandatory or optional redemption or acceleration resulting from default or 
otherwise, other than any advancement of maturity pursuant to a mandatory sinking fund payment, the 
payments guaranteed hereby shall be made in such amounts and at such times as such payments of 
principal would have been due had there not been any such acceleration); and (ii) the reimbursement of 
any such payment which is subsequently recovered fiom any owner pursuant to a final judgment by a 
court of competent jurisdiction that such payment constitutes an avoidable preference to such owner 
within the meaning of any applicable bankruptcy law. The amounts referred to in clauses (i) and (ii) of 
the preceding sentence shall be referred to herein collectively as the "Insured Amounts." "Obligations" 
shall mean: 

$5,545,000 
Louisiana Local Government Environmental 

Facilities and Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing1 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007A 

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by 
registered or certified mail, or upon receipt of written notice by registered or certified mail, by the Insurer 
from the Trustee or any owner of an Obligation the payment of an Insured Amount for which is then due, 
that such required payment has not been made, the Insurer on the due date of such payment or within one 
business day after receipt of notice of such nonpayment, whichever is later, will make a deposit of funds, 
in an account with U.S. Bank Trust National Association, in New York, New York, or its successor, 
sufficient for the payment of any such Insured Amounts which are then due. Upon presentment and 
surrender of such Obligations or presentment of such other proof of ownership of the Obligations, 
together with any appropriate instruments of assignment to evidence the assignment of the Insured 
Amounts due on the Obligations as are paid by the Insurer, and appropriate instruments to effect the 
appointment of the Insurer as agent for such owners of the Obligations in any legal proceeding related to 
payment of Insured Amounts on the Obligations, such instruments being in a form satisfactory to U.S. 
Bank Trust National Association, U.S. Bank Trust National Association shall disburse to such owners or 
the Trustee payment of the Insured Amounts due on such Obligations, less any amount held by the 
Trustee for the payment of such Insured Amounts and legally available therefor. This policy does not 
insure against loss of any prepayment premium which may at any time be payable with respect to any 
Obligation. 

As used herein, the term "owner" shall mean the registered owner of any Obligation as indicated in 
the books maintained by the Trustee, the Issuer, or any designee of the Issuer for such purpose. The term 



owner shall not include the Issuer or any party whose agreement with the Issuer constitutes the underlying 
security for the Obligations. 

Any service of process on the Insurer may be made to the Insurer at its offices located at 113 King 
Street, Armonk, New York 10504 and such service of process shall be valid and binding. 

This policy is non-cancellable for any reason. The premium on this policy is not refundable for 
any reason including the payment prior to maturity of the Obligations. 

MBIA INSURANCE CORPORATION 



ASSIGNMENT 

FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto 

(Please print or typewrite Name and Address, 
including Zip Code, and Federal Taxpayer Identification 
or Social Security Number of Assignee) 

the within Series 2007A Bond and all rights thereunder, and hereby irrevocably constitutes and appoints 

Attorney to register the transfer of the Series 2007A within Bond on the books kept for registration 
thereof, 
with full power of substitution in the premises. 

Dated: 

Signature guaranteed by: 
NOTICE: Signature must be guaranteed by a 
Participant in the Securities Transfer Agent 
Medallion Program. 

NOTICE: The signature to this assignment must 
correspond with the name as it appears on the 
face of the within Series 2007A Bond in every 
particular, without alteration, enlargement or any 
change whatever. 



LEGAL OPINION CERTIFICATE 

I, the undersigned Executive Director of the Louisiana Local Government Environmental 
Facilities and Community Development Authority, do hereby certify that attached hereto are true copies 
of the complete legal opinion of Jones, Walker, Waechter, Poitevent, Carrkre & Denkgre, L.L.P., Baton 
Rouge, Louisiana, Bond Counsel, the originals of which were manually executed, dated and issued as of 
the date of payment for and delivery of the original bonds of the issue described therein and were 
delivered to the original purchaser thereof. I further certify that executed copies of the above-referenced 
legal opinions are on file in my office and that executed copies thereof have been furnished to the Trustee 
for these Series 2007A Bonds. 

By: 
Steve A. Dichany, Executive Director 



EXHIBIT A-2 

FORM OF SERIES 2007B BOND 



FORM OF SERIES 2007B BOND 

Unless this Series 2007B Bond is presented by an authorized representative of The Depository 
Trust Company, a New York corporation ("DTC") to the Issuer or its agent for registration of transfer, 
exchange, or payment, and any Series 2007B Bond issued is registered in the name of Cede & Co. or in 
such other name as is requested by an authorized representative of DTC (and any payment is made to 
Cede & Co. or to such other entity as is requested by an authorized representative of DTC), ANY 
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY 
PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

As provided in the Indenture referred to herein, until the termination of the system of 
book-entry-only transfers through The Depository Trust Company, New York, New York, and 
notwithstanding any other provision of the Indenture to the contrary, this Series 2007B Bond may be 
transferred in whole but not in part, only to a nominee of DTC, or by a nominee of DTC to DTC or a 
nominee of DTC, or by DTC or a nominee of DTC to any successor securities depository or any nominee 
thereof. 

UNITED STATES OF AMERICA 
STATE OF LOUISIANA 

Louisiana Local Government Environmental 
Facilities and Community Development Authority 

Revenue Bond 
(Southeastern Louisiana University Student Housing/ 

University Facilities, In c. Project) 
Series 200 7B 

NO. RB- 1 $2,500,000 

REGISTERED OWNER: CEDE & CO. 
TAX ID#13-2555119 

PRINCIPAL AMOUNT: TWO MILLION FIVE HUNDRED THOUSAND AND N0/100 DOLLARS 

INTEREST RATE DATE OF AUTHENTICATION 

March , 2007 

CUSP MATURITY DATE 

February 1,2037 

DATED DATE 

March 14,2007 



The LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES AND COMMUNITY 
DEVELOPMENT AUTHORITY (the "Issuer"), a political subdivision organized and existing under and by 
virtue of the constitution and the laws of the State of Louisiana (the "State"), for value received, hereby 
promises to pay (but only out of the Trust Estate, as defined in the hereinafter described Indenture, and 
therefrom only to the extent provided for in the Indenture) to the Registered Owner (named above) or 
registered assigns, on the Maturity Date (stated above), the Principal Amount (stated above) subject to the 
rights of prior redemption as provided hereinafter, and interest on said Principal Amount from the Dated 
Date specified above or from the most recent Interest Payment Date (as hereinafter defined) on which 
interest has been paid or duly provided for, until payment of said Principal Amount has been made or 
duly provided for, at the Interest Rate specified above and on the dates set forth herein. The principal of 
and interest on this Series 2007B Bond are payable in such coin or currency of the United States of 
America as, at the respective times of payment, is legal tender for the payment of public and private 
debts. The principal of this Series 2007B Bond shall be payable to the registered owner hereof or his 
assigns upon surrender hereof at the Corporate Trust Office of The Bank of New York Trust Company, 
N.A., as trustee (the "Trustee"). Interest on this Series 2007B Bond, when due and payable, shall be paid 
by check or draft mailed by the Trustee on the interest payment date to the person in whose name this 
Series 2007B Bond is registered, at the address as it appears on the Bond Register maintained by the 
Trustee at the close of business on January 15 or July 15, as the case may be next preceding such interest 
payment date, or if such day shall not be a Business Day, the next preceding Business Day (the "Record 
Date") irrespective of any transfer or exchange of this Series 2007B Bond subsequent to such Record 
Date and prior to such interest payment date, unless the Issuer shall default in payment of interest due on 
such interest payment date, provided that an owner of $1,000,000 or more in aggregate principal amount 
of Series 2007B Bonds may request payment by wire transfer if such owner has requested such payment 
in writing to the Trustee, which request shall be made no later than the Record Date and shall include all 
relevant bank account information and shall otherwise be acceptable to the Trustee. Such notice shall be 
irrevocable until a new notice is delivered not later than a Record Date. In the event of a default, such 
defaulted interest shall be payable on a payment date established by the Trustee to the person in whose 
name this Series 2007B Bond is registered at the close of business on a special record date for the 
payment of such defaulted interest established by notice mailed by the Trustee to the registered owner of 
this Series 2007B Bond not fewer than fifteen (15) days preceding such special record date. 

This Series 2007B Bond shall not be valid or become obligatory for any purpose or be entitled to 
any security or benefit under the Indenture until the certificate of authentication hereon shall have been 
signed by a duly authorized representative of the Trustee. 

This Series 2007B Bond is one of the duly authorized issue of the Issuer's Revenue Bonds 
(Southeastern Louisiana University Student Housing/University Facilities, Inc.: Phase Four Parking 
Project) Series 2007B (the "Series 2007B Bonds"), issued under and secured by the Indenture (hereinafter 
defined) pursuant to which the Issuer is issuing $2,490;000 aggregate principal amount of said revenue 
bonds on behalf of University Facilities, Inc., a nonprofit corporation (the "Corporation") for the purpose 
of (i) developing and constructing the Phase Four Facilities as defined in the Indenture, (ii) funding a 
deposit to the Debt Service Reserve Fund, and (iii) paying costs of issuance of the Bonds, including the 
premium for any bond insurance policy insuring the Bonds. Simultaneously with the issuance of the 
Series 2007B Bonds, the Issuer will issue $5,545,000 of revenue bonds designated "Louisiana Local 
Government Environmental Facilities and Community Development Authority Revenue Bonds 
(Southeastern Louisiana University Student Housing / University Facilities, Inc.: Phase Four Parlung 
Project) Series 2007A" (the "Series 2007A Bonds" and, together with the Series 2007B Bonds, the 
"Series 2007 Bonds"), authorized to be issued on behalf of the Corporation for the purpose of: (i) 
developing and constructing the Phase Four Facilities, (ii) funding a deposit to the Debt Service Reserve 
Fund, and (iii) paying costs of issuance of the Bonds, including the premium for any bond insurance 
policy insuring the Series 2007 Bonds. The proceeds of the Series 2007B Bonds have been loaned to the 



Corporation pursuant to a Loan Agreement dated as of March 1, 2007, between the Issuer and the 
Corporation (together with all amendments and supplements thereto the "Agreement") for the foregoing 
purposes. 

The Series 2007B Bonds are issued pursuant to the laws of the State, particularly Chapter 10-D of 
Title 33 of the Louisiana Revised Statutes of 1950, as amended (La. R.S. 33:4548.1 through 4548.16, 
inclusive ) (the "Act"), and pursuant to a Trust Indenture dated March 1,2007, between the Issuerand the 
Trustee (together with all amendments and supplements thereto called the "Indenture"), a fully executed 
counterpart of which is on file in the principal corporate trust office of the Trustee, and to which 
Indenture reference is hereby made for a more complete description of the assigned revenues constituting 
the Trust Estate, the nature and extent of the security, the terms and conditions under which the Series 
2007B Bonds are issued and secured, the terms and conditions under which Additional Bonds may be 
issued and secured, the rights, duties and immunities of the Trustee and the rights of the registered owners 
of the Series 2007B Bonds. The registered owner of this Series 2007B Bond shall have no rights to 
enforce the provisions of the Indenture or to institute action to enforce the covenants therein, or to take 
any action with respect to any event of default under the Indenture, or to institute, appear in or defend any 
suit or other proceeding with respect thereto, except as provided in the Indenture, and by acceptance of 
this Series 2007B Bond, the owner hereof assents to all of the provisions of the Indenture and the 
Assignment (hereinafter defined). All terms not defined herein shall have the meanings assigned thereto 
in the Indenture. 

The Series 2007B Bonds are on a parity with the Series 2007A Bonds under the Indenture. 

The Insurance Policy 

Simultaneously with the delivery of the Series 2007B Bonds, in order to provide the registered 
Owners of the Series 2007B Bonds additional security, MBIA Insurance Corporation (the "Insurer") will 
issue and deliver on the date of delivery of the Series 2007B Bonds its unconditional and irrevocable 
municipal bond insurance policy pursuant to which the Insurer will agree to pay the principal of and 
interest on the Series 2007B Bonds when due if such principal and interest are not paid from funds 
available under the Indenture, all as more particularly set forth in the Statement of Insurance attached 
hereto. 

The Series 2007B Bonds are issuable as fully registered bonds without coupons, in Authorized 
Denominations, and shall be numbered fkom No. RB-1 upwards. The Series 2007B Bonds are limited 
and special revenue obligations of the Issuer and are payable solely from (i) payments received by the 
Issuer from the Corporation pursuant to the Agreement (except however, the Issuer's rights to 
exculpation, indemnification and payment of expenses by the Corporation under the Agreement) and (ii) 
all funds held by the Trustee under the Indenture and available for such payment, said payments and 
funds being herein referred to as the "Trust Estate." The Agreement, a fully executed counterpart of 
which is on file in the principal corporate trust office of the Trustee, provides that the Corporation is 
unconditionally obligated to make payments, but solely from the Payments (as defined in the Agreement) 
in an aggregate amount sufficient, for the payment in full of the principal and interest of all Series 2007B 
Bonds issued and outstanding under the Indenture, to the date of payment thereof, and certain costs, 
expenses and charges of the Issuer and the Trustee. The Agreement imposes upon the Corporation certain 
obligations respecting the use and operation of its Facilities and the maintenance and repair of said 
Facilities. 

THE SERIES 2007B BONDS AND THE INTEREST THEREON ARE LIMITED AND 
SPECIAL REVENUE OBLIGATIONS OF THE ISSUER PAYABLE SOLELY FROM THE 



TRUST ESTATE. THE SERIES 2007B BONDS SHALL NOT BE DEEMED TO 
CONSTITUTE A DEBT OR LIABILITY OF THE STATE OF LOUISIANA OR OF ANY 
POLITICAL SUBDIVISION THEREOF WITHIN THE MEANING OF ANY STATE 
CONSTITUTIONAL PROVISION OR STATUTORY LIMITATION AND SHALL NOT 
CONSTITUTE A PLEDGE OF THE FAITH AND CREDIT OF THE STATE OF LOUISIANA 
OR OF ANY POLITICAL SUBDIVISION THEREOF, BUT SHALL BE PAYABLE SOLELY 
FROM THE FUNDS PROVIDED FOR IN THE LOAN AGREEMENT AND THE 
INDENTURE. THE ISSUANCE OF THE SERIES 2007B BONDS SHALL NOT DIRECTLY, 
INDIRECTLY OR CONTINGENTLY OBLIGATE THE STATE OF LOUISIANA OR ANY 
POLITICAL SUBDIVISION THEREOF TO LEVY ANY TAXES OR TO MAKE ANY 
APPROPRIATION OF THEIR PAYMENT. THE ISSUER HAS NO POWER TO TAX. 

As long as any of the Series 2007B Bonds remain outstanding, there shall be permitted the 
exchange of Series 2007B Bonds at the principal corporate trust office of the Trustee. Any Series 2007B 
Bond or Series 2007B Bonds upon surrender thereof at the principal corporate trust office of the Trustee 
with a written instrument of transfer satisfactory to the Trustee, duly executed by the registered owner or 
his legal representative duly authorized in writing, may, at the option of the registered owner thereof, be 
exchanged for an equal aggregate principal amount of other Bonds in Authorized Denominations. 

For every such exchange or transfer of Series 2007B Bonds, the Issuer or the Trustee may make a 
charge sufficient to reimburse it for any tax, fee or other governmental charge required to be paid with 
respect to such exchange or transfer, which sum or sums shall be paid by the person requesting such 
exchange or transfer as a condition precedent to the exercise of the privilege of making such exchange or 
transfer. The Trustee shall not be required to register the transfer or exchange of (a) any Series 2007B 
Bonds during the fifteen (15) day period next preceding the selection of Series 2007B Bonds to be 
redeemed and thereafter until the date of the mailing of a notice of redemption of Series 2007B Bonds 
selected for redemption, or (b) any Series 2007B Bonds selected, called or being called for redemption in 
whole or in part, except in the case of any Series 2007B Bond to be redeemed in part, the portion thereof 
not so to be redeemed. 

REDEMPTION PROVISIONS 

Optional Redemption. 

The Series 2007B Bonds maturing on and after February 1, 2010 are subject to redemption prior 
to maturity, at the option of the Issuer, upon written direction from the Board Representative, on or after 
February 1, 2009, as a whole or in part on any Phase Four Interest Payment Date and in any order of 
maturity directed in writing by the University Representative, and at a price equal to the principal amount 
thereof so redeemed plus accrued and unpaid interest to the date of redemption, without premium. 

Extraordinary Redemption 

The Series 2007B Bonds are subject to redemption in part at the option of the Issuer, upon written 
direction from the Board Representative, on any Phase Four Interest Payment Date from amounts 
transferred by the Trustee from the 2007 Account of the Project Fund to the Series 2007 Principal 
Account of the Debt Service Fund upon completion of construction of the Phase Four Facilities in 
accordance with this Indenture, the Series 2007B Bonds to be redeemed to be selected by the Trustee in 
such manner as the Trustee may determine, at a price equal to the principal amount thereof so redeemed 
plus accrued and unpaid interest to the date of redemption. 



Mandatory Redemption 

If the Board shall purchase the Corporation's leasehold interest in the Phase Four Facilities 
pursuant to the provisions of the Phase Four Facilities Lease, the Series 2007B Bonds will be redeemed as 
a whole on the later of (a) February 1, 2017, or (b) the earliest practicable date, but not more than sixty 
(60) days, after such purchase, and in any event, at a price equal to the principal amount of the Series 
2007B Bonds so redeemed plus accrued and unpaid interest to the date of redemption, without premium. 

The Series 2007B Bonds shall be redeemed as a whole or in part (in Authorized Denominations) 
on the first Phase Four Interest Payment Date at least thirty (30) days after the Trustee receives notice that 
insurance proceeds, or proceeds derived as a result of Phase Four Expropriation proceedings with respect 
to the Phase Four Facilities will not be applied to restoration, repair, or reconstruction of the Phase Four 
Facilities at a price equal to the principal amount thereof so redeemed plus accrued and unpaid interest to 
the date of redemption, without premium, in an aggregate principal amount equal to the amount of such 
insurance proceeds or Phase Four Expropriation proceeds not used for restoration, repair, or 
reconstruction. If the amount of any insurance proceeds or Phase Four Expropriation proceeds to be 
applied in redemption of the Series 2007B Bonds is not an Authorized Denomination, the principal 
amount of Series 2007B Bonds to be so redeemed will be decreased to the next lower Authorized 
Denomination. 

Mandatory Sinking Fund Redemption 

The Series 2007B Bonds maturing on February 1,2037 will be subject to mandatory redemption 
prior to maturity on February 1 in each of the years set forth below at a price equal to the principal 
amount thereof plus accrued and unpaid interest to the redemption date, without premium, as follows: 

Series 2007B Bonds 
$2,490,000 Term Bonds due February 1,2037 

Maturity 
February 1) 

2032 
2033 
2034 
2035 
2036 
2037" 

Principal Amount 
$370,000 
390,000 
405,000 
425,000 
440,000 
460,000 

*Final Maturity 

If on any occasion less than all of the Series 2007B Bonds then outstanding shall be redeemed 
pursuant to the optional or mandatory redemption provisions described above under the subheadings 
"Optional Redemption" or "Mandatory Redemption", then the principal amount of the Series 2007B 
Bonds so redeemed will be considered to have satisfied a portion of the mandatory sinking fund 
redemptions required by the above tables. The principal amounts required by the tables above will be 
adjusted downward in the amount of principal redeemed in chronological order beginning on the 
mandatory sinking fund redemption date immediately succeeding the date of such optional redemption. 



Partial Redemption of Series 2007B Bonds. 

Unless otherwise specified above, if fewer than all of the Series 2007B Bonds are redeemed, the 
maturity of the Series 2007B Bonds to be redeemed will be designated by the Corporation on behalf of 
the Board and selected by the Trustee within a maturity in such manner as the Trustee may determine; 
provided, that the portion of any Series 2007B Bond to be redeemed will be in the principal amount of an 
Authorized Denomination. If a portion of a Series 2007B Bond is redeemed, a new Series 2007B Bond in 
a principal amount equal to the unredeemed portion thereof will be issued to the registered owner upon 
the surrender thereof. 

Notice of Redemption 

In the case of a redemption other than by mandatory sinking fund redemption, at least thirty (30) 
days prior to any date fixed for redemption of Series 2007B Bonds, the Trustee will be required to cause 
notice of redemption, signed by an authorized officer of the Trustee, to be mailed, postage prepaid to all 
Bondholders of record owning Series 2007B Bonds to be redeemed in whole or in part, at their addresses 
as they appear on the Bond Register. Any defect in mailing of any notice will not affect the validity of 
the proceedings for such redemption. Each notice will be required to set forth the date fixed for 
redemption, the redemption price to be paid and, if less than all of the Series 2007B Bonds then 
outstanding shall be called for redemption, the numbers of such Series 2007B Bonds to be redeemed and, 
in the case of Series 2007B Bonds to be redeemed in part only, the portion of the principal amount thereof 
to be redeemed. In case of partial redemption, the notice will be required to state that on and after the 
redemption date, upon surrender of such Series 2007B Bond, a new Series 2007B Bond in principal 
amount equal to the unredeemed portion will be issued. 

Modifications or alterations of the Indenture or any agreement supplemental thereto or of the 
Agreement or any agreement supplemental thereto may be made only to the extent and in the 
circumstances permitted by the Indenture and the Agreement. So long as no event of nonperformance 
under the Agreement has occurred and is continuing, no such supplement shall become effective unless 
the Corporation, on behalf of the Board, shall have given its prior written approval. 

It is hereby certified, recited and declared that all acts, conditions and things required by the 
Constitution and laws of the State to exist, to have happened and to have been performed, precedent to 
and in the execution and delivery of the Indenture and the issuance of this Series 2007B Bond, do exist, 
have happened and have been performed in regular and due form as required by law. 



IN WITNESS WHEREOF, the LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL 
FACILITIES AND COMMUNITY DEVELOPMENT AUTHORITY has caused this Series 2007B Bond to be 
executed with the manual or facsimile signature of its Chairman, and its corporate seal or a facsimile 
thereof to be hereto affixed or printed, and attested by the manual or facsimile signature of its Executive 
Director on the date of authentication hereof. 

LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL 
FACILITIES AND COMMUNITY DEVELOPMENT 
AUTHORITY 

BY 
M. E. "Toye" Taylor, Chairman 

Attest: 

Steve A. Dichany, Executive Director 

CERTIFICATE OF AUTHENTICATION 

This Series 2007B Bond is one of the Series 2007B Bonds described in the within mentioned 
Indenture. 

Date of Authentication: 

,2007 

THE BANK OF NEW YORK 
TRUST COMPANY, N.A., 

as Trustee 

By: 
Authorized Trust Officer 



STATEMENT OF INSURANCE 

MBIA Insurance Corporation (the "Insurer") has issued a policy containing the following 
provisions, such policy being on file at The Bank of New York Trust Company, N.A., in Jacksonville, 
Florida. 

The Insurer, in consideration of the payment of the premium and subject to the terms of this policy, 
hereby unconditionally and irrevocably guarantees to any owner, as hereinafter defined, of the following 
described obligations, the full and complete payment required to be made by or on behalf of the Issuer to 
The Bank of New York Trust Company, N.A. or its successor (the "Trustee") of an amount equal to (i) 
the principal of (either at the stated maturity or by any advancement of maturity pursuant to a mandatory 
sinking fund payment) and interest on, the Obligations (as that term is defined below) as such payments 
shall become due but shall not be so paid (except that in the event of any acceleration of the due date of 
such principal by reason of mandatory or optional redemption or acceleration resulting from default or 
otherwise, other than any advancement of maturity pursuant to a mandatory sinking fund payment, the 
payments guaranteed hereby shall be made in such amounts and at such times as such payments of 
principal would have been due had there not been any such acceleration); and (ii) the reimbursement of 
any such payment which is subsequently recovered from any owner pursuant to a final judgment by a 
court of competent jurisdiction that such payment constitutes an avoidable preference to such owner 
within the meaning of any applicable bankruptcy law. The amounts referred to in clauses (i) and (ii) of 
the preceding sentence shall be referred to herein collectively as the "Insured Amounts." "Obligations" 
shall mean: 

$2,490,000 
Louisiana Local Government Environmental 

Facilities and Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing1 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007B 

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by 
registered or certified mail, or upon receipt of written notice by registered or certified mail, by the Insurer 
from the Trustee or any owner of an Obligation the payment of an Insured Amount for which is then due, 
that such required payment has not been made, the Insurer on the due date of such payment or within one 
business day after receipt of notice of such nonpayment, whichever is later, will make a deposit of funds, 
in an account with U.S. Bank Trust National Association, in New York, New York, or its successor, 
sufficient for the payment of any such Insured Amounts which are then due. Upon presentment and 
surrender of such Obligations or presentment of such other proof of ownership of the Obligations, 
together with any appropriate instruments of assignment to evidence the assignment of the Insured 
Amounts due on the Obligations as are paid by the Insurer, and appropriate instruments to effect the 
appointment of the Insurer as agent for such owners of the Obligations in any legal proceeding related to 
payment of Insured Amounts on the Obligations, such instruments being in a form satisfactory to U.S. 
Bank Trust National Association, U.S. Bank Trust National Association shall disburse to such owners or 
the Trustee payment of the Insured Amounts due on such Obligations, less any amount held by the 
Trustee for the payment of such Insured Amounts and legally available therefor. This policy does not 
insure against loss of any prepayment premium which may at any time be payable with respect to any 
Obligation. 

As used herein, the term "owner" shall mean the registered owner of any Obligation as indicated in 
the books maintained by the Trustee, the Issuer, or any designee of the Issuer for such purpose. The term 



owner shall not include the Issuer or any party whose agreement with the Issuer constitutes the underlying 
security for the Obligations. 

Any service of process on the Insurer may be made to the Insurer at its offices located at 113 King 
Street, h o n k ,  New York 10504 and such service of process shall be valid and binding. 

This policy is non-cancellable for any reason. The premium on this policy is not refundable for 
any reason including the payment prior to maturity of the Obligations. 

MBIA INSURANCE CORPORATION 



ASSIGNMENT 

FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto 

(Please print or typewrite Name and Address, 
including Zip Code, and Federal Taxpayer Identification 
or Social Security Number of Assignee) 

the within Series 2007B Bond and all rights thereunder, and hereby irrevocably constitutes and appoints 

Attorney to register the transfer of the Series 2007B within Bond on the books kept for registration 
thereof, 
with full power of substitution in the premises. 

Dated: 

Signature guaranteed by: 
NOTICE: Signature must be guaranteed by a 
Participant in the Securities Transfer Agent 
Medallion Program. 

NOTICE: The signature to this assignment must 
correspond with the name as it appears on the 
face of the within Series 2007B Bond in every 
particular, without alteration, enlargement or any 
change whatever. 



LEGAL OPINION CERTIFICATE 

I, the undersigned Executive Director of the Louisiana Local Government Environmental 
Facilities and Community Development Authority, do hereby certify that attached hereto are true copies 
of the complete legal opinion of Jones, Walker, Waechter, Poitevent, Carrkre & Denkgre, L.L.P., Baton 
Rouge, Louisiana, Bond Counsel, the originals of which were manually executed, dated and issued as of 
the date of payment for and delivery of the original bonds of the issue described therein and were 
delivered to the original purchaser thereof. I further certify that executed copies of the above-referenced 
legal opinions are on file in my office and that executed copies thereof have been furnished to the Trustee 
for these Series 2007B Bonds. 

By: 
Steve A. Dichany, Executive Director 



EXHIBIT B 

FORM OF PROJECT FUND REQUISITION 

$5,545,000 
Louisiana Local Government Environmental Facilities and Community 

Development Authority Revenue Bonds (Southeastern Louisiana University 
Student HousingRJniversity Facilities, Inc.: Phase Four Parking Project) Series 2007A 

$2,490,000 
Louisiana Local Government Environmental Facilities and Community 

Development Authority Revenue Bonds (Southeastern Louisiana University 
Student HousingRJniversity Facilities, Inc.: Phase Four Parking Project) Series 2007B 

The Bank of New York 
1 0 16 1 Centurion Parkway 
Jacksonville, Florida 32256 
Attention: Corporate Trust Department 

Facsimile: 904-645-1 997 
E-mail: robsmith@bankofhy.com 

Date: Requisition Number: 

The undersigned Authorized Corporate Representative, acting for and on behalf of 
University Facilities, Inc. pursuant to a Trust Indenture dated as of March 1, 2007 (the 
"Indenture") by and between the Louisiana Local Government Environmental Facilities and 
Community Development Authority (the "Issuer") and The Bank of New York Trust Company, 
N.A., as trustee, relating to the above captioned issue of Bonds (the "Bonds") hereby requests 
payment be made from amounts on deposit in the Project Fund held by the Trustee pursuant to 
Section 4.4 of the Indenture to the person, firm or corporation in the amount and for the purpose 
set forth below. Capitalized terms used herein shall have the meanings ascribed thereto in the 
Indenture. 

Name and address of payee: 

Amount ofpayment: $ 

{B0407594.13) B- 1 



Purpose of Payment and costs heretofore paid and remainder of budgeted costs: 

The undersigned Authorized Corporation Representative further certifies with respect to 
this Requisition as follows: 

1. The amount paid to be paid, as set forth herein, has been incurred by the 
Corporation and is either (i) presently due and payable or (ii) has been paid by the Corporation 
and is a proper charge against the Project Fund created pursuant to the Indenture and has not 
been the subject of any prior requisition; 

2.  This requisition contains no item representing payment on account of any 
retainage to which the Corporation is entitled as of this date; and 

3. All work, materials, supplies and equipment which are the subject of this 
requisition have been performed or delivered and are in accordance with the description of the 
Facilities. 

By: 
Name: 
Title: 

Required to be approved by Architect: 

Yes 
No 

APPROVAL OF ARCHITECT (if required): 

By: 
Name: 
Title: 

Paid: ,20- 

Authorized Officer of Trustee: 



EXHIBIT C 

FORM OF REPLACEMENT FUND REQUISITION 

$5,545,000 
Louisiana Local Government Environmental Facilities and Community 

Development Authority Revenue Bonds (Southeastern Louisiana University 
Student HousingIUniversity Facilities, Inc.: Phase Four Parking Project) Series 2007A 

$3,240,000 
Louisiana Local Government Environmental Facilities and Community 

Development Authority Revenue Bonds (Southeastern Louisiana University 
Student Housing/University Facilities, Inc.: Phase Four Parking Project) Series 2007B 

The Bank of New York 
101 61 Centurion Parkway 
Jacksonville, Florida 32256 
Attention: Corporate Trust Department 

Facsimile: 904-645- 1997 
E-mail: robsmith@bankohy.com 

Date: Requisition Number: 

The undersigned representative, acting for and on behalf of Southeastern Louisiana 
University (the "University") pursuant to a Trust Indenture dated as of , 2007 (the 
"Indenture") by and between the Louisiana Local Government Environmental Facilities and 
Community Development Authority (the "Issuer") and The Bank of New York Trust Company, 
N.A., as Trustee, relating to the above captioned issue of Bonds (the "Bonds") hereby requests 
payment be made from amounts on deposit in the Replacement Fund held by the Trustee pursuant to 
Section 4.20 of the Indenture to be used by the University in the amount and for the purpose set forth 
below. Capitalized terms used herein shall have the meanings ascribed thereto in the Indenture. 

Amount of Payment: $ 

Purpose of Payment pursuant to Section 4.20 of the Indenture: 

By: 
Name: 
Title: 

Paid: , 20- 
Authorized Officer of Trustee: 



EXECUTION COPY 

LOAN AGREEMENT 

by and between 

Louisiana Local Government Environmental Facilities 
and Community Development Authority 

and 

UNIVERSITY FACILITIES, INC. 

Dated as March 1, 2007 

in connection with: 

$5,545,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing/ 
University Facilities, Inc. Project: Phase Four Parking) 

Series 2007A 

$2,490,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing/ 
University Facilities, Inc. Project: Phase Four Parking) 

Series 2007B 
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Loan Agreement 

This Loan Agreement dated as of March 1, 2007 (together with any amendments hereto, 
the "Agreement"), is between the Louisiana Local Government Environmental Facilities and 
Community Development Authority, a political subdivision of the State of Louisiana (the 
"Issuer"), and University Facilities, Inc., a nonprofit corporation organized and existing under 
the laws of the State of Louisiana (the "Corporation"). 

W i t n e s s e t h :  

WHEREAS, the Issuer, a political subdivision established for public purposes under and 
pursuant to the provisions of Chapter 10-D of Title 33 of the Louisiana Revised Statutes of 1950, 
as amended (La. R.S. 33:4548.1 through 4548.16, inclusive) (the "Act"), and other constitutional 
and statutory authority, is authorized by the provisions of the Act to issue revenue bonds payable 
out of the income, revenues and receipts received by the Issuer from its properties and facilities 
or from properties or facilities pledged to it or from contracts or agreements relating to such 
facilities, and to secure its revenue bonds and reimbursement obligations by a pledge of the 
foregoing revenues or from other moneys which, by law or contract, may be available to the 
Issuer; and 

WHEREAS, pursuant to and in accordance with the provisions of the Act, the Issuer is 
authorized to issue revenue bonds and loan the funds derived from the sale thereof to the 
Corporation for the purpose of allowing the Corporation to finance the development and 
construction of additional student housing and related facilities, including parking facilities and 
all furnishings, fixtures and facilities incidental or necessary in connection therewith (the "Phase 
Four Facilities") for University Facilities, Inc. (the "Corporation"), to be located on the 
campus of Southeastern Louisiana University (the "University") in Tangipahoa Parish, 
Hamrnond, Louisiana, and to be leased back to the Board of Supervisors for the University of 
Louisiana System (the "Board") acting on behalf of the University; and 

WHEREAS, the Corporation has requested that the Issuer issue $5,545,000 aggregate 
principal amount of Louisiana Local Government Environmental Facilities and Community 
Development Authority Revenue Bonds (Southeastern Louisiana University Student 
HousingKJniversity Facilities, Inc.: Phase Four Parking Project) Series 2007A (the "Series 
2007A Bonds") and $2,490,000 aggregate principal amount of Louisiana Local Government 
Environmental Facilities and Community Development Authority Revenue Bonds (Southeastern 
Louisiana University Student HousingIUniversity Facilities, Inc.: Phase Four Parking Project) 
Series 2007B (the "Series 2007B Bonds") and, with the Series A Bonds, the "Series 2007 
Bonds" or the "Bonds"), the proceeds of the sale of such Bonds to be loaned to the Corporation 
pursuant to this Loan Agreement (the "Agreement") for the purpose of (i) developing and 
constructing the Phase Four Facilities, (ii) fimding a deposit to the Debt Service Reserve Fund, 
and (iii) paying costs of issuance of the Bonds, including the premium for any bond insurance 
policy insuring the Bonds; and 



WHEREAS, the Corporation and the Issuer are empowered to consummate the 
transactions contemplated hereunder and to do all acts and exercise all powers and assume all 
obligations necessary or incident thereto; and 

WHEREAS, in consideration of the issuance of the Bonds by the Issuer, the Corporation 
will assign its rights under that certain Agreement to Lease with Option to Purchase (as 
amended, the "Facilities Lease") pursuant Part I1 of which (the "Phase Four Facilities Lease") 
the Corporation, as Lessor, leases the Phase Four Facilities as well as the Stadium Expansion to 
the Board, as Lessee, including its right to all Phase Four Rental (as defined the Phase Four 
Facilities Lease) received thereunder, to the Issuer, and agree to make payments in an amount 
sufficient to make timely payments of principal of, premium, if any, and interest on the Bonds 
and to pay such other amounts as are required by this Agreement; and 

WHEREAS, MBIA Insurance Corporation (the "Bond Insurer") will issue its financial 
guaranty insurance policies unconditionally and irrevocably guaranteeing the full and complete 
payment of the regularly-scheduled principal of and interest on the Bonds as such payments shall 
become due but shall be unpaid; and 

WHEREAS, the Issuer has adopted a resolution authorizing the sale and the issuance of 
the Bonds, the execution and delivery of instruments pertaining to the issuance thereof and other 
actions to be taken by the Issuer in connection with the authorization, issuance, sale and delivery 
of the Bonds and the application of the proceeds thereof; and 

WHEREAS, all acts, conditions and things required by the laws of the State of Louisiana 
(the "State") to happen, exist and be performed precedent to and in the execution and delivery of 
this Agreement have happened, exist and have been performed as so required in order to make 
this Agreement a valid and binding agreement in accordance with its terms; and 

WHEREAS, each of the parties hereto represents that it is fully authorized to enter into 
and perform and fulfill the obligations imposed upon it under this Agreement and the parties are 
now prepared to execute and deliver this Agreement; and 

WHEREAS, in consideration of the respective representations and agreements contained 
herein, the parties hereto, recognizing that under the Act this Agreement shall not in any way 
obligate the State or any public corporation thereof, including, without limitation, the Issuer, to 
raise any money by taxation or use other public moneys for any purpose in relation to the Bonds 
and that neither the State nor the Issuer, shall pay or promise to pay any debt or meet any 
financial obligation to any person at any time in relation to the Bonds except from moneys 
received or to be received under the provisions of this Agreement and the Indenture or derived 
from the exercise of the rights of the Issuer thereunder, agree as follows: 



ARTICLE I 
DEFINITIONS AND RULES OF CONSTRUCTION 

Section 1 .O1 Definitions. All capitalized terms not otherwise defined herein shall have 
the meanings assigned thereto in the preamble hereto or in the Indenture. In addition to words 
and terms elsewhere defined in this Agreement, the following words and terms as used in this 
Agreement shall have the following meanings, unless some other meaning is plainly intended: 

"Act" means Chapter 10-D of Title 33 of the Louisiana Revised Statutes of 1950, as 
amended (La. R.S. 4548.1 to 4548.16, inclusive), and all future acts supplemental thereto and 
amendatory thereof. 

"Phase Four Additional Rental" means the amounts specified as such in the Facilities 
Lease. 

"Agreement" means this Loan Agreement dated as of March 1, 2007 between the 
Corporation and the Issuer, including any amendments and supplements hereof and hereto as 
permitted hereunder. 

"Authorized Corporation Representative" means any person at the time designated to 
act on behalf of the Corporation by written certificate furnished to the Issuer and the Trustee 
containing the specimen signature of such person and signed on behalf of the Corporation by the 
Vice-Chairperson of the Corporation. Such certificate or any subsequent or supplemental 
certificate so executed may designate an alternate or alternates. 

"Authorized Issuer Representative" means the person(s) at the time designated to act 
under this Agreement and the Indenture on behalf of the Issuer by a written certificate hrnished 
to the Corporation and the Trustee containing the specimen signature of such person(s) and 
signed on behalf of the Issuer by the Chairman, Vice Chairman or Executive Director of the 
Issuer. Such certificate may designate an alternate or alternates. 

"Board" means the Board of Supervisors for the University of Louisiana System or its 
legal successor as the management board of the University, acting on behalf of the University. 

"Bond Counsel" means Jones, Walker, Waechter, Poitevent, Carrkre & Denkgre, L.L.P., 
and its successors, or such other nationally recognized bond counsel as may be selected by the 
Issuer and acceptable to the Corporation and the Bond Insurer. 

"Bond Insurance Policies" means the financial guaranty insurance policies issued by the 
Bond Insurer that unconditionally and irrevocably guarantees the full and complete payment of 
the regularly-scheduled principal of and interest on the Bonds as such payments shall become 
due but shall be unpaid. 

"Bond Insurer" means MBIA Insurance Corporation, or any successor thereto. 

"Bondholder" or "owner," when used with reference to a Bond or Bonds, means the 
registered owner of any outstanding Bond or Bonds. 



"Bonds" .means, collectively, the Series 2007 Bonds. 

"Business Day" means any day other than (i) a Saturday, (ii) a Sunday, (iii) any other 
day on which banking institutions in New York, New York, or Jacksonville, Florida, are 
authorized or required not to be open for the transaction of regular banking business, or (iv) a 
day on which the New York Stock Exchange is closed. 

"Closing Date" means the date on which the Series 2007 Bonds are delivered and 
payment therefor is received by the Issuer. 

"Code" means the Internal Revenue Code of 1986, as amended, and the regulations and 
rulings promulgated thereunder. 

"Corporation" means University Facilities, Inc., a nonprofit corporation organized and 
existing under the laws of the State for the benefit of the University, and also includes every 
successor corporation and transferee of the Corporation until payment or provision for the 
payment of all of the Bonds. 

"Costs of the Phase Four Facilities" means those costs incurred by the Corporation in 
connection with the development and construction of Phase Four Facilities, as set forth in 
Section 4.13 of the Indenture. 

"Debt Service Fund" means the fund of that name created under the Indenture. 

"Defeasance Obligations" means noncallable direct obligations of the United States of 
America (including direct obligations of the United States of America which have been stripped 
by the Treasury itself, such as CATS, TIGRS and similar securities) or obligations the payment 
of principal of and interest on which are unconditionally guaranteed by the United States of 
America. 

"Facilities Lease" means that certain Agreement to Lease with Option to Purchase dated 
as of August 1, 2004, by and between the Board, as Lessee, and the Corporation, as Lessor, 
whereby certain facilities are leased by the Corporation to the Board, on behalf of the University, 
as amended. 

"First Amendment to Facilities Lease" means that certain First Amendment to 
Agreement to Lease with Option to Purchase by and between the Board and the Corporation 
dated as of March 1,2007. 

"First Amendment to Ground Lease" means that certain First Amendment to 
Agreement to Ground and Buildings Lease by and between the Corporation and the Board dated 
as of March 1,2007. 



"Fiscal Year" means any period of twelve consecutive months adopted by the 
Corporation as its Fiscal Year for financial reporting purposes, presently the period beginning on 
July 1 and ending on June 30 of the following year. 

"Ground Lease" means that certain Ground and Buildings Lease Agreement dated as of 
August 1, 2004 by and between the Corporation, as Lessee, and the Board, as Lessor, whereby 
the Land upon which certain facilities shall be constructed and/or renovated and such facilities, 
as completed are leased by the Board to the Corporation, as amended. 

"Indenture" means the Trust Indenture dated as of March 1, 2007 between the Issuer 
and the Trustee, as it may be amended or supplemented fi-om time to time by supplemental 
indentures in accordance with the provisions thereof. 

"Interest Account" means the Interest Account within the Debt Service Fund created 
pursuant to Article IV of the Indenture. 

"Issuer" means the Louisiana Local Government Environmental Facilities and 
Community Development Authority, a political subdivision of the State of Louisiana, created by 
the provisions of the Act, or any agency, board, body, commission, department or officer 
succeeding to the principal functions thereof or to whom the powers conferred upon the Issuer by 
said provisions shall be given by law. 

"Loan" means the aggregate amount of the moneys loaned to the Corporation pursuant 
to this Agreement. 

"Outstanding" or "outstanding," when used with reference to Bonds, means all Bonds 
which have been authenticated and issued under the Indenture except: 

(a) Bonds canceled by the Trustee pursuant to the Indenture; 

(b) Bonds for the payment of which moneys or Defeasance Obligations shall be held 
in trust for their payment by the Trustee as provided in the defeasance provisions of the 
Indenture; 

(c) Bonds which have been duly called for redemption and for which the redemption 
price thereof is held in trust by the Trustee as provided in the Indenture; 

(d) Bonds in exchange for which other Bonds shall have been authenticated and 
delivered by the Trustee as provided in the Indenture; and 

(e) for all purposes regarding consents and approvals or directions of Bondholders 
under this Agreement or the Indenture, Bonds held by or for the Issuer, the Corporation or any 
person controlling, controlled by or under common control with either of them. 

"Payments" means the amounts of repayments under this Agreement with respect to the 
Bonds to be made by the Corporation as provided in Article IV of this Agreement. 



"Permitted Encumbrances" means: 

(a) any lien arising by reason of any good faith deposit with the Corporation in 
connection with any lease of real estate, bid or contract (other than any contract for the payment 
of money); 

(b) any lien arising by reason of any deposit with or giving of security to any 
governmental agency as a condition to the transaction of any business or the participation by the 
Corporation in any funds established to cover insurance risk or in connection with worker's 
compensation, unemployment insurance, pension plans or other social security; 

(c) any right reserved to any municipality or other public authority by the terms of 
any franchise, grant, license or provision of law affecting any property of the Corporation and 
any lien on any property of the Corporation for taxes, assessments or other municipal charges so 
long as such charges are not due and payable or not delinquent (or, if due or delinquent, the 
amount or validity of such charges is being contested in good faith with due diligence and 
execution of any such lien is stayed); 

(d) mechanics' and materialmen's liens in connection with any property of the 
Corporation so long as any amounts secured by such lien are not due and payable or not 
delinquent (or, if due or delinquent, the amount or validity of such charges is being contested in 
good faith with due diligence and execution of any such lien is stayed); 

(e) the Indenture, this Agreement, the Ground Lease or the Facilities Lease; 

(f) any lien on property received by the Corporation through a gift, grant or bequest 
constituting a restriction imposed by the donor, grantor or testator on such gift, grant or bequest 
(or the income therefrom), provided that any such lien may not be extended, renewed or 
modified in any way or applied to any additional property of the Corporation unless it would 
otherwise qualify as a Permitted Encumbrance; and 

(g) such easements, rights-of-way, servitudes, restrictions and other defects as are 
determined not to materially impair the use of the Corporation's facilities for their intended 
purposes or the value of such facilities, such determination to be made in a certificate of an 
authorized officer of the Corporation supported by an opinion of independent counsel or a report 
or opinion of an independent management consultant (unless the Bond Insurer shall waive the 
requirement of such supporting opinion or report). 

In addition, encumbrances in existence as of the date of issuance of the Series 2007 
Bonds as set forth in Exhibit B hereof are hereby qualified as Permitted Encumbrances. Any 
such existing encumbrance may not be extended, renewed or modified in any way or applied to 
any additional Properties of the Corporation unless it would otherwise qualify as a Permitted 
Encumbrance. 



"Phase Four Base Rental" means the amounts referred to as such in Section 6(b) of the 
Facilities Lease (as such amounts may be adjusted from time to time in accordance with the 
terms thereof) but does not include Phase Four Additional Rental. 

"Phase Four Facilities" means parking and related facilities described in Exhibit A to 
this Agreement, as amended and supplemented in accordance with the provisions of the 
Agreement, which Exhibit A to this Agreement does not include the Stadium Expansion. 

"Phase Four Facilities Documents" means collectively this Agreement, the Phase Four 
Ground Lease, the Phase Four Facilities Lease, the Plans and Specifications, construction 
contracts and amendments thereto, other contract documents and agreements, and surety bonds 
and instruments pertaining to the Phase Four Facilities. 

"Phase Four Facilities Leaset' means Part I1 of the Facilities Lease, including the 
Exhibits attached thereto, and any amendment or supplement thereto entered into from time to 
time in accordance with the terms thereof, which Part I1 of the Facilities Lease covers the 
Stadium Expansion as well as the Phase Four Facilities. 

"Phase Four Ground Lease" means Part I1 of the Ground Lease, including the Exhibits 
attached thereto, and any amendment or supplement thereto entered into from time to time in 
accordance with the terms thereof, which Part I1 of the Ground Lease covers the land on which 
the Stadium Expansion is being constructed as well as the land on which the Phase Four 
Facilities are being constructed. 

"Phase Four Interest Payment Date" or "interest payment date," means each 
February 1 and August 1, commencing August 1,2007. 

"Phase Four Land" means the real property and improvements thereon more 
particularly described on Exhibit A attached to the First Amendment to the Ground Lease upon 
which the Phase Four Facilities are to be constructed and located. 

"Plans and Specifications" means the plans and specifications prepared for each phase 
of the Phase Four Facilities, as implemented and detailed from time to time, and as the same may 
be revised from time to time prior to the completion of the Phase Four Facilities in accordance 
with this Agreement and the Ground Lease. 

"Principal Account" means the Principal Account within the Debt Service Fund created 
pursuant to Article IV of the Indenture. 

"Principal Payment Date" when used with respect to the Bonds means each February 1, 
commencing February 1,2008. 

"Project Fund" means the fund of that name created under the Indenture. 

"Properties" means any and all rights, title and interests in and to any and all of the 
Corporation's property, whether real or personal, tangible (including cash) or intangible, 
wherever situated and whether now owned or hereafter acquired, including the Phase Four Land. 



The term "Properties," without intending to limit the generality of the foregoing, as of any 
particular time, shall include all buildings, structures, fixtures, furnishings, equipment and other 
property, movable and immovable, and all franchises, land, rights-of-way, privileges, servitudes, 
easements, licenses, rights and any other interests in immovable property owned, leased, 
subleased or otherwise acquired by the Corporation and used or usefbl in connection with or 
incident to such facilities, or used or usefbl by the Corporation in connection with or incident to 
its authorized purposes. 

"Reimbursement Agreement" means the Reimbursement and Indemnity Agreement 
dated as of March 1,2007 between the Corporation and the Bond Insurer. 

"Rental" means and includes the Phase Four Base Rental and Phase Four Additional 
Rental. 

"Series 2007 Bonds" has the meaning set forth in the recitals to this Agreement. 

"State" means the State of Louisiana. 

"Tax Regulatory Agreement" means the Tax Regulatory Agreement and Arbitrage 
Certificate dated March 14, 2007 by and among the Issuer, the Corporation, the Board and the 
Trustee. 

"Trust Estate" means all the property assigned by the Issuer to the Trustee pursuant to 
the Indenture as security for the Bonds. 

"Trustee" means the state banking corporation or national banking association with 
corporate trust powers qualified to act as Trustee under the Indenture which may be designated 
(originally or as a successor) as Trustee for the owners of the Bonds issued and secured under the 
terms of the Indenture, initially The Bank of New York Trust Company, N.A. 

"University" means Southeastem Louisiana University in Hammond, Louisiana. 

Section 1.02 Rules of Construction. (a) Words of the masculine gender shall be 
deemed and construed to include correlative words of the feminine and neuter genders. 

(b) Unless the context shall otherwise indicate, the word "person" shall include the 
plural as well as the singular number, and "person" means any individual, corporation, 
partnership, joint venture, association, joint stock company, trust, unincorporated organization or 
government or any agency or political subdivision thereof. 

(c) Provisions calling for the redemption of Bonds or the calling of Bonds for 
redemption do not mean or include the payment of Bonds at their stated maturity or maturities. 

(d) All references in this Agreement to designated "Articles," "Sections" and other 
subdivisions are to the designated Articles, Sections and other subdivisions of this Agreement. 
The words "herein," "hereof," "hereunder" and other words of similar import refer to this 
Agreement as a whole and not to any particular Article, Section or other subdivision. 



ARTICLE I1 
REPRESENTATIONS 

Section 2.01 Representations by the Issuer. The Issuer represents and warrants as 
follows: 

(a) The Issuer is a political subdivision of the State. 

(b) Under the provisions of the Act, the Issuer is duly authorized to enter into, 
execute and deliver this Agreement, to undertake the transactions contemplated by this 
Agreement and to carry out its obligations hereunder. 

(c) The Issuer has duly authorized the execution and delivery of this 
Agreement, the Indenture and the Bonds. 

(d) The Issuer agrees that it will do or cause to be done all things necessary to 
preserve and keep in h l l  force and effect its existence. 

Section2.02 Representations of the Corporation. The Corporation makes the 
following representations and warranties: 

(a) The Corporation is a nonprofit corporation duly organized, validly existing 
and in good standing under the laws of the State, has all requisite power and authority 
and all necessary licenses and permits to own and operate its properties and to carry on its 
business as it is now being conducted and as it is currently proposed to be conducted. 
The Corporation has power to execute and deliver this Agreement, the Tax Regulatory 
Agreement, the First Amendment to the Ground Lease, and the First Amendment to the 
Facilities Lease and by proper action has been duly authorized to execute and deliver this 
Agreement, the Tax Regulatory Agreement, the First Amendment to the Ground Lease, 
and the First Amendment to the Facilities Lease. 

(b) Each of the statements made with respect to the Corporation in the recitals 
of this Agreement is true, correct and complete. 

(c) The Corporation is not in breach of or in default under any of the 
provisions of (i) the Articles of Incorporation of the Corporation, as amended, or By- 
laws, as amended, (ii) any judgment, decree, order, statute, rule or regulation applicable 
to it or to its Properties, or (iii) any material provision of any material indenture, 
mortgage, loan agreement, financing agreement or other contract or instrument to which 
it is a party or by which it or any of its Properties are bound. 

(d) The Corporation is not required in connection with the transactions 
contemplated by this Agreement, the First Amendment to the Ground Lease, and the First 
Amendment to the Facilities Lease to obtain any consent not already obtained. 

(e) The Corporation has or timely will obtain as required all authority, 
permits, licenses, consents and authorizations as are necessary to own, lease and operate 



its Properties and to carry on its business and to carry out and consummate all the 
transactions contemplated by this Agreement, the First Amendment to the Ground Lease, 
and the First Amendment to the Facilities Lease. 

(0 This Agreement, the First Amendment to the Ground Lease, and the First 
Amendment to the Facilities Lease, are legal, valid and binding obligations of the 
Corporation in accordance with their terms, and the authorization, execution and delivery 
hereof and thereof and compliance with the provisions hereof and thereof do not conflict 
with or constitute on the part of the Corporation a violation of, breach of, or default under 
(i) any provision of any indenture, mortgage, deed of trust, loan agreement or other 
contract or instrument to which the Corporation is a party or by which it or any of its 
Properties are bound, (ii) any order, injunction or decree of any court or governmental 
authority, or (iii) the provisions of its charter, as amended, or by-laws, as amended. 

(g) There is no action, suit, proceeding, inquiry or investigation, at law or in 
equity, before or by any court, public board or body, pending or threatened against the 
Corporation, wherein an unfavorable decision, ruling or finding would materially and 
adversely affect the validity or enforceability of this Agreement, the First Amendment to 
the Ground Lease, the First Amendment to the Facilities Lease, or any other agreement or 
instrument to which the Corporation is a party used in consummation of the transactions 
contemplated hereunder. 

(h) The Corporation has obligated itself to renovate, develop and construct the 
Phase Four Facilities pursuant to this Agreement, the First Amendment to the Ground 
Lease and the First Amendment to the Facilities Lease, and the Corporation has the full 
power, right and authority to renovate, develop and construct the Phase Four Facilities and 
has obtained, or timely will obtain, all permits, licenses and approvals of governmental 
agencies necessary to undertake and complete such renovation, development and 
construction in accordance with the Plans and Specifications. 

(i) As of the date of this Agreement, (i) the Corporation is an organization 
described in §501(c)(3) of the Internal Revenue Code (the "Code") that is not a "private 
foundation" within the meaning of §501(c)(3) of the Code, (ii) the Corporation received a 
determination letter from the IRS to the effect that it is a tax-exempt organization, (iii) the 
Corporation is in full compliance with all terms, conditions, and limitations, if any, 
contained in such determination letter, (iv) such status as a tax-exempt organization has 
not been adversely modified, limited, or revoked, (v) the facts and circumstances that 
formed the basis for the status of the Corporation, as represented to the IRS in the 
Corporation's application for a determination letter, either substantially exist for the 
Corporation or differ in a manner consistent with the requirements of §501(c)(3) of the 
Code. The Corporation has conducted its operations and has filed all required reports and 
documents with the IRS so as to maintain its status as a tax-exempt organization. The 
Corporation is organized and operated exclusively for religious, educational, and 
charitable purposes, and not for pecuniary profit, and no part of its net earnings inures to 
the benefit of any person, private stockholder, or individual. The Corporation has 
received no notice or communication of any kind from the IRS directly or indirectly 



questioning its status under $501(c)(3) or indicating that the Corporation is or will be 
audited with respect to such status. 



ARTICLE I11 
TERM, NATURE AND BENEFITS OF AGREEMENT; 

CONSTRUCTION OF PHASE FOUR FACILITIES 

Section 3.01 Term. The term of this Agreement shall commence on the Closing Date 
for the Series 2007 Bonds, and shall terminate (unless discharged upon prepayment of all sums 
due hereunder by the Corporation prior thereto as hereinafter provided) on the date on which the 
Series 2007 Bonds and all other sums secured hereunder or under the Reimbursement Agreement 
shall have been paid or provision for their payment shall have been made in accordance 
herewith. Notwithstanding the foregoing, the indemnification provisions of this Agreement shall 
survive the termination hereof and the defeasance of the Series 2007 Bonds under the Indenture. 

Section 3.02 Nature and Benefits. This Agreement has been executed and delivered in 
part to induce concurrently herewith the purchase by others of the Series 2007 Bonds, and, 
accordingly, all covenants and agreements on the part of the Corporation and the Issuer, as set 
forth therein and herein, are hereby declared to be for the benefit of the Trustee for the owners 
from time to time of the Series 2007 Bonds. The Corporation consents and agrees to the 
assignment by the Issuer to the Trustee under the Indenture of all of the Issuer's right, title and 
interest (except for certain rights relating to exculpation, indemnification and payment of 
expenses) in, to and under this Agreement and agrees that the provisions hereof may be enforced 
by the Trustee under the provisions of the Indenture. The Corporation agrees to do all things 
within its power in order to comply with, and to enable the Issuer to comply with, all 
requirements and to fulfill, and to enable the Issuer to hlfill, all covenants of the Indenture and 
the Series 2007 Bonds. 

This Loan Agreement is a limited obligation of the Corporation, payable solely from the 
Phase Four Base Rental, and this Agreement shall remain in full force and effect until the Bonds 
and the interest therein have been hlly paid or otherwise provided for or discharged. 

Section 3.03 Development and Construction of the Phase Four Facilities. The 
Corporation shall lease the Phase Four Land and develop and construct, or cause to be developed 
and constructed, the Phase Four Facilities with all reasonable dispatch and in accordance with 
the Phase Four Facilities Documents, and shall take all action necessary to enforce the provisions 
of the Phase Four Facilities Documents. 

Section 3.04 Revision of Phase Four Facilities Documents. The Corporation may 
revise the Phase Four Facilities Documents and the description of the Phase Four Facilities in 
Exhibit A hereto from time to time (including, without limitation, the deletion or revision of any 
of the facilities included in the Phase Four Facilities andlor the substitution therefor of other 
facilities) in accordance with the Phase Four Ground Lease without the consent of the Issuer, the 
Trustee or the holders of the Bonds but with the consent of the Board and the Bond Insurer; 
provided, however, that no such revision shall impair the exclusion from gross income of interest 
on the Series 2007 Bonds for federal income tax purposes. In the case of any change that would 
render materially inaccurate the description of the Phase Four Facilities in Exhibit A hereto, 
there shall be delivered to the Trustee and the Issuer a revised Exhibit A containing a description 
of the Phase Four Facilities that reflects the change in the Phase Four Facilities Documents, the 
accuracy of which shall have been certified by an Authorized Corporation Representative. 



Prior to effecting any change in or revision of the Phase Four Facilities Documents, the 
Corporation shall deliver to the Issuer evidence of all governmental or regulatory approvals 
required therefor. 

Section 3.05 Disbursements from Project Fund. The money in the Project Fund shall 
be applied by the Trustee, and in connection therewith requisitions shall be presented by the 
Corporation signed by an Authorized Corporation Representative, for payment of the Costs of 
the Phase Four Facilities in accordance with Article IV of the Indenture and Article I11 of this 
Agreement, and pending such application such money shall be invested and reinvested in 
accordance with Article IV of the Indenture. 

Section 3.06 Completion of Payment of Costs of the Phase Four Facilities. At such 
time as the Corporation has notice that the funds initially deposited in the Project Fund on the 
date of delivery of the Bonds issued to finance the Phase Four Facilities, together with the 
investment earnings thereon, are insufficient to pay the completion Costs of the Phase Four 
Facilities, the corporation shall deliver to the ~ k s t e e  and the Issuer written estimates by an 
architect and an Authorized Corporation Representative of the additional funds required t o  pay 
the completion Costs of the Phase Four Facilities, and such additional information and data as 
may be reasonably requested by the Issuer and the Trustee. The Corporation shall complete the 
renovation, development and construction of the Phase Four Facilities and pay that portion of the 
completion Costs -of the Phase Four Facilities as may be in excess o f  the money available 
therefor in the Project Fund. The obligation of the Corporation to pay in full the completion 
Costs of the Phase Four Facilities shall be a limited obligation of the Corporation payable solely 
from the Phase Four Base Rental. 

Upon the request of the Corporation, the Issuer will use its best efforts to issue and sell, 
upon terms and at prices acceptable to the Issuer and the Corporation, one or more series of 
additional Bonds for the purpose of financing the completion Costs of the Phase Four Facilities; 
provided, however, that the failure of the Issuer to issue such bonds shall not relieve the 
Corporation of its obligation to provide the additional money required to pay the completion 
Costs of the Phase Four Facilities. If after exhaustion of the money in the Project Fund the 
Corporation should pay any portion of the Costs of the Phase Four Facilities, it shall not be 
entitled to any reimbursement therefor from the Issuer or from the Trustee, and shall not be 
entitled to any abatement, diminution or postponement of payments required to be made by it 
under this Agreement. 

Section 3.07 Establishment of Completion Date. The date upon which the 
renovation, development and construction of the Phase Four Facilities are substantially complete 
shall be evidenced to the Issuer and the Trustee by a certificate signed by an Authorized 
Corporation Representative. The certificate shall set forth the Costs of the Phase Four Facilities 
and state that, except for amounts not then due and payable, or the liability for the payment of 
which is being contested or disputed in good faith by the Corporation, (a) the development and 
construction of the Phase Four Facilities have been completed substantially in accordance with 
the Plans and Specifications and the Costs of the Phase Four Facilities have been paid, and (b) all 
other facilities necessary in connection with the Phase Four Facilities have been acquired, 
constructed and installed in accordance with the Plans and Specifications therefor and all costs 
and expenses incurred in connection therewith have been paid. Notwithstanding the foregoing, 



such certificate shall state that it is given without prejudice to any rights against third parties that 
exist at the date of such certificate or which may subsequently come into being. 

Section 3.08 No Warranty of Condition or Suitability. The Corporation 
acknowledges its full familiarity with the Phase Four Facilities and that the Issuer has no 
responsibility for the Plans and Specifications and other Phase Four Facilities Documents. The 
Issuer makes no representation or warranty, either expressed or implied, and offers no assurance 
that the proceeds of the Bonds will be sufficient to pay in full the Costs of the Phase Four 
Facilities in accordance with the Phase Four Facilities Documents. 



ARTICLE IV 
DISBURSEMENT OF BOND PROCEEDS; PAYMENTS; 

CREDITS; OBLIGATIONS UNCONDITIONAL; PREPAYMENT 

Section 4.01 Disbursement of Series 2007 Bond Proceeds. In order to provide funds 
for paying the Costs of the Phase Four Facilities, the Issuer, as soon as practicable after the 
execution of this Agreement will proceed to issue, sell and deliver the Series 2007 Bonds to the 
purchasers thereof and will deposit the proceeds thereof as provided by Section 4.2 of the 
Indenture with the Trustee for disbursement in accordance with the provisions of the Indenture. 

Section 4.02 Amounts Payable. Upon the terms and conditions of this Agreement, the 
Issuer shall lend to the Corporation the proceeds of the sale of the Series 2007 Bonds. The 
proceeds of the Loan shall be deposited with the Trustee and applied in accordance with the 
Indenture. 

The Corporation, for and in consideration of the issuance of the Series 2007 Bonds under 
the Indenture by the Issuer and the application of the proceeds thereof by the Issuer as provided 
in the Indenture for the benefit of the Corporation, hereby promises to repay the Loan, but solely 
from the Phase Four Base Rental, by making the following payments (collectively called the 
"Payments") to or for the account of the Issuer in an amount sufficient for the payment in full of 
all Series 2007 Bonds from time to time issued under the Indenture and then outstanding, 
including (i) the total interest becoming due and payable on the Bonds to the date of payment 
thereof, and (ii) the total principal amount of and premium, if any, on the Bonds. The Payments 
with respect to the Bonds shall be payable directly to the Trustee for the account of the Issuer in 
installments as follows: 

(a) At such time as may be required by the Tax Regulatory Agreement, to the 
Rebate Fund the amount required to be deposited thereunder; 

(b) On the twenty-fifth (25th) day of each month, commencing March 25, 
2007, into the Interest Account of the Debt Service Fund an amount equal to one-fifth 
(115") of the interest due and payable on such Series 2007 Bonds on August 1, 2007 and 
thereafter, on the twenty-fifth (25th) day of each month commencing August 25, 2007, an 
amount equal to one-sixth (116~~) of the interest due and payable on such Series 2007 
Bonds on the next February 1 and August 1 or such lesser amount that, together with 
amounts already on deposit in the Interest Account of the Debt Service Fund, will be 
sufficient to pay interest on such Series 2007 Bonds on such Phase Four Interest Payment 
Date; 

(c) On the twenty-fifth (25th) day of each month, commencing March 25, 
2007, into the Principal Account of the Debt Service Fund an amount equal to one- 
eleventh (111 lth) of the principal of the Series 2007 Bonds payable on February 1, 2008 
and thereafter, on the twenty-fifth (25th) da of each month commencing February 25, X 2008, an amount equal to one-twelfth (1112~ ) of the principal due and payable on such 
Series 2007 Bonds on the next Principal Payment Date; 



(d) On the twenty-fifth (25th) day of each month any amounts due to the Bond 
Insurer under the Reimbursement Agreement. 

(e) On the twenty-fifth (25th) day of each month following any drawing on the 
Debt Service Reserve Fund in accordance with Section 4.18 hereof, an amount equal to 
the lesser of (i) one twelth (1112th) of the amount necessary to cause the amount on 
deposit in the Debt Service Reserve Fund to equal the Debt Service Reserve Fund 
Requirement within twelve (12) months or (ii) the excess of the Debt Service Reserve 
Fund Requirement over the amount on deposit in the Debt Service Reserve Fund; and 

( f )  Annually, beginning June 25, 2009, an amount equal to one-half of one 
percent (112%) of funds available for construction pursuant to the Construction Contract, 
as determined by the University, into the Replacement Fund, or such lesser annual 
amount as is permitted by the Louisiana State Board of Regents and approved by the 
Bond Insurer. 

Each installment of the Payments payable by the Corporation hereunder shall be in an 
amount which, without regard to the payments required under Section 4.02(e) above, but 
including moneys in the Debt Service Fund then available, shall be designed to provide for the 
timely payment in full of the principal of, premium, if any, and interest on the Bonds. 

Notwithstanding anything to the contrary contained herein, the Corporation promises that 
it will pay the Payments from the Phase Four Base Rental, at such times and in such amounts as 
to assure that no default in the payment of the principal of, premium, if any, or interest on the 
Bonds shall at any time occur. 

Whenever the Corporation shall fail to pay the full amount of any installment of 
Payments payable under Sections 4.2(a) through 4.2(e) above by the day of the month in which 
such installment is due, the Trustee shall give immediate telephonic notice thereof, promptly 
confirmed in writing, to an Authorized Corporation Representative. 

The Corporation shall also cause the Board to promptly pay when due under the Facilities 
Lease all amounts of Phase Four Additional Rental owed by the Board thereunder, including, but 
not limited to, all Default or Delay Rentals and Administrative Expenses (each as defined in the 
Phase Four Facilities Lease) owed to the Corporation, the Issuer andlor the Trustee thereunder. 

Section 4.03 Credits Against Payments. A credit against and reduction of the 
Payments shall be derived only from the following sources: 

(a) Accrued interest, if any, derived from the sale of the Bonds; 

(b) Moneys deposited with the Trustee in the Receipts Fund in accordance 
with the Indenture; and 

(c) Surplus moneys (including investment earnings) contained in the Funds 
and Accounts held by the Trustee under the Indenture, including the Debt Service Fund, 
the Debt Service Reserve Fund and the Replacement Fund; 



Section 4.04 Obligation to Make Payments. The obligation of the Corporation to 
repay the Loan by making the Payments from the Phase Four Base Rental shall be absolute and 
unconditional and shall not be subject to, nor shall the Corporation be entitled to assert, any 
rights of abatement, deduction, reduction, deferment, recoupment, setoff, offset or counterclaim 
by the Corporation or any other person, nor shall the same be abated, abrogated, waived, 
diminished, postponed, delayed or otherwise modified under or by reason of any circumstance or 
occurrence that may arise or take place, irrespective of what statutory rights the Corporation may 
have to the contrary, including but without limiting the generality of the foregoing: 

(a) Any damage to or destruction of part or all of the Phase Four Facilities; 

(b) The taking or damaging of part or all of the Phase Four Facilities or any 
temporary or partial use thereof by any public authority or agency in the exercise of the 
power of eminent domain, sequestration or otherwise; 

(c) Any assignment, novation, merger, consolidation, transfer of assets, 
leasing or other similar transaction of, by or affecting the Corporation, except as 
otherwise provided in this Agreement; 

(d) Any change in the tax or other laws of the United States, the State or any 
governmental authority; 

(e) The termination of the Phase Four Ground Lease or the Phase Four 
Facilities Lease, any failure of title or any lawful or unlawful prohibition of the 
Corporation's use of the Phase Four Facilities or any portion thereof or the interference 
with such use by any person or any commercial hstration of purpose or loss or 
revocation of any permits, licenses or other authorizations required for the operation of 
the Phase Four Facilities; and 

(f) Any failure of the Issuer or the Trustee to perform and observe any 
agreement or covenant, expressed or implied, or any duty, liability or obligation arising 
out of or in connection with this Agreement, the invalidity, unenforceability or 
disaffirmance of any of this Agreement, the Indenture or the Bonds or for any other cause 
similar or dissimilar to the foregoing. 

Furthermore, the Corporation covenants and agrees that it will remain obligated under 
this Agreement in accordance with its terms, and that it will not take or participate or acquiesce 
in any action to terminate, rescind or avoid this Agreement. 

Section 4.05 Prepayment of Payments. The Corporation is obligated to prepay the 
Payments, in whole or in part, on any date on which the Bonds are subject to optional 
redemption pursuant to the Indenture, including, without limitation, redemption at the direction 
of the Board pursuant to Section 3.4 of the Indenture. 

To exercise such option, the Corporation shall give written notice to the Issuer, the Bond 
Insurer and the Trustee and shall specify therein the date of such prepayment, which prepayment 



date shall be not less than forty-five (45) days from the date such notice is received by the 
Trustee. The Issuer and the Trustee shall make all necessary arrangements satisfactory to the 
Trustee for the redemption of Bonds to be redeemed under the Indenture in accordance with the 
provisions thereof. 

The prepayment price payable by the Corporation, in the event of its exercise of the 
option granted in this Section, or in the case of its obligation to prepay the Payments shall be the 
sum of the following: 

(a) An amount of money which, when added to the moneys and investments 
held by the Trustee pursuant to the provisions of the Indenture and available for such 
redemption, is sufficient to pay and discharge the Bonds to be redeemed (including the 
total principal amount of such Bonds and interest to accrue thereon to the date fixed for 
redemption of such Bonds to be redeemed, plus a premium equal to the amount of 
premium required to be paid in connection with the redemption of such Bonds) on the 
date fixed for redemption; plus 

(b) An amount of money equal to the fees and expenses of the Trustee and the 
Issuer accrued and to accrue through the date of such redemption and any amounts due 
under the Reimbursement Agreement. 



ARTICLE V 
NON-ARBITRAGE 

Section 5.01 Covenants as to Arbitrage. The Corporation hereby agrees to prepare 
and provide instructions to the Trustee as to the investment and reinvestment of moneys held as 
part of any fund or account relating to the Bonds. Any such moneys so held as part of any fund 
or account shall be invested or reinvested by the Trustee in Permitted Investments as specified in 
Section 4.9 of the Indenture. The Corporation hereby covenants that it will comply with the 
terms of the Tax Regulatory Agreement and that it will make such use of the proceeds of the 
Bonds and all other hnds  held by the Trustee under the Indenture, regulate the investment of 
such proceeds and other funds and take such other and further action as may be required so that 
the Series 2007 Bonds will not constitute arbitrage bonds under Section 148 of the Code and the 
regulations promulgated thereunder. The Corporation agrees that it will comply with the terms 
of any letter of instructions provided to it by Bond Counsel relating to compliance with the 
provisions of Section 148 of the Code. 

If the Corporation determines that it is necessary to restrict or limit the yield on the 
investment of any money paid to or held by the Trustee hereunder or under the Indenture in order 
to avoid classification of the Series 2007 Bonds as arbitrage bonds within the meaning of the 
Code, the Corporation may issue to the Trustee an instrument to such effect (along with 
appropriate written instructions), in which event the Trustee will take such action as is necessary 
to restrict or limit the yield on such moneys in accordance with such instrument and instructions. 



ARTICLE VI 
CERTAIN COVENANTS OF THE CORPORATION 

Section 6.01 General Covenants of Corporation. The Corporation further expressly 
represents, covenants and agrees: 

(a) To comply with the terms, covenants and provisions expressed or implied, 
of all contracts pertaining to, affecting or involving the Phase Four Facilities or the 
business of the Corporation, the violation or breach of which would materially and 
adversely affect the ability of the Corporation to fulfill its obligations hereunder; 

(b) Whenever and so often as requested so to do by the Trustee or the Issuer, 
promptly to execute and deliver or cause to be executed and delivered all such other and 
further instruments and documents, and to promptly do or cause to be done all such other 
and further things, as may be necessary or reasonably required in order to further and 
more fully vest in the Issuer, the Trustee and the owners of the Bonds all rights, interests, 
powers, benefits, privileges and advantages conferred upon them under this Agreement 
and the Indenture; 

(c) To defend against every suit, action or proceeding at any time brought 
against the Issuer or the Trustee based on any claim arising out of the receipt, application 
or disbursement of any of the Trust Estate or involving the Issuer's or the Trustee's rights 
or obligations under this Agreement or under the Indenture (except in the case of the 
Issuer's or the Trustee's negligence or willful misconduct), to indemnify and hold 
harmless the Trustee and each officer, employee, agent, or other representative of the 
Trustee against claims arising out of the Trustee's responsibilities under this Agreement, 
the Indenture or any other document entered into by the Trustee in connection with the 
Bonds (except in the case of the Trustee's negligence or willful misconduct), to 
indemnify and hold harmless the Issuer and any officer, employee, agent, servant or 
trustee of the Issuer against claims during the term of this Agreement that may be 
occasioned by any cause (other than the negligence or willful misconduct of the Issuer, 
its officers, employees, agents, servants and trustees) pertaining to the construction, use, 
possession, operation, service, design or management or leasing or subleasing of the 
Phase Four Facilities and any liabilities or losses resulting from violations by the 
Corporation of conditions, agreements and requirements of law affecting the Phase Four 
Facilities or the ownership, occupancy or use thereof or arising from any defect in or 
from the operation of the Phase Four Facilities, and to protect and insulate the Issuer and 
its members individually from any and all financial responsibility or liability whatsoever 
with respect to the Phase Four Facilities; 

(d) At all times to maintain the Corporation's rights to carry on the business 
of the Corporation and to duly procure all licenses and other authorizations required for 
the carrying on of its business and to provide all renewals and replacements and 
improvements to, and extensions of, the Phase Four Facilities and to diligently maintain, 
preserve and renew all the rights, powers, privileges, approvals, licenses and franchises 
required for the carrying on of its business; 



(e) To fulfill its obligations and to perform punctually its duties and 
obligations under this Agreement and to otherwise carry on its business in accordance 
with the terms hereof to assure the continued proper operation, management, repair and 
maintenance of the Phase Four Facilities; 

(f) To cause compliance with all material provisions of applicable federal, 
State and local laws; 

(g) To pay, discharge, indemnify and save the Issuer and the Trustee, except 
in the case of their negligence or willful misconduct, and their respective officers, agents, 
employees, servants and trustees harmless of, from and against any and all costs, claims, 
damages, expenses, liabilities, liens, obligations, penalties and taxes of every character 
and nature, by or on behalf of any person, firm, corporation, entity or governmental 
Issuer regardless of by whom advanced, asserted, held, imposed or made, which may be 
imposed upon, incurred by or asserted against the Issuer and the Trustee and their 
respective officers, agents, employees, servants and trustees arising out of, resulting fiom 
or in any way connected with this Agreement, the Bonds or the Indenture. The 
Corporation also covenants and agrees, at its expense, to pay and to indemnify and to 
save the foregoing harmless of, fiom and against, all costs, reasonable counsel fees, 
expenses and liabilities incurred in any action or proceeding brought by reason of any 
such claim or demand; and 

(h) To maintain its status as an exempt organization under Section 501(c)(3) 
of the Code organized and operated exclusively for religious, charitable, scientific and 
educational purposes and it shall not perform any act or enter into any agreement which 
shall adversely affect its ability to obtain such status as set forth in this Section. 

Section 6.02 Covenants Regarding Operation and Maintenance by the 
Corporation of its Properties. The Corporation acknowledges and agrees that it shall pay 
during the term hereof all Payments and other sums required hereunder and shall cause the Board 
to pay, as Phase Four Additional Rental under The Phase Four Facilities Lease, all Operating 
Expenses. The Corporation also expressly covenants and agrees: 

(a) That it shall cause the Board andlor the University to maintain the Phase 
Four Facilities, and each and every portion thereof, including all additions and 
improvements and all facilities adjoining andlor appurtenant thereto, in good operating 
order and condition, reasonable and ordinary wear and tear alone excepted, and make all 
necessary repairs thereto, interior and exterior, structural and non-structural, ordinary and 
extraordinary, foreseen and unforeseen, and otherwise to make all replacements, 
alterations, improvements and modifications to the Phase Four Facilities necessary to 
ensure that the same at all times shall be suitable for the efficient operation thereof for the 
purpose intended; 

(b) That the Issuer, the Bond Insurer, the Trustee and their agents shall have 
the right to inspect the Phase Four Facilities at any reasonable time in a manner which 
will not interfere unreasonably with the Corporation's use thereof; however, any right of 
access to any portion of the Phase Four Facilities leased to the students, faculty, staff and 



Permitted Sublessees, as defined in The Phase Four Facilities Lease, shall be subject to 
their rights pursuant to their rental agreements and University policy; 

(c) That no construction undertakings, including development and 
construction of the Phase Four Facilities, shall be commenced until the Corporation shall 
have first procured, so far as the same may be required from time to time, all necessary 
approvals and authorizations fiom municipal departments and governmental subdivisions 
having jurisdiction, and all construction undertakings shall be made and effected 
promptly and in a good and workmanlike manner and in full compliance with The Phase 
Four Ground Lease, all applicable permits, authorizations and laws and in accordance 
with all such requirements as insurers of the Properties, and all components thereof, may 
reasonably establish; 

(d) That it shall cause the Board to pay, as Phase Four Additional Rental 
under The Phase Four Facilities Lease, as the same respectively become due, all taxes 
and assessments, whether general or special, and governmental charges of any kind 
whatsoever that may at any time be lawfully assessed or levied against or with respect to 
the Phase Four Facilities. The Corporation shall not allow any part of the Phase Four 
Facilities to become and remain subjected to any mechanics', laborer's or materialmen's 
liens of record. Notwithstanding the foregoing, the Corporation may, at its own expense 
and in its own name, contest any such item of tax, assessment, liens or other 
governmental charge and, in the event of such contest, may permit the item so contested 
to remain unpaid during the period of such contest and any appeal therefrom unless the 
Issuer or the Trustee shall notify the Corporation that, in the opinion of nationally 
recognized bond counsel by nonpayment of any such items the security afforded the 
Bonds pursuant to the terms of the Indenture or this Agreement will be materially 
endangered, in which event such taxes, assessments or charges shall be paid forthwith. 
The Issuer will cooperate to the extent reasonably necessary with the Corporation in any 
such claim, defense or contest. In the event the Corporation fails to do so, the Issuer or 
the Trustee may, but shall be under no obligation to, pay any such item and any amounts 
so advanced therefor by the Issuer or the Trustee shall become an additional obligation of 
the Corporation to the one making the advancement, which amount the Corporation 
agrees to pay together with interest thereon at the rate of the Trustee's prime lending rate, 
but solely from Phase Four Base Rental; 

(e) That it shall comply promptly with all material provisions of present and 
future laws, ordinances, orders, rules, regulations and requirements of every duly 
constituted governmental authority or agency and all material orders, rules and 
regulations of any regulatory, licensing, insurance underwriting or rating organization or 
other body exercising similar functions. The Corporation shall likewise perform and 
comply with all duties and obligations of any kind imposed by law, covenant, condition, 
agreement or easement and the requirements of all policies of insurance at any time in 
force with respect to the Phase Four Facilities; 

(f) That it shall not use or allow the Phase Four Facilities to be used or 
occupied for any unlawful purpose or in violation of any private covenant, restriction, 



condition, easement or agreement covering or affecting the use of the Phase Four 
Facilities. The Corporation likewise shall not suffer any act to be done or any condition 
to exist in the Phase Four Facilities or any article to be brought therein or thereon which 
may be dangerous, unless safeguarded as required by law, or which, under law, 
constitutes a nuisance, public or private, or which may make void or voidable any 
insurance then in force with respect thereto; 

(g) That it shall provide or cause to be provided all equipment, furnishings, 
supplies, facilities, services and personnel required for the proper renovation, 
development and construction of the Phase Four Facilities in an economical and efficient 
manner, consistent with standards of operation and administration generally acceptable 
for facilities of comparable size and scope of operations; and 

(h) That it shall take all action, if any, that may be required to obtain such 
consents, exceptions, exemptions or approvals of governmental authorities as may be 
necessary to permit it to comply fully with all covenants, stipulations, obligations and 
agreements of the Corporation contained in this Agreement. 

Section 6.03 Covenant as to Encumbrances. The Corporation covenants that, so long 
as any of the Bonds remain outstanding, it shall not hereafter create.or suffer to be created any 
assignment, pledge, mortgage, hypothecation or lien on the Phase Four Facilities, its interest in 
The Phase Four Facilities Lease or any Phase Four Base Rental under any circumstances, except 
for Permitted Encumbrances. 

Section 6.04 Covenants, Representations and Warranties Relating to Federal 
Income Taxation. The Corporation covenants that it shall make such use of the proceeds of the 
Bonds, regulate investment of proceeds thereof and take such other and further actions as may be 
required by the Code and applicable temporary, proposed and final regulations and procedures, 
necessary to assure that interest on the Series 2007 Bonds and Series 2007B Bonds is excludable 
from gross income for federal income tax purposes. Without limiting the generality of the 
foregoing covenant, the Corporation hereby covenants, represents and warrants, as follows: 

(a) The Corporation will not take, fail to take or permit the commission of any 
action within its control necessary to be taken in order that interest on the Series 2007 
Bonds will continue to be excludable from gross income for federal income tax purposes; 

(b) The Corporation will preserve its status as an organization described in 
Section 501(c)(3) of the Code or corresponding provisions of prior law and to not be 
determined to be a private foundation as defined in Section 509 of said Code; the 
Corporation shall not perform any act or enter into any agreement which shall adversely 
affect its ability to obtain such federal income tax status; the Corporation shall not 
perform any act, enter into any agreement or use or permit any property of the 
Corporation to be used in any manner (including any unrelated trade or business) which 
could adversely affect the exclusion from gross income of interest on the Series 2007 
Bonds for federal income tax purposes pursuant to Section 103 of the Code; the 
Corporation shall not carry on or permit to be carried on in any property of the 
Corporation or permit any property of the Corporation to be used in or for any trade or 



business to the extent that such use of such property would adversely affect the exclusion 
from gross income of interest on the Series 2007 Bonds for federal income tax purposes; 
and the Corporation is duly organized and existing as a nonprofit corporation under the 
laws of the State of Louisiana and it will maintain, extend and renew its corporate 
existence under the laws of the State of Louisiana and will not do, suffer or permit any. 
act or thing to be done whereby its right to transact its hnctions might or could be 
terminated or its activities restricted; 

(c) The Corporation will assist the Issuer in preparing Form 8038 to be filed 
pursuant to Section 149(e) of the Code. 

(d) The average term of the Series 2007 Bonds, calculated in proportion to the 
"issue price" (as defined in Section 1273 of the Code) of the bonds of each stated 
maturity of such Series 2007 Bonds, will not exceed 120% of the average reasonably 
expected economic life of the Phase Four Facilities financed with the proceeds of the 
Series 2007 Bonds or the investment earnings thereon, weighted in proportion to the 
respective cost of each item comprising the Phase Four Facilities financed with the 
proceeds of such Series 2007 Bonds. For purposes of the preceding sentence, the 
reasonably expected economic life of property shall be determined as of the later of (i) 
the date on which the Series 2007 Bonds are issued or (ii) the date on which such 
property is placed in service (or expected to be placed in service); 

(e) The Corporation will not cause the Series 2007 Bonds to be treated as 
"federally guaranteed" obligations within the meaning of Section 149(b) of the Code (as 
may be modified in any applicable rules, rulings, policies, procedures, regulations or 
other official statements promulgated or proposed by the Department of the Treasury or 
the Internal Revenue Service with respect to "federally guaranteed" obligations described 
in Section 149(b) of the Code); 

(f) Based upon all facts and estimates now known or reasonably expected to 
be in existence on the date the Series 2007 Bonds are delivered, the Corporation 
reasonably expects that the proceeds of the Bonds will not be used in a manner that 
would cause the Series 2007 Bonds or any portion thereof to be an "arbitrage bond" 
within the meaning of Section 148 of the Code; 

(g) As provided in Article V hereof, the Corporation will monitor the yield on 
the investment of the proceeds of the Series 2007 and moneys pledged to the repayment 
of the Series 2007 Bonds, other than amounts not subject to yield restriction and will 
restrict the yield on such investments to the extent required by the Code; 

(h) The Corporation (or any "related person," within the meaning of the Code) 
shall not, pursuant to an arrangement, formal or informal, purchase the Bonds in an 
amount related to the principal amounts advanced to the Corporation pursuant to this 
Agreement; and 



(i) The Corporation agrees to comply with all the terms and provisions of the 
Tax Regulatory Agreement executed in connection with the issuance and sale of the 
Series 2007 Bonds, and to perform the covenants and duties imposed on it contained 
therein. 

All officers, employees and agents of the Corporation are authorized and directed to 
provide certifications of facts and estimates that are material to the reasonable expectations of the 
Corporation as of the date the Series 2007 Bonds are delivered. In complying with the foregoing 
covenants, the Corporation may rely from time to time upon an opinion issued by Bond Counsel 
to the effect that any action by the Corporation or reliance upon any interpretation of the Code 
contained in such opinion will not cause interest on the Series 2007 Bonds to be includable in 
gross income for federal income tax purposes under existing law. 

Section 6.05 Information. The Corporation agrees, whenever reasonably requested by 
the Issuer, the Bond Insurer or the Trustee, to provide and certify or cause to be provided and 
certified such information concerning the Properties, the Phase Four Facilities, the Corporation, 
its finances, and other topics as the Issuer, the Bond Insurer or Trustee, as the case may be, 
considers necessary to enable counsel to the Issuer, the Bond Insurer or the Trustee, as the case 
may be, to issue its opinions and otherwise advise the Issuer, the Bond Insurer or the Trustee, as 
the case may be, as to the transaction or the legal capacity of the parties to enter into the same, or 
to enable it to make any reports required by law, governmental regulation or the Indenture. 
When any such information is provided by the Corporation pursuant to this Section 6.05 the 
Corporation shall provide such information to the Issuer, the Bond Insurer and the Trustee. The 
Bond Insurer shall have the right to inspect and make copies of all books and records of the 
Corporation, the Trustee and the Issuer. 

Section 6.06 Source of Payments. The Corporation agrees to pay or cause to be paid 
the payments required by this Agreement solely from the Phase Four Base Rental in the manner 
and at the times provided by this Agreement. 

Section 6.07 Insurance. The Corporation shall or it shall cause the Board to maintain 
insurance covering such risks and in such amounts as is required by Section 9 of The Phase Four 
Facilities Lease, the provisions of which are incorporated herein by reference. 

Insurance proceeds and condemnation awards shall be applied in accordance with the 
Indenture and the Corporation shall be obligated to repair or restore the Phase Four Facilities 
upon a casualty or a Phase Four Expropriation to the extent provided therein. 

Section 6.08 Annual Reports. Annually, within one hundred eighty (180) days from 
the end of each Fiscal Year, the Corporation will have made a complete audit of its records and 
accounts by an independent certified public accountant. A signed counterpart of its audited 
financial statements shall be furnished to the Issuer, the Bond Insurer and the Trustee, and a copy 
thereof shall be hrnished by the Corporation to any Bondholder who requests the same in 
writing. 

Any independent accountant which audits and reports on the Corporation's financial 
statements or provides any certificate, report or opinion under the Indenture or this Agreement 



shall be (i) a nationally recognized firm of independent certified public accountants or (ii) shall 
otherwise be acceptable to the Bond Insurer. 

Section 6.09 Merger or Consolidation. The Corporation shall not merge into, or 
consolidate with, one or more corporations, or allow one or more of such corporations to merge 
into it, or sell or convey all or substantially all of its assets to any person or entity or acquire all 
or substantially all of the assets of any person or entity (any such merger, consolidation, sale, 
conveyance or acquisition being referred to as a "Merger"), unless it has obtained the prior 
written consent of the Bond Insurer and: 

(a) Any successor corporation to the Corporation (including, without 
limitation, any purchaser of all or substantially all the Properties of the Corporation (the 
"Successor Corporation") is a 501(c)(3) corporation. organized and existing under the 
laws of the United States of America or a state thereof and shall execute and deliver to 
the Trustee an appropriate instrument, satisfactory to the Bond Insurer, the Issuer and the 
Trustee, containing the agreement of such successor corporation to assume, jointly and 
severally and in solido, the due and punctual payment of the principal of, premium, if 
any, and interest on all obligations of the Corporation (including, without limitation, the 
Bonds) according to their tenor and the due and punctual performance and observance of 
all the covenants and conditions of the Indenture and this Agreement to be kept and 
performed by the Corporation, accompanied by an opinion of counsel as to the validity 
and enforceability of such assumption (which counsel and opinion, including without 
limitation the scope, form, substance and other aspects thereof, are acceptable to the 
Bond Insurer, the Issuer and the Trustee); 

(b) Immediately after such Merger, there would not be a default in the 
performance or observance of any covenant or condition of the Indenture, this 
Agreement, The Phase Four Ground Lease and The Phase Four Facilities Lease; and 

(c) There shall be delivered to the Bond Insurer, the Issuer and the Trustee an 
opinion of Bond Counsel (which counsel and opinion, including without limitation the 
scope, form, substance and other aspects thereof, are acceptable to the Bond Insurer and 
the Trustee) to the effect that under existing laws the consummation of such Merger, 
whether or not contemplated on the original date of delivery of the Series 2007 Bonds, 
would not adversely affect the validity of the Series 2007 Bonds or the exclusion 
otherwise available from gross income of interest on the Series 2007 Bonds for federal or 
State income tax purposes. 

In case of any such Merger and upon any such assumption by the Successor Corporation, the 
Successor Corporation shall succeed to and be substituted for its predecessor, with the same 
effect as if it had been named in the Indenture or this Agreement as the Corporation. 

Section 6.10 Disposition of Assets. The Corporation covenants that, so long as any of 
the Bonds remain outstanding, it shall not hereafter alienate its interest in the Phase Four 
Facilities, The Phase Four Ground Lease or The Phase Four Facilities Lease or enter into any 
termination of, or amendment to, The Phase Four Facilities Lease or The Phase Four Ground 
Lease without the prior written consent of the Bond Insurer. 



Section 6.1 1 Debt Service Coverage Ratio. The Corporation shall or it shall cause the 
Board to maintain a Phase Four Debt Service Coverage Ratio as provided in Section 3 (h) of the 
Phase Four Facilities Lease, the provisions of which, including the applicable cure and default 
provisions, are incorporated herein by reference. 

Section 6.12 Bond Hedges. The Bonds shall bear interest at a fixed rate and neither the 
Issuer nor the Corporation shall enter into any swap agreements, payment exchange agreements, 
forward purchase agreements or any other agreement providing for payments between parties 
based on levels of or changes in interest rates including, without limitation, interest rate floors or 
caps, options, puts or calls, which allow the Corporation to manage or hedge payment, rate, 
spread or similar risk with respect to any Bonds without the prior written consent of the Bond 
Insurer. 



ARTICLE VII 
ASSIGNMENT 

Section 7.01 Assignment of this Agreement. With the consent of the Bond Insurer, 
the rights of the Corporation under this Agreement may be assigned as a whole or in part but no 
such assignment shall constitute a release of the Corporation from its obligations hereunder. 

Each transferee of the Corporation's interest in this Agreement shall assume the 
obligations of the Corporation hereunder to the extent of the interest assigned, sold or leased, and 
the Corporation shall, not more than sixty (60) nor less than thirty (30) days prior to the effective 
date of any such assignment or lease, furnish or cause to be furnished to the Issuer, the Bond 
Insurer and the Trustee a true and complete copy of each such assignment or lease. 

Section 7.02 Restrictions on Transfer of Issuer's Rights. The Issuer agrees that, 
except for the assignment of certain of its rights, title and interest under this Agreement 
(including its rights to receive payments to be made hereunder) to the Trustee pursuant to the 
Indenture, it will not during the term of this Agreement sell, assign, transfer or convey its 
interests in this Agreement except pursuant to the Indenture and as hereinafter in Section 7.03 
provided. 

Section 7.03 Assignment by the Issuer. It is understood, agreed and acknowledged 
that the Issuer will assign to the Trustee pursuant to the Indenture certain of its rights, title and 
interests in and to this Agreement (reserving its rights, however, pursuant to sections of this 
Agreement providing that notices, reports and other statements be given to the Issuer and also 
reserving its rights to reimbursement and payment of costs and expenses under Sections 4.02 and 
9.05 hereof, its rights to indemnification under Section 6.01(g) hereof and its individual and 
corporate rights to exemption from liability under Section 10.12 hereof), and the Corporation 
hereby assents to such assignment and pledge. 



ARTICLE VIII 
SUPPLEMENTS AND AMENDMENTS 

Section 8.01 Amendment to Agreement Without Consent. The Issuer and the 
Corporation, with the consent of the Bond Insurer but without the consent of the owners of any 
of the Bonds outstanding under the Indenture, may enter into supplements to this Agreement 
which shall not be inconsistent with the terms and provisions hereof for any of the purposes 
heretofore specifically authorized in this Agreement or the Indenture, and in addition thereto for 
the following purposes: 

(a) To cure any ambiguity or formal defect, inconsistency or omission in this 
Agreement or to clarify matters or questions arising hereunder; 

(b) To add covenants and agreements for the purpose of further securing the 
obligations of the Corporation hereunder; 

(c) To confirm as further assurance any mortgage or pledge of additional 
property, revenues, securities or funds; 

(d) To conform the provisions of this Agreement in connection with the 
provisions of any supplements or amendments to the Indenture entered into pursuant to 
the provisions of Section 9.1 thereof; 

(e) To provide any other modifications which, in the sole judgment of the 
Trustee, are not prejudicial to the interests of the Bondholders; or 

(f) to conform the covenants and provisions of the Corporation contained 
herein to any different financial statement presentation required by the Financial 
Accounting Standard Board which is different than the presentation required as of the 
date of issuance of the Bonds, so long as the effect of such conformed covenants and 
provisions is substantially identical to the effect of the covenants and provisions as in 
effect on the date of issuance of the Bonds. 

Section 8.02 Amendment to Agreement Upon Approval of a Maiority of 
Bondholders. The provisions of this Agreement may be amended in any particular with the 
written consent of the Bond Insurer and the owners of not less than a majority of the aggregate 
principal amount of Bonds then Outstanding; provided, however, that no such amendment may 
be adopted which decreases the percentage of owners of Bonds required to approve an 
amendment, or which permits a change in the date of payment of the principal of or interest on 
any Bonds or of any redemption price thereof or the rate of interest thereon without the consent 
of the owners of all of the aggregate principal amount of the Bonds then Outstanding. 

If at any time the Issuer and the Corporation shall request the Trustee to consent to a 
proposed amendment for any of the purposes of this Section 8.02, the Trustee shall, upon being 
satisfactorily indemnified with respect to expenses, cause notice of the proposed execution of 
such proposed amendment to be given in the manner required by the Indenture to redeem Bonds. 
Such notice shall briefly set forth the nature of the proposed amendment and shall state that 



copies thereof are on file at the principal corporate trust office of the Trustee for inspection by all 
Bondholders. If, within ninety (90) days or such longer period as shall be prescribed by the 
Issuer, as advised by the Corporation, following such notice, the owners of not less than a 
majority in aggregate principal amount of the Bonds outstanding at the time of the execution of 
any such proposed amendment shall have consented to and approved the execution thereof as 
herein provided, no owner of any Bond shall have any right to object to any of the terms and 
provisions contained therein, or the operation thereof, or in any manner to question the propriety 
of the execution thereof, or to enjoin or restrain the Trustee, the Corporation or the Issuer from 
executing or approving the same or from taking any action pursuant to the provisions thereof. 
Upon the execution of any such proposed amendment as in this Section permitted and provided, 
this Agreement shall be and be deemed to be modified and amended in accordance therewith. 

Section 8.03 Amendments to Facilities Lease or the Ground Lease Not Requiring 
Owner Consent. Subject to the terms and provisions of Section 8.05 and 8.07 of this 
Agreement, with the written consent of the Bond Insurer, The Phase Four Facilities Lease or the 
Part I1 of Ground Lease may be amended or modified in any manner not inconsistent with the 
terms and provisions of this Agreement, for any one or more of the following purposes: (1) to 
cure any ambiguity or formal defect or omission in The Phase Four Facilities Lease or The Phase 
Four Ground Lease which does not have an adverse effect upon the interest of the Owners; (2) to 
grant to or confer upon the Issuer or the Trustee, for the benefit of the Owners, any additional 
rights, remedies, powers or authorities that lawfully may be granted to or conferred upon the 
Issuer or the Trustee; (3) to more clearly identify the Phase Four Facilities or to add to or subtract 
from the Phase Four Facilities any property; (4) to amend or modify The Phase Four Facilities 
Lease or The Phase Four Ground Lease in any manner specifically required or permitted by the 
terms thereof, including as may be necessary to maintain the exclusion from gross income of 
interest on the Bonds for federal income tax purposes; (5) to make any amendment or 
modification required as a condition to obtaining any rating by Moody's or S&P with respect to 
the Bonds; (6) to make any amendment or modification required as a condition to the issuance of 
the Bond Insurance Policy; and (7) to amend or modify The Phase Four Facilities Lease or The 
Phase Four Ground Lease in any other manner that, in the judgment of the Trustee, is not 
materially adverse to the interests of the owners of the Bonds, the Bond Insurer or the Trustee 
and which does not involve a change described in Section 8.05 hereof. 

Section 8.04 Amendments to the Facilities Lease or the Ground Lease Requiring 
Owner Consent. Exclusive of amendments and modifications covered by Section 8.03 hereof, 
The Phase Four Facilities Lease or The Phase Four Ground Lease may be amended or modified 
only as provided in Section 8.04 and 8.05 of this Agreement. Subject to the terms and provisions 
contained in Section 8.05 of this Agreement, the Bond Insurer, the Issuer and the owners of not 
less than a majority in aggregate principal amount of the Bonds then Outstanding shall have the 
right, from time to time, anything contained in this Agreement to the contrary notwithstanding, 
to consent to and approve the amendment or modification of The Phase Four Facilities Lease or 
The Phase Four Ground Lease. If at any time there is a proposed amendment or modification to 
The Phase Four Facilities Lease or The Phase Four Ground Lease, the Trustee shall, upon being 
satisfactorily indemnified with respect to expenses, cause notice of the proposed execution of 
such modification or amendment to be mailed to the Bond Insurer and to each of the owners of 
the Bonds at the address indicated on the registration books of the Trustee. Such notice shall 
briefly set forth the nature of the proposed amendment or modification and shall state that copies 



thereof are on file at the principal office of the Trustee for inspection by all Bond owners. If, 
within sixty (60) days, or such longer period as shall be prescribed by the Issuer, as advised by 
the Corporation, following the mailing of such notice, the owners of the requisite percentage in 
aggregate principal amount of the Bonds Outstanding at the time of the execution of any such 
amendment or modification shall have consented to and approved the execution thereof as herein 
provided, no owner of any Bond shall have any right to object to any of the terms and provisions 
contained therein, or the operation thereof; or to enjoin or restrain the parties thereto from 
executing the same or from taking any action pursuant to the provisions hereof. 

Section 8.05 Consent Required Under Certain Circumstances for Amendment of 
Facilities Lease or Ground Lease. Nothing contained in Sections 8.03 and 8.04 of this 
Agreement shall permit, or be construed as permitting, without the approval and consent of the 
Bond Insurer and all of the owners of the Bonds, (1) a reduction in the amount of, or the 
extension of the time for, any payment of Phase Four Base Rental due under The Phase Four 
Facilities Lease or any amount due under the Bond Insurance Policy; or (2) the termination of 
The Phase Four Facilities Lease or The Phase Four Ground Lease prior to the expiration of their 
stated term. 

Section 8.06 Opinion Required for Amendment of Facilities Lease or Ground 
Lease. Anything to the contrary herein notwithstanding, no amendment or modification of The 
Phase Four Facilities Lease or The Phase Four Ground Lease shall become effective unless and 
until the Trustee has been provided with an opinion of Bond Counsel to the effect that such 
amendment or modification will not have an adverse effect upon the validity of the Bonds and to 
the effect that such amendment or modification will maintain the exclusion from gross income of 
interest on the Series 2007 Bonds for federal income tax purposes. 

Section 8.07 Consent of the Board. Anything herein to the contrary notwithstanding, 
an amendment to The Phase Four Facilities Lease or The Phase Four Ground Lease under this 
Article VIII shall not become effective unless and until the Board shall have consented to the 
execution and delivery of such amendment to The Phase Four Facilities Lease or The Phase Four 
Ground Lease, unless an Event of Default has occurred and is continuing, and no amendment to 
The Phase Four Facilities Lease or The Phase Four Ground Lease shall not be effective without 
the prior written consent of the Board that would affect the date or amounts of payments required 
on the Bonds or required under The Phase Four Facilities Lease. 

Section 8.08 Filing. Copies of any such supplement or amendment to this Agreement, 
The Phase Four Ground Lease or The Phase Four Facilities Lease shall be filed with the Trustee 
and delivered to the Issuer and the Corporation before such supplement or amendment may 
become effective. 

Section 8.09 Reliance on Counsel. The Issuer and the Trustee shall be entitled to 
receive, and shall be fully protected in relying upon the opinion of counsel satisfactory to the 
Trustee, who may be counsel for the Issuer, as conclusive evidence that any such proposed 
supplement or amendment to this Agreement, The Phase Four Ground Lease or The Phase Four 
Facilities Lease complies with the provisions of this Agreement and the Indenture and that it is 
proper for the Issuer and the Trustee under the provisions of this Article to execute or approve 
such supplement or amendment. 



Section 8.10 Notice to Rating; Agencies and Bond Insurer. No supplemental 
agreement or amendment to this Agreement, The Phase Four Ground Lease or The Phase Four 
Facilities Lease shall be executed and delivered pursuant hereto without prior written notice 
having been given by the Corporation to the Bond Insurer and Standard & Poor's Ratings Group 
(Attention: Bond Insurance Administration) of the Corporation's intention to execute such 
supplemental agreement or amendment thereof not less than fifteen (15) days in advance of the 
execution of said supplemental agreement or amendment. The Corporation shall provide the 
Bond Insurer a full transcript of all proceedings relative to said supplemental agreement or 
amendment. 



ARTICLE IX 
EVENTS OF DEFAULT AND REMEDIES 

Section 9.01 Events of Default Defined. The terms "Event of Default" and "Default" 
shall mean any one or more of the following events: 

(a) The Corporation shall default in the timely payment of any Payment 
pursuant to Article IV of this Agreement. 

(b) An Event of Default shall exist under the Indenture, the Facilities Lease 
with respect to the Bonds or the Tax Regulatory Agreement. 

(c) The termination of The Phase Four Facilities Lease. 

(d) The Corporation shall fail duly to perform, observe or comply with any 
other covenant, condition or agreement on its part under this Agreement (other than a 
failure to make any payment required under this Agreement), and such failure continues 
for a period of thirty (30) days after the date on which written notice of such failure, 
requiring the same to be remedied, shall have been given to the Corporation by the 
Trustee; provided, however, that if such performance, observation or compliance requires 
work to be done, action to be taken, or conditions to be remedied, which by their nature 
cannot reasonably be done, taken or remedied, as the case may be, within such thirty (30) 
day period, no Event of Default shall be deemed to have occurred or to exist if, and so 
long as the Corporation shall commence such performance, observation or compliance 
within such period and shall diligently and continuously prosecute the same to 
completion. 

(e) The entry of a decree or order by a court having jurisdiction in the 
premises adjudging the Corporation a bankrupt or insolvent, or approving as properly 
filed a petition seeking reorganization, arrangement, adjustment or composition of or in 
respect of the Corporation under the United States Bankruptcy Code or any other 
applicable federal or state law, or appointing a receiver, liquidator, custodian, assignee, or 
sequestrator (or other similar official) of the Corporation or of any substantial part of its 
property, or ordering the winding up or liquidation of its affairs, and the continuance of 
any such decree or order unstayed and in effect for a period of ninety (90) consecutive 
days. 

(f) The institution by the Corporation of proceedings to be adjudicated 
bankrupt or insolvent, or the consent by it to the institution of bankruptcy or insolvency 
against it, or the filing by it of a petition or answer or consent seeking reorganization or 
relief under the United States Bankruptcy Code or any other similar applicable federal or 
state law, or the consent by it to the filing of any such petition or to the appointment of a 
receiver, liquidator, custodian, assignee, trustee or sequestrator (or other similar official) 
of the Corporation or of any substantial part of its property, or the making by it of an 
assignment for the benefit of creditors, or the admission by it in writing of its inability to 
pay its debts generally as they become due. 



Section 9.02 Remedies. Whenever any Event of Default under Section 9.01 hereof 
shall have happened and be continuing, any one or more of the following remedial steps may be 
taken with the consent of the Bond Insurer and shall be taken at the direction of the Bond 
Insurer: 

(a) The Issuer or the Trustee may declare all installments of Payments under 
Section 4.02 hereof to be immediately due and payable, whereupon the same shall 
become immediately due and payable; 

(b) The Issuer or the Trustee may take whatever action at law or in equity may 
appear necessary or desirable to collect the Payments then due and thereafter to become 
due, or to enforce performance and observance of any obligation, agreement or covenant 
of the Corporation under this Agreement; 

(c) The Issuer or the Trustee may have access to and inspect, examine and 
make copies of any and all books, accounts and records of the Corporation; andlor 

(d) The Issuer or the Trustee (or the owners of the Bonds in the circumstances 
permitted by the Indenture) may exercise any option and pursue any remedy provided by 
the Indenture. 

Section 9.03 No Remedy Exclusive; Selective Enforcement. No remedy conferred 
upon or reserved to the Issuer or the Trustee by this Agreement is intended to be exclusive of any 
other available remedy or remedies, but each and every such remedy shall be cumulative and 
shall be in addition to every other remedy given under this Agreement and as now or hereafter 
existing at law or in equity. No delay or omission to exercise any right or power accruing upon 
any event of nonperformance shall impair any such right or power or shall be construed to be a 
waiver thereof, but any such right and power may be exercised from time to time and as often as 
may be deemed expedient. In order to entitle the Issuer or the Trustee to exercise any remedy 
reserved to it in this Article, it shall not be necessary to give any notice, other than such notice as 
may be herein expressly required. In the event the Issuer or the Trustee shall elect to selectively 
and successively enforce its rights under this Agreement, such action shall not be deemed a 
waiver or discharge of any other lien, encumbrance or security interest securing payment of the 
indebtedness secured hereby or thereby until such time that it shall have been paid in full all 
sums secured hereunder and thereunder. The foreclosure of any lien provided pursuant to this 
Agreement without the simultaneous foreclosure of all such liens shall not merge the liens 
granted which are not foreclosed with any interest which the Issuer or the Trustee might obtain 
as a result of such selective and successive foreclosure. 

Section 9.04 Indenture Overriding. All of the provisions of this Article are subject to 
and subordinate to the rights and remedies of the Bond Insurer, the Bondholders and the Trustee 
pursuant to the Indenture. The Issuer shall have no power to waive any event of default 
hereunder, except with respect to indemnification and its administrative payments, without the 
consent of the Trustee and the Bond Insurer to such waiver. 



Section 9.05 Agreement to Pay Attorneys' Fees and Expenses. In any Event of 
Default, if the Issuer or the Trustee employs attorneys or incurs other expenses for the collection 
of amounts payable hereunder or the enforcement of the performance or observance of any 
covenants or agreements on the part of the Corporation herein contained, whether or not such 
suit is commenced, the Corporation agrees that it will on demand therefor pay to the Issuer or the 
Trustee the reasonable fees of such attorneys and such other reasonable expenses so incurred by 
the Issuer or the Trustee. 

Section 9.06 Issuer and Corporation to Give Notice of Default. The Issuer and the 
Corporation severally covenant that they will, at the expense of the Corporation, promptly give 
to the Trustee written notice of any Event of Default under this Agreement of which they shall 
have actual knowledge or written notice, but the Issuer shall not be liable (except as provided in 
Section 6.01(c) hereof) for failing to give such notice. 

Section 9.07 Correlative Waivers. If an Event of Default under Section 8.2 of the 
Indenture shall be cured or waived and any remedial action by the Trustee rescinded, any 
correlative default under this Agreement shall be deemed to have been cured or waived. 



ARTICLE X 
MISCELLANEOUS 

Section 10.01 References to the Bonds Ineffective After Bonds Paid. Upon payment 
of the Bonds, all references in this Agreement to the Bondholders shall be ineffective and the 
Issuer and any holder of the Bonds shall not thereafter have any rights hereunder, excepting 
those that shall have theretofore vested. 

Section 10.02 Amounts Remaining in Funds. It is agreed by the parties hereto that any 
amounts remaining in the funds and accounts existing pursuant to the Indenture upon the 
expiration or sooner cancellation or termination of this Agreement, as provided herein, after 
payment in full of all Bonds then outstanding under the Indenture (or provisions for payment 
thereof having been made in accordance with the provisions of the Indenture), and the fees, 
charges and expenses of the Issuer and the Trustee and all other amounts required to be paid 
hereunder and under the Indenture (other than amounts payable as arbitrage rebate pursuant to 
the Code) and payment of amounts due under the Reimbursement Agreement, shall belong to 
and be paid to the University. 

Section 10.03 Notices. All notices demands and requests to be given or made hereunder 
to or by the Issuer, the Trustee or the Corporation, or their designated successors, shall be in 
writing, with a copy to the Bond Insurer, and shall be properly made if hand delivered or sent by 
United States mail, postage prepaid, and addressed as follows: 

If to the Issuer: Louisiana Local Government Environmental Facilities and 
Community Development Authority 
87 12 Jefferson Highway, Suite A 
Baton Rouge, Louisiana 70809 
Attention: Executive Director 

If to the Corporation: University Facilities, Inc. 
SLU Box 10709 
Hammond, Louisiana 70402 
Attention: Executive Director 

If to the Trustee: The Bank of New York Trust Company, N.A. 
101 61 Centurion Parkway 
Jacksonville, Florida 32256 
Attention: Corporate Trust Department 

Facsimile: 904-645- 1997 
E-mail: robsmith@bankofhy.com 

If to the Bond Insurer: MBIA Insurance Corporation 
1 13 King Street 
Armonk, New York 10504 
Attention: Insured Portfolio Management 



Notice hereunder shall be deemed effective on the date of its receipt by the addressee. At such 
time as the Trustee may alter it's policy to accept notice by facsimile or electronic mail, notice by 
such transmission at the facsimile number andlor the e-mail address for the Trustee listed above 
will be considered properly made. The Corporation, the Issuer, the Bond Insurer and the Trustee 
may, by notice given hereunder, designate any further or different addresses, counsel or counsel 
addresses to which subsequent notices, certificates, requests or other communications shall be 
sent. 

Section 10.04 Binding Effect. This Agreement shall inure to the benefit and shall be 
binding upon the Issuer, the Corporation and their respective successors and assigns, subject to 
the limitation that any obligation of the Issuer created by or arising out of this Agreement shall 
not be a general debt of the Issuer, but shall be payable solely out of the proceeds derived from 
this Agreement and the sale of the Bonds under the Indenture. 

Section 10.05 Performance on Legal Holidays. In any case where the date of 
maturity of interest on or principal of the Bonds or the date fixed for redemption or purchase of 
any Bonds or the date fixed for the giving of notice or the taking of any action under the 
Indenture shall not be a Business Day, then payment of such interest, principal, purchase price 
and redemption premium, if any, the giving of such notice or the taking of such action need not 
be made on such date but may be made on the next succeeding Business Day with the same force 
and effect as if made on the date of maturity or the date fixed for redemption or purchase, and no 
interest on such payment shall accrue for the period after such date. 

Section 10.06 Execution in Counterparts. This Agreement may be executed in several 
counterparts, each of which shall be regarded as an original and all of which shall constitute but 
one and the same instrument; provided, however, that upon the assignment and pledge to the 
Trustee provided for in Section 3.02 hereof, the Issuer shall deliver to the Trustee an executed 
counterpart of this Agreement which executed counterpart shall be deemed to be collateral of 
which the Trustee has taken possession and no other counterpart shall be deemed to be collateral 
for any other purpose. 

Section 10.07 Applicable Law. This Agreement shall be governed by and construed in 
accordance with the laws of the State. 

Section 10.08 Severability. If any clause, provision or Section of this Agreement be 
held illegal or invalid by any court, the invalidity of such clause, provision or Section shall not 
affect any of the remaining clauses, provisions or Sections hereof and this Agreement shall be 
construed and enforced as if such illegal or invalid clause, provision or Section had not been 
contained herein. In case any agreement or obligation contained in this Agreement be held to be 
in violation of law, then such agreement or obligation shall be deemed to be the agreement or 
obligation of the Issuer or the Corporation, as the case may be, only to the extent permitted by 
law. 



Section 10.09 Captions. The table of contents, captions or headings of the several 
articles and sections of this Agreement are for convenience only and shall not control, affect the 
meaning of or be taken as an interpretation of any provisions of this Agreement. 

Section 10.10 Consents and Approvals. Whenever the consent or approval of the 
Issuer, the Corporation or the Trustee shall be required under the provisions of this Agreement, 
such consent or approval shall not be unreasonably withheld or delayed. 

Section 10.1 1 Third Party Beneficiaries. It is specifically agreed between the parties 
executing this Agreement that it is not intended by any of the provisions of any part of this 
Agreement to make the public or any member thereof, other than the Trustee and the Bond 
Insurer and except as expressly provided herein or as contemplated in the Indenture, a third party 
beneficiary hereunder, or to authorize anyone not a party to this Agreement to maintain a suit for 
personal injuries or property damage pursuant to the terms or provisions of this Agreement. The 
duties, obligations and responsibilities, if any, of the parties to this Agreement with respect to 
third parties shall remain as imposed by law. 

Section 10.12 Exculpatory Provision. In the exercise of the powers of the Issuer, the 
Trustee and their respective trustees, directors, officers, employees and agents (each, an 
"Indemnified Party") under this Agreement, each Indemnified Party shall not be accountable or 
liable to the Corporation (i) for any actions taken or omitted by such Indemnified Party in good 
faith and believed by it or them to be authorized or within their discretion or rights or powers 
conferred upon them (other than the negligence or willful misconduct of such Indemnified 
Party), or (ii) for any claims based on this Agreement against any such Indemnified Party, all 
such liability, if any, being expressly waived by the Corporation by the execution of this 
Agreement. The Corporation shall indemnify and hold harmless each Indemnified Party against 
any claim or liability based on the foregoing asserted by any other person. 

In case any action shall be brought against an Indemnified Party in respect of which 
indemnity may be sought against the Corporation, such Indemnified Party shall promptly notify 
the Corporation in writing and the Corporation shall assume the defense thereof, including the 
employment of counsel of the Corporation's choice and the payment of all expenses. Such 
Indemnified Party shall have the right to employ separate counsel in any such action and 
participate in the defense thereof, but the fees and expenses of such counsel shall be paid by such 
Indemnified Party unless the employment of such counsel has been authorized by the 
Corporation. The Corporation shall not be liable for any settlement of any such action without 
its consent but if any such action is settled with the consent of the Corporation or if there be final 
judgment for the plaintiff of any such action, the Corporation agrees to indemnify and hold 
harmless such Indemnified Party from and against any loss or liability by reason of such 
settlement or judgment. 

Section 10.13 Accounts and Audits. The Issuer shall cause the Trustee to keep proper 
books of records and accounts (separate from all other records and accounts) in which complete 
and correct entries shall be made of its transactions relating to the Bonds. 



Section 10.14 Reliance. It is expressly understood and agreed by the parties to this 
Agreement that: 

(a) the Issuer may rely conclusively on the truth and accuracy of any 
certificate, opinion, notice or other instrument furnished to the Issuer by the Trustee, any 
Bondholder or the Corporation as to the existence of a fact or state of affairs required 
under this Agreement to be noticed by the Issuer; 

(b) the Issuer shall not be under any obligation to perform any recordkeeping 
or to provide any legal service, it being understood that such services shall be performed 
or caused to be performed by the Trustee or the Corporation; and 

(c) none of the provisions of this Agreement shall require the Issuer to expend 
or risk its own finds (apart from the proceeds of Bonds issued under the Indenture) or 
otherwise incur financial liability in the performance of any of its duties or in the exercise 
of any of its rights under this Agreement unless it first shall have been adequately 
indemnified to its satisfaction against the costs, expenses and liabilities which may be 
incurred by taking any such action. 

Section 10.15 Issuer Not Liable. Notwithstanding any other provision of this 
Agreement, the Indenture, the Bond Purchase Agreement or the Tax Regulatory Agreement, (a) 
the Issuer shall not be required to take action under this Agreement, the Indenture, the Bond 
Purchase Agreement or the Tax Regulatory Agreement unless the Issuer (i) is requested in 
writing by an appropriate Person to take such action; and (ii) is assured of payment of or 
reimbursement for any expense incurred in taking such action, and (b) except with respect to any 
action for specific performance or any action in the nature or a prohibitory or mandatory 
injunction, neither the Issuer nor any official, officer, member, director, agent, employee or 
servant of the Issuer shall be liable to the Corporation, the Trustee or any other Person for any 
action taken by the Issuer or by its officials, officers, members, directors, agents, employees, or 
servants, or for any failure to take action under this Agreement, the Indenture, the Bond Purchase 
Agreement, or the Tax Regulatory Agreement. In acting or in refraining from acting under this 
Agreement, the Indenture, the Bond Purchase Agreement or the Tax Regulatory Agreement, the 
Issuer may conclusively rely on the advice of its counsel. 

Section 10.16 No Violations of Law. Any other term or provision in this Agreement to 
the contrary notwithstanding: 

(a) In no event shall this Agreement be construed as: 

(1) depriving the Issuer of any right or privilege; or 

(2) requiring the Issuer or any member, agent, employee, 
representative or advisor of the Issuer to take or omit to take, or to permit or 
suffer the taking of, any action by itself or by anyone else; 



which deprivation or requirement would violate, or result in the Issuer's being in violation of the 
Act or any other applicable state or federal law; and 

(b) At no time and in no event will the Corporation permit, suffer or allow any 
of the proceeds of this Agreement or the Bonds to be transferred to any Person in violation of, or 
to be used in any manner that is prohibited by, the Act or any other state or federal law. 



[Signature Page to Loan Agreement] 

IN WITNESS WHEREOF, the Issuer has caused this Agreement to be executed by its 
Executive Director and has caused the seal of the Issuer to be affixed hereto and attested by its 
Assistant Secretary, and the Corporation has caused this Agreement to be executed in its behalf 
by itsvice Ch&fm all as of the day and year above written. 

LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 
COMMUNITY DEVELOPMENT AUTHORITY 

ATTEST: 
By: 

- J .  

Linda D'Antoni, Assistant Secretary 

[SEAL] 

UNIVERSITY FACILITIES, INC. 

Phil K. Livingst n, Vice Chairman 



EXHIBIT A 
TO THE LOAN AGREEMENT 

DESCRIPTION OF PHASE FOUR FACILITIES 

Phase Four of the housing development is comprised of: 

Intermodal Parking Facility 

The Intennodal Parking Facility will consist of approximately 450 vehicular parking 
spaces, shuttle-waiting area, bike racks, concession area, restrooms, and appropriate circulation 
spaces for elevators and stairs. It will contain four parking levels containing 154,000 square feet. 



EXHIBIT B 
TO THE LOAN AGREEMENT 

AND TO THE GROUND LEASE 

PERMITTED ENCUMBRANCES 

1. Amended and Restated Ground Lease Agreement dated July 27,2000 by and between the 
Board of Supervisors for the University of Louisiana System, as lessor, and University 
Facilities, Inc., as lessee, relating to the 11.28 acre tract described as Tract 2 in Exhibit B 
to the Ground Lease and the portion of the Facilities located thereon. 

2. Amended and Restated Agreement to Lease with Option to Purchase dated July 27,2000 
by and between University Facilities, Inc., as lessor, and the Board of Supervisors for the 
University of Louisiana System, as lessee, relating to the 11.28 acre tract described as 
Tract 2 in Exhibit B to the Ground Lease and the portion of the Facilities located thereon. 

3. Assignment of Leases and Rents dated July 27, 2000 by and between University 
Facilities, Inc., as assignor, and Hibernia National Bank, as assignee, relating to all leases 
and rents from the portion of the Facilities located on the 11.28 acre tract described as 
Tract 2 in Exhibit B to the Ground Lease. 

4. Ground and Buildings Lease Agreement dated as of August 1, 2004 by and between the 
Board of Supervisors for the University of Louisiana System, as lessor, and University 
Facilities, Inc., as lessee, relating to the aggregate 33.595 acre tracts described in Exhibit 
A to the Ground Lease and the portion of the Facilities located thereon. 

5 .  Agreement to Lease with Option to Purchase dated as of August 1, 2004 by and between 
University Facilities, Inc., as lessor, and the Board of Supervisors for the University of 
Louisiana System, as lessee, relating to the aggregate 33.595 acre tracts described in 
Exhibit A to the Ground Lease and the portion of the Facilities located thereon. 



EXECUTION COPY 
i 

FIRST AMENDMENT TO GROUND AND BUILDINGS LEASE AGREEMENT 

BY AND BEWEEN 

BOARD OF SUPERVISORS FOR THE 
UNIVERSITY OF LOUISIANA SYSTEM 

AND 

UNIVERSITY FACILITIES, INC. 

RELATIVE TO 

$60,985,000 
LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 

COMMUNITY DEVELOPMENT AUTHORITY 
REVENUE BONDS (SOUTHEASTERN 
LOUISIANA UNIVERSITY STUDENT 

HOUSINGNNIVERSITY FACILITIES, INC. 
PROJECT) SERIES 2004A; 

$15,000,000 
LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 

COMMUNITY DEVELOPMENT AUTHORITY 
REVENUE BONDS (SOUTHEASTERN 
LOUISIANA UNIVERSITY STUDENT 

HOUSINGNNIVERSITY FACILITIES, INC. 
PROJECT) SERIES 2004B; 

$925,000 
LOUISIANA LOCAL GOVERNMENT 

ENVIRONMENTAL FACILITIES AND COMMUNITY 
DEVELOPMENT AUTHORITY REVENUE BONDS 

(SOUTHEASTERN LOUISIANA UNIVERSITY STUDENT 
HOUSINGNNIVERSITY FACILITIES, INC. PROJECT) 

SERIES 2004C 

AND 

$5,545,000 
LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 

COMMUNITY DEVELOPMENT AUTHORITY 
REVENUE BONDS (SOUTHEASTERN 

LOUISIANA UNIVERSITY STUDENT HOUSING/ 
UNIVERSITY FACILITIES, INC.: PHASE FOUR 

PARKING PROJECT) 
SERIES 2007A 

$2,490,000 
LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 

COMMUNITY DEVELOPMENT AUTHORITY 
REVENUE BONDS (SOUTHEASTERN 
LOUISIANA UNIVERSITY STUDENT 

HOUSINGNNIVERSITY FACILITIES, INC.: 
PHASE FOUR PARKING PROJECT) SERIES 

2007B 



FIRST AMENDMENT TO GROUND AND 
BUILDING LEASE AGREEMENT 

This FIRST AMENDMENT TO GROUND AND BUILDINGS LEASE 
AGREEMENT (this "First Amendment") is effective as of the lSt day of March, 2007, by and 
between UNIVERSITY FACILITIES, INC., a non-profit corporation incorporated and existing 
under the laws of the State of Louisiana (the "Corporation") and the BOARD OF 
SUPERVISORS FOR THE UNIVERSITY OF LOUISIANA SYSTEM (the "Board"), a 
public constitutional corporation organized and existing under the laws of the State of Louisiana, 
acting herein on behalf of the University of Louisiana System (the "University"). 

SECTION 1. EXHIBIT A to the Ground and Buildings Lease is hereby amended to 
read as follows: 

LEGAL DESCRIPTIONS 

Tract 1 (20.615 Acre Tract): 

A certain parcel of ground being a portion of the Southeastern Louisiana University Campus 
being designated as "20.61 5 ACRE TRACT" containing 20.61 5 acres (898,003 sq. ft.) located in 
Section 23, Township 6 South, Range 7 East, City of Hammond, Tangipahoa Parish, Louisiana, 
being more particularly described as follows: 

Commence at the point formed by the intersection of the Westerly Right of Way Line of 
SGA Drive and the Southerly Right of Way line of West University Avenue, said point 
also being the Point of Beginning. 

Thence, along the Easterly Right of Way of SGA Drive S 00°00'00" W a distance of 
320.00 feet to a point and corner; thence S 45O00'00" E a distance of 31.82 feet to a point 
and comer; thence S 00°00'00" E a distance of 595.00 feet to a point and comer; thence S 
15O33'28" W a distance of 125.49 feet to a point and corner; thence S 13O16'07" E a 
distance of 353.60 feet to a point and corner; thence departing said right-of-way S 
77O00'45" W a distance of 230.92 feet to a point and corner; thence, S 00°00'00" W a 
distance of 116.96 feet to a point and corner; thence, S 90°00'00" W a distance of 155.92 
feet to a point and corner; thence, S 00°00'00" W a distance of 61.84 feet to a point and 
corner; thence, S 90°00'00" W a distance of 176.95 feet to a point and corner; thence, N 
00°00'00" E a distance of 128.24 feet to a point and corner; thence, S 90°00'00" W a 
distance of 77.26 feet to a point and comer; thence, N 00°00'00" E a distance of 1505.01 
feet to a point and corner, said point being on the Southerly Right of Way of West 
University Avenue; thence, S 90°00'00" E a distance of 635.15 feet to a point and corner, 
said point being the Point-Of-Beginning. 

Being the same property as shown on that map of survey entitled "Map Showing ALTAIACSM 
Survey of a Portion of the Southeastern Louisiana University Campus Located in Section 23, 
T6S-R7E, City of Hammond, Parish of Tangipahoa for Southeastern Louisiana University" 
prepared by David L. Patterson, P.L.S., dated May 6,2004. 



Tract 2 (11.28 Acre Tract - OaksNillage): 

A certain tract or parcel of land containing 11.28 acres situated in Section 14, T-6-S, R-7-E, City 
of Hammond, Tangipahoa Parish, Louisiana and more particularly described as follows: 

Commencing at the intersection of General Pershing and University Avenue, thence 
North 02'02'41" West 797.31 feet to the Point of Beginning; 

thence South 89'43'41" West 709.92 feet; thence North 00'17'07" West 600.77 feet; 
thence North 89'40'12'' East 858.25 feet; thence South 45'06'19" East 193.98 feet; 
thence South 77'43'57" West 220.07 feet; thence South 01'14'39" West 418.55 feet; 
thence South 89'43'41'' West 58.56 feet to said Point of Beginning. 

Being the same property as shown on that map of survey entitled "Plat of Survey Prepared for 
Southeastern Louisiana University Showing a 11.28 Acre Tract of Land Situated in Section 14, 
T-6-S, R-7-E, City of Hammond, Tangipahoa Parish, Louisiana" prepared by Randall E. Ward, 
P.L.S., dated June 22,2004. 

Tract 3 (1.70 Acre Tract - Tavlor Hall): 

A certain tract or parcel of land containing 1.70 acres situated in Section 23, T-6-S, R-7-E, 
Tangipahoa Parish, Louisiana and more particularly described as follows: 

Commencing at the intersection of North General Pershing Street and Texas Avenue; thence 
North 06O46'03" West 240.96 feet to the Point of Beginning; 

thence North 00'14'06" West 278.02 feet; thence North 89'50'08" East 252.70 feet; thence 
South 00°08'03" East 181.58 feet; thence South 89'48'33" West 39.94 feet; thence South 
00'21 '03" West 96.15 feet; thence South 89'49'36" West 292.5 1 feet to Point of Beginning. 

Being the same property as shown on that map of survey entitled "Plat of Survey Prepared for 
Southeastern Louisiana University Showing a 1.70 Acre Tract of Land Situated in Section 14, T- 
6-S, R-7-E, City of Hammond, Tangipahoa Parish, Louisiana" prepared by Randall E. Ward, 
P.L.S., dated June 22,2004. 

SECTION 2. EXHIBIT A-1 to the Ground and Buildings Lease is hereby added with 
respect to the Phase Four Ground Lease to read as follows: 

Tract 4 (1.06 Acre Tract - Intermodal Facilitv): 

A certain piece or portion of land being situated in Section 23, Township 6 South, Range 7 East, 
Tangipahoa Parish, Louisiana, being more fully described as follows: 

Commencing at the Northeast Intersection of West Dakota Street and Galloway Drive and run 
along the East right-of-way of Galloway Drive North 14 Degrees 50 Minutes 00 Seconds West 
for a distance of 3 17.00 feet to a point; thence leaving said right-of-way run South 75 Degrees 13 



Minutes 18 Seconds West for a distance of 21.78 feet to a point; thence run North 14 Degrees 46 
Minutes 42 Seconds West for a distance of 30.32 feet to the Point of Beginning; 

From the Point of Beginning run South 75 Degrees 13 Minutes 18 Seconds West for a distance 
of 17.83 feet to a point; thence run North 14 Degrees 46 Minutes 42 Seconds West for a distance 
of 6.93 feet to a point; thence run South 75 Degrees 13 Minutes 18 Seconds West for a distance 
of 164.91 feet to a point; thence run North 14 Degrees 46 Minutes 42 Seconds West for a 
distance of 25 1.49 feet to a point; thence run North 75 Degrees 13 Minutes 18 Seconds East for a 
distance of 164.91 feet to a point; thence run North 14 Degrees 46 Minutes 42 Seconds West for 
a distance of 6.93 feet to a point; thence run North 75 Degrees 13 Minutes 18 Seconds East for a 
distance of 17.83 feet to a point; thence run South 14 Degrees 46 Minutes 42 Seconds East for a 
distance of 265.35 feet back to the Point of Beginning. 

Tract 5 (0.40 Acre Tract - Stadium Expansion): 

A certain piece or portion of land being situated in Section 23, Township 6 South, Range 7 East, 
Tangipahoa Parish, Louisiana, being more fully described as follows: 

Commencing at the Northeast Intersection of West Dakota Street and Galloway Drive and run 
along the East right-of-way of Galloway Drive North 14 Degrees 50 Minutes 00 Seconds West 
for a distance of 3 17.00 Feet to the Point of Beginning; 

From the Point of Beginning and leaving said right-of-way run South 75 Degrees 13 Minutes 18 
Seconds West for a distance of 21.78 feet to a point; thence run North 14 Degrees 46 Minutes 42 
Seconds West for a distance of 326.00 feet to a point; thence run North 75 Degrees 13 Minutes 
18 Seconds East for a distance of 52.92 Feet to a point; thence run South 14 Degrees 46 Minutes 
42 Seconds East for a distance of 326.00 feet to a point; thence run South 75 Degrees 13 Minutes 
18 Seconds West for a distance of 3 1.13 feet back to the Point of Beginning. 

SECTION 3. EXHIBIT D to the Ground and Buildings Lease is hereby amended to 
read as follows: 

DESCRIPTION OF FACILITIES 

Phase One 

Phase One of the housing development is comprised of two primary elements: 

1. Hazardous material abatement and demolition of the following existing residence 
halls: 

(a) Holloway Smith Hall (to occur March, 2004) 

(b) Hammond Hall (to occur March, 2004) 

(c) Carter Harris Hall (to occur May / June, 2004) 



2. Construction of a new residence hall ("Residence Hall I") to provide 
approximately seven hundred fourteen (714) student beds in a mix of private and shared 

. occupancy suites (scheduled to open January, 2005) 

The total scope has yet to be determined. It is anticipated that the project shall include: 
(1) removal of existing built-in furniture; (2) renovation of the building to bring the facility up to 
code compliance; (3) installation of life-safety equipment; (4) provision of modern amenities 
(power, cable television, data) to each student bed; and provision of extensive interior and 
exterior cosmetic improvements to the facility. 

Construction of Residence Hall I (169,032 square feet) 

Residence Hall I shall be comprised of four wood-frame buildings with partial brick and 
hardi-plank exteriors. There shall be approximately three hundred sixty-four (357) units of two- 
bedroom / one-bathroom suites configured for private and shared occupancy, yielding a total of 
approximately seven hundred twenty-eight (714) beds. One hundred seventy-nine (179) of the 
units are designed for private occupancy (358 total beds) and one hundred seventy-eight (178) of 
the units are designed for shared occupancy (356 total beds). Additionally, the Residence Hall I 
phase shall include a common area laundry facility in two of the buildings and resident manager 
units in two of the buildings. In each building, community meeting rooms and tenant mail 
facilities shall be provided. 

The first phase of development includes a park at the main entrance and an approximately 
2,000 square feet maintenance facility for use by the property manager. Residence Hall I is 
scheduled for completion by January 1,2005. 

Phase Two 

Phase Two of the housing development is comprised of: 

1. Construction of a new residence hall ("Residence Hall 11") to provide 
approximately eight hundred (800) student beds in a mix of private and shared occupancy suites 
(scheduled to open August, 2005). 

2. Hazardous materials abatement and demolition of Lee Hall. 

Construction of Residence Hall I1 (185,616 square feet) 

Residence Hall I1 shall be comprised of four wood-flame buildings with partial brick and 
hardi-plank exteriors. There shall be approximately four hundred (400) units of housing 
configured in two-bedroom / one-bathroom suites for private and shared occupancy, yielding a 
total of approximately eight hundred (800) beds. Ninety-two (92) of the units (184 total beds) 
are designed for private occupancy and three hundred eight (308) of the units (616 total beds) are 
designed for shared occupancy. Additionally, the Residence Hall I1 phase shall include one 
laundry facility and one resident manager unit in one of the buildings. In each building, 
community meeting rooms and tenant mail facilities shall be provided. The second phase of 
development includes relocation of the campus police facility into one of the buildings, along 



with office I meeting space for the property manager. Residence Hall I1 is scheduled for 
completion by August 1,2005. 

Residence Hall I1 unit mix and design is subject to further revision based upon University 
input. 

Phase Three 

Phase Three of the housing development is comprised of two primary elements and is 
subject to further revision based upon input from the University. The following is preliminary 
scope and design: 

1. Hazardous material abatement and demolition of the following existing residence 
hall: 

(a) Taylor Hall (to occur June I July 2006) 

2. Construction of a new residence hall ("Residence Hall 111") to provide 
approximately two hundred (200) student beds in private occupancy suites (scheduled to open 
August, 2006). 

Construction of Residence Hall I11 (56,640 square feet) 

Residence Hall I11 shall be comprised of two wood-frame buildings with partial brick and 
hardi-plank exteriors. There shall be approximately one hundred (100) units of two-bedroom I 
one-bathroom suites configured for private occupancy, yielding a total of approximately two 
hundred (200) beds. Additionally, the Residence Hall I11 phase shall include a common area 
laundry facility in one of the buildings and a resident manager unit in one of the buildings. In 
each building, community meeting rooms and tenant mail facilities shall be provided. 

Residence Hall I11 is scheduled for completion by August 1,2006. 

Residence Hall I11 unit mix and design is subject to further revision based upon 
University input. 

SECTION 4. EXHIBIT D-1 with respect to the Phase Four Ground Lease is hereby 
included and shall read as follows: 

Phase Four 

Phase Four of the housing development is comprised of: 

Intermodal Parking Facility 

The Intermodal Parking Facility will consist of approximately 450 vehicular parking 
spaces, shuttle-waiting area, bike racks, concession area, restrooms, and appropriate circulation 
spaces for elevators and stairs. It will contain four parking levels containing 154,000 square feet. 



Football Stadium Improvements 

The Strawberry Football Stadium improvements will include expansion of appropriate 
press and coaching facilities, suites and club seating, open viewing decks, as well as circulation 
and restroom spaces. It will consist of two levels containing approximately 24,000 square feet. 

SECTION 5. Part I1 of the Ground Lease relative to the Phase Four Facilities and the 
Stadium Expansion shall be added to read as follows: 

ARTICLE I 
LEASE OF PROPERTY - TERMS OF GROUND LEASE 

Section 1.01 Lease of Land. The Board does hereby let, demise, and rent unto the 
Corporation, and the Corporation does hereby rent and lease from the Board, the real property 
(the "Phase Four Land" and the "Stadium Expansion Land," respectively) more particularly 
described on Exhibit A-1 attached hereto, together with all existing and future improvements, 
alterations, additions and attached fixtures located or to be located on the Phase Four Land and 
Stadium Expansion Land (the "Phase Four Facilities and the Stadium Expansion") and the right 
of uninterrupted access to and from all streets and roads now or hereafter adjoining the Phase 
Four Land and the Stadium Expansion Land for vehicular and pedestrian ingress and egress. The 
Corporation, by execution of this Phase Four Ground Lease, accepts the leasehold estate herein 
demised subject only to the matters described on Exhibit B attached hereto. 

Section 1.02 Habendum. To have and to hold the Phase Four Land and the Stadium 
Expansion Land and the Phase Four Facilities and Stadium Expansion, together with all and 
singular the rights, privileges, and appurtenances thereto attaching or anywise belonging, 
exclusively unto the Corporation, its successors and assigns, for the term set forth in Section 1.03 
below, subject to the covenants, agreements, terms, provisions, and limitations herein set forth. 

Section 1.03 Term. Unless sooner terminated as herein provided, this Phase Four 
Ground Lease shall continue and remain in full force and effect for a term commencing on the 
effective date hereof and ending on the earlier of (i) August 1,2047 or (ii) the date on which any 
of the following events occur: (a) repayment of the Phase Four Bonds in full, including principal, 
premium, if any, interest and all Administrative Expenses with respect to the Phase Four Bonds 
or the defeasance of the Phase Four Bonds, all as set forth in the Phase Four Indenture, or (b) the 
exercise by the Board of the Option to Purchase and the purchase of the Corporation's interest in 
all of the Phase Four Facilities and the Stadium Expansion pursuant to the Option. 



ARTICLE I1 
DEFINITIONS 

Section 2.01 Definitions. In addition to such other defined terms as may be set forth in 
the Ground Lease, the following terms shall have the following meanings for this Phase Four 
Ground Lease: 

"Affiliate" means, with respect to a designated Person under The Phase Four Ground 
Lease, any other Person that, directly or indirectly, controls is controlled by, or is under common 
control with such designated Person. For purposes of this definition, the term "control" 
(including the correlative meanings of the terms "controlled by" and "under common control 
with"), as used with respect to any Person, means the possession, directly or indirectly, of the 
power to direct or cause the direction of the management policies of such Person. 

"Applicable Laws" means all present and future statutes, regulations, ordinances, 
resolutions and orders of any Governmental Authority that are applicable to the parties 
performing their obligations under this Phase Four Ground Lease. 

"Award" means any payment or other compensation received or receivable as a 
consequence of a Taking from or on behalf of any Governmental Authority or any other Person 
vested with the power of eminent domain. 

"Board" means Board of Supervisors for the University of Louisiana System, formerly 
known as the Board of Trustees for State Colleges and Universities or its legal successor as the 
management board of the University, acting on behalf of the University. 

"Board Representative" means the Person or Persons designated by the Board in 
writing to serve as the Board's representative(s) in exercising the Board's rights and performing 
the Board's obligations under this Phase Four Ground Lease; the Board Representative shall be 
the President of the Board of Supervisors for the University of Louisiana System, or his or her 
designee, the Assistant Vice President for Operations and Facilities, or his or her designee, or 
any other representative designated by resolution of the Board, of whom the Corporation has 
been notified in writing. 

"Board's Interest" means the Board's ownership interest in and to the Phase Four Land 
and the Phase Four Facilities. 

"Bond Documents" shall have the meaning set forth in Section 3.12 of the Phase Four 
Indenture. 

"Business Day" means any day other than (i) a Saturday, (ii) a Sunday, (iii) any other 
day on which banking institutions in New York, New York, or Jacksonville, Florida, are 
authorized or required not to be open for the transaction of regular banking business, or (iv) a 
day on which the New York Stock Exchange is closed. 

"Campus" means the campus of the University. 



"Commencement of Construction" means the date on which excavation or foundation 
work is begun for the Phase Four Facilities, which date shall occur on or about January 1,2007. 

"Commencement Date" means the effective date of this Phase Four Ground Lease, 
which is March 1,2007. 

"Corporation" means University Facilities, Inc., a nonprofit corporation organized and 
existing under the laws of the State for the benefit of the University, and also includes every 
successor corporation and transferee of the Corporation until payment or provision for the 
payment of all of the Phase Four Bonds. 

"Date of Opening" means, with respect to the Phase Four Facilities, the date the Phase 
Four Facilities are opened for occupancy or use, which date shall be on or before March 3 1,2008 
and, with respect to the Stadium Expansion, the date the Stadium Expansion is opened for 
occupancy or use, which date shall be on or before December 3 1,2008. 

"Event of Default" means any matter identified as an event of default under Section 
1 1 .O1 hereof. 

"Expiration Date" means August 1,2047. 

"Facilities Lease" means that certain Agreement to Lease with Option to Purchase dated 
as of August 1, 2004, as amended by the First Amendment to the Agreement to Lease with 
Option to Purchase, dated March 1, 2007, by and between the Board, as Lessee, and the 
Corporation, as Lessor, whereby certain facilities are leased by the Corporation to the Board, on 
behalf of the University, as further amended. 

"Force Majeure" means any (a) act of God, landslide, lightning, earthquake, hurricane, 
tornado, blizzard and other adverse and inclement weather, fire, explosion, flood, act of a public 
enemy, act of terrorism, war, blockade, insurrection, riot, or civil disturbance; (b) labor dispute, 
strike, work slowdown, or work stoppage; (c) order or judgment of any Governmental Authority, 
if not the result of willful or negligent action of the Corporation; (d) adoption of or change in any 
Applicable Laws after the date of execution of this Phase Four Ground Lease; (e) any actions by 
the Board which may cause delay; or (f) any other similar cause or similar event beyond the 
reasonable control of the Corporation. 

"Governmental Authority" means any and all jurisdictions, entities, courts, boards, 
agencies, commissions, offices, divisions, subdivisions, departments, bodies or authorities of any 
nature whatsoever of any governmental unit (federal, state, parish, district, municipality, city or 
otherwise) whether now or hereafter in existence. 

"Ground Lease1' means that certain Ground and Buildings Lease Agreement dated as of 
August 1, 2004, as amended by the First Amendment to the Ground and Buildings Lease 
Agreement, dated as of March 1, 2007, by and between the Corporation, as Lessee, and the 
Board, as Lessor, whereby the land upon which certain facilities shall be constructed and/or 
renovated and such facilities, as completed are leased by the Board to the Corporation, as further 
amended. 



"Indenture" or "Phase Four Indenture" means the Indenture dated as of March 1, 
2007, between the Issuer and the Trustee, including any amendments and supplements thereof 
and thereto as permitted thereunder. 

"Issuer" means the Louisiana Local Government Environmental Facilities and 
Community Development Authority, a political subdivision of the State of Louisiana created by 
the provisions of the Act (as defined in the Phase Four Indenture), or any agency, board, body, 
commission, department or officer succeeding to the principal functions thereof or to whom the 
powers conferred upon the Issuer by said provisions shall be given by law. 

"Permitted Sublesseesl' means persons other than University students, faculty and staff 
who are participants in any activities related to the mission of the University and who are using 
the Phase Four Facilities for a period of one (1) month or less pursuant to a lease, license 
agreement, concession or other arrangement with the University and all sublessees of the 
Stadium Expansion without restriction as to term. 

"Permitted Use" means the operation of the Phase Four Facilities and Stadium 
Expansion as an intermodal parking facility and football stadium for University students, faculty, 
staff and Permitted Sublessees and for purposes related to or associated with the foregoing. 

"Person" means an individual, a trust, an estate, a Governmental Authority, partnership, 
joint venture, corporation, company, firm or any other entity whatsoever. 

"Phase Four Agreement" means the Loan Agreement dated as of March 1, 2007, 
between the Corporation and the Issuer, including any amendments and supplements thereof and 
thereto as permitted thereunder. 

"Phase Four Bonds" the bonds issued pursuant to the Phase Four Indenture to finance 
the Phase Four Facilities. 

"Phase Four Facilities" means parking and related facilities described in Exhibit D-1 
hereto, as amended and supplemented in accordance with the provisions of the Phase Four 
Agreement. 

"Phase Four Facilities Land" means the real property more particularly described on 
Exhibit A-1 attached hereto upon which the Phase Four Facilities are to be renovated, 
constructed and located. 

"Phase Four Facilities Lease" means Part I1 of the Facilities Lease, including the 
Exhibits attached thereto, and any amendment or supplement thereto entered into from time to 
time in accordance with the terms thereof. 

"Phase Four Ground Lease" means this Part I1 of the Ground Lease, including the 
Exhibits attached hereto, and any amendment or supplement thereto entered into from time to 
time in accordance with the terms hereof. 



"Phase Four Independent Architect" means the architect, engineer, or consultant 
selected and retained by the Board to inspect the Phase Four Facilities and Stadium Expansion 
on behalf of the Board. 

"Phase Four Plans and Specifications" means the plans and specifications for the 
construction of each phase of the Phase Four Facilities and the Stadium Expansion, as 
implemented and detailed from time to time, as the same may be revised from time to time prior 
to the completion of the Phase Four Facilities and the Stadium Expansion in accordance with the 
Phase Four Agreement and the Phase Four Ground Lease. 

"Phase Four Rent" means the annual rent paid by the Corporation as set forth in 
Section 3.01 hereof. 

"Phase Four Term" means the term of this Phase Four Ground Lease as set forth in 
Section 1.03 hereof. 

"Stadium Expansion" shall the Football Stadium Improvements described in Exhibit D- 
l hereto, as amended and supplemented in accordance with the provisions of the Phase Four 
Agreement, which improvements are not financed with Bond proceeds. 

"Stadium Expansion Land" means the real property more particularly described on 
Exhibit A-1 attached hereto upon which the Stadium Expansion is to be renovated, constructed 
and located. 

"Taking" means the actual or constructive condemnation, or the actual or constructive 
acquisition by condemnation, eminent domain or similar proceeding by or at the direction of any 
Governmental Authority or other Person with the power of eminent domain. 

"Trustee" shall have the meaning set forth in the Phase Four Facilities Lease. 

"University" means Southeastern Louisiana University in Hammond, Louisiana. 



ARTICLE I11 
PHASE POUR RENT 

Section 3.01 Phase Four Rent. Commencing on the Commencement Date and 
continuing throughout the Phase Four Term the Corporation shall pay to the Board, at the 
address set forth in Section 18.02 hereof or such other place as the Board may designate from 
time to time in writing, as annual rent for the Phase Four Land and the Stadium Expansion Land, 
the sum of $1.00 per year. Phase Four Rent shall be due and payable annually in advance, with 
the first such payment of Phase Four Rent being due on the Commencement Date and a like 
installment due on each anniversary thereafter during the Phase Four Term. 

Section 3.02 Additional Obligations. As further consideration for the entering into of 
this Phase Four Ground Lease by the Board, the Corporation agrees to perform its construction 
obligations as set forth in Article Five herein, and to execute and perform its obligations under 
the Phase Four Facilities Lease and all other documents contemplated by and ancillary to this 
Phase Four Ground Lease and the Phase Four Facilities Lease. Title to all improvements 
constructed or placed in service on the Phase Four Land and the Stadium Expansion Land by the 
Corporation shall vest in the Board and the cost thereof incurred by the Corporation shall 
constitute additional rent hereunder. In addition, the Corporation agrees to pay the costs of 
developing andlor constructing the Phase Four Facilities and the Phase Four Stadium Expansion 
pursuant to the terms of this Phase Four Ground Lease and the Phase Four Facilities Lease, title 
to which shall vest in the Board, which payment obligation shall constitute additional rent 
hereunder. 



ARTICLE IV 
USE OF LAND 

Section 4.01 Purpose of Lease. The Corporation enters into this Phase Four Ground 
Lease for the purpose of renovating, developing and constructing the Phase Four Facilities and 
the Stadium Expansion in accordance with the Phase Four Plans and Specifications and leasing 
the Phase Four Facilities and Stadium Expansion to the Board in accordance with the Phase Four 
Facilities Lease. Except as otherwise provided herein, the Phase Four Facilities and Stadium 
Expansion are to be used for no other purpose. 

Section 4.02 Benefit of the Board and the Universitv. The Board shall own the Phase 
Four Facilities and the Stadium Expansion subject to the Corporation's rights under this Phase 
Four Ground Lease and, for so long as the Phase Four Facilities Lease remains in full force and 
effect, the Board shall lease back the Phase Four Facilities and Stadium Expansion from the 
Corporation for the support, maintenance and benefit of the Board and the University. The 
Phase Four Facilities and Stadium Expansion shall be owned and leased solely for a public 
purpose related to the performance of the duties and functions of the Board and the University. 
Under no circumstances shall the Phase Four Facilities or Stadium Expansion be used for any 
purpose other than the Permitted Use. 

Section 4.03 Data and Voice Communication Systems. The Board, at its expense, 
agrees to provide to the Phase Four Facilities and Stadium Expansion appropriate cabling to tie 
its computer system into the Phase Four Facilities and the Stadium Expansion. The Board shall 
provide the Phase Four Facilities and Stadium Expansion access to its computer system at no 
charge to the Corporation. The internal installation of such computer wiring within the Phase 
Four Facilities and Stadium Expansion in accordance with the Phase Four Plans and 
Specifications shall be at the expense of the Corporation. 

Section 4.04 Compliance with Statutory Requirements. Section 3361, et. seq. of 
Title 17 of the Louisiana Revised Statutes prescribes rules and regulations for leases of any 
portion of the campus by a college or university. By execution of this Phase Four Ground Lease, 
the Board represents that it has complied with applicable statutory requirements of such Title 17 
including, without limitation: 

(A) the waiver by written consent of the formulation and adoption of rules, 
regulations and requirements, if any, relative to the erection, construction and maintenance of the 
Phase Four Facilities and Stadium Expansion referenced in Section 3362 A of Title 17 of the 
Louisiana Revised Statutes, other than those set forth in this Phase Four Ground Lease or 
specifically referenced in this Phase Four Ground Lease; 

(B) the waiver by written consent of the Board's right to require removal of the 
Phase Four Facilities or Stadium Expansion referenced in Section 3362 B of Title 17 of the 
Louisiana Revised Statutes, except as set forth in this Phase Four Ground Lease; and 

(C) the waiver by written consent of the Board's right to adopt such rules or 
regulations as it deems necessary or desirable relative to the conduct and social activities of 



people in structures erected on the leased grounds referenced in Section 3364 of Title 17 of the 
Louisiana Revised Statutes, except as may be specified in this Phase Four Ground Lease. 

ARTICLE V 
CONSTRUCTION OF THE FACILITIES 

Section 5.01 The Corporation's Construction Obligations. The Corporation will 
renovate, develop and construct the Phase Four Facilities and Stadium Expansion on the Phase 
Four Land and Stadium Expansion Land at its own cost and expense. The Corporation shall 
lease the Phase Four Facilities and Stadium Expansion to the Board pursuant to the Phase Four 
Facilities Lease. The Board shall not have any financial obligation or other obligation of any 
kind under this Phase Four Ground Lease except to review and approve the Corporation's 
activities and as specifically set forth herein. 

(A) The Corporation shall h i s h  or cause to be furnished all supervision, 
tools, implements, machinery, labor, materials and accessories such as are necessary and proper 
for the construction of the Phase Four Facilities and Stadium Expansion, shall pay all applicable 
permit and license fees, and shall construct, build, and complete the Phase Four Facilities and 
Stadium Expansion in a good, substantial and workmanlike manner all in accordance with this 
Phase Four Ground Lease, and generally in compliance with the Phase Four Plans and 
Specifications and all documents executed pursuant hereto and thereto. The Corporation and the 
Board agree to cooperate fully to the end that fee and permit exemptions available with respect to 
the Phase Four Facilities and Stadium Expansion under applicable law are obtained by the party 
or parties entitled thereto. 

(B) Subject to the provisions of this Section 5.01, all decisions regarding 
construction matters shall be made by the Corporation. The parties hereto acknowledge that the 
Board Representative and any other party whose consent is necessary to the Board's authority 
have previously reviewed and approved the Phase Four Plans and Specifications for the Phase 
Four Facilities and Stadium Expansion. Prior to the application of Bond proceeds or the issuance 
of any Additional Phase Four Bonds (as defined in the Phase Four Indenture) to finance any 
subsequent phase of the Phase Four Facilities, the Board Representative and any other party 
whose consent is necessary to the Board's authority shall review and approve the Phase Four 
Plans and Specifications relating to such subsequent phase of the Phase Four Facilities. 

(C) Changes in work and materials are subject to review and approval of the 
Board Representative; however minor changes in work or materials, not affecting the general 
character of the Phase Four Facilities and Stadium Expansion or increasing the cost of 
construction may be made in the Phase Four Plans and Specifications at any time by the 
Corporation without the approval of the Board Representative, but a copy of the altered Phase 
Four Plans and Specifications shall promptly be furnished to the Board Representative. The 
Corporation shall notify the Board Representative of any changes in work or materials that 
require the Board Representative's approval and the Board Representative shall either approve or 
disapprove any such changes within ten (10) business days after receipt of such notice from the 
Corporation. Notification shall include sufficient information for the Board Representative to 
make a determination and to approve or disapprove any changes in work or materials. 



(D) After completion of the Phase Four Facilities or the Stadium Expansion, at 
least sixty (60) days prior to undertaking any structural alteration, renovation, or remodeling of 
the Phase Four Facilities or the Stadium Expansion during the Phase Four Term, the Corporation 
shall submit plans for such renovation or remodeling to the Board Representative for approval 
which approval must be obtained prior to the Corporation making or causing to be made any 
such structural alteration, renovation, or remodeling of the Phase Four Facilities or the Stadium 
Expansion. The Board Representative shall either approve or disapprove any such alteration 
within thirty (30) days after receipt of such plans from the Corporation. All alterations, 
renovations or additions to the Phase Four Facilities or the Stadium Expansion undertaken by the 
Corporation shall be in conformance with all applicable laws, codes, rules and regulations, and 
amendments thereto, including 1988 Standard Building Code with 1989 and 1990 revisions, 
ANSIA 1 1 17.1 1986 edition, and NFPA 101 Life Safety Code and all local and state building 
codes. The Corporation shall have the right to contest any such codes for reasonable grounds by 
ordinary and proper procedures. 

(E) Subject to Force Majeure, the Corporation covenants that the Corporation 
shall substantially complete construction of the Phase Four Facilities and Stadium Expansion, 
subject to punch list items, on or before its respective Date of Opening. Notwithstanding 
anything to the contrary contained herein, a breach by the Corporation of the covenant set forth 
in this Section 5.01(E). shall not be an Event of Default hereunder. The Board shall be entitled to 
institute an action seeking specific performance of this covenant by the Corporation. 

(F) Upon commencement of construction of the Phase Four Facilities and 
commencement of the construction of the Stadium Expansion, the Corporation shall deliver to 
the Board Representative a copy of the labor and materials payment and performance bonds in 
an amount equal to the contract price set forth in the Construction Contract for such Phase Four 
Facilities or the Construction Contract for the Stadium Expansion, respectively, issued by a 
company qualified, permitted or admitted to do business of the State of Louisiana and approved 
by the Board. The Corporation shall take the action specified by La. R.S. 9:4802(C) to be taken 
by an owner to protect the premises from any liens related to the design or construction of the 
Phase Four Facilities or Stadium Expansion. 

(G) Prior to the Commencement of Construction of the Phase Four Facilities 
or Stadium Expansion, any architect whose services have been retained shall provide a standard 
errors and omissions policy, with such additional provisions as may be approved by counsel to 
the Corporation. 

(H) Any performance bond, labor and material payment bond, or completion 
bond provided by a contractor hired by the Corporation shall be for 100% of the amount of the 
contract with such contractor, and shall contain a dual obligee rider in favor of the Board; 
subject, however, to the reasonable underwriting guidelines of the surety issuing the bond and 
rules of the Governmental Authorities regulating the surety. 

(I) The Corporation shall, upon written request of the Board, make in such 
detail as may reasonably be required, and forward to the Board Representative, reports in writing 
as to the actual progress of the construction of the Phase Four Facilities and Stadium Expansion. 
During such period, the construction work shall be subject to inspection by the Phase Four 



Independent Architect and by authorized personnel of the Board in order to verify reports of 
construction, determine compliance with safety, fire, and building codes, determine compliance 
with approved construction plans, or such other inspections as may be necessary in the 
reasonable opinion of the Board Representative. 

(J) The Corporation shall inspect the Phase Four Land and Stadium 
Expansion and arrange for boundary surveys, topographical surveys, soil borings and other site 
investigations at its expense to the extent these things have not been done by the Board. The 
Board does not guarantee that the Phase Four Land and Stadium Expansion Land is suitable for 
construction of the Phase Four Facilities and the Stadium Expansion. Subject to the matters 
shown on Exhibit B-1 attached to this Phase Four Ground Lease, the Corporation accepts the 
Phase Four Land and Stadium Expansion Land in its present condition. However, the Board 
represents that to the best of its knowledge and belief there are no Hazardous Materials or other 
materials on or under the Phase Four Land or Stadium Expansion Land that would materially 
impact the construction of the Phase Four Facilities. 

(K) Except as provided in Section 4.03 hereof, part of the cost of construction 
of the Phase Four Facilities and the Stadium Expansion shall include all costs necessary for the 
contractor or applicable utility company to bring lines for all such utilities to the Phase Four 
Facilities and Stadium Expansion so that such utilities will be available when required for 
construction and operation of the Phase Four Facilities and Stadium Expansion. 



ARTICLE VI 
ENCUMBRANCES 

$ection 6.01 Mortgage of Leasehold of the Phase Four Facilities. The Corporation 
shall not mortgage, lien or grant a security interest in the Corporation's leasehold interest in the 
Phase Four Land or the Phase Four Facilities, the Stadium Expansion Land or Stadium 
Expansion, or any other right of the Corporation hereunder without the prior written consent of 
the Board. 



ARTICLE VII 
MAINTENANCE AND REPAIR 

Section 7.01 Maintenance, Repairs and Renovations. (a) For as long as the Phase 
Four Facilities Lease is in effect, the University, at the direction of the Board, shall be 
responsible for maintaining and repairing the Phase Four Facilities and Stadium Expansion in 
accordance with Section 7 of the Phase Four Facilities Lease. 

(b) In the event that the Phase Four Facilities Lease has been terminated, the 
Corporation will: (1) maintain or cause to be maintained the Phase Four Facilities and Stadium 
Expansion, and will keep the Phase Four Facilities and Stadium Expansion in good repair and in 
good operating condition and make from time to time all necessary repairs thereto and renewals 
and replacements thereof; and (2) make from time to time any additions, modifications or 
improvements to the Phase Four Facilities and Stadium Expansion the Corporation may deem 
desirable for its business purposes that do not materially impair the effective use of the Phase 
Four Facilities and Stadium Expansion, provided that all such additions, modifications and 
improvements will become a part of the Phase Four Facilities and Stadium Expansion. 



ARTICLE VIII 
CERTAIN LIENS PROHIBITED 

Section 8.01 No Mechanics' Liens. Except as permitted in Section 8.02 hereof the 
Corporation shall not suffer or permit any mechanics' liens or other liens to be enforced against 
the Board's ownership interest in the Phase Four Land or the Phase Four Facilities, the Stadium 
Expansion Land or the Stadium Expansion nor against the Corporation's leasehold interest in the 
Phase Four Land or the Phase Four Facilities or the Stadium Expansion Land or Stadium 
Expansion by reason of a failure to pay for any work, labor, services, or materials supplied or 
claimed to have been supplied to the Corporation or to anyone holding the Phase Four Land or 
Phase Four Facilities, the Stadium Expansion Land or Stadium Expansion or any part thereof 
through or under the Corporation. 

Section 8.02 Release of Recorded Liens. If any such mechanics' liens or 
materialmen's liens shall be recorded against the Phase Four Land or Phase Four Facilities or the 
Stadium Expansion Land or Stadium~x~ansion,  the Corporation shall cause the same to be 
released of record or, in the alternative, if the Corporation in good faith desires to contest the 
same, the Corporation shall be privileged to do so, but in such case the Corporation hereby 
agrees to indemnify and save the Board harmless from all liability for damages occasioned 
thereby and shall in the event of a judgment of foreclosure on said mechanics' lien, cause the 
same to be discharged and released prior to the execution of such judgment. In the event the 
Board reasonably should consider the Board's interest in the Phase Four Land or the Phase Four 
Facilities or the stadium Expansion Land or Stadium Expansion endangered by any such liens 
and should so notify the Corporation and the Corporation should fail to provide adequate security 
for the payment of such liens, in the form of a surety bond, cash deposit or cash equivalent, or 
indemnity agreement reasonably satisfactory to the Board within thirty (30) days after such 
notice, then the Board, at the Board's sole discretion, may discharge such liens and recover from 
the Corporation immediately as additional Phase Four Rent under this Phase Four Ground Lease 
the amounts paid, with interest thereon from the date paid by the Board until repaid by the 
Corporation at the rate of ten percent (10%) per annum. 

Section 8.03 Memorandum of Recitals. The memorandum of lease to be filed 
pursuant to Section 18.04 of this Phase Four Ground Lease shall state that any third party 
entering into a contract with the Corporation for improvements to be located on the Phase Four 
Land and Stadium Expansion Land, or any other party claiming under said third party, shall be 
on notice that neither the Board nor the Board's property shall have any liability for satisfaction 
of any claims of any nature in any way arising out of a contract with the Corporation. 



ARTICLE IX 
OPERATION AND MANAGEMENT OF FACILITIES 

Section 9.01 Management of Phase Four Facilities and Stadium Expansion. For as 
long as the Phase Four Facilities Lease is in effect, the University, at the direction of the Board, 
shall operate and manage the Phase Four Facilities and Stadium Expansion or cause the Phase 
Four Facilities or Stadium Expansion to be operated and managed in accordance with the Section 
7 of the Phase Four Facilities Lease. 

Section 9.02 Books and Records. The Corporation shall keep, or cause to be kept, 
accurate, h l l  and complete books, including bank statements, and accounts showing exclusively 
its assets and liabilities, operations, transactions and the financial condition of the Corporation. 

Section 9.03 Audits. The Board may, at its option and at its own expense, and during 
customary business hours, conduct internal audits of the books, bank accounts, records and 
accounts of the Corporation. Audits may be made on either a continuous or a periodic basis or 
both, and may be conducted by employees of the Board, by the Louisiana Legislative Auditor or 
by independent auditors retained by the Board desiring to conduct such audit, but any and all 
such audits shall be conducted without materially or unreasonably or unnecessarily interrupting 
or interfering with the normal conduct of business affairs by the Corporation. 



ARTICLE X 
INDEMNIFICATION 

$ection 10.01 Indemnification bv the Corporation. Excluding the acts or omissions of 
the Board, its employees, agents or contractors, the Corporation shall and will indemnify and 
save harmless the Board, its agents, officers, and employees, from and against any and all 
liability, claims, demands, damages, expenses, fees, fines, penalties, suits, proceedings, actions, 
and causes of action of any and every kind and nature arising or growing out of or in any way 
connected with the Corporation's construction of the Phase Four Facilities or Stadium Expansion. 
This obligation to indemnify shall include reasonable fees of legal counsel and third-party 
investigation costs and all other reasonable costs, expenses, and liabilities from the first notice 
that any claim or demand has been made; however, the Corporation and the Board shall use the 
same counsel if such counsel is approved by the Board, which approval shall not be 
unreasonably withheld or delayed. If the Board does not approve such counsel then the Board 
may retain independent counsel at the Board's sole cost and expense. It is expressly understood 
and agreed that the Corporation is and shall be deemed to be an independent contractor and 
operator responsible to all parties for its respective acts or omissions and that the Board shall in 
no way be responsible therefor. 

Section 10.02 Contributory Acts. Whenever in this Phase Four Ground Lease any 
party is obligated to pay an amount or perform an act because of its negligence or misconduct (or 
that of its agents, employees, contractors, guests, or invitees), such obligations shall be mitigated 
to the extent of any comparative fault or misconduct of the other party (or that of its agents, 
employees, contractors, guests, or invitees) as determined by a court of law, and in any disputes 
damages shall be apportioned based on the relative amounts of such negligence or willful 
misconduct as determined by a court of law. 



ARTICLE XI 
TERMINATION, DEFAULT AND REMEDIES 

Section 11.01 Events Of Default. Any one of the following events shall be deemed to 
be an "Event of Default" by the Corporation under this Phase Four Ground Lease. 

(A) The Corporation shall fail to pay any sum required to be paid to the Board 
under the terms and provisions of this Phase Four Ground Lease and such failure shall not be 
cured within thirty (30) days after the Corporation's receipt of written notice from the Board of 
such failure. 

(B) The taking by execution of the Corporation's leasehold estate for the 
benefit of any Person. 

(C) The Corporation shall fail to perform any other covenant or agreement, 
other than the payment of money, to be performed by the Corporation under the terms and 
provisions of this Phase Four Ground Lease, other than the covenant set forth in Section 5.01(E) 
hereof, and such failure shall not be cured within ninety (90) days after receipt of written notice 
from the Board of such failure; provided that if during such ninety (90) day period, the 
Corporation takes action to cure such failure but is unable, by reason of the nature of the work 
involved, to cure such failure within such period and continues such work thereafter diligently 
and without unnecessary delays, such failure shall not constitute an Event of Default hereunder 
until the expiration of a period of time after such ninety (90) day period as may be reasonably 
necessary to cure such failure. 

(D) A court of competent jurisdiction shall enter an order for relief in any 
involuntary case commenced against the Corporation, as debtor, under the Federal Bankruptcy 
Code, as now or hereafter constituted, or the entry of a decree or order by a court having 
jurisdiction over the Phase Four Facilities and Stadium Expansion appointing a custodian, 
receiver, liquidator, assignee, trustee, sequestrator, or other similar official of or for the 
Corporation or any substantial part of the properties of the Corporation or ordering the winding 
up or liquidation of the affairs of the Corporation, and the continuance of any such decree or 
order unstayed and in effect for a period of ninety (90) consecutive days. 

(E) The commencement by the Corporation of a voluntary case under the 
Federal Bankruptcy Code, as now or hereafter constituted, or the consent or acquiescence by the 
Corporation to the commencement of a case under such Code or to the appointment of or taking 
possession by a custodian, receiver, liquidator, assignee, trustee, sequestrator, or other similar 
official of or for the Corporation or any substantial part of the properties of the Corporation. 

(F) The Corporation, after Commencement of Construction but prior to 
substantially completing construction of the Phase Four Facilities or Stadium Expansion, 
abandons (with no intent to continue) renovation or construction for a period of forty-five (45) 
consecutive days. 

Section 11.02 The Board's Rights Upon Default. Upon the occurrence and during the 
continuance of an Event of Default, the Board may at its option seek any and all damages 



occasioned by the Event of Default or may seek any other remedies available at law or in equity, 
including specific performance. 

Section 11.03 Termination of Right of Occupancy. Notwithstanding any provision of 
law or of this Phase Four Ground Lease to the contrary, except as set forth in Section 1.03 
hereof, the Board shall not have the right to terminate this lease prior to the Expiration Date 
hereof. However, in the event there is an Event of Default by the Corporation hereunder, the 
Board shall have the right to terminate the Corporation's right to occupancy of the Phase Four 
Land and the Phase Four Facilities and the Stadium Expansion Land and Stadium Expansion, 
except that the Phase Four Facilities and Stadium Expansion, at the option of the Board, shall 
remain thereon. The Board shall have the right upon ninety (90) days' written notice and 
opportunity to cure provided to the Bond Insurer and the Trustee, to take possession of the Phase 
Four Land and the Phase Four Facilities and the Stadium Expansion Land and Stadium 
Expansion and to re-let the Phase Four Land and the Phase Four Facilities or Stadium Expansion 
or take possession in its own right for the remaining Phase Four Term of the Ground Lease upon 
such terms and conditions as the Board is able to obtain. Upon such re-letting, the Corporation 
hereby agrees to release its leasehold interest and all of its rights under this Phase Four Ground 
Lease and the Phase Four Facilities Lease to the new lessee of the Phase Four Land or Stadium 
Expansion Land (or to the Board, if the Board wishes to remain in possession on its own behalf) 
in consideration for the new lessee (or the Board, as applicable) agreeing to assume all of the 
Corporation's obligations under this Phase Four ~ r b u n d  Lease, the Phase Four Facilities Lease 
and under any debt incurred by the Corporation in connection with the construction of the Phase 
Four Facilities and Stadium Expansion. 

Section 11.04 Rights of The Board Cumulative. All rights and remedies of the Board 
provided for and permitted in this Phase Four Ground Lease shall be construed and held to be 
cumulative, and no single right or remedy shall be exclusive of any other that is consistent with 
the former. The Board shall have the right to pursue any or all of the rights or remedies set forth 
herein, as well as any other consistent remedy or relief which may be available at law or in 
equity, but which is not set forth herein. No waiver by the Board of a breach of any of the 
covenants, conditions or restrictions of this Phase Four Ground Lease shall be construed or held 
to be a waiver of any succeeding or preceding breach of the same or of any other covenant, 
condition or restriction herein contained. The failure of the Board to insist in any one or more 
cases upon the strict performance of any of the covenants of this Phase Four ~ r o i d  Lease, or to 
exercise any option herein contained, shall not be construed as a waiver or relinquishment of 
future breaches of such covenant or option. 



ARTICLE XI1 
TITLE TO THE FACILITIES 

Section 12.01 Title to Phase Four Facilities. Title to the existing Phase Four Facilities 
and Stadium Expansion and any new Phase Four Facilities and Stadium Expansion as they are 
constructed or placed in service upon completion thereof shall be vested in the Board. The 
Board's right to obtain title to the Phase Four Facilities and Stadium Expansion unencumbered 
by the leasehold interest of the Corporation granted hereunder shall be as set forth in the Phase 
Four Facilities Lease. All furniture, fixtures, equipment and furnishings permanently affixed to 
the Phase Four Facilities and the Stadium Expansion shall be the property of the Board upon 
termination of this Phase Four Ground Lease whether such termination be by expiration of the 
Phase Four Term or an earlier termination under any provision of this Phase Four Ground Lease. 

Section 12.02 The Board's Option to Require Demolition. Upon the Expiration Date 
of the Phase Four Term or earlier termination hereof, in the event the Phase Four Facilities or 
Stadium Expansion are no longer suitable for the Board's purposes, the Board in its sole 
discretion may require the Corporation to demolish the Phase Four Facilities or Stadium 
Expansion and remove the Phase Four Facilities fiom the Phase Four Land or the Stadium 
Expansion fiom the Stadium Expansion Land, and restore the Phase Four Land and/or Stadium 
Expansion Land to substantially the same condition as it existed on the date of this Phase Four 
Ground Lease, to be accomplished within one hundred eighty (1 80) days of such Expiration Date 
or earlier termination hereof. However, such demolition and removal of the Phase Four 
Facilities and/or the Stadium Expansion shall be at the Board's sole cost and expense. In the 
event of such election upon the expiration of the Phase Four Term, the Board shall notify the 
Corporation no later than six (6)  months prior to the expiration of the Phase Four Term. If this 
Phase Four Ground Lease is terminated earlier, the Board shall notify the Corporation within 
thirty (30) days after the termination. 

Section 12.03 Termination of Facilities Lease. Upon the termination of the Phase Four 
Facilities Lease as a result of the Board's exercise of its option to purchase all of the Phase Four 
Facilities and Stadium Expansion granted under the Phase Four Facilities Lease, all right and 
interest of the Corporation in and to this Phase Four Ground Lease, the Phase Four Facilities 
Lease and the ~ h a s k  Four Facilities and Stadium Expansion shall be transferred to the Board, and 
the Corporation hereby agrees to execute any documents necessary to effectuate such transfer, or 
the Board may require the demolition of the Phase Four Facilities and Stadium Expansion as set 
forth in Section 12.02 above. 

Section 12.04 Insurance Proceeds. Notwithstanding the fact that title to the Phase 
Four Facilities is vested in the Board, if the Phase Four Facilities Lease is no longer in force and 
effect, and all or any portion of the Phase Four Facilities is damaged or destroyed by acts of God, 
fire, flood, natural disaster, the elements, casualties, thefts, riots, civil strife, lockout, war, 
nuclear explosion or otherwise (collectively "Phase Four Casualty"), the proceeds of any 
insurance received on account of any such Phase Four Casualty shall be disbursed in accordance 
with the provisions of the Bond Documents, or if the Bond Documents are no longer in effect 
shall be disbursed to the Corporation as though the Corporation were the owner of the Phase 
Four Facilities. 



Section 12.05 Condemnation, Phase Four Casualty and Other Damage. The risk of 
loss or decrease in the enjoyment and beneficial use of the Phase Four Facilities or Stadium 
Expansion due to any damage or destruction thereof by acts of God, fire, flood, natural disaster, 
the elements, casualties, thefts, riots, civil strife, lockout, war, nuclear explosion or otherwise or 
in consequence of any foreclosures, attachments, levies or executions; or the taking of all or any 
portion of the Phase Four Facilities or Stadium Expansion by condemnation, expropriation, or 
eminent domain proceedings (collectively "Phase Four Expropriation") is expressly assumed by 
the Board. The Corporation and the Trustee shall in no event be answerable, accountable or 
liable therefor, nor shall any of the foregoing events entitle the Board to any abatements, set-offs 
or counter claims with respect to its Base Rental, Additional Rental or any other obligation 
hereunder. 



ARTICLE XI11 
CONDEMNATION 

Section 13.01 Condemnation. If the Phase Four Facilities Lease has been terminated, 
upon the permanent Taking of all the Phase Four Land and the Phase Four Facilities and the 
Stadium Expansion Land and the Stadium Expansion, this Phase Four Ground Lease shall 
terminate and expire as of the date of such Taking, and both the Corporation and the Board shall 
thereupon be released from any liability thereafter accruing hereunder except for Phase Four 
Rent and all other amounts secured by this Phase Four Ground Lease owed to the Board 
apportioned as of the date of the Taking or the last date of occupancy, whichever is later. The 
Corporation shall receive notice of any proceedings relating to a Taking and shall have the right 
to participate therein. 

Section 13.02 Partial Condemnation if Facilities Lease is No Longer in Effect. Upon 
a temporary Taking or a Taking of less than all of the Phase Four Land and the Phase Four 
Facilities and Stadium Expansion Land and Stadium Expansion and if the Phase Four Facilities 
Lease is no longer in effect, the Corporation, at its election, may terminate this Phase Four 
Ground Lease by giving the Board notice of its election to terminate at least sixty (60) days prior 
to the date of such termination. Upon any such termination, the Phase Four Rent accrued and 
unpaid hereunder shall be apportioned to the date of termination. In the event there is a partial 
condemnation of the Phase Four Land and Stadium Expansion and the Corporation decides not 
to terminate this Phase Four Ground Lease, the Board and the Corporation shall either amend 
this Phase Four Ground Lease or enter into a new lease so as to cover an adjacent portion of 
property, if necessary to restore or replace any portion of the Phase Four Land and/or Phase Four 
Facilities and/or Stadium Expansion Land and/or Stadium Expansion. 

Section 13.03 Partial or Total Condemnation if Facilities Lease is in Effect. If this 
Phase Four Ground Lease is terminated under Section 13.01 or in the event of a Taking of less 
than all of the Phase Four Land and the Phase Four Facilities and the Stadium Expansion Land 
and the Stadium Expansion while the Phase Four Facilities Lease is in force and effect, and the 
Board decides to restore or replace the Phase Four Facilities or Stadium Expansion in accordance 
with the Phase Four Facilities Lease, the Board and the Corporation agree to enter into a new 
lease (in form and substance substantially the same as this Phase Four Ground Lease) of a 
portion of property necessary to place thereon the Phase Four Facilities and to enter into a new 
Phase Four Facilities Lease (in form and substance substantially the same as Phase Four 
Facilities Lease) covering such replacement Phase Four Facilities or Stadium Expansion. 

Section 13.04 Payment of Awards - If Facilities Lease is in Effect. Upon the Taking 
of all or any portion of the Phase Four Land or the Phase Four Facilities or Stadium Expansion 
Land or Stadium Expansion while the Phase Four Facilities Lease remains in full force and effect 
(a) the proceeds of the Award allocable to the value of the Phase Four Facilities or Stadium 
Expansion shall be disbursed in accordance with the provisions of the Phase Four Facilities 
Lease and the Bond Documents, and (b) the Board shall be entitled (free of any claim by the 
Corporation) to the Award for the value of the Board's Interest (such value to be determined as if 
this Phase Four Ground Lease were in effect and continuing to encumber the Board's Interest); 
and (c) the Corporation shall be entitled to the Award for the value of the Corporation's interest 



in the Phase Four Land or Stadium Expansion Land under this Phase Four Ground Lease that is 
the subject of the Taking. 

Section 13.05 Payment of Awards - If Facilities Lease is not in Effect. Upon the 
Taking of all or any portion of the Phase Four Land or the Phase Four Facilities or the Stadium 
Expansion Land or the Stadium Expansion at any time after the Phase Four Facilities Lease is no 
longer in force and effect, (a) the proceeds of the Award allocable to the value of the Phase Four 
Facilities shall be disbursed in accordance with the provisions of the Bond Documents, or if the 
Bond Documents are no longer in effect shall be disbursed to the Corporation, (b) the Board 
shall be entitled (free of any claim of the Corporation) to the Award for the value of the Board's 
Interest in the Phase Four Land (such value to be determined as if this Phase Four Ground Lease 
were in effect and continuing to encumber the Board's Interest) and (c) the Corporation shall be 
entitled to the Award for the value of the Corporation's interest in the Phase Four Land under 
this Phase Four Ground Lease that is the subject of the Taking. 

Section 13.06 Bond Documents Control. Notwithstanding anything in this Phase Four 
Ground Lease to the contrary, in the event of a Phase Four Casualty or a Taking of all or any 
portion of the Phase Four Facilities, the provisions in the Bond Documents shall control the 
division, application and disbursement of any insurance proceeds or Award paid as a result 
thereof for so long as the Bond Documents remain in effect. 



ARTICLE XIV 
ASSIGNMENT, SUBLETTING, AND TRANSFERS 

OF THE CORPORATION'S INTEREST 

Section 14.01 Assignment of Leasehold Interest. Except as expressly provided for in 
Article Six and in this Article Fourteen, the Corporation shall not have the right to sell or assign 
the leasehold estate created by this Phase Four Ground Lease, or the other rights of the 
Corporation hereunder to any Person without the prior written consent of the Board. 

Section 14.02 Subletting;, The Corporation is not authorized to sublet the leasehold 
estate to any entity other than the Board; provided, however, that if the Phase Four Facilities 
Lease terminates, the Corporation shall have the right to sublease the Phase Four Facilities to 
University students, faculty and staff and Permitted Sublessees. 

Section 14.03 Transfers of the Corporation's Interest. Except as otherwise expressly 
provided herein, any Person succeeding to the Corporation's interest as a consequence of any 
permitted conveyance, transfer or assignment shall succeed to all of the obligations of the 
Corporation hereunder and shall be subject to the terms and provisions of this Phase Four 
Ground Lease. 



ARTICLE XV 
COMPLIANCE CERTIFICATES 

Section 15.01 The Corporation Compliance. The Corporation agrees, at any time and 
from time to time upon not less than thirty (30) days prior written notice by the Board, to 
execute, acknowledge and deliver to the Board or to such other party as the Board shall request, 
a statement in writing certifying (a) that this Phase Four Ground Lease is unmodified and in full 
force and effect (or if there have been modifications, that the same is in full force and effect as 
modified and stating the modifications), (b) to the best of its knowledge, whether or not there are 
then existing any offsets or defenses against the enforcement of any of the terms, covenants or 
conditions hereof upon the part of the Corporation to be performed (and if so specifying the 
same), (c) the dates to which the Phase Four Rent and other charges have been paid, and (d) the 
dates of commencement and expiration of the Phase Four Term, it being intended that any such 
statement delivered pursuant to this Section may be relied upon by any prospective purchaser of 
the Board's Interest or by any other Person. 

Section 15.02 The Board's Compliance. The Board agrees, at any time and from time 
to time, upon not less than thirty (30) days prior written notice by the Corporation, to execute, 
acknowledge and deliver to the Corporation a statement in writing addressed to the Corporation 
or to such other party as the Corporation shall request, certifying (a) that this Phase Four Ground 
Lease is unmodified and in full force and effect (or if there have been modifications that the 
same is in full force and effect as modified and stating the modifications); (b) the dates to which 
the Phase Four Rent and other charges have been paid; (c) to the best of its knowledge after due 
inquiry, whether an Event of Default has occurred and is continuing hereunder (and stating the 
nature of any such Event of Default; (d) during the construction period, the status of construction 
of the Phase Four Facilities and Stadium Expansion and the estimated date of completion 
thereof; and (e) the dates of commencement and expiration of the Phase Four Term, it being 
intended that any such statement delivered pursuant to this Section may be relied upon by any 
prospective (and permitted) assignee, sublessee or mortgagee of this Phase Four Ground Lease or 
by any assignee or prospective assignee of any such permitted mortgage or by any undertenant or 
prospective undertenant of the whole or any part of the Phase Four Facilities or the Stadium 
Expansion, or by any other Person. 



ARTICLE XVI 
TAXES AND LICENSES 

Section 16.01 Payment of Taxes. The Board shall pay, and, upon request by the 
Corporation, shall provide evidence of payment to the appropriate collecting authorities of, all 
federal, state and local taxes and fees, which are now or may hereafter be, levied upon the 
Corporation's interest in the Phase Four Land or in the Phase Four Facilities or in the Stadium 
Expansion Land or in the Stadium Expansion or upon any of the Corporation's property used in 
connection therewith or upon the Board or the Board's Interest. The Board may pay any of the 
above items in installments if payment may be so made without penalty other than the payment 
of interest. The obligations of the Board to pay taxes and fees under this Section 16.01 shall 
apply only to the extent that the Board or the Corporation are not exempt from paying such taxes 
and fees and to the extent that such taxes and fees are not otherwise abated. The Board and the 
Corporation agree to cooperate fully with each other to the end that tax exemptions available 
with respect to the Phase Four Land and the Phase Four Facilities and the Stadium Expansion 
Land and the Stadium Expansion under applicable law are obtained by the party or parties 
entitled thereto. 

Section 16.02 Contested Tax Payments. The Board shall not be required to pay, 
discharge or remove any such taxes or assessments so long as the Board is contesting the amount 
or validity thereof by appropriate proceeding that shall operate to prevent or stay the collection 
of the amount so contested. The Corporation shall cooperate with the Board in completing such 
contest and the Corporation shall have no right to pay the amount contested during the contest. 
The Corporation, at the Board's expense, shall join in any such proceeding if any law shall so 
require. 



ARTICLE XVII 
FORCE MAJEURE 

Section 17.01 Discontinuance During; Force Maieure. Whenever a period of time is 
herein prescribed for action to be taken by the Corporation, the Corporation shall not be liable or 
responsible for, and there shall be excluded from the computation for any such period of time, 
any delays due to Force Majewe. The Board shall not be obligated to recognize any delay 
caused by Force Majeure unless the Corporation shall within ten (10) days after the Corporation 
is aware of the existence of an event of Force Majewe, notify the Board thereof. 



ARTICLE XVIII 
MISCELLANEOUS 

Section 18.01 Nondiscrimination, Emplovment and Wages. Any discrimination by 
the Corporation or its agents or employees on account of race, color, sex, age, religion, national 
origin, sexual orientation or handicap, in employment practices or in the performance of the 
terms, conditions, covenants and obligations of this Phase Four Ground Lease, is prohibited. 

Section 18.02 Notices. Notices or communications to the Board or the Corporation 
required or appropriate under this Phase Four Ground Lease shall be in writing, sent by (a) 
personal delivery, or (b) expedited delivery service with proof of delivery, or (c) registered or 
certified United States mail, postage prepaid, or (d) prepaid telecopy if confirmed by expedited 
delivery service or by mail in the manner previously described, addressed as follows: 

If to the Board: 

Board of Supervisors for the University of Louisiana System 
1201 North Third Street, Suite 7-300 
Baton Rouge, Louisiana 70802 
Attention: Vice President for Operations and Facilities 

with copies to: 

Southeastern Louisiana University 
Western Avenue 
Friendship Circle (SLU Box 10709) 
Hammond, Louisiana 70402 
Attention: Vice President for Administration and Finance 

and 

Southeastern Louisiana University 
Auxiliary Services 
SLU Box 1 1850 
Hammond, Louisiana 70402 
Attention: Director of Auxiliary Services 

If to the Corporation: 

University Facilities, Inc. 
SLU Box 10709 
Hammond, Louisiana 70402 
Attention: Executive Director 



with a copy to: 

$eale & Ross 
200 North Cate Street 
Hammond, LA 70404 
Attention: T. Jay Seale 

If to Bond Insurer: 

MBIA Insurance Corporation 
1 13 King Street 
Armonk, New York 10504 
Attention: Insured Portfolio Management 

If to Trustee: 

The Bank of New York Trust Company, N.A. 
101 61 Centurion Parkway 
Jacksonville, FL 32256 
Attention: Corporate Trust Division 

Facsimile: 904-645-1 997 
E-mail: robsmith@bankofny.com 

or to such other address or to the attention of such other person as hereafter shall be designated in 
writing by such party. Any such notice or communication shall be deemed to have been given 
either at the time of personal delivery or, in the case of delivery service or mail, as of the date of 
deposit in the mail in the manner provided herein, or in the case of telecopy, upon receipt. 

Section 18.03 Relationship of Parties. Nothing contained herein shall be deemed or 
construed by the parties hereto, or by any third party, as creating the relationship of principal and 
agent, partners, joint venturers, or any other similar such relationship, between the parties hereto. 
It is understood and agreed that no provision contained herein nor any acts of the parties hereto 
creates a relationship other than the relationship of Lessor and Lessor hereunder. 

Section 18.04 Memorandum of Lease. Neither the Board nor the Corporation shall file 
this Phase Four Ground Lease for record in Tangipahoa Parish, Louisiana or in any public place 
without the written consent of the other. In lieu thereof the Board and the Corporation agree to 
execute in recordable form a memorandum of this Phase Four Ground Lease in the form of 
Exhibit C attached hereto. Such memorandum shall be filed for record in Tangipahoa Parish, 
Louisiana. 

Section 18.05 Attorney's Fees. If either party is required to commence legal 
proceedings relating to this Phase Four Ground Lease, the prevailing party shall be entitled to 
receive reimbursement for its reasonable attorneys' fees and costs of suit. 



Section 18.06 Louisiana Law to Apply. This Phase Four Ground Lease shall be 
construed under and in accordance with the laws of the State of Louisiana, and all obligations of 
the parties created hereunder are performable in Tangipahoa Parish, Louisiana. 

Section 18.07 Warrantv of Peaceful Possession. The Board covenants that the 
Corporation, on paying the Phase Four Rent and performing and observing all of the covenants 
and agreements herein contained and provided to be performed by the Corporation, shall and 
may peaceably and quietly have, hold, occupy, use, and enjoy the Phase Four Land and the Phase 
Four Facilities and the Stadium Expansion Land and the Stadium Expansion during the Phase 
Four Term, subject to the Phase Four Facilities Lease, and may exercise all of its rights 
hereunder; and the Board agrees to warrant and forever defend the Corporation's right to such 
occupancy, use, and enjoyment and the title to the Phase Four Land and Stadium Expansion 
Land against the claims of any and all persons whomsoever lawfully claiming the same, or any 
part thereof subject only to the provisions of this Phase Four Ground Lease, the Phase Four 
Facilities Lease, and the matters listed on Exhibit B-1 attached hereto. 

Section 18.08 Curative Matters. Except for the express representations and warranties 
of the Board set forth in this Phase Four Ground Lease, any additional matters necessary or 
desirable to make the Phase Four Land and Stadium Expansion Land useable for the 
Corporation's purpose shall be undertaken, in the Corporation's sole discretion, at no expense to 
the Board. The Corporation shall notify the Board in writing of all additional matters (not 
contemplated by the Phase Four Plans and Specifications) undertaken by the Corporation to 
make the Phase Four Land usable for the Corporation's purpose. 

Section 18.09 Nonwaiver. No waiver by the Board or the Corporation of a breach of 
any of the covenants, conditions, or restrictions of this Phase Four Ground Lease shall constitute 
a waiver of any subsequent breach of any of the covenants, conditions or restrictions of this 
Phase Four Ground Lease. The failure of the Board or the Corporation to insist in any one or 
more cases upon the strict performance of any of the covenants of the Ground Lease, or to 
exercise any option herein contained, shall not be construed as a waiver or relinquishment for the 
future of such covenant or option. A receipt by the Board or acceptance of payment by the 
Board of Rent with knowledge of the breach of any covenant hereof shall not be deemed a 
waiver of such breach. No waiver, change, modification or discharge by the Board or the 
Corporation of any provision of this Phase Four Ground Lease shall be deemed to have been 
made or shall be effective unless expressed in writing and signed by the party to be charged. 

Section 18.10 Terminology. Unless the context of this Phase Four Ground Lease clearly 
requires otherwise, (a) pronouns, wherever used herein, and of whatever gender, shall include 
natural persons and corporations and associations of every kind and character; (b) the singular 
shall include the plural wherever and as often as may be appropriate; (c) the word "includes" or 
"including" shall mean "including without limitation"; (d) the word "or" shall have the inclusive 
meaning represented by the phrase "andlor"; (e) the words "hereof," "herein," "hereunder," and 
similar terms in this Phase Four Ground Lease shall refer to this Phase Four Ground Lease as a 
whole and not to any particular section or article in which such words appear. The section, 
article and other headings in this Phase Four Ground Lease and the Table of Contents to this 
Phase Four Ground Lease are for reference purposes and shall not control or affect the 
construction of this Phase Four Ground Lease or the interpretation hereof in any respect. Article, 



section and subsection and exhibit references are to this Phase Four Ground Lease unless 
otherwise specified. All exhibits attached to this Phase Four Ground Lease constitute a part of 
this Phase Four Ground Lease and are incorporated herein. All references to a specific time of 
day in this Phase Four Ground Lease shall be based upon Central Standard Time (or the other 
standard of measuring time then in effect in Hammond, Louisiana). 

Section 18.11 Counterparts. This agreement may be executed in multiple counterparts, 
each of which shall be declared an original. 

Section 18.12 Severability. If any clause or provision of this Phase Four Ground Lease 
is illegal, invalid or unenforceable under present or future laws effective during the term of this 
Phase Four Ground Lease, then and in that event, it is the intention of the parties hereto that the 
remainder of Ground Lease shall not be affected thereby. 

Section 18.13 Authorization. By execution of this Phase Four Ground Lease, the 
Corporation and the Board each represent to the other that they are entities validly existing, duly 
constituted and in good standing under the laws of the jurisdiction in which they were formed 
and in which they presently conduct business; that all acts necessary to permit them to enter into 
and be bound by this Phase Four Ground Lease have been taken and performed; and that the 
persons signing this Phase Four Ground Lease on their behalf have due authorization to do so. 

Section 18.14 Ancillary Agreements. In the event it becomes necessary or desirable for 
the Board to approve in writing any ancillary agreements or documents concerning the Phase 
Four Land or concerning the construction, operation or maintenance of the Phase Four Facilities 
or to alter or amend any such ancillary agreements between the Board and the Corporation or to 
give any approval or consent of the Board required under the terms of this Phase Four Ground 
Lease, all agreements, documents or approvals shall be forwarded to the Board Representative. 

Section 18.15 Amendment. No amendment, modification, or alteration of the terms of 
this Phase Four Ground Lease shall be binding unless the same be in writing dated on or 
subsequent to the date hereof and duly executed by the parties hereto and consented to the extent 
required by Article VIII of the Agreement. No such'amendment to this Phase Four Ground Lease 
shall alter the obligations of the parties hereto in any manner inconsistent with the scope of their 
obligations as contemplated. 

Section 18.16 Successors and Assigns. All of the covenants, agreements, terms and 
conditions to be observed and performed by the parties hereto shall be applicable to and binding 
upon their respective successors and assigns including any successor by merger or consolidation 
of the University into another educational institution or the Board into another educational 
management board. 

Section 18.17 Entire Agreement. This Phase Four Ground Lease, together with the 
exhibits attached hereto, contains the entire agreement between the parties hereto with respect to 
the Phase Four Land and the Stadium Expansion Land and contains all of the terms and 
conditions agreed upon with respect to the lease of the Phase Four Land and the Stadium 
Expansion Land, and no other agreements, oral or otherwise, regarding the subject matter of this 
Phase Four Ground Lease shall be deemed to exist or to bind the parties hereto; it being the 



intent of the parties that neither shall be bound by any term, condition, or representations not 
herein written. 

SECTION 6. The Ground and Buildings Lease is hereby amended to add the following 
provision: 

The Corporation and the Board agree that immediately upon the occurrence of an Event 
of Default under either Section 1 1.0 1 of the Ground and Buildings Lease or under Section 1 1.0 1 
of Part I1 of the Ground and Buildings Lease, that this Ground and Buildings Lease, as amended, 
will be bifurcated and Sections 1.01 through 18.17 shall be treated as a wholly separate lease 
apart from Part I1 of the Ground and Buildings Lease which shall also be treated as a wholly 
separate lease between the parties. Further, the Corporation and the Board agree that upon such 
an Event of Default, the parties will execute all other documents necessary and appropriate to 
reflect and record such bifurcation of this Ground and Buildings Lease into two separate lease 
agreements. 

[Remainder ofpage intentionally left blank. Signatures appear on following page.] 
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IN WITNESS WHEREOF, the undersigned representative has signed this Amendment 
to the Ground Lease on behalf of the Board of Supervisors for the University of Louisiana 
System effective on the 1 St day of March, 2007. 

WITNESSES: BOARD OF SUPERVISORS FOR THE 
UNIVERSITY OF LOUISIANA SYSTEM 

By: 

IN WITNESS WHEREOF, the undersigned representative has signed this Amendment to 
the Ground Lease on behalf of University Facilities, Inc. effective on the lSt day of March, 2007. 

WITNESSES: 
- . j  

iY 
CONSENT and APPROVAL: 

MBIA INSURANCE CORPORATION 

UNIVERSITY FACILITIES, INC. 

By: 

By: 
Name: 
Title: 
Date: 



[Signature page to Amendment to Ground Lease] 

IN WITNESS WHEREOF, the undersigned representative has signed this Amendment 
to the Ground Lease on behalf of the Board of Supervisors for the University of Louisiana 
System effective on the 1 '' day of March, 2007. 

WITNESSES: BOARD OF SUPERVISORS FOR THE 
UNIVERSITY OF LOUISIANA SYSTEM 

By: 
Randy Moffett, President of Southeastern 
Louisiana University 

IN WITNESS WHEREOF, the undersigned representative has signed this Amendment to 
the Ground Lease on behalf of University Facilities, Inc. effective on the 1'' day of March, 2007. 

WITNESSES: UNIVERSITY FACILITIES, INC. 

By: 
Phil K. Livingston, Vice Chairperson 

CONSENT and APPROVAL: 

MBIA INSURANCE CORPORATION 

By: 
epY(Zie Taylor Ciavarello 

Title: Assistant Secretary 
Date: March 12, 2007 



EXHIBIT B 
TO THE LOAN AGREEMENT 

AND TO THE GROUND LEASE 

PERMITTED ENCUMBRANCES 

1. Amended and Restated Ground Lease Agreement dated July 27,2000 by and between the 
Board of Supervisors for the University of Louisiana System, as lessor, and University 
Facilities, Inc., as lessee, relating to the 11.28 acre tract described as Tract 2 in Exhibit B 
to the Ground Lease and the portion of the Facilities located thereon. 

2. Amended and Restated Agreement to Lease with Option to Purchase dated July 27,2000 
by and between University Facilities, Inc., as lessor, and the Board of Supervisors for the 
University of Louisiana System, as lessee, relating to the 11.28 acre tract described as 
Tract 2 in Exhibit B to the Ground Lease and the portion of the Facilities located thereon. 

3. Assignment of Leases and Rents dated July 27, 2000 by and between University 
Facilities, Inc., as assignor, and Hibernia National Bank, as assignee, relating to all leases 
and rents from the portion of the Facilities located on the 11 -28 acre tract described as 
Tract 2 in Exhibit B to the Ground Lease. 

4. Ground and Buildings Lease Agreement dated as of August 1, 2004 by and between the 
Board of Supervisors for the University of Louisiana System, as lessor, and University 
Facilities, Inc., as lessee, relating to the aggregate 33.595 acre tracts described in Exhibit 
A to the Ground Lease and the portion of the Facilities located thereon. 

5. Agreement to Lease with Option to Purchase dated as of August 1, 2004 by and between 
University Facilities, Inc., as lessor, and the Board of Supervisors for the University of 
Louisiana System, as lessee, relating to the aggregate 33.595 acre tracts described in 
Exhibit A to the Ground Lease and the portion of the Facilities located thereon. 
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RECORD IN CONVEYANCE RECORDS 
WHERE PROPERTY LOCATED 

ASSIGNMENT OF AGREEMENTS AND DOCUMENTS 

in favor of 

THE BANK OF NEW YORK TRUST COMPANY, N.A., 
as Trustee 

in connection with: 

$5,545,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

{Southeastern Louisiana University Student Housing/ 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007A 

$2,490,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing1 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007B 

Record and Return to: 
Jones, Walker, Waechter, Poitevent, Carrtre & Denkgre, L.L.P. 

Four United Plaza 
8555 United Plaza Boulevard 

Baton Rouge, Louisiana 70809 
Attention: Fred Chevalier, Esq. 



ASSIGNMENT OF AGREEMENTS AND DOCUMENTS 

This ASSIGNMENT OF AGREEMENTS AND DOCUMENTS (this "Assignment"), made and 
entered into as of the first day of March, 2007, is by UNIVERSITY FACILITIES, INC. (the 
"Corporation"), a non-profit corporation organized and existing under the laws of the State of 
Louisiana (the "State"), in favor of THE BANK OF NEW YORK TRUST COMPANY, N.A., a national 
banking association duly organized and having its principal corporate trust office in the City of 
Jacksonville, Florida, as Trustee (together with its successors and assigns, the "Trustee"). 

WHEREAS, the Louisiana Local Government Environmental Facilities and 
Community Development Authority, a political subdivision of the State of Louisiana (the 
"Issuer") has, pursuant to the provisions of Chapter 10-D of Title 33 of the Louisiana Revised 
Statutes of 1950, as amended (La. R.S. 33:4548.1 to 4548.16, inclusive) (the "Act") and other 
constitutional and statutory authority, issued (i) its $5,545,000 aggregate principal amount of 
Louisiana Local Government Environmental Facilities and Community Development Authority 
Revenue Bonds (Southeastern Louisiana University Student HousinghJniversity Facilities, Inc.: 
Phase Four Parking Project) Series 2007A (the "Series 2007A Bonds") and (ii) its $2,490,000 
aggregate principal amount of Louisiana Local Government Environmental Facilities and 
Community Development Authority Revenue Bonds (Southeastern Louisiana University Student 
HousinghJniversity Facilities, Inc.: Phase Four Parking Project) Series 2007B (the "Series 
2007B Bonds" and together with the Series 2007A Bonds, the "Series 2007 Bonds") for the 
purpose of (i) developing and constructing the Phase Four Facilities, (ii) funding a deposit to the 
Debt Service Reserve Fund, and (iii) paying costs of issuance of the Series 2007 Bonds, 
including the premium for any bond insurance policy insuring the Series 2007 Bonds; and 

WHEREAS, the land on which the Phase Four Facilities will be constructed and which is 
described in Exhibit A attached hereto and made a part hereof (the "Phase Four Land") is being 
leased to the Corporation pursuant to Part II of a Ground and Buildings Lease Agreement (the 
"Phase Four Ground Lease") dated as of August 1,2004, as amended by the First Amendment to 
the Ground and Buildings Lease, dated March 1,2007, between the Board of Supervisors for the 
University of Louisiana System (the "Board'?, as lessor, and the Corporation, as lessee; and 

WHEREAS, the Board and the Corporation have agreed that the Corporation shall 
develop and construct parking and related facilities (the "Phase Four Facilities" and together 
with the Phase Four Land, the "Property'? on the land leased under the Phase Four Ground 
Lease, which Phase Four Facilities will be owned by the Board as constructed and leased to the 
Corporation pursuant to the Phase Four Ground Lease; and 

WHEREAS, the Corporation shall lease the Phase Four Facilities back to the Board 
pursuant to Part I1 of an Agreement to Lease with Option to Purchase (the "Phase Four 
Facilities Lease'? dated as of August 1, 2004, as amended by the First Amendment to the 
Agreement to Lease with Option to Purchase dated March 1, 2007, for use by students, faculty 
and staff of the University and such other persons as set forth in the Phase Four Facilities Lease; 
and 



WHEREAS, the Issuer has, pursuant to a Loan Agreement (as now or hereafter, amended, 
supplemented, modified, andfor restated, the 'Zoan Agreement") of even date herewith between 
the Issuer and the Corporation, loaned the proceeds of the Series 2007 Bonds to the Corporation for 
the purpose of (i) developing and constructing the Phase Four Facilities, (ii) hnding a deposit to 
the Debt Service Reserve Fund; and (iii) paying costs of issuance of the Series 2007 Bonds, 
including the premium for any bond insurance policy insuring the Series 2007 Bonds and in 
return, the Corporation has agreed to make payments in an amount sufficient to make timely 
payments of principal of, premium, if any, and interest (collectively, the "Debt Service 
Payments") on the Series 2007 Bonds and to pay such other amounts as are required by the Loan 
Agreement; and 

WHEREAS, it is anticipated that additional amounts may be necessary to improve or expand 
the Phase Four Facilities, and as a result, provision should be made for the issuance of additional 
parity bonds of the Issuer &om time to time as specified in the Trust Indenture (as now or hereafter, 
amended, supplemented, modified, and/or restated, the "Indenture") of even date herewith between 
the Issuer and the Trustee or other debt incurred by the Corporation for such purposes (collectively, 
the '54dditional Debt'?; and 

WHEREAS, MBIA Insurance Corporation (the "Bond Insurer") has issued its bond 
insurance policies with respect to the payments of principal of and interest on the Series 2007 
Bonds; and 

WHEREAS, the Corporation wishes to assign to the Trustee all of its right, title, and interest 
in and to all agreements, instruments, documents, and obligations described below, all of which 
relate to the Phase Four Facilities; and 

WHEREAS, the Corporation desires to secure the payment by the Corporation of the loan 
payments to be made under the Loan Agreement and any loan payments required by any 
amendment or supplement thereto relating to Additional Debt or any loan, financing, or similar 
agreement relating to Additional Debt (collectively, the "Additional Loan Agreements," and 
together with the Loan Agreement, the "Loan Agreements"), including any judgments thereon, and 
the performance and observance by the Corporation of all covenants and conditions contained in 
the Loan Agreements, in this Assignment, and in all other agreements, instruments, or documents 
executed by the Corporation governing or securing the payment of any of the obligations of the 
Corporation under the Loan Agreements (collectively, the "Secured Obligations"), and all 
extensions, renewals, modifications, and substitutions of all of the foregoing (each, a "Security 
Document," and collectively, the "Security Documents" and together with the Loan Agreements 
and the Indenture, the "Bond Documents"). 

NOW, THEREFORE, in consideration of $8,035,000 loaned pursuant to the Loan Agreement 
by the Issuer to the Corporation (the "Maximum Amount") and for other good and valuable 
consideration, the receipt and sufficiency of which are hereby acknowledged, the Corporation does 
hereby irrevocably, absolutely and unconditionally transfer, sell, assign, pledge and convey to the 
Trustee, its successors and assigns, all of the right, title and interest of the Corporation in and to, 
under and pursuant to the provisions of La. R. S. 9:4401, et. seq., as amended: 



(a) any and all leases, subleases, licenses, rental agreements and occupancy agreements 
of whatever form now or hereafter af5ecting all or any part of the Property and any and all 
guarantees, extensions, renewals, replacements and modifications thereof (collectively, the 
"Leases"); and 

(b) all deposits (whether for security (subject to the rights of tenants) or otherwise), 
rents, rent equivalents, receivables, issues, profits, revenues, royalties, accounts, rights, benefits and 
income of every nature of and fiom the Property including, without limitation, minimum rents, 
additional rents, termination payments, forfeited security deposits, liquidated damages following 
default and all proceeds payable under any policy of insurance covering loss or rents resulting fiom 
untenantability due to destruction or damage to the Property, together with the immediate and 
continuing right to collect and receive the same, whether now due or hereafter becoming due, and 
together with all rights and claims of any kind that the Corporation may have against any tenant, 
lessee or licensee under the Leases or against any other occupant of the Property (collectively, the 
"Rents"). 

TO HAVE AND TO HOLD the same unto the Trustee, its successors and assigns. 

IT IS AGREED that, notwithstanding that this instrument is a present, absolute and 
executed assignment of the Leases and of the Rents and a present, absolute and executed grant of 
the powers herein granted to the Trustee, the Corporation is hereby granted a license by Trustee, to 
retain possession of the Leases and to collect and retain the Rents unless and until there shall be a 
default under the terms of any of the Bond Documents, which default has not been cured within any 
applicable grace or cure period. In the event of such uncured default, the aforementioned license 
granted to the Corporation shall automatically terminate without notice to the Corporation, and the 
Trustee may thereafter, without taking possession of the Property, take possession of the Leases and 
collect the Rents. Further, fiom and after such termination, the Corporation shall be the agent of the 
Trustee in collection of the Rents, and any Rents so collected by the Corporation shall be held in 
trust by the Trustee for the sole and exclusive benefit of the Trustee and the Corporation shall, 
within one (1) business day after receipt of any Rents, pay the same to the Trustee to be applied by 
the Trustee as hereinafter set forth. Furthermore, from and after such uncured default and 
termination of the aforementioned license, the Trustee shall have the right and authority, without 
any notice whatsoever to the Corporation and without regard to the adequacy of the security 
therefor, to: (a) manage and operate the Property, with full power to employ agents to manage the 
same; (b) demand, collect, receive and sue for the Rents, including those past due and unpaid; and 
(c) do all acts relating to such management of the Property, including, but not limited to, 
negotiation of new Leases, making adjustments of existing Leases, contracting and paying for 
repairs and replacements to the Phase Four Facilities and to the fixtures, equipment and personal 
property located in the Phase Four Facilities or used in any way in the operation, use and occupancy 
of the Property as in the sole subjective judgment and discretion of the Trustee may be necessary to 
maintain the same in a tenantable condition, purchasing and paying for such additional furniture 
and equipment as in the sole subjective judgment of the Trustee may be necessary to maintain a 
proper rental income from the Property, employing necessary managers and other employees, 
purchasing fuel, providing utilities and paying for all other expenses incurred in the operation of the 
Property, maintaining adequate insurance coverage over hazards customarily insured against and 
paying the premiums therefor. The Trustee may apply the Rents received by the Corporation from 
the Property, after deducting the costs of collection thereof, including, without limitation, 



reasonable attorneys' fees and a customary management fee for any management agent so 
employed, against amounts expended for repairs, upkeep, maintenance, service, fuel, utilities, taxes, 
assessments, insurance premiums and such other expenses as the Trustee incurs in connection with 
the operation of the Property and against interest, principal, required escrow deposits and other 
sums which have or which may become due, from time to time, under the terms of the Bond 
Documents, in such order or priority as to any of the items so mentioned as the Trustee, in its sole 
subjective discretion, may determine. The exercise by the Trustee of the rights granted the Trustee 
in this paragraph, and the collection of, the Rents and the application thereof as herein provided, 
shall not be considered a waiver by the Trustee of any default under the Bond Documents or 
prevent foreclosure of any liens on the Property nor shall such exercise make the Trustee liable 
under any of the Leases, the Trustee hereby expressly reserving all of its rights and privileges under 
the Bond Documents as fully as though this Assignment had not been entered into. 

Without limiting the rights granted hereinabove, in the event the Corporation shall fail to 
make any payment or to perform any act required under the terms hereof and such failure shall not 
be cured within any applicable grace or cure period, then the Trustee may, but shall not be obligated 
to, without prior notice to or demand on the Corporation, and without releasing the Corporation 
fiom any obligation hereof, make or perform the same in such manner and to such extent as the 
Trustee may deem necessary to protect the security hereof, including specifically, without 
limitation, appearing in and defending any action or proceeding purporting to affect the security 
hereof or the rights or powers of the Trustee, performing or discharging any obligation, covenant or 
agreement of the Corporation under any of the Leases, and, in exercising any of such powers, 
paying all necessary costs and expenses, employing counsel and incurring and paying reasonable 
attorneys' fees. Any sum advanced or paid by the Trustee following an uncured default for any 
such purpose, including, without limitation, reasonable attorneys' fees, together with interest 
thereon at the rate of ten percent (10%) per m u m  (the "Default Interest Ratey') from the date paid 
or advanced by the Trustee until repaid by the Corporation, shall immediately be due and payable to 
the Trustee by the Corporation on demand and shall be secured by all of the other Bond Documents 
securing all or any part of the Secured Obligations. 

IT IS FURTHER AGREED as additional security for the full and punctual payment and 
performance of the Secured Obligations, up to the Maximum Amount, the Corporation does hereby 
grant to the Trustee a present and continuing security interest in all of the Corporation's right, title, 
and interest in and to the following collateral (the "Agreements and Documents"), and in its 
expectancy to acquire the Agreements and Documents in the ordinary course of business: 

(a) all those other contracts and/or agreements between the Corporation and any person 
or firm rendering services or supplying material in connection with the construction of the Phase 
Four Facilities, including, without limitation, all construction, architectural, engineering, and 
landscaping or landscape improvement contracts or agreements and all plans, specifications, and 
drawings prepared pursuant to such contracts or agreements, and any amendments thereof andfor 
supplements thereto; 

(b) all surveys, building permits, fill permits, sewer connection or tap-in permits, water 
connection or tap-in permits, curb-cut permits, certificates of occupancy, concurrency certificates, 
entitlements, development rights, zoning and variance approvals, utility service bonds and/or cash 
deposits, site improvement bonds andlor cash deposits, utility service agreements, site work 



agreements with any governmental authority or public utility, and all other agreements, contracts, 
contract rights, documents of title, choses in action, intangible property, permits, licenses, 
approvals, consents, authorizations, plans, franchises, trademarks, project logos, building names, 
insurance policies, bonds, escrow funds, easements, and exclusive agency licenses or leases of any 
kind now existing or hereafter arising or created or entered in to relating to the acquisition, 
construction, renovation, or development of the Phase Four Land and the Phase Four Facilities or 
any portion thereof; 

(c) all warranties and guaranties covering any appliances and fixtures now or hereafter 
located on or placed upon the Phase Four Land and the Phase Four Facilities, including without 
limitation, air conditioning, heating, and other appliances and equipment; 

(d) all accounts, books, records, and other property relating or referring to any of the 
foregoing; and 

(e) all proceeds of any and all of the foregoing and, to the extent not otherwise included, 
all payments under insurance (whether or not the Trustee is the loss payee thereof), or any 
indemnity, warranty, or guaranty, payable by reason of damage to, loss with respect to, or otherwise 
with respect to, any of the foregoing. 

IT IS FURTHER AGREED that this Assignment is made upon the following terms, 
covenants and conditions: 

1. This Assignment shall not operate to place responsibility for the control, care, 
management or repair of the Property upon the Trustee, nor for the performance of any of the 
terms and conditions of any of the Leases, nor shall it operate to make the Trustee responsible or 
liable for any waste committed on the Property by the tenants or any other party or for any 
dangerous or defective condition of the Property or for any negligence in the management, 
upkeep, repair or control of the Property. The Trustee shall not be liable for any loss sustained 
by the Corporation resulting from the Trustee's failure to let the Property or from any other act or 
omission of the Trustee in managing the Property. The Corporation shall and does hereby 
indemnify and hold the Trustee harmless from and against any and all liability, loss, claim, 
demand or damage which may or might be incurred by reason of this Assignment, including, 
without limitation, claims or demands for security deposits from tenants of space in the 
Improvements deposited with the Corporation, and from and against any and all claims and 
demands whatsoever which may be asserted against the Trustee by reason of any alleged 
obligations or undertakings on its part to perform or discharge any of the terms, covenants or 
agreements contained in any of the Leases except for any losses arising from the negligence or 
willful misconduct of the Trustee. Should the Trustee incur any liability by reason of this 
Assignment or in defense of any claim or demand for loss or damage as provided above, the 
amount thereof, including, without limitation, costs, expenses and reasonable attorneys' fees, 
together with interest thereof at the Default Interest Rate from the date paid or incurred by the 
Trustee until repaid by the Corporation, shall be immediately due and payable to the Trustee by 
the Corporation upon demand and shall be secured by all other Bond Documents securing all or 
any part of the indebtedness evidenced by the Series 2007 Bonds. 



2. This Assignment shall not be construed as making the Trustee a 
mortgageebeneficiary in possession. 

3. The Trustee is obligated to account to the Corporation only for such Rents as are 
actually collected or received by the Trustee. 

4. The Corporation hereby further presently and absolutely assigns to the Trustee 
subject to the terms and provisions of this Assignment and the license granted to the Trustee 
herein: (a) any award or other payment which the Corporation may hereafter become entitled to 
receive with respect to any of the Leases as a result of or pursuant to any b-ptcy, insolvency 
or reorganization or similar proceedings involving the tenants under such Leases; and (b) any and 
all payments made by or on behalf of any tenant of any part of the Property in lieu of Rent. The 
Corporation hereby irrevocably appoints the Trustee as its attorney-in-fact to, from and after the 
occurrence of a default by the Corporation hereunder or under any of the other Bond Documents 
which has not been cured within any applicable grace or cure period, appear in any such 
proceeding and to collect any such award or payment, which power of attorney is coupled with 
an interest by virtue of this Assignment and is irrevocable so long as any sums are outstanding 
under the Series 2007 Bonds. 

5 .  The Corporation represents, warrants and covenants to and for the benefit of the 
Trustee: (a) that the Corporation now is (or with respect to any Leases not yet in existence, will 
be immediately upon the execution thereof) the absolute owner of its interest in the Leases, with 
full right and title to assign the same and the Rents due it or to become due it thereunder; (b) that, 
other than this Assignment and those assignments, if any, specifically permitted in the Bond 
Documents, there are no outstanding assignments of the Leases or Rents; (c) that no Rents have 
been anticipated, discounted, released, waived, compromised or otherwise discharged except for 
prepayment of rent of not more than one (1) month prior to the accrual thereof, except as 
permitted pursuant to paragraph 6 hereof; (d) that there are no material defaults now existing 
under any of the Leases by the landlord or tenant, except as disclosed in writing to the Trustee; 
(e) that the Corporation has and shall duly and punctually observe and perform all covenants, 
conditions and agreements in the Leases on its part to be observed and performed thereunder; (f) 
the Leases are in full force and effect and are the valid and binding obligations of the 
Corporation, and, to the best knowledge of the Corporation, subject to the terms and conditions 
of the Leases, are the valid and binding obligations of the tenants thereto; (g) the Corporation is 
the sole owner of its interest under the Agreements and Documents and has the full and complete 
right, title, and authority to sell, assign, transfer, and set over the same and to grant and confer 
upon the Trustee the rights, interests, liens, power, and authorities herein granted and conferred; 
(h) the Corporation has not executed any prior assignment of the Agreements and Documents; (i) 
the Corporation has not performed any act or executed any other instrument which might prevent 
the Trustee, or the Trustee as the assignee of the Trustee, from enjoying and exercising any of its 
rights and privileges evidenced hereby; (j) the Corporation has not executed or granted any 
modifications to any existing Agreements and Documents except as previously disclosed to the 
Trustee; (k) all existing Agreements and Documents are valid and in full force and effect; and 
(1) there are no defaults or events of default now existing under any of the Agreements and 
Documents and no event has occurred which with the passage of time or the giving of notice, or 
both, would constitute such a default or event of default. 



6. The Corporation covenants and agrees that the Corporation shall not, without the 
prior written consent of the Trustee: (a) cancel or terminate any Lease (other than for non- 
payment of Rent) or materially amend or modify any Lease; (b) take or omit to take any action 
right or option which would permit the tenant under any Lease to cancel or terminate said Lease; 
(c) anticipate, discount, release, waive, compromise or otherwise discharge any Rents payable or 
other obligations under the Leases; or (d) further pledge, transfer, mortgage or otherwise 
encumber or assign the Leases or future payments of Rents except as otherwise expressly given 
or permitted by the terms of the Bond Documents or incur any material indebtedness, liability or 
other obligation to any tenant, lessee or licensee under the Leases; or provided, however, that the 
Corporation may take any of the actions described in subsection (a), (b), or (c) above so long as 
such actions are taken by the Corporation in the ordinary course of business and are consistent 
with sound customary leasing and management practices for similar properties. 

7. Except as may be permitted by the Loan Agreements, the Corporation agrees that, 
so long as any of the Secured Obligations shall remain unpaid, the Corporation will make no 
further assignment, pledge, or disposition of any of the Agreements and Documents or any part 
of either thereof; nor will the Corporation modify, alter, or amend any of the Agreements and 
Documents that would have the effect of increasing the remaining costs of acquiring, 
constructing, furnishing, and/or equipping the Phase Four Facilities to an amount greater than the 
amount then available to pay such costs in the Project Fund created under the Indenture (the 
"Project Fund") or give any consent, concession, or waiver or exercise any option required or 
permitted by the terms of any of the Agreements and Documents; nor will the Corporation cancel 
or terminate any of the Agreements and Documents so as to effect directly or indirectly, 
proximately or remotely, a termination or diminution of the obligations of the other party or 
parties thereunder; nor will the Corporation, except to the extent required by the terms of any of 
the Agreements and Documents, consent to an assignment of the interest and estate of the other 
party or parties under any of the Agreements and Documents; and any such acts, if done or 
permitted to be done without the prior written consent of the Trustee and the Bond Insurer, shall 
be null and void and shall constitute an Event of Default. Nothing contained in the Section shall 
be deemed to prevent or impair the Corporation's making day-to-day decisions during the 
construction process, including, but not limited to, permitting minor deviations fiom the plans, 
specifications, or construction schedule relating to the Phase Four Facilities; approving, rejecting, 
or modifying applications for progress payments; agreeing to substitutions of materials; or 
approving change orders if such decisions shall not individually or collectively delay the final 
completion of the Phase Four Facilities or increase the remaining costs of acquiring, 
constructing, furnishing, and/or equipping the Phase Four Facilities to an amount greater than the 
amount available to pay such costs in the Project Fund. 

8. The Corporation covenants and agrees that the Corporation shall, at its sole cost 
and expense, appear in and defend any action or proceeding arising under, growing out of, or in 
any manner connected with the Leases or the obligations, duties or liabilities of the landlord or 
tenant thereunder, and shall pay on demand all costs and expenses, including, without limitation, 
reasonable attorneys' fees, which the Trustee may incur in connection with the Trustee's 
appearance, voluntary or otherwise, in any such action or proceeding, together with interest 
thereon at the Default Interest Rate fiom the date incurred by the Trustee until repaid by the 
Corporation. 



9. At any time following a default under the Bond Documents, which is not cured 
within any applicable grace or cure period, the Trustee may, at its option, notify any tenants or 
other parties of the existence of this Assignment. The Corporation does hereby specifically 
authorize, instruct and direct each and every present and future tenant, lessee and licensee of the 
whole or any part of the Property following a default under the Bond Documents, which is not 
cured within any applicable grace or cure period to pay all unpaid and future Rents to the Trustee 
upon receipt of demand fiom the Trustee to so pay the same. The Corporation hereby waives any 
right, claim or demand which the Corporation may now or hereafter have against any present or 
future tenant, lessee or licensee by reason of such payment of Rents to the Trustee, and any such 
payment shall discharge such tenant's, lessee's or licensee's obligation to make such payment to 
the Corporation. 

10. The Trustee may take or release any security for the indebtedness evidenced by 
the Series 2007 Bonds, may release any party primarily or secondarily liable for the indebtedness 
evidenced by the Series 2007 Bonds, may grant extensions, renewals or indulgences with respect 
to the indebtedness evidenced by the Series 2007 Bonds and may apply any other security 
therefor held by it to the satisfaction of any indebtedness evidenced by the Series 2007 Bonds 
without prejudice to any of its rights hereunder. 

11. The acceptance of this Assignment and the collection of the Rents in the event the 
Corporation's license is terminated, as referred to above, shall be without prejudice to the 
Trustee. The rights of the Trustee hereunder are cumulative and concurrent, may be pursued 
separately, successively or together and may be exercised as often as occasion therefor shall 
arise, it being agreed by the Corporation that the exercise of any one or more of the rights 
provided for herein shall not be construed as a waiver of any of the other rights or remedies of 
the Trustee, at law or in equity or otherwise, so long as any obligation under the Bond 
Documents remains unsatisfied. 

12. All rights of the Trustee hereunder shall inure to the benefit of its successors and 
assigns; and all obligations of the Corporation shall bind its successors and assigns and any 
subsequent owner of the Property. All rights of the Trustee in, to and under this Assignment 
shall pass to and may be exercised by any assignee of such rights of the Trustee. The 
Corporation hereby agrees that if the Trustee gives notice to the Corporation of an assignment of 
said rights, upon such notice the liability of the Corporation to the assignee of the Trustee shall 
be immediate and absolute. The Corporation will not set up any claim against the Trustee or any 
intervening assignee as a defense, counterclaim or setoff to any action brought by the Trustee or 
any intervening assignee for any amounts due hereunder or for possession of or the exercise of 
rights with respect to the Leases or the Rents. 

13. It shall be a default hereunder (a) if any representation or warranty made herein by 
the Corporation is determined by the Trustee to have been false or misleading in any material 
respect at the time made, or (b) upon any failure by the Corporation to comply with the 
provisions of Paragraph 6 above or (c) upon any failure by the Corporation in the performance or 
observance of any other covenant or condition hereof and, to the extent such failure described in 
this subsection (c) is susceptible of being cured, the continuance of such failure for thirty (30) 
days after written notice thereof fiom the Trustee to the Corporation; provided, however, that if 
such default is susceptible of cure but such cure cannot be accomplished with reasonable 
diligence within said period of time, and if the Corporation commences to cure such default 



promptly after receipt of notice thereof fiom the Trustee, and thereafter prosecutes the curing of 
such default with reasonable diligence, such period of time shall be extended for such period of 
time as may be necessary to cure such default with reasonable diligence, but not to exceed an 
additional sixty (60) days. Any such default not so cured shall be a default under each of the 
other Bond Documents, entitling the Trustee to exercise any or all rights and remedies available 
to the Trustee under the terms hereof or of any or all of the other Bond Documents, and any 
default under any other Bond Document which is not cured within any applicable grace or cure 
period shall be deemed a default hereunder subject to no grace or cure period, entitling the 
Trustee to exercise any or all rights provided for herein. 

14. Failure by the Trustee to exercise any right which it may have hereunder shall not 
be deemed a waiver thereof unless so agreed in writing by the Trustee, and the waiver by the 
Trustee of any default hereunder shall not constitute a continuing waiver or a waiver of any other 
default or of the same default on any future occasion. No collection by the Trustee of any Rents 
pursuant to this Assignment shall constitute or result in a waiver of any default then existing 
hereunder or under any of the other Bond Documents. 

15. If any provision under this Assignment or the application thereof to any entity, 
person or circumstance shall be invalid, illegal or unenforceable to any extent, the remainder of 
this Assignment and the application of the provisions hereof to other entities, persons or 
circumstances shall not be affected thereby and shall be enforced to the fullest extent permitted 
by law. 

16. This Assignment may not be amended, modified or otherwise changed except by a 
written instrument duly executed by the Corporation and the Trustee. . . 

17. If all of the Secured Obligations be paid as the same become due and payable and 
if all of the covenants, warranties, undertakings, and agreements of the Corporation in the 
Secured Obligations, the Loan Agreements, this Assignment, and all other Security Documents 
be kept and performed, this Assignment shall become null and void and of no further force and 
effect, but the affidavit, certificate, letter, or written statement of any officer, agent, or attorney of 
the Trustee indicating that any part of the Secured Obligations remains unpaid or any of such 
covenants, warranties, undertakings, and agreements have not been kept or performed shall be 
and constitute conclusive evidence of the validity, effectiveness, and continuing force of this 
Assignment, and any person may, and is hereby authorized to, rely thereon. The Corporation 
hereby authorizes and directs the parties named in the Agreements and Documents or any other 
or future party, upon receipt fiom the Trustee of written notice to the effect that any of the 
Secured Obligations is outstanding, to render performance and/or pay over to the Trustee or its 
appointed agent all amounts due and payable with respect to the Agreements and Documents and 
to continue so to do until otherwise notified by the Trustee. 

18. All notices and other communications provided for hereunder shall be in writing 
and if to the Corporation, mailed or telegraphed or delivered to it and addressed to it at the 
address of the Corporation and in the manner specified in the Loan Agreement, and if to the 
Trustee or the Bond Insurer, mailed or delivered to it and addressed to it at the address of the 
Trustee or the Bond Insurer and in the manner specified in the Loan Agreement or as to any such 
party at such other addressees as shall be designated by such party in a written notice to each 
other party complying with the Loan Agreement. Such notices shall be given within the time 



specified for notices in the Loan Agreement. Receipt of notices, certificates, or other 
communications hereunder shall occur upon actual delivery (whether by mail, facsimile 
transmission, messenger, courier service, or otherwise) to any person who is the Corporation or 
an officer of the Corporation at any location where such person may be found, or to an officer, 
agent, or employee of the Corporation, or other party, at the address of such party set forth in the 
Loan Agreement, subject to change as provided therein. An attempted delivery in accordance 
with the foregoing, acceptance of which is refused or rejected, shall be deemed to be and shall 
constitute receipt and an attempted delivery in accordance with the foregoing by mail, messenger, 
or courier service (whichever is chosen by the sender) which is not completed because of 
changed address of which no notice was received by the sender in accordance with the provisions 
of the Loan Agreement prior to the sending of the notice, certificate, or other communication 
shall also be deemed to be and constitute receipt. 

19. This Assignment shall be governed by and construed in accordance with the laws 
of the State of Louisiana, except to the extent that any of such laws may now or hereafter be 
preempted by Federal law, in which case such Federal law shall so govern and be controlling; 
and provided further that the laws of the state in which the immovable (real) property on Exhibit 
A attached hereto is located shall govern as to the creation, priority and enforcement of liens and 
security interests on property located in such state. 

20. This Assignment may be executed in any number of counterparts, each of which 
shall be effective only upon delivery and thereafter shall be deemed an original, and all of which 
shall be taken to be one and the same instrument, for the same effect as if all parties hereto had 
signed the same signature page. Any signature page of this Assignment may be detached from 
any counterpart of this Assignment without impairing the legal effect of any signatures thereon 
and may be attached to another counterpart of this Assignment identical in form hereto but 
having attached to it one or more additional signature pages. 

21. In addition to, but not in lieu of, any other rights hereunder, the Trustee shall have 
the right to institute suit and obtain a protective or mandatory injunction against the Corporation 
to prevent a breach or default, or to reinforce the observance, of the agreements, covenants, terms 
and conditions contained herein, as well as the right to damages occasioned by any breach or 
default by the Corporation. 

22. This Assignment shall continue and remain in full force and effect during any 
period of foreclosure with respect to the Property. 

23. The Corporation hereby covenants and agrees that the Trustee shall be entitled to 
all of the rights, remedies and benefits available by statute, at law, in equity or as a matter of 
practice for the enforcement and perfection of the intents and purposes hereof. The Trustee shall, 
as a matter of absolute right, be entitled, upon application to a court of applicable jurisdiction, to 
the appointment of a receiver to obtain and secure the rights of the Trustee hereunder and the 
benefits intended to be provided to the Trustee hereunder. 

24. Notwithstanding anything contained herein to the contrary, no recourse under or 
upon any obligation, covenant, or agreement contained in this Assignment or in any other 
documents delivered in connection with the issuance of the Series 2007 Bonds, or for any claim 
based thereon, or under any judgment obtained against the Corporation, or by the enforcement of 



any assessment or penalty or otherwise or by any legal or equitable proceeding by virtue of any 
constitution, rule of law or equity, or statute or otherwise or under any other circumstances, under 
or independent hereof, shall be had against the Authorized Corporation Representative, any 
incorporator, director, member, officer, consultant, or agent, as such, past, present, or future of 
the Corporation, or any incorporator, director, member, officer, consultant, or agent of any 
successor entity, as such, either directly or through the Corporation or any successor entity, or 
otherwise; provided, however, nothing in this Section shall be construed to relieve any Person of 
liability for tortious acts that are, or intentional wrongdoing that is, outside the intended scope of 
such Person's employment. 

24. In case of a conflict between any provision of this Assignment and any provision 
of the other Bond Documents, the provision set forth in this Assignment shall prevail and be 
controlling. 

25. For the purpose of Louisiana executory process procedures, the Corporation 
hereby confesses judgment in favor of the Trustee for the full amount of the indebtedness secured 
by the Assignment, for attorney's fees stipulated therein and court costs, and for any sums that 
the Trustee may advance or expend in accordance with the terms and provisions of this 
Assignment. 

26. Upon or at any time after default in the payment of any indebtedness secured by 
the Series 2007 Bonds or the performance of any obligation secured hereby which is not cured 
within any applicable grace or cure period: 

(a) any of the Rents thereafter delivered to or received or collected by the 
Trustee, including, without limitation, those past due and unpaid, will be applied against the 
indebtedness secured by the Series 2007 Bonds in such order as the Trustee may determine. In 
the event the Property is seized in connection with any legal proceedings for the enforcement of 
the obligations of any of the documents executed in connection with the indebtedness secured by 
the Series 2007 Bonds, the Rents will be held by the sheriff or the keeper of the Property pending 
the judicial sale of such Property, and will be applied to the indebtedness secured by the Series 
2007 Bonds sought to be enforced, in accordance with the law; 

(b) to the extent allowed by the Leases or as permitted by law, the Trustee 
may enforce, modify or accept the surrender of the Leases, obtain and evict the lessee under the 
Leases, modify the rent payable under the Leases, and do any other reasonable acts as may be 
permitted by the Leases or by law, which the Trustee deems proper to protect its interests 
hereunder; 

(c) to the extent allowed by the Leases, or as permitted by law, the Trustee 
may sue for or otherwise enforce (i) collection of the Rents, including, without limitation, those 
past due and unpaid, and (ii) performance of any of the lessee's agreements and obligations under 
the Leases; and 

(d) The Trustee is hereby irrevocably authorized to sell, assign, transfer and 
effectively deliver the Corporation's right, title and interest in and to the Leases and Rents at 
public or private sale as the Trustee may, in its sole discretion, elect, without recourse to judicial 
proceedings, and without either demand for payment, appraisement, advertisement or notice of 



any kind, all of which are hereby expressly waived, at which sale the Trustee may itself purchase 
the Corporation's right, title and interest in and to the Leases and Rents pledged hereby. 

27. The Corporation hereby acknowledges and agrees if the adjudicatee of the 
Property at any judicial sale resulting from executory or other judicial proceedings is bound by 
the obligations of the lessor under the Leases, such adjudicatee will likewise be entitled to the 
Rents payable under the Leases. Accordingly, upon or at any time after default in the payment of 
any indebtedness secured by the Series 2007 Bonds or the performance of any obligation secured 
by this pledge which is not cured within any applicable grace or cure period, as an alternative to 
the remedy provided for above, it will be lawful for and the Corporation does hereby authorize 
the Trustee without making additional demand or giving notice or a putting in default, the same 
being hereby expressly waived, to cause all and singular the pledged property to be seized and 
sold in the same judicial proceedings under executory or other legal process issued by any court 
of competent jurisdiction, with or without appraisement, in which event the Corporation's right, 
title and interest in and to the Leases and Rents may be offered and sold at the option of the 
Trustee in globo with the Property at the judicial sale resulting from any such proceedings, the 
Corporation hereby waiving any rights the Corporation otherwise may have under Article 2295 
of the Louisiana Code of Civil Procedure and notice of demand and delay provided for by Article 
2639 of the Louisiana Code of Civil Procedure. 

28. To the extent that this Assignment confers upon or gives or grants to the Bond 
Insurer any right, remedy, or claim under or by reason hereof, the Bond Insurer shall be and is 
hereby explicitly recognized as being a third-party beneficiary hereunder and may enforce any 
such right, remedy, or claim conferred, given, or granted hereunder. 



THUS DONE AND PASSED, on the day, month and year first written above, by the 
undersigned, in the presence of the undersigned Notary Public, and the undersigned competent 
witnesses, who hereunto signed their names after reading of the whole. 

WITNESSES: UNIVERSITY FACILITIES, INC. 

By: 

Title: Vice Chairman 
(please print) 

Name: 

Print ~amk- i  & c k h  2 sh A 

NO TAR^ PUBLIC 
NotaryId.No. 33C2.k 

My commission is for life. 



Exhibit A 
Legal Description of Land 

Tract 4 (1.06 Acre Tract - Intermodal Facility): 

A certain piece or portion of land being situated in Section 23, Township 6 South, Range 7 East, 
Tangipahoa Parish, Louisiana, being more fully described as follows: 

Commencing at the Northeast Intersection of West Dakota Street and Galloway Drive and run 
along the East right-of-way of Galloway Drive North 14 Degrees 50 Minutes 00 Seconds West 
for a distance of 3 17.00 feet to a point; thence leaving said right-of-way run South 75 Degrees 13 
Minutes 18 Seconds West for a distance of 21.78 feet to a point; thence run North 14 Degrees 46 
Minutes 42 Seconds West for a distance of 30.32 feet to the Point of Beginning; 

From the Point of Beginning run South 75 Degrees 13 Minutes 18 Seconds West for a distance 
of 17.83 feet to a point; thence run North 14 Degrees 46 Minutes 42 Seconds West for a distance 
of 6.93 feet to a point; thence run South 75 Degrees 13 Minutes 18 Seconds West for a distance 
of 164.91 feet to a point; thence run North 14 Degrees 46 Minutes 42 Seconds West for a 
distance of 25 1.49 feet to a point; thence run North 75 Degrees 13 Minutes 18 Seconds East for a 
distance of 164.91 feet to a point; thence run North 14 Degrees 46 Minutes 42 Seconds West for 
a distance of 6.93 feet to a point; thence run North 75 Degrees 13 Minutes 18 Seconds East for a 
distance of 17.83 feet to a point; thence run South 14 Degrees 46 Minutes 42 Seconds East for a 
distance of 265.35 feet back to the Point of Beginning. 



EXECUTION COPY 

FIRST AMENDMENT TO AGREEMENT TO LEASE 
WITH OPTION TO PURCHASE 

BY AND BEWEEN 

BOARD OF SUPERVISORS FOR THE 
UNIVERSITY OF LOUISIANA SYSTEM 

AND 

UNIVERSITY FACILITIES, INC. 

RELATIVE TO 

$60,985,000 
LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 

COMMUNITY DEVELOPMENT AUTHORITY 
REVENUE BONDS (SOUTHEASTERN 
LOUISIANA UNIVERSITY STUDENT 

HOUSINGNNIVERSITY FACILITIES, INC. 
PROJECT) SERIES 2004A; 

$15,000,000 
LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 

COMMUNITY DEVELOPMENT AUTHORITY 
REVENUE BONDS (SOUTHEASTERN 
LOUISIANA UNIVERSITY STUDENT 

HOUSINGNNIVERSITY FACILITIES, INC. 
PROJECT) SERIES 2004B; 

$925,000 
LOUISIANA LOCAL GOVERNMENT 

ENVIRONMENTAL FACILITIES AND COMMUNITY 
DEVELOPMENT AUTHORITY REVENUE BONDS 

(SOUTHEASTERN LOUISIANA UNIVERSITY STUDENT 
HOUSINGNNIVERSITY FACILITIES, INC. PROJECT) 

SERIES 2004C 

AND 

$5,545,000 
LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 

COMMUNITY DEVELOPMENT AUTHORITY 
REVENUE BONDS (SOUTHEASTERN 

LOUISIANA UNIVERSITY STUDENT HOUSING1 
UNIVERSITY FACILITIES, INC.: PHASE FOUR 

PARKING PROJECT) 
SERIES 2007A 

$2,490,000 
LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 

COMMUNITY DEVELOPMENT AUTHORITY 
REVENUE BONDS (SOUTHEASmRN 
LOUISIANA UNIVERSITY STUDENT 

HOUSINGNNIVERSITY FACILITIES, INC.: 
PHASE FOUR PARKING PROJECT) SERIES 

2007B 



FIRST AMENDMENT TO AGREEMENT TO LEASE 
WITH OPTION TO PURCHASE 

The Agreement to Lease with Option to Purchase by and between the UNIVERSITY 
FACILITIES, INC., a non-profit corporation incorporated and existing under the laws of the 
State of Louisiana (the "Corporation") and the BOARD OF SUPERVISORS FOR THE 
UNIVERSITY OF LOUISIANA SYSTEM (the "Board"), a public constitutional corporation 
organized and existing under the laws of the State of Louisiana, acting herein on behalf of the 
University of Louisiana System (the "University") (the "Facilities Lease"), is hereby amended by 
this FIRST AMENDMENT TO AGREEMENT TO LEASE WITH OPTION TO 
PURCHASE (this "First Amendment") which is effective as of the lSt day of March, 2007. 

SECTION 1. EXHIBIT A to the Facilities Lease is hereby amended to read as follows: 

DESCRIPTION OF FACILITIES 

Phase One 

Phase One of the housing development is comprised of two primary elements: 

1. Hazardous material abatement and demolition of the following existing residence 
halls: 

(a) Holloway Smith Wall (to occur March, 2004) 

(b) Hammond Hall (to occur March, 2004) 

(c) Carter Harris Hall (to occur May 1 June, 2004) 

2. Construction of a new residence hall ("Residence Hall I") to provide 
approximately seven hundred fourteen (714) student beds in a mix of private and shared 
occupancy suites (scheduled to open January, 2005) 

The total scope has yet to be determined. It is anticipated that the project shall include: 
(1) removal of existing built-in furniture; (2) renovation of the building to bring the facility up to 
code compliance; (3) installation of life-safety equipment; (4) provision of modern amenities 
(power, cable television, data) to each student bed; and provision of extensive interior and 
exterior cosmetic improvements to the facility. 

Construction of Residence Hall I (169,032 square feet) 

Residence Hall I shall be comprised of four wood-frame buildings with partial brick and 
hardi-plank exteriors. There shall be approximately three hundred sixty-four (357) units of two- 
bedroom / one-bathroom suites configured for private and shared occupancy, yielding a total of 
approximately seven hundred twenty-eight (7 14) beds. One hundred seventy-nine (1 79) of the 
units are designed for private occupancy (358 total beds) and one hundred seventy-eight (178) of 
the units are designed for shared occupancy (356 total beds). Additionally, the Residence Hall I 



phase shall include a common area laundry facility in two of the buildings and resident manager 
units in two of the buildings. In each building, community meeting rooms and tenant mail 
facilities shall be provided. 

The first phase of development includes a,park at the main entrance and an approximately 
2,000 square feet maintenance facility for use by the property manager. Residence Hall I is 
scheduled for completion by January 1,2005. 

Phase Two 

Phase Two of the housing development is comprised of: 

1. Construction of a new residence hall ("Residence Hall 11") to provide 
approximately eight hundred (800) student beds in a mix of private and shared occupancy suites 
(scheduled to open August, 2005). 

2. Hazardous materials abatement and demolition of Lee Hall. 

Construction of Residence Hall I1 (185,616 square feet) 

Residence Hall I1 shall be comprised of four wood-frame buildings with partial brick and 
hardi-plank exteriors. There shall be approximately four hundred (400) units of housing 
configured in two-bedroom I one-bathroom suites for private and shared occupancy, yielding a 
total of approximately eight hundred (800) beds. Ninety-two (92) of the units (184 total beds) 
are designed for private occupancy and three hundred eight (308) of the units (616 total beds) are 
designed for shared occupancy. Additionally, the Residence Hall I1 phase shall include one 
laundry facility and one resident manager unit in one of the buildings. In each building, 
community meeting rooms and tenant mail facilities shall be provided. The second phase of 
development includes relocation of the campus police facility into one of the buildings, along 
with office I meeting space for the property manager. Residence Wall I1 is scheduled for 
completion by August 1,2005. 

Residence Hall I1 unit mix and design is subject to further revision based upon University 
input. 

Phase Three 

Phase Three of the housing development is comprised of two primary elements and is 
subject to further revision based upon input from the University. The following is preliminary 
scope and design: 

1. Hazardous material abatement and demolition of the following existing residence 
hall: 

(a) Taylor Hall (to occur June I July 2006) 



2. Construction of a new residence hall ("Residence Hall 111") to provide 
approximately two hundred (200) student beds in private occupancy suites (scheduled to open 
August, 2006). 

Construction of Residence Hall I11 (56,640 square feet) 

Residence Hall I11 shall be comprised of two wood-frame buildings with partial brick and 
hardi-plank exteriors. There shall be approximately one hundred (100) units of two-bedroom / 
one-bathroom suites configured for private occupancy, yielding a total of approximately two 
hundred (200) beds. Additionally, the Residence Hall I11 phase shall include a common area 
laundry facility in one of the buildings and a resident manager unit in one of the buildings. In 
each building, community meeting rooms and tenant mail facilities shall be provided. 

Residence Hall I11 is scheduled for completion by August 1,2006. 

Residence Hall I11 unit mix and design is subject to further revision based upon 
University input. 

SECTION 2. EXHIBIT A-1 to the Facilities Lease shall read as follows: 

Phase Four 

Phase Four of the housing development is comprised of: 

Intermodal Parking Facility 

The Intermodal Parking Facility will consist of approximately 450 vehicular parking 
spaces, shuttle-waiting area, bike racks, concession area, restrooms, and appropriate circulation 
spaces for elevators and stairs. It will contain four parking levels containing 154,000 square feet. 

Stadium Improvements 

Stadium Expansion is comprised of: 

Football Stadium Improvements 

The Strawberry Football Stadium improvements will include expansion of appropriate 
press and coaching facilities, suites and club seating, open viewing decks, as well as circulation 
and restroom spaces. It will consist of two levels containing approximately 24,000 square feet. 

SECTION 3. Part I1 of the Facilities Lease relative to the Phase Four Facilities and 
Stadium Expansion provisions shall be added to read as follows: 

Section 1. Definitions. Unless the context otherwise requires, the terms defined in 
this Section 1 shall, for all purposes of and as used in this Phase Four Facilities Lease, have the 
meanings as set forth below. All other capitalized terms used herein without definition shall 
have the meanings as set forth in the Phase Four Indenture (as hereinafter defined). Other terms 
shall have the meanings assigned to them in other Sections of this Phase Four Facilities Lease. 



"Additional Bonds" means bonds, if any, issued in one or more series on a parity with 
the Series 2007 Bonds pursuant to Article V of the Phase Four Indenture. 

"Additional Phase Four Debt" means any obligation (whether present or future, 
contingent or otherwise, as principal or security or otherwise): (i) in respect of borrowed money, 
including without limitation, bonds, notes and similar obligations; or (ii) under a lease 
arrangement, installment sale agreement or other similar arrangement, that is secured by or 
payable from Phase Four Lawfully Available Funds. 

"Additional Phase Four Facilities" means any additional intermodal parking facilities 
owned or leased by the Board or the Corporation that have been incorporated with the Phase 
Four Facilities into a single intermodal parking system pursuant to Section 3(i) hereof. 

"Administrative Expenses" means the necessary, reasonable and direct out-of-pocket 
expenses incurred by the Issuer or the Trustee pursuant to the Phase Four Indenture and the 
Phase Four Agreement, the compensation of the Trustee under the Phase Four Indenture 
(including, but not limited to any annual administrative fee charged by the Trustee), the 
compensation of the Issuer, any amounts due to the Bond Insurer under the Reimbursement 
Agreement and the necessary, reasonable and direct out-of-pocket expenses of the Trustee 
incurred by the Trustee in the performance of its duties under the Phase Four Indenture. 

"Annual Debt Service" means the amount required to pay all principal of and interest on a 
series of Phase Four Bonds and any Additional Phase Four Debt (as defined in the Phase Four 
Facilities Lease), as applicable, in any Fiscal Year. 

"Authorized Corporation Representative" means any person at the time designated to 
act on behalf of the Corporation by written certificate furnished to the Issuer and the Trustee 
containing the specimen signature of such person and signed on behalf of the Corporation by the 
Vice Chairperson of the Corporation. Such certificate or any subsequent or supplemental 
certificate so executed may designate an alternate or alternates. 

"Auxiliary Revenues" means the amount of all funds or revenues held by the University 
derived by Auxiliary Enterprises and any earnings thereof from the self generated fees, rates, 
charges or income received by students, faculty or the public in connection with the utilization or 
operation of Auxiliary Enterprises after payment of any Auxiliary Enterprises expenses. The 
Auxiliary Enterprises of the University include the following, subject to modification from time 
to time: 1) student service fees for the operation' of the University's Textbook Rental, ID Card 
Services, Student Health Center and Student Union 2) certain commissions received from Food 
Service contractors, Retail Bookstore operations and Vending operations and 3) the sales of 
copying services. Auxiliary Revenues shall not include student fees specifically assessed by the 
University to service any outstanding obligations or any capital funds received by outside 
contractors required to make building improvements for their delivery of services. 

"Board" means Board of Supervisors for the University of Louisiana System, formerly 
known as the Board of Trustees for State Colleges and Universities, or its legal successor as the 
management board of the University, acting on behalf of the University. 



"Board Representative" means the Person or Persons designated by the Board in 
writing to serve as the Board's representative(s) in exercising the Board's rights and performing 
the Board's obligations under this Phase Four Facilities Lease; the Board Representative shall be 
the President of the Board of Supervisors for the University of Louisiana System, or his or her 
designee, the Vice President for Operations and Facilities, or his or her designee, or any other 
representative designated by resolution of the Board, of whom the Corporation has been notified 
in writing. 

"Bond Documents" shall have the meaning set forth in Section 3.12 of the Phase Four 
Indenture. 

"Budget" means the University's budget as approved by the Board for any Fiscal Year 
during the Term. 

"Business Day" means any day other than (i) a Saturday, (ii) a Sunday, (iii) any other 
day on which banking institutions in New York, New York, or Jacksonville, Florida, are 
authorized or required not to be open for the transaction of regular banking business, or (iv) a 
day on which the New York Stock Exchange is closed. 

"CERCLA" means the Comprehensive Environmental Response, Compensation, and 
Liability Act of 1980 (42 U.S.C. $$9601 et seq.). 

11 Claim" collectively means any claim, liability, demand, loss, damage, deficiency, 

litigation, cause of action, penalty, fine, judgment, defense, imposition, fee, lien, bonding cost, 
settlement, disbursement, penalty, cost or expenses of any and every kind and nature (including 
without limitation Litigation Expenses), whether known or unknown, incurred or potential, 
accrued, absolute, direct, indirect, contingent or otherwise and whether imposed by strict 
liability, negligence, or otherwise, and consequential, punitive and exemplary damage claims. 

llCodell means the Internal Revenue Code of 1986, as amended, and the regulations and 
rulings promulgated thereunder. 

"Commencement Date" means the effective date of this Phase Four Facilities Lease, 
which is March 1,2007. 

"Corporation" means University Facilities, Inc., a nonprofit corporation organized and 
existing under the laws of the State for the benefit of the University, and also includes every 
successor corporation and transferee of the Corporation until payments or provision for payment 
of all of the Phase Four Bonds. 

"Date of Opening" shall have the meaning set forth in the Phase Four Ground Lease. 

"Debt Service Fund" means the h d  of that name created under of the Phase Four 
Indenture. 

"Debt Service Reserve Fund" means the fund of that name created under the Phase 
Four Indenture. 



"Debt Service Reserve Fund Requirement" means, with respect to the Phase Four 
Bonds, at the time of determination, means the least of (a) ten percent (10%) of the stated principal 
amount thereof (less any original issue discount that exceeds a de minimis amount), (b) one 
hundred twenty-five percent (125%) of the average Annual Debt Service thereon from the date of 
calculation to the final maturity thereof, (c) the Maximum Annual Debt Service thereon, or (d) 
such lesser sum as shall be required by the Code and the Regulations to ensure the exclusion of the 
interest thereon from the gross income of the owners thereof for federal income tax purposes. 

"Default or Delay Rental" means and shall consist of (i) all amounts, fees or expenses 
which the Corporation may be legally obligated to pay to Other Parties by reason of any default 
of the Board hereunder or any delay in payment of any sums due by the Board hereunder; and 
(ii) all costs, expenses and charges, including reasonable Legal Expenses, incurred by the 
Corporation whether by suit or otherwise, in collecting sums payable hereunder or in enforcing 
any covenant or agreement of the Board contained in this Phase Four Facilities Lease or incurred 
in obtaining possession of the Phase Four Facilities or the Stadium Expansion after default by the 
Board. 

"Encumbrance" means any lien, mortgage, encumbrance, privilege, charge, option, 
right of first refusal, conditional sales contract, security interest, mechanic's and materialmen's 
liens, or any lien or encumbrance securing payment of any Claims, including environmental 
Claims, or of any charges for labor, materials, supplies, equipment, taxes, or utilities, excluding 
the Option granted to the Board herein. 

"Environmental Requirements" means all State, federal, local, municipal, parish, and 
regional laws, statutes, rules, regulations, ordinances, codes, permits, approvals, plans, 
authorizations, concessions, investigation results, guidance documents; all legislative, judicial, 
and administrative judgments, decrees, orders, rules, rulings, and regulations; and all agreements 
and other restrictions and requirements in effect on or prior to the Commencement Date, of any 
Governmental Authority, including, without limitation, federal, state, and local authorities, 
relating to the regulation or protection of human health and safety, natural resources, 
conservation, the environment, or the storage, treatment, disposal, processing, release, discharge, 
emission, use, remediation, transportation, handling, or other management of industrial, gaseous, 
liquid or solid waste, hazardous waste, hazardous or toxic substances or chemicals, or pollutants, 
and including without limitation the following environmental laws: The Clean Air Act (42 
U.S.C.A. $1857); the Federal Water Pollution Control Act (33 U.S.C. $1251); the Resource 
Conservation and Recovery Act of 1976, (42 U.S.C. $6901); CERCLA, as amended by the 
Superfund Amendments and Reauthorization Act of 1986 (Pub.L. 99-499, 100 Stat. 1613); the 
Toxic Substances Control Act (15 U.S.C. $2601); the Clean Water Act (33 U.S.C. $1251); the 
Safe Drinking Water Act (42 U.S.C. $30); the Occupational Safety and Health Act (29 U.S.C. 
$651); the Federal Insecticide, Fungicide, and Rodenticide Act (7 U.S.C. $135); the Louisiana 
Environmental Quality Act (La. R.S. 30:2001); and the Louisiana Air Quality Regulations (La. 
C. 33:111.2595) including any amendments or extensions thereof and any rules, regulations, 
standards or guidelines issued pursuant to or promulgated under any of the foregoing. 

"Event of Default" means any default specified in and defined as such by Section 21 
hereof. 



"Expiration Date" means August 1,2047. 

"Facilities Lease" means that certain Agreement to Lease with Option to Purchase dated 
as of August 1, 2004, as amended by the First Amendment to the Agreement to Lease with 
Option to Purchase, dated March 1, 2007, by and between the Board, as Lessee, and the 
Corporation, as Lessor, whereby certain facilities are leased by the Corporation to the Board, on 
behalf of the University, as further amended. 

"Fiscal Year" means the fiscal year of the State, which at the date of this Phase Four 
Facilities Lease is the period from July 1 to and including the following June 30. 

"Governmental Authority" means any and all jurisdictions, entities, courts, boards, 
agencies, commissions, offices, divisions, subdivisions, departments, bodies or authorities of any 
nature whatsoever of any governmental unit (federal, state, parish, district, municipality, city or 
otherwise) whether now or hereafter in existence. 

"Governmental Regulations" means any and all laws, statutes, codes, acts, ordinances, 
orders, judgments, decrees, writs, injunctions, rules, regulations, restrictions, permits, plans, 
authorizations, concessions, investigation reports, guidelines, and requirements or accreditation 
standards of any Governmental Authority having jurisdiction over the Corporation andlor the 
Board, or affecting the Phase Four Facilities. 

"Ground Lease" means that certain Ground and Buildings Lease Agreement dated as of 
August 1, 2004, as amended by the First Amendment to the Ground and Buildings Lease 
Agreement, dated as of March 1, 2007, by and between the Corporation, as Lessee, and the 
Board, as Lessor, whereby the Land upon which certain facilities shall be constructed andlor 
renovated and such facilities, as completed are leased by the Board to the Corporation, as further 
amended. 

"Hazardous Substance" means (a) any "hazardous substance" as defined in fjlOl(14) of 
CERCLA or any regulations promulgated thereunder; (b) petroleum and petroleum by-products; 
(c) asbestos or asbestos containing material ("ACM"); (d) polychlorinated biphenyls; (e) urea 
formaldehyde foam insulation; or (f) any additional substances or materials which at any time are 
classified, defined or considered to be explosive, corrosive, flammable, infectious, radioactive, 
mutagenic, carcinogenic, pollutants, hazardous or toxic under any of the Environmental 
Requirements. 

"Interest Payment Date" or "interest payment date," when used with respect to the 
Series 2007 Bonds means each February 1 and August 1, commencing August 1,2007. 

"Issuer" means the Louisiana Local Government Environmental Facilities and 
Community Development Authority, a political subdivision of the State of Louisiana, created by 
the provisions of the Act (as defined in the Phase Four Indenture), or any agency, board, body, 
commission, department or officer succeeding to the principal functions thereof or to whom the 
powers conferred upon the Issuer by said provisions shall be given by law. 

"Legal Expenses" means the reasonable fees and charges of attorneys and of legal 
assistants, paralegals, law clerks and other persons and entities used by attorneys and under 



attorney supervision and all costs incurred or advanced by any of them irrespective of whether 
incurred in or advanced prior to the initiation of any legal, equitable, arbitration, administrative, 
bankruptcy, trial or similar proceedings and any appeal fi-om any of same. 

"Litigation Expenses" means all out-of-pocket costs and expenses incurred as a result of 
an Event of Default, or in connection with an indemnification obligation, including Legal 
Expenses, the reasonable fees and charges of experts andlor consultants, and all court costs and 
expenses. 

"Maximum Annual Debt Service" with respect to a series of Phase Four Bonds issued 
under the Phase Four Indenture, means the maximum Annual Debt Service thereon in the then 
current Bond Year or in any future Bond Year, whether at maturity or subject to mandatory sinking 
fund redemption. 

"Notice" shall have the meaning set forth in Section 50 hereof. 

"Option to Purchase1' or "Option" means the option to purchase the Corporation's 
interest in any portion of the Phase Four Facilities or Stadium Expansion granted in Section 23 of 
this Phase Four Facilities Lease. 

"Other Parties" means a Person other than the Parties. 

"Parties" means, collectively, the Corporation and the Board. 

"Permitted Sublessees" means persons other than University students, faculty and staff 
who are participants in any activities related to the mission of the University and who are using 
the Phase Four Facilities for a period of one (1) month or less pursuant to a lease, license 
agreement, concession or other arrangement with the University and all sublessees of the 
Stadium Expansion without restriction as to term. 

"Permitted Use" means the operation of the Phase Four Facilities and Stadium 
Expansion as an intermodal parking facility and football stadium for University students, faculty, 
staff and Permitted Sublessees and for purposes related to or associated with the foregoing. 

"Person" means all juridical persons, whether corporate or natural, including 
individuals, firms, trusts, corporations, associations, joint ventures, partnerships, and limited 
liability companies or partnerships. 

"Phase Four Additional Rental" means the amounts specified as such in Section 6(c) 
of this Phase Four Facilities Lease. 

"Phase Four Agreement" means the Loan Agreement dated as of March 1, 2007 
between the Corporation and the Issuer, including any amendments and supplements thereof and 
thereto as permitted thereunder. 

"Phase Four Base Rental" means the amounts referred to as such in Section 6(b) of this 
Phase Four Facilities Lease (as such amounts may be adjusted fi-om time to time in accordance 
with the terms hereof) but does not include Phase Four Additional Rental. 



"Phase Four Bonds" means, collectively, the Series 2007 Bonds and any Additional 
Phase Four Bonds issued pursuant to the Phase Four Indenture as authorized hereby. 

"Phase Four Debt Service Coverage Ratio" means, for any Fiscal Year, the ratio 
determined by the Vice President for Administration and Finance of the University by dividing 
the amount of Auxiliary Revenues and the Student Fee for such Fiscal Year by Annual Debt 
Service on the Phase Four Bonds outstanding and on any Additional Phase Four Debt issued and 
proposed to be issued for such Fiscal Year. 

"Phase Four Facilities" means parking and related facilities described in Exhibit A-1 
hereto, as amended and supplemented in accordance with the provisions of the Phase Four 
Agreement. 

"Phase Four Facilities Land" means the real property more particularly described on 
Exhibit A-1 to the Phase Four Ground Lease upon which the Phase Four Facilities are to be 
renovated, constructed and located. 

"Phase Four Facilities Lease" means this Part I1 of the Facilities Lease, including the 
Exhibits attached hereto, and any amendment or supplement hereto entered into from time to 
time in accordance with the terms hereof. 

"Phase Four Ground Lease" means Part I1 of the Ground Lease, including the Exhibits 
attached thereto, and any amendment or supplement thereto entered into from time to time in 
accordance with the terms thereof. 

"Phase Four Indenture" means the Trust Indenture dated as of March 1,2007, between 
the Issuer and the Trustee, as it may be amended or supplemented from time to time by 
supplemental indentures in accordance with the provisions thereof. 

"Phase Four Lawfully Available Funds" means the Auxiliary Revenues and the 
Student Fee Revenues, as designated by the Board in its budget process to make Rental 
payments. 

"Phase Four Principal Payment Date" means each February 1, commencing February 
1,2008. 

"Phase Four Project Fund" means the fund of that name created under the Phase Four 
Indenture. 

"Phase Four Receipts Fund" means the fund of that name created under the Phase Four 
Indenture. 

"Phase Four Replacement Fund" means the fund of that name created under the Phase 
Four Indenture. 

"Remediation" means any and all costs incurred due to any investigation of the Phase 
Four Facilities or any remediation, response, cleanup, removal, or restoration required by any 
Governmental Regulation or Governmental Authority or by Environmental Requirements. 



"Rental" means and includes the Phase Four Base Rental and Phase Four Additional 
Rental. 

"Series 2007 Bonds" means the Louisiana Local Government Environmental Facilities 
and Community Development Authority Revenue Bonds (Southeastern Louisiana University 
Student HousingIUniversity Facilities, Inc.: Phase Four Parking Project) Series 2007, in one or 
more series, authorized to be issued by the Issuer in the aggregate principal amount of 
$8,035,000, including such Series 2007 Bonds issued in exchange for other such Series 2007 
Bonds pursuant to the Phase Four Indenture, or in replacement for mutilated, destroyed, lost or 
stolen Series 2007 Bonds pursuant to the Phase Four Indenture. 

"Stadium Expansion" means the Football Stadium Improvements described in Exhibit 
A-1 hereto, as amended and supplemented in accordance with the provisions of the Phase Four 
Agreement. 

ll$tadium Expansion Land" means the real property more particularly described on 
Exhibit A-1 to the Phase Four Ground Lease upon which the Stadium Expansion is to be 
renovated, constructed and located. 

"State" means the State of Louisiana. 
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"Student Fee" means the student parking garage fee assessed on all University students 
for the planning, building and maintaining of a University parking garage, as designated by the 
Board in its budget process to make Phase Four Rental payments. The referendum for the fee of 
$20.00 per semester and $10.00 each summer was voted on and passed by students at the 
University on October 24-26,2005. 

"$tudent Fee Revenues" means the amount of all funds or revenues held by the 
University derived by the Student Fee. 

"Term" means the term of this Phase Four Facilities Lease, as provided in Section 2 
hereof. 

"Trustee" means the state banking corporation or national banking association with 
corporate trust powers qualified to act as Trustee under the Phase Four Indenture which may be 
designated (originally or as a successor) as Trustee for the owners of the Phase Four Bonds 
issued and secured under the terms of the Phase Four Indenture, initially The Bank of New York 
Trust Company, N.A. 

"University" means Southeastern Louisiana University in Hammond, Louisiana. 

Section 2. Agreement to Lease; Term of Lease. The Corporation hereby leases the 
Phase Four Facilities and the Stadium Expansion to the Board, and the Board hereby leases the 
Phase Four Facilities and Stadium Expansion from the Corporation effective as of the 
Commencement Date of this Phase Four Facilities Lease and agrees upon completion of 
construction of the Phase Four Facilities and Stadium Expansion to accept possession of the 
Phase Four Facilities and Stadium Expansion and agrees to pay the Phase Four Base Rental and 
the Phase Four Additional Rental as provided herein for the use and occupancy of the Phase Four 



Facilities and Stadium Expansion, all on the terms and conditions set forth herein. The Board 
agrees that it will take immediate possession of the Phase Four Facilities and Stadium Expansion 
under the terms and provisions of this Phase Four Facilities Lease upon the Date of Opening (as 
defined in the Phase Four Ground Lease) of the Phase Four Facilities and Stadium Expansion. 
The Board understands and agrees that Rental shall accrue from the Commencement Date hereof 
notwithstanding the fact that the Phase Four Facilities and Stadium Expansion have yet to be 
constructed. No delay in the Date of Opening of the Phase Four Facilities or the Stadium 
Expansion beyond the time set forth in the Phase Four Ground Lease will extend the Term. The 
Term of this Phase Four Facilities Lease begins on the Commencement Date and ends on the 
Expiration Date; provided, however, this Phase Four Facilities Lease shall terminate prior to the 
Expiration Date upon the happening of any of the following events: 

(a) repayment of the Phase Four Bonds in full, including principal, premium, if any, 
interest and all Administrative Expenses with respect to the Phase Four Bonds or the defeasance 
of the Phase Four Bonds, all as set forth in the Phase Four Indenture; 

(b) the exercise by the Board of the Option to Purchase with respect to all portions of 
the Phase Four Facilities and Stadium Expansion, and the purchase of the Corporation's interest 
in all of the Phase Four Facilities and Stadium Expansion pursuant to the Option; or 

(c) any other event described in this Phase Four Facilities Lease which is specifically 
stated to cause a termination of this Phase Four Facilities Lease, including without limitation a 
Default by the Board, and the failure of the Board to appropriate or cause to be appropriated an 
amount necessary to pay the Phase Four Base Rental, all as set forth in Sections 21 and 29 
hereof. 

Upon the termination of the Phase Four Facilities Lease under the circumstances set forth 
in Section 2(a) above, at the Board's option, the Board may require the demolition of the Phase 
Four Facilities or Stadium Expansion as set forth in Section 12.02 of the Phase Four Ground 
Lease. 

Section 3. Acknowledgments, Remesentations and Covenants of the Board. The 
Board represents, covenants and agrees as follows: 

(a) The Board has full power and authority to enter into this Phase Four Facilities 
Lease, the Phase Four Ground Lease, and the transactions contemplated thereby and agrees to 
perform all of its obligations hereunder and under the Phase Four Ground Lease; 

(b) The Board has been duly authorized to execute and deliver this Phase Four 
Facilities Lease and the Phase Four Ground Lease and further represents and covenants that this 
Phase Four Facilities Lease and the Phase Four Ground Lease constitute the valid and binding 
obligations of the Board and that all requirements have been met and procedures have occurred 
in order to ensure the enforceability of this Phase Four Facilities Lease and the Phase Four 
Ground Lease and the Board has complied with all constitutional and other statutory 
requirements as may be applicable to the Board in the authorization, execution, delivery and 
performance of this Phase Four Facilities Lease and the Phase Four Ground Lease; 



(c) The execution and delivery of this Phase Four Facilities Lease and the Phase Four 
Ground Lease, and compliance with the provisions hereof, will not conflict with or constitute on 
the part of the Board a violation of, breach of, or default under any constitutional provision, 
statute, law, resolution, bond indenture or other financing agreement or any other agreement or 
instrument to which the Board is a party or by which the Board is bound, or any order, rule or 
regulation of any court or Governmental Authority or body having jurisdiction over the Board or 
any of its activities or properties with respect to the Phase Four Facilities and the Stadium 
Expansion; and all consents, approvals or authorizations required of the Board for the 
consummation of the transactions contemplated hereby have been obtained or timely will be 
obtained; 

(d) Other than that which was previously disclosed, there is no action, suit, 
proceeding, inquiry or investigation, at law or in equity, before or by any court, public board or 
body pending or threatened against or affecting the Board, wherein an unfavorable decision, 
ruling or finding would materially and adversely affect the transactions contemplated hereunder 
or which in any way would adversely affect the validity or enforceability of this Phase Four 
Facilities Lease and the Phase Four Ground Lease; 

(e) The Board will not take or permit to be taken any action which would have the 
effect, directly or indirectly, of causing interest on any of the Series 2007 Bonds to be included 
in gross income for federal income tax purposes; 

( f )  The Board agrees to cause the Phase Four Facilities and Stadium Expansion to be 
used for the Permitted Use and shall not allow the Phase Four Facilities or Stadium Expansion to 
be used for any other use. No more than five percent (5%) of the gross area of the Phase Four 
Facilities will be subleased by the Board or by any sublessees or assigns of the Board to, or 
otherwise used by, private business and the Board agrees to take all action, to the extent it is 
legally authorized and able to do so, necessary to prevent the Phase Four Bonds fiom being 
deemed "private activity bonds" within the meaning of Section 141 of the Code; and 

(g) The use of the Phase Four Facilities is essential to the operation of the University 
by providing modern intermodal parking facilities for students, faculty and staff of the 
University. The Board presently intends to make all payments from Phase Four L a h l l y  
Available Funds for use of the Phase Four Facilities. There are no alternative facilities available 
for use as contemplated for the Phase Four Facilities since there is currently a shortage of 
available, modern on-campus parking at the University. 

(h) The Board will covenant that, as long as any bonds, notes, or lease obligations 
remain outstanding that are payable fiom Phase Four Lawfully Available Funds, if the Phase 
Four Debt Service Coverage Ratio shall fall below 1.25: 1.0, the Board will use its best efforts to 
continue to levy and collect the fees and charges relating to the Phase Four Facilities so that 
within two (2) full semesters after the Phase Four Debt Service Coverage Ratio shall become 
deficient, the Phase Four Debt Service Coverage Ratio equals 1.25:l.O. At the end of two (2) 
full semesters, if the Phase Four Debt Service Coverage Ratio shall remain below 1.25: 1 .O, the 
Board will be required to hire an outside consultant, approved by the Bond Insurer, and the 
Board will be required to follow any reasonably feasible recommendations of such consultant 
regarding the operation and management of the Phase Four Facilities. So long as the Board shall 



be working in good faith with such consultant to increase any deficient Phase Four Debt Service 
Coverage Ratio, there will not be an Event of Default under this Phase Four Facilities Lease 
unless (i) the Phase Four Debt Service Coverage Ratio shall be less than 1.25 to 1 .OO for two (2) 
h l l  consecutive semesters after retention of an outside consultant by the Board. For purposes of 
the foregoing, when establishing such fees and charges and calculating the Phase Four Debt 
Service Coverage Ratio, the Board will be required to take into account payments required to be 
made into the Debt Service Reserve Fund pursuant to the provisions of the Indenture. The Board 
will fiuther covenant that it will seek any required approval necessary in order to comply with 
the covenant described under this subheading. 

(i) Without the prior written consent of the Bond Insurer, the University will not 
build, acquire or renovate any similar parking facilities, whether such facilities are owned by the 
University or a private entity, unless (i) the Phase Four Debt Service Coverage Ratio for the 
prior Fiscal Year has been met, (ii) the Phase Four Debt Service Coverage Ratio is projected to 
be met for the two Fiscal Years following the projected completion of the proposed facility and 
(iii) based on a market analysis prepared by a market research company with experience in 
university parking facilities, which is independent from the University, the University's proposed 
project is not expected to have a material adverse affect on the Phase Four Facilities. 

Section 4. Representations and Covenants of the Corporation. The Corporation 
makes the following representations and covenants: 

(a) The Corporation has been validly created under the Louisiana Nonprofit 
Corporation Law, is currently in good standing under the laws of the State, has the power to 
enter into the transactions contemplated by, and to carry out its obligations under this Phase Four 
Facilities Lease, the Phase Four Ground Lease and the Phase Four Agreement. The Corporation 
is not in breach of or in default under any of the provisions contained in any contract, instrument 
or agreement to which it is a party or in any other instrument by which it is bound. By proper 
action, the Corporation has been duly authorized to execute and deliver this Phase Four Facilities 
Lease, the Phase Four Ground Lease and the Phase Four Agreement; 

(b) The execution and delivery of this Phase Four Facilities Lease, the Phase Four 
Ground Lease and the Phase Four Agreement, and compliance with the provisions thereof and 
hereof, will not conflict with or constitute on the part of the Corporation a violation of, breach of, 
or default under any statute, indenture, mortgage, declaration or deed of trust, loan agreement or 
other agreement or instrument to which the Corporation is a party or by which the Corporation is 
bound or any order, rule or regulation of any court or Governmental Agency or body having 
jurisdiction over the Corporation or any of its activities or properties; and all consents, approvals 
and authorizations which are required of the Corporation for the consummation of the 
transactions contemplated thereby and hereby have been or timely will be obtained; 

(c) There is no action, suit, proceeding, inquiry or investigation, at law or in equity, 
before or by any court, public board or body pending or threatened against or affecting the 
Corporation, wherein an unfavorable decision, ruling or finding would materially and adversely 
affect the transactions contemplated hereunder or which in any way would adversely affect the 
validity or enforceability of this Phase Four Facilities Lease, the Phase Four Ground Lease or 
any agreement or instrument to which the Corporation is a party; 



(d) The Corporation will not take or permit to be taken any action that would have the 
effect, directly or indirectly, of causing interest on any of the Series 2007 Bonds to be included 
in gross income for federal income tax purposes. 

(e) No bonds, notes or other obligations secured by Phase Four Lawfully Available 
Funds may be issued except as Additional Phase Four Bonds. Additional Phase Four Bonds may 
be issued secured by Phase Four L a h l l y  Available Funds which will be on a parity with the 
Bonds only as and to the extent authorized and described in the Indenture, provided that, at the 
time of issuance thereof, no Event of Default or event which with notice or lapse of time, or 
both, would constitute an Event of Default shall have occurred and be continuing. The issuance 
of Additional Phase Four Bonds is permitted as follows: 

(A) Additional Phase Four Bonds may be issued with the prior approval of the 
Bond Insurer but without the need for prior approval of the Bondholders. 

(B) Bonds issued to refund the Phase Four Bonds in their entirety may be 
issued without the need for prior approval of the Bondholders or the Bond Insurer. 

Section 5. Waiver and Disclaimer of Warranties. The Board acknowledges that 
the Corporation has not made any representations or warranties as to the suitability or fitness of 
the Phase Four Facilities and Stadium Expansion for the needs and purposes of the Board or for 
any other purpose. 

The Board further declares and acknowledges that the Corporation in connection with 
this Phase Four Facilities Lease, does not warrant that the Phase Four Facilities and Stadium 
Expansion will be upon completion of construction free from redhibitory or latent defects or 
vices and releases the Corporation of any liability for redhibitory or latent defects or vices under 
Louisiana Civil Code Articles 2520 through 2548 and Louisiana Civil Code Article 2695. The 
Board declares and acknowledges that it does hereby waive the warranty of fitness for intended 
purposes and guarantee against hidden or latent redhibitory defects and vices under Louisiana 
law, including Louisiana Civil Code Articles 2520 through 2548 and Louisiana Civil Code 
Article 2695, and the warranty imposed by Louisiana Civil Code Articles 2476 and 2695, and 
waives all rights in redhibition pursuant to Louisiana Civil Code Articles 2520, et seq. The 
Board further declares and acknowledges that this waiver has been brought to the attention of the 
Board and explained in detail and that the Board has voluntarily and knowingly consented to this 
waiver of warranty of fitness and/or warranty against redhibitory defects and vices for the Phase 
Four Facilities and Stadium Expansion. Notwithstanding the foregoing, the Board hereby retains 
all of its rights to proceed against any third parties with respect to such defects. 

The Corporation disclaims and the Board waives any warranties and representations with 
respect to compliance with Governmental Regulations, including Environmental Requirements, 
or the disposal of, or existence in, on, under, or about the Phase Four Facilities or the Stadium 
Expansion of any Hazardous Substance. The Board acknowledges that the Corporation reserves 
in this Phase Four Facilities Lease all rights to recover from the Board all costs and expenses 
imposed on the Corporation to bring the Phase Four Facilities and Stadium Expansion into 
compliance with any Environmental Requirement, and all costs of Remediation or cleanup of 
such Hazardous Substance imposed on the Corporation or the Board, which shall be payable by 



the Board as Phase Four Additional Rental hereunder to the extent imposed upon the 
Corporation. 

$ection 6. Rental. 

(a) The Board, for and in consideration of the Corporation entering into the Phase 
Four Ground Lease, renovating andlor constructing the Phase Four Facilities and the Stadium 
Expansion in accordance with the Phase Four Ground Lease and leasing the Phase Four Facilities 
and Stadium Expansion to the Board pursuant to the terms hereof, hereby covenants and agrees 
to pay the Phase Four Base Rental and Phase Four Additional Rental in the amounts, subject to 
amounts for which the Board is entitled to a credit as described in Section 6(d) hereof, at the 
times and in the manner set forth herein, such amounts constituting in the aggregate the total of 
the rental payable under this Phase Four Facilities Lease. The obligation of the Board to make 
Phase Four Base Rental and Phase Four Additional Rental payments shall commence on the 
Commencement Date and shall not be subject to abatement, set-off or reduction as a result of a 
failure by the Corporation to complete construction of the Phase Four Facilities and Stadium 
Expansion on a timely basis. 

(b) The Board agrees to pay Phase Four Base Rental from Phase Four Lawfilly 
Available Funds. Payments of Phase Four Base Rental shall be due on the dates and in the 
amounts as hereinafter provided: 

(i) Phase Four Base Rental shall be paid on the twenty-fifth (25th) da of each 
t l month, commencing March 25, 2007, in an amount equal to one-fifth (115 ) of the 

interest due and payable on the Series 2007 Bonds on August 1, 2007 and thereafter, on 
the twenty-fifth (25th) day of each month commencing August 25, 2007, in an amount 
equal to one-sixth (116~~) of the interest due and payable on such Series 2007 Bonds on 
the next February 1 and August 1, or such lesser amount that, together with amounts 
already on deposit in the Interest Account of the Debt Service Fund will be sufficient to 
pay interest on such Series 2007 Bonds on such Phase Four Interest Payment Date; and 

(ii) On the twenty-fifth (25th) day of each month, commencing March 25, 
2007, in an amount equal to one-eleventh (111 lth) of the principal of the Series 2007 
Bonds payable on February 1, 2008 and thereafter, on the twenty-fifth (25th) day of each 
month commencing February 25, 2008, in an amount equal to one-twelfth (1112'~) of the 
principal of such Series 2007 Bonds payable on the next Phase Four Principal Payment 
Date; 

(iii) On the twenty-fifth (25th) day of each month following any drawing on the 
Debt Service Reserve Fund in accordance with Section 4.1 8 of the Indenture, an amount 
equal to the lesser of (i) one twelfth (1112th) of the amount necessary to cause the amount 
on deposit in the Debt Service Reserve Fund to equal the Debt Service Reserve Fund 
Requirement within twelve (12) months or (ii) the excess of the Debt Service Reserve 
Fund Requirement over the amount on deposit in the Debt Service Reserve Fund; 

(iv) On the dates required in thelPhase Four Indenture, to the Trustee for 
deposit into any of the funds established in the Phase Four Indenture, including, without 



limitation, the Debt Service Reserve Fund and the Phase Four Replacement Fund, an 
amount sufficient to make up any deficiency in any prior payment required to be made 
into such fund and to restore any loss resulting from investment or other causes from 
such fund and any other payment required to be made to such fund by the Phase Four 
Indenture; and 

(v) Annually, beginning June 25, 2009, an amount equal to one-half of one 
percent (112%) of funds available for construction pursuant to the Construction Contract, 
as determined by the University, into the Replacement Fund, or such lesser annual 
amount as is permitted by the Louisiana State Board of Regents and approved by the 
Bond Insurer. 

(c) In addition to the Phase Four Base Rental set forth herein, the Board agrees to pay 
as Phase Four Additional Rental but only from Phase Four Lawfully Available Funds, any and 
all expenses, of every nature, character, and kind whatsoever, incurred by the Corporation on 
behalf of the Board and/or by the Board or the University in the management, operation, 
ownership, and/or maintenance of the Phase Four Facilities, including but not limited to the 
following costs and expenses: 

(i) all taxes, assessments and impositions against the Phase Four Facilities, 
including without limitation ad valorem taxes attributed to the Corporation on behalf of 
the Board (and any tax levied in whole or in part in lieu of or in addition to ad valorem 
taxes); 

(ii) any costs incurred by the Corporation in maintaining the Phase Four 
Facilities for the Board and making any alterations, restorations and replacements to the 
Phase Four Facilities; 

(iii) insurance premiums and other charges for insurance obtained with respect 
to the Phase Four Facilities including insurance premiums, if any, on all insurance 
required under the provisions of Section 9 of this Phase Four Facilities Lease; 

(iv) any Default or Delay Rentals; 

(v) all costs incurred by the Corporation in connection with its performance of 
its obligations relating to the Phase Four Facilities and/or the Phase Four Facilities Land 
under the Phase Four Ground Lease and this Phase Four Facilities Lease; 

(vi) all Administrative Expenses owed to the Issuer or the Trustee; 

(vii) Litigation Expenses, if any, incurred pursuant to Section 43 hereof; 

(viii) any reimbursement amounts payable pursuant to Section 20 hereof or 
pursuant to any other provision hereof; and 



(ix) any other costs, charges, and expenses commonly regarded as ownership, 
management, maintenance, and operating expenses, if any, incurred by the Corporation 
under this Phase Four Facilities Lease. 

Amounts constituting Phase Four Additional Rental payable hereunder shall be paid by the 
Board directly to the person or persons to whom such amounts shall be due. The Board shall pay 
all such amounts when due or within thirty (30) days after notice in writing from the Corporation 
or the Trustee to the Board stating the amount of the Phase Four Additional Rental then due and 
the purpose thereof. 

In addition to Base Rental and Additional Rental required hereby, the Board (a) 
covenants to make an extraordinary rental payment to fund a portion of the capital cost of the 
Phase Four Facilities and the Stadium Expansion described in Exhibit A-1 hereto fiom funds on 
hand, not to exceed $5,170,000, on or after October 1, 2006; and (b) shall have the option to 
make Rental payments for the express purpose, and only for the purpose, of prepayment of the 
Bonds pursuant to Section 3.4 of the Indenture and Section 4.05 of the Loan Agreement, such 
payment of extraordinary rent shall be solely at the option of the University and the Board and 
shall be paid in accordance with the provisions hereof and of the Indenture and the Loan 
Agreement, and such provisions shall control regarding written directions to the Trustee for 
redemption. 

(d) The Board shall be entitled to a credit against and reduction of each Phase Four 
Base Rental payment in an amount equal to any amounts derived from the following sources: 

(i) Accrued interest derived fiom the sale of the Phase Four Bonds; 

(ii) Any capitalization of interest from the proceeds of the Phase Four Bonds 
contained in the Capitalized Interest Fund under the Phase Four Indenture; 

(iii) the Phase Four Lawfully Available Funds and any other moneys deposited 
with the Trustee in the Phase Four Receipts Fund in accordance with the Phase 
Four Indenture. 

(iv) Surplus moneys (including investment earnings) contained in the funds 
and accounts held by the Trustee under the Phase Four Indenture, including the 
Debt Service Fund, the Debt Service Reserve Fund and the Phase Four 
Replacement Fund; 

(e) Notwithstanding any other provision of the Facilities Lease, the obligation of the 
Board to make payments under this Phase Four Facilities Lease, including payments of Phase 
Four Base Rental and Phase Four Additional Rental, shall be subject to, and dependent upon, 
appropriation of Phase Four Lawfully Available Funds necessary to make the payments required 

' 

under this Phase Four Facilities Lease. The Vice President for Operations and Facilities of the 
Board shall cause the University to include in the Budget and, if necessary, any amendments to 
the Budget, an amount of Phase Four Lawfully Available Funds sufficient to make the payments 
of Phase Four Base Rental and Phase Four Additional Rental described herein which amounts 
may or may not ultimately be appropriated by the Board for such purpose. Subject to the 
foregoing and Section 29 hereof, the obligations of the Board to make payments pursuant to this 



Phase Four Facilities Lease, and to perform and observe the other agreements and covenants on 
its part contained herein, shall be absolute and unconditional and shall not be subject to any 
diminution, abatement, set-off, or counterclaim. Subject to the foregoing and Section 29 hereof, 
until such time as the principal of, premium, if any, and interest on the Phase Four Bonds shall 
have been fully paid or provision for the payment thereof shall have been made in accordance 
with this Phase Four Facilities Lease, the Board shall not suspend or discontinue payment of 
Rental or any other payments pursuant to this Phase Four Facilities Lease for any cause, and 
shall continue to perform and observe all of its agreements contained in this Phase Four Facilities 
Lease. The Corporation and the Board acknowledge and agree that the obligation of the Board 
to pay Rental shall constitute a current expense of the Board payable by the Board from funds 
budgeted and appropriated in accordance with law for and in consideration of the right to use the 
Phase Four Facilities and Stadium Expansion during the Term and that such obligation shall not 
in any manner be construed to be a debt of the Board in contravention of any constitutional or 
statutory limitations or requirements concerning indebtedness of the Board and nothing 
contained herein shall constitute a pledge, lien or encumbrance upon any specific tax or other 
revenues of the Board. 

(f) The payments of Phase Four Base Rental and Phase Four Additional Rental under 
this Phase Four Facilities Lease for each Fiscal Year or portion thereof during the Term shall 
constitute the total Rental for such Fiscal Year or portion thereof and shall be paid by the Board 
for and in consideration of the construction by the Corporation of the Phase Four Facilities and 
Stadium Expansion and the right to the use and occupancy of the Phase Four Facilities and 
Stadium Expansion by the Board for and during such Fiscal Year or portion thereof. 

(g) Amounts necessary to pay each Phase Four Base Rental payment shall be 
deposited by the Board on the dates set forth in Section 6(b) hereof in lawfbl money of the 
United States of America at the office of the Trustee or at such other place or places as may be 
established by the Corporation andlor Trustee in accordance with the Phase Four Indenture. Any 
amount necessary to pay any Phase Four Base Rental payment or portion thereof which is not so 
deposited shall remain due and payable until received by the Trustee. Notwithstanding any 
dispute between the Board and the Corporation hereunder, the Board shall make all Rental 
payments when due and shall not withhold payment of any Rental pending the final resolution of 
such dispute or for any other reason whatsoever. 

(h) This Phase Four Facilities Lease is intended to be a triple net lease. The Board 
agrees that the Rental provided for herein shall be an absolute net return to the Corporation free 
and clear of any expenses, charges, taxes, abatements, counterclaims, reductions or set-offs 
whatsoever of any kind, character or nature; it being understood and agreed to by the Board that 
the Board shall bear responsibility for the payment of all costs and expenses associated with the 
ownership, management, operation, and maintenance of the Phase Four Facilities and Stadium 
Expansion. Under no circumstances will the Corporation be required to make any payment on 
the Board's behalf or for the Board's benefit under this Phase Four Facilities Lease, or assume 
any monetary obligation of the Board under this Phase Four Facilities Lease, or with respect to 
the Phase Four Facilities and Stadium Expansion. 

(i) The State, through the Division of Administration, is not, at any time whatsoever, 
obligated, committed or required to provide funds by legislative appropriation or any other 



means to pay debt service on the Series 2007 Bonds or to support the continued operation and 
maintenance of the Phase Four Facilities and Stadium Expansion, it being understood that the 
lease payments payable by the Board under this Phase Four Facilities Lease are payable solely 
from Student Fees and Auxiliary Revenues and the Board is not legally committed, obligated or 
required to make available any other funds to make the lease payments hereunder. 

Section 7. Operation, Alterations, Maintenance, Repair, Replacement and 
Security Service. 

(a) The University, at the direction of the Board, shall be responsible for ensuring 
that all services necessary or required in order to adequately operate the Phase Four Facilities 
and the Stadium Expansion in accordance with the Permitted Use are provided and maintained. 
The University shall continuously operate or cause to be operated the Phase Four Facilities and 
Stadium Expansion each from their respective Date of Opening and continuing for the remainder 
of the Term for the Permitted Use, and in accordance with all Governmental Regulations. 

(b) The University, at the direction of the Board, shall be responsible for maintaining 
the Phase Four Facilities and Stadium Expansion and shall make or contract or cause to be made 
or contracted with a suitable contractor for the making of all alterations, repairs, restorations, 
and replacements to the Phase Four Facilities and Stadium Expansion, including without 
limitation the heating, ventilating, air conditioning, mechanical, electrical, elevators, plumbing, 
fire, sprinkler and theft systems, air and water pollution control and waste disposal facilities, 
structural roof, walls, and foundations, fixtures, equipment, and appurtenances to the Phase Four 
Facilities and Stadium Expansion as and when needed to preserve them in good working order, 
condition and repair (ordinary wear and tear excepted), regardless of whether such repairs, 
alterations, restorations or replacements are ordinary or extraordinary, foreseeable or 
unforeseeable, or are at the fault of the Board, the Corporation or some Other Party. All 
alterations, repairs, restoration, or replacements shall be of a quality and class equal to or better 
than the quality and class presently located in the Phase Four Facilities and Stadium Expansion. 

(c) The University, at the direction of the Board, shall have the right during the Term 
to cause the Corporation or some other Party to make or construct any additions or 
improvements to the Phase Four Facilities and Stadium Expansion, alter the Phase Four Facilities 
and Stadium Expansion, attach fixtures, structures, or signs to or on the Phase Four Facilities and 
Stadium Expansion, and affix personal property to the Phase Four Facilities and Stadium 
Expansion without the Corporation's prior written consent to the extent allowed under the terms 
of any insurance covering the Phase Four Facilities and Stadium Expansion. All such alterations, 
improvements, additions, attachments, repairs, restorations, and replacements of all or any 
portion of the Phase Four Facilities and Stadium Expansion shall (i) be at the sole cost and 
expense of the University; (ii) not reduce the then fair market value of the Phase Four Facilities 
and Stadium Expansion; (iii) be constructed in a good and workmanlike manner; and (iv) be in 
compliance with all Governmental Regulations. 

(d) The University, at the direction of the Board, shall provide or cause to be 
provided all security service, custodial service, janitorial service, trash disposal, and all other 
services necessary for the proper upkeep and maintenance of the Phase Four Facilities and 
Stadium Expansion as required herein. The Board acknowledges that the Corporation has made 



no representation or warranty with respect to systems and/or procedures for the security of the 
Phase Four Facilities, any persons occupying, using or entering the Phase Four Facilities and 
Stadium Expansion, or any equipment, furnishings, or contents of the Phase Four Facilities and 
Stadium Expansion. It is the sole responsibility of the Board, through the University to cause to 
be provided or to provide for the security of persons on or entering the Phase Four Facilities and 
Stadium Expansion and/or property located at the Phase Four Facilities and Stadium Expansion, 
in accordance with reasonable and prudent business practices. 

Section 8. Utilities. All utilities which are used or consumed in or upon or in 
connection with the Phase Four Facilities and Stadium Expansion during the Term, including, 
without limitation water, gas, electricity, sewerage, garbage, or trash removal, light, cable, heat, 
telephone, power, computer data and other utilities necessary for the operation of the Phase Four 
Facilities and Stadium Expansion ("Utility Service") shall be the responsibility of the Board 
and/or the Permitted Sublessees using the Phase Four Facilities and Stadium Expansion. 
Payments for Utility Services provided to the entire Phase Four Facilities and Stadium 
Expansion or to the common areas of the Phase Four Facilities and Stadium Expansion under 
such contract or contracts therefor as the Board may make shall be made by the Board directly to 
the respective utility companies furnishing such Utility Services. 

The Corporation shall have no responsibility to the Board for the quality or availability of 
Utility Service to the Phase Four Facilities and Stadium Expansion, or for the cost to procure 
Utility Service. The Corporation shall not be in Default under this Phase Four Facilities Lease or 
be liable to the Board or any other Person for direct or consequential damage, or otherwise, for 
any failure in supply of any Utility Service, heat, air conditioning, elevator service, cleaning 
service, lighting, security, or for surges or interruptions of electricity. 

Section 9. Insurance. 

(a) The University, at the direction of the Board, shall cause to be secured and 
maintained at the University's cost and expense: 

(i) A policy or policies of insurance covering the Phase Four Facilities and 
Stadium Expansion against loss or damage by fire, lightening, earthquake, collapse, 
vandalism and malicious mischief, flood and storm surge, and against such other perils as 
are included in so-called "extended coverage" and against such other insurable perils as, 
under good insurance practice, from time to time are insured for properties of similar 
character and location, which insurance shall be not less than the full replacement cost of 
the Phase Four Facilities or Stadium Expansion, without deduction for depreciation. In 
the event that the Phase Four Facilities or Stadium Expansion are not repaired or 
replaced, insurance proceeds shall be no greater than the actual cash value (replacement 
cost less depreciation) of the Phase Four Facilities or Stadium Expansion at the time of 
the loss. The policy shall be adjusted to comply with any applicable co-insurance 
provisions of such insurance policy. Full payment of insurance proceeds shall not be 
contingent on the degree of damage sustained at other facilities leased by the Board. The 
policy or policies covering such loss must explicitly waive any co-insurance penalty. 



(ii) A policy of comprehensive public liability insurance with respect to the 
Phase Four Facilities and Stadium Expansion and the operations related thereto, whether 
conducted on or off the Phase Four Facilities or Stadium Expansion, against liability for 
personal injury (including bodily injury and death) and property damage, of not less than 
$2,000,000 in combined single limit liability coverage. Such comprehensive public 
liability insurance shall specifically include, but shall not be limited to, sprinkler leakage 
legal liability, water damage legal liability, motor vehicle liability for all owned and non- 
owned vehicles, including rented or leased vehicles. 

(iii) Boiler and machinery insurance coverage against loss or damage by 
explosion of steam boilers, pressure vessels and similar apparatus, but only if steam 
boilers, pressure vessels or similar apparatus are installed on the Phase Four Facilities and 
Stadium Expansion, in an amount not less than $5,000,000 with deductible provisions not 
exceeding $100,000 per accident. 

(iv) Workers' compensation insurance issued by a responsible carrier 
authorized under the laws of the State to insure employers against liability for 
compensation under the Labor Code of the State, or any act hereafter enacted as an 
amendment thereto or in lieu thereof, such workers' compensation insurance to cover all 
persons employed by the Corporation in connection with the Phase Four Facilities and 
Stadium Expansion and to cover full liability for compensation under any such act 
aforesaid. 

(b) The Corporation shall: 

(i) cause all of the construction professionals to secure and maintain: 

(A) Comprehensive or Commercial General Liability insurance; 

(B) Errors and Omissions insurance; 

(C) Automobile Liability insurance; 

(D) Worker's Compensation insurance; 

(E) an all Risk Builder's Policy upon the construction on the Property; 
and 

(F) boiler and machinery or additional property insurance; 

all as required by the terms of any construction contracts entered into with regards to the 
demolition of certain existing facilities and the renovation, development and construction of the 
Phase Four Facilities and Stadium Expansion. 

All insurance required in this Section and all renewals of such insurance (excepting self 
insurance or commercial insurance, through ORM) shall be issued by commercial insurers 
authorized to transact business in the State, and rated at least A- by Best's Insurance Reports 
(propertylliability) or in the two highest rating categories of S&P and Moody's. All insurance 



policies provided or caused to be provided by the Corporation shall expressly provide that the 
policies shall not be canceled or altered without thirty (30) days' prior written notice to the 
University and the Trustee; and shall, to the extent obtainable, provide that no act or omission of 
the Corporation or other provider of the insurance that would otherwise result in forfeiture or 
reduction of the insurance will affect or limit the obligation of the insurance company to pay the 
amount of any loss sustained. 

All policies of liability insurance that the University is obligated to maintain according to 
this Phase Four Facilities Lease (other than any policy of worker's compensation insurance) will 
name the Corporation, the Trustee and such other Persons or firms as the University may be 
required to name from time to time as additional insureds and shall expressly provide that the 
policies shall not be cancelled or altered without thirty (30) days' prior written notice to the 
Corporation and the Trustee; and shall, to the extent obtainable, provide that no act or omission 
of the University or other provider of the insurance that would otherwise result in forfeiture or 
reduction of the insurance will affect or limit the obligation of the insurance company to pay the 
amount of any loss sustained. All public liability, property damage liability, and casualty 
policies maintained by the University shall be written as primary policies. 

Proceeds of insurance received andor the amount of any loss that is self-insured with 
respect to destruction of or damage to any portion of the Phase Four Facilities by fire, earthquake 
or other casualty or event shall be paid to the Trustee (or, in the case of ORM insurance, to the 
Board for delivery in full to the Trustee) for application in accordance with the provisions of 
Section 11 of this Phase Four Facilities Lease and the Phase Four Indenture. 

The Corporation shall certify annually to the Bond Insurer that all insurance policies 
required by this Section 9 are as of the date of such certification in place and in effect with 
respect to the Phase Four Facilities. 

Section 10. Condemnation, Casualty and Other Damage. The risk of loss or 
decrease in the enjoyment and beneficial use of the Phase Four Facilities and Stadium Expansion 
due to any damage or destruction thereof by acts of God, fire, flood, natural disaster, the 
elements, casualties, thefts, riots, civil strife, lockout, war, nuclear explosion or otherwise 
(collectively "Casualty") or in consequence of any foreclosures, attachments, levies or 
executions; or the taking of all or any portion of the Phase Four Facilities or Stadium Expansion 
by condemnation, expropriation, or eminent domain proceedings (collectively "Expropriation") 
is expressly assumed by the Board. The Corporation and the Trustee shall in no event be 
answerable, accountable or liable therefor, nor shall any of the foregoing events entitle the Board 
to any abatements, set-offs or counter claims with respect to its Phase Four Base Rental, Phase 
Four Additional Rental or any other obligation hereunder. 

Section 11. Application of Insurance Proceeds; Condemnation Award. (a) If 
during construction, all or any portion of the Phase Four Facilities or Stadium Expansion is 
damaged or destroyed by a Casualty, or is taken by Expropriation proceedings, the Board shall 
instruct the Corporation, as expeditiously as possible,, to continuously and diligently prosecute or 
cause to be prosecuted the repair, restoration, or replacement thereof; provided however, that the 
Corporation shall in no way be liable for any costs of the repair, restoration or replacement of the 
Phase Four Facilities or the Stadium Expansion in excess of the proceeds of any insurance or of 



any Expropriation award received because of such Casualty or Expropriation. Following the 
completion of construction and acceptance of the Phase Four Facilities and Stadium Expansion 
by the Board on behalf of the Corporation, the Board shall, as expeditiously as possible, 
continuously and diligently prosecute or cause to be prosecuted, the repair, restoration, or 
replacement thereof. The proceeds of any insurance, including the proceeds of any self- 
insurance fund, or of any Expropriation award or payment in lieu of Expropriation, received on 
account of any damage, destruction or taking of all or any portion of the Phase Four Facilities 
shall be delivered to the Trustee and held by the Trustee in trust (or in the case of self insurance 
through ORM, as set forth in paragraph (b) below), and shall be made available for, and to the 
extent necessary be applied to, such restoration, repair and replacement. Any amounts so held by 
the Trustee shall be disbursed to pay the costs of restoration, replacement and repair of the Phase 
Four Facilities with respect to which they are held, in each case promptly after receipt of a 
written request of the Corporation stating that the amount to be disbursed pursuant to such 
request will be used to pay costs of replacing or repairing or restoring the Phase Four Facilities 
and that no amount previously has been disbursed by the Trustee for payment of the costs to be 
so paid. In making such payments, the Trustee may conclusively rely upon such written requests 
and shall have no liability or responsibility to investigate any matter stated therein, or for any 
inaccuracy or misstatement therein. In no event shall the Trustee be responsible for the adequacy 
of the plans and specifications or construction contract relating to the replacement, restoration, or 
repair of the Phase Four Facilities, or for the improper use of moneys properly disbursed 
pursuant to request made under this Section. Any proceeds remaining on deposit with Trustee 
following completion of the repairs, restoration or replacement of the Phase Four Facilities shall 
be paid by Trustee in accordance with the terms of the Phase Four Indenture. 

In the event the proceeds of any insurance, and any additional funds deposited with the 
Trustee, are insufficient to fully repair, restore or replace the Phase Four Facilities, the proceeds 
shall be paid to the Board for immediate delivery to Trustee and used to redeem the Outstanding 
Phase Four Bonds. 

Notwithstanding the foregoing, the Corporation's obligation to replace the Phase Four 
Facilities and Stadium Expansion in the event of Expropriation Proceedings is dependent on the 
Board entering into a lease with a different portion of the Campus as provided in Section 13.03 
of the Phase Four Ground Lease. In the event it is necessary to restore or replace the Phase Four 
Facilities or the Stadium Expansion in a different location because of the Expropriation of all or 
a portion of the Phase Four Facilities or Stadium Expansion, the Corporation and the Board agree 
to amend or enter into a new Facilities Lease and Ground Lease in accordance with Sections 
13.03 of the Phase Four Ground Lease. In the event the Board, pursuant to the Phase Four 
Ground Lease, decides not to repair, restore or replace the Phase Four Facilities for any reason, 
all insurance proceeds received or payable as a result of such Casualty, or all proceeds received 
or payable as a result of Expropriation proceedings (including payments received or payable in 
lieu of Expropriation) shall be paid to the Board for immediate delivery to the Trustee and 
applied to the prepayment of the Phase Four Bonds in accordance with the terms of the Phase 
Four Indenture, and this Phase Four Facilities Lease and the Phase Four Ground Lease shall 
terminate on the date that the events described in Section 2 (a) or 2 (b) hereof have occurred. 

(b) In the event that ORM insures the Phase Four Facilities or Stadium Expansion, 
the Board shall use the insurance proceeds received from ORM in accordance with Policy and 



Procedure Memorandum Number 10 (requiring invoices to be submitted to ORM for payment to 
vendors, or alternatively, production of invoices paid by the Board to ORM for reimbursement of 
vendor payments) to effect the repair, restoration or replacement of the Phase Four Facilities or 
Stadium Expansion. 

Section 12. Encumbrances. 

(a) Payment by the Board. The Board shall pay or cause to be paid all costs and 
charges for alterations, improvements, additions, repairs and maintenance ("Work") (i) done by 
the Board or caused to be done by the Board in or to the Phase Four Facilities and Stadium 
Expansion, and (ii) for all materials furnished for or in connection with such Work. The 
Corporation reserves all rights to collect for any loss or damage sustained or incurred by the 
Corporation resulting from any and all Encumbrances, demands or liabilities arising on account 
of the Work, which shall be payable by the Board as Additional Rent hereunder. 

(b) Failure to Discharge. If the Board fails to pay any charge for which an 
Encumbrance has been filed, and the Phase Four Facilities and Stadium Expansion or any 
portion thereof is placed in imminent danger of being seized, the Corporation may, but shall not 
be obligated to, pay such charge and related costs and interest, and the amount so paid, together 
with reasonable Legal Expenses incurred in connection with such Encumbrance, will be 
immediately due from the Board to the Corporation as Phase Four Additional Rental. Nothing 
contained in this Phase Four Facilities Lease will be deemed the consent or agreement of the 
Corporation to subject the Corporation's interest in the Phase Four Facilities or the Stadium 
Expansion to liability under any Encumbrance, or any mechanics', materialman's or other lien 
law. If the Board receives written notice that an Encumbrance has been or is about to be filed 
against the Phase Four Facilities or the Stadium Expansion, or that any action affecting title to 
the Phase Four Facilities or the Stadium Expansion has been commenced on account of Work 
done by or for the Board or for materials furnished to or for the Board, it shall immediately give 
the Corporation Notice of such notice. 

(c) Notice of Work. At least fifteen (15) days prior to the commencement of any 
Work in or to the Phase Four Facilities and Stadium Expansion, by or for the University, the 
University shall give the Corporation Notice of the proposed Work and the names and addresses 
of the Persons supplying labor and materials for the, proposed Work. The Corporation will have 
the right to post notices of nonresponsibility or similar written notices on the Phase Four 
Facilities and the Stadium Expansion in order to protect the Phase Four Facilities and Stadium 
Expansion against any such claimants. 

Section 13. Assignment and Sublease. (a) Neither this Phase Four Facilities Lease 
nor any interest of the Board in the Phase Four Facilities shall be mortgaged, pledged, assigned 
or transferred by the Board by voluntary act or by operation of law, or otherwise; provided, 
however, the Board may sublease all or any portion of the Phase Four Facilities or Stadium 
Expansion, or grant concessions involving the use of all or any portion of the Phase Four 
Facilities or Stadium Expansion, whether such concessions purport to convey a leasehold interest 
or a license to use all or a portion of the Phase Four Facilities or Stadium Expansion to any 
University student, faculty, staff or Permitted Sublessee. No such concession, leasehold interest 
or license to use the Phase Four Facilities or Stadium Expansion shall be granted to any 



University students, faculty or staff for a term of more than one (1) year. The Board shall, 
however, at all times remain liable for the performance of the covenants and conditions on its 
part to be performed under this Phase Four Facilities Lease (including, without limitation, the 
payment of Phase Four Base Rental and Phase Four Additional Rental), notwithstanding any 
subletting or granting of concessions which may be made. Nothing herein contained shall be 
construed to relieve the Board from its obligations to pay Phase Four Base Rental and Phase 
Four Additional Rental as provided in this Phase Four Facilities Lease or to relieve the Board 
from any other obligations contained herein. Other than subleases to University students, 
faculty, staff and Permitted Sublessees, in no event will the Board sublease or permit the use of 
all or any part of the Phase Four Facilities to any person without an opinion of Bond Counsel that 
such will not cause interest on the Phase Four Bonds to be included in the gross income of the 
owners of the Series 2007 Bonds for federal income tax purposes. 

(b) The Corporation shall, concurrently with the execution hereof, assign all of its 
right, title and interest in and to this Phase Four Facilities Lease, including without limitation its 
right to receive Phase Four Base Rental payable hereunder, to the Issuer pursuant to the Phase 
Four Agreement, and the Issuer will in turn assign its rights under this Phase Four Facilities 
Lease to the Trustee pursuant to the Phase Four Indenture. The parties hereto further agree to 
execute any and all documents necessary and proper in connection therewith. Anything required 
or permitted to be done by the Corporation under this Phase Four Facilities Lease may be done 
by the Trustee under the Phase Four Indenture. 

(c) Except as set forth in Section 13(b) hereof, the Corporation shall not sell or assign 
its interest in the Facility or this Phase Four Facilities Lease without the prior written consent of 
the Board. 

Section 14. Additions and Improvements Removal. At the expiration of the Term, 
or termination of this Phase Four Facilities Lease, all alterations, fixtures, improvements and 
additions made by the Board or the University and all equipment placed upon the Phase Four 
Facilities and Stadium Expansion that are incorporated into or made into component parts of the 
Phase Four Facilities and Stadium Expansion, as well as, title to all property, furniture, 
equipment, fixtures, and other property installed at or placed upon the Phase Four Facilities and 
Stadium Expansion by the Board which is not incorporated into or made a component part of the 
Phase Four Facilities and Stadium Expansion remain the property of the Board. 

The Board hereby agrees to replace such property from time to time as such property 
becomes worn out, obsolete, inadequate, unsuitable or undesirable. The Board may add to or 
remove such property from time to time, and upon expiration of the Term, provided that the 
Board repairs any damage to the Phase Four Facilities and Stadium Expansion caused by such 
removal. 

Section 15. Right of Entry. Representatives of the Corporation and the Bond Insurer 
shall, subject to reasonable security precautions, and upon giving the Board not less than twenty- 
four (24) hours advance Notice, have the right to enter upon the Phase Four Facilities during 
reasonable business hours (and in emergencies without notice and at all times) accompanied by a 
Board Representative (i) to inspect the same, (ii) for any purpose connected with the rights or 
obligations of the Corporation under this Phase Four Facilities Lease, or (iii) for all other lawful 



purposes. Any right of access to any portion of the Phase Four Facilities leased to the students, 
faculty, staff or Permitted Sublessees shall be subject to their rights pursuant to their rental 
agreements and University policy. 

Section 16. Mortgage Prohibition. Except as set forth in the Phase Four Indenture, 
the Phase Four Ground Lease and the Phase Four Agreement, the Corporation shall not be 
entitled to mortgage or grant a security interest in the Phase Four Facilities or Stadium 
Expansion. 

Section 17. Sale of Phase Four Facilities; Attornment; and Convevance and 
Transfer of the Corporation's Interest. If a person other than the Corporation shall succeed to 
the rights of the Corporation hereunder (in any case with the prior written consent of the Board 
as required hereby), upon the declaration of the successor to the Corporation's interest in this 
Phase Four Facilities Lease, the Board agrees to fully attorn to and recognize any such successor 
as the Board's landlord under this Phase Four Facilities Lease upon the then existing terms of this 
Phase Four Facilities Lease, provided that such successor shall agree in writing to accept the 
Board's attornment and not to disturb the Board's possession so long as the Board shall observe 
the provisions and all covenants of this Phase Four Facilities Lease. This attornment provision 
shall inure to the benefit of any such successor and shall be self-operative upon the election and 
declaration by such successor, and no further instrument shall be required to give effect to the 
provisions. However, the Board agrees to evidence and confirm the foregoing attornment 
provisions by the execution and delivery of instruments in recordable form satisfactory to such 
successor. 

If the Phase Four Facilities or the Stadium Expansion, or any part thereof, shall be sold or 
otherwise transferred by sale, assignment, transfer or other contract, or by operation of law or 
otherwise (in the case of the Phase Four Facilities, with the prior written consent of the Board as 
required hereby and with an opinion of Bond Counsel that such action will not cause interest on 
the Series 2007 Bonds to be included in the gross income of the owner of the Series 2007 Bonds 
for federal tax purposes), and if such written consent specifically so provides, the Corporation 
shall be automatically and entirely released and discharged to the extent of the interest in or the 
portion of the Phase Four Facilities or Stadium Expansion sold, assigned or transferred fiom and 
after the effective date of such sale, assignment or transfer of all liability for the performance of 
any of the covenants of this Phase Four Facilities Lease on the part of the Corporation thereafter 
to be performed. The purchaser or other transferee of the Phase Four Facilities or Stadium 
Expansion shall be deemed to have agreed to perform such covenants of the Corporation from 
and after the date of such assignment or sale during such transferee's period of ownership of the 
Corporation's interest under this Phase Four Facilities Lease, all without further agreement 
between the Corporation, its successor and the Board. The Corporation's transferee shall not be 
held responsible for the performance of any of the covenants of this Phase Four Facilities Lease 
on the part of the Corporation required to be performed prior to such sale and transfer, the Board 
reserving its rights against the Corporation for any unperformed covenants prior to such sale or 
transfer. 

Section 18. Quiet Eniovment. The Corporation covenants that the Board, on paying 
the Rental and performing and observing all of the covenants and agreements herein contained 
and provided to be performed by the Board or the University, shall and may peaceably and 



quietly have, hold, occupy, use, and enjoy the Phase Four Facilities and the Stadium Expansion 
during the Term and may exercise all of its rights hereunder; and the Corporation agrees to 
warrant and forever defend the Board's right to such occupancy, use, and enjoyment and the title 
to the Phase Four Facilities and Stadium Expansion against the claims of any and all persons 
whomsoever lawfully claiming the same, or any part thereof subject only to the provisions of this 
Phase Four Facilities Lease. 

Section 19. Environmental Compliance and Indemnitv. 

(a) Environmental Compliance. The Board or the University shall operate or cause 
to be operated the Phase Four Facilities and Stadium Expansion in compliance with all 
Environmental Requirements continuously during the Term, and for such periods of time prior to 
the Commencement Date and after the Expiration Date, as long as the Board is in possession of 
the Phase Four Facilities and Stadium Expansion, in whole or in part. The Board shall not cause 
or permit any Hazardous Substance to be brought upon, kept, or used in or about the Phase Four 
Facilities, the Phase Four Facilities Land, the Stadium Expansion or the Stadium Expansion 
Land, except for such Hazardous Substance as is necessary or useful to the operation of the 
Phase Four Facilities and Stadium Expansion. 

(b) The Board's Liability. If the Board fails to comply with any of the foregoing 
warranties, representations, and covenants, and removal or Remediation of any Hazardous 
Substance found on the Phase Four Facilities and Stadium Expansion is required by 
Environmental Requirements or Governmental Authority, the Board shall promptly undertake 
the removal or Remediation of such Hazardous Substance, at the Board's sole cost and expense. 
In the event the Board fails or refuses to undertake such removal or Remedial actions, the 
Corporation may cause the removal or Remediation (or other cleanup reasonable acceptable to 
the Corporation) of any such Hazardous Substance from the Phase Four Facilities, the Phase 
Four Facilities Land, the Stadium Expansion or the Stadium Expansion Land. The reasonable 
costs of removal, Remediation, or any other cleanup (including transportation and storage costs) 
will be considered as Phase Four Additional Rental under this Phase Four Facilities Lease, 
whether or not a court has ordered the cleanup, and those costs will become due and payable 
within ninety (90) days of written demand by the Corporation. In connection therewith, the 
Board will give the Corporation, its agents, and employees access to the Phase Four Facilities 
andlor the Stadium Expansion to remove, remediate, or otherwise clean up any Hazardous 
Substance. The Corporation, however, has no affirmative obligation to remove, remediate, or 
otherwise clean up any Hazardous Substance, and this Phase Four Facilities Lease will not be 
construed as creating any such obligation. The Board hereby agrees that it shall be fully liable 
for all costs and expenses related to the use, storage, and disposal of any Hazardous Substance 
located in or about the Phase Four Facilities and Stadium Expansion by the Board. 

Section 20. The Corporation's Reservation of Rights. 

(a) The Corporation hereby reserves all of its rights to recover from the Board for any 
and all Claims asserted against the Corporation, including Litigation Expenses arising out of or 
by reason of: 



(i) any injury to or death of any person or damage to property occurring on or 
about the Phase Four Facilities or Stadium Expansion occasioned by or growing out of or arising 
or resulting from any tortious or negligent act on the part of the Board in connection with the 
operation and management of the Phase Four Facilities or Stadium Expansion; or 

(ii) any failure, breach, or default on the part of the Board in the performance 
of or compliance with any of the obligations of the Board under the terms of this Phase Four 
Facilities Lease. 

(b) Notwithstanding the fact that it is the intention of the parties that the 
Corporation shall not incur any pecuniary liability by reason of the terms of this Phase Four 
Facilities Lease or the undertakings required of the Corporation hereunder, nevertheless, if the 
Corporation should incur any such pecuniary liability, then in that event, the Corporation shall be 
entitled to assert all rights and remedies granted in law or in equity to recover from the Board the 
amount of any pecuniary liability incurred by the Corporation, plus all Litigation Expenses 
incurred in defense of such liability to the extent subject to indemnification pursuant to 
Subsection (a) above. 

(c) No recourse shall be had for the enforcement of any obligation, covenant, or 
agreement of the Corporation contained in this Phase Four Facilities Lease or any Claim based 
thereon against the Corporation or of any successor thereto or member thereof, either directly or 
through the Corporation whether by virtue of any constitutional provision, statute, or rule of law. 
This Phase Four Facilities Lease and the obligations of the Corporation hereunder, and any 
Claim asserted against the Corporation are solely corporate obligations, and the enforcement of 
any obligation or Claim shall be limited solely to the Corporation's interest in the Phase Four 
Facilities or Stadium Expansion. No personal liability shall attach to, or be incurred by, any 
officer, director, agent, employee or member of the Corporation and the Board acknowledges 
that all personal liability of any character against every such officer, director, agent, employee or 
member by the execution of this Phase Four Facilities Lease, is expressly waived and released. 
The immunity of any officer, director, agent, employee or member of the Corporation under the 
provisions contained in this Section 20 shall survive any acquisition of the Phase Four Facilities 
and Stadium Expansion by the Board and the expiration or other termination of this Phase Four 
Facilities Lease. 

Section 21. Default by the Board. If (i) the Board shall fail to deposit with the 
Trustee any Phase Four Base Rental payment required to be so deposited pursuant to Section 6 
hereof by the close of business on the day such deposit is required pursuant to Section 6 hereof, 
and shall fail to remedy such breach within five (5) days thereof, but in no event later than the 
date on which such payment is required to enable the Corporation to make payment on the Phase 
Four Bonds (without use of moneys held in the Debt Service Reserve Fund), or (ii) the Board 
shall fail to pay or discharge any monetary obligation under this Lease (other than the payment 
of Phase Four Base Rental) as and when due, or within thirty (30) days after receipt of Notice 
from the Corporation that such sums are due and owing; or (iii) the Board shall breach any non- 
monetary terms, covenants or conditions herein, and (except with regard to any breach of the 
covenant set forth in Section 3(h) which section contains the timeframe whereby the failure to 
meet the Phase Four Debt Service Coverage Ratio shall be come an Event of Default) shall fail 
to remedy any such breach with all reasonable dispatch within a reasonable period of time (or 



such longer period as the Bond Insurer may approve) after written notice thereof from the 
Corporation to the Board, then and in any such event the Board shall be deemed to be in default 
hereunder, and the Corporation shall have the right, at its option, without any further demand or 
notice to terminate this Phase Four Facilities Lease ,on the earliest date permitted by law or on 
any later date specified in any Notice given to the Board, in which case the Board's right to 
possession of the Phase Four Facilities and the Stadium Expansion will cease and this Phase 
Four Facilities Lease will be terminated, without, however, waiving the Corporation's right to 
collect all Rental and other payments due or owing for the period up to the time the Corporation 
regains possession (which have been approved for payment under this Phase Four Facilities 
Lease, but not paid by the Board), and to enforce other obligations of the Board which survive 
termination of this Phase Four Facilities Lease, and in such event the Corporation may without 
any further demand or notice re-enter the Phase Four Facilities and the Stadium Expansion and 
eject all parties in possession thereof, subject to the rights of students, faculty, staff and 
Permitted Sublessees. The foregoing remedies of the Corporation are in addition to and not 
exclusive of any other remedy of the Corporation. Any such re-entry shall be allowed by the 
Board without hindrance, and the Corporation shall not be liable in damages for any such re- 
entry or be guilty of trespass. The Corporation understands and agrees that upon its termination 
of the Board's right to possession of the Phase Four Facilities and the Stadium Expansion or 
termination of this Phase Four Facilities Lease, the Corporation upon its re-entry of the Phase 
Four Facilities shall only be allowed to use the Phase Four Facilities and the Stadium Expansion 
for the Permitted Use and shall be subject to all applicable Governmental Regulations heretofore 
or hereafter enacted by any Governmental Authority relating to the use and operation of the 
Phase Four Facilities and the Stadium Expansion. 

Notwithstanding any other provision of this Phase Four Facilities Lease, (i) in no event 
shall the Corporation have the right to accelerate the payment of any Phase Four Base Rental 
payment hereunder and (ii) the Bond Insurer shall have ninety (90) days to cure an Event of 
Default hereunder. 

Notwithstanding anything contained in this Section 21 to the contrary, a failure by the 
Board to pay when due any payment required to be made under this Phase Four Facilities Lease 
or a failure by the Board to observe and perform any covenant, condition or agreement on its part 
to be observed or performed under this Phase Four Facilities Lease, resulting from a failure by 
the Board to appropriate moneys shall not constitute an Event of Default under this Section 21 
and the Corporation shall not have any of the remedial rights set forth in this Section 21. 
Notwithstanding the foregoing, in such event the Board acknowledges that the Phase Four 
Facilities Lease shall terminate and the Board shhll immediately vacate the Phase Four Facilities 
and Stadium Expansion, and deliver the Phase Four Facilities and Stadium Expansion to the 
Corporation. 

Section 22. Cumulative Remedies. Each right and remedy provided for in this Phase 
Four Facilities Lease is cumulative and is in addition to every other right or remedy provided for 
in this Phase Four Facilities Lease or now or after the Commencement Date existing at law or in 
equity or by statute or otherwise, and the exercise or beginning of the exercise by the 
Corporation of any one or more of the rights or remedies provided for in this Phase Four 
Facilities Lease or now or after the Commencement Date existing at law or in equity or by 
statute or otherwise will not preclude the simultaneous or later exercise by the Corporation of 



any or all other rights or remedies provided for in this Phase Four Facilities Lease or now or after 
the Commencement Date existing at law or in equity or by statute or otherwise. All costs 
incurred by the Corporation in collecting any amounts and damages owing by the Board pursuant 
to the provisions of this Phase Four Facilities Lease or to enforce any provision of this Phase 
Four Facilities Lease, including reasonable Litigation Expenses fiom the date any such matter is 
turned over to an attorney, whether or not one or more actions are commenced by the 
Corporation, will also be recoverable by the Corporation fiom the Board. The waiver by the 
Corporation of any breach by the Board and the waiver by the Board of any breach by the 
Corporation of any term, covenant or condition hereof shall not operate as a waiver of any 
subsequent breach of the same or any other term, covenant or condition hereof. 

Section 23. Option to Purchase. For and in consideration of the obligations of the 
Board under this Phase Four Facilities Lease, the mutual undertakings of the parties, the receipt 
and adequacy of which is hereby acknowledged, the Corporation grants to the Board an 
exclusive and irrevocable option to purchase for the price and on the terms, provisions, 
stipulations and conditions hereinafter set forth, all but not less than all of the Corporation's 
leasehold interest in that portion of the Phase Four Facilities and/or Stadium Expansion. 

(a) Effective Date. The effective date of this Option agreement shall be the 
Commencement Date. 

(b) Term of Option. The Option shall expire at midnight Central Standard Time, on 
the Expiration Date, or upon the termination of this Phase Four Facilities Lease, whichever 
occurs first. 

(c) Limitation on Exercise of Option. The Board may not exercise the Option, and 
the Option shall be voidable, at the sole election of the Corporation, if a Default by the Board has 
occurred and is continuing under the Phase Four Facilities Lease, and the applicable time period 
in which the Board may cure such default has expired. Notwithstanding any provision of this 
Option to the contrary, the Board shall be entitled to exercise the Option as long as the Board is 
legally obligated to make payments of Phase Four Base Rental under the Phase Four Facilities 
Lease. 

(d) Exercise of Option. The Board may exercise the Option herein granted at any 
time on or before expiration of the Term with respect to the Stadium Expansion and on any 
Interest Payment Date on or after August 1, 2014 or on the date the Phase Four Bonds are 
defeased pursuant to Article XI1 of the Phase Four Indenture with respect to the Phase Four 
Facilities, by Notice to the Corporation of its election to exercise the Option and purchase the 
Corporation's interest in and to such Phase Four Facilities given not less than sixty (60) days 
prior to the date on which the Board desires to purchase such portion of the Phase Four Facilities. 

(e) Purchase Price. The Purchase Piice (i) for the Phase Four Facilities shall be 
equal to the principal of all Phase Four Bonds then Outstanding plus the interest to accrue on 
such Phase Four Bonds until the purchase date plus any prepayment penalties, charges or costs 
for early prepayment or defeasance of the Phase Four Bonds and any Administrative Expenses 
owed prior to the purchase date which payments are necessary to discharge the Phase Four 



Indenture pursuant to Article XI1 thereof ; and (ii) for the Stadium Expansion shall be one dollar 
($1.00) (collectively, the "Purchase Price"). 

(f) Effect on Facilities Lease and Ground Lease. Upon the purchase of the 
Corporation's leasehold interest in the Phase Four Facilities or the Stadium Expansion, as the 
case may be, by the Board pursuant to this Option, the Phase Four Facilities Lease and the Phase 
Four Ground Lease shall terminate with respect to that portion of the Phase Four Facilities Land 
or the Stadium Expansion Land, as applicable, and that portion of the Phase Four Facilities or 
Stadium Expansion and all of the Corporation's leasehold interest in that portion of the Phase 
Four Facilities Land or the Stadium Expansion Land, as applicable, and that portion of the Phase 
Four Facilities or Stadium Expansion under the Phase Four Facilities Lease shall terminate but 
shall continue in effect with respect to that portion of the Phase Four Facilities or Stadium 
Expansion not so purchased. A purchase of the Corporation's leasehold interest in the Stadium 
Expansion shall (A) require an opinion of Bond Counsel that such purchase will not cause 
interest on the Phase Four Bonds to be included in the gross income of the owners of the Series 
2007 Bonds for Federal income tax purposes and (B) not reduce the Rental payable by the Board 
hereunder. 

(g) Payment of Purchase Price. The Board, on the purchase date, shall deposit an 
amount equal to the applicable Purchase Price with the Trustee in the case of the Phase Four 
Facilities and with the Corporation with respect to the Stadium Expansion. 

(i) Conveyance. In the event of and upon the payment of the 
applicable Purchase Price and any other sums due under this Phase Four Facilities Lease 
by the Board, the Corporation will on the purchase date execute and deliver to the Board 
a written cancellation of the Phase Four Ground Lease and this Phase Four Facilities 
Lease with respect to that portion of the Phase Four Facilities and/or the Stadium 
Expansion. 

(ii) Assignment of Contract Rights and Obligations. The conveyance 
of the Corporation's leasehold interest in any portion of the Phase Four Facilities and/or 
the Stadium Expansion shall also effect a transfer and assignment of all rights, warranties 
and liabilities of the Corporation under then existing contracts of any nature with respect 
to that portion of the Phase Four Facilities and/or the Stadium Expansion. 

(h) Closing. In the event, the Option is timely exercised, notice of the Board's 
election to the Corporation shall constitute an irrevocable conversion of the Option into a binding 
obligation of the Corporation to sell its leasehold interest in that portion of the Phase Four 
Facilities and/or the Stadium Expansion and the Board to buy the same under the terms and 
conditions set forth in this Section 23, and in such event, the Corporation and the Board shall 
have the right to demand specific performance of this agreement by the other. The closing shall 
occur at the offices of the Board or its counsel, or at such other time, place, and date as agreed 
upon by the Corporation and the Board. 

(i) Closing Costs. The Board shall pay all closing costs and charges incident to the 
conveyance of the Corporation's interest in the Phase Four Facilities Land, the Stadium 
Expansion Land, the Phase Four Facilities and the Stadium Expansion. 



(j) No Warranty. The Corporation shall convey its leasehold interest in the Phase 
Four Facilities and Stadium Expansion without any warranty whatsoever of any nature. The 
conveyance of the leasehold interest in the Phase Four Facilities and Stadium Expansion shall be 
without any warranty as to fitness and condition, as set forth in Section 5 of this Phase Four 
Facilities Lease. Language substantially similar to the language contained in Section 5 of this 
Phase Four Facilities Lease shall be incorporated into and made a part of such conveyance. In no 
event shall the Corporation be responsible for any defects in title. 

(k) Default under the Option: 

(i) In the event the Option is exercised, and the Corporation fails to 
consummate the transactions contemplated herein for any reason, except default by the 
Board or the failure of the Board to satisfy any of the conditions set forth herein, the 
Board may, in addition to any other rights and remedies which may otherwise be 
available to the Board, enforce this agreement by specific performance. The Board's 
remedies under this Section are expressly subject to the provisions of Section 30 of this 
Phase Four Facilities Lease. 

(ii) In the event the Option is exercised, and the Board fails to consummate 
the transactions contemplated herein for any reason, except default by the Corporation or 
the failure of the Corporation to satisfy any of the conditions set forth herein, the 
Corporation (a) may enforce this agreement by specific performance'and in such action 
shall have the right to recover damages suffered by reason of the Board's delay; or (b) 
may bring suit for damages for breach of this agreement. 

(iii) No delay or omission in the exercise of any right or remedy accruing to 
either party upon any breach by the other party under this Section 23 shall impair such 
right or remedy or be construed as a waiver of any such breach theretofore or thereafter 
occurring. The waiver by either party of any condition or any subsequent breach of the 
same or any other term, covenant or condition contained in this Section 23 shall not be 
deemed to be a waiver of any other condition or of any subsequent breach of the same or 
of any other term, covenant or condition herein contained. 

(1) Attorney's Pees. Should either party employ an attorney or attorneys to enforce 
any of the provisions hereof, or to protect its interest in any matter arising under this agreement, 
or to recover damages for the breach of this agreement, the party prevailing in any final 
judgment shall have the right to collect from the losing party all Litigation Expenses incurred in 
enforcing such rights. 

(m) Notices. Any notices required or permitted under this Section 23 shall be in 
writing and delivered either in person to the other party, or the other party's authorized agent, or 
by United States Certified Mail, return receipt requested, postage prepaid, to the address set forth 
in Section 50 of this Phase Four Facilities Lease, or to such other address as either party may 
designate in writing and delivered as herein provided. 

(n) Assignability. Except as set forth in the Phase Four Indenture or the Phase Four 
Ground Lease, the Option may not be assigned by the Corporation or its interest in the Phase 



Four Facilities andfor the Stadium Expansion sold (subject to the Option or otherwise) to any 
person or entity without the Board's prior written consent, which consent may be withheld by the 
Board in its sole discretion. 

(0) Time of Essence. Time is of the essence of this Option. 

(p) Binding Effect. This Option shall be binding upon and shall inure to the benefit 
of the parties hereto and their heirs, successors and assigns. 

Section 24. Severabilitv. If any provisions of this Phase Four Facilities Lease shall be 
invalid, inoperative or unenforceable as applied in any particular case in any jurisdiction or 
jurisdictions or in all jurisdictions, or in all cases because it conflicts with any other provision or 
provisions hereof or any constitution or statute or rule of public policy, or for any other reason, 
such circumstances shall not have the effect of rendering the provision in question inoperative or 
unenforceable in any other case or circumstance, or of rendering any other provision or 
provisions herein contained invalid, inoperative or unenforceable, to any extent whatever. The 
invalidity of any one or more phrases, sentences, clauses or Sections contained in this Phase Four 
Facilities Lease shall not affect the remaining portions of this Phase Four Facilities Lease, or any 
part thereof. 

Section 25. Redemption of Phase Four Bonds. The Corporation agrees that it will 
not exercise its option to redeem any Phase Four Bonds pursuant to the Phase Four Indenture 
unless the Board consents to such redemption or such redemption is to be effected with moneys 
derived from a source other than payments made by the Board under this Phase Four Facilities 
Lease, however, in no event shall the mandatory redemption of any Phase Four Bonds pursuant 
to the Phase Four Indenture require the consent of the Board. The Corporation further agrees that 
if requested by the Board it will take all actions necessary to redeem all or any portion of the 
Phase Four Bonds designated by the Board on the first date that it may do so under the terms of 
the Phase Four Indenture so long as the Board agrees to provide funds in an amount, and at the 
time, required to effect such redemption. 

Section 26. Additional Phase Four Bonds. Upon the request and at the expense of 
the Board, the Corporation shall take action as may be required to effect the issuance of 
Additional Phase Four Bonds in such amount as the Board may request as permitted by and in 
accordance with the provisions of the Phase Four Indenture for any purpose permitted thereby. 

Section 27. Execution. This Phase Four Facilities Lease may be simultaneously 
executed in any number of counterparts, each of which when so executed shall be deemed to be 
an original, and all of which together shall constitute one and the same Phase Four Facilities 
Lease. 

Section 28. Law Governing. This Phase Four Facilities Lease is made in the State 
under the constitution and laws of the State and is to be governed by the laws of the State. 

Section 29. Nonappropriation of Funds. In the event no funds or insufficient funds 
are lawfully appropriated in any Fiscal Year enabling the payment of Phase Four Base Rental 
and Phase Four Additional Rental due during the next succeeding Fiscal Year, the Board will 
immediately notify the Corporation and the Trustee of such occurrence. On the first day of the 



month following the Phase Four Base Rental payment date on which the last payment of Phase 
Four Base Rental can be made in full from Phase Four Lawfully Available Funds, this Phase 
Four Facilities Lease shall terminate as to the Phase Four Facilities without penalty or expense to 
the Board of any kind whatsoever, except as to the portions of Phase Four Base Rental and Phase 
Four Additional Rental payments herein agreed upon for Fiscal Years for which sufficient funds 
have been lawfully appropriated. In the event of such termination, the Board agrees peaceably to 
surrender possession of the Phase Four Facilities to the Corporation on the date of such 
termination in its original condition (normal wear and tear excepted). The Corporation will have 
all legal and equitable rights and remedies to take possession of the Phase Four Facilities and re- 
let or sell the Phase Four Facilities as the Corporation determines and as granted in this Phase 
Four Facilities Lease. The Board acknowledges that the Corporation's rights to take possession 
and to re-let or sell the Phase Four Facilities under tfiis Section 29 may be assigned to the Trustee 
for the benefit of the owners of the Phase Four Bonds, and the Board agrees that the Trustee shall 
be entitled to exercise all of the rights of the Corporation under this Section 29. The event of an 
inability by the Board to cause the appropriation of sufficient funds for the payment of sums due 
under this Phase Four Facilities Lease shall not constitute a default hereunder, but shall ips0 
facto terminate this Phase Four Facilities Lease as to the Phase Four Facilities. This provision is 
operative notwithstanding any provisions of this Phase Four Facilities Lease to the contrary. The 
Board shall be considered in default hereunder if sufficient funds are lawfully appropriated for 
the payment of Rental required under this Phase Four Facilities Lease and the Board fails to use 
l a f i l l y  appropriated funds for the payment of Rental. In such event, the Corporation shall be 
entitled to the rights and remedies set forth in Sections 21 and 22 hereof. 

Section 30. Exculpatorv Provision. In the exercise of the powers of the Corporation 
and its trustees, officers, employees and agents under this Phase Four Facilities Lease and the 
Phase Four Indenture, the Corporation shall not be accountable or liable to the Board (i) for any 
actions taken or omitted by it or its officers, employees or agents in good faith and believed by it 
or them to be authorized or within their discretion or rights or powers conferred upon them, or 
(ii) for any claims based on this Phase Four Facilities Lease against any officer, employee or 
agent of the Corporation in his or her personal capacity, all such liability, if any, being expressly 
waived by the Board by the execution of this Phase Four Facilities Lease. Nothing in this Phase 
Four Facilities Lease or the Phase Four Indenture i's intended to require or obligate, nor shall 
anything herein or therein be interpreted to require or obligate, the Corporation for any purpose 
or at any time whatsoever, to provide, apply or expend any funds coming into the hands of the 
Corporation other than the finds derived from the issuance of the Phase Four Bonds under the 
Phase Four Indenture and moneys derived pursuant to the Phase Four Indenture and this Phase 
Four Facilities Lease. 

The Board specifically agrees to look solely to the Corporation's interest in the Phase 
Four Facilities and the Stadium Expansion for the recovery of any judgments from the 
Corporation. It is agreed that the Corporation will not be personally liable for any such 
judgments, or incur any pecuniary liability as a result of this Phase Four Facilities Lease to the 
Board, or the breach of its obligations hereunder. The Corporation's liability under this Phase 
Four Facilities Lease is "in rem" as to its interest in the Phase Four Facilities and the Stadium 
Expansion. The provisions contained in the preceding sentences are not intended to and will not 
limit any right that the Board might otherwise have to obtain injunctive relief against the 
Corporation or relief in any suit or action in connection with enforcement or collection of 



amounts that may become owing or payable under or on account of insurance maintained by the 
Corporation. 

Section 31. Amendments. This Phase Four Facilities Lease may be amended only as 
permitted in Article VIII of the Phase Four Agreement. 

Section 32. Recording. The Corporation covenants and agrees that it will promptly 
record and from time to time re-record a memorandum in recordable form of this Phase Four 
Facilities Lease and the Phase Four Indenture and all supplements thereto and hereto in such 
manner and in such places as may be required by law in order to fully protect and preserve the 
security of the holders or owners of the Phase Four Bonds. 

Section 33. Construction Against Drafting Partly. The Corporation and the Board 
acknowledge that each of them and their counsel have had an opportunity to review this Phase 
Four Facilities Lease and that each Party was responsible for the drafting thereof. 

Section 34. Time of the Essence. Time is of the essence of each and every provision 
of this Phase Four Facilities Lease. 

Section 35. No Waiver. The waiver by the Corporation of any agreement, condition, 
or provision contained in this Phase Four Facilities Lease will not be deemed to be a waiver of 
any subsequent breach of the same or any other agreement, condition, or provision contained in 
this Phase Four Facilities Lease, nor will any custom or practice that may grow up between the 
parties in the administration of the terms of this Phase Four Facilities Lease be construed to 
waive or to lessen the right of the Corporation to insist upon the performance by the Board in 
strict accordance with the terms of this Phase Four Facilities Lease. The subsequent acceptance 
of Rental by the Corporation will not be deemed to be a waiver of any preceding breach by the 
Board of any agreement, condition, or provision of this Phase Four Facilities Lease, other than 
the failure of the Board to pay the particular Rental so accepted, regardless of the Corporation's 
knowledge of such preceding breach at the time of acceptance of such Rental. 

Section 36. Survival. To the extent permitted by law and to the extent such will not 
constitute the incurrence of debt by the Board, all of the Corporation's remedies and rights of 
recovery under Sections 19 and 20 of this Phase Four Facilities Lease shall survive the Term 
and/or the purchase of the Phase Four Facilities by the Board under the Option. 

Section 37. Counterparts. This Phase Four Facilities Lease may be executed in any 
number of counterparts, each of which shall be an original, but all of which shall together 
constitute one and the same instrument. 

Section 38. Estoppel Certificates. At any time and from time to time but within ten 
(10) days after prior written request by the Corporation, the Board will execute, acknowledge, 
and deliver to the Corporation, promptly upon request but only to the extent accurate, a 
certificate certifying (i) that this Phase Four Facilities Lease is unmodified and in full force and 
effect or, if there have been modifications, that this Phase Four Facilities Lease is in full force 
and effect, as modified, and stating the date and nature of each modification; (ii) the date, if any, 
to which Rental and other sums payable under this Phase Four Facilities Lease have been paid; 
(iii) that no Notice of any default has been delivered to the Corporation which default has not 



been cured, except as to defaults specified in said certificate; (iv) that there is no Event of 
Default under this Phase Four Facilities Lease or an event which, with Notice or the passage of 
time, or both, would result in an Event of Default under this Phase Four Facilities Lease, except 
for defaults specified in said certificate; and (v) such other matters as may be reasonably 
requested by the Corporation. Any such certificate may be relied upon by any prospective 
purchaser or existing or prospective mortgagee of the Phase Four Facilities or the Stadium 
Expansion or any part thereof. The Board's failure to notify the Corporation of any inaccuracies 
in the proposed certificate within the specified time period shall be conclusive evidence that the 
matters set forth in the certificate are accurate and correct. 

Section 39. Waiver of Jurv Trial. The Corporation and the Board waive trial by jury 
in any action, proceeding, or counterclaim brought by either of the Parties to this Phase Four 
Facilities Lease against the other on any matters whatsoever arising out of or in any way 
connected with this Phase Four Facilities Lease, the relationship of the Corporation and the 
Board, the Board's use or occupancy of the Phase Four Facilities or the Stadium Expansion, or 
any other Claims, and any emergency statutory or any other statutory remedy. 

Section 40. Written Amendment Required. No amendment, alteration, modification 
of, or addition to the Phase Four Facilities Lease will be valid or binding unless expressed in 
writing and signed by the Corporation and the Board and consented to the extent required by 
Article VIII of the Phase Four Agreement. 

Section 41. Entire Phase Four Agreement. This Phase Four Facilities Lease, the 
exhibits and addenda, if any, contain the entire agreement between the Corporation and the 
Board. No promises or representations, except as contained in this Phase Four Facilities Lease, 
have been made to the Board respecting the condition or the manner of operating the Phase Four 
Facilities. 

Section 42. Signs. The Board may attach any sign on any part of the Phase Four 
Facilities or the Stadium Expansion, or in the halls, lobbies, windows, or elevator banks of the 
Phase Four Facilities or the Stadium Expansion, without the Corporation approval. The Board 
may name the Phase Four Facilities or the Stadium Expansion and change the name, number, or 
designation of the Phase Four Facilities or the Stadium Expansion, without the Corporation's 
prior consent. 

Section 43. Litigation Expenses. The Board will pay the Corporation as Phase Four 
Additional Rental all reasonable Litigation Expenses and all other reasonable expenses which 
may be incurred by the Corporation in enforcing .any of the obligations of the Board under this 
Phase Four Facilities Lease, in exercising its rights to recover against the Board for loss or 
damage sustained in accordance with the provisions of this Phase Four Facilities Lease, or in any 
litigation or negotiation in which the Corporation shall, without its fault, become involved 
through or because of this Phase Four Facilities Lease. 

Section 44. Brokers. The Corporation and the Board respectively represent and 
warrant to each other that neither of them has consulted or negotiated with any broker or finder 
with regard to the Phase Four Facilities or the Stadium Expansion. 



Section 45. No Easements for Air or Light. Any diminution or shutting off of light, 
air, or view by any structure that may be erected on any of the lands constituting the Phase Four 
Facilities or the Stadium Expansion, or on lands adjacent to the Phase Four Facilities or the 
Stadium Expansion, will in no way affect this Phase Four Facilities Lease or impose any liability 
on the Corporation. This Phase Four Facilities Lease does not grant any rights to light, view 
and/or air over the Phase Four Facilities or the Stadium Expansion whatsoever. 

Section 46. Binding Effect. The covenants, conditions, and agreements contained in 
this Phase Four Facilities Lease will bind and inure to the benefit of the Corporation and the 
Board and their respective permitted successors and assigns. 

Section 47. Rules of Interpretation. The following rules shall apply to the 
construction of this Phase Four Facilities Lease unless the context requires otherwise: (a) the 
singular includes the plural and the plural includes the singular; (b) words importing any gender 
include the other genders; (c) references to statutes are to be construed as including all statutory 
provisions consolidating, amending or replacing the statute to which reference is made and all 
regulations promulgated pursuant to such statutes; (d) references to "writing" include printing, 
photocopy, typing, lithography and other means of reproducing words in a tangible visible form; 
(e) the words "including" "includes" and "include" shall be deemed to be followed by words 
"without limitation"; (f) references to the introductory paragraph, preliminary statements, 
articles, sections (or subdivision of sections), exhibits, appendices, annexes or schedules are to 
those of this Phase Four Facilities Lease unless otherwise indicated; (g) references to agreements 
and other contractual instruments shall be deemed to include all subsequent amendments and 
other modifications to such instruments; (h) references to Persons include their respective 
successors and assigns to the extent successors or assigns are permitted or not prohibited by the 
terms of this Phase Four Facilities Lease; (i) any accounting term not otherwise defined has the 
meaning assigned to it in accordance with generally accepted accounting principles; (j) "or" is 
not exclusive; (k) provisions apply to successive events and transactions; (1) references to 
documents or agreements which have been terminated or released or which have expired shall be 
of no force and effect after such termination, release, or expiration; (m) references to mail shall 
be deemed to refer to first-class mail, postage prepaid, unless another type of mail is specified; 
(n) all references to time shall be to Hammond, Louisiana time; (0) references to specific 
persons, positions, or officers shall include those who or which succeed to or perform their 
respective functions, duties, or responsibilities; and (p) the terms "herein", "hereunder" "hereby" 
"hereof," and any similar terms refer to this Phase Four Facilities Lease as a whole and not to any 
particular articles, section or subdivision hereof. 

Section 48. Relationship of Parties. The relationship of the Parties shall be one of 
lessor and lessee only, and shall not be considered a partnership, joint venture, license 
arrangement or unincorporated association. The Corporation is not controlled by the Board or 
under the control of any Person also in control of the Board. 

Section 49. Law Between the Parties. This Phase Four Facilities Lease shall 
constitute the law between the Parties, and if any provision of this Phase Four Facilities Lease is 
in conflict with the provisions of "Title IX - Of Lease" of the Louisiana Civil Code, Articles 
2669 through 2777, inclusive, the provisions of this Phase Four Facilities Lease shall control. 



Section 50. Notices. All notices, filings and other communications ("Notice") shall be 
in writing and shall be sufficiently given and served upon the other parties if delivered by hand 
directly to the persons at the addresses set forth below, or shall be sent by first class mail, 
postage prepaid, addressed as follows: 

The Corporation: 

University Facilities, Inc. 
SLU Box 10709 
Hammond, Louisiana 70402 
Attention: Executive Director 

With copies at the same time to: 

Seale & Ross 
200 North Cate Street 
Hammond, Louisiana 70404 
Attention: T. Jay Seale 

The Board: 

Board of Supervisors for the University of Louisiana System 
1201 North Third Street, Suite 7-300 
Baton Rouge, Louisiana 70802 
Attention: Vice President for Operations and Facilities 

With copies at the same time to: 

Southeastern Louisiana University 
Western Avenue 
Friendship Circle (SLU Box 10709) 
Hammond, Louisiana 70402 
Attention: Vice President for Administration and Finance 

and 

Southeastern Louisiana University 
Auxiliary Services 
SLU Box 1 1850 
Hammond, Louisiana 70402 
Attention: Director of Auxiliary Services 



Trustee: 

The Bank of New York Trust Company, N.A. 
1 0 1 6 1 Centurion Parkway 
Jacksonville, Florida 32256 
Attention: Corporate Trust Department 

Facsimile: 904-645-1 997 
E-mail: robsmith@bankofny.com 

With copies at the same time to: 
MBIA Insurance Corporation 
1 13 King Street 
Arrnonk, NY 10504 
Attention: Insured Portfolio Management 

SECTION 4. The Facilities Lease is hereby amended to add the following provision: 

The Corporation and the Board agree that immediately upon the occurrence of an Event 
of Default under either Section 21 of the Facilities Lease or under Section 21 of Part I1 of the 
Facilities Lease, that this Facilities Lease, as amended, will be bifurcated and Sections 1 through 
50 shall be treated as a wholly separate lease apart fiom Part I1 of the Facilities Lease which shall 
also be treated as a wholly separate lease between the parties. Further, the Corporation and the 
Board agree that upon such an Event of Default, the parties will execute all other documents 
necessary and appropriate to reflect and record such bifurcation of this Facilities Lease into two 
separate lease agreements. 

[Remainder of this page intentionally left blank] 



[Signature page to Amendment to Facilities Lease] 

IN WITNESS WHEREOF, each of the Board, acting as governing authority of the 
University, and the Corporation has caused this First Amendment to Agreement to Lease with 
Option to Purchase to be executed by its respective officer, hereunto duly authorized on the day, 
month and year first above written, and the Bond Insurer has noted its consent and approval of 
this First Amendment to be noted by its respective officer, hereunto duly authorized, as set forth 
below. 

WITNESSES: UNIVERSITY FACILITIES, INC. - 
/ --.  

By: 
Phil K. ~ i v i n ~ & n \ b i c e  Chairperson 

WITNESSES: BOARD OF SUPERVISORS FOR THE 

CONSENT and APPROVAL: 

MBIA INSURANCE CORPORATION 

UNIVERSITY OF LOUISIANA SYSTEM 

By: 

By: 
Name: 
Title: 
Date: 



[Signature page to Amendment to Facilities Lease] 

IN WITNESS WHEREOF, each of the Board, acting as governing authority of the 
University, and the Corporation has caused this First Amendment to Agreement to Lease with 
Option to Purchase to be executed by its respective officer, hereunto duly authorized on the day, 
month and year first above written, and the Bond Insurer has noted its consent and approvaI of 
this First Amendment to be noted by its respective officer, hereunto duly authorized, as set forth 
below. 

UNIVERSITY FACILITIES, INC. 

By: 
Phil K. Livingston, Vice Chairperson 

Attest: 

By: 
Title: Secretary-Treasurer 

BOARD OF SUPERVISORS FOR THE 
UNIVERSITY OF LOUISIANA SYSTEM 

By: 
Randy Moffett, President of 
southeastern Louisiana University and 
Authorized Board Representative 

Attest: 

By: 

CONSENT and APPROVAL: 

MBIA INSURANCE CORPORATION 

By: 
iavarello 

Title: ~ssistynt Secretary 
Date: March 12, 2007 



PRELIMINARY OFFICIAL STATEMENT DATED FEBRUARY 26,2007 
NEW ISSUE - BOOK-ENTRY ONLY RATING: MOODY'S: Aaa 

(See "RATING OF THE SERIES 2007 BONDS" herein) 

Upon delivery of the Series 2007 Bonds, Jones, Walker, Waechter, Poitevent, Carrere & Denegre, L.L.R, Bond Counsel, will render 
its opinion that, assuming continuing compliance with certain covenants designed to satisfy the applicable requirements of the Code, and 
subject to the matters discussed under the caption "TAX EXEMPTION" herein, under the law existing on the date thereof; interest on the 
Series 2007 Bonds will (i) be excludable from gross income of the beneficial owners thereof for federal income tax purposes and (ii) will 
not be an item of tax preference for purposes of determining the alternative minimum tax imposed on individuals and corporations under 
Section 57(a)(5) of the Code, but such interest will be includable i n  adjusted current earnings in computing the federal alternative minimum 
tax imposed on certain corporations. Bond Counsel is also of the opinion that, pursuant to the Act, the Series 2007 Bonds together with 
interest thereot; income therefrom, and gain upon the sale thereof are exempt from all State of Louisiana taxes and local taxes. See "TAX 
EXEMPTION" herein. 

$5,255,000" 
LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES AND 

COMMUNITY DEVELOPMENT AUTHORITY REVENUE BONDS 
(Southeastern Louisiana University Student Housingl 

University Facilities, Inc.: Phase Four Parking Project) 
Series 2007A 

and 

$2,500,000* 
LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAZ, FACILITIES AND 

COMMUNITY DEVELOPMENT AUTHORITY REVENUE BONDS 
(Southeastern Louisiana University Student Housingl 

University Facilities, Inc.: Phase Four Parking Project) 
Series 2007B 

Dated: Date o f  Delivery Due: February 1, as shown below 

The above captioned bonds (collectively, the "Series 2007 Bonds") are being issued by the Louisiana Local Government Environmental 
Facilities and Community Development Authority (the 'fAuthority") t o  provide funds ( i )  to finance a portion of the cost o f  construction o f  
a new intermodal parking facility located on the campus o f  Southeastern Louisiana University (the "University") in Tangipahoa Parish, 
Hammond, Louisiana (the "Phase Four Facilities"), (ii) to fund a deposit t o  the Debt Service Reserve Fund for the Series 2007 Bonds, and 
(iii) to pay the costs o f  issuing the Series 2007 Bonds. The  Phase Four Facilities will be owned by the Board o f  Supervisors for the University 
o f  Louisiana System (the "Board"). The land on which the Phase Four Facilities will be constructed will be leased to University Facilities, 
Inc. (the "Corporation"), a nonprofit corporation organized under the laws of  the State o f  Louisiana (the "State'') for the benefit o f  the 
University by the Board acting on behalf o f  the University, pursuant to Part I1 o f  the Ground and Buildings Lease by and between the 
Corporation and the Board dated as o f  August 1,2004, as amended by a First Amendment to Ground and Buildings Lease dated as o f  March 
1,2007 (the "Phase Four Ground Lease"), and the Phase Four Facilities will be leased back to, and operated by, the Board pursuant t o  
Part I1 o f  an Agreement to Lease Wi th  Option to Purchase by and between the Corporation and the Board dated as o f  August 1, 2004, as 
amended by  a First Amendment to Agreement to Lease Wi th  Option to Purchase dated as o f  March 1,2007 (the "Phase Four Facilities 
Lease"). 

Purchasers o f  the Series 2007 Bonds will not receive certificates representing their interest in the Series 2007 Bonds purchased. The 
Series 2007 Bonds will be registered in the name of  Cede & Co., as registered owner and nominee o f  The  Depository Trust Company, New 
York, New York ("DTC"). Principal o f  and premium, i f  any, and interest on the Series 2007 Bonds will be payable by The Bank o f  New 
York Trust Company, N.A. (the "Trustee") t o  Cede & Co., which will remit such payments to the DTC Participants (as defined herein) for 
subsequent disbursement t o  the purchasers o f  the Series 2007 Bonds. See "THE SERIES 2007 BONDS - BOOK ENTRY ONLY SYSTEM" herein. 

THE SERIES 2007 BONDS AND THE INTEREST THEREON ARE SPECIAL, LIMITED OBLIGATIONS OF THE AUTHORITY PAYABLE SOLELY, EXCEPT TO THE 

EXTENT PAID OUT OF MONEYS A'ITRIBUTABLE TO PROCEEDS OF THE SERIES 2007 BONDS AND TEMPORARY INVESTMENTS THEREOF, FROM PAYMENTS 

DERIVED BY THE AUTHORITY UNDER THE LOAN AGREEMENT (BOTH AS DEFINED HEREIN), FROM THE ASSETS AND INTERESTS PLEDGED UNDER THE 
ASSIGNMENT AND FROM THE POLICY (AS DEFINED HEREIN). THE SERIES 2007 BONDS SHALL NOT BE DEEMED TO CONSTITUTE A DEBT OR LIABILITY 

OF THE STATE OR OF ANY POWTICAL SUBDIVISION THEREOF WITHIN THE MEANING OF ANY STATE CONSTITUTIONAL PROVISION OR STATUTORY LIMITATION 
AND SHALL NOT CONSTITWE A PLEDGE OF THE FAITH AND CREDIT OF THE STATE OR OF ANY POLITICAL SUBDIVISION THEREOF. THE ISSUANCE OF THE 

SERIES 2007 BONDS SHALL NOT, DIRECTLY, INDIRECTLY OR CONTINGENTLY OBLIGATE THE STATE OR ANY POLITICAL SUBDMSION THEREOF TO LEVY 
ANY TAXES OR TO MAKE ANY APPROPRIATION FOR THEIR PAYMENT. THE AUTHORITY HAS NO POWER TO TAX. 

As further described herein, regularly scheduled payments o f  principal o f  and interest on, but  excluding any redemption premium on, 
the Series 2007 Bonds when due will be insured through a financial guaranty insurance policy t o  be issued by MBIA Insurance Corporation 
(the "Bond Insurer") simultaneously with the delivery o f  the Series 2007 Bonds. See "Municipal Bond Insurance" herein and Appendix 
"En herein. 

MBIA 
AN INVESTMENT IN THE SERIES 2007 BONDS INVOLVES A DEGREE OF RISK BECAUSE OF THE VARIOUS RISKS DESCRIBED HEREIN. SEE 

"BONDHOLDERS' RISKS" HEREIN. 

The Series 2007 Bonds are offered when, as, and if issued by the Authority and received by the Underwriter and are subject to prior sale 
and the approval of legality by Jones, Walker, Waechter, Poitevent, Cardre & Denegre, L.L.l?, Baton Rouge, Louisiana, Bond Counsel, and to 
certain other conditions. Certain legal matters will be passed upon for the Authority by Casten & Pearce, A.l?L.C., Shreveport, Louisiana; for 
the Corporation by Seale & Ross, PL.C., Hammond, Louisiana; for the Board by DeCuir, Clark & Adams, L.L.l?, Baton Rouge, Louisiana; 
and for the Underwriter by McGlinchey Stafford PLLC, Baton Rouge, Louisiana. Delivery of the Series 2007 Bonds to DTC in New York, 
New York is expected on or about March 1'4, 2007. 

Morgan Keegan & Company, Inc. 
February 26,2007 

*Prel~minary, subject to change. 



The Series 2007 Bonds will be issuable as fully registered bonds without coupons. The Series 2007 Bonds will be 
issued in denominations of $5,000 and any multiple thereof. The Series 2007 Bonds will bear interest from their date 
of delivery. Interest on the Series 2007 Bonds will be payable on each Interest Payment Date (as defined herein). 
Principal of and premium, if any, on the Series 2007 Bonds will be payable at the principal corporate trust office of The 
Bank of New York Trust Company, N.A., Jacksonville, Florida (the "Trustee"), in Jacksonville, Florida (the "Office of 
the Trustee") at maturity or upon redemption, upon surrender of the Series 2007 Bonds, and interest will be payable by 
check or draft mailed to the registered owners of Series 2007 Bonds, as shown on the registration books of the bond 
registrar as of the close of business on the Record Date (as defined herein) for the Series 2007 Bonds or by wire 
transfer in immediately available finds to the bank account number filed with the Trustee in writing prior to the close 
of business on the Record Date by the person in whose name such Series 2007 Bond shall be registered if such owner 
shall be the registered owner of not less than $1,000,000 in aggregate principal amount of Series 2007 Bonds 
Outstanding. The Series 2007 Bonds will be subject to prior mandatory, optional, extraordinary and mandatory 
sinking fund redemption as described herein. See "THE SERIES 2007 BONDS" herein. 

SERIES 2007A BONDS 

$1,555,000 SERIAL BONDS 

Maturity Principal Interest 
Februarv 1 Amount - Yield CUSIP 

2008 $155,000 
2009 130,000 
2010 140,000 
201 1 145,000 
2012 150,000 
2013 155,000 
2014 160,000 
2015 165,000 
2016 175,000 
2017 180,000 

$2,380,000 % Term Bonds due February 1,2027, Yield % ,  CUSIP 
$1,320,000 % Term Bonds due February 1,203 1, Yield % ,  CUSIP 

SERIES 2007B BONDS 

$2,500,000 % Term Bonds due February 1,2037, Yield % ,  CUSIP 

* Preliminary, subject to change 



No dealer, broker, salesman, or other person has been authorized to give any information or to make any 
representations other than those contained in this Official Statement, and, if given or made, such other information 
or representations should not be relied upon as having been authorized by the Authority, the Corporation, or the 
Underwriter. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor 
shall there be any sale of the Series 2007 Bonds by any person in any state in which it is unlawful for such person to 
make such offer, solicitation, or sale. 

The information set forth herein has been obtained from the Authority, the Corporation, the Board, the 
University, or other sources that are deemed to be reliable, but is not guaranteed as to accuracy or completeness by, and 
is not to be construed as a representation of, the Underwriter. The information herein is subject to change without 
notice, and neither the delivery of this Official Statement nor any sale made hereunder shall under any circumstances 
create an implication that there has been no change in the affairs of the Corporation since the date hereof. 

The Authority has provided only that information in this Official Statement that is contained under the 
heading "THE AUTHORITY" and, as to the Authority, under the heading "LI'ITGATION-THE AUTHORITY." The 
Authority has not h i s h e d  or verified any other information or statements contained in this Official Statement and is 
not responsible for the sufficiency, completeness, or accuracy of such other information or statements. 

The Trustee has not fkmished or verified any information or statements contained in this Official Statement 
and is not responsible for the sufficiency, completeness, or accuracy of such other information or statements. 

OTHER THAN WITH RESPECT TO INFORMATION CONCERNING THE BOND INSURER 
CONTAINED UNDER THE HEADING "MUNICIPAL BOND INSURANCE" AND IN APPENDIX "E" 
ATTACHED HERETO, NONE OF THE INFORMATION IN THIS OFFICIAL STATEMENT HAS BEEN 
SUPPLIED OR VERIFIED BY THE BOND INSURER, AND THE BOND INSURER MAKES NO 
REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, AS TO (I) THE ACCURACY OR 
COMPLETENESS OF SUCH INFORMATION; (11) THE VALIDITY OF THE SERIES 2007 BONDS; OR 
(111) THE TAX-EXEMPT STATUS OF THE INTEREST ON THE SERIES 2007 BONDS. 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER ALLOT OR EFFECT TRANSACTIONS 
THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE SERIES 2007 BONDS AT A LEVEL ABOVE THAT WHICH 
MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED 
AT ANY TIME. 

The Series 2007 Bonds will not be registered under the Securities Act of 1933, as amended, and neither the 
Authority nor the Underwriter intend to list the Series 2007 Bonds on any stock or other security exchange. The 
Securities and Exchange Commission has not passed upon the accuracy or adequacy of this Official Statement. 
With respect to the various states in which the Series 2007 Bonds may be offered, no attorney general, state official, 
state agency or bureau, or other state or local governmental entity has passed upon the accuracy or adequacy of this 
Official Statement or passed upon or endorsed the merits of this offering or the Series 2007 Bonds. 

In making an investment decision, investors must rely on their own examination of the Authority, the 
University, the Board, the Corporation, the Underwriter or the Bond Insurer and the terms of the offering, including 
the merits and risks involved. The Series 2007 Bonds have not been recommended by any federal or state securities 
commission or regulatory authority. Furthermore, the foregoing authorities have not confirmed the accuracy or 
determined the adequacy of this Official Statement. Any representation to the contrary is a criminal offense. 

This Preliminary Official Statement has been deemed to be final as of its date within the meaning of the 
rule 15c2-12 under the Securities and Exchange Act of 1934, except for the omissions of the offering prices(s), 
interest rate(s), selling compensation, aggregate principal amount, principal amount per maturity, delivery date, 
ratings, and other terms of the Series 2007 Bonds depending on such matters. 
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The following Summary Statement is qualiJied in its entirety by the more detailed information andfinancial 
statements contained elsewhere in this Oflcial Statement and the Appendices hereto (collectively, the "Official 
Statement'?. The offering of the Series 2007 Bonds to potential investors is made only by means of this entire Oflcial 
Statement, and no person is authorized to detach this Summary Statement @om the Oflcial Statement or to use it 
otherwise without the entire Oflcial Statement. 

The Authority 

The Corporation 

The Board 

The Louisiana Local Government Environmental Facilities and Community 
Development Authority (the "Authority') is a political subdivision of the 
State of Louisiana (the "State") and is authorized pursuant to Sections 
33:4548.1 to 4548.16, inclusive, of the Louisiana Revised Statutes of 1950, 
as amended (the "Act") to issue bonds to provide funds for and to fulfill and 
achieve its authorized public functions or corporate purposes as set forth in 
the Act. 

University Facilities, Inc. (the "Corporation") is a nonprofit corporation 
duly organized and existing under the laws of the State for the benefit of 
Southeastern Louisiana University (the "Universi@") and is an exempt 
organization under §501(c)(3) of the Internal Revenue Code of 1986. The 
proceeds of the Series 2007 Bonds will be loaned to the Corporation 
pursuant to a Loan Agreement dated as of March 1, 2007 (the "Loan 
Agreement"), between the Authority and the Corporation to finance the 
costs described below under "The Series 2007 Bonds." See "THE 
CORPORATION" herein. 

The Board of Supervisors for the University of Louisiana System (the 
"Board") is a public constitutional corporation and agency of the State 
whose responsibility is the supervision and management of State colleges 
and universities not managed by a separate higher education board created 
by the Louisiana Constitution. See "THE BOARD" herein. 

The Series 2007 Bonds The Authority will issue, in two series, $7,755,000* aggregate principal 
amount of revenue bonds to be designated "Louisiana Local Government 
Environmental Facilities and Community Development Authority Revenue 
Bonds (Southeastern Louisiana University Student HousingIUniversity 
Facilities, Inc.: Phase Four Parking Project) Series 2007" (the "Series 2007 
Bonds"), for the purpose of providing funds (i) to finance a portion of the 
cost of construction of a new intermodal parking facility located on the 
campus of Southeastern Louisiana University (the "University') in 
Tangipahoa Parish, Hammond, Louisiana (the "Phase Four Facilities"), (ii) 
to fund a deposit to the Debt Service Reserve Fund for the Series 2007 
Bonds, and (iii) to pay the costs of issuing the Series 2007 Bonds. 

The Trustee 

The Bond Insurer 

The Bank of New York Trust Company, N.A., Jacksonville, Florida will act 
as trustee, bond registrar, and paying agent for the Series 2007 Bonds. 

Simultaneously with ' the issuance of the Series 2007 Bonds, MBIA 
Insurance Corporation, a New York domiciled stock insurance company, 
will issue its financial guaranty insurance policy (the "Policy'? relating to 
the Series 2007 Bonds. See "MUNICIPAL BOND INSURANCE" herein. 

* Preliminary, subject to change 



The University The University is a member of the eight (8) member University of Louisiana 
System (the "System"). The System is governed by the Board. The 
University is a tax-supported, comprehensive regional university that is co- 
educational and is located in Tangipahoa Parish, Hammond, Louisiana. 

The Phase Four Facilities The Phase Four Facilities will consist of a new multi-level intermodal 
parking facility with approximately 450 parking spaces. See "THE PHASE 
FOUR FACILITIES" herein. The Phase Four Facilities will be owned by the 
Board. The land on which the Phase Four Facilities will be located will be 
leased to the Corporation by the Board pursuant to Part I1 of a Ground and 
Buildings Lease Agreement dated as of August 1,2004, as amended by the 
First Amendment to Ground and Building Lease Agreement dated as of 
March 1,2007 between the Board, as lessor, and the Corporation, as lessee 
(the "Phase Four Ground Lease"), and the Phase Four Facilities will be 
leased back to, and operated by, the Board pursuant to Part I1 of an 
Agreement to Lease With Option to Purchase dated as of August 1, 2004, 
as amended by the First Amendment to Agreement to Lease With Option 
to Purchase dated as of March 1, 2007 between the Corporation, as lessor, 
and the Board, as lessee (the "Phase Four Facilities Lease"). 

The Phase Four Ground Lease Pursuant to the Phase Four Ground Lease, the Board will lease the land on 
which the Phase Four Facilities and the Stadium Expansion (as hereinafter 
defined) will be located to the Corporation, for a term of forty (40) years. 
The rental payable under the Phase Four Ground Lease will be $1.00 per 
year. See "THE PHASE FOUR GROUND LEASE" herein. 

The Phase Four Facilities Lease Pursuant to the Phase Four Facilities Lease, the Corporation will lease the 
Phase Four Facilities and the Stadium Expansion to the Board, for a term of 
forty (40) years. The rental payable under the Phase Four Facilities Lease 
will be equal to the amount of principal of and premium, if any, and interest 
on the Series 2007 Bonds, the amounts required to be deposited in the 
various funds or accounts established under the Indenture in accordance with 
the terms of the Indenture, and all other expenses arising out of or relating to 
the ownership or operation of the Phase Four Facilities or the issuance of the 
Series 2007 Bonds. Payments by the Board under the Phase Four 
Facilities Lease will be subject to, and dependent upon, the designation 
of Phase Four Lawfully Available Funds by the Board in its budget 
process. The Corporation's rights under the Phase Four Facilities Lease will 
be assigned to the Trustee as security for the payment of the Series 2007 
Bonds. See "THE PHASE FOUR FACILITIES LEASE " herein. 

Outstanding Series 2004 Bonds The Series 2007 Bonds are being issued pursuant to the same approvals and 
as a supplement to a Trust Indenture dated as of August 1, 2004 by and 
between the Authority and the Trustee and are secured by the same leases as 
the $60,985,000 Louisiana Local Government Environmental Facilities and 
Community Development Authority Revenue Bonds (Southeastern 
Louisiana University Student HousingLJniversity Facilities, Inc. Project) 
Series 2004A, currently outstanding in the amount of $60,985,000; (ii) the 
$15,000,000 Louisiana Local Government Environmental Facilities and 
Community Development Authority Revenue Bonds (Southeastern 
Louisiana University Student HousingLJniversity Facilities, Inc. Project) 
Series 2004B, currently outstanding in the amount of $15,000,000 and (iii) 
the $925,000 Louisiana Local Government Environmental Facilities and 
Community Development Authority Taxable Revenue Bonds (Southeastern 
Louisiana University Student HousingIUniversity Facilities, Inc. Project) 



Series 2004C, currently outstanding in the amount of $700,000 (collectively, 
the "Series 2004 Bonds"). 

The Series 2004 Bonds are payable from Lawfully Available Funds of the 
University, including Auxiliary Revenues, while the Series 2007 Bonds are 
payable from Phase Four Lawfully Available Funds, which consist of 
Auxiliary Revenues and Student Fee Revenues. 

Security for the Bondholders To secure the Corporation's obligations to the Authority to repay the moneys 
loaned to the Corporation pursuant to the Loan Agreement, the Corporation 
will execute and deliver to the Trustee an Assignment of Agreements and 
Documents (the "Assignment") dated as of March 1, 2007, pursuant to 
which the Corporation will grant to the Trustee a first priority security 
interest in the Corporation's rights in the leases and subleases affecting the 
Phase Four Land andlor the Phase Four Facilities, including, without 
limitation, the Phase Four Facilities Lease (collectively, the "Leases") and 
all revenues, rentals, and other sums due or becoming due to the 
Corporation under the Leases. As security for its obligations under the 
Series 2007 Bonds, the Authority will enter into the Indenture with the 
Trustee. Pursuant to the Indenture, the Authority will pledge to the Trustee 
its interest in the Loan Agreement. The sum of $, the amount 
required for the amount in the Debt Service Reserve Fund created under the 
Indenture (the "Debt Service Reserve Funs') to equal the Debt Service 
Reserve Fund Requirement will be used to pay the debt service payments on 
the Series 2007 Bonds if insufficient h d s  are on deposit with the Trustee 
on the date such payments are due. See "SOURCES OF PAYMENT FOR THE 
SERIES 2007 BONDS" and "BONDHOLDERS' RISKS" herein. 

Bondholders' Risks There are certain considerations relating to an investment in the Series 2007 
Bonds that are set forth in the sections of this Official Statement, including 
the heading "BONDHOLDERS' RISKS," and that should be carefully reviewed 
by prospective purchasers of the Series 2007 Bonds. These considerations 
include the facts that (i) the Corporation's ability to generate revenues and 
make timely payment under the Loan Agreement, failure to do which may 
result in the Series 2007 Bonds not being paid or being paid before maturity 
or applicable redemption dates and which may result in forfeiture of 
redemption premiums, may be adversely affected by a wide variety of future 
events and conditions including a decline in the enrollment of the University, 
increased competition from other schools, loss of accreditation, failure to 
meet federal guidelines or some other event that results in students being 
ineligible for federal financial aid, and cost overruns in connection with the 
Phase Four Facilities or other capital improvements, (ii) the obligation of the 
Board on behalf of the University to pay rental to the Corporation under 
the Phase Four Facilities Lease is subject to, and dependent upon, the 
designation by the Board in its budget process of funds necessary to make 
payments of rental required under the Phase Four Facilities Lease, and if 
such amounts are not designated for such purpose, the Corporation may be 
unable to make timely payment under the Loan Agreement, (iii) the Board 
is obligated to make payments of Phase Four Base Rental sufficient to pay 
debt service on the Series 2007 Bonds under the Phase Four Facilities 
Lease solely from Phase Four Lawfully Available Funds. The ability of 
the Board to increase or assess new fees may require approval by the 
Louisiana Legislature or a vote of the student body of the University. The 
failure of the Board or the University to generate sufficient Auxiliary 
Revenues could affect the Board's ability to make payments of Base 
Rental sufficient to pay debt service on the Series 2007 Bonds and result in 



a default under the terms of the Phase Four Facilities Lease, (iv) the Series 
2007 Bonds constitute limited obligations of the Authority and the only 
significant sources of payment therefor are the deposits received by the 
Trustee pursuant to the Loan Agreement and, if such deposits prove 
insufficient, payments by the Bond Insurer pursuant to the Policy, (v) the 
Phase Four Facilities will be constructed to serve as student parking facilities 
and the special use nature of the Phase Four Facilities and the fact that the 
Phase Four Facilities are located on the campus of the University and the 
interest of the Corporation serving as collateral is in the nature of a leasehold 
interest and subject to the terms of the Phase Four Ground Lease may curtail 
its value as collateral, (vi) there are risks associated with the construction of 
the Phase Four Facilities, (vii) future clean-up costs with respect to the Phase 
Four Facilities could be imposed under environmental statutes and liens 
relating thereto may adversely affect the security for the owners of the Series 
2007 Bonds, (viii) certain statutory provisions and interests and claims of 
others may impair the security interest of the Trustee in the revenues derived 
by the Corporation from its interest in the Phase Four Facilities, (ix) judicial 
actions may impair the remedies available to the Trustee and the owners of 
the Series 2007 Bonds under the Indenture, (x) interest on the Series 2007 
Bonds could, in certain events, become includable in the gross income of the 
owners thereof and owners of the Series 2007 Bonds would be subject to 
adverse federal tax consequences, (xi) there can be no assurance that there 
will be a secondary market for the Series 2007 Bonds, (xii) Additional Phase 
Four Bonds (hereinafter defined) payable from the Trust Estate (hereinafter 
defined) on a parity with the Series 2007 Bonds may in the hture dilute the 
security for the Series 2007 Bonds, (xiii) a change in the Corporation's or the 
University's status as a 501(c)(3) organization could cause interest on the 
Series 2007 Bonds to become includable in the gross income of the owners 
thereof, (xiv) if the Authority should fail to make payment of the principal of 
or interest on the Series 2007 Bonds when the same shal1,become due, any 
owner of Series 2007 Bonds will have recourse against the Bond Insurer for 
such payments, and if the Bond Insurer is unable to make payments of 
principal and interest on the Series 2007 Bonds, such Series 2007 Bonds will 
be payable solely from moneys received by the Trustee pursuant to the 
Indenture and the Loan Agreement, (xv) the Policy does not insure the 
principal of or interest on the Series 2007 Bonds coming due by reason of 
acceleration or redemption (other than mandatory sinking fund redemption), 
nor does it insure the payment of any redemption premium payable upon the 
Series 2007 Bonds, and under no circumstances, including the situation in 
which the interest on the Series 2007 Bonds becomes subiect to federal or 
Louisiana income taxation for any reason, may the maturities of the Series 
2007 Bonds be accelerated without the consent of the Bond Insurer, (xvi) so 
long as the Bond Insurer performs its obligations under the Policy 
(hereinafter defined), the Bond Insurer may direct, and its consent must be 
obtained before the exercise of, any remedies to be undertaken by the 
Trustee under the Indenture, and (xvii) the obligations of the Bond Insurer 
under the Policy is a general obligation of the Bond Insurer and rank equally 
in priority of payment and in all other respects with all other unsecured 
obligations of the Bond Insurer, and in the event of insolvency of the Bond 
Insurer, the Owners of the Series 2007 Bonds would have to depend entirely 
on the ability of the Corporation to pay the principal of and interest on the 
Series 2007 Bonds. See "BONDHOLDERS' RISKS" herein. 



Tax Status of Interest Upon delivery of the Series 2007 Bonds, Jones, Walker, Waechter, 
Poitevent, Carrere & Denkgre, L.L.P., Bond Counsel, will render its opinion 
that, assuming continuing compliance with certain covenants designed to 
satisfy the applicable requirements of the Code, and subject to the matters 
discussed under the caption "TAX EXEMPTION" herein, under the law 
existing on the date thereof, interest on the Series 2007 Bonds will (i) be 
excludable from gross income of the beneficial owners thereof for federal 
income tax purposes and (ii) will not be an item of tax preference for 
purposes of determining the alternative minimum tax imposed on individuals 
and corporations under Section 57(a)(5) of the Code, but such interest will 
be includable in adjusted current earnings in computing the federal 
alternative minimum tax imposed on certain corporations. Bond Counsel is 
also of the opinion that, pursuant to the Act, the Series 2007 Bonds together 
with interest thereof, income therefrom, and gain upon the sale thereof are 
exempt from all State of Louisiana taxes and local taxes. See "TAX 
EXEMPTION" herein. 

Continuing Disclosure The Board will agree to provide such information as may be required by the 
provisions of Rule 15~2-12 ("'Rule 15~2-12") promulgated by the Securities 
and Exchange Commission, and neither the Corporation, the Trustee, nor the 
Authority will undertake any responsibility with respect to continuing 
disclosure under Rule 15c2-12. 

General This Official Statement speaks only as of its date, and the information 
contained herein is subject to change. Copies of the Official Statement in 
final form will be deposited with the Municipal Securities Rulemaking 
Board, 1818 N Street, N.W., Suite 800, Washington, D.C. 20036-2491. 
Copies of the Official Statement and other relevant documents and 
information regarding the documents are available upon request from the 
Underwriter prior to the issuance and delivery of the Series 2007 Bonds and 
from the Trustee after the issuance and delivery of the Series 2007 Bonds. 
The Official Statement, including the cover page and the attached 
Appendices, contains specific information relating to the Series 2007 Bonds, 
the Authority, and the Corporation and other information pertinent to this 
issue. 
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$5y255,000* 
LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES 
AND COMMUNITY DEVELOPMENT AUTHORITY REVENUE BONDS 
(SOUTHEASTERN LOUISIANA UNIVERSITY STUDENT HOUSING / 

UNIVERSITY FACILITIES, INC.: PHASE FOUR PARKING PROJECT) 
SERIES 2007A 

AND 

$2,500,000* 
LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES 
AND COMMUNITY DEVELOPMENT AUTHORITY REVENUE BONDS 
(SOUTHEASTERN LOUISIANA UNIVERSITY STUDENT HOUSING / 

UNIVERSITY FACILITIES, INC.: PHASE FOUR PARKING PROJECT) 
SERIES 2007B 

This Official Statement, including the cover page and the Appendices hereto, furnishes certain information in 
connection with the sale by the Louisiana Local Government Environmental Facilities and Community Development 
Authority (the "Authority") of $5,255,000' in aggregate principal amount of its Revenue Bonds (Southeastern 
Louisiana University Student HousingAJniversity Facilities, Inc.: Phase Four Parking Project) Series 2007A (the 
"Series 2007A Bonds") and $2,500,000' in aggregate principal amount of its Revenue Bonds (Southeastern Louisiana 
University Student HousingAJniversity Facilities, Inc.: Phase Four Parking Project) Series 2007B (the "Series 2007B 
Bonds" and, together with the Series 2007A Bonds, the "Series 2007 Bonds") to be issued by the Authority pursuant to 
a Trust Indenture dated as of March 1,2007, between the Authority and The Bank of New York Trust Company, N.A., 
as Trustee (the "Trustee") (the "Indenture") for the purpose of providing funds (i) to finance a portion of the cost of 
the construction of a new intermodal parking facility, located on the campus of Southeastern Louisiana University (the 
"University") in Tangipahoa Parish, Hammond, Louisiana (the "Phase Four Facilities"), (ii) to fund a deposit to the 
Debt Service Reserve Fund for the Series 2007 Bonds, and (iii) to pay the costs of issuing the Series 2007 Bonds. 
Definitions of certain terms used in this Official Statement are set forth in APPENDIX "B" hereto. 

The land on which the Phase Four Facilities will be constructed (the "Phase Four LanE)  will be leased to 
University Facilities, Inc. (the "Corporation"), a nonprofit corporation organized under the laws of the State of 
Louisiana (the "State") for the benefit of the University pursuant to Part I1 of a Ground and Buildings Lease Agreement 
dated as of August 1,2004, between the Board of Supervisors for the University of Louisiana System (the "Board"), as 
lessor, and the Corporation, as lessee, as amended by a First Amendment to Ground and Buildings Lease Agreement 
dated as of March 1,2007 (the "Phase Four Ground Lease"), and the Phase Four Facilities will be leased back to, and 
operated by, the Board pursuant to Part I1 of an Agreement to Lease With Option to Purchase between the 
Corporation, as lessor, and the Board, as lessee, dated as of August 1, 2004, as amended by a First Amendment to 
Agreement to Lease With Option to Purchase dated as of March 1, 2007 (the "Phase Four Facilities Lease"). The 
Authority will lend the proceeds of the Series 2007 Bonds to the Corporation pursuant to a Loan Agreement dated as of 
March 1, 2007, between the Authority and the Corporation (the "Loan Agreement"). The Corporation will be 
obligated pursuant to the Loan Agreement to pay to the Authority such loan payments as will always be sufficient to 
pay the principal of, premium, if any, and interest on the Series 2007 Bonds, as the same mature and become due, and 
under the Loan Agreement, it will be the obligation of the Corporation to pay all expenses of operating and maintaining 
the Phase Four Facilities in good repair, to keep them properly insured, and to pay all taxes, assessments, and other 
charges levied or assessed against or with respect to the Phase Four Facilities. The Board will obligate itself pursuant 
to the Phase Four Facilities Lease to fulfill the obligations of the Corporation pursuant to the Loan Agreement to pay all 
expenses of operating and maintaining the Phase Four Facilities in good repair, to keep them properly insured, and to 
pay all taxes, assessments and other charges levied or assessed against or with respect to the Phase Four Facilities. 

* Preliminary, subject to change. 



The Authority, pursuant to the Indenture, will pledge to the Trustee its interest in the Loan Agreement (except 
for rights relating to exculpation, indemnification, and payment of expenses thereunder). See "SOURCES OF PAYMENT 
FOR THE SERIES 2007 BONDS" herein. 

This Official Statement and the Appendices hereto contain brief descriptions of, among other matters, the 
Authority, the Corporation, the Bond Insurer, the Board, the University, the Phase Four Facilities, the Series 2007 
Bonds, the Loan Agreement, the Phase Four Ground Lease, the Phase Four Facilities Lease, and the Indenture. Such 
descriptions and information do not purport to be comprehensive or definitive. All references herein to the Phase Four 
Ground Lease, the Phase Four Facilities Lease, the Loan Agreement, and the Indenture are qualified in their entirety by 
reference to such documents, and references herein to the Series 2007 Bonds are qualified in their entirety to the forms 
thereof included in the Indenture. 

The Authority is a political subdivision created and existing under the laws of the State of Louisiana (the 
"State") pursuant to the provisions of the laws of the State, including the Act. Any political subdivision, the State, or 
agency of the State may participate as a member of the Authority by adopting a resolution indicating its intention to do 
so. The Authority is governed by its Board of Directors, whose membership is limited to those members of the 
Authority whose governing authorities have previously adopted a resolution indicating their membership in the 
Authority. Each member appoints a director to the Board of Directors of the Authority in accordance with the Act. 
Directors are appointed to serve four (4)-year terms and may be removed for just cause by the Board of Directors. 
Officers of the Authority are elected by and from the ranks of the members of the Board of Directors and consist of a 
Chairman, Vice-Chairman and Secretary-Treasurer. Officers serve two (2)-year terms and may not be re-elected for 
successive terms in any one office; however, officers may be elected to another office, but, in no event may a person 
serve more than two (2) terms in a particular office. The Authority is authorized to issue the Series 2007 Bonds, to 
finance the costs of the Phase Four Facilities and to secure the Series 2007 Bonds by an assignment of the payments to 
be received under the Loan Agreement. In order to accomplish the foregoing, the Authority is authorized to enter into 
andlor accept delivery of the Indenture and the Loan Agreement. 

Pursuant to the Authority's bylaws, the Board of Directors has established an Executive Committee and 
delegated certain duties and authorities of the Board of Directors to the Executive Committee in accordance with the 
Act, including the authority to approve "Authorized Projects" (as defined in the Act) and authorize the issuance of 
bonds by the Authority. The Executive Committee consists of seven (7) members, three of whom are the Chairman, 
the Vice-Chairman, and the Secretary-Treasurer of the Authority. The Chairman, the Vice-Chairman, and the 
Secretary-Treasurer serve on the Executive Committee as ex oficio members for as long as they remain officers of the 
Board of Directors. The four at-large members of the Executive Committee serve staggered four (4) year terms. A 
member of the Executive Committee may be removed by the Board of Directors for just cause at any special or 
emergency meeting called for that purpose. The Executive Committee is required to make an annual report to the 
Board of Directors at its annual meeting. 

Pursuant to the Act, the Authority's bylaws, a preliminary resolution adopted by the Authority on February 12, 
2004, and resolutions adopted by the Authority on May 13, 2004 and October 12, 2006, the Authority has duly 
authorized the issuance of the Series 2007 Bonds and the execution, delivery, and performance of the Indenture and the 
Loan Agreement. 

EXCEPT FOR INFORMATION CONCERNING THE AUTHORITY IN THE SECTIONS HEREOF 
CAPTIONED "THE AUTHORITY" AND "LITIGATION - The Authority," NONE OF THE INFORMATION IN THIS 
OFFICIAL STATEMENT HAS BEEN SUPPLIED OR VERIFIED BY THE AUTHORITY, AND THE 
AUTHORITY MAKES NO REPRESENTATIONS OR WARRANTY, EXPRESS OR IMPLIED, AS TO THE 
ACCURACY OR COMPLETENESS OF SUCH OTHER INFORMATION. 

The Series 2007 Bonds will be limited obligations of the Authority as described under the caption "THE 
SERIES 2007 BONDS - Series 2007 Bonds Are Limited Obligations" herein. 



The Phase Four Facilities consist of an intermodal parking facility with approximately 450 vehicular parking 
spaces, shuttle-waiting area, bike racks, concession area, restrooms, and appropriate circulation spaces for elevators and 
stairs. It will contain four parking levels containing 154,000 square feet. Pursuant to the Phase Four Facilities Lease, 
the Board will also make a cash contribution toward the cost of the Phase Four Facilities of $625,000 from 
accumulated Student Fee Revenues. 

The construction of the Phase Four Facilities will occur pursuant to the same construction contract as certain 
improvements to Strawberry Stadium (the "Stadium Expansion"). Because of the proximity of the two (2) projects, it 
is financially beneficial for the two (2) projects to have a shared design team and general contractor. However, in no 
event will the proceeds of the Series 2007 Bonds be used for the Stadium Expansion. It is anticipated that the Stadium 
Expansion will be financed from: (i) a cash contribution made by the Board pursuant to the Phase Four Facilities Lease 
in an amount not to exceed $4,545,000, generated from the sale of property donated to the University and (ii) a cash 
contribution of $600,000 from the Corporation. 

THE BOARD 
General 

The Board is a public constitutional corporation and agency of the State whose responsibility is the 
supervision and management of State colleges and universities not managed by a separate higher education board 
created by the Louisiana Constitution. The colleges and universities supervised by the Board are the following: 
Grambling State University, Grambling, Louisiana; Louisiana Tech University, Ruston, Louisiana; McNeese State 
University, Lake Charles, Louisiana; Nicholls State University, Thibodeaux, Louisiana; Northwestern State 
University, Natchitoches, Louisiana; Southeastern Louisiana University, Hammond, Louisiana; University of 
Louisiana at Lafayette, Lafayette, Louisiana; and University of Louisiana at Monroe, Monroe, Louisiana. 

The Board adopted resolutions on December 5, 2003, June 25, 2004 and August 25, 2006, authorizing the 
development of the Phase Four Facilities and the execution of the Phase Four Ground Lease and the Phase Four 
Facilities Lease. 

Membership 

The Board is governed by a sixteen (16)-member Board of Trustees. Members are appointed by the 
Governor and serve six-year overlapping terms (except for the student member whose term is one year) or until their 
successors are appointed, whichever occurs later. There are two members from each congressional district, one at- 
large member and one student member. The current Board members are as follows: 

Name and Address Profession/Occupation 

Mr. Paul G. Aucoin Attorney 

Mrs. Elsie P. Burkhalter Educator/Administrator 
St. Tammany School System 

Mr. Victor Bussie Retired 

Mr. Andre G. Coudrain Attorney 
Cashe, Lewis, Moody & Coudrain 

Dr. Mildred G. Gallot Retired 

Mr. Robert T. Hale President 
Lee-Dee Wholesale Distributors 



Mr. Jeffrey S. Jenkins Vice President of Special Projects 
The Shaw Group 

Mr. Jimmy D. Long, Sr. Retired State Legislator 

Mr. D. Wayne Parker Retired 

Mr. Gordon A. Pugh 

Dr. Clyde L. Rougeou 

Attorney 
Breazeale, Sachse & Wilson, L.L.P. 

Owner 
Family and Cosmetic Dentistry 

Mr. Winfred F. Sibille Retired Educator 

Dr. Eunice W. Smith Retired Educator 

Ms. Renee A. Lapeyrolerie Public Information OfficerIPress Secretary 
Orleans Parish Criminal Sheriffs Office1 
Criminal Sheriff Marlin N. Gusman 

Mr. Aron Walker, 111 Student Representative 

Mr. Michael H. Woods President 
Woods Operating Company 

Administrative Officers 

The senior administrative officers of the University of Louisiana Systems are as follows: 

Dr. Sallv Clausen, President 

Dr. Clausen was appointed as President of the University of Louisiana System in July, 2001. Dr. Clausen 
began her professional career as a classroom teacher for the East Baton Rouge Parish School System in 1968. She 
has since served the State of Louisiana and its citizens as Louisiana Deputy Commissioner of Administration, 
Louisiana Commissioner of Higher Education, the Assistant Dean of Students at Southeastern Louisiana University 
and the Louisiana Secretary of Education. Prior to being appointed as President of the University of Louisiana 
System, Dr. Clausen was President of Southeastern Louisiana University in Harnmond, Louisiana ("Southeastern"). 
Under her leadership, Southeastern had one of the fastest growing enrollments in the country, now exceeding 15,000 
students. During her presidency at Southeastern, faculty and staff salaries increased 30%, African-American 
enrollment rose 68% and international enrollment grew by 48%. 

Dr. Clausen received a Bachelor of Science in Education, a Masters of Education and her doctorate from 
Louisiana State University and Agricultural and Mechanical College. 

Dr. Nick Bruno. Vice President for Operations and Facilities 

Dr. Bruno has served as Vice President for Operations and Facilities for the University of Louisiana System 
since July, 2005. Prior to that time, he served as Vice President for Business Affairs for the University of Louisiana 
at Monroe. He received his accounting degree and an MBA from Southeastern Louisiana University and his PhD 
from the University of Mississippi. 

Mr. J. Douglas Lee, Assistant Vice President for Facilities Planning and Capital Development 

Mr. J. Douglas Lee has served as Assistant Vice President for Facilities Planning and Capital Development 
for the University of Louisiana System since October, 1998. Prior to that time he served in various assistant director 
positions with Louisiana State University and Agricultural and Mechanical College ("LSLP'), beginning in May 



1979. At LSU, he served as Assistant Director of Campus/Facilities Planning and Space Management from 1982 to 
1998. He received his Bachelor of Science degree from Northeast Louisiana University (now known as University 
of Louisiana at Monroe) and his Master of Business Administration degree from the University of North Florida. 

The address of the University of Louisiana System is 1201 North Third Street, Suite 7-300, Baton Rouge, 
Louisiana 70802. 

THE CORPORATION 

The Corporation is a Louisiana nonprofit corporation created exclusively to promote, assist, and benefit the 
educational, scientific, research, and public service mission of the University by engaging in any lawful activity in 
which a nonprofit corporation meeting the requirements of Section 501(c)(3) of the Internal Revenue Code of 1986, 
as amended (the "Code") may participate. The business affairs of the Corporation are administered by a Board of 
three (3) of Directors, who also comprise the entire membership of the Corporation. Officers of the Corporation are 
the Chairperson, Vice Chairperson, and Secretary-Treasurer. Information concerning the members of the Board of 
Directors of the Corporation is set forth below. 

Term 
Name Position Expires Emplovment 

Stephen M. Smith Chairperson June 30,2007 Vice President of Finance and 
and President Administration of the University 

Phil K. Livingston Vice Chairperson June 30,2009 Banking Officer-AmSouth 
Bank (Retired) 

Jack Gautier Member June 30,2008 Banking Officer-AmSouth 
Bank (Retired) 

Management of the Corporation has been delegated to Joseph Morris, Executive DirectorISecretary 
Treasurer, 8 White Drive, Hammond, Louisiana 70401. See c L C ~ ~ ~ ~ ~ ~ ~  OF INTEREST; RELATIONSHIPS" herein. 

In accordance with its Articles of Incorporation, the Corporation may specifically engage in acquiring, 
constructing, developing, managing, leasing, mortgaging, or conveying student housing and other facilities on the 
campus of the University. 

General Provisions 

The Series 2007 Bonds will be issued pursuant to the Indenture in fully registered form without coupons in 
book-entry only form. So long as Cede & Co., as nominee of The Depository Trust Company, New York, New 
York, ("DTC'), is the registered owner of the Series 2007 Bonds, references herein to the Bondholders or registered 
owners of the Series 2007 Bonds mean Cede & Co. and not the beneficial owners of the Series 2007 Bonds. See 
"Book-Entry Only System" below. The Series 2007 Bonds will be issued in denominations of $5,000 and any 
multiple thereof. The Series 2007 Bonds will bear interest at the rates shown on the cover hereof. Interest shall be 
computed on the basis of a 360-day year consisting of twelve (12) thirty (30) day months apportioned for partial months. 

Payments of Principal and Interest 

The Series 2007A Bonds will be issued in the aggregate principal amount of $5,255,000*, will be dated their 
date of delivery, and will mature on February 1 of the years 2008 through 203 1 subject to earlier redemption as stated 
herein.. 

The Series 2007B Bonds will be issued in the aggregate principal amount of $2,500,000*, will be dated their 
date of delivery, and will mature on February 1,2037 subject to earlier redemption as stated herein. 

* Preliminary, subject to change 
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The payment of principal of and premium, if any, on the Series 2007 Bonds will be payable to the 
registered owners thereof upon surrender of the Series 2007 Bonds at the principal corporate trust office of the 
Trustee. Interest on the Series 2007 Bonds, when due and payable, shall be paid by check or draft mailed by the 
Trustee to each person in whose name a Series 2007 Bond is registered, at the address(es) as they appear on the 
Bond Register maintained by the Trustee at the close of business on the applicable Record Date irrespective of any 
transfer or exchange of the Series 2007 Bonds subsequent to such Record Date and prior to such Phase Four Interest 
Payment Date. Owners of $1,000,000 or more in aggregate principal amount of Series 2007 Bonds may request 
payment by wire transfer if such owners have requested payment in writing to the Trustee no later than a Record 
Date. Such request shall be irrevocable until a new request is delivered not later than a Record Date. Payment of 
interest shall be made in such coin or currency of the United States as is legal tender for payment of public and 
private debts at the time payment is made. 

Any installment of interest or principal payable on any Series 2007 Bonds that is punctually paid or duly 
provided for by the Authority on the applicable payment date or redemption date will be paid to the person in whose 
name such Series 2007 Bond (or predecessor bond) is registered on the Record Date for such payment date by check 
or draft mailed to such person's address as it appears in the Bond Register on such Record Date, except that the final 
installment of principal payable with respect to such Series 2007 Bond (or the redemption price for any Series 2007 
Bond called for redemption in full) will be payable upon presentation and surrender of the Series 2007 Bond on or 
after the payment date or redemption date thereof at the corporate trust office of the Trustee. 

All reductions in the principal amount of a Series 2007 Bond effected by payments of installments of 
principal made on any payment date or redemption date will be binding upon all registered owners of that Series 
2007 Bond and of any Series 2007 Bond issued upon the registration of transfer thereof or in exchange therefor or in 
lieu thereof, whether or not such payment is noted on such Series 2007 Bond. 

Should the Series 2007 Bonds cease to be book entry only, Series 2007 Bonds may be transferred or 
exchanged at the principal office of the Trustee. For every exchange or transfer of any Series 2007 Bond, the 
Authority or the Trustee may charge an amount sufficient to reimburse it for any tax or other governmental charge 
required to be paid with respect to such exchange or transfer. The Trustee will not be required to register the 
transfer or exchange of (a) any Series 2007 Bond during the fifteen (15) day period next preceding the selection of 
Series 2007 Bonds to be redeemed and thereafter until the date of the mailing of a notice of redemption of Series 
2007 Bonds selected for redemption, or (b) any Series 2007 Bonds selected, called, or being called for redemption in 
whole or in part, except in the case of any Series 2007 Bond to be redeemed in part, the portion thereof not so to be 
redeemed. 

If any Series 2007 Bond is mutilated, lost, stolen, or destroyed, the Indenture will provide that the 
Authority may execute and the Trustee will be required to authenticate a replacement Series 2007 Bond or Series 
2007 Bonds of the same tenor and principal amount, as the case may be. In the case of a lost, stolen, or destroyed 
Series 2007 Bond, the Authority and the Trustee may require satisfactory evidence of the ownership of and the 
circumstances of the loss, destruction, or theft of such Series 2007 Bond and may require satisfactory 
indemnification prior to executing and authenticating a new Series 2007 Bond. The Authority and the Trustee may 
charge the owners of the Series 2007 Bonds for their reasonable fees and expenses in connection with replacing 
mutilated, lost, stolen, or destroyed Series 2007 Bonds. 

Redemption Prior to Maturity 

Optional Redemption. 

The Series 2007A Bonds maturing on and after February 1, 2018, will be subject to redemption prior to 
maturity, at the option of the Authority, upon written direction from the Board Representative, on or after 
February 1, 201 7, as a whole or in part at any time and in any order of maturity directed in writing by the University 
Representative, and at a price equal to the principal amount thereof so redeemed plus accrued and unpaid interest to 
the date of redemption, without premium. 



The Series 2007B Bonds maturing on and after February 1, 2010, will be subject to redemption prior to 
maturity, at the option of the Authority, upon written direction from the Board, on or after February 1, 2009, as a 
whole or in part on any Interest Payment Date and in any order of maturity directed in writing by the University 
Representative, and at a price equal to the principal amount thereof so redeemed plus accrued and unpaid interest to 
the date of redemption, without premium. 

Extraordinary Redemption. The Series 2007 Bonds will be subject to redemption in part at the option of 
the Authority, upon written directions from the Board Representative, on any Interest Payment Date from amounts 
transferred by the Trustee from the Project Fund to the Principal Account of the Debt Service Fund upon completion 
of construction of the Phase Four Facilities in accordance with the Indenture, the Series 2007 Bonds to be redeemed 
to be selected by the Trustee in such manner as the Trustee may determine, at a price equal to the principal amount 
thereof so redeemed plus accrued and unpaid interest to the date of redemption. 

Mandatory Redemption. If the Board shall purchase the Corporation's leasehold interest in the Phase Four 
Facilities pursuant to the provisions of the Phase Four Facilities Lease, the Series 2007 Bonds will be redeemed as a 
whole on the later of (a) February 1,20 17, or (b) the earliest practicable date, but not more than sixty (60) days, after 
such purchase, and in any event , at a price equal to the principal amount of the Series 2007 Bonds so redeemed plus 
accrued and unpaid interest to the date of redemption, without premium. 

The Series 2007 Bonds will be redeemed as a whole or in part (in any Authorized Denomination) on the 
first Phase Four Interest Payment Date at least thirty (30) days after the Trustee receives notice that insurance 
proceeds, or proceeds derived as a result of Phase Four Expropriation proceedings with respect to the Phase Four 
Facilities will not be applied to restoration, repair, or reconstruction of the Phase Four Facilities at a price equal to 
the principal amount thereof so redeemed plus accrued and unpaid interest to the date of redemption, without 
premium, in an aggregate principal amount equal to the amount of such insurance proceeds or Phase Four 
Expropriation proceeds not used for restoration, repair, or reconstruction. If the amount of any insurance proceeds 
or Phase Four Expropriation proceeds to be applied in redemption of the Series 2007 Bonds is not an Authorized 
Denomination, the principal amount of Series 2007 Bonds to be so redeemed will be decreased to the next lower 
Authorized Denomination. 

Mandatory Sinking Fund Redemption. The Series 2007A Bonds maturing on February 1, 2027' will be 
subject to mandatory redemption and payment on a pro rata basis prior to maturity on February 1 in each of the 
years set forth below at a price equal to the principal amount thereof plus accrued and unpaid interest to the 
redemption date, without premium, as follows: 

Series 2007A Bonds 
$2,380,000 Term Bonds due February 1,2027* 

Redemption Date 
February 1 

Principal 
Amount 

+Final Maturity 

* Preliminary, subject to change 



The Series 2007A Bonds maturing on February 1, 2031' will be subject to mandatory redemption and 
payment on a pro rata basis prior to maturity on February 1 in each of the years set forth below at a price equal to 
the principal amount thereof plus accrued and unpaid interest to the redemption date, without premium, as follows: 

Series 2007A Bonds 
$1,320,000 Term Bonds due February 1,2031* 

Redemption Date 
Februarv 1 

Principal 
Amount 

+Final Maturity 

The Series 2007B Bonds maturing on February 1, 2037' will be subject to mandatory redemption and 
payment on a pro rata basis prior to maturity on February 1 in each of the years set forth below at a price equal to 
the principal amount thereof plus accrued and unpaid interest to the redemption date, without premium, as follows: 

Series 2007B Bonds 
%2,500,000 Term Bonds due February 1,2037* 

Redemption Date 
Februarv 1 

Principal 
Amount 

+Final Maturity 

If on any occasion less than all of the Series 2007 Bonds then outstanding shall be redeemed pursuant to the 
optional or mandatory redemption provisions described above under the subheadings "Optional Redemption" or 
"Mandatory Redemption," then the principal amount of the Series 2007 Bonds so redeemed will be considered to 
have satisfied a portion of the mandatory sinking fund redemptions required by the above tables. The principal 
amounts required by the tables above will be adjusted downward in the amount of principal redeemed in 
chronological order beginning on the mandatory sinking fund redemption date immediately succeeding the date of 
such optional redemption. 

Partial Redemption of Series 2007 Bonds 

Unless otherwise specified above, if fewer than all of the Series 2007 Bonds are redeemed, the maturity of 
the Series 2007 Bonds to be redeemed will be designated by the Corporation on behalf of the Board and selected by 
the Trustee within a maturity in such manner as the Trustee may determine; provided, that the portion of any Series 
2007 Bond to be redeemed will be in the principal amount of an Authorized Denomination. If a portion of a Series 
2007 Bond is redeemed, a new Series 2007 Bond in a principal amount equal to the unredeemed portion thereof will 
be issued to the registered owner upon the surrender thereof. 

* Preliminary, subject to change 



Notice of Redemption 

In the case of a redemption other than by mandatory sinking fund redemption, at least thirty (30) days prior 
to any date fixed for redemption of Series 2007 Bonds, the Trustee will be required to cause notice of redemption, 
signed by an authorized officer of the Trustee, to be mailed, postage prepaid to all Bondholders of record owning 
Series 2007 Bonds to be redeemed in whole or in part, at their addresses as they appear on the Bond Register. Any 
defect in mailing of any notice will not affect the validity of the proceedings for such redemption. Each notice will 
be required to set forth the date fixed for redemption, the redemption price to be paid and, if less than all of the 
Series 2007 Bonds then outstanding shall be called for redemption, the numbers of such Series 2007 Bonds to be 
redeemed and, in the case of Series 2007 Bonds to be redeemed in part only, the portion of the principal amount 
thereof to be redeemed. In case of partial redemption, the notice will be required to state that on and after the 
redemption date, upon surrender of such Series 2007 Bond, a new Series 2007 Bond in principal amount equal to the 
unredeemed portion will be issued. 

Any notice of redemption may, at the direction of the Authority upon the written request of the Board, state 
that the redemption to be effected is conditioned upon the receipt by the Trustee on or prior to the redemption date of 
sufficient and legally available funds to pay the redemption price of the Series 2007 Bonds to be redeemed and that if 
such funds are not so received or are not so legally available such notice shall be of no force or effect and such Series 
2007 Bonds will not be required to be redeemed. In the event that such notice contains such a condition and sufficient 
funds to pay the redemption price of such Series 2007 Bonds shall not be received by the Trustee on or prior to the 
redemption date, the redemption will not be made and the Trustee will be required, within a reasonable time thereafter, 
to give notice, in the manner in which the notice of redemption shall have been given, that such funds were not so 
received. 

On the redemption date, notice thereof having been given and money for payment of the redemption price 
being held in the Debt Service Fund in trust for the owners of the Series 2007 Bonds to be redeemed, the Series 
2007 Bonds so called for redemption will become due and payable at the redemption price on such date, interest on 
the Series 2007 Bonds called for redemption will cease to accrue, such Series 2007 Bonds will cease to be entitled to 
any benefit or security under the Indenture, and the owners will have no rights in respect thereof except to receive 
payment of the redemption price, and, in the case of a partial redemption, to receive a new Series 2007 Bond for any 
unredeemed portion of any Series 2007 Bonds. 

Series 2007 Bonds and portions thereof duly called for redemption, or with respect to which irrevocable 
instructions for redemption shall have been given to the Trustee, and for the payment of the redemption price for 
which moneys, or Defeasance Obligations, shall be held by the Trustee in a segregated account for the owners of the 
Series 2007 Bonds to be redeemed, will not thereafter be deemed to be outstanding under the provisions of the 
Indenture and shall cease to be entitled to any security or benefit under the Indenture, other than to receive payment 
from such moneys. 

Additional Phase Four Bonds 

No bonds, notes or other obligations secured by Phase Four Lawfully Available Funds may be issued 
except as Additional Phase Four Bonds. Additional Phase Four Bonds may be issued which will be on a parity with 
the Series 2007 Bonds only as and to the extent authorized and described below, provided that, at the time of 
issuance thereof, no Event of Default or event which with notice or lapse of time, or both, would constitute an Event 
of Default shall have occurred and be continuing. The issuance of Additional Phase Four Bonds is permitted as 
follows: 

(a) Additional Phase Four Bonds may be issued with the prior approval of the Bond Insurer but 
without the need for prior approval of the Bondholders. 

(b) Bonds issued to refund any Phase Four Bonds in their entirety may be issued without the need for 
prior approval of the Bondholders or the Bond Insurer. 



Book-Entry Only System 

THE INFORMATION IN THIS SECTION CONCERNING DTC AND DTC'S BOOK-ENTRY SYSTEM 
HAS BEEN OBTAINED FROM SOURCES THAT THE AUTHORITY BELIEVES TO BE RELIABLE, BUT THE 
AUTHORITY TAKES NO RESPONSIBILITY FOR THE ACCURACY THEREOF. 

The Depository Trust Company ("DTC'), New York, NY, will act as securities depository for the Series 2007 
Bonds. The Series 2007 Bonds will be issued as fully-registered securities registered in the name of Cede & Co. 
(DTC's partnership nominee) or such other name as may be requested by an authorized representative of DTC. One 
fully-registered bond will be issued for the Series 2007 Bonds in the aggregate principal amount of such issue, and will 
be deposited with DTC. 

DTC, the world's largest depository, is a limited-purpose trust company organized under the New York 
Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the Federal 
Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code, and a 
"clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC 
holds and provides asset servicing for over 2.2 million issues of U.S. and non-U.S. equity, corporate and municipal debt 
issues, and money market instrument from over 100 countries that DTC's participants ("'Direct Participants") deposit 
with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities through electronic computerized book-entry transfers and pledges between Direct 
Participants' accounts. This eliminates the need for physical movement of securities certificates. Direct Participants 
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and 
certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation 
("DTCC'). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members of the National 
Securities Clearing Corporation, Fixed Income Clearing Corporation, and Emerging Markets Clearing Corporation 
(NSCC, FICC, and EMCC, also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the 
American Stock Exchange LLC, and the National Association of Securities Dealers, Inc. Access to the DTC system is 
also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and 
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly or 
indirectly ("'Indirect Participants"). DTC has Standard & Poor's highest rating: AAA. The DTC Rules applicable to its 
Participants are on file with the Securities and Exchange Commission. More information about DTC can be found at 
www.dtcc.com and www.dtc.org. 

Purchases of Series 2007 Bonds under the DTC system must be made by or through Direct Participants, 
which will receive a credit for the Series 2007 Bonds on DTC's records. The ownership interest of each actual 
purchaser of each Bond ("Benefcial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. 
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, 
expected to receive written confirmations providing details of the transaction, as well as periodic statements of their 
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. 
Transfers of ownership interests in the Series 2007 Bonds are to be accomplished by entries made on the books of 
Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates 
representing their ownership interests in the Series 2007 Bonds, except in the event that use of the book-entry system 
for the Series 2007 Bonds is discontinued. 

To facilitate subsequent transfers, all Series 2007 Bonds deposited by Direct Participants with DTC are 
registered in the name of DTC's partnership nominee, Cede & Co. or such other name as may be requested by an 
authorized representative of DTC. The deposit of Series 2007 Bonds with DTC and their registration in the name of 
Cede & Co. or such other nominee do not effect any change in beneficial ownership. DTC has no knowledge of the 
actual Beneficial Owners of the Series 2007 Bonds; DTC's records reflect only the identity of the Direct Participants to 
whose accounts such Series 2007 Bonds are credited, which may or may not be the Beneficial Owners. The Direct and 
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 



Beneficial Owners of Series 2007 Bonds may wish to take certain steps to augment transmission to them of 
notices of significant events with respect to the Series 2007 Bonds, such as redemptions, tenders, defaults, and 
proposed amendments to the security documents. For example, Beneficial Owners of Series 2007 Bonds may wish to 
ascertain that the nominee holding the Series 2007 Bonds for their benefit has agreed to obtain and transmit notices to 
Beneficial Owners, in the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar 
and request that copies of the notices be provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the Series 2007 Bonds within an issue are being 
redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be 
redeemed. 

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the Series 
2007 Bonds unless authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual 
procedures, DTC mails an Omnibus Proxy to the Authority as soon as possible after the record date. The Omnibus 
Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts the Series 2007 
Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy). 

Redemption proceeds, distributions, and dividend payments on the Series 2007 Bonds will be made to Cede & 
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit 
Direct Participants' accounts, upon DTC's receipt of funds and corresponding detail information from Issuer or Agent 
on payable date in accordance with their respective holdings shown on DTC's records. Payments by Participants to 
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with securities held 
for the accounts of customers in bearer form or registered in "street name," and will be the responsibility of such 
Participant and not of DTC [nor its nominee], Agent, or the Authority, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend 
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the 
responsibility of Issuer or Agent, disbursement of such payments to Direct Participants will be the responsibility of 
DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect 
Participants. 

A Beneficial Owner shall give notice to elect to have its Series 2007 Bonds purchased or tendered, through its 
Participant, to Remarketing Agent, and shall effect delivery of such Series 2007 Bonds by causing the Direct 
Participant to transfer the Participant's interest in the Series 2007 Bonds, on DTC's records, to Remarketing Agent. The 
requirement for physical delivery of Series 2007 Bonds in connection with an optional tender or a mandatory purchase 
will be deemed satisfied when the ownership rights in the Series 2007 Bonds are transferred by Direct Participants on 
DTC's records and followed by a book-entry credit of tendered Series 2007 Bonds to Remarketing Agent's DTC 
account. 

DTC may discontinue providing its services as securities depository with respect to the Series 2007 Bonds at 
any time by giving reasonable notice to the Authority or Agent. Under such circumstances, in the event that a successor 
securities depository is not obtained, Bond certificates are required to be printed and delivered. 

The Authority may decide to discontinue use of the system of book-entry-only transfers through DTC (or a 
successor securities depository). In that event, Series 2007 Bond certificates will be printed and delivered to DTC. 

The information in this section concerning DTC and DTC's book-entry system has been obtained from 
sources that the Authority believes to be reliable, but the Authority takes no responsibility for the accuracy thereof. 

Notwithstanding anv other provision described herein or contained in the Indenture to the contraw, so long 
as any Series 2007 Bond is reaistered in the name of the nominee ofDTC, all pavments with respect to the principal of 
and interest on such Series 2007 Bond will be made and given, respectively, to the nominee or DTC in the manner 
provided in the Blanket Letter ofRepresentation entered into between DTC and the Authori~. 

In connection with any notice or communication to be provided to Bondholders pursuant to the Indenture 
by the Authority or the Trustee with respect to any consent or other action to be taken by Bondholders, the 
Authority, or the Trustee, as the case may be, will estab1ish.a record date for such consent or other action and give 



the nominee or DTC notice of such record date not less than fifteen (15) calendar days in advance of such record 
date to the extent possible. 

NEITHER THE AUTHORITY, THE CORPORATION, THE BOARD, THE UNIVERSITY, NOR 
THE TRUSTEE HAS ANY RESPONSIBILITY OR OBLIGATIONS TO THE DTC PARTICIPANTS OR 
THE BENEFICIAL OWNERS WITH RESPECT TO (A) THE ACCURACY OF ANY RECORDS 
MAINTAINED BY DTC OR ANY DTC PARTICIPANT; (B) THE PAYMENT BY DTC OR ANY DTC 
PARTICIPANT OF ANY AMOUNT DUE TO ANY BENEFICIAL OWNER IN RESPECT OF THE 
PRINCIPAL OF AND INTEREST ON THE SERIES 2007 BONDS; (C) THE DELIVERY OR TIMELINESS 
OF DELIVERY BY DTC OR ANY DTC PARTICIPANT OF ANY NOTICE TO ANY BENEFICIAL 
OWNER THAT IS REQUIRED OR PERMITTED UNDER THE TERMS OF THE INDENTURE TO BE 
GIVEN TO BONDHOLDERS; @) THE SELECTION OF THE BENEFICIAL OWNERS TO RECEIVE 
PAYMENTS IN THE EVENT OF ANY PARTIAL REDEMPTION OF THE SERIES 2007 BONDS; OR (E) 
ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC, OR ITS NOMINEE, CEDE & CO., AS 
REGISTERED BONDHOLDER. 

Series 2007 Bonds Are Limited Obligations 

THE SERIES 2007 BONDS AND THE INTEREST THEREON ARE SPECIAL, LIMITED 
OBLIGATIONS OF THE AUTHORITY PAYABLE SOLELY, EXCEPT TO THE EXTENT PAID OUT OF 
MONEYS ATTRIBUTABLE TO PROCEEDS OF THE SERIES 2007 BONDS AND TEMPORARY 
INVESTMENTS THEREOF, FROM PAYMENTS DERIVED BY THE AUTHORITY UNDER THE LOAN 
AGREEMENT, FROM THE ASSETS AND INTERESTS PLEDGED UNDER THE ASSIGNMENT, AND 
FROM THE BOND INSURANCE POLICY. THE SERIES 2007 BONDS SHALL NOT BE DEEMED TO 
CONSTITUTE A DEBT OR LIABILITY OF THE STATE OR OF ANY POLITICAL SUBDIVISION 
THEREOF WITHIN THE MEANING OF ANY STATE CONSTITUTIONAL PROVISION OR 
STATUTORY LIMITATION AND SHALL NOT CONSTITUTE A PLEDGE OF THE FAITH AND 
CREDIT OF THE STATE OR OF ANY POLITICAL SUBDIVISION THEREOF. THE ISSUANCE OF 
THE SERIES 2007 BONDS SHALL NOT, DIRECTLY, INDIRECTLY OR CONTINGENTLY OBLIGATE 
THE STATE OR ANY POLITICAL SUBDIVISION THEREOF TO LEVY ANY TAXES OR TO MAKE 
ANY APPROPRIATION FOR THEIR PAYMENT. THE AUTHORITY HAS NO POWER TO TAX. 

Payment Procedure Pursuant to the Policy 

A. In the event that, on the second Business Day, and again on the Business Day, prior to the 
payment date on the Series 2007 Bonds, the Trustee has not received sufficient moneys to pay all principal of and 
interest on the Series 2007 Bonds due on the second following or following, as the case may be, Business Day, the 
Trustee shall immediately notify the Bond Insurer or its designee on the same Business Day by telephone or 
telegraph, confirmed in writing by registered or certified mail, of the amount of the deficiency. 

B. If the deficiency is made up in whole or in part prior to or on the payment date, the Trustee shall 
so notify the Bond Insurer or its designee. 

C. In addition, if the Trustee has notice that any Bondholder has been required to disgorge payments 
of principal or interest on the Series 2007 Bonds to a trustee in bankruptcy or creditors or others pursuant to a final 
judgment by a court of competent jurisdiction that such payment constitutes an avoidable preference to such 
Bondholder within the meaning of any applicable bankruptcy laws, then the Trustee shall notify the Insurer or its 
designee of such fact by telephone or telegraphic notice, confirmed in writing by registered or certified mail. 

D. The Trustee is hereby irrevocably designated, appointed, directed and authorized to act as 
attorney-in-fact for Holders of the Series 2007 Bonds as follows: 

1. If and to the extent there is a deficiency in amounts required to pay interest on the Series 
2007 Bonds, the Trustee shall (a) execute and deliver to U.S. Bank Trust National Association, or its 
successors under the Policy (the "Insurance Paying Agent"), in form satisfactory to the Insurance Paying 
AgentJTrustee, an instrument appointing the Bond Insurer as agent for such Holders in any legal 
proceeding related to the payment of such interest and an assignment to the Bond Insurer of the claims for 



interest to which such deficiency relates and which are paid by the Bond Insurer, (b) receive as designee of 
the respective Holders (and not as Trustee) in accordance with the tenor of the Policy payment from the 
Insurance Paying Agent with respect to the claims for interest so assigned, and (c) disburse the same to 
such respective Holders; and 

2. If and to the extent of a deficiency in amounts required to pay principal of the Series 
2007 Bonds, the Trustee shall (a) execute and deliver to the Insurance Paying Agent in form satisfactory to 
the Insurance Paying Agent an instrument appointing the Bond Insurer as agent for such Holder in any 
legal proceeding relating to the payment of such principal and an assignment to the Bond Insurer of any of 
the Series 2007 Bonds surrendered to the Insurance Paying Agent of so much of the principal amount 
thereof as has not previously been paid or for which moneys are not held by the Trustee and available for 
such payment (but such assignment shall be delivered only if payment from the Insurance Paying Agent is 
received), (b) receive as designee of the respective Holders (and not as Trustee) in accordance with the 
tenor of the Policy payment therefor from the Insurance Paying Agent, and (c) disburse the same to such 
Holders. 

E. Payments with respect to claims for interest on and principal of Series 2007 Bonds disbursed by 
the Trustee from proceeds of the Policy shall not be considered to discharge the obligation of the Authority with 
respect to such Series 2007 Bonds, and the Bond Insurer shall become the owner of such unpaid Series 2007 Bonds 
and claims for the interest in accordance with the tenor of the assignment made to it under the provisions of this 
subsection or otherwise. 

A Request for Proposals for a DesignBuild Team for construction of the Phase Four Facilities and the 
Stadium Expansion was advertised with proposals due on January 26,2006. A committee reviewed the proposals and 
invited four (4) DesignBuild Teams to make oral presentations to the evaluation committee on February 9,2006. Staff 
members of the Board of Regents, the University of Louisiana System, and the State Office of Facility Planning and 
Control were also at the presentations and provided input during the selection process. The team of Brice Building 
IFauntleroy & Latham Architects was selected as the DesignIBuild Team with the support of Heery International and 
Schrenk and Peterson Engineers, Inc. 

SOURCES OF PAYMENT FOR THE SERIES 2007 BONDS 

The Series 2007 Bonds are payable solely from Phase Four Lawfully Available Funds of the University, 
which include Student Fee Revenues and Auxiliary Revenues. 

The State, through the Division of Administration, is not, at any time whatsoever, obligated, committed or 
required to provide funds by legislative appropriation or any other means to pay debt service on the Series 2007 
Bonds or to support the continued operation and maintenance of the Phase Four Facilities, it being understood that 
the lease payments payable by the Board under the Phase Four Facilities Lease are payable solely from Student Fee 
Revenues and Auxiliary Revenues as provided herein and the Board is not legally committed, obligated or required 
to make available any other funds to make the lease payments thereunder. 

Student Parking Fee 

Effective as of Spring 2006, a student parking fee is being assessed by the University on all students for the 
planning, building and maintaining of a University parking garage. The referendum for the fee of $20.00 per 
semester and $10.00 each summer was voted on by students at the University on October 24-26, 2005. The 
referendum passed, with the final outcome of the vote of 1,010 for and 823 against. The student fee, which is 
expected to generate approximately $625,000 in annual revenue (the "Student Fee Revenues"), based on Fall 2006 
enrollment, will stay in effect for the expected 30-year life of the Series 2007 Bonds. Estimated debt service on the 
Series 2007 Bonds is approximately $480,000 a year. The Student Fee Revenues will be used by the Board to assist 
in the payment of Phase Four Rental to the Corporation under the Phase Four Facilities Lease and used by the 
Corporation to pay debt service on the Series 2007 Bonds. The,fund balance in the University's student parking fee 
fund as of February 1,2007 was approximately $920,000. 



Pro-forma Debt Service Coverage - Student Fee Revenues 

The Phase Four Facilities Lease will require the Board to make Rental Payments from Phase Four Lawfully 
Available Funds, which include Auxiliary Revenues and Student Fee Revenues, however, as a practical matter the 
Student Fee Revenues will be the primary source for Rental Payments. The following presentation shows, on a pro- 
forma basis, the University's estimated Student Fee Revenues and Debt Service Reserve Fund earnings for fiscal 
year 2006-2007 available for Rental payments under the Phase Four Facilities Lease to satisfy aggregate debt 
service requirements on the Series 2007 Bonds. 

Fiscal Year 2006-2007 

Estimated Annual Student Fee Revenues 
Estimated Debt Service Reserve Fund Earnings 

Available for Debt Service 
Projected Maximum Annual Debt Service 
Pro-Forma Coverage of Phase Four Rental Payment 

Auxiliary Revenues 

Auxiliary Revenues are the funds or revenues held by the University derived by its Auxiliary Enterprises 
and any earnings thereof from the self generated fees, rates, charges or income received by students, faculty or the 
public in connection with the utilization or operation of Auxiliary Enterprises after payment of any auxiliary 
expenses. The Auxiliary Enterprises of the University currently include the following, subject to modification from 
time to time: 1) student service fees for the operation of the University's textbook rental, ID card services, Student 
Health Center and Student Union, 2) certain commissions received from Food Service contractors, retail Bookstore 
operations and vending operations and 3) the sales of copying services. From time to time, Auxiliary Revenues may 
also include the sales of services for the enterprises listed above. Auxiliary Revenues shall not include student fees 
specifically assessed by the University to service any outstanding obligations or any capital funds received by 
outside contractors required to make building improvements for their delivery of services. Auxiliary Revenues 
shall not include funds appropriated to the Board or the University by the Legislature of the State from time 
to time. See "Auxiliary Financial Operations" herein. 

Auxiliary Revenues, Expenditures and Fund Balance 

The following table shows the total Auxiliary Revenues and the relative contribution of each Auxiliary 
Enterprise, the total Auxiliary Expenses and the beginning and ending Auxiliary Fund balance for Fiscal Years 
2003-2004 to 2005-2006. 

Fiscal Year Fiscal Year Fiscal Year 
June 30,2004 June 30,2005 June 30,2006 

University Auxiliary Services Revenue 
Textbook Rental 
ID Card Operation 
Health Center Services Fee 
Student Union Services Fee 
Food Service-Aramark 
Housing Services 
Auxiliary Services 
Coke Sponsorship Agreement 

Total Auxiliary Services Revenue 

Auxiliary Expenditures (w/o Non-Mandatory Transfers) 

Pledged Funds Available from Auxiliary Revenues 

Non Mandatory Transfers to Other Funds & Repair and 
Replacement 
Fund Balance-Increase/(Decrease) 



Extraordinary Lease Payments 

The University has applied for a grant from the Federal Transit Administration (the "FTA Grant") to fund 
a portion of the Phase Four Facilities. The University received word in August, 2005 that funding for the Phase 
Four Facilities was included in the federal transportation bill in the amount of $2,167,200. It is expected that the 
FTA Grant will be funded over a four (4) year period in accordance with the following schedule: 

Federal Fiscal Year Amount 

It is expected that if and when the FTA Grant moneys are received by the University, the Series 
2007B Bonds will be redeemed in amounts that correlate to such moneys. A portion of the Series 2007B 
Bonds may also be redeemed with excess Student Fee Revenues, if any. 

In the Phase Four Facilities Lease, the Board will covenant to make an extraordinary Phase Four Rental 
payment to fund a portion of the cost of the Phase Four Facilities in an approximate amount of $625,000 from 
accumulated Student Fee Revenues. In addition, the Board anticipates making an extraordinary Phase Four Rental 
payment to fund the Stadium Expansion in an amount not to exceed $4,545,000 from the proceeds of the sale of land 
donated to the University. 

Trust Estate 

The Series 2007 Bonds are special limited obligations of the Authority payable from the Trust Estate held 
for the benefit of the Bondholders pursuant to the Indenture. The Series 2007 Bonds are not payable from any other 
revenues, funds, or assets of the Authority. The Trust Estate will include: (i) all right, title, and interest of the 
Authority in, to and under the Loan Agreement and (ii) moneys held in funds and accounts (other than the Rebate 
Fund) established pursuant to the Indenture. The obligation of the Board to make rental payments under the Phase 
Four Facilities Lease is subject to, and dependent upon, the University's budgeting and appropriating funds 
necessary to make payments required under the Phase Four Facilities Lease. Any discussion in this Official 
Statement concerning the Trust Estate or any other source of payment for the Series 2007 Bonds should be 
construed with respect to any particular Series 2007 Bond to be limited to the extent described in this paragraph. 
The Trustee has no authority to extend the time for any Payment of principal, premium, or interest without the prior 
written consent of or authorization of the owners of the Series 2007 Bonds so affected. 

Limitation of Authority's Obligations 

THE SERIES 2007 BONDS ARE LIMITED AND SPECIAL REVENUE OBLIGATIONS OF THE 
AUTHORITY, AND DO NOT CONSTITUTE OR CREATE AN OBLIGATION, GENERAL OR SPECIAL, 
DEBT, LIABILITY OR MORAL OBLIGATION OF THE STATE OR ANY POLITICAL SUBDIVISION 
THEREOF WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY PROVISIONS 
WHATSOEVER AND NEITHER THE FAITH OR CREDIT NOR THE TAXING POWER OF THE STATE OR 
OF ANY POLITICAL SUBDIVISION THEREOF IS PLEDGED TO THE PAYMENT OF THE PRINCIPAL OF, 
PREMIUM, IF ANY, OR THE INTEREST ON THE SERIES 2007 BONDS. THE SERIES 2007 BONDS ARE 
NOT A GENERAL OBLIGATION OF THE AUTHORITY (WHICH HAS NO TAXING POWER AND 
RECEIVES NO FUNDS FROM ANY GOVERNMENTAL BODY) BUT ARE A LIMITED AND SPECIAL 
REVENUE OBLIGATION OF THE AUTHORITY PAYABLE SOLELY FROM THE TRUST ESTATE, 
INCLUDING, WITHOUT LIMITATION, THE INCOME, REVENUES AND RECEIPTS DERIVED OR TO BE 
DERIVED FROM PAYMENTS MADE PURSUANT TO THE LOAN AGREEMENT AND FROM ANY 
MONEYS RECEIVED BY THE TRUSTEE UNDER THE ASSIGNMENT. 



Funds and Accounts 

The Indenture will create the following funds and accounts which will be held by the Trustee: (i) Bond 
Proceeds Fund, with a Costs of Issuance Account therein; (ii) Debt Service Fund, and the following accounts 
therein: (1) Interest Account and (2) Principal Account; (iii) Project Fund; (iv) Debt Service Reserve Fund; (v) 
Replacement Fund; (vi) Rebate Fund; and (vii) Receipts Fund. 

Bond Proceeds Fund. The Bond Proceeds Fund will be used to receive the proceeds of the Series 2007 
Bonds other than the premium to be paid to the Bond Insurer with respect to the Bond Insurance Policy that shall be 
transferred from Morgan Keegan & Company, Inc., the underwriter with respect to the Series 2007 Bonds, directly 
to the Bond Insurer. On the Closing Date, the Trustee will disburse amounts held in the Bond Proceeds Fund as 
follows: 

(a) to the Debt Service Reserve Fund an amount of proceeds equal to the Debt Service Reserve Fund 
Requirement for the Series 2007 Bonds; 

(b) to retain such sum in the Costs of Issuance Account to pay the Costs of Issuance for the Series 2007 
Bonds as shall be specified in the request and authorization delivered pursuant to the Indenture; and 

(c) to the Project Fund the balance of the proceeds of the Series 2007 Bonds. 

Amounts deposited on the Closing Date into the Costs of Issuance Account of the Bond Proceeds Fund will 
be disbursed, pursuant to the written instructions of the Authority, to pay Costs of Issuance for the Series 2007 
Bonds. Any amounts remaining in the Costs of Issuance Account one hundred eighty (180) days after delivery of 
the Series 2007 Bonds (and not specifically committed to pay additional Costs of Issuance) will be transferred to the 
Project Fund. 

Debt Service Fund. The Trustee will deposit into the applicable account of the Debt Service Fund the 
amounts required by the Indenture. 

Moneys on deposit in the Interest Account of the Debt Service Fund will be used solely to pay the interest 
on the Series 2007 Bonds as it becomes due and payable, whether on a Phase Four Interest Payment Date, at 
maturity or upon acceleration and to reimburse the Bond Insurer for amounts due under the Reimbursement 
Agreement in respect of interest on the Series 2007 Bonds. 

Moneys on deposit in the Principal Account of the Debt Service Fund will be used solely to pay the 
principal of the Series 2007 Bonds as it becomes due and payable whether at maturity, upon scheduled sinking fund 
redemption, or upon acceleration and to reimburse the Bond Insurer for amounts due under the Reimbursement 
Agreement in respect of principal of the Series 2007 Bonds; and, if funds are available for such purpose and at the 
written direction of the Authority, to effect the redemption of the Series 2007 Bonds prior to their maturity in 
accordance with the redemption provisions thereof or, with Bond Insurer consent, the purchase of Series 2007 
Bonds prior to their maturity in the open market at a price not in excess of the principal amount thereof, premium, if 
any, plus accrued interest on the Series 2007 Bonds. 

Whenever and to the extent that money on deposit in the Interest Account or the Principal Account is 
insufficient to pay interest on and principal of (whether at maturity, by acceleration or in satisfaction of the 
mandatory sinking fund redemption requirements therefor) the Series 2007 Bonds, the Trustee will transfer money 
from the Replacement Fund, and the Debt Service Reserve Fund, in that order and will give immediate notice to the 
Bond Insurer. 

Project Fund. The Project Fund will be maintained by the Trustee in trust and be used to receive the 
immediate transfer from the balance of the proceeds of the Series 2007 Bonds as provided in the Indenture and from 
a capital contribution of $625,000 by the Board, made pursuant to the Phase Four Facilities Lease. Moneys in the 
Project Fund will be applied to the payment of the Costs of the Phase Four Facilities pursuant to the procedure 
established in the Indenture and, pending such application, will be subject to a lien and charge in favor of the 
Bondholders for the further security of such Bondholders and the Bond Insurer until paid out or transferred as 
provided in the Indenture. 



Debt Service Reserve Fund. Moneys on deposit in the Debt Service Reserve Fund will be maintained in an 
amount equal to the Debt Service Reserve Fund Requirement. Moneys in the Debt Service Reserve Fund will be 
transferred to the Interest Account and/or the Principal Account of the Debt Service Fund whenever and to the 
extent that money on deposit in such Accounts, and the Replacement Fund, is insufficient to pay interest on and 
principal of (whether at maturity, by acceleration or in satisfaction of the mandatory sinking fund redemption 
requirements therefor) the Series 2007 Bonds. Whenever the amount in the Debt Service Reserve Fund, together 
with the amount in the Debt Service Fund, is sufficient to pay in full all outstanding Bonds in accordance with their 
terms, the funds on deposit in the Debt Service Reserve Fund will be transferred to the Debt Service Fund and shall 
be available to pay all outstanding Series 2047 Bonds in accordance with their terms. If the balance of the Debt 
Service Reserve Fund is greater than the Debt Service Reserve Fund Requirement, all amounts in the Debt Service 
Reserve Fund in excess of the Debt Service Reserve Fund Requirement will be transferred to the Interest Account. 

Replacement Fund. The Replacement Fund will be maintained with the Trustee and used to fund the cost 
of replacing any worn out, obsolete, inadequate, unsuitable, or undesirable property, furniture, fixtures, or equipment 
placed upon or used in connection with the Phase Four Facilities or as required above. Moneys in the Replacement 
Fund will also be transferred to the Interest Account and/or the Principal Account of the Debt Service Fund 
whenever and to the extent that money on deposit in such Accounts, is insufficient to pay interest on and principal of 
(whether at maturity, by acceleration or in satisfaction of the mandatory sinking fund redemption requirements 
therefor) the Series 2007 Bonds. 

Rebate Fund. Moneys deposited and held in the Rebate Fund will be used to make all rebate payments 
owed to the United States under the Code, and will not be subject to the pledge of the Indenture. The Corporation 
will be required to make the calculation(s) required by the Code and the Tax Regulatory Agreement and to direct the 
Trustee to make deposits to and make disbursements from the Rebate Fund that the Corporation determines are in 
accordance therewith. The Tax Regulatory Agreement and any provisions of the Indenture governing deposits to the 
Rebate Fund may be superseded or amended by the Corporation (except the requirement of annual calculations and 
deposits to the Rebate Fund, if required) if accompanied by an opinion of Bond Counsel addressed to the 
Corporation and the Trustee to the effect that the use of the new Tax Regulatory Agreement will not cause the 
interest on the Series 2007 Bonds to become includable in gross income of the recipient thereof for federal tax 
purposes. 

Receipts Fund. There will be deposited into the Receipts Fund, Phase Four Lawfully Available Funds 
from the Board used to make Phase Four Base Rental Payments pursuant to the Phase Four Facilities Lease and any 
other funds received by or on behalf of the Board pursuant to the Phase Four Facilities Lease and directed by the 
Board Representative to be so deposited. Moneys on deposit in the Receipts Fund will be applied by the Trustee on 
the dates indicated below in the following priority: 

(a) At such time as may be required by the Tax Regulatory Agreement, to the Rebate Fund the amount 
required to be deposited thereunder; 

(b) On the twenty-fifth (25") day of each month, commencing March 25, 2007, into the Interest Account 
of the Debt Service Fund an amount equal to one-fifth (115th) the interest due and payable on the such Series 2007 
Bonds on August 1, 2007 and thereafter, on the twenty-fifth (25th) day of each month commencing August 25, 
2007, an amount equal to on-sixth (116th) of the interest due and payable on such 2007 Bonds on the next August 1 
or February 1 or such lesser amount that, together with amounts already on deposit in the Interest Account of the Debt 
Service Fund will be sufficient to pay interest on such Series 2007 Bonds on such Phase Four Interest Payment Date; 

(c) On the twenty-fifth (251h) day of each month, commencing March 25, 2007, into the Principal Account 
of the Debt Service Fund an amount equal to one-eleventh (111 lth) the principal of the Series 2007 Bonds payable 
on February 1,2008 and thereafter, on the twenty-fifth (25th) day of each month commencing February 25,2008, an 
amount equal to one-twelfth (1/12th) the principal payable on the Series 2007 Bonds on the next Principal Payment 
Date; 

(d) On the twenty-fifth (251h) day of the month, any amounts due to the Bond Insurer under the 
Reimbursement Agreement; 



(e) On the twenty-fifth (2fim) day of each month following any drawing on the Debt Service Reserve Fund 
to pay debt service on the Series 2007 Bonds, an amount equal to the lesser of (i) one twelfth (1112th) of the amount 
necessary to cause the amount on deposit in the Debt Service Reserve Fund to equal the Debt Service Reserve Fund 
Requirement within twelve (12) months or (ii) the excess of the Debt Service Reserve Fund Requirement over the 
amount on deposit in the Debt Service Reserve Fund; and 

( f )  Annually, commencing on June 25, 2009, an amount equal to one-half of one percent (112%) of funds 
available for construction pursuant to the Construction Contract, as determined by the University, into the 
Replacement Fund or such lesser amount as shall be permitted by the Louisiana State Board of Regents and 
approved by the Bond Insurer. 

BONDHOLDERS' RISKS 
Introduction 

AN INVESTMENT IN THE SERIES 2007 BONDS INVOLVES A DEGREE OF RISK BECAUSE OF THE VARIOUS 
RISKS DESCRIBED IN THIS OFFICIAL STATEMENT. NO person should purchase any of the Series 2007 Bonds without 
carefully reviewing the following information, which summarizes some, but not all, of the factors that should be 
carefully considered prior to such a purchase. Furthermore, the tax-exempt feature of the Series 2007 Bonds is 
relatively more valuable to high tax bracket investors than to investors who are in the lower tax brackets, and so the 
value of the interest compensation to any particular investor will vary with his or her marginal tax rate. Each 
prospective investor should, therefore, determine his or her present and anticipated marginal tax rate before investing in 
the Series 2007 Bonds. Each prospective investor should also carefully examine this Official Statement and his or her 
own financial condition (including the diversification of his or her investment portfolio) in order to make a judgment as 
to whether the Series 2007 Bonds are an appropriate investment. 

Identified and summarized below are a number of "Bondholders' Risks" that could adversely affect the 
operation of the Phase Four Facilities and/or the Series 2007 Bonds and that should be considered by prospective 
investors. The following discussion is not intended to be exhaustive, but includes certain major factors that should be 
considered along with other factors set forth elsewhere in this Official Statement, including the Appendices hereto. 

Phase Four Lawfully Available Funds 

Phase Four Lawfully Available Funds include Auxiliary Revenues and Student Fee Revenues as designated 
by the Board in its budget process to make Phase Four Rental Payments. 

If the Board is unable to generate sufficient revenues from the Phase Four Lawfully Available Funds to make 
Phase Four Rental Payments under the Phase Four Facilities Lease, an Event of Default may occur under the Indenture. 
Upon an Event of Default, the Series 2007 Bonds may not be paid or may be paid before maturity or applicable 
redemption dates and a forfeiture of redemption premiums may result. The Board's ability to generate revenues and its 
overall financial condition may be adversely affected by a wide variety of future events and conditions including (i) a 
decline in the enrollment of the University, (ii) increased competition from other schools, (iii) loss of accreditation, (iv) 
failure to meet applicable federal guidelines or some other event that results in students being ineligible for federal 
financial aid, and (v) cost overruns in connection with the Phase Four Facilities or other capital improvements. 

Selective Admissions Standards 

Prior to the Fall 2000 semester, the University maintained an open admissions standard, whereby persons 
with high school diplomas or their equivalent could enroll as a new student at the University regardless of grades or 
college entrance exam scores. Beginning the Fall 2000 semester, the University implemented selective admissions 
standards, whereby students may, with certain exceptions, enroll at the University only if they achieve certain 
standards with grades and college entrance exams. Following implementation of the selective admissions standards, 
enrollment at the University dropped slightly and, although enrollment is currently reaching levels maintained prior 
to the implementation of the selective admissions standards, no assurance can be given that current enrollment levels 
will be maintained. 



Designation of Phase Four Rental by the Board 

The Phase Four Facilities are being leased by the Corporation to the Board on behalf of the University 
pursuant to the Phase Four Facilities Lease. The obligation of the Board on behalf of the University to pay rental to 
the Corporation under the Phase Four Facilities Lease is subject to, and dependent upon, designation by the Board in 
its budget process of funds necessary to make payments of rental required under the Phase Four Facilities Lease. 
Although each of the Board and University acknowledges its obligation to budget annually an amount sufficient to 
make payments of rental under the Phase Four Facilities Lease, notwithstanding this obligation such amounts may or 
may not ultimately be designated by the Board for such purpose. Further, both the Corporation and the Board 
acknowledge the Board's obligation on behalf of the University to pay rental shall not be construed as a debt of the 
Board, nor a pledge, lien, or encumbrance upon any specific tax or other revenues of the Board. 

United States vs. State of Louisiana 

United States v. State of Louisiana is a legal action commenced on March 14, 1974 against the State, the 
Board, and other parties, in which the plaintiff alleged that the defendants, in violation of federal law, had not 
sufficiently dismantled the racially dual system of public higher education previously established by law. On 
November 14, 1994, the Court approved a settlement agreement regarding all issues, except "land grant" issues, 
which sets forth a ten-year plan to resolve the litigation. "Land grant" issues relate to agricultural research and 
extension services. The Court issued a ruling dismissing these issues, which is pending on a motion for 
reconsideration. While the Board cannot predict the ultimate outcome, the litigation is unlikely to materially affect 
the Board's operation of the University, particularly during the ten-year term of the settlement agreement. 

Constitutional Limitations 

Article VII, 2.1 of the Louisiana Constitution limits the ability of the Board and the University to impose 
or increase fees, charges and assessments, absent legislative approval by a two-thirds majority, or favorable judicial 
interpretation or subsequent amendment precluding application of this constitutional provision from the imposition 
and/or increase in such charges or assessments. 

Litigation 

While there may be lawsuits pending involving either the University or the Board, it is not possible to 
confer with every attorney handling such matters. Furthermore, it would be impossible to predict the outcome of all 
such cases. However, to the extent that there are adverse judgments in excess of the Board's insurance policy limits, 
such judgment may be satisfied only through appropriation by the Louisiana Legislature because Board assets are 
not available to satisfy such judgments. 

Recent Events - Hurricanes Katrina and Rita 

On August 29, 2005, Hurricane Katrina struck the Louisiana coast causing severe damage and flooding to 
the City of New Orleans and other parts of southeastern Louisiana. In addition, on September 24, 2005, Hurricane 
Rita struck the southwest Louisiana coast causing significant damage to the City of Lake Charles and other parts of 
southwestern Louisiana, particularly the Parishes of Cameron and Vermillion. None of the facilities of the 
University are located in the areas most severely impacted by the hurricanes, and the University's facilities are 
operating normally. However, the impact of these natural disasters to the State of Louisiana and its economy over 
time is impossible to predict. 

Limited Obligations of the Authority 

The Series 2007 Bonds constitute limited obligations of the Authority and have three potential sources of 
payment. The sources of payment are as follows: 

(1) Loan Payments received bv the Trustee from the Corporation pursuant to the terms of the Indenture 
and the Loan A~reement. 



The Authority has no obligation to pay the Series 2007 Bonds except from the related Trust Estate, including 
the loan payments derived from the Loan Agreement. See APPENDIX "B" for the definition of "Trust Estate." The 
Series 2007 Bonds, together with interest and premium, if any, thereon, will not be or constitute general obligations or 
indebtedness of the State, the University, the Board, or any other political subdivision of the State, but will be limited 
obligations of the Authority. Neither the faith and credit nor the taxing power of the State or any other agency or 
political subdivision thereof is pledged to the payment of the debt service payments on the Series 2007 Bonds, and the 
owners of the Series 2007 Bonds, will not have the right to compel any exercise of the taxing power of the State or any 
other political subdivision of the State to pay the Series 2007 Bonds, any premium thereon, or the interest thereon. The 
Authority has no taxing power. The Corporation will be required to make loan payments ("'Loan Payments") (the 
interest in which the Trustee has received by assignment from the Authority) to the Trustee in amounts sufficient to 
enable the Trustee to pay the debt service payments on the Series 2007 Bonds. See "SUMMARIES OF PRINCIPAL 
FINANCING DOCUMENTS - THE INDENTURE - Debt Sewice Fund" in APPENDIX "C" hereto. The Loan Payments 
will be derived solely from Phase Four Lawfully Available Funds received under the Phase Four Facilities Lease. No 
assurance can be made that the Corporation will generate sufficient revenues from the Phase Four Lawfully Available 
Funds to pay debt service payments on the Series 2007 Bonds. 

(2) Revenues received from operation of the Phase Four Facilities by a receiver upon a default under the 
Indenture. 

It has been the experience of lenders in recent years that attempts to have a receiver appointed to take charge 
of properties with respect to which loans have been made are frequently met with defensive measures such as the 
initiation of protracted litigation and the initiation of bankruptcy proceedings. Such defensive measures can prevent the 
appointment of a receiver or greatly increase the expense and time involved in having a receiver appointed. See 
"BONDHOLDERS' RISKS - Enforceability of Remedies" herein. Accordingly, prospects for uninterrupted payment of 
principal and interest on the Series 2007 Bonds in accordance with their terms are largely dependent upon Loan 
Payments from the Corporation described in the preceding paragraph, which are largely dependent upon the success of 
the University in the collection of Student Fee Revenues. 

(3) Proceeds available for payment of the Series 2007 Bonds. 

Prospects for uninterrupted payment of principal and interest on the Series 2007 Bonds in accordance with 
their terms are largely dependent upon the Loan Payments described in paragraph (1) above, which are largely 
dependent upon the University's collection of Student Fee Revenues and the Board's payments under the Phase Four 
Facilities Lease. Even if the Phase Four Facilities are operating in an efficient manner, other factors could affect the 
ability of the Corporation to make Loan Payments under the Loan Agreement. The Corporation also may become 
engaged in other ventures in the future. 

Special Use Nature of the Phase Four Facilities 

The Phase Four Facilities will be constructed to serve as parking facilities and are located on the campus of 
the University. For all practical purposes, payment of the Series 2007 Bonds will be almost solely dependent upon the 
University's collection of the Student Fee Revenues. 

Risk Factors Inherent in Higher Education 

There are a number of factors affecting institutions of higher education in general, including the University, 
that could have an adverse effect on the Board's financial position and its ability to make the payments of Phase Four 
Rental required under the Phase Four Facilities Lease. These factors include the rising costs of providing higher 
education services; the expected decline in the number of college-age persons in the country generally; the failure to 
maintain or increase in the future the h d s  obtained by the Board from other sources, including gifts and contributions 
from donors, grants or appropriations from governmental bodies and income from investment of endowment funds; 
adverse results from the investment of endowment funds; increasing costs of compliance with federal or State 
regulatory laws or regulations, including, without limitation, laws or regulations concerning environmental quality, 
work safety and accommodating the handicapped; and legislation or regulation which may affect student aid and other 
program funding. The Board cannot assess or predict the ultimate effect of these factors on its operation or financial 
results of operations. 



Assignment of Agreements and Documents 

The Corporation will grant to the Trustee a first priority security interest in the leases and subleases affecting 
the Phase Four Land and/or the Phase Four Facilities, including, without limitation, the Phase Four Facilities Lease 
(collectively, the "Leases") and all revenues, rentals, and other sums due or becoming due under the Leases. 
Nevertheless, certain interests and claims of others may be on a parity with or prior to the grant of such security interest 
and certain statutes and other provisions may limit the Corporation's and the Authority's rights to make such pledges, 
assignments, and/or grants of security interests. Examples of such claims, interests, and provisions are: 

(1) statutory liens, 

(2) the Louisiana Uniform Commercial Code may not recognize a security interest in future 
revenues derived from the Phase Four Facilities, 

(3) constructive trusts, equitable liens, or other rights impressed or conferred by any state or 
federal court in the exercise of its equitable jurisdiction, 

(4) federal bankruptcy laws as they affect amounts earned with respect to the Phase Four 
Facilities after any effectual institution of bankruptcy proceedings by or against the Corporation or the 
Authority, 

( 5 )  as to those items in which a security interest can be perfected only by possession, including 
items converted to cash, the rights of third parties in such items not in the possession of the Trustee, 

(6) items not in possession of the Trustee, the records to which are located or moved outside 
the State of Louisiana, which are thereby not subject to or are removed from the operation of Louisiana law, 
and 

(7) the requirement that appropriate continuation statements be filed in accordance with the 
Louisiana Uniform Commercial Code as from time to time in effect. 

Enforceability of Remedies 

The Bonds are payable from the Trust Estate, including payments to be made under the Loan Agreement and 
the Indenture. The payments to be made by the Corporation under the Loan Agreement are secured by a first priority 
security interest in the Leases and all revenues, rentals, and other sums due or becoming due thereunder. Pursuant to 
the Indenture, the Series 2007 Bonds are secured by the Trust Estate, including the pledge to the Trustee of the 
Authority's interest in the Loan Agreement. The practical realization of value upon any default will depend upon the 
exercise of various remedies specified by the Indenture. These and other remedies may, in many respects, require 
judicial actions, which are often subject to discretion and delay. Under existing law (including, particularly, federal 
bankruptcy law), the remedies specified by the Indenture may not be readily available or may be limited. A court may 
decide not to order the specific performance of the covenants contained in the Indenture. The various legal opinions to 
be delivered concurrently with the delivery of the Series 2007 Bonds will be qualified as to the enforceability of the 
various legal instruments by limitations imposed by state and federal laws, rulings, and decisions affecting remedies, 
including judicial discretion in the application of the principles of equity, and by bankruptcy, reorganization, or other 
laws affecting the enforcement of creditors' rights generally. 

Effect of Determination of Taxability 

The Corporation will covenant not to take any action that would cause the Series 2007 Bonds to be arbitrage 
bonds or that would otherwise adversely affect the federal income tax status of interest in the Series 2007 Bonds. The 
Corporation will also make representations with respect to certain matters within their knowledge that have been relied 
on by Bond Counsel and that Bond Counsel has not independently verified. Failure to comply with such covenants 
could cause interest on the Series 2007 Bonds to become subject to federal income taxation retroactively from their 
date of issuance. 



It is possible that a period of time may elapse between the occurrence of the event that causes interest to 
become taxable and the determination that such an event has occurred. In such a case, interest previously paid on the 
Series 2007 Bonds could become retroactively taxable from the date of their issuance. Additionally, certain owners of 
the Series 2007 Bonds are subject to possible adverse tax consequences. See "TAX EXEMPTION" herein. 

Market for the Series 2007 Bonds 

There can be no assurance that a secondary market exists, or that the Series 2007 Bonds can be sold for any 
particular price. Accordingly, a purchaser of the Series 2007 Bonds should recognize that an investment in the Series 
2007 Bonds will in all likelihood be illiquid and be prepared to have his or her funds committed until the Series 2007 
Bonds mature or are redeemed. 

Additional Phase Four Bonds 

The Authority has the right to issue Additional Phase Four Bonds under the Indenture that will be equally and 
ratably secured on a parity basis with the Series 2007 Bonds. See "SUMMARIES OF PRINCIPAL FINANCING 
DOCUMENTS - THE INDENTURE -- Additional Phase Four Bonds" in APPENDIX "C" hereto. SUCH ADDITIONAL 
PHASE FOUR BONDS COULD DILUTE THE SECURITY FOR THE SERIES 2007 BONDS. 

Outstanding Series 2004 Bonds 

The Series 2007 Bonds are being issued pursuant to the same approvals and as a supplement to a Trust 
Indenture dated as of August 1, 2004 by and between the Authority and the Trustee and are secured by the same 
leases as the $60,985,000 Louisiana Local Government Environmental Facilities and Community Development 
Authority Revenue Bonds (Southeastern Louisiana University Student HousingAJniversity Facilities, Inc. Project) 
Series 2004A, currently outstanding in the amount of $60,985,000; (ii) the $15,000,000 Louisiana Local 
Government Environmental Facilities and Community Development Authority Revenue Bonds (Southeastern 
Louisiana University Student HousingAJniversity Facilities, Inc. Project) Series 2004B, currently outstanding in the 
amount of $15,000,000 and (iii) the $925,000 Louisiana Local Government Environmental Facilities and 
Community Development Authority Taxable Revenue Bonds (Southeastern Louisiana University Student 
HousingNniversity Facilities, Inc. Project) Series 2004C, currently outstanding in the amount of $700,000 
(collectively, the "Series 2004 Bonds"). 

The Series 2004 Bonds are payable from Lawhlly Available Funds of the University, including Auxiliary 
Revenues, while the Series 2007 Bonds are payable from Phase Four Lawhlly Available Funds, which consist of 
Auxiliary Revenues and Student Fee Revenues. 

The Board is currently required to maintain a Debt Service Coverage Ratio on the facilities financed with 
the Series 2004 Bonds (the "Series 2004 Facilities") of 1.10:1.00. During the Fiscal Year ending June 30,2006, the 
Debt Service Coverage Ratio for the Series 2004 Facilities was 1.817:1.00, when considering only revenues 
generated by the Series 2004 Facilities. In addition, the Board is required to maintain a Debt Service Coverage 
Ratio of 1.25:l .OO on all debt payable from Auxiliary Revenues. The Debt Service Coverage Ratio for the Series 
2004 Facilities, including all Auxiliary Revenues was 2.271 : 1.00. Pursuant to the Phase Four Facilities Lease, the 
Board will also be required to maintain a Debt Service Coverage Ratio of 1.25:1.00 for all debt secured by Phase 
Four Lawfully Available Funds. Including the estimated debt service on both the Series 2007 Bonds and the debt 
service on the Series 2004 Bonds, the Debt Service Coverage Ratio for the Fiscal Year ending June 30,2006 would 
have been 2.082:1.00, including Auxiliary Revenues and the Sttident Fee Revenues. 

Consequences of Changes in the Corporation's or the University's Tax Status 

The Corporation has obtained a determination letter from the Internal Revenue Service stating that it will be 
treated as an exempt organization as described in §501(c)(3) of the Code and can reasonably be expected to not be 
classified as a "private foundation." In order to maintain its exempt status and to not be considered a private 
foundation, the Corporation will be subject to a number of requirements affecting its operation. The possible 
modification or repeal of certain existing federal income tax laws, the change of Internal Revenue Service policies or 
positions, the change of the Corporation's method of operations, purposes or character or other factors could result in 
loss by the foundation of its tax-exempt status. 



The Corporation will covenant to cause to remain eligible for such tax-exempt status and to avoid operating 
the Phase Four Facilities as an unrelated trade or business (as determined by applying §512(a) of the Code). Failure of 
the Phase Four Facilities to remain so qualified or of the Corporation so to operate the Phase Four Facilities could 
affect the funds available to the Corporation for payments under, the Loan Agreement by subjecting the Corporation to 
federal income taxation and could result in the loss of the excludability of interest on the Series 2007 Bonds from gross 
income for purposes of federal income taxation. Potential investors should note that in such event, the provisions of the 
Indenture relating to a Determination of Taxability may be applicable. Continuation of the tax-exempt status of the 
Series 2007 Bonds may also be dependent upon the continuing tax-exempt status of the University. See 
"BONDHOLDERS' RISKS - Effect of Determination of Taxability" above. 

Taxation of Series 2007 Bonds 

An opinion of Bond Counsel will be obtained as described under "TAX EXEMPTION" herein. Such an opinion 
is not binding on the Internal Revenue Service. Application for a ruling from the Internal Revenue Service regarding 
the status of the interest on the Series 2007 Bonds has not been made. The opinion of Bond Counsel contains certain 
exceptions and is based on certain assumptions described herein under the heading "TAX EXEMPTION." Failure by the 
Authority or the Corporation to comply with certain provisions of the Code and covenants contained in the Indenture, 
the Loan Agreement, and the Tax Agreement could result in interest on the Series 2007 Bonds becoming includable in 
gross income for federal tax purposes. 

An opinion of Bond Counsel will be obtained regarding the exemption of interest on the Series 2007 Bonds 
from certain taxation by the State of Louisiana, as described under "TAX EXEMPTION" herein. Bond Counsel has not 
opined as to whether interest on the Series 2007 Bonds is subject to state or local income taxation in jurisdictions other 
than Louisiana. Interest on the Series 2007 Bonds may or may not be subject to state or local income taxation in 
jurisdictions other than Louisiana under applicable state or local laws. Each purchaser of the Series 2007 Bonds should 
consult his or her own tax advisor regarding the taxable status of the Series 2007 Bonds in a particular state or local 
jurisdiction. 

Municipal Bond Insurance 

If the Authority should fail to make payment of the principal of or interest on the Series 2007 Bonds when the 
same shall become due, any owner of Series 2007 Bonds will have recourse against the Bond Insurer for such 
payments; however, the Policy does not insure the principal of or interest on the Series 2007 Bonds coming due by 
reason of acceleration or redemption (other than mandatory sinking fund redemption), nor does it insure the payment of 
any redemption premium payable upon the Series 2007 Bonds, and under no circumstances, including the situation in 
which the interest on the Series 2007 Bonds becomes subject to federal or Louisiana income taxation for any reason, 
may the maturities of the Series 2007 Bonds be accelerated without the consent of the Bond Insurer. Furthermore, so 
long as the Bond Insurer shall perform its obligations under the Policy, the Bond Insurer may direct, and its consent 
must be obtained before the exercise of, any remedies to be undertaken by the Trustee under the Indenture. If the Bond 
Insurer should be unable to make payments of and interest on the Series 2007 Bonds, such Series 2007 Bonds will be 
payable solely from moneys received by the Trustee pursuant to the Indenture and the Loan Agreement. See the 
heading "MUNICIPAL BOND INSURANCE" herein and APPENDIX "E" attached hereto for more information about the 
Bond Insurer and the Policy. 

Insolvency of the Bond Insurer 

The obligations of the Bond Insurer under the Policy are general obligations of the Bond Insurer and rank 
equally in priority of payment and in all other respects with all other unsecured obligations of the Bond Insurer. In the 
event of insolvency of the Bond Insurer, the Owners of the Series 2007 Bonds would have to depend entirely on the 
ability of the Corporation to pay the principal of and interest on the Series 2007 Bonds. 

The following information has been furnished by the Bond Insurer for use in this Official Statement. 
Reference is made to APPENDIX &'En for a specimen of the Bond Insurance Policy. 



The MBIA Insurance Corporation Bond Insurance Policy 

The following information has been furnished by MBIA Insurance Corporation ("MBIA") for use in this 
Official Statement. Reference is made to Appendix "E" for a specimen of MBIA's policy (the "Policy"). 

MBIA does not accept any responsibility for the accuracy or completeness of this Official Statement or any 
information or disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the 
information regarding the Policy and MBIA set forth under the heading "MUNICIPAL BOND INSURANCE". 
Additionally, MBIA makes no representation regarding the Series 2007 Bonds or the advisability of investing in the 
Series 2007 Bonds. 

The Policy unconditionally and irrevocably guarantees the full and complete payment required to be made 
by or on behalf of the Authority to the Trustee or its successor of an amount equal to (i) the principal of (either at the 
stated maturity or by an advancement of maturity pursuant to a mandatory sinking fund payment) and interest on, 
the Series 2007 Bonds as such payments shall become due but shall not be so paid (except that in the event of any 
acceleration of the due date of such principal by reason of mandatory or optional redemption or acceleration 
resulting from default or otherwise, other than any advancement of maturity pursuant to a mandatory sinking fund 
payment, the payments guaranteed by the Policy shall be made in such amounts and at such times as such payments 
of principal would have been due had there not been any such acceleration, unless MBIA elects in its sole discretion, 
to pay in whole or in part any principal due by reason of such acceleration); and (ii) the reimbursement of any such 
payment which is subsequently recovered from any Owner of the Series 2007 Bonds pursuant to a final judgment by 
a court of competent jurisdiction that such payment constitutes an avoidable preference to such Owner within the 
meaning of any applicable bankruptcy law (a "Preference"). 

The Policy does not insure against loss of any prepayment premium which may at any time be payable with 
respect to any Series 2007 Bonds. The Policy does not, under any circumstance, insure against loss relating to: (i) 
optional or mandatory redemptions (other than mandatory sinking fund redemptions); (ii) any payments to be made 
on an accelerated basis; (iii) payments of the purchase price of Series 2007 Bonds upon tender by an owner thereof; 
or (iv) any Preference relating to (i) through (iii) above. The Policy also does not insure against nonpayment of 
principal of or interest on the Series 2007 Bonds resulting from the insolvency, negligence or any other act or 
omission of the Trustee or any other paying agent for the Series 2007 Bonds. 

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by 
registered or certified mail, or upon receipt of written notice by registered or certified mail, by MBIA from the 
Trustee or any owner of a Series 2007 Bonds the payment of an insured amount for which is then due, that such 
required payment has not been made, MBIA on the due date of such payment or within one business day after 
receipt of notice of such nonpayment, whichever is later, will make a deposit of funds, in an account with U.S. Bank 
Trust National Association, in New York, New York, or its successor, sufficient for the payment of any such insured 
amounts which are then due. Upon presentment and surrender of such Series 2007 Bonds or presentment of such 
other proof of ownership of the Series 2007 Bonds, together with any appropriate instruments of assignment to 
evidence the assignment of the insured amounts due on the Series 2007 Bonds as are paid by MBIA, and appropriate 
instruments to effect the appointment of MBIA as agent for such owners of the Series 2007 Bonds in any legal 
proceeding related to payment of insured amounts on the Series 2007 Bonds, such instruments being in a form 
satisfactory to U.S. Bank Trust National Association, U.S. Bank Trust National Association shall disburse to such 
owners or the Trustee payment of the insured amounts due on such Series 2007 Bonds, less any amount held by the 
Trustee for the payment of such insured amounts and legally available therefor. 

MBIA Insurance Corporation 

MBIA Insurance Corporation ("MBIA") is the principal operating subsidiary of MBIA Inc., a New York 
Stock Exchange listed company (the "Company"). The Company is not obligated to pay the debts of or claims 
against MBIA. MBIA is domiciled in the State of New York and licensed to do business in and subject to regulation 
under the laws of all 50 states, the District of Columbia, the Commonwealth of Puerto Rico, the Commonwealth of 
the Northern Mariana Islands, the Virgin Islands of the United States and the Territory of Guam. MBIA, either 
directly or through subsidiaries, is licensed to do business in the Republic of France, the United Kingdom and the 
Kingdom of Spain and is subject to regulation under the laws of those jurisdictions. 



The principal executive offices of MBIA are located at 113 King Street, Armonk, New York 10504 and the 
main telephone number at that address is (914) 273-4545. 

Regulation 

As a financial guaranty insurance company licensed to do business in the State of New York, MBIA is 
subject to the New York Insurance Law which, among other things, prescribes minimum capital requirements and 
contingency reserves against liabilities for MBIA, limits the classes and concentrations of investments that are made 
by MBIA and requires the approval of policy rates and forms that are employed by MBIA. State law also regulates 
the amount of both the aggregate and individual risks that may be insured by MBIA, the payment of dividends by 
MBIA, changes in control with respect to MBIA and transactions among MBIA and its affiliates. 

The Policy is not covered by the PropertyICasualty Insurance Security Fund specified in Article 76 of the 
New York Insurance Law. 

Financial Strength Ratings of MBIA 

Moody's Investors Service, Inc. rates the financial strength of MBIA "Aaa." 

Standard & Poor's, a division of The McGraw-Hill Companies, Inc. rates the financial strength of MBIA 
"AAA." 

Fitch Ratings rates the financial strength of MBIA "AAA." 

Each rating of MBIA should be evaluated independently. The ratings reflect the respective rating agency's 
current assessment of the creditworthiness of MBIA and its ability to pay claims on its policies of insurance. Any 
further explanation as to the significance of the above ratings may be obtained only from the applicable rating 
agency. 

The above ratings are not recommendations to buy, sell or hold the Series 2007 Bonds, and such ratings 
may be subject to revision or withdrawal at any time by the rating agencies. Any downward revision or withdrawal 
of any of the above ratings may have an adverse effect on the market price of the Series 2007 Bonds. MBIA does 
not guaranty the market price of the Series 2007 Bonds nor does it guaranty that the ratings on the Series 2007 
Bonds will not be revised or withdrawn. 

MBIA Financial Information 

As of December 31, 2005, MBIA had admitted assets of $11.0 billion (audited), total liabilities of $7.2 
billion (audited), and total capital and surplus of $3.8 billion (audited), each as determined in accordance with 
statutory accounting practices prescribed or permitted by insurance regulatory authorities. As of September 30, 
2006, MBIA had admitted assets of $1 1.5 billion (unaudited), total liabilities of $7.0 billion (unaudited), and total 
capital and surplus of $4.4 billion (unaudited), each as determined in accordance with statutory accounting practices 
prescribed or permitted by insurance regulatory authorities. 

For further information concerning MBIA, see the consolidated financial statements of MBIA and its 
subsidiaries as of December 31, 2005 and December 31, 2004 and for each of the three years in the period ended 
December 3 1, 2005, prepared in accordance with generally accepted accounting principles, included in the Annual 
Report on Form 10-K of the Company for the year ended December 31, 2005 and the consolidated financial 
statements of MBIA and its subsidiaries as of September 30, 2006 and for the nine (9) month periods ended 
September 30,2006 and September 30,2005 included in the Quarterly Report on Form 10-Q of the Company for the 
period ended September 30, 2006, which are hereby incorporated by reference into this Official Statement and shall 
be deemed to be a part hereof. 

Copies of the statutory financial statements filed by MBIA with the State of New York Insurance 
Department are available over the Internet at the Company's web site at http://www.mbia.com and at no cost, upon 
request to MBIA at its principal executive offices. 



Incorporation of Certain Documents by Reference 

The following documents filed by the Company with the Securities and Exchange Commission (the 
"SEC') are incorporated by reference into this Official Statement: 

(1) The Company's Annual Report on Form 10-K for the year ended December 3 1,2005; and 
(2) The Company's Quarterly Report on Form 10-Q for the quarter ended September 30,2006. 

Any documents, including any financial statements of MBIA and its subsidiaries that are included therein 
or attached as exhibits thereto, filed by the Company pursuant to Sections 13(a), 13(c), 14 or 15(d) of the Exchange 
Act after the date of the Company's most recent Quarterly Report on Form 10-Q or Annual Report on Form 10-K, 
and prior to the termination of the offering of the Series 2007 Bonds offered hereby shall be deemed to be 
incorporated by reference in this Official Statement and to be a part hereof from the respective dates of filing such 
documents. Any statement contained in a document incorporated or deemed to be incorporated by reference herein, 
or contained in this Official Statement, shall be deemed to be modified or superseded for purposes of this Official 
Statement to the extent that a statement contained herein or in any other subsequently filed document which also is 
or is deemed to be incorporated by reference herein modifies or supersedes such statement. Any such statement so 
modified or superseded shall not be deemed, except as so modified or superseded, to constitute a part of this Official 
Statement. 

The Company files annual, quarterly and special reports, information statements and other information with 
the SEC under File No. 1-9583. Copies of the Company's SEC filings (including (1) the Company's Annual Report 
on Form 10-K for the year ended December 31,2005, and (2) the Company's Quarterly Reports on Form 10-Q for 
the quarters ended March 31, 2006, June 30, 2006 and September 30, 2006 are available (i) over the Internet at the 
SEC's web site at http://www.sec.gov; (ii) at the SEC's public reference room in Washington, D.C.' (iii) over the 
Internet at the Company's web site at http://www.mbia.com; and (iv) at no cost, upon request to MBIA at its 
principal executive offices. 

The information relating to the Bond Insurer and the Policy contained herein and in APPENDIX ''En has been 
furnished by the Bond Insurer. No representation is made by the Authority or the Underwriter as to the accuracy, 
completeness, or adequacy of such information or as to the absence of material adverse changes in the condition of the 
Bond Insurer subsequent to the date of this Official Statement. Reference is made to APPENDIX "E" for a copy of a 
specimen financial guaranty insurance policy. 

NO ASSURANCE CAN BE GIVEN THAT THE BOND INSURER WILL BE ABLE TO MEET ITS 
OBLIGATIONS UNDER THE POLICY. 

The University is located in Hammond, Louisiana, the heart of Louisiana's "Florida Parishes." Hamrnond 
is located at the intersection of Interstate Highways 55 and 12, approximately 60 miles north of New Orleans and 40 
miles east of Baton Rouge, the state's capital. The University has a current enrollment of approximately 15,200 
students with a faculty and staff population of 1,800. 

The University is the outgrowth of Hammond Junior College, which was established in 1925. By Act No. 
136 of 1928 of the Louisiana Legislature, the institution was made part of the state educational system under control 
of the State Board of Education. The same act of the legislature granted the college the right to establish four-year 
curricula and to grant the baccalaureate degrees when the facilities of the college permitted and the State Board 
approved. 

In 1937, the State Board of Education authorized the President to submit curricula extending through four 
years and leading to the baccalaureate degrees. Four-year curricula in the liberal arts, teacher education, business 
administration, music, the social sciences, and health and physical education were submitted to the State Board and 
were formally approved. The first degrees were conferred in May 1939. 



On July 15, 1970, the Hon. John J. McKeithen, Governor of the State of Louisiana, signed the legislative 
act changing the name of the institution to Southeastern Louisiana University. 

The 1974 Constitution of the State of Louisiana created the Louisiana State Board of Regents with certain 
powers, duties, and responsibilities relative to all public institution of higher education in the State of Louisiana. 
The 1974 Constitution also established three higher education management boards, placing the University under the 
Board of Trustees for State Colleges and Universities (now known as the University of Louisiana System). 

The following tables set forth certain demographic information concerning the University: 

DEMOGRAPHIC INFORMATION 

Total Students 
Total Hours 

Students, By Class 
Freshman 4,927 5,732 5,002 
Sophomore 2,7 12 2,787 2,880 
Junior 2,405 2,356 2,348 
Senior 3.508 3,488 3.434 

Undergraduate Total 13,552 14,363 13,664 

New Students 
Undergraduate 

Beginning Freshmen 2,744 2,330 2,387 
Transfers 659 798 734 
Other 77 33 35 

3,430 3,161 3,156 

Graduate 372 323 374 

Beginning Freshmen ACT 21.1 21 .O 21 .O 

Source: Southeastern Louisiana University Budget Office 
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COMPOSITION OF STUDENT BODY 

Fall Semester of Academic Year 
2006 - - 2005 - 2004 - 2003 - 2002 

Average Age 
Undergraduate 22.4 22.7 23.0 23.0 23.1 
Graduate 33.2 33.3 33.3 33.7 33.9 

Undergraduates 
Males 
Females 

Race (Undergraduate) 
White 12,372 10,904 10,822 10,938 10,911 
African American 2,364 2,630 2,217 2,116 2,112 
Hispanic 279 346 206 205 228 
Other 537 533 419 370 33 1 

Federal Financial Aid 
(# of Students) 

6,688 8,320 8,131 8,067 7,868 
(partial year 

through 11/30/06) 

Source: Southeastern Louisiana University Budget Office 

STATE APPROPRIATIONS 1999 - 2006 

The Chart Shows the Appropriations Received by the University from the State of Louisiana Annually Since 1999. 

As a % of Unrestricted 
General Fund Revenues 50.7% 51.8% 53.0% 52.7% 57.9% 55.0% 57.5% 55.1% 

Source: southeastern Louisiana University Budget Office 

SOURCES OF UNRESTRICTED REVENUE 

Tuition and Fees 45,480,053 42% 37,529,681 38.0% 35,372,172 36.5% 30,339,822 33.8% 26,779,671 31.9% 

State Appropriations 46,015,098 42% 45,694,764 46.2% 44,869,829 46.3% 43,592,407 48.5% 42,108,729 50.1% 

AuxiliaryRevenue 13,100,277 12% 10,666,470 10.8% 12,258,423 12.3% 11,917,232 13.3% 11,227,189 13.4% 

Other 4,265,401 4% 5,273,349 5.0% 4,779,134 4.9% 3,985,557 4.4% 3,896,054 4.6% 

TOTAL 108,860,829 100% 99,164,263 100.0% 97,279,563 100.0% 89,835,018 100.0% 84,011,643 100.0% 

Source: Southeastern Louisiana University Budget Office 



TUITION AND FEES 

The University meets the cost of its educational program primarily through tuition, fees, state 
appropriations and federal grants contracts. The following table sets forth the base tuition and fees charged each 
semester to full-time undergraduate students on the basis of in-state residence for the year and the past four years. 

Tuition 
Student Union Bond Fee 
Health Center Bond Fee 
Student Rec Building Fee 
Academic Excellence Fee 
Other Fees 
TOTAL 
Dormitory and Meal Plan 

Source: Southeastern Louisiana University Budget Office 

Auxiliary Financial Operations 

Campus Dining 

Southeastern Louisiana University has a continuing commitment to offer quality dining that reflects the 
lifestyle of today's college student. Campus Dining provides a unique combination of specialty restaurants that 
offer a variety of foods. Emphasis is placed on nutritionally balanced diets and tantalizing food specials that are 
served in each restaurant. At Southeastern, Campus Dining is made up of six specialty restaurants, a quality catering 
service, an on-going nutrition program, and much more. 

Office of Student Housing 

All unmarried full-time undergraduate students with less than 60 hours, regardless of age and whether or 
not they have been emancipated, are required to live in on-campus residence halls as long is space is available. 

The University provides living quarters for approximately 2,300 students in campus residence halls and 
apartments. Only regularly enrolled full-time, unmarried students will be eligible to live in the residence halls 
without special permission from the Office of Student Housing. Continuous efforts are made to provide educational, 
social, and cultural advantages as part of the experience in group living for the residents of these halls. 

Students who live in the Southeastern Louisiana University residence halls are required to purchase a meal 
plan. If a resident student fails to select a meal plan during the registration process, the default meal plan will 
automatically be selected for him or her. Meal plans are non-transferable. 

War Memorial Student Union 

The War Memorial Student Union is the community center of the University. The Student Union provides 
services and conveniences to the students, faculty, and staff during their daily life on campus. Services available in 
the Student Union include the Comer Pocket Game Room, ATM machines, University Post Office, The Document 
Source, University Bookstore, Lion's Den, and Subway. Meeting rooms are also available and may be resewed by 
using the on-line reservation form. Various audio visual equipment may be resewed in these rooms as well as 
catering services. 



University Bookstore 

The Bookstore provides students with all required and optional textbooks that are not available from 
Textbook Rental. The Bookstore also provides a full line of University apparel, souvenirs, office and art supplies, 
and greeting cards. 

The Document Source 

The Document Source, located in the War Memorial Student Union, provides copying and a variety of 
services for students including: class course packets, syllabus, collating, stapling, folding, cutting, hole-punching, 
plastic coil binding, and plastic spiral binding. 

Campus Card Operations 

Vending services are provided across campus as a convenience to the students. Soft drink, juice and snack 
machines, as well as copiers are provided in key locations on campus. Lion's Lagniappe is a campus-wide account 
enabling students to deposit funds and use their ID card as a form of payment at vending machines, copy machines, 
campus dining locations, University Bookstore, and The Document Source (campus copy center). 

Textbook Rental 

The Textbook Rental System issues all hardcover textbooks on a student fee system charged per course. 
The charge is included on the student invoice and is refundable only upon resignation on or before the last day of 
regular registration or when a course is dropped, and the book is returned by the dropladd deadline. Students must 
present their Southeastern Student ID card to rent textbooks from Textbook Rental. 

The schedule below contains the estimated sources and uses of funds resulting from the sale of the Series 
2007 Bonds: 

SOURCES OF FUNDS: Series 2007A Series 2007B - Total 
Bonds - Bonds 

Par Amount $5,255,000.00 $2,500,000.00 $7,755,000.00 
Reoffering Premiurn/Discount 186,899.10 ------- 186,899.10 
Board Contribution from 

Student Fee Revenues 21 5,000.00 410.000.00 625,000.00 
Total Sources of Funds $5,656,899.10 $2,910,000.00 $8,566,899.10 

USES OF FUNDS: Series 2007A Series 2007B - Total 
Bonds - Bonds 

Project Fund $4,933,634.40 $2,535,888.09 $7,469,522.49 
Debt Service Reserve Fund 330,038.39 157,011.61 487,050.00 
Costs of Issuance (including 
Bond Insurance Premium 
and Underwriters' Discount) 393.226.3 1 217.100.30 610.326.61 

Total Uses of Funds $5,656,899.10 $2,910,000.00 $8,566,899.10 

* Preliminary, subject to change 



General 

The Phase Four Ground Lease will be entered into between the Board, on behalf of the University, as 
Lessor, and the Corporation, as Lessee, for lease of the Phase Four Land and the Stadium Expansion Land. As a 
consideration for the Phase Four Ground Lease, the Corporation will agree to perform its obligations under the 
Phase Four Facilities Lease and all other documents contemplated by and ancillary to the Phase Four Ground Lease 
and the Phase Four Facilities Lease. 

The Corporation's obligations under the Phase Four Ground Lease may be suspended if by reason of force 
majeure, as described in the Phase Four Ground Lease, the Corporation is unable to carry out such obligations. 

Default and Remedies 

Each of the following is an Event of Default under the Phase Four Ground Lease: 

(a) failure by the Corporation to make timely payment of any sum required to be paid to the Board 
under the Phase Four Ground Lease that remains uncured after thirty (30) days following receipt of written notice 
from the Board of such failure; 

(b) the taking by execution of the Corporation's leasehold estate for the benefit of any Person; 

(c) failure by the Corporation to perform any other covenant or agreement other than the payment of 
money, to be performed by the Corporation under the terms and provisions of the Phase Four Ground Lease, other 
than the covenant to substantially complete the construction of the Phase Four Facilities on or before January 1, 
2008 and such failure remaining uncured for more than ninety (90) days following receipt of written notice of such 
failure; provided that if during such ninety (90) day period, the Corporation shall take action to cure such failure but 
shall be unable, by reason of the nature of the work involved, to cure such failure within such period and shall 
continue such work thereafter diligently and without unnecessary delays, such failure will not constitute an Event of 
Default hereunder until the expiration of a period of time after such ninety (90) day period as may be reasonably 
necessary to cure such failure; 

(d) a court of competent jurisdiction enters an order for relief in any involuntary case commenced 
against the Corporation, as debtor, under the Federal Bankruptcy Code, as now or hereafter constituted, or the entry 
of a decree or order by a court having jurisdiction over the Phase Four Facilities and Stadium Expansion appointing 
a custodian, receiver, liquidator, assignee, trustee, sequestrator, or other similar official of or for the Corporation or 
any substantial part of the properties of the Corporation or ordering the winding up or liquidation of the affairs of the 
Corporation, and the continuance of any such decree or order unstayed and in effect for a period of ninety (90) 
consecutive days; 

(e) commencement by the Corporation of a voluntary case under the Federal Bankruptcy Code, as 
now or hereafter constituted, or the consent or acquiescence by the Corporation to the commencement of a case 
under such Code or to the appointment of or taking possession by a custodian, receiver, liquidator, assignee, trustee, 
sequestrator, or other similar official of or for the Corporation or any substantial part of the properties of the 
Corporation; and 

( f )  the Corporation, after Commencement of Construction but prior to substantially completing 
construction of the Phase Four Facilities or Stadium Expansion, abandons (with no intent to continue) demolition, 
renovation, or construction for a period of forty-five (45) consecutive days. 

Whenever an Event of Default shall have occurred and be continuing, the Board will be permitted to seek 
any and all damages occasioned by the Event of Default or may seek any other remedies available at law or in 
equity, including specific performance. Notwithstanding any provision of the Phase Four Ground Lease to the 
contrary, the Board will not have the right to terminate the Phase Four Ground Lease prior to its Expiration Date. 
However, in the event there is an Event of Default by the Corporation under the Phase Four Ground Lease, the 



Board shall have the right to terminate the Corporation's right to occupancy of the Phase Four Land and the Phase 
Four Facilities and the Stadium Expansion Land and Stadium Expansion, except that the Phase Four Facilities and 
Stadium Expansion, at the option of the Board, shall remain thereon. The Board shall have the right upon ninety 
(90) days' written notice of the opportunity to cure provided to the Bond Insurer and the Trustee, to take possession 
of the Phase Four Land and the Phase Four Facilities and the Stadium Expansion Land and Stadium Expansion and 
to re-let the same or take possession in its own right for the remainder of the Term of the Phase Four Ground Lease 
upon such terms and conditions as the Board is able to obtain. Upon such re-letting, the Corporation will agree to 
release its leasehold interest and all of its rights under the Phase Four Ground Lease and the Phase Four Facilities 
Lease to the new lessee of the Phase Four Land or Stadium Expansion Land (or to the Board, if the Board wishes to 
remain in possession on its own behalf) in consideration for the new lessee (or the Board, if applicable) agreeing to 
assume all of the Corporation's obligations under the Phase Four Ground Lease, the Phase Four Facilities Lease, and 
under any debt incurred by or for the Corporation in connection with the construction of the Phase Four Facilities 
and Stadium Expansion. 

The Bond Insurer will be required to be notified by the University upon the occurrence of an Event of 
Default and will have an opportunity to cure said default. 

THE PHASE FOUR FACILITIES LEASE 

General 

Under the Phase Four Facilities Lease, the Corporation will lease the Phase Four Facilities and the Stadium 
Expansion to the Board. 

Rental 

The Board will agree to pay Phase Four Base Rental and Phase Four Additional Rental as set forth in the 
Phase Four Facilities Lease. The Phase Four Base Rental amount will be an amount equal to the principal of, 
premium, if any, and interest due on the Series 2007 Bonds and any Additional Phase Four Bonds, payable prior to 
the dates that such debt shall become due and payable. The Phase Four Base Rental will also include any amounts 
required to be paid into any funds established in the Indenture, including the Debt Service Reserve Fund or to make 
up any deficiency or to restore any loss resulting from investment and any other payment required to be made to 
such fund by the Indenture. 

In addition, the Board will agree in the Phase Four Facilities Lease, to pay as Phase Four Additional Rental 
any and all expenses incurred by or on behalf of the Corporation on behalf of the Board and/or by the Board in the 
management, operation, ownership, and/or maintenance of the Phase Four Facilities, owed to the Authority or the 
Trustee. 

Extraordinary Lease Payments 

Pursuant to the Phase Four Facilities Lease, the Board will covenant to make an extraordinary rental 
payment to fund a portion of the capital cost of the Phase Four Facilities and the Stadium Expansion in an amount 
not to exceed $5,170,000. 

Rate Maintenance Covenant 

The Board will covenant in the Phase Four Facilities Lease that, as long as any bonds, notes, or lease 
obligations remain outstanding that are payable from Phase Four Lawfully Available Funds, if the Phase Four Debt 
Service Coverage Ratio shall fall below 1.25:1.0, the Board will use its best efforts to continue to levy and collect 
the fees and charges relating to the Phase Four Facilities so that within two (2) full semesters after the Phase Four 
Debt Service Coverage Ratio shall become deficient, the Phase Four Debt Service Coverage Ratio equals 1.25: 1 .O. 
At the end of two (2) full semesters, if the Phase Four Debt Service Coverage Ratio shall remain below 1.25:l .O, the 
Board will be required to hire an outside consultant, approved by the Bond Insurer, and the Board will be required to 
follow any reasonably feasible recommendations of such consultant regarding the operation and management of the 
Phase Four Facilities. So long as the Board shall be working in good faith with such consultant to increase any 



deficient Phase Four Debt Service Coverage Ratio, there will not be an Event of Default under the Phase Four 
Facilities Lease unless (i) the Phase Four Debt Service Coverage Ratio shall be less than 1.25 to 1 .OO for two (2) full 
consecutive semesters after retention of an outside consultant by the Board. For purposes of the foregoing, when 
establishing such fees and charges and calculating the Phase Four Debt Service Coverage Ratio, the Board will be 
required to take into account payments required to be made into the Debt Service Reserve Fund pursuant to the 
provisions of the Indenture. The Board will further covenant that it will seek any required approval necessary in 
order to comply with the covenant described under this subheading. 

Additional Facilities 

Without the prior written consent of the Bond Insurer, the Board will covenant not to build, acquire or 
renovate any similar parking facilities on the campus of the University, whether such facilities are owned by the 
Board or a private entity, unless (i) the Phase Four Debt Service Coverage Ratio for the prior Fiscal Year has been 
met, (ii) the Phase Four Debt Service Coverage Ratio is projected to be met for the two Fiscal Years following the 
projected completion of the proposed facility and (iii) based on a market analysis prepared by a market research 
company with experience in university parking facilities, which is independent from the University, the Board's 
proposed project is not expected to have a material adverse affect on the Phase Four Facilities. 

Additional Debt 

In the Phase Four Facilities Lease, the Board will covenant to issue no bonds, notes or other obligations 
secured by Phase Four Lawfully Available Funds except as Additional Phase Four Bonds. The Board may issue 
Additional Phase Four Bonds secured by Phase Four Lawfully Available Funds which will be on a parity with the 
Series 2007 Bonds only as and to the extent authorized and described in the Indenture, provided that, at the time of 
issuance thereof, no Event of Default or event which with notice or lapse of time, or both, would constitute an Event 
of Default shall have occurred and be continuing. 

Insurance 

(a) The University, at the direction of the Board; will be required to secure and maintain or cause to 
be secured and maintained at the University's cost and expense: 

(i) A policy or policies covering the Phase Four Facilities and Stadium Expansion against loss or 
damage by fire, lightning, earthquake, collapse, vandalism and malicious mischief, flood and storm surge, 
and against such other perils as are included in so-called "extended coverage" and against such other 
insurable perils as, under good insurance practice, from time to time are insured for properties of similar 
character and location, which insurance will be required to be not less than the full replacement cost of the 
Phase Four Facilities or Stadium Expansion, without deduction for depreciation. In the event that the Phase 
Four Facilities or Stadium Expansion shall not be repaired or replaced, insurance proceeds will be no 
greater than the actual cash value (replacement cost less depreciation) of the Phase Four Facilities or 
Stadium Expansion at the time of the loss. The policy will be required to be adjusted to comply with any 
applicable co-insurance provisions of such insurance policy. Full payment of insurance proceeds shall not 
be contingent on the degree of damage sustained at other facilities leased by the Board. The policy or 
policies covering such loss must explicitly waive any co-insurance penalty. 

(ii) A policy of comprehensive public liability insurance with respect to the Phase Four Facilities 
and Stadium Expansion and the operations related thereto, whether conducted on or off the Phase Four 
Facilities or Stadium Expansion, against liability for personal injury (including bodily injury and death) and 
property damage, of not less than $2,000,000 in combined single limit liability coverage. Such 
comprehensive public liability insurance shall specifically include, but shall not be limited to, sprinkler 
leakage legal liability, water damage legal liability, motor vehicle liability for all owned and non-owned 
vehicles, including rented or leased vehicles. 

(iii) Boiler and machinery insurance coverage against loss or damage by explosion of steam 
boilers, pressure vessels and similar apparatus, but only if steam boilers, pressure vessels or similar 



apparatus are installed on the Phase Four Facilities and Stadium Expansion, in an amount not less than 
$5,000,000 with deductible provisions not exceeding $100,000 per accident. 

(iv) Workers' compensation insurance issued by a responsible carrier authorized under the laws of 
the State to insure employers against liability for compensation under the Labor Code of the State, or any 
act hereafter enacted as an amendment thereto or in lieu thereof, such worker's compensation insurance to 
cover all persons employed by the Corporation in connection with the Phase Four Facilities and Stadium 
Expansion and to cover full liability for compensation under any such act aforesaid. 

(b) The Corporation will be required to cause all of the construction professionals to secure and 
maintain: 

(A) Comprehensive or Commercial General Liability insurance; 
(B) Errors and Omissions insurance; 
(C) Automobile Liability insurance; 
(D) Worker's Compensation insurance; 
(E) an all Risk Builder's Policy upon the construction on the Property; and 
(F) boiler and machinery or additional property insurance; 

all as required by the terms of any construction contracts entered into with regards to the demolition of 
certain existing facilities and the renovation, development and construction of the Phase Four Facilities and Stadium 
Expansion. 

All insurance required in the Phase Four Facilities Lease and all renewals of such insurance (excepting self 
insurance or commercial insurance through ORM) will be required to be issued by commercial insurers authorized 
to transact business in the State, and rated at least A- by Best's Insurance Reports (property liability) or in the two 
highest rating categories of S&P and Moody's. All insurance policies provided or caused to be provided by the 
Corporation will be required to expressly provide that the policies shall not be canceled or altered without thirty (30) 
days prior written notice to the University and the Trustee; and will, to the extent obtainable, be required to provide 
that no act or omission of the Corporation or other provider of insurance that would otherwise result in forfeiture or 
reduction of the insurance will affect or limit the obligation of the insurance company to pay the amount of any loss 
sustained. 

All policies of liability insurance that the University will be obligated to maintain according to the Phase 
Four Facilities Lease (other than any policy of worker's compensation insurance) will be required to name the 
Corporation, the Trustee, and such other Persons or firms as the Board specifies from time to time as additional 
insureds and will be required to expressly provide that the policies shall not be cancelled or altered without thirty 
(30) days' prior written notice to the Corporation and the Trustee and will, to the extent obtainable, be required to 
provide that no act or omission of the University that would otherwise result in forfeiture or reduction of the 
insurance will affect or limit the obligation of the insurance company to pay the amount of any loss sustained. All 
public liability, property damage liability, and casualty policies maintained by the University will be required to be 
written as primary policies. 

Proceeds of insurance received and/or the amount of any loss that is self-insured through ORM with respect 
to destruction of or damage to any portion of the Phase Four Facilities by fire, earthquake, or other casualty or event 
will be required to be paid to the Trustee (or in the case of ORM insurance, to the Board for delivery in full to the 
Trustee) for application in accordance with the provisions of the Phase Four Facilities Lease and the Indenture. 

Condemnation, Casualty, and Other Damage 

The risk of loss or decrease in the enjoyment and beneficial use of the Phase Four Facilities due to any 
Casualty or in consequence of any Expropriation will be expressly assumed by the Board. The Corporation and the 
Trustee will in no event be answerable, accountable, or liable therefor, nor will any of the foregoing events entitle 
the Board to any abatements, set-offs, or counter claims with respect to its Base Rental, Additional Rental, or any 
other obligation under the Phase Four Facilities Lease. 



Application of Insurance Proceeds: Condemnation Award 

If, during construction, all or any portion of the Phase Four Facilities shall be damaged or destroyed by a 
Casualty, or shall be taken by Expropriation proceedings, the Board will be required to instruct the Corporation, as 
expeditiously as possible, to continuously and diligently prosecute or cause to be prosecuted the repair, restoration, 
or replacement thereof; provided however, that the Corporation will in no way be liable for any costs of the repair, 
restoration, or replacement of the Phase Four Facilities or Stadium Expansion in excess of the proceeds of any 
insurance or of any Expropriation award received because of such Casualty or Expropriation. Following the 
completion of construction and acceptance of the Phase Four Facilities and Stadium Expansion by the Board on 
behalf of the Corporation, the Board will be required, as expeditiously as possible, to continuously and diligently 
prosecute or cause to be prosecuted, the repair, restoration, or replacement thereof. The proceeds of any insurance, 
including the proceeds of any self-insurance through ORM, or of any Expropriation award or payment in lieu of 
Expropriation, received on account of any damage, destruction, or taking of all or any portion of the Phase Four 
Facilities will be required to be delivered to the Trustee and held by the Trustee in a special account to be 
established upon receipt of any such funds and held by the Trustee in trust (or in the case of self insurance through 
ORM, as set forth in the third succeeding paragraph below), and will be made available for, and to the extent 
necessary be applied to, such restoration, repair, and replacement. Any amounts so held by the Trustee will be 
required to be disbursed to pay the costs of restoration, replacement, and repair of the Phase Four Facilities with 
respect to which they shall be held, in each case promptly after receipt of a written request of the Corporation stating 
that the amount to be disbursed pursuant to such request will be used to pay costs of replacing, repairing, or 
restoring the Phase Four Facilities and that no amount previously shall have been disbursed by the Trustee for 
payment of the costs to be so paid. In making such payments, the Trustee will be permitted to rely conclusively 
upon such written requests and will have no liability or responsibility to investigate any matter stated therein or for 
any inaccuracy or misstatement therein. In no event will the Trustee be responsible for the adequacy of the plans 
and specifications or the construction contract relating to the replacement, restoration, or repair of the Phase Four 
Facilities or for the improper use of moneys properly disbursed pursuant to request made under the Phase Four 
Facilities Lease. Any proceeds remaining on deposit with the Trustee following completion of the repairs, 
restoration, or replacement of the Phase Four Facilities will be required to be paid by the Trustee in accordance with 
the terms of the Indenture. 

In the event the proceeds of any insurance, and any additional funds deposited with the Trustee, are 
insufficient to hlly repair, restore, or replace the Phase Four Facilities, the proceeds shall be paid to the Trustee and 
used to redeem the outstanding Phase Four Bonds. 

Notwithstanding the foregoing, the Corporation's obligation to replace the Phase Four Facilities and 
Stadium Expansion in the event of Expropriation Proceedings will be dependent on the Board's entering into a lease 
with a different portion of the campus of the University as provided in the Phase Four Ground Lease. In the event it 
shall be necessary to restore or replace the Phase Four Facilities or the Stadium Expansion in a different location 
because of the Expropriation of all or a portion of the Phase Four Facilities or the Stadium Expansion, the 
Corporation and the Board will agree to amend or enter into a new Phase Four Facilities Lease and Phase Four 
Ground Lease in accordance with the Phase Four Ground Lease. In the event the Board, pursuant to the Phase Four 
Ground Lease, shall decide not to repair, restore or replace the Phase Four Facilities for any reason, all insurance 
proceeds received or payable as a result of such Casualty, or all proceeds received or payable as a result of 
Expropriation proceedings (including payments received or payable in lieu of Expropriation) will be required to be 
paid to the Board for immediate delivery to the Trustee and applied to the prepayment of the Phase Four Bonds in 
accordance with the terms of the Indenture, and the Phase Four Facilities Lease and the Phase Four Ground Lease 
will terminate. 

In the event that ORM shall insure the Phase Four Facilities or Stadium Expansion, the Board will be 
required to use the insurance proceeds received from ORM in accordance with the policies and procedures of ORM 
(requiring invoices to be submitted to ORM for payment to vendors, or alternatively, production of invoices paid by 
the Board to ORM for reimbursement of vendor payments) to effect the repair, restoration, or replacement of the 
Phase Four Facilities 



Default by the Board 

If (i) the Board shall fail to deposit with the Trustee any Base Rental payment required to be so deposited 
pursuant to the Phase Four Facilities Lease by the close of business on the day such deposit is required pursuant to 
the Phase Four Facilities Lease, and shall fail to remedy such breach within five (5) days thereof, but in no event 
later than the date on which such payment is required to enable the Corporation to make payment on the Phase Four 
Bonds (without use of moneys held in the Debt Service Reserve Fund), or (ii) the Board shall fail to pay or 
discharge any monetary obligation under the Phase Four Facilities Lease (other than the payment of Phase Four 
Base Rental) as and when due, or within thirty (30) days after receipt of Notice from the Corporation that such sums 
are due and owing; or (iii) the Board shall breach any non-monetary terms, covenants, or conditions therein in 
connection with the Phase Four Facilities, and shall fail to remedy any such breach with all reasonable dispatch 
within a reasonable period of time (or such longer period as the Trustee may approve) after written notice thereof 
from the Corporation to the Board, then and in any such event the Board will be deemed to be in default under the 
Phase Four Facilities Lease, and the Corporation will have the right, at its option, without any further demand or 
notice to terminate the Phase Four Facilities Lease on the earliest date permitted by law or on any later date 
specified in any Notice given to the Board in which case the Board's right to possession of the Phase Four Facilities 
will cease, and the Phase Four Facilities Lease will be terminated, without, however, waiving the Corporation's right 
to collect all Rental and other payments due or owing for the period up to the time the Corporation regains 
possession (and which have been designated by the Board in its budget process for payment to the Corporation 
under the Phase Four Facilities Lease, but not paid by the Board), and to enforce other obligations of the Board that 
survive termination of the Phase Four Facilities Lease, and in such event the Corporation may without any further 
demand or notice re-enter the Phase Four Facilities and the Stadium Expansion and eject all parties in possession 
thereof, subject to the rights of students, faculty, staff and Permitted Sublessees. The foregoing remedies of the 
Corporation are in addition to and not exclusive of any other remedy of the Corporation. Any such re-entry will be 
required to be allowed by the Board without hindrance, and the Corporation will not be liable in damages for any 
such re-entry or be guilty of trespass. The Corporation will agree that upon its termination of the Board's right to 
possession of the Phase Four Facilities and the Stadium Expansion or termination of the Phase Four Facilities Lease, 
the Corporation upon its re-entry of the Phase Four Facilities and the Stadium Expansion will only be allowed to use 
the Phase Four Facilities and the Stadium Expansion for the Permitted Use and will be subject to all applicable 
Governmental Regulations heretofore or hereafter enacted by any Governmental Authority relating to the use and 
operation of the Phase Four Facilities and the Stadium Expansion. 

Notwithstanding any other provision of the Phase Four Facilities Lease, (i) in no event will the Corporation 
have the right to accelerate the payment of any Base Rental payment under the Phase Four Facilities Lease, and (ii) 
the Bond Insurer will have ninety (90) days to cure an Event of Default thereunder. 

Notwithstanding anything contained in the Phase Four Facilities Lease to the contrary, a failure by 
the Board to pay when due any payment required to be made under the Phase Four Facilities Lease or a 
failure by the Board to observe and perform any covenant, condition, or agreement on its part to be observed 
or performed under the Phase Four Facilities Lease, resulting from a failure by the Board to designate 
moneys in its budget process will not constitute an Event of Default thereunder, and the Corporation will not 
have any of the remedial rights set forth in the Phase Four Facilities Lease. Notwithstanding the foregoing, in 
such event, the Phase Four Facilities Lease will terminate and the University will be required to vacate the Phase 
Four Facilities and Stadium Expansion immediately and deliver the Phase Four Facilities and Stadium Expansion to 
the Corporation. 

Cumulative Remedies 

Each right and remedy provided for in the Phase Four Facilities Lease shall be cumulative and shall be in 
addition to every other right or remedy provided for in the Phase Four Facilities Lease or now or after the 
Commencement Date existing at law or in equity or by statute or otherwise, and the exercise or beginning of the 
exercise by the Corporation of any one or more of the rights or remedies provided for in the Phase Four Facilities 
Lease or now or after the Commencement Date existing at law or in equity or by statute or otherwise will not 
preclude the simultaneous or later exercise by the Corporation of any or all other rights or remedies provided for in 
the Phase Four Facilities Lease or now or after the Commencement Date existing at law or in equity or by statute or 
otherwise. All costs incurred by the Corporation in collecting any amounts and damages owing by the Board 



pursuant to the provisions of the Phase Four Facilities Lease or to enforce any provision of the Phase Four Facilities 
Lease, including reasonable Litigation Expenses from the date any such matter is turned over to an attorney, whether 
or not one or more actions are commenced by the Corporation, will also be recoverable by the Corporation from the 
Board. The waiver by the Corporation of any breach by the Board and the waiver by the Board of any breach by the 
Corporation of any term, covenant, or condition of the Phase Four Facilities Lease will not operate as a waiver of 
any subsequent breach of the same or any other term, covenant, or condition thereof. 

Non-Designation of Funds 

In the event no funds or insufficient knds  shall lawfully be designated by the Board in its budget process in 
any Fiscal Year enabling the payment of Phase Four Base Rental and Phase Four Additional Rental payments due 
during the next succeeding Fiscal Year, the Board will be required to notify the Corporation immediately of such 
occurrence. On the first day of the month following the Base Rental payment date on which the last payment of 
Phase Four Base Rental can be made in full from Phase Four Lawfully Available Funds, the Phase Four Facilities 
Lease will terminate as to the Phase Four Facilities without penalty or expense to the Board of any kind whatsoever, 
except as to the portions of Phase Four Base Rental and Phase Four Additional Rental payments therein agreed upon 
for Fiscal Years for which sufficient funds shall have been lawfully designated. In the event of such termination, the 
Board will agree to surrender possession of the Phase Four Facilities to the Corporation peaceably on the date of 
such termination in its original condition (normal wear and tear excepted). The Corporation will have all legal and 
equitable rights and remedies to take possession of the Phase Four Facilities and re-let or sell the Phase Four 
Facilities as the Corporation determines and as granted in the Phase Four Facilities Lease. The Board will 
acknowledge that the Corporation's rights to take possession and to re-let or sell the Phase Four Facilities under the 
Phase Four Facilities Lease may be assigned to the Trustee for the benefit of the owners of the Bonds, and the Board 
will agree that the Trustee will be entitled to exercise all of the rights of the Corporation under the Phase Four 
Facilities Lease. The event of an inability by the University to cause the designation of sufficient funds for the 
payment of sums due under the Phase Four Facilities Lease will not constitute a default thereunder, but will, 
facto, terminate the Phase Four Facilities Lease as to the Phase Four Facilities. This provision will be operative 
notwithstanding any provisions of the Phase Four Facilities Lease to the contrary. The Board will be considered in 
default thereunder if sufficient funds shall have been lawfully designated for the payment of Rental required under 
the Phase Four Facilities Lease and the Board shall fail to use lawfully appropriated funds for the payment of Rental. 
In such event, the Corporation will be entitled to the rights and remedies set forth in the Phase Four Facilities Lease. 

The Authority 

There is no litigation now pending or threatened against the Authority, of which the Authority has knowledge, 
that restrains or enjoins the issuance or delivery of the Series 2007 Bonds or questions or affects the validity of the 
Series 2007 Bonds or the proceedings and authority under which they are to be issued. To the Authority's knowledge, 
neither the creation, organization, or existence of the Authority, nor the title of the present members or other officers of 
the Authority to their respective offices, is being contested or questioned. There is no litigation now pending or 
threatened against the Authority, of which the Authority has knowledge, that in any manner questions the right of the 
Authority to enter into the Indenture or the Loan Agreement to secure the Series 2007 Bonds in the manner provided in 
the Indenture. 

The Corporation 

There is no litigation now pending or threatened against the Corporation, of which the Corporation has 
knowledge, that in any manner questions the right of the Corporation to enter into or perform its obligations under the 
Loan Agreement, the Leases or the Assignment or that individually or in the aggregate would adversely affect the 
operations of the Corporation, financial or otherwise. 

CONFLICTS OF INTEREST; RELATIONSHIPS 

Stephen M. Smith is the President and the Chairperson of the Board of Directors of the Corporation and is 
also Vice President for Administration and Finance of the University. 



General 

In the opinion of Jones, Walker, Waechter, Poitevent, Carrbre & Denbgre, L.L.P., Baton Rouge, Louisiana, 
Bond Counsel, subject to the discussion below, interest on the Series 2007 Bonds (and original issue discount treated as 
interest (see discussion below)) is excludable from gross income for federal income tax purposes under existing 
statutes, regulations, published rulings, and judicial decisions. Except as hereinafter described under the subheading 
"Alternative Minimum Tax Considerations," interest on Series 2007 Bonds (and original issue discount treated as 
interest) will not be an item of tax preference for purposes of the federal alternative minimum tax on individuals and 
corporations. 

The Internal Revenue Code of 1986, as amended (the "Code") imposes a number of requirements that must be 
satisfied for interest on state and local obligations to be excludable from gross income for federal income tax purposes. 
These requirements include limitations on the use of bond proceeds and the source of repayment of bonds, limitations 
on the investment of bond proceeds prior to expenditure, a requirement that excess arbitrage earned on the investment 
of certain bond proceeds be paid periodically to the United States government, except under certain circumstances, and 
a requirement that information reports be filed with the Internal Revenue Service. 

In rendering the foregoing opinions, Bond Counsel will assume continuing compliance by the Corporation 
with the provisions of the Indenture and the Loan Agreement by the Authority and the Corporation subsequent to the 
issuance of the Series 2007 Bonds which affect the exclusion from gross income of all amounts treated as interest on 
the Series 2007 Bonds. In addition, Bond Counsel will rely upon certain representations and certifications of the 
Corporation made in certificates dated the date of initial delivery of the Series 2007 Bonds pertaining to the use, 
expenditure and investment of the proceeds of the Series 2007 Bonds. These representations relate to matters that are 
solely within the knowledge of the Corporation, which Bond Counsel has not verified. The Indenture and the Loan 
Agreement contain certain covenants by the Authority and the Corporation with respect to, among other matters, the 
above requirements. Failure of the Corporation to comply with any of the covenants may result in interest on the 
Series 2007 Bonds being included in the gross income of the owners thereof from the date of issue of the Series 2007 
Bonds. 

Prospective purchasers of the Series 2007 Bonds should be aware that ownership of tax-exempt obligations 
may result in collateral federal income tax consequences to financial institutions, property and casualty insurance 
companies, individual recipients of Social Security or Railroad Retirement benefits and taxpayers who may be deemed 
to have incurred to continued indebtedness to purchase or carry tax-exempt obligations. In addition, certain foreign 
corporations doing business in the United States may be subject to the "branch profits tax" on their effectively 
connected earnings and profits including tax-exempt interest such as interest on the Bonds. These categories of 
prospective purchasers should consult their own tax advisors as to the applicability of these consequences. 

Alternative Minimum Tax Considerations 

As stated above, interest on the Series 2007 Bonds will not be an item of tax preference for purposes of 
computing the federal alternative minimum tax on individuals and corporations. The Code, however, imposes a 20% 
alternative minimum tax on the "alternative minimum taxable income" of a corporation, if the amount of such 
alternative minimum tax is greater than the amount of the corporation's regular income tax. Generally, a corporation's 
alternative minimum taxable income will include 75% of the amount by which a corporation's "adjusted current 
earnings" exceeds a corporation's alternative minimum taxable income. Because interest on tax-exempt obligations is 
included in a corporation's "adjusted current earnings," ownership of the Series 2007 Bonds could subject a corporation 
to alternative minimum tax consequences. 

Original Issue Premium and Discount 

Certain maturities of the Series 2007 Bonds (the "Premium Bonds") may be offered and sold to the public at 
a price in excess of their stated principal amounts. Such excess is characterized as a "bond premium." For federal 
income tax purposes, bond premium on the Premium Bonds must be amortized by an investor purchasing a Premium 



Bond on a constant yield basis over the remaining term of the Premium Bond in a manner that takes into account 
potential call dates and call prices. An investor cannot deduct amortized bond premium related to a tax-exempt bond 
for federal income tax purposes. 

Certain maturities of the Series 2007 Bonds may be offered and sold at an original issue discount (the "OZD 
Bonds"). The difference between the initial public offering price of the OID Bonds (as set forth on the front cover 
hereon) and their stated principal amount payable at maturity constitutes original issue discount treated as interest. OID 
on the OID Bonds is treated as interest that is excluded from gross income for federal income tax purposes and which is 
exempt from all taxation in the State subject to the caveats and provisions described above. 

In the case of an owner of an OID Bond, the amount of original issue discount which is treated as having 
accrued with respect to such OID Bond is added to the cost basis of the owner in determining, for federal income tax 
purposes, gain or loss upon disposition of such OID Bond (including its sale, redemption or payment at maturity). 
Amounts received upon disposition of such an OID Bond which are attributable to accrued original issue discount will 
be treated as interest, rather than as taxable gain, for federal income tax purposes. 

Original issue discount is treated as compounding semiannually, at a rate determined by reference to the yield 
to maturity of each individual OID Bond, on days which are determined by reference to the maturity date of such OID 
Bond. The amount treated as original discount on such OID Bond for a particular semiannual period is equal to (i) the 
product of (a) the yield to maturity for such OID Bond and (b) the amount which would have been the tax basis of such 
OID Bond at the beginning of the particular semiannual period if held by the original purchaser, (ii) less the amount of 
any payments on such OID Bond during the semiannual period. The tax basis is determined by adding to the initial 
public offering price on such OID Bond the sum of the amounts which would have been treated as original issue 
discount for such purposes during all prior periods. If such an OID Bond is sold between compounding dates, original 
issue discount which would have accrued for that semiannual compounding period for federal income tax purposes is to 
be apportioned in equal amounts among the day's in such compounding period. 

Investors who purchase an OID Bond should consult their own tax advisors with respect to the determination 
for federal income tax purposes of original issue discount accrued with respect to such OID Bonds as of any date, with 
respect to the accrual of original issue discount for such OID Bonds purchased on the secondary markets and with 
respect to the state and local tax consequences of owning such OID Bonds. 

Louisiana Taxes 

In the opinion of Bond Counsel and in accordance with the Act, the Series 2007 Bonds together with interest 
thereof, income therefrom, and gain from the sale thereof are exempt from all State taxes and local taxes. 

No Other Opinions 

Except as stated above, Bond Counsel expresses no other opinions with respect to any tax consequences 
resulting from the ownership of, receipt of interest on, or disposition of the Series 2007 Bonds. 

The Authority is offering the Series 2007 Bonds through Morgan Keegan & Company, Inc., New Orleans, 
Louisiana (the "Underwriter"), pursuant to a Bond Purchase Agreement. The obligation of the Underwriter to sell the 
Series 2007 Bonds will be subject to various conditions contained in the Bond Purchase Agreement. 

The Underwriter is purchasing the Series 2007 Bonds and intends to offer the Series 2007 Bonds to the 
original purchasers thereof at the offering prices set forth on' the cover page of this Official Statement, which 
offering prices may subsequently be changed without any requirement of prior notice. The Underwriter will 
purchase the Series 2007 Bonds at an aggregate price equal to $ , The Underwriter has reserved the right 
to permit other securities dealers who are members of the National Association of Securities Dealers, Inc, to assist in 
selling the Series 2007 Bonds. The Underwriter may offer and sell Series 2007 Bonds to certain dealers at prices 
lower than the public offering price or otherwise allow concessions to such dealers who may re-allow concessions to 
other dealers. Any discounts andfor commissions that may be received by such dealers in connection with the sale 



of the Series 2007 Bonds will be deducted from the Underwriter's discount. The Underwriter may receive additional 
compensation in conjunction with the investment of certain bond proceeds. 

RATING OF THE SERIES 2007 BONDS 

Moody's Investors Service, Inc. ('Moody's") is expected to assign the Series 2007 Bonds the long-term rating 
of "Aaa," with the understanding that upon delivery of the Series 2007 Bonds, a policy insuring the payment when due 
of the principal of and interest on the Series 2007 Bonds will be issued by the Bond Insurer. Additionally, Moody's 
has issued an underlying rating on the Series 2007 Bonds of "Baal ." An explanation of the significance of such rating 
may be obtained from Moody's. Such rating reflects only the view of Moody's, and neither the Authority, the 
University, the Bond Insurer, nor the Underwriter makes any representation as to the appropriateness thereof. 

There is no assurance that such rating will continue for any given period of time or that it will not be 
revised downward or withdrawn entirely, if in the judgment of Moody's, circumstances so warrant. Any such 
downward revision or withdrawal of such rating may have an adverse affect on the market price of the Series 2007 
Bonds. 

All legal matters incidental to the authorization and issuance of the Series 2007 Bonds will be subject to the 
approving opinion of Jones, Walker, Waechter, Poitevent, CarrBre & DenBgre, L.L.P., Baton Rouge, Louisiana, Bond 
Counsel, the form of which is included as APPENDIX "D" hereto. Certain legal matters will be passed on for the 
Authority by its counsel, Casten & Pearce, A.P.L.C., Shreveport, Louisiana, for the Corporation by its counsel, Seale & 
Ross, P.L.C., Hammond, Louisiana, for the Board by its counsel, DeCuir, Clark & Adams, L.L.P., Baton Rouge, 
Louisiana and for the Underwriter by its counsel, McGlinchey Stafford PLLC, Baton Rouge, Louisiana. 

Bond Counsel has been employed primarily for the purpose of preparing certain legal documents and 
supporting certificates, reviewing the transcript of proceedings by which the Series 2007 Bonds have been authorized 
to be issued, and rendering opinions in conventional form as to the validity and legality of the Series 2007 Bonds and to 
the exemption or lack thereof of interest thereon from income taxation by the United States of America and the State of 
Louisiana. While Bond Counsel has assisted in the preparation of this Official Statement and is of the opinion that the 
statements made herein under the headings "SUMMARY STATEMENT - The Series 2007 Bonds," " THE SERIES 2007 
BONDS," "TAX EXEMPTION," "LEGAL MATTERS" and "SUMMARIES OF PRINCIPAL FINANCING DOCUMENTS" in 
APPENDIX "C" hereto fairly summarize the matters there referred to, such counsel has not been requested to check or 
verifi, has not checked or verified, and will express no opinion with respect to the accuracy, completeness, or fairness 
of any other information contained in this Official Statement (other than the form of legal opinion set forth in 
APPENDIX "Dm). 

None of the legal counsel referenced in this Official Statement has (a) participated in the underwriting of 
the Series 2007 Bonds, (b) provided any advice regarding the creditworthiness of the Series 2007 Bonds or 
(c) assisted in determining the value of the collateral for the Series 2007 Bonds upon the occurrence of an event of 
default. Legal counsel have solely and exclusively opined to those matters which are expressly set forth in their 
opinions which are attached hereto or which have been delivered in connection herewith and no holder of a Series 
2007 Bond shall be authorized or entitled to infer that such legal counsel have rendered opinions beyond those stated 
in their written opinions or to rely on the participation of counsel in this transaction. Except for negligent errors in 
their express written opinions, legal counsel shall have no obligations to holders of the Series 2007 Bonds and 
holders of the Series 2007 Bonds must not rely either expressly or implicitly upon such counsel in determining 
whether the Series 2007 Bonds represent suitable investments or otherwise meet their creditworthiness and risk 
tolerance standards. 

The Authority has determined that no financial or operating data concerning the Authority is material to an 
evaluation of the offering of the Series 2007 Bonds or to any decisions to purchase, hold or sell the Series 2007 Bonds, 
and the Authority will not provide any such information. The Board has undertaken all responsibilities for any 



continuing disclosure to Owners of the Series 2007 Bonds as described below, and the Authority will have no liability 
to the Owners of the Series 2007 Bonds or any other person with respect to such disclosures. 

Pursuant to a Continuing Disclosure Certificate, the Board will covenant for the benefit of Bondowners to 
provide, or cause its Dissemination Agent to provide, certain financial information and operating data relating to the 
Board by not later than December 31 in each year commencing December 31, 2007, (the "Annual Report"), and to 
provide notices of the occurrence of certain enumerated events, if deemed by the Authority to be material (the 
"Undertaking"). The Annual Report will be filed by the Board with each Nationally Recognized Municipal Securities 
Information Depository (the "Repositories") (and with any future Louisiana officially designated State Information 
Depository). Any notices of material events will be filed by the Board or its Dissemination Agent with each of the 
Repositories or the Municipal Securities Rulemaking Board (and with any future Louisiana officially designated State 
Information Depository). The specific nature of the information to be contained in the Annual Report or the notices of 
material events is set forth in their respective captions in "Appendix "F" - Form of Continuing Disclosure 
Certificate." The covenants have been made in order to assist the Participating Underwriters in complying with S.E.C. 
Rule 15c2-12(b)(5). 

FINANCIAL ADVISOR TO THE UNIVERSITY 

Sisung Securities Corporation serves as independent financial advisor (the "Financial Advisor") to the 
University in connection with the issuance of the Series 2007 Bonds. The Financial Advisor has reviewed the 
information in this Official Statement in accordance with, and as part of, its responsibilities to the University to the 
facts and circumstances of this transaction, but the Financial Advisor does not guarantee the accuracy or 
completeness of such information. The Financial Advisor may receive additional compensation in conjunction with 
the investment of certain bond proceeds. 

The information set forth herein relating to the Corporation has been furnished by the Corporation. 

The information set forth herein regarding the University has been furnished by the University. 

The Authority has finished only the information included herein under the headings, "THE AUTHORITY," 
and "LITIGATION - The Authority." 

Any statements made in this Official Statement involving estimates or matters of opinion, whether or not so 
expressly stated, are set forth as such and not as representations of fact, and no representation is made that any of the 
estimates or matters of opinion will be realized. Neither this Official Statement nor any statement that may have been 
made orally or in writing is to be construed as a contract with the owners of the Series 2007 Bonds. 

The Corporation has duly authorized the execution, delivery, and distribution of this Official Statement in 
connection with the offering of the Series 2007 Bonds. 

By: 
Phil K. Livingston, Vice Chairman 
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UNIVERSITY OF LOUISIANA SYSTEM 
SOUTHEASTERN LOUISIANA UNIVERSITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
FISCAL YEAR ENDED JLJNE 30,2006 

The Management's Discussion and Analysis of Southeastern Louisiana University's financial performance 
presents a narrative overview and analysis of Southeastern's financial activities for the year ended June 30, 
2006. This document focuses on the current year's activities, resulting changes, and currently known facts 
in comparison with the prior year's information. Please read this document in conjunction with 
Southeastern's financial statements, which begin on page 1. 

FINANCIAL HIGHLIGHTS 

Southeastern Louisiana University's net assets overall changed from $107,550,042 to $1 10,419,279 or 
2.67% from July 1, 2005 to June 30, 2006. The overall reasons for this change included: 

+ Increase in capital appropriations 
+ Decrease in bonds payable 

Enrollment changed from 35,471 (Summer 5,536, Fall 15,472, Spring 14,463) to 35,761 (Summer 5,599, 
Fall 16,068, Spring 14,094) from July 1, 2005 to June 30, 2006, a change of 0.82%. The reason for this 
change is attributed to the transfer of students due to Hurricane Katrina and the early implementation of 
new admission standards. 

Southeastern Louisiana University's operating revenues changed from $83,471,828 to $86,405,700 or 
3.51% from July 1, 2005 to June 30, 2006. Operating expenses, however, changed by 1.98% to 
$132,428,212 for the year ended June 30,2006. The changes in enrollment as discussed above and the 
increase in tuition and fees are the primary reasons for this change. 

Nonoperating revenues (expenses) fluctuate depending upon levels of state operating and capital 
appropriations. The change to $45,646,241 in 2006 from $44,971,882 in 2005 is attributed to an increase 
in state appropriation, an increase in investment income, and a decrease in interest expense. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The following graphic illustrates the minimum requirements for Special Purpose Governments Engaged in 
Business-Type Activities established by Governmental Accounting Standards Board Statement 34, Basic 
Financial Statements-and Management's Discussion and Analysis-for State and Local Governments. 

These financial statements consist of three sections - Management's Discussion and Analysis (this 
section), the basic financial statements (including the notes to the financial statements), and required 
supplementary information. 



UNIVERSITY OF LOUISIANA SYSTEM 
SOUTHEASTERN LOUISIANA UNIVERSITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
FISCAL YEAR ENDED JUNE 30,2006 

Basic Financial Statements 

The basic financial statements present information for Southeastern Louisiana University as a whole, in a 
format designed to make the statements easier for the, reader to understand. The statements in this 
section include the Statement of Net Assets; the Statement of Revenues, Expenses, and Changes in Fund 
Net Assets; and the Statement of Cash Flows. 

The Statement of Net Assets (page 1) presents the current and long-term portions of assets and liabilities 
separately. The difference between total assets and total liabilities is net assets and may provide a useful 
indicator of whether the financial position of Southeastern Louisiana University is improving or deteriorating. 

The Statement (page 2) presents 
information showing how Southeastern Louisiana University's assets changed as a result of current year 
operations. Regardless of when cash is affected, all changes in net assets are reported when the 
underlying transactions occur. As a result, there are transactions included that will not affect cash until 
future fiscal periods. 

The Statement of Cash Flows (pages 4 -5) presents information showing how Southeastern's cash 
changed as a result of current year operations. The Statement of Cash Flows is prepared using the direct 
method and includes the reconciliation of operating income (loss) to net cash provided (used) by operating 
activities (indirect method) as required by GASB 34. 

The financial statements provide both long-term and short-term information about Southeastern Louisiana 
University's overall financial status. The financial statements also include notes that explain some of the 
information in the financial statements and provide more detailed data. The statements are followed by a 
section of other supplementary information that further explains and supports the information in the 
financial statements. 

Southeastern Louisiana University's financial statements are prepared on an accrual basis in conformity 
with accounting principles generally accepted in the United States of America (GAAP) as applied to 
government units. Under this basis of accounting, revenues are recognized in the period in which they are 
earned, expenses are recognized in the period in which they are incurred, and depreciation of assets is 
recognized in the SRECNA. All assets and liabilities associated with the operation of the University are 
included in the Statement of Net Assets. 



UNIVERSITY OF LOUISIANA SYSTEM 
SOUTHEASTERN LOUISIANA UNIVERSITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
FISCAL YEAR ENDED JUNE 30,2006 

FINANCIAL ANALYSIS 

Statement of Net Assets 
as of June 30,2006 

(in thousands) 

Total 

Current and other assets 
Capital assets 

Total assets 

Other liabilities 
Long-term debt outstanding 

Total liabilities 

Net assets: 
Invested in capital assets, net of debt 
Restricted 
Unrestricted 
Total net assets 

This schedule is prepared from 
on pagel, which is presented 
changes from 2006 include: 

the Southeastern Louisiana University's Statement of Net Assets as shown 
on an accrual basis of accounting. Significant Statement of Net Asset 

+ A decrease in construction-in-progress. 
+ An increase in buildings. 
+ An increase in non-depreciable land improvements. 

Net assets invested in capital assets, net of related debt, consists of capital assets net of accumulated 
depreciation, and reduced by the amount of outstanding indebtedness attributable to the acquisition, 
construction, or improvement of those assets. Restricted net assets represent those assets that are not 
available for spending as a result of legislative requirements, donor agreements, or grant requirements. 
Conversely, unrestricted net assets are those that do not have any limitations on what these amounts may 
be spent. 



UNIVERSITY OF LOUISIANA SYSTEM 
SOUTHEASTERN LOUISIANA UNIVERSITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
FISCAL YEAR ENDED JUNE 30,2006 

Statement of Revenues, Expenses, and Changes in Net Assets 
(in thousands) 

2006 
Operating Revenues: 

Student tuition and fees, net $ 44,606 
Grants and contracts 26,740 
Auxiliary 13,100 
Other 1,960 

Total operating revenues $ 86,406 
Operating Expenses: 

Education and general: 
Instruction $ 49,283 
Research 2,184 
Public service 3,184 
Academic support 10,692 
Student services 7,964 
Institutional support 11,514 
Operations and maintenance of plant 1 1,080 
Depreciation 7,043 
Scholarships and fellowships 12,245 
Other operating expenses 17,240 
Total operating expenses 132,429 

Operating income (loss) 

Nonoperating Revenues (Expenses) 
State appropriations 
Gifts 
Other nonoperating revenues (expenses) 

Net nonoperating revenues (expenses) 

Income (loss) before other revenues, exp, gains, losses 

Capital appropriations 
Capital grants and gifts 
Additions to permanent endowments 
Other additions, net 

Change in Net Assets 

Net assets at the beginning of the year, restated 

Net assets at the end of the year $ 110,419 $ 107,550 

Non-operating revenues increased by 1.5% to $46 million, primarily attributable to an increase in state 
appropriation, an increase in donations, an increase in investment income and a decrease in interest 
expense. 

State appropriations changed from $45.6 to $46 million due to an increase in the mandated costs, such as 
civil service merit increases, group insurance, retirement, and risk management adjustments. 
Appropriations were decreased due to Executive Order KBB2005-82, which mandated a reduction in 
expenditures. 

Southeastern Louisiana University's operating revenues decreased by $2,933,872 or 3.51 %. 



UNIVERSITY OF LOUISIANA SYSTEM 
SOUTHEASTERN LOUISIANA UNIVERSITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
FISCAL YEAR ENDED JUNE 30,2006 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

As of June 30, 2006, Southeastern Louisiana University had invested approximately $146,518,463 in 
capital assets, net of accumulated depreciation. This amount represents a net increase (including additions 
and disposals, net of depreciation) of approximately $3,230,979 or 2.25% over the previous fiscal year. 
More detailed information about the University's capital assets is presented in Note E to the financial 
statements. 

Capital Assets at Year-end 
(Net of Depreciation, in thousands) 

Land 
Non-depreciable Land lmprovements 
Capitalized Collections 
Construction in Progress 
Infrastructure 
Land lmprovements 
Buildings 
Equipment 
Library Materials 

Totals 

This year's major additions included (in thousands): 

+ An increase in non-depreciable land improvements of $2.8 million. 
+ An increase in buildings from $112 to $130 million. 

Debt 

Southeastern Louisiana University had $82.6 million in bonds and notes outstanding at year-end, compared 
to $83.9 million last year, a decrease of 1.57% as shown in the table below. 

Outstanding Debt at Year-end 
(in thousands) 

General Obligation Bonds 
Capital Lease Obligations 
Revenue Bonds and Notes 

Total 



UNIVERSITY OF LOUISIANA SYSTEM 
SOUTHEASTERN LOUISIANA UNIVERSITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
FISCAL YEAR ENDED JUNE 30,2006 

See Notes I and P for details relating to changes in, and the composition of long-term liabilities and capital 
leases. 

ECONOMIC FACTORS THAT WILL AFFECT THE FUTURE 

The following currently known facts, decisions, or conditions are expected to have a significant effect on 
financial position or results of operations: 

+ lncrease in Tuition and Fees 
+ lncrease in State Appropriation 

CONTACTING THE SOUTHEASTERN LOUISIANA UNIVERSITY'S MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors 
with a general overview of Southeastern Louisiana University's finances and to show Southeastern's 
accountability for the money it receives. If you have questions about this report or need additional financial 
information, contact Nettie L. Burchfield at (985) 549-2088. 



STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

STATEMENT OF NET ASSETS 
FOR THE YEAR ENDED JUNE 30,2006 

Assets 2006 Component Units 
Current Assets 

Cash and cash equivalents (Note C) $ 17,526,488 $ 
Investments (Note C) 6,880,482 
Receivables, net (Note D) 7,927,544 
Pledges receivable 
Due from State Treasury 
Due from Federal Government (Note D) 
Inventories 648,388 
Deferred charges and prepaid expenses 89,217 
Notes receivable 470,013 
Other current assets 

Total current assets 

Noncurrent Assets 
Restricted assets: 

Cash and cash equivalents (Note C) 
Investments (Note C) 
Accounts Receivable, net (Note D) 
Notes Receivable, net 
Other 

Investments (Note C) 
Pledges receivable 
Notes receivable, net 
Capital assets, net (Note E) 
Other noncurrent assets 

Total noncurrent assets 
Total assets 

Liabilities 
Current Liabilities 

Accounts payable and accrued liabilities 
Due to State Treasury 
Due to Federal Government 
Deferred revenues 
Compensated absences payable (Note I) 
Capital lease obligations (Note I) 
Claims and litigation payable (Note I) 
Amounts held in custody for others (Note I) 
Notes payable (Note I) 
Contracts payable (Note I) 
Bonds payable (Note I) 
Other current liabilities 

Total current liabilities 

Noncurrent Liabilities 
Compensated absences payable 
Capital lease obligations 
Claims and litigation payable 
Amounts held in custody for others 
Notes payable 
Contracts payable 
Bonds payable 
Other noncurrent liabilities 

Total noncurrent liabilities 

Total liabilities 
Net Assets 

Invested in capital assets, net of related debt 59,035,062 
Restricted for: Nonexpendable 6,159,654 

Expendable 44,080,592 
Unrestricted 1,143,971 

Total net assets 110,419,279 
Total liabilities and net assets $ 207,731,734 $ 



STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS 
FOR THE YEAR ENDED JUNE 30,2006 

Operating Revenues 2006 Component Unit 

Student tuition and fees $ 52,917,432 $ 
*Less scholarship allowances (8,311,859) 

Net student tuition and fees 44,605,573 
Gifts received by the foundations (for comp. units only) 
Endowment income (for comp. units only) 
Federal appropriations 
Federal grants and contracts 24,554,107 
State and local grants and contracts 1,992,621 
Nongovernmental grants and contracts 193,379 
Sales and services of educational departments 274,810 
Hospital income 
Auxiliary enterprise revenues, (see note CC for revenue 

amounts pledged as security for bond issues) 13,852,512 
*Less scholarship allowances (752,235) 

Net auxiliary revenues 13,100,277 
Other operating revenues 1,684,933 

Total operating revenues $ 86,405,700 $ 

Operating Expenses 
Education and general: 

Instruction 
Research 
Public service 
Academic support 
Student services 
Institutional support 
Operations and maintenance of plant 
Depreciation 
Scholarships and fellowships 

Auxiliary enterprises 
Hospital 
Other operating expenses 

Total operating expenses 
Operating income (loss) 

Nonoperating Revenues (Expenses) 
State appropriations 
Gifts 
Net investment income (loss) 
Interest expense 
Payments to or on behalf of the university 
Other nonoperating revenues (expenses) 

Net nonoperating revenues (expenses) 
Income (loss) before other revenues, exp, gains, losses 

Capital appropriations 
Capital grants and gifts 
Additions to permanent endowments 
Other additions, net 
Extraordinary item - loss on impairment of capital assets 

Increase (decrease) in Net Assets 

Net assets at the beginning of  the year, restated 

Net assets at the end of  the year 



STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 
SIMPLIFIED STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30,2006 

Program Revenues Net (Expense) 
Operating Capital Revenue and 

(-1 Charges for Grants and Grants and Changes in Component Combined 
Expenses Services Contributions Contributions Net Assets Units Total 

System $ (135,725,715) $ 57,980,660 $ 28,205,716 $ $ (49,539.339) 

Component Units 

Eliminations 

Combined Total $ (135.725.715) $ 57,980,660 $ 28,205,716 $ - $ (49,539,339) 

General revenues: 
State appropriations 
Grants and contributions not restricted to specific programs 
Interest 
Miscellaneous 

Special items 
Extraordinary item - loss on impairment of capital assets 

Total general revenues, special items, and transfers 
Change in net assets 

Net assets - beginning 
Net assets - ending 



STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED JUNE 30,2006 

Cash flow from operating activities 
Tuition and fees 
Federal appropriations 
Grants and contracts 
Sales and services of educational departments 
Hospital income 
Auxiliary enterprise receipts 
Payments for employee compensation 
Payments for benefits 
Payments for utilities 
Payments for supplies and sewices 
Payments for scholarships and fellowships 
Loans to students 
Collection of loans to students 
Other receipts (payments) 

Net cash provided (used) by operating activities 

Cash flows from non-capital financing activities 
State appropriations 
Gifts and grants for other than capital purposes 
Private gifts for endowment purposes 
TOPS receipts 
TOPS disbursements 
Direct lending receipts 
Direct lending disbursements 
Federal Family Education Loan Program receipts 
Federal Family Education Loan Program disbursements 
Other receipts (payments) 

Net cash provided by noncapital financing sources 

Cash flows from capital financing activities 
Proceeds from capital debt 
Capital appropriations received 
Capital grants and gifts received 
Proceeds from sale of capital assets 
Purchases of capital assets 
Principal paid on capital debt and leases 
Interest paid on capital debt and leases 
Deposit with trustees 
Other sources 

Net cash used by capital financing activities 

Cash flows from investing activities 
Proceeds from sales and maturities of investments 
Interest received on investments 
Purchase of investments 

Net cash provided (used) by investing activities 

Net increase (decrease) in cash and cash equivalents 6,561,668 

Cash and cash equivalents at beginning of the year 19,821,380 

Cash and cash equivalents at the end of the year 



STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED JUNE 30,2006 

Reconciliation of Net Operating Revenues (Expenses) to 
Net Cash Provided (Used) by Operating Activities 

Operating income (loss) 
Adjustments to reconcile net income (loss) to net cash 

provided by operating activities: 

Depreciation expense 
Changes in assets and liabilities: 

(Increase) decrease in accounts receivables, net 
(Increase) decrease in inventories 
(Increase) decrease in deferred charges and prepaid expenses 
(Increase) decrease in notes receivable 
(Increase) decrease in other assets 
lncrease (decrease) in accounts payable and accrued liabilities 
lncrease (decrease) in deferred revenue 
lncrease (decrease) in amounts held in custody for others 
lncrease (decrease) in compensated absences 
lncrease (decrease) in other liabilities 

Net cash provided (used) by operating activities: 

Noncash Investing, Noncapital Financing, and Capital and 
Related Financing Transactions 

None 

Reconciliation of Cash and Cash Equivalents to the Statement of Net Assets 

Cash and cash equivalents classified as current assets $ 17,526,488 
Cash and cash equivalents classified as noncurrent assets 8,856,560 

$ 26,383,048 
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STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2006 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

1. BASIS OF PRESENTATION 

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards 
Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect 
to activities and transactions of state and local governmental entities. In July of 1984, the GASB issued 
Statement 1, which provided that all statements and interpretations issued by the National Council on 
Governmental Accounting (NCGA) continue as generally accepted accounting principles until altered, 
amended, supplemented, revoked or superseded by subsequent GASB pronouncements. 

In June 1999, the GASB issued Statement No. 34, Basic Financial Statements and Management Discussion 
and Analysis for State and Local Governments. This was followed in November 1999 by GASB Statement 
No. 35, Basic Financial Statements and Management's Discussion and Analysis for Public Colleges and 
Universities. As a component unit of the State of Louisiana, Southeastern Louisiana University is required to 
report its financial statements in accordance with GASB 34 and 35 as amended by GASB 37 and 38. 
Financial statement presentation required by GASB 34 and 35 provides a comprehensive, entity-wide 
perspective of the institution's assets, liabilities, net assets, revenues, expenses, changes in net assets, and 
cash flows, and replaces the fund-group perspective previously required. 

The GASB Code Section 2100 has defined the governmental reporting entity to be the State of Louisiana. 
Therefore, the accompanying financial statements of the university contain sub-account information of the 
various funds of the State of Louisiana. As such, the accompanying financial statements present 
information only as to the transactions of the programs of the university as authorized by Louisiana statutes 
and administrative regulations. 

2. REPORTING ENTITY 

Southeastern Louisiana University is a publicly supported institution of higher education. Using the criteria 
established in GASB Statement 14, The Financial Reporting Entityas amended by GASB 39, the institution 
is reported as a discrete component unit of the State of Louisiana since it is legally separate from and is 
financially accountable to the State. 

Annually, the State of Louisiana issues a comprehensive financial report, which includes the activity 
contained in the accompanying financial statements. The Louisiana Legislative Auditor audits the basic 
financial statements. 

3. BASIS OF ACCOUNTING 

For financial reporting purposes, the institution is considered a special-purpose government engaged only in 
business-type activities. Accordingly, the institution's financial statements have been presented using the 
economic resources measurement focus and the accrual basis of accounting. Under the accrual basis, 
revenues are recognized when earned, and expenses are recorded when an obligation has been incurred. 
All significant intra-agency transactions have been eliminated. 

The institution has the option to apply all Financial Accounting Standards Board (FASB) pronouncements 
issued after November 30, 1989, unless FASB conflicts with GASB. The institution has elected not to apply 
FASB pronouncements issued after the applicable date. 

The financial statements of the university have been prepared on the accrual basis of accounting. 

4. CASH EQUIVALENT 

The institution considers all highly liquid investments with an original maturity of three months or less to be 
cash equivalents. 
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5. INVESTMENTS 

Southeastern Louisiana University accounts for its investments at fair value in accordance with GASB 
Statement No. 31, Accounting and Financial Reporting for Certain Investments and for External Investment 
Pools. Changes in the carrying value of investments resulting in unrealized gains or losses are reported as 
a component of investment income in the statement of revenues, expenses, and changes in net assets. 

6. INVENTORIES 

Inventories are valued at the lower of cost or market on the weighted average basis. The institution 
accounts for its inventories using the consumption method. 

7. NONCURRENT CASH AND INVESTMENTS 

Cash and investments that are externally restricted to make debt service payments, maintain sinking or 
reserve funds, or to purchase or construct capital or other noncurrent assets, are classified as noncurrent 
assets in the Statement of Net Assets. 

8. CAPITAL ASSETS 

Capital assets are reported at cost at the date of acquisition or their estimated fair value at the date of 
donation. For movable property, the institution's capitalization policy includes all items with a unit cost of 
$5,000 or more and an estimated useful life greater than one year. Renovations to buildings, infrastructure, 
and land improvements that significantly increase the value or extend the useful life of the structure are 
capitalized. Routine repairs and maintenance are charged to operating expense in the year in which the 
expense was incurred. Depreciation is computed using the straight-line method over the estimated useful 
life of the assets, generally 40 years for buildings and infrastructure, 20 years for depreciable land 
improvements, and 3 to 10 years for most movable property. Library collections regardless of age, with a 
total acquisition value of $5,000,000 or more will be capitalized and depreciated. 

9. DEFERRED REVENUES 

Deferred revenues include amounts received for tuition and fees and certain auxiliary activities prior to the 
end of the fiscal year, but are related to the subsequent accounting period. Deferred revenues also include 
amounts received from grant and contract sponsors that have not yet been earned. 

10. NONCURRENT LIABILITIES 

Noncurrent liabilities include (1) principal amounts of revenue bonds payable, notes payable, and capital 
lease obligations with contractual maturities greater than one year; (2) estimated amounts for accrued 
compensated absences and other liabilities that will not be paid within the next fiscal year; and (3) other 
liabilities that, although payable within one year, are to be paid from funds that are classified as noncurrent 
assets. 

1 1. NET ASSETS 

Southeastern Louisiana University's net assets are classified as follows: 

(a) INVESTED IN CAPITAL ASSETS, NET OF RELATED DEBT 

This represents Southeastern's total investment in capital assets, net of accumulated depreciation 
and reduced by outstanding debt obligations related to acquisition, construction, or improvement of 
those capital assets. 
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(b) RESTRICTED NET ASSETS - EXPENDABLE 

Restricted expendable net assets include resources that the institution is legally or contractually 
obligated to spend in accordance with restrictions imposed by external third parties. 

(c) RESTRICTED NET ASSETS - NONEXPENDABLE 

Restricted nonexpendable net assets consist of endowment and similar type funds which donors or 
other outside sources have stipulated, as a condition of the gift instrument, that the principal is to be 
maintained inviolate and in perpetuity, and invested for the purpose of producing present and future 
income, which may either be expended or added to principal. 

(d) UNRESTRICTED NET ASSETS 

Unrestricted net assets represent resources derived from student tuition and fees, state 
appropriations, and sales and services of educational departments and auxiliary enterprises. These 
resources are used for transactions relating to the educational and general operations of the 
university, and may be used at the discretion of the governing board to meet current expenses and for 
any purpose. 

When an expense is incurred that can be paid using either restricted or unrestricted resources, the 
university's policy is to first apply the expense towards unrestricted resources, and then towards 
restricted resources. 

12. CLASSIFICATION OF REVENUES 

Southeastern Louisiana University has classified its revenues as either operating or nonoperating revenues 
according to the following criteria: 

(a) OPERATING REVENUE - Operating activity include activities that have the characteristics of 
exchange transactions, such as (1) student tuition and fees, net of scholarship discounts and 
allowances, (2) sales and services of auxiliary enterprises, net of scholarship discounts and 
allowances, and (3) most Federal, state, and local grants and contracts and Federal appropriations. 

(b) NONOPERATING REVENUE - Nonoperating revenues include activities that have the 
characteristics of nonexchange transactions, such as gifts and contributions. 

13. SCHOLARSHIP DISCOUNTS AND ALLOWANCES 

Student tuition and fee revenues, and certain other revenues from students, are reported net of scholarship 
discounts and allowances in the statement of revenues, expenses, and changes in net assets. Scholarship 
discounts and allowances is the difference between the stated charge for goods and services provided by 
the institution, and the amount that is paid by students and/or third parties making payments on the student's 
behalf. 

14. ELIMINATING INTERFUND ACTIVITY 

Activities between Southeastern Louisiana University and the institution's service units are eliminated for 
purposes of preparing the Statement of Revenues, Expenses and Changes in Net Assets, and the 
Statement of Net Assets. 

15. COMPONENT UNITS 

Southeastern Louisiana University does not have any reportable component units. 
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B. BUDGETARY PRACTICES 

The annual budget for the General Fund of the university is established by annual Legislative action and by 
Title 39 of the Louisiana Revised Statutes. The submission of the budget for approval by the Board of 
Regents and the Legislative budget process is required. The other funds of the university, although subject 
to internal budgeting, are not required to be submitted for approval through the Legislative budget process. 

State law provides that appropriations lapse at the end of the fiscal year with the exception noted in Note H, 
General Fund. In compliance with these legal restrictions, budgets are adopted on the accrual basis of 
accounting with some exceptions. The following is a list of exceptions, but is not all inclusive, (1) 
depreciation is not recognized; (2) leave costs are treated as budgeted expenditures to the extent that they 
are expected to be paid; (3) summer school tuition and fees and summer school faculty salaries and related 
benefits for June are not prorated but are recognized in the succeeding year; and (4) certain capital leases 
are not recorded. 

1. BUDGETARY COMPARISON 

The following is an appropriation budgetary comparison for current year General Fund appropriation: 

Adjustment Actual on Variance 
Budgeted to Budget Budget Favorable 

Orininal - Final Actual - - Basis - Basis JUnfavorable) 

REVENUES: 
Appropriated by Legislature: 

State General Fund (Direct) $ 45,684,448 $ 43,992.026 $ 43,992,026 $ $ $ 0 
State General Fund by Self- 

Generated Revenues 46,105,017 46,072,232 44.812.425 (1,259,807) 
State General Fund by 

Interagency Transfers 0 
Interim Emergency Board 
Federal Funds 
Other (Include Stat. Dedications) 1,776,072 2,023,072 2,023,072 0 

Total Revenues 93,565,537 92,087.330 90,827,523 (1,259,807) 

EXPENDITURES: 
Program Expenditures 93,565,537 92,087,330 90,810,020 1,277.31 0 

Total Expenditures 93,565,537 92,087,330 90,810,020 1,277,310 

UNEXPENDED APPROPRIATION 
-CURRENT YEAR $ $ $ 17,503 $ $ $ 17,503 

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS 

1. Deposits with Financial Institutions 

For reporting purposes, deposits with financial institutions include savings, demand deposits, time deposits, 
and certificates of deposit. Further, the university may invest in time certificates of deposit in any bank 
domiciled or having a branch office in the state of Louisiana; savings accounts or shares of savings and loan 
associations and savings banks; and share accounts and share certificate accounts of federally or state 
chartered credit unions. 
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As reflected on the Statement of Net Assets, the institution had deposits in bank accounts totaling 
$26,338,738 at June 30,2006. Deposits in bank accounts are stated at cost, which approximates market. 
Under state law these deposits must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit 
insurance must at all times equal the amount on deposit with the fiscal agent. These pledged securities are 
held in the name of the pledging fiscal agent bank in a holding or custodial bank in the form of safekeeping 
receipts held by the state treasurer. 

The deposits at June 30, 2006, consisted of the following: 

Certificates Other 
Cash of Deposit (Describe) Total 

Deposits per Statement of Net Assets (SNA) $ 9,038,738 $ 17,300,000 $ $ 26,338,738 

Bank Balances of Deposits Exposed to Custodial Credit Risk: 
a. Uninsured and uncollateralized 
b. Uninsured and collateralized with securities 

held by the pledging institution 
c. Uninsured and collateralized with securities held 

by the pledging institution's trust department 
or agent, but not in the entitv's name-UFI 4,495,030 4,495,030 

Total Bank Balances of All Deposits $ 12,669,174 $ 17,300,000 $ - $ 29,969,174 

At year-end, the deposits reflected in the bank accounts totaled $29,969,174. Of the bank balances, 
$4,495,030 was held in the name of University Facilities, Inc. (UFI), a blended component. UFl's cash 
balances are deposited with high quality, credit worthy, financial institutions. Management monitors the 
soundness of these financial institutions and considers the custodial credit risk insignificant. 

Petty cash totaling $44,310 is included in the Statement of Net Assets but is excluded from the note above. 
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The following is a breakdown by banking institution, program, account number, and amount of the total bank 
balances shown above: 

Banking institution Program Amount 

1. Parish National Bank 
2. Parish National Bank 
3. Parish National Bank 
4. Parish National Bank 
5. Parish National Bank 
6. Parish National Bank 
7. J.P. Morgan 
8. Capital One 
9. First Guaranty Bank 

10. First Guaranty Bank 
11. First Guaranty Bank 
12. First Guaranty Bank 
13. AmSouth Bank 
14. Parish National Bank 
15. Parish National Bank 
- 

16. Parish National Bank 
17. Bank of New York 
18. Bank of New York 
19. Bank of New York 
20. Bank of New York 
21. Bank of New York 
22. Federated Money Market 
23. U.S. Bank 
24. Hancock Bank 
25. Hancock Bank 
26. Hancock Bank 
27. J.P. Morgan 

Disbursement-Operating Acct 
Payroll 
Nursing Loan 
Perkins I NDSL 
Endowed Professorships & Chairs 
Charge Card Processing Acct 
Certificates of Deposit 
Certificates of Deposit 
Certificates of Deposit 
Charge Card Processing Acct 
UFI - Operating Acct 
UFI - NOW Account 
UFI - Project Account 
UFI - Operating Acct 
UFI - Rental Revenue 
UFI - Petty Cash Deposit Account 
UFI - Student Housing Debt Service 2004A 
UFI - Student Housing Debt Service Prin 2004C 
UFI - Student Housing Receipts 2004A 
-- 

UFI - Student Housing Debt Service Int 2004A 
UFI - ~ t u d e n c ~ o u s i n ~  Debt Service Int 2004C 
UFI - Federated Money Mkt 
Federal Loan Billing Service 
98 Stu Rec Center Bonds Reserve 
98 Stu Rec Center Bonds Principle 
98 Stu Rec Center Bonds Int 
96 Parking Bonds Sinking Fund 

Total 

2. Investments 

Southeastern Louisiana University maintains investment accounts as authorized by Louisiana Revised 
Statute 49:327. These investments are stated at fair market value. All investment income, including 
changes in the fair market value of investments, is reported as revenue on the financial statements. 

lnvestments held by the Bond Trustees for University Facilities, Inc. are primarily stated at cost, which 
approximates market value. Investment income in excess of capitalized interest is reflected as a 
change in net assets. 
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The market values of investments at June 30, 2006 are as follows: 

T v ~ e  of lnvestment 

Investments Exposed All Investments Regardless of 
to Custodial Credit Risk Custodial Credit Risk Exposure 

Uninsured, 
Unregistered, 
and Held by 

Uninsured, Counterparty's 
Unregistered, Trust Dept. or 
and Held by Agent not in  Reported Fair 
Counterpart Entity's Name Amount Value 

Repurchase agreements 5 5 5 $ 
U.S. Government securities 
U.S. Agency Obligations 
Common & preferred stock 
Commercial Paper 
Corporate bonds 
Other: 

Mutual Funds: 
Vanguard Inflation-Protected Securities Fund 586.231 586,231 
Vanguard Federal Money Market Fund 888,522 888,522 
Vanguard Wellesley Fund 2,339,130 2,339.130 
Vanguard Wellington Fund 2,118,399 2,118,399 

Guaranteed Investment Contracts 12,146,320 12,146,320 12.146.320 
Held by Foundation 1,381,919 1,381,919 

Total investments 

The cost of these investments at June 30,2006 was $19,092,860. 

The market value of investments at June 30, 2006 total $19,460,521. Of this amount, $1,381,919 are held 
by the Southeastern Development Foundation and mainly consists of money market funds, mutual funds, 
and U.S. Government and Agency obligations. lnvestments related to the 2004 Series Bond Issuance are 
valued at $12,146,320 and are held by bond trustees for University Facilities, Inc. These funds are invested 
under the terms of the various trust indentures. These documents direct the types of investments and 
collateralization requirements, and work to mitigate the credit risk of these investments. 

3. Derivatives 

Southeastern does not invest in derivatives as part of its investment policy. 

4. Credit Risk, Interest Rate Risk, Concentration of Credit Risk, and Foreign Currency Risk Disclosures 

A. Credit Risk of Debt lnvestments 
Ratina Fair Value 

Aaa 
Aa2 
Aa3 
A2 

Unrated 

Total 



STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2006 

The credit ratings reported above were assigned by the major credit rating agencies such as, Standard & 
Poor's and Moody's Investors Service. University Facilities, Inc. has a $5,265,838 investment agreement 
issued by XL Asset Funding Company (XLAF). XLAF is non-rated entity; however, the investment 
agreement is credit enhanced with a financial guaranty policy from XL Capital Assurance, Inc. XL Capital 
Assurance, Inc. has an AAA credit rating. 

B. Interest rate Risk 

lnvestment Maturities (in Years) 
Fair Less Greater 

T v ~ e  of Debt Investment Value Than 1 1 - 5  6 - 10 Than 10 

U.S. Government obligations 
U.S. Agency obligations 
U.S. Treasury obligations 
Mortgage backed securities 
Collaterized mortgage obligations 
Corporate bonds 
Other bonds 
Mutual funds: 

Vanguard Inflation-Protected Fund 
Vanguard Federal Money Market Fund 
Vanguard Wellesley Fund 
Vanguard Wellington Fund 

Other: 
Guaranteed Investment Contracts 12,146,320 6,880,482 5,265,838 

Total debt investments $ 18,078,602 $ 12,812,764 $ - $ 5,265,838 $ 

C. Concentration of Credit Risk 

Of the $12,146,320 in investments held by bond trustees for University Facilities, Inc., $6,880,482 is 
invested in guaranteed investment contracts issued by Hypo Real Estate Bank International and $5,265,838 
is invested in a guaranteed investment contract issued by XL Asset Funding Company, LLC. 

D. Foreign Currency Risk 

All investments are denominated in U.S. Currency and are not exposed to foreign currency risk. 

5. Policies 

Endowments are maintained in investment accounts as authorized by policies and procedures established 
by the Board of Regents. To reduce overall volatility of investment returns and to provide a hedge against 
the effects of economic downturns, these policies require that at least 40% of assets be invested in fixed 
income funds. No more than 60% of funds may be invested in equities. The fixed income funds are 
diversified among various sectors of the fixed income market. The overall average quality of debt 
investments must be "AA" and, with the exception of the U.S. government and its agencies, no more than 
5% of the fixed income fund may be invested in the securities of any one issuer. Investments in foreign 
stocks and foreign fixed income are limited to 15% and 5% of the equity and fixed income funds, 
respectively. 

The funds held by the Bond Trustees for University ~acilities, Inc. are invested in accordance with the trust 
indentures, which govern the types of investments and collateralization requirements. 
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6. Other Disclosures Required for Investments 

Southeastern does not directly participate in reverse repurchase agreements and does not have any 
unrealized investment losses. 

D. ACCOUNTS RECEIVABLE 

Accounts receivable are shown on the Statement of Net Assets net of an allowance for doubtful accounts as 
follows: 

Accounts 
Receivable 

Student tuition and fees $ 6,656,034 $ 
Auxilary enterprises 815,777 
Contributions and gifts 
Federal, state, and private 

grants and contracts 1,568,061 
Other Miscellaneous 1,140,052 

Amts. not 
Net scheduled for 

Doubtful Accounts collection 
Accounts Receivable within a year 
(1,852,380) $ 4,803,654 $ 

Statutory Dedication 
Total $ 10,179,924 $ (2,252,380) $ 7,927,544 $ 

E. CAPITAL ASSETS 

Capital assets and assets under capital lease activity for the year ended June 30, 2006 were as follows: 



Capital assets not being depreciated 

Land 

Nondepreciable land improvements 

Capitalized collections 

Livestock 

Construction in progress 
Total capital assets not being depreciated 

Other capital assets 

Infrastructure 

Less accumulated depreciation 

Total infrastructure 

Depreciable land improvements 

Less accumulated depreciation 

Total land improvements 

Buildings 

Less accumulated depreciation 

Total buildings 

Equipment 

Less accumulated depreciation 

Total equipment 

Library books 

Less accumulated depreciation 

Total library books 

Total other capital assets 

Capital Asset Summary: 

Capital assets not being depreciated 

Other capital assets, at cost 

Total cost of capital assets 

Less accumulated depreciation 

Capital assets, net 
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SCHEDULE OF CAPITAL ASSETS 
(schedule includes capital leases) 

Prior Restated 

Balance Period Balance Balance 

613012005 Adjustment 613012005 Additions Transfers Retirements 613012006 
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F. COLLECTIONS (WORKS OF ART and HISTORICAL TREASURES) 

Southeastern Louisiana University does capitalize collections. These collections include the following: 

+ Works of art - such as murals, sculptures, statues, portraits, etc. 
+ Historical items - such as book collections, war artifacts, an antique piano, maps, etc. 

G. DUE FROM PRIVATE FOUNDATIONS 

The amount of matching funds received by the university from the State pursuant to the endowed chair and 
professorship program and the related unexpended earnings from private foundations is $1,381,919 at June 30, 
2006. These funds are held and invested by the university's foundation under an agreement with the university. 
Amounts invested by private foundations for the university are included as other in the disclosures in Note C. 

H. GENERAL FUND 

At June 30,2006, the General Fund had no unexpended appropriation due to the State Treasury. However, the 
university did have $17,503 unexpended, which will be reappropriated as required by law and outlined below. 

As provided by Louisiana Revised Statute 17:3386(A), the university adopted a building and facility preventative 
maintenance program, which was approved by the Louisiana Board of Regents. This program allows the 
university to retain any funds appropriated or allocated that were unexpended and unobligated at the end of the 
fiscal year. At least 50% of the retained funds will be maintained in a preventative maintenance reserve fund and 
will be used solely for preventative maintenance purposes in accordance with the approved plan, subject to 
approval by the supervisory board, the Louisiana Board of Regents, and the Joint Legislative Committee on the 
Budget. All retained funds will be spent for non-recurring projects. As shown in the Statement of Net Assets at 
June 30, 2006, included in restricted net assets are amounts totaling $8,752, which will be retained for these 
purposes. 

I. LONG-TERM LIABILITIES (Current and Noncurrent Portion) 

The following is a summary of bond reimbursement contracts and other long-term debt transactions of the 
university for the year ended June 30, 2006: 
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Southeastern Louisiana University Year ended June 30,2006 
Balance Balance at Amounts 
June 30, June 30, due within 

Notes & bonds payable: 
2005 Additions Reductions 2006 one year 

Notes payable $ 821,305 $ $ 391,420 $ 429,885 $ 127,096 
Bonds payable 83,075,000 440,000 82,635,000 520,000 

Total bonds and notes payable 83,896,305 83 1,420 83,064,885 647,096 

Other liabilities: 
Compensated absences payable 
Capital lease obligations 
Claims and litigation payable 
Amounts held in custody for others 
Contracts payable 
Total other liabilities 

Total long-term liabilitil 

Component Units 

Notes & bonds payable: 
Notes payable 
Bonds payable 

Total bonds and notes Davable 

Balance Balance at Amounts 
June 30, June 30, due within 

2005 Additions Reductions 2006 one year 

Other liabilities: 
Compensated absences payable 
Capital lease obligations 
Claims and litigation payable 
Amounts held in custody for others 
Contracts payable 
Total other liabilities 

Total long-term liabilities $ - $ - $ - $ - $ 

Combined Total 

Notes & bonds payable: 
Notes payable 
Bonds payable 

Total bonds and notes payable 
Other liabilities: 

Compensated absences payable 
Capital lease obligations 
Claims and litigation payable 
Amounts held in custody for others 
Contracts payable 
Total other liabilities 

Total long-term liabilitil 

Balance Balance at Amounts 
June 30, June 30, due within 

2005 Additions Reductions 2006 one year 
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J. SHORT-TERM DEBT 

Not Applicable. 

K. COMPENSATED ABSENCES 

Employees accrue and accumulate annual and sick leave in accordance with state law and administrative 
regulations. The leave is accumulated without limitation; however, nine-month faculty members do not accrue 
annual leave, but are granted faculty leave during holiday periods when students are not in classes. Employees 
who are considered having non-exempt status according to the guidelines contained in the Fair Labor Standards 
Act may be paid for compensatory leave (K-time) earned. 

Upon separation or termination of employment, both classified and non-classified personnel or their heirs are 
compensated for accumulated annual leave not to exceed 300 hours. In addition, academic personnel or their 
heirs are compensated for accumulated sick leave not to exceed 25 days upon retirement or death. Act 343 of 
1993 allows members of the Louisiana State Employees' Retirement System, upon application for retirement, the 
option of receiving an actuarially determined lump sum payment for annual and sick leave which would otherwise 
have been used to compute years of service for retirement. Upon retirement any sick or annual leave not 
compensated for is used as credited service in either Louisiana Teachers' Retirement System or Louisiana State 
Employees' Retirement System. 

Upon termination or transfer an employee will be paid for any time and one-half compensatory leave earned and 
may or may not be paid for any straight hour-for-hour compensatory leave earned. Compensation paid will be 
based on employees' hourly rate of pay at termination or transfer. 

The liability for unused annual leave, sick leave, and compensatory leave at June 30, 2006, computed in 
accordance with the Codification of Governmental Accounting and Financial Reporting Standards Section 
C60.104 - C60.105, is estimated to be $1,859,830, $2,091,660, and $176,221 respectively. The leave payable is 
recorded in the accompanying financial statement. 

Southeastern Louisiana University's liability for compensated absences (annual, sick, and compensatory leave) at 
June 30, 2006 is as follows: 

Current liability - estimated to be paid within one year $ 522,368 
Long-term liability 3,605,343 
Total liability for compensated absences $4.127.711 

L. ON-BEHALF PAYMENTS FOR FRINGE BENEFITS AND SALARIES 

Southeastern Louisiana University does not have any on-behalf payments for fringe benefits and salaries. 

M. CONTINGENT LIABILITIES 

Southeastern Louisiana University does not have any contingent liabilities as of June 30, 2006. Legal fees of 
$25,000 were incurred in the current year for a settlement with the Office of Risk Management and are reflected in 
the accompanying financial statements. 

N. RELATED PARTY TRANSACTIONS 

Not Applicable. 
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0. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS 

Not Applicable. 

P. LEASES 

Lease agreements, if any, have non-appropriation exculpatory clauses that allow lease cancellation if the 
Legislature does not make an appropriation for its continuation during any future fiscal period. 

Operating Leases 

Total operating lease expenditures for fiscal year 2005-06 amounted to $1 ,I 71,487. The annual rental payments 
for the next five years are presented as follows: 

Nature of lease: a. 

FY2007 

FY2008 

FY2009 

FY2010 

FY2011 

FY2012 - 201 6 

FY2017 - 2021 

FY2022 - 2026 

FY2027 - 2031 

FY2032 - 2036 

Office Space b. 

219,905 

42,995 

41,964 

2 

2 

10 

10 

10 

10 

10 

Equipment c. Land d. Other 

15,773 619,681 

620,156 

622,080 

622,886 

622,996 

3,105,375 

3,100,670 

310,635 

Total Minimum 
Future Rentals 

855,359 

663,151 

664,044 

622,888 

622,998 

3,105,385 

3,100,680 

310,645 

10 

10 

Total Minimum 
Future Rentals $ 304,918 $ 15,773 $ - $ 9,624,479 $ 9,945,170 

Rental revenuelexpense for operating leases with scheduled rent increases is based on the relevant lease 
agreement except in those cases where a temporary rent reduction is used as an inducement to enter a lease. In 
those instances, rental revenuelexpense is determined on either a straight-line or interest basis over the term of 
the lease and not in accordance with lease terms as required by GASB 13. 

Capital Leases 

Southeastern Louisiana University records items that are above the capitalization threshold under capital leases 
as an asset and an obligation in the accompanying financial statements. 

Capital leases are defined as an arrangement in which any one of the following conditions apply (1) ownership 
transfers at the end of the lease, (2) the lease contains a bargain purchase option, (3) the lease term is 75% of the 
asset life, or (4) the discounted minimum lease payments are 90% of the fair market value of the asset. 
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SOUTHEASTERN'S CAPITAL LEASES: 

University gross, 
amount of 

Date of leased assets 
Nature of lease lease /historical cost) 
a. Office space $ 
b. Equipment 04/02/01 131,004 
c. Land 
Total assets under cap. lease $ 131,004 

Remaining Remaining 
Last interest to principal to 

payment end of end of 
date - lease lease 

!3 $ 

The following is a schedule by years of future minimum lease payments under capital leases together with the 
present value of the net minimum lease payments as of June 30, 2006: 

Year ending June 30,2006: Future minimum lease payment: 
Southeastern: Component Units: Total: 

2007 2,487 2,487 
Total minimum lease payments 2,487 2,487 

Less: amounts representing executory costs 
Net minimum lease payments 2,487 2,487 

Less: amounts representing interest 11 11 
Present value - net minimum lease payments 2,476 2,476 

Lessor Direct Financinn Leases 

Southeastern Louisiana University does not have any lessor direct financing leases as of and for the period 
ending June 30,2006. 

Lessor - Operating Lease 

Southeastern Louisiana University's leasing operations consist primarily of the leasing of property for the 
purposes of providing food services to students, bookstore operations, office space for postal services, banking 
services, and vending operations. 

The following schedule provides the cost and carrying amount, if different, of property on lease or held for 
leasing organized by major class of property and the amount of accumulated depreciation as of June 30,2006. 

Accumulated Carrying 
Cost Depreciation Amount 

a. Office space $ 2,569,738 $ (2,092,976) $ 476,762 
b. Equipment 
c. Land 
Total 
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The following is a schedule of minimum future rentals on noncancellable operating lease@) as of June 30,2006: 
FY2012- FY2017- 

Natureoflease FY2007 FY2008 FY2009 FY2010 FY2011 FY2016 FY2021 
a. Office space $ 217,300 $ 207,000 $ 82,000 $ $ $ $ 
b. Equipment 
c. Land 
d. Other 
Total minimum 
future rentals $ 21 7,300 $ 207,000 $ 82,000 $ - $ - $ - $ 

Contingent rentals received from operating leases for the fiscal year were $190,780 for office space. 

Q. NET ASSETS 

The institution had the following restricted expendable net assets as of June 30, 2006: 

Account title 
Instructional Department Use 
Loans 
Endowments 
Capital Projects 
Debt Service 
Auxiliary and Other 

Total 

Amount 
$ 7,456,429 

2,919,975 
1,534,588 
8,621,027 
4,466,778 

The institution had the following restricted nonexpendable net asset as of June 30, 2006: 

Account title Amount 

Endowments $ 6,159,654 

Total 

R. POST RETIREMENT HEALTH CARE 

Southeastern Louisiana University provides certain continuing health care benefits for its retired employees. 
Substantially all of the university's employees become eligible for those benefits if they reach normal retirement 
age while working for the university. Those benefits for retirees and similar benefits for active employees are 
provided through a state operated group insurance company and various insurance companies whose monthly 
premiums are paid jointly by the employee and by the university. 

The university's cost of providing retiree health care and life insurance benefits is recognized as expenditures 
when the monthly premiums are paid. For the year ended June 30, 2006, the costs of retiree benefits for 
385 retirees totaled $2,258,163. The dependents of a retiree are counted as a single unit if the retiree is 
deceased and not counted if the retiree is alive. The cost of retirees' benefits is net of participants' contributions. 
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S. ACCOUNTING CHANGES 

None. 

T. PRIOR-YEAR RESTATEMENT OF NET ASSETS 

The following adjustments were made to restate beginning net assets for June 30, 2006: 

Beginning net Beginning net 
assets, July 1,2006, Adjustments assets, July 1,2006, 
previouslv reported + or (-1 as restated 

Southeastern Louisiana University $ 107,550,042 $ 535,894 $ 108,085,936 
Component Unit(s) 
Total 

See Schedule 5 for explanation of changes. 

U. PLEDGES OF GIFTS 

Not Applicable. 

V. SEGMENT INFORMATION 

University Facilities, Inc. issues revenue bonds to finance certain of Southeastern's auxiliary enterprises. The 
revenues generated by the auxiliary enterprise are used to pay the interest and principal of these revenue 
bonds. 

Condensed financial information for each of the institution's segments follows: 

CONDENSED STATEMENT OF NET ASSETS 
Universitv Facilities. Inc. 

Assets 
Current assets $ 12,224,745 
Due from other funds 
Capital assets 54,287,010 
Other assets 8,338,821 

Total Assets 74,850,576 

Liabilities 
Current liabilities 
Due to other funds 
Long-term liabilities 

Total Liabilities 

Net Assets 
Invested in capital assets, net of related debt 
Restricted net assets - expendable 
Restricted net assets - nonexpendable 
Unrestricted net assets 

Total Net Assets 
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CONDENSED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS: 

Operating Revenue 
Operating Expenses 
Depreciation Expense 

Net Operating lncome 
Nonoperating Revenues (Expenses): 

Investment lncome 
Gifts of Equipment 
Gift lncome 
Interest Expense 
Other (net) 
Capital contributionsladditons to permanent 

and term endowments 
Changes in Net Assets 

Net Assets - Beginning of the Year 
Net Assets - End of the Year 

Net cash flows provided (used) by: 
Operating activities 
Noncapital financing 
Capital and related financing 
Investing activities 

Net increase (decrease) in cash 
Cash - Beginning of the year 
Cash - End of the year 

Universitv Facilities, Inc. 
$ 8,656,472 

(6,684,237) 

Universitv Facilities. Inc. 

CONDENSED STATEMENT OF CASH FLOWS 

W. PER DIEM PAID BOARD MEMBERS 

Southeastern Louisiana University made no per diem payments to board members. 

X. PENSION PLANS 
University's employer 

ID of the plan Percentage of contributions to the 
(A, B, or C see covered salaries that plan for the year 

Name of retirement system or plan below) employees contribute ended June 30, 2006 

LA State Employees' Retirement System C 
LA School Employees' Retirement System C 
Teachers' Retirement System of Louisiana C 

Substantially all of the employees of the university are members of the State Employees (LASERS), Teacher's 
(TRSL), or School Employee's Retirement Systems, all of which are cost sharing multiple employer defined 
benefit pension plans. 
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Identification of retirement plans: 
A) single-employer defined benefit plan 
B) agent multiple-employer defined benefit plan 
C) cost-sharing multiple-employer defined benefit plan 

Each System is a statewide public employee retirement system and is available to all eligible employees. 
Generally, all full-time employees are eligible to participate in the systems, with employee benefits vesting after 
10 years of service. Article 10, Section 29 of the Constitution of 1974 assigns the authority to establish and 
amend benefit provisions to the state legislature. The Systems publish yearly annual financial reports that 
include detailed historical, financial, and actuarial information. 

LRS 1 1 :921 created an optional retirement plan for academic and administrative employees of public institutions 
of higher education which is a defined contribution plan that provides for full and immediate vesting of all 
contributions remitted on behalf of the participants. Participants contribute 8.0% and the university contributes 
15.9 % of the covered payroll. Benefits payable to participants are not obligations of the State of Louisiana or 
the retirement systems; but are the liability and responsibility solely of the designated company or companies to 
whom contributions have been made. Employer and employee contributions to the optional retirement plan 
totaled $3,382,033 and $1,689,290, respectively, for the year ended June 30, 2006. 

Y. DEBT REFUNDING 

Not Applicable. 

Z. COOPERATIVE ENDEAVORS 

LRS 33:9022 defines cooperative endeavors as any form of economic development assistance between and 
among the state of Louisiana, its local governmental subdivisions, political corporations, public benefit 
corporations, the United States government or its agencies, or any public or private association, corporation, or 
individual. The term cooperative endeavor includes cooperative financing, cooperative development, or any 
form of cooperative economic development activity. The state of Louisiana has entered into cooperative 
endeavor agreements with certain entities aimed at developing the economy of the state. 

Southeastern Louisiana University has no liability outstanding as of June 30,2006 for cooperative endeavors. 

AA. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) 

Not Applicable. 

BB. DONOR RESTRICTED ENDOWMENTS 

If a donor has not provided specific instructions, state law permits the Board of Regents to authorize for 
expenditure the net appreciation (realized and unrealized) of the investments of endowment funds. Any net 
appreciation that is spent is required to be spent for the purposes for which the endowment was established. 

At June 30, 2006, net appreciation of $412,468 is available to be spent and is restricted to specific purposes. 

The maximum spending allowed is 5% of the market value of program assets averaged for the previous five- 
year period. The maximum spending rate may be used if the average annual real total return (investment return 
less fees less inflation) exceeds the annual spending level. 
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CC. REVENUE USED AS SECURITY FOR REVENUE BONDS 

Revenueused 
as security for 

Auxiliarv enterprises bonds /FY 2006) 

Residential life - apartments $ 7,743,604 
Student union services, 

including bookstore 6,654,236 
Health, physical education, 

and recreation 639,851 

Type of Year(s) bonds 
bonds issued 

UFI - Revenue Bonds 2004 

Revenue Refunding Bonds 1998 

Revenue Bonds 1998 

DD. DISAGGREGATION OF PAYABLE BALANCES 

Payables at June 30, 2006, were as follows: 

Salaries 
and Accrued Other Total 

Fund Vendors Benefits Interest Payables Payables 
Operating Fund $ 673,872 $ 725,686 $ $ $ 1,399,558 
Revenue Fund 121,209 18,489 139,698 
Restricted Fund 262,784 45,249 308,033 
Plant Fund 80,076 80,076 
Agency Fund 3,978 7,407 11,385 
UFI 742,477 76,518 1,209,563 443,000 2,471,558 

Total payables $ 1,884,396 $ 873,349 $ 1,209,563 $ 443,000 $ 4,410,308 

EE. SUBSEQUENT EVENTS 

No events of a material nature have occurred subsequent to the Statement of Net Assets date that would 
require adjustment to, or disclosure in, the accompanying financial statements. 

FF. NET ASSETS RESTRICTED BY ENABLING LEGISLATION (GASB STATEMENT 46) 

Of the total net assets reported in the Statement of Net Assets for the year ended June 30,2006, $50,240,246 
are restricted by enabling legislation (which also includes a legally enforceable requirement that the resources be 
used only for the specific purposes stipulated in the legislation). 

GG. IMPAIRMENT OF CAPITAL ASSETS 

Southeastern has no impaired capital assets as of June 30, 2006. 
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HH. EMPLOYEE TERMINATION BENEFITS 

Substantially all employees are eligible for termination benefits upon separation from the state. The agency 
recognizes the cost of providing these benefits as expenditures when paid during the year. For 2006, the cost of 
providing those benefits for 139 voluntary terminations totaled $548,167. For 2006, the cost of providing those 
benefits for 20 involuntary terminations totaled $71,827. 

Southeastern has no liability for the accrued voluntary and involuntary terminations benefits payable at June 30, 
2006. Termination benefits for annual, sick and compensated leave are accrued through compensated absences, 
as discussed in Note K. Health care termination benefits are not accrued because benefits are not estimable. 
However, Southeastern provides certain continuing health care benefits for its retired employees, as discussed in 
Note R. A terminated employee can continue to access health benefits, however, if the COBRA participant is 
paying the entire premium then there is no state contribution on behalf of this individual. Therefore, when a 
terminated employee pays 100% of the premium, the state would not have a termination liability. 
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STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

SCHEDULE OF BONDS PAYABLE 
For the Year Ended June 30,2006 

Principal Principal Interest 
Original Outstanding (Redeemed) Outstanding lnterest Outstanding 

Issue Date of Issue Issue 6130105 Issued 6130106 Rates 6130106 
UFI Revenue 
Bonds Series 2004 August 13, 2004 $76,910,000 $76,910,000 $0 $ 76,910,000 Variable $66,072,985 

Parking Revenue 
Bonds Series 1996 April 26, 1996 1,180,000 155,000 (155,000) 0 6.50% 0 

Student Recreation 
& Activity Center 3.75- 
Revenue Bonds June 30, 1998 7,690,000 6,010,000 (285,000) 5,725,000 5.00% 2,351,192 

Total 

SCHEDULE 1-A 
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SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE 
For the Year Ended June 30,2006 

Not Applicable 

SCHEDULE I-B 
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SCHEDULE OF NOTES PAYABLE 
For the Year Ended June 30,2006 

Principal Principal Interest 
Date of Original Outstanding (Redeemed) Outstanding lnterest Outstanding 

Issue Issue Issue 6130105 Issued 6130106 Rates 6130106 
Construction 
Loan 10-Oct-99 $2,300,000 $268,701 (268,701) $0 Variable $0 

Copiers 20-Sep-04 $641,861 $552,604 (1 22,719) $429,885 3.51 % $25,613 

Total 

SCHEDULE 1-C 
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SCHEDULE BONDS PAYABLE AMORTIZATION 
For the Year Ended June 30,2006 

Fiscal Year 
Ending: 

2007 
2008 
2009 
2010 
201 1 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
Total 

Principal Interest 

SCHEDULE 2-A 



Fiscal Year 
Endina: 

STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

SCHEDULE BONDS PAYABLE AMORTIZATION 
For the Year Ended June 30,2006 

2007 
2008 
2009 
2010 
201 1 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
Total 

Principal Interest 

SCHEDULE 2-AA 
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SCHEDULE OF NOTES PAYABLE AMORTIZATION 
For the Year Ended June 30,2006 

Fiscal Year 
Ending: 

2007 

2008 

2009 

2010 

Total 

Principal Interest 

SCHEDULE 2-B 
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SCHEDULE OF CAPITAL LEASE AMORTIZATION 
For the Year Ended June 30,2006 

Fiscal Year Beginning 
Endinq: Balance Payment Interest Principal Balance 

2007 

Total 

SCHEDULE 2-C 
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SOUTHEASTERN LOUISIANA UNIVERSITY 

SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE AMORTIZATION 
For the Year Ended June 30,2006 

Not Applicable 

SCHEDULE 2-D 
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SCHEDULE OF PER DIEM PAID 
For the Year Ended June 30,2006 

Not Applicable 

SCHEDULE 3 



STATE OF LOUISIANA 
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SCHEDULE OF EXPENSES BY UNIVERSITY 
For the Year Ended June 30,2006 

Name of Campus: 

Southeastern Louisiana University 

University Foundation Total 
Amount Amount Expenses 

$ 135,725,715 $ - $ 135,725,715 

SCHEDULE 4 
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SCHEDULE OF PlUOR-YEAR ADJUSTMENTS 
For the Year Ended June 30,2006 

Fund Balance July I, 2005, previously reported 

Moveable Property 
To remove depreciation recorded on moveable property that was fully 
depreciated 

CIP 
To reduce CIP for cost of building 

Buildings 
To record cost of building not previously recorded 
To record related accumulated depreciation not previously recorded 
To remove accumulated depreciation incorrectly reported 

University Facilities, Inc. 
Expenses not recognized in previous year 
To add portable building, net of accumulated depreciation 
To increase Construction In Progress not recognized 

Beginning Net Assets, July I, 2005, as restated 

SCHEDULE 5 
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For the Year Ended June 30,2006 

CFDA or  Pass-Through 
Federal Pass-Through Program NamelTitle Other Entlty's 
Grantor Entity and Cluster Name ID. No. Number 

Dlrect Awards: 

U.S. Department of Housing 

Other Direct Awards 

Supportive Housing Program 

and Urban Development 

National Endowment for the Promotion of the Arts-Grants to 45.024 

Arts Organizations and Individuals 

National Endowment for the Promotion of the Arts - Leadership 45.04-5200-3147 

Arts Initiatives 

U.S. Department of Education Funds for the Improvement of 84.1162 

Postsecondary Education 

U.S. Department of Education Bilingual Education-Professional 84.195N 

Development 

U.S. Department of Education Bilingual Education-Professional 84.195N 

Development 

U.S. Department of Education Fund for the Improvement of 84.215K 

Education 

U.S. Department of Education Gaining Early Awareness and Readiness 84.334A 

8 
U.S. Department of Education Hurricane Education Recovery 84.938E 

U.S. Department of Health Advanced Education Nursing 93.358 

and Human Resources Traineeships 

Direct Awards: Research and Develo~ment Proaram Cluster IRBD) 

U.S. Department of the Interior Endangered Species Act of 1973 15.FFB 

Fish and Wildlife Service 

U.S. Department of the Interior Marine Turtle Conservation Fund 15.645 

Fish and Wildlife Service 

U.S. Department of the Interior U.S. Geological Survey-Research and 15.808 

Data Collection 

National Science Foundation Mathematical and Physical Sciences 47.049 

National Science Foundation Geosciences 47.050 

National Science Foundation Geosciences 47.050 

National Science Foundation Biological Sciences 47.074 

National Science Foundation Biological Sciences 47.074 

- - 

U.S. Environmental Protection Environmental Protection-Consolidated 66.500 

Agency Research 
U.S. Environmental Protection Surveys. Studies, Investigations and 66.606 

Agency Special Purpose Grants 

U.S. Department of Energy Office of Science Financial Assistance 81.049 

Program 

U.S. Department of Health Academic Research Enhancement 93.390 

and Human Services Award 

U.S. Department of Health Heart and Vascular Diseases Research 93.837 

and Human Services 

Schedule 8 



Preparer: Bette Schexnayder 

Phone Number: (985) 549-2068 

DUNS Number: 883227324 

EIN Number: 72-6000816 

Full Accrual Accountina Basis 

Award ID Award Dept 

Project Name Number Perlod Expenditures Issues Total Number 

Northlake Homeless Management Information LA48B406010 0710112005-06130/2006 132.725 132.725 3372 

System Data Project 

Louisiana Literature Press 05-7900-7037 0110112006-06130/2007 3,872 3,872 3351 

Louisiana Literature 04-5200-31 47 07/01/2004-12/31/2005 6,568 6.568 3054 

Teacher Education Anytime, Anywhere P116Z010126 07/01/2001-06/30/2006 411.559 411.559 3171 

Program - I (TEMP I) 

Project IMPACT T195N040141 0711 512004-0711412009 106,184 106,184 31221 

3112 

Project TEACH 

--- . 

Teacher Education Anytime, Anywhere R215K010083 07101/2001-06/30/2006 74.388 74,388 3201 

Program - II (TEAAP II) 

GEAR UP P334A020142 0911 5/2002-09/14/2007 207.383 207.383 31021 

3140 

Emergency Supplemental Appropriation to Address P938E060050 02/23/2006-0913012006 1,000,000 1,000,000 3641 

Hurricanes in the Gulf of Mexico 

MSN Advanced Education Nursing Traineeship A10-HP-00231 0710112005-0613012006 34.998 34,998 3065 

Program 

Population Genetics of Rana Sevosa, the Dusky 1448-40181-01-G-082 06101/2001-06/2/2006 10,183 10.183 3055 

Gopher Frog, as Estimated using DNA Microsatellites 

Global Assessment of Arribada Olive Ridley Sea 98210-&GO14 0311 512006-05/31/2007 14.787 14.787 3248 

Turtles 

Bacterial Source Tracking of Fecal Pollutants and 03HQAG0109 09/03/2003-09/01/2006 132,763 132,763 3221 

Establishment of Nutrient TMDL in the Northern 

Boundaries of the Lake Pontchartrain Basin 

Investigation of Suspended Optics' Motion of the PHY-0354942 06/01/2004-06/30/2006 29.183 29,183 3236 

LlGO Detector and Its Influence on Performance 

CAREER: Improved Measurement of Dayside ATM-9983402 08/01/2000-07/31/2006 10,486 10,486 3245 

Magnetospheric Reconnection 

CEDAR: Investigation of High-Spectral Width HF ATM-0535377 0110112006-12/31/2006 2.820 2.820 3238 

Radar Ionospheric Backscatter with Coordinated 

ISR Diagnostic Observations 

Assembly of Wetland Plant Communities along DEB-0129024 02/01/2002-01/31/2007 47,916 47,916 3063 

Gradients: An Experimental Study 

RUI: Diversity and Dynamics of Forest Butterflies in DEB-0612119 11/01/2005-08/31/2007 15.328 15,328 3235 

Ghana's Indigenous Sacred Groves and Forest Reserves 

Ecology & Restoration Potential of the Manchac R-82898001-2 07/23/2001 -07/22/2006 687.631 687.631 3264-3271 

Area Wetlands 3320-3331 

Ecology 8 Restoration Potential of the Manchac X-83262201-0 1010112005-09/30/2010 97.823 97.823 3280-3286 

Area Wetlands: Phase IV 

Numerical Simulation of Plasma Turbulence in the DE-FG02-96ER54370 08/01/1996-01/31/2007 19,893 19,893 3050 

Tokamak Edge 

Combined Substrate Polymerase Inhibitors R15GM06768601Al 01/0112004-12/31/2006 58,433 58,433 3219 

Molecular Role of Segment 6 in Heart Na Channel IR15HL080009-01 05/01/2005-04/30/2008 29,204 29.204 3277 

Slow Inactivation 

Schedule 8 
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SOUTHEASTERN LOUISIANA UNIVERSITY 

Schedule of Expenditures of Federal Awards 
For the Year Ended June 30,2006 

CFDA or Pass-Through 

Federal Pass-Through Program Namefrltle Other Entity's 

Grantor Entity and Cluster Name I.D. No. Number 

Direct Awards: Student Financial Assistance Cluster lSFA) 

U.S. Department of Education Federal Supplemental Educational 84.007 
Opportunity Grants 

U.S. Department of Education Federal Supplemental Educational 84.007 
Opportunity Grants 

U.S. Department of Education Federal Supplemental Educational 84.007 
Opportunity Grants 

U.S. Department of Education Federal Supplemental Educational 84.007 
Opportunity Grants 

U.S. Department of Education Federal Work-Study Program 84.033 

U.S. Department of Education Federal Work-Study Program 84.033 

U.S. Department of Education Federal Pell Grant Program 84.063 

U.S. Department of Education Federal Pell Grant Program 84.063 

U.S. Department of Education Federal Pell Grant Program 84.063 

U.S. Department of Education Federal Pel1 Grant Program 84.063 

U.S. Department of Education Federal Pell Grant Program 84.063 

U.S. Department of Health Scholarships for Health Professions 93.925 
and Human Selvices Students from Disadvantaged Backgrounds 

Dlrect Awards: 

U.S. Department of Education 

TRIO Cluster 

TRIO-Student Support Services 84.042A 

U.S. Department of Education TRIO-Talent Search 84.044A 

U.S. Department of Education TRIO-Talent Search 84.044A 

U.S. Department of Education TRIO-Upward Bound 84.047A 

U.S. Department of Education TRIO-Upward Bound 84.047A 

U.S. Department of Education TRIO-Upward Bound 84.047A 

U.S. Department of Education TRIO-Upward Bound 84.047M 

U.S. Department of Education TRIO-Educational Opportunity Centers 84.066A 

U.S. Department of Education TRIO-Dissemination Partnership 84.344A 
Grants 

Awards From a Pass-Throuqh Entltv: Other Pass-Throuah Awards 

U.S. Department of Health Regina Coeli Child Development Center Head Start 93.600 None 

and Human Services 
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Preparer: Bette Schexnayder 

Phone Number: (985) 549-2068 

DUNS Number: 883227324 

EIN Number: 72-6000816 

Full Accrual Accounting Basis 

Award ID Award Dept 
Project Name Number Period Expenditures Issues Total Number 

Federal Supplemental Educational Opportunity P007A051668 0710112005-0613012006 22.838 22,838 3992 

Grants - Administrative Costs 

Federal Supplemental Educational Opportunity P007A051668 07101 12005-0613012006 456,761 456.761 3992 
Grants - Direct Pavments 

Federal Supplemental Educational Opportunity P007A031668 0710112003-0613012004 (15) (15) 3993 

Grants - Administrative Costs 

Federal Supplemental Educational Opportunity P007A031668 0710112003-0613012004 (300) (300) 3993 

Grants - Direct Payments 

Federal Work-Study Program - P033A051668 07101/2005-0613012006 637,844 637.844 3991 

Compensation Paid Students 

Federal Work-Study Program - P033A051668 07/01/2005-06/30/2006 44,984 44.984 3048 

Job Location 8 Development 

Federal PELL Grant Program -Administrative Costs P063Q051524 0710112005-0613012006 28.505 28,505 1000 

Federal PELL Grant Program -Administrative Costs P063Q041524 07101/2004-0613012005 1.030 1,030 1000 

Federal PELL Grant Program - Direct Payments P063P051524 07101/2005-06/30/2006 14,901,225 14,901.225 3990 

Federal PELL Grant Program - Direct Payments P063P041524 0710112004-0613012005 35,786 35.786 3995 

Federal PELL Grant Program - Direct Payments P063P031524 0710112003-0613012004 (1,013) (1.013) 3995 

Scholarships for Disadvantaged Students - TOBHP04597-01-00 0710112005-0613012006 43.1 84 43,184 3996 

Health Professions 

Student Support Services 

Talent Search Program P044A020643 0910112002-0813112006 316.417 316.417 32231 

Talent Search -St. Helena I Washington P044A020653 0910112002-0813112007 204.147 204,147 32121 
3220 

Upward Bound Program - Tangipahoa Parish 

Upward Bound Program - Livingston1 St. Helena P047A030223 1010112003-0913012008 368.756 368.756 308713088 

Parishes 325813259 

Veterans Upward Bound P047A031018 0910112003-0813112008 354,381 354,381 30801 
3085 

Upward Bound - Math and Science Competition P047M030233 IOM)1/2003-09/30/2007 348.456 348.456 30301 
3034 

Educational Opportunity Center P066A020100 09101/2002-08/31/2006 379,868 379,868 30861 
3089 

TRIO Dissemination P344A030035 1010112003-0913012006 177,015 177.015 31001 
3101 

SLU Head Start Child Development Center None 07101/2005-06/3012006 1,464 1.464 1197 
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STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

Federal 

Schedule of Expenditures of Federal Awards 
For the Year Ended June 30,2006 

Pass-Through Program NameKltle 
CFDA or Pass-Through 

Other Entity's 
Grantor Entity and Cluster Name I.D. No. Number 

Awards from a Pass-Throuah Entltv: Research and Develo~ment Cluster fR8Dk 
U.S. Department of Agriculture University of Georgia Grants for Agricultural Research, Special 10.200 RD309-0611 

Research Grants 9820567 

National Oceanic and University of New Orleans Research Habitat Conservation 11.463 58534412 

Atmospheric Admin (NOAA) and Technology Foundation 
National Oceanic and University of New Orleans Research Habitat Conservation 11.463 5853441 1 

Atmospheric Admin (NOAA) and Technology Foundation 
National Science Foundation San Diego State University Research Education and Human Resources 47.076 52270A PI623 

Foundation 7813 211-E0003484 

U.S. Department of Energy Mecom. Inc. Small Business Technology Transfer 81 .DEFG0203ER86172 None 

U.S. Department of Education National Writing Project Corporation National Writing Project 84.928A 92-LA-05 

U.S. Department of Health University of Texas Health Center Occupational Safety and Health Program 93.262 SCO4-07 

and Human Services at Tyler 
U.S. Department of Health University of Texas Health Center Occupational Safety and Health Program 93.262 SCO4-07 

and Human Services at Tyler 
U.S. Department of Health Houston Academy of Medicine -Texas Medical Library Assistance 93.879 None 

and Human Services Medical Center Library 

U.S. ~ e p a r G i  of Health Southeast Louisiana Area Health Rural Health Care Services Outreach and 93.912C 
and Human Services Education Center Foundation Rural Health Network Development 

None 

U.S. Department of Health Southeast Louisiana Area Health Rural Health Care Services Outreach and 93.912C 

and Human Services Education Center Foundation Rural Health Network Development 

None 

Program 

U.S. Department of Health Southeast Louisiana Area Health Rural Health Care Services Outreach and 93.912C None 
and Human Services Education Center Foundation Rural Health Network Development 

Program 
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Preparer: BetteSchexnayder 

Phone Number: (985) 549-2068 

DUNS Number: 883227324 

EIN Number: 72-6000816 

Full Accrual Accounting Basis 

Award ID Award Dept 

Project Name Number Period Expenditures Issues Total Number 

Expanding the Marketing Opportunities for Minority 8 2005-38640-15542 09/01/2005-08/31/2006 10.351 10.351 3232 

Limited Resource Farmers in Louisiana 8 Mississippi 

Teacher Workshop and Wet-Lab Enhancement NA16FZ2719 09101/2003-08/31/2006 18.628 18.628 3164 

at Turtle Cove Environmental Research Station 

Habit - State Change in the Wetlands of NA16FZ2719 09101/2003-08/31/2006 22.718 22.718 32551 

Lake Pontchartrain Basin 3260 

Professional Development Materials for Constructing ESI-0096856 0610112005-12/31/2006 29.597 29,597 3473 

Physics Understanding Among Elementary Teachers 

Sequestration and Bioconversion of Carbon DE-FG02-03ER86172 4/1612003-12/31/2005 24.187 24.187 3246 

Dioxide to Methane 

Southeastern Louisiana Writing Project 92-LA-05 06/0111993-06/30/2007 38,481 38.481 3098 

Healthy Farm Families Initiative U50 0H07541-03 09130/2004-09/29/2005 25.490 25,490 3252 

Healthy Farm Families Initiative U50 OH07541 09130/2005-09/29/2006 39,696 39.696 3253 

A Study to Examine PDA Use by Undergraduate Nursing N01-LM-1-3515 0911 512005-04/3012006 5.000 5,000 3139 

Students: Encouraging Future Clinicians to Access Health 

Information at the Point of Care 

Southeast Louisiana Health Education - Continuing None 08122/2005-07/30/2006 9.995 9,995 3165 

Education 

Better Health for the Delta - Community Encourager None 09/01/2004-08/31/2005 11,796 11.796 3132 

Grant 

Better Health for the Delta Program Grant None 0910112005-08/31/2006 21.620 21,620 3214 
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STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

Schedule of Fixed Price Contracts 
For the Year Ended June 30,2006 

CFDA or Pass-Through 

Federal Pass-Through Program Namemitle Other Entity's 

Grantor Entity and Cluster Name I.D. No. Number 

No Federal Program Funds were Received on Fixed Price Contracts with a Federal Agency or a Non-State Agency. 

Schedule 8-1 



Preparer: 

Phone Number: 

DUNS Number: 

EIN Number: 

BetteSchexnayder 

(985) 549-2068 

883227324 

72-6000816 

Full Accrual Accounting Basis 

Award ID Award Dept 

Project Name Number Period Expenditures Issues Total Number 
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STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

Schedule of Disclosures for Federally Assisted Loans 
For the Year Ended June 30,2006 

Loans Made Outstanding 

Program Federal Or Disbursed Loan 

Federal Grantor Name CFDA No. During Year Balance 

U.S. Department of Nursing Student Loans 

Health & Human 

Services 

U.S. Department of Health Professions Student Loans1 93.342 NIA NIA 

Health & Human Loans for Disadvantaged Students 

Services 

U.S. Department Federal Perkins Loan Program - 84.038 404,773 2,291,525 

of Education Federal Capital Contributions 

U.S. Department Federal Family Education Loans 84.032 40,642,108 NIA 

of Education (FFEL) 

U.S. Department Federal Perkins Loans - 84.037 NIA NIA 

of Education TeacherIMilitary Cancellations 

U.S. Department Federal Perkins Loans - 84.037 NIA NIA 

of Education Law Enforcement Cancellations 

U.S. Department Federal Perkins Loans - 84.037 NIA NIA 

of Education NurselMedical Technician Cancellations 

U.S. Department Federal Perkins Loans - 84.037 NIA NIA 

of Education ChildlFamily and Early Intervention 

Cancellations 

U.S. Department Federal Perkins Loans - 84.037 NIA NIA 

of Education Teacher Shortage Cancellations 

U.S. Department Federal Perkins Loans - 84.038 NIA NIA 

of Education Death and Disability Cancellations 

Principal 

and Interest 

Cancelled 

NIA 

NIA 

NIA 

Preparer: BetteSchexnayder 

Phone Number: (985) 549-2068 

DUNS Number: 883227324 

EIN Number: 72-600081 6 

Full Accrual Accounting Basis 
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STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS 

For the Year Ended June 30,2006 

Finding Title: Failure to Obtain Waiver and Meet Matching Requirements 

Reference Number (from attached schedule of findings): F-05-ED-SLU-1 

Single Audit Report Year: 2005 

Initial Year of Finding: 2005 

Amount of Questioned Costs in Finding: 

Status of Questioned Costs Resolved Unresolved X 

No Further Action Needed 

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? 
Are they still in negotiation? 
The U.S. Department of Education has been informed of the match shortage through the FISAP report. 

However, no action has been taken by the U.S. Department of Education to date. 

Page Number (from Single Audit Report): 2005 Single Audit Report is not available at this time 

Program Name(s): Federal Work-Study Program 

Federal Grantor Agency: U.S. Department of Education 

CFDA Number(s): 84.033 

Status of Finding (check one): 

Fully Corrected 
Partially Corrected 
Change of Corrective Action 

Not Corrected 
X No Further Action Needed 

See OMB A-133 Section 315(b)(4) 

Description of Status: Southeastern was not successful in obtaining the waiver of institutional share 

requirements under the Federal Work-Study Program for the 2003 - 2004 award year and fell short of the 

resulting match requirement by $60,950. 

Southeastern has obtained the waiver each subsequent year. The U.S. Department of Education has been 

informed of the match shortage through the submission of the Fiscal Operations and Application to Participate 

(FISAP) Report. No action has been taken by the U.S. Department of Education to date. 

Preparer's Signature: Bette Schexnayder 

Phone Number: (985) 549-2068 

DUNS Number: 883227324 

EIN Number: 72-600081 6 
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STATE OF LOUISIANA 

SOUTHEASTERN LOUISIANA UNIVERSITY 
Schedule of Non-State Subreclplents of 

Major Federal Programs 

For the Year Ended June 30,2006 

Federal Grantor Amount of 

and Major Program 

CFDA or Award or Major Program Name Funds Disbursed to 

Other Subaward Project and Cluster Name, Non-State Non-State Dept 

Identifying No. Number Number when Appllcable Subreclplent Subreclpient Number 

Research 8 DeveloDment Cluster 

U.S. DeDartment o f  Aariculturg 

10.200 200538640-15542 Grants for Agricultural Research. 
Special Research Grants 

10.200 2005-38640-15542 Grants for Agricultural Research, 
Special Research Grants 

10.200 200538640-15542 Grants for Agricultural Research, 
Special Research Grants 

715 Mississippi Association of 3232 

Cooperatives 

1.302 Delta State University 3232 

433 Morehouse Parish Black 3232 

Farmers and Land Owners 

Association 

Subtotal 10.200 2.450 

U.S. Deoartment of the interior 

15.FFB 1448-40181-01-G-082 Endangered Species Act of 1973 9.500 Eastern Kentucky University 3055 

15.808 03HQAG0109 U.S. Geological Survey-Research a 90.856 University of Illinois 3221 
and Data Collection 

National Science Foundation 

47.074 DEB-0612119 Biological Sciences 9,784 Carnegie Institute 3235 

Total Research 8 Develo~ment Clustkr 112.590 

Preparer: Bette Schexnayder 
Telephone Number: (985) 549-2068 

DUNS Number: 883227324 

EIN Number: 72-6000816 
Basls of Accounting: Full A C C N ~ ~  
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STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 
Schedule of State AgencylUniversity Subrecipients of 

Federal Programs 

For the Year Ended June 30,2006 

Federal Grantor Amount of 

and Federal Program 

CFDA or Award or Federal Program Name Funds Disbursed to 

Other Subaward Project and Cluster Name, State Agencies or State Agency or Dept 

Identifying No. Number Number when Applicable Universities University Subrecipient Number 

Research 8 Development Cluster 

U.S. Environmental Protection Agency 

66.500 R-82898001 Environmental Protection- 

Consolidated Research 

16.898 University of New Orleans 3329 

Total Research 8 Development Cluster 16,898 

Preparer: Bette Schexnayder 

Telephone Number: (985) 549-2068 

DUNS Number: 883227324 

EiN Number: 72-6000816 

Basis of Accounting: Full Accrual 
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All capitalized terms used in the Official Statement and the appendices attached thereto shall have the 
meanings set forth below in this Appendix B or those set forth in the Official Statement. 

"Act" means Chapter 10-D of Title 33 of the Louisiana Revised Statutes of 1950, as amended (La. R.S. 
33:4548.1 to 4548.16, inclusive), and all future acts supplemental thereto and amendatory thereof. 

"Additional Bonds" means bonds, if any, issued in one or more series on a parity with the Series 2007 
Bonds pursuant to Article V of the Phase Four Indenture. 

"Additional Phase Four Bonds" means bonds, if any, issued in one or more series on parity with the 
Series 2007 Bonds and which are payable from the Phase Four Lawfully Available Funds. 

"Additional Phase Four Debt" means any obligation (whether present or future, contingent or otherwise, 
as principal or security or otherwise): (i) in respect of borrowed money, including without limitation, bonds, notes 
and similar obligations; or (ii) under a lease arrangement, installment sale agreement or other similar arrangement, 
that is secured by or payable from Phase Four Lawhlly Available Funds. 

"Additional Phase Four Facilities" means any additional intermodal parking facilities owned or leased by 
the Board or the Corporation that have been incorporated with the Phase Four Facilities into a single intermodal 
parking system pursuant to Section 3(i) of the Phase Four Facilities Lease. 

"Administrative Expenses" means the necessary, reasonable and direct out-of-pocket expenses incurred 
by the Issuer or the Trustee pursuant to the Phase Four Indenture and the Phase Four Agreement, the compensation 
of the Trustee under the Phase Four Indenture (including, but not limited to any annual administrative fee charged 
by the Trustee), the compensation of the Issuer, any amounts due to the Bond Insurer under the Reimbursement 
Agreement and the necessary, reasonable and direct out-of-pocket expenses of the Trustee incurred by the Trustee in 
the performance of its duties under the Phase Four Indenture. 

"Affiliate" means, with respect to a designated Person under The Phase Four Ground Lease, any other 
Person that, directly or indirectly, controls is controlled by, or is under common control with such designated 
Person. For purposes of this definition, the term "control" (including the correlative meanings of the terms 
"controlled by" and "under common control with"), as used with respect to any Person, means the possession, 
directly or indirectly, of the power to direct or cause the direction of the management policies of such Person. 

"Agreement" means the Loan Agreement dated as of March 1, 2007, between the Corporation and the 
Issuer, including any amendments and supplements thereof and thereto as permitted thereunder. 

"Annual Debt Service" means the amount required to pay all principal of and interest on a series of Bonds, 
any Additional Phase Four Bonds, and any Additional Phase Four Debt (as defined in the Phase Four Facilities Lease), 
as applicable, in any Fiscal Year. 

"Applicable Laws" means all present and future statutes, regulations, ordinances, resolutions and orders 
of any Governmental Authority that are applicable to the parties performing their obligations under the Phase Four 
Ground Lease. 

"Assignment of Agreements and Documents" means the Assignment of Agreements and Documents 
dated as of March 1, 2007, by the Corporation in favor of the Trustee. 

"Authorized Corporation Representative" means any person at the time designated to act on behalf of 
the Corporation by written certificate furnished to the Issuer and the Trustee containing the specimen signature of 
such person and signed on behalf of the Corporation by the Vice Chairperson of the Corporation. Such certificate or 
any subsequent or supplemental certificate so executed may designate an alternate or alternates. 



"Authorized Denomination" with respect to all Series 2007 Bonds means $5,000 or any integral multiple 
thereof. 

"Authorized Issuer Representative" means the person(s) at the time designated to act under the 
Agreement and the Indenture on behalf of the Issuer by a written certificate furnished to the Corporation and the 
Trustee containing the specimen signature of such person(s) and signed on behalf of the Issuer by the Chairman, 
Vice Chairman or Executive Director of the Issuer. Such certificate may designate an alternate or alternates. 

"Auxiliary Revenues" means the amount of all funds or revenues held by the University derived by 
Auxiliary Enterprises and any earnings thereof from the self generated fees, rates, charges or income received by 
students, faculty or the public in connection with the utilization or operation of Auxiliary Enterprises after payment 
of any Auxiliary Enterprises expenses. The Auxiliary Enterprises of the University include the following, subject to 
modification from time to time: 1) student service fees for the operation of the University's Textbook Rental, ID 
Card Services, Student Health Center and Student Union 2) certain commissions received from Food Service 
contractors, Retail Bookstore operations and Vending operations and 3) the sales of copying services. Auxiliary 
Revenues shall not include student fees specifically assessed by the University to service any outstanding 
obligations or any capital funds received by outside contractors required to make building improvements for their 
delivery of services. 

"Award" means any payment or other compensation received or receivable as a consequence of a Taking 
from or on behalf of any Governmental Authority or any other Person vested with the power of eminent domain. 

"Beneficial Owner" means, so long as a book-entry system of registration is in effect pursuant to Section 
3.13 of the Indenture, the actual purchaser of the Bonds. 

"Board" means the Board of Supervisors for the University of Louisiana System or its legal successor as 
the management board of the University, acting on behalf of the University. 

"Board Representative" means the Person or Persons designated by the Board in writing to serve as the 
Board's representative(s) in exercising the Board's rights and performing the Board's obligations under the 
Indenture; the Board Representative shall be the President of the Board of Supervisors for the University of 
Louisiana System, or his or her designee, the Assistant Vice President for Facilities Planning, or his or her designee, 
or any other representative designated by resolution of the Board, of whom the Issuer and the Trustee have been 
notified in writing. 

"Board's Interest" means the Board's ownership interest in and to the Phase Four Land and the Phase 
Four Facilities. 

"Bond Counsel" means Jones, Walker, Waechter, Poitevent, Carrtre & Dentgre, L.L.P., and its 
successors, or such other nationally recognized bond counsel as may be selected by the Issuer and acceptable to the 
Corporation and the Bond Insurer. 

"Bond Counsel Opinion" means an opinion of an attorney or fm of attorneys of recognized standing with 
respect to tax-exempt obligations of municipal, state and public agencies, selected by the Issuer. 

"Bond Documents'' has the meaning set forth in Section 8.1 of the Indenture. 

"Bondholder" or "owner," when used with reference to a Bond or Bonds, means the registered owner of 
any outstanding Bond or Bonds. 

"Bond Insurance Policies" means the financial guaranty insurance policies issued by the Bond Insurer 
that unconditionally and irrevocably guarantees the full and complete payment of the principal of and interest on the 
Bonds as such payments shall become due but shall be unpaid. 

"Bond Insurer" means MBIA Insurance Corporation, or any successor thereto. 

"Bond Proceeds Fund" means the fund of that name created under the Indenture. 



"Bond Register" means, when used with respect to the Bonds, the registration books maintained by the 
Trustee pursuant to Section 3.8 of the Indenture. 

"Bonds" means the Series 2007 Bonds. 

"Bond Year" means the twelve (12) month period beginning on February 1 of each calendar year and ending 
on January 3 1 of the immediately succeeding calendar year. 

"Budget" means the University's budget as approved by the Board for any Fiscal Year during the Term. 

"Business Day" means any day other than (i) a Saturday, (ii) a Sunday, (iii) any other day on which 
banking institutions in New York, New York, or Jacksonville, Florida, are authorized or required not to be open for 
the transaction of regular banking business, or (iv) a day on which the New York Stock Exchange is closed. 

"Campus" means the campus of the University. 

"CERCLA" means the Comprehensive Environmental Response, Compensation, and Liability Act of 
1980 (42 U.S.C. $$9601 et seq.). 

"Claim" collectively means any claim, liability, demand, loss, damage, deficiency, litigation, cause of 
action, penalty, fine, judgment, defense, imposition, fee, lien, bonding cost, settlement, disbursement, penalty, cost 
or expenses of any and every kind and nature (including without limitation Litigation Expenses), whether known or 
unknown, incurred or potential, accrued, absolute, direct, indirect, contingent or otherwise and whether imposed by 
strict liability, negligence, or otherwise, and consequential, punitive and exemplary damage claims. 

"Closing Date" means the date on which the Series 2007 Bonds are delivered and payment therefor is 
received by the Issuer. 

"Code" means the Internal Revenue Code of 1986, as amended, and the regulations and rulings 
promulgated thereunder. 

"Commencement of Construction" means the date on which excavation or foundation work is begun for 
the Phase Four Facilities, which date shall occur on or about January 1,2007. 

"Commencement Date" means the effective date of the Phase Four Facilities Lease. 

"Construction Contract" means the DesignIBuild Contract by and between the Corporation and Brice 
Building/Fauntleroy & Latham Architects for the construction of the Phase Four Facilities and the Stadium 
Expansion. 

"Corporation" means University Facilities, Inc., a nonprofit corporation organized and existing under the 
laws of the State for the benefit of the University, and also includes every successor corporation and transferee of 
the Corporation until payment or provision for the payment of all of the Bonds. 

"Costs of Issuance" means all items of expense, directly or indirectly payable or reimbursable and related 
to the authorization, sale, and issuance of the Series 2007 Bonds including, but not limited to, publication costs, 
printing costs, costs of preparation and reproduction of documents, filing and recording fees, initial fees and charges 
of the Trustee, the Issuer, or any other fiduciary, legal fees and charges, fees and disbursements of consultants and 
professionals, and any other cost, charge, or fee in connection with the original sale and issuance of the Series 2007 
Bonds, including the premiums payable for the Bond Insurance Policies. 

"Costs of Issuance Account" means the account so designated which is established pursuant to the 
Indenture. 

"Costs of the Phase Four Facilities" means those costs incurred by the Corporation in connection with 
the development and construction of Phase Four Facilities, as set forth in Section 4.13 of the Indenture. 



"Debt Service Fund" means the fund of that name created under the Indenture. 

"Debt Service Reserve Fund" means the fund of that name created under the Indenture. 

"Debt Service Reserve Fund Investment" means an irrevocable letter of credit issued by a bank or surety 
bond issued by an insurance company meeting the requirements of Section 4.1 8 of the Indenture. 

"Debt Service Reserve Fund Requirement," means, with respect to the Phase Four Bonds, at the time of 
determination, (i) the least of (a) ten percent (10%) of the stated principal amount thereof (less any original issue 
discount that exceeds a de minimis amount), (b) one hundred twenty-five percent (125%) of the average Annual Debt 
Service thereon from the date of calculation to the final maturity thereof, (c) the Maximum Annual Debt Service 
thereon, or (d) such lesser sum as shall be required by the Code and the Regulations to ensure the exclusion of the 
interest thereon from the gross income of the owners thereof for federal income tax purposes; and (ii) the sum of the 
Debt Service Reserve Fund Requirements for each series of Bonds Outstanding; provided, however, that the amount of 
principal due in any Bond Year shall be determined, in the case of Bonds subject to mandatory sinking fund 
redemption pursuant to the Indenture and similar provisions in any supplemental indenture, by the principal amount of 
Bonds to be redeemed by mandatory sinking fund redemption in such Bond Year. 

"Default or Delay Rental" means and shall consist of (i) all amounts, fees or expenses which the 
Corporation may be legally obligated to pay to other parties by reason of any default of the Board under the Phase 
Four Facilities Lease or any delay in payment of any sums due by the Board under the Phase Four Facilities Lease; 
and (ii) all costs, expenses and charges, including reasonable Legal Expenses, incurred by the Corporation whether 
by suit or otherwise, in collecting sums payable under the Phase Four Facilities Lease or in enforcing any covenant 
or agreement of the Board contained in the Phase Four Facilities Lease or incurred in obtaining possession of the 
Phase Four Facilities or the Stadium Expansion after default by the Board. 

"Defeasance Obligations" means noncallable direct obligations of the United States of America 
(including direct obligations of the United States of America which have been stripped by the Treasury itself, such 
as CATS, TIGRS and similar securities) or obligations the payment of principal of and interest on which are 
unconditionally guaranteed by the United States of America. 

"DTC" or "Securities Depository" means The Depository Trust Company, a limited-purpose trust 
company organized under the laws of the State of New York, and its successors and assigns, including any successor 
securities depositories appointed pursuant to the Indenture. . 

"Encumbrance" means any lien, mortgage, encumbrance, privilege, charge, option, right of first refusal, 
conditional sales contract, security interest, mechanic's and materialmen's liens, or any lien or encumbrance securing 
payment of any Claims, including environmental Claims, or of any charges for labor, materials, supplies, equipment, 
taxes, or utilities, excluding the Option granted to the Board in the Phase Four Facilities Lease. 

"Environmental Requirements" means all State, federal, local, municipal, parish, and regional laws, 
statutes, rules, regulations, ordinances, codes, permits, approvals, plans, authorizations, concessions, investigation 
results, guidance documents; all legislative, judicial, and administrative judgments, decrees, orders, rules, rulings, 
and regulations; and all agreements and other restrictions and requirements in effect on or prior to the 
Commencement Date, of any Governmental Authority, including, without limitation, federal, state, and local 
authorities, relating to the regulation or protection of human health and safety, natural resources, conservation, the 
environment, or the storage, treatment, disposal, processing, release, discharge, emission, use, remediation, 
transportation, handling, or other management of industrial, gaseous, liquid or solid waste, hazardous waste, 
hazardous or toxic substances or chemicals, or pollutants, and including without limitation the following 
environmental laws: The Clean Air Act (42 U.S.C.A. $1857); the Federal Water Pollution Control Act (33 U.S.C. 
$1251); the Resource Conservation and Recovery Act of 1976, (42 U.S.C. $6901); CERCLA, as amended by the 
Superfund Amendments and Reauthorization Act of 1986 (Pub.L. 99-499, 100 Stat. 1613); the Toxic Substances 
Control Act (15 U.S.C. $2601); the Clean Water Act (33 U.S.C. $1251); the Safe Drinking Water Act (42 U.S.C. 
$30); the Occupational Safety and Health Act (29 U.S.C. $651); the Federal Insecticide, Fungicide, and Rodenticide 
Act (7 U.S.C. $135); the Louisiana Environmental Quality Act (La. R.S. 30:2001); and the Louisiana Air Quality 



Regulations (La. C. 33:111.2595) including any amendments or extensions thereof and any rules, regulations, 
standards or guidelines issued pursuant to or promulgated under,any of the foregoing. 

"Event of Default" with respect to the Indenture has the meaning ascribed to it in section 7.2 of the 
Indenture and with respect to the Phase Four Ground Lease means any matter identified as an event of default under 
Section 11 .O1 of the Phase Four Ground Lease and with respect to the Phase Four Facilities Lease means any default 
specified in and defined as such by Section 21 of the Phase Four Facilities Lease. 

"Expiration Date" means August 1,2047. 

"Facilities Lease" means that certain Agreement to Lease with Option to Purchase dated as of August 1, 
2004, as amended by the First Amendment to the Agreement to Lease with Option to Purchase, dated as of March 1, 
2007, by and between the Board, as Lessee, and the Corporation, as Lessor, whereby certain facilities are leased by 
the Corporation to the Board, on behalf of the University, as further amended. 

"First Amendment to Facilities Lease" means that certain First Amendment to Agreement to Lease with 
Option to Purchase by and between the Board and the Corporation dated as of March 1,2007. 

"First Amendment to Ground Lease" means that certain First Amendment to Agreement to Ground and 
Buildings Lease by and between the Corporation and the Board dated as of March 1,2007. 

"Fiscal Yearf' means any period of twelve consecutive months adopted by the Corporation as its Fiscal 
Year for financial reporting purposes, presently the period beginning on July 1 and ending on June 30 of the 
following year. 

"Fitch" means Fitch, Inc., a corporation organized and existing under the laws of the State of Delaware, its 
successors and assigns, and if such corporation shall for any reason no longer perform the functions of a securities 
rating agency, "Fitch" shall be deemed to refer to any other nationally recognized securities rating agency or service 
designated by the Issuer and approved by the Corporation and the Bond Insurer. Whenever rating categories of Fitch 
are specified in the Indenture, such categories shall be irrespective of gradations within a category. 

"Force Majeure" means any (a) act of God, landslide, lightning, earthquake, hurricane, tornado, blizzard 
and other adverse and inclement weather, fire, explosion, flood, act of a public enemy, act of terrorism, war, 
blockade, insurrection, riot, or civil disturbance; (b) labor dispute, strike, work slowdown, or work stoppage; (c) 
order or judgment of any Governmental Authority, if not the result of willful or negligent action of the Corporation; 
(d) adoption of or change in any Applicable Laws after the date of execution of the Phase Four Ground Lease; (e) 
any actions by the Board which may cause delay; or ( f )  any other similar cause or similar event beyond the 
reasonable control of the Corporation. 

"Governmental Authority" means any and all jurisdictions, entities, courts, boards, agencies, 
commissions, offices, divisions, subdivisions, departments, bodies or authorities of any nature whatsoever of any 
governmental unit (federal, state, parish, district, municipality, city or otherwise) whether now or hereafter in 
existence. 

"Governmental Regulations" means any and all laws, statutes, codes, acts, ordinances, orders, judgments, 
decrees, writs, injunctions, rules, regulations, restrictions, permits, plans, authorizations, concessions, investigation 
reports, guidelines, and requirements or accreditation standards of any Governmental Authority having jurisdiction 
over the Corporation and/or the Board, or affecting the Phase Four Facilities. 

"Ground Leaseff means that certain Ground and Buildings Lease Agreement dated as of August 1, 2004, 
as amended by the First Amendment to the Ground and Buildings Lease Agreement, dated as of March 1,2007, by 
and between the Corporation, as Lessee, and the Board, as Lessor, whereby the Land upon which certain facilities 
shall be constructed andor renovated and such facilities, as completed are leased by the Board to the Corporation, as 
further amended. 

"Hazardous Substance" means (a) any "hazardous substance" as defined in §101(14) of CERCLA or any 
regulations promulgated thereunder; (b) petroleum and petroleum by-products; (c) asbestos or asbestos containing 



material ("ACM"); (d) polychlorinated biphenyls; (e) urea formaldehyde foam insulation; or (f) any additional 
substances or materials which at any time are classified, defined or considered to be explosive, corrosive, 
flammable, infectious, radioactive, mutagenic, carcinogenic, pollutants, hazardous or toxic under any of the 
Environmental Requirements. 

"Indenture" or the "Phase Four Indenture" means the Trust Indenture dated as of March 1, 2007 
between the Issuer and the Trustee, as it may be amended or supplemented from time to time by supplemental 
indentures in accordance with the provisions thereof. 

"Interest Account" means the Interest Account within the Debt Service Fund created pursuant to Article 
IV of the Indenture. 

"Interest Rate" means the rate of interest on the Series 2007 Bonds determined in the manner provided in the 
Indenture. 

"Issuer" means the Louisiana Local Government Environmental Facilities and Community Development 
Authority, a political subdivision of the State of Louisiana, created by the provisions of the Act, or any agency, 
board, body, commission, department or officer succeeding to the principal functions thereof or to whom the powers 
conferred upon by the Issuer by said provisions shall be given by law. 

"Legal Expenses" means the reasonable fees and charges of attorneys and of legal assistants, paralegals, 
law clerks and other persons and entities used by attorneys and under attorney supervision and all costs incurred or 
advanced by any of them irrespective of whether incurred in or advanced prior to the initiation of any legal, 
equitable, arbitration, administrative, bankruptcy, trial or similar proceedings and any appeal from any of same. 

"Litigation Expenses" means all out-of-pocket costs and expenses incurred as a result of an Event of 
Default, or in connection with an indemnification obligation, including Legal Expenses, the reasonable fees and 
charges of experts andlor consultants, and all court costs and expenses. 

"Loan" means the aggregate amount of the moneys loaned to the Corporation pursuant to the Agreement. 

"Maximum Annual Debt Sewice," with respect to a series of Bonds issued under the Indenture, means the 
maximum Annual Debt Service thereon in the then current Bond Year or in any future Bond Year, whether at maturity 
or subject to mandatory sinking fund redemption. 

"Moody's" means Moody's Investors Service, a corporation organized and existing under the laws of the 
State of Delaware, its successors and assigns, and if such corporation shall for any reason no longer perform the 
functions of a securities rating agency, "Moody's" shall be deemed to refer to any other nationally recognized securities 
rating agency or service designated by the Issuer and approved by the Corporation and the Bond Insurer. Whenever 
rating categories of Moody's are specified in the Indenture, such categories shall be irrespective of gradations within a 
category. 

"Option to Purchase'' or "Option" means the option to purchase the Corporation's interest in any portion 
of the Phase Four Facilities or Stadium Expansion granted in Section 23 of the Phase Four Facilities Lease. 

"Outstanding" or "outstanding," when used with reference to Bonds, means all Bonds which have been 
authenticated and issued under the Indenture except: 

(a) Bonds canceled by the Trustee pursuant to the Indenture; 

(b) Bonds for the payment of which moneys or Defeasance Obligations shall be held in trust for their 
payment by the Trustee as provided in the defeasance provisions of the Indenture; 

(c) Bonds which have been duly called for redemption and for which the redemption price thereof is 
held in trust by the Trustee as provided in the Indenture; 



(d) Bonds in exchange for which other Bonds shall have been authenticated and delivered by the 
Trustee as provided in the Indenture; and 

(e) for all purposes regarding consents and approvals or directions of Bondholders under the 
Agreement or the Indenture, Bonds held by or for the Issuer, the Corporation or any person controlling, controlled 
by or under common control with either of them. 

"ORM" means the Office of Risk Management of the State. 

"Participant" means any broker-dealer, bank and other financial institution from time to time for which 
DTC holds Bonds as securities depository. 

"Payment Default" means a default by the Issuer in the due and punctual payment of any installment of 
interest on any of the Outstanding Bonds or (ii) a default by the Issuer in the due and punctual payment of the principal 
or premium, if any, of any of the Outstanding Bonds at their maturity or upon mandatory sinking fund redemption; 
which in any case, is followed by the failure of the Bond Insurer to honor a properly submitted claim for such amounts in 
accordance with the Bond Insurance Policy. 

"Paymentsf' means the amounts of repayments under the Agreement with respect to the Bonds to be made 
by the Corporation as provided in Article IV of the Agreement. 

"Permitted Encumbrances" means: 

(a) any lien arising by reason of any good faith deposit with the Corporation in connection with any 
lease of real estate, bid or contract (other than any contract for the payment of money); 

(b) any lien arising by reason of any deposit with or giving of security to any governmental agency as 
a condition to the transaction of any business or the participation by the Corporation in any hnds established to 
cover insurance risk or in connection with worker's compensation, unemployment insurance, pension plans or other 
social security; 

(c) any right reserved to any municipality or other public authority by the terms of any franchise, 
grant, license or provision of law affecting any property of the Corporation and any lien on any property of the 
Corporation for taxes, assessments or other municipal charges so long as such charges are not due and payable or 
not delinquent (or, if due or delinquent, the amount or validity of such charges is being contested in good faith with 
due diligence and execution of any such lien is stayed); 

(d) mechanics' and materialmen's liens in connection with any property of the Corporation so long as 
any amounts secured by such lien are not due and payable or not delinquent (or, if due or delinquent, the amount or 
validity of such charges is being contested in good faith with due diligence and execution of any such lien is stayed); 

(e) the Indenture, the Agreement, the Ground Lease or the Facilities Lease; 

( f )  any lien on property received by the Corporation through a gift, grant or bequest constituting a 
restriction imposed by the donor, grantor or testator on such gift, grant or bequest (or the income therefrom), 
provided that any such lien may not be extended, renewed or modified in any way or applied to any additional 
property of the Corporation unless it would otherwise qualify as a Permitted Encumbrance; and 

(g) such easements, rights-of-way, servitudes, restrictions and other defects as are determined not to 
materially impair the use of the Corporation's facilities for their intended purposes or the value of such facilities, 
such determination to be made in a certificate of an authorized officer of the Corporation supported by an opinion of 
independent counsel or a report or opinion of an independent management consultant (unless the Bond Insurer shall 
waive the requirement of such supporting opinion or report). 

In addition, encumbrances in existence as of the date of issuance of the Series 2007 Bonds as set forth in 
Exhibit B of the Loan Agreement are thereby qualified as Permitted Encumbrances. Any such existing 



encumbrance may not be extended, renewed or modified in any way or applied to any additional Properties of the 
Corporation unless it would otherwise qualify as a Permitted Encumbrance. 

"Permitted Investments" means any of the following securities to the extent permitted under State law: 

A. Direct obligations of the United States of America (including obligations issued or held in book 
entry form on the books of the Department of the Treasury and CATS and TIGRS) or obligations 
the principal of and interest on which are unconditionally guaranteed by the United States of 
America. 

B. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any of the 
following federal agencies and provided such obligations are backed by the full faith and credit of 
the United States of America (stripped securities are only permitted if they have been stripped by 
the agency itself): 

1. U.S. Export-Import Bank (Eximbank) 
Direct obligations or fully guaranteed certificates of beneficial ownership. 

2. Farmers Home Administration (FrnHA) 
Certificates of beneficial ownership 

3. Federal Financing Bank 

4.. Federal Housin~ Administration Debentures (FHA) 

5. General Services Administration 
Participation certificates 

6.  Government National Mortgage Association (GNMA or Ginnie Mae") 
GNMA - guaranteed mortgage -backed bonds 
GNMA - guaranteed pass-through obligations 
[not acce~table for certain cash-flow sensitive issues.) 

7. U.S. Maritime Administration 
Guaranteed Title XI financing 

8. U.S. Department of Housing and Urban Development (HUD) 
Project Notes 
Local Authority Bonds 
News Communities Debentures - U.S. government guaranteed debentures 

U.S. Public Housing Notes and bonds - U.S. government guaranteed public housing 
notes and bonds. 

C. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any of the 
non-full faith and credit U.S. government agencies (stripped securities re only permitted if they 
have been stripped by the agency itself): 

1. Federal Home Loan Bank Svstem 
Senior debt obligations 

2. Federal Home Loan Mortgage Coruoration (FHLMC or "Freddie Mac") 
Participation Certificates 
Senior debt obligations 

3. Federal National Mortgage Association (FNMA or "Fannie Mae") 
Mortgage-backed securities and senior debt obligations 



4. Resolution Funding Corporation (REFCORP) obligations 

5. Farm Credit System 
Consolidated systemwide bonds and notes 

D. Money market funds registered under the Federal Investment Company Act of 1940, whose shares 
are registered under the Federal Securities Act of 1933, and having a rating by S&P of AAAm-G; 
AAA-m; or AA-m and if rated by Moody's rated Aaa, Aal or Aa2. 

E. Certificates of deposit secured at all times by collateral described in (A) and/or (B) above. Such 
certificates must be issued by commercial banks, savings and loan associations or mutual savings 
banks. The collateral must be held by a third party and the bondholders must have a perfected first 
security interest in the collateral. 

F. Certificates of deposit, savings accounts, deposit accounts or money market deposits which are 
fully insured by FDIC, including BIF and SAIF. 

G. Investment Agreements, including GIC's, Forward Purchase Agreements and Reserve Fund Put 
Agreements acceptable to MBIA (Investment Agreement criteria is available upon request). 

H. Commercial paper rated, at the time of purchase, "Prime-1" by Moody's and "A-l+" or better by 
S&P. 

I. Bonds or notes issued by any state or municipality which are rated by Moody's and S&P in one of 
the two highest long-term rating categories assigned by such agencies. 

J. Federal funds or bankers acceptances with a maximum term of one year of any bank which has an 
unsecured, uninsured and unguaranteed obligation rating of "Prime-I" or "A3" or better by 
Moody's and "A" by S&P. 

K. Repurchase agreements for 30 days or less must follow the following criteria. Repurchase 
Agreements which exceed 30 days must be acceptable to MBIA (criteria available upon request) 

Repurchase agreements provide for the transfer of securities from a dealer bank or securities firm 
(seller/borrower) to a municipal entity (buyerllender), and the transfer of cash from a municipal 
entity to the dealer bank or securities firm with an agreement that the dealer bank or securities firm 
will repay the cash plus a yield to the municipal entity in exchange for the securities at a specified 
will repay the cash plus a yield to the municipal entity in exchange for the securities at a specified 
date. 

1. Repos must be between the municipal entitv and a dealer bank or securities firm 

a. Primaw dealers on the Federal Reserve reporting dealer list which are rated A or 
better by Standard & Poor's Ratings Group and Moody's Investor Services, or 

b. Banks rated "A" or above by Standard & Poor's Ratings Group and Moody's 
Investor Services. 

2. The written repo contract must include the following: 

a. Securities which are acceptable for transfer are: 

(1) Direct U.S. governments, or 

(2) Federal agencies backed by the full faith and credit of the U.S. government 
(and FNMA & FHLMC) 



b. The term of the repo may be up to 30 days 

c. The collateral must be delivered to the municipal entity, trustee (if trustee is not 
supplying the collateral) or third party acting as agent for the trustee (if the trustee is 
supplying the collateral) before/simultaneous with payment (perfection by possession 
of certificated securities). 

d. Valuation of Collateral 

( I )  The securities must be valued weeklv, marked-to-market at current market price 
plUs accrued interest. 

(a) The value of collateral must be equal to 104% of the amount of cash 
transferred by the municipal entity to the dealer bank or security firm under the rep0 plus 
accrued interest. If the value of securities held as collateral slips below 104% of the 
value of the cash transferred by municipality, then additional cash andlor acceptable 
securities must be transferred. If, however, the securities used as collateral are FNMA or 
FHLMC, then the value of collateral must equal 105%. 

3. Legal opinion which must be delivered to the municipal entitv: 

a. Repo meets guidelines under state law for legal investment of public funds. 

"Permitted Sublessees" means persons other than University students, faculty and staff who are 
participants in any activities related to the mission of the University and who are using the Phase Four Facilities for 
a period of one (1) month or less pursuant to a lease, license agreement, concession or other arrangement with the 
University and all sublessees of the Stadium Expansion without restriction as to term. 

"Permitted Use" means the operation of the Phase Four Facilities and Stadium Expansion as an 
intermodal parking facility and football stadium for University students, faculty, staff and Permitted Sublessees and 
for purposes related to or associated with the foregoing. 

"Person" means an individual, a trust, an estate, a Governmental Authority, partnership, joint venture, 
corporation, company, firm or any other entity whatsoever. 

"Phase Four Additional Rental" means the amounts specified as such in the Phase Four Facilities Lease. 

"Phase Four Agreement" means the Loan Agreement dated as of March 1,2007 between the Corporation 
and the Issuer, including any amendments and supplements thereof and thereto as permitted thereunder. 

"Phase Four Base Rental" means the amounts referred to as such in Section 6(b) of the Phase Four 
Facilities Lease (as such amounts may be adjusted from time to time in accordance with the terms thereof) but does 
not include Phase Four Additional Rental. 

"Phase Four Bonds" shall mean, collectively, the Series 2007 Bonds and any Additional Phase Four 
Bonds. 

"Phase Four Debt Service Coverage Ratio" means, for any Fiscal Year, the ratio determined by the Vice 
President for Administration and Finance of the University by dividing the amount of Auxiliary Revenues and the 
Student Fee for such Fiscal Year by Annual Debt Service on the Phase Four Bonds outstanding and on any 
Additional Phase Four Debt issued and proposed to be issued for such Fiscal Year. 

"Phase Four Expropriationtq shall have the meaning set forth in the Phase Four Facilities Lease. 

"Phase Four Facilities" means parking and related facilities described in Exhibit A to the Agreement, as 
amended and supplemented in accordance with the provisions of the Agreement. 



"Phase Four Facilities Documents" means collectively the Agreement, the Phase Four Ground Lease, the 
Phase Four Facilities Lease, the Plans and Specifications, construction contracts and amendments thereto, other 
contract documents and agreements, and surety bonds and instruments pertaining to the Phase Four, Facilities. 

"Phase Four Facilities Land" means the real property more particularly described on Exhibit A-l to the 
Phase Four Ground Lease upon which the Phase Four Facilities are to be renovated, constructed and located. 

"Phase Four Facilities Lease" means Part I1 of the Facilities Lease, including the Exhibits attached 
thereto, and any amendment or supplement thereto entered into from time to time in accordance with the terms 
thereof. 

"Phase Four Ground Lease" means Part I1 of the Ground Lease, including the Exhibits attached thereto, 
and any amendment or supplement thereto entered into from time to time in accordance with the terms thereof. 

"Phase Four Independent Architect" means the architect, engineer, or consultant selected and retained 
by the Board to inspect the Phase Four Facilities and Stadium Expansion on behalf of the Board. 

"Phase Four Interest Payment Date" or "interest payment date," means each February 1 and August 1, 
commencing August 1,2007. 

"Phase Four Lawfully Available Funds" means the Auxiliary Revenues and Student Fee Revenues, as 
designated by the Board in its budget process to make Phase Four Rental payments. 

"Phase Four Plans and Specifications" means the plans and specifications for the construction of each 
phase of the Phase Four Facilities and the Stadium Expansion, as implemented and detailed from time to time, as the 
same may be revised from time to time prior to the completion of the Phase Four Facilities and the Stadium 
Expansion in accordance with the Phase Four Agreement and the Phase Four Ground Lease. 

"Phase Four Rent" means the annual rent paid by the Corporation as set forth in Section 3.01 of the 
Ground Lease. 

"Phase Four Rental" means and includes the Phase Four Base Rental and Phase Four Additional Rental. 

"Phase Four Term" means the term of the Phase Four Ground Lease as set forth in Section 1.03 thereof. 

"Plans and Specifications" or means the plans and specifications prepared for each phase of the Phase 
Four Facilities, as implemented and detailed from time to time, and as the same may be revised from time to time 
prior to the completion of the Phase Four Facilities in accordance with the Agreement and the Phase Four Ground 
Lease. 

"Principal Account" means the Principal Account within the Debt Service Fund created pursuant to 
Article IV of the Indenture. 

"Principal Payment Date" when used with respect to the Bonds means each February 1, commencing 
February 1,2008. 

"Project Fund" or "Phase Four Project Fund" means the fund of that name created under the Indenture. 

"Properties" means any and all rights, title and interests in and to any and all of the Corporation's 
property, whether real or personal, tangible (including cash) or intangible, wherever situated and whether now 
owned or hereafter acquired, including the Phase Four Land. The term "Properties," without intending to limit the 
generality of the foregoing, as of any particular time, shall include all buildings, structures, fixtures, furnishings, 
equipment and other property, movable and immovable, and all franchises, land, rights-of-way, privileges, 
servitudes, easements, licenses, rights and any other interests in immovable property owned, leased, subleased or 
otherwise acquired by the Corporation and used or useful in connection with or incident to such facilities, or used or 
useful by the Corporation in connection with or incident to its authorized purposes. 



"Rating Agency," at any point in time, means any nationally recognized securities rating agency or service 
then rating the Bonds (collectively, the "Rating Agencies"). 

"Rebate Amount" means any amounts required to be paid to the Rebate Fund pursuant to the Tax 
Regulatory Agreement. 

"Rebate Fund" means the fund of that name created under the Indenture. 

"Receipts Fund" or "Phase Four Receipts Fund" means the fund of that name created under the 
Indenture. 

"Record Date," means the fifteenth (15'~) day of the month preceding each Phase Four Interest Payment 
Date. 

"Reimbursement Agreement" means the Reimbursement and Indemnity Agreement dated as of March 1, 
2007, between the Corporation and the Bond Insurer. 

"Remediation" means any and all costs incurred due to any investigation of the Phase Four Facilities or 
any remediation, response, cleanup, removal, or restoration required by any Governmental Regulation or 
Governmental Authority or by Environmental Requirements. 

"Rental" means and includes the Phase Four Base Rental and Phase Four Additional Rental. 

"Replacement Fund" or "Phase Four Replacement Fund" means the fund of that name created under 
the Indenture. 

"Replacement Fund Requirement" means one-half of one percent (112%) of the funds available for 
construction under the Construction Contract as calculated by the University, or such lesser annual amount as is 
permitted by the Board of Regents and approved by the Bond Insurer. 

"S&P" means Standard & Poor's Ratings Services, a division of The McGraw-Hill Companies, Inc., a 
corporation organized and existing under the laws of the State of New York, its successors and assigns, and if such 
corporation shall for any reason no longer perform the functions of a securities rating agency, "S&PM shall be deemed 
to refer to any other nationally recognized securities rating agency or service designated by the Issuer and approved by 
the Corporation and the Bond Insurer. Whenever rating categories of S&P are specified in the Indenture, such 
categories shall be irrespective of gradations within a category. 

"Series 2007 Bonds" means the Louisiana Local Government Environmental Facilities and Community 
Development Authority Revenue Bonds (Southeastern Louisiana University Student Housing/University Facilities, Inc.: 
Phase Four Parking Project) Series 2007A and Series 2007B, authorized to be issued by the Issuer in the aggregate 
principal amount of $ , including such Series 2007 Bonds issued in exchange for other such Series 2007 
Bonds pursuant to the Phase Four Indenture, or in replacement for mutilated, destroyed, lost or stolen Series 2007 Bonds 
pursuant to the Phase Four Indenture. 

"Stadium Expansion" means the Football Stadium Improvements described in Exhibit A-1 to the Phase 
Four Facilities Lease, as amended and supplemented in accordance with the provisions of the Phase Four 
Agreement, which improvements are not being financed with Bond proceeds. 

"Stadium Expansion Land" means the real property more particularly described on Exhibit A-1 to the 
Phase Four Ground Lease upon which the Stadium Expansion is to be renovated, constructed and located. 

"Taking" means the actual or constructive condemnation, or the actual or constructive acquisition by 
condemnation, eminent domain or similar proceeding by or at the direction of any Governmental Authority or other 
Person with the power of eminent domain. 

"State" means the State of Louisiana. 



"Student Fee" means the student parking garage fee assessed on all University students for the planning, 
building and maintaining of a University parking garage, which shall be subject to annual designation by the Board 
in its budget process. The referendum for the fee of $20.00 per semester and $10.00 each summer was voted on and 
passed by students at the University on October 24-26,2005. 

"Student Fee Revenues" means the amount of all hnds or revenues held by the University derived by the 
Student Fee. 

"Tax Regulatory Agreement" means the Tax Regulatory Agreement and Arbitrage Certificate dated the 
closing date by and among the Issuer, the Corporation, the Board and the Trustee. 

"Term" means the term of the Phase Four Facilities Lease, as provided in Section 2 thereof, 

"Trust Estate" means all the property assigned by the Issuer to the Trustee pursuant to the Indenture as 
security for the Bonds. 

"Trustee" means the state banking corporation or national banking association with corporate trust powers 
qualified to act as Trustee under the Indenture which may be designated (originally or as a successor) as Trustee for 
the owners of the Bonds issued and secured under the terms of the Indenture, initially The Bank of New York Trust 
Company, N.A. 

"University" means Southeastern Louisiana University in Hammond, Louisiana. 

"University Representative" means the Person or Persons designated by the University in writing to serve 
as the University's representative under the Indenture; the University Representative shall be the Vice President for 
Administration and Finance of the University, or any other representative designated by the President of the 
University, of whom the Issuer and the Trustee have been notified in writing. 

"Value," with respect to Permitted Investments, means (i) as to investments, the bid and asked prices of 
which are published on a regular basis in The Wall Street Journal (or, if not there, then in The New York Times): the 
average of the bid and asked prices for such investment so published on or most recently prior to such time of 
determination; (ii) as to investments the bid and asked prices of which are not published on a regular basis in The Wall 
Street Journal or The New York Times: the average bid price at such time of determination for such investment by any 
two (2) nationally recognized government securities dealers (selected by the Trustee in its absolute discretion) at the 
time making a market in such investments or the bid price published by a nationally recognized pricing service; (iii) 
with respect to certificates of deposit and bankers' acceptances, means the face amount thereof, plus accrued interest; 
(iv) with respect to guaranteed investment contracts that permit the Corporation to withdraw amounts invested 
thereunder at any time without penalty for which repayment obligation the other party thereto has pledged collateral 
acceptable to the Bond Insurer, the amount available to be withdrawn therefrom; and (v) with respect to any investment 
not specified above, means the value thereof established by prior agreement among the Bond Insurer, the Trustee, and 
the Corporation. 



[THIS PAGE INTENTIONALLY LEFT BLANK] 



The following summaries of the Indenture and the Agreement do not purport to be comprehensive or 
definitive statements of the provisions of such documents and prospective purchasers of the Series 2007 Bonds are 
referred to the complete texts of such documents, copies of which are available upon request from the Underwriter 
prior to the issuance and delivery of the Series 2007 Bonds and from the Trustee after issuance and delive~y of the 
Series 2007 Bonds. 

SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE 

General 

The Indenture will contain an assignment by the Issuer to the Trustee, in trust, to secure payment of the 
Series 2007 Bonds, of all of the Issuer's right, title, and interest in, to and under the Agreement (except for rights 
relating to exculpation, indemnification, and payment of expenses thereunder), and in, to, and under the Phase Four 
Facilities Lease assigned by the Corporation to the Issuer pursuant to the Agreement, including the right to receive 
all payments of Rental thereunder. 

Additional Phase Four Bonds 

No bonds, notes or other obligations secured by Phase Four Lawfully Available Funds may be issued 
except as Additional Phase Four Bonds. Additional Phase Four Bonds may be issued which will be on a parity with 
the Bonds only as and to the extent authorized and described in the Indenture, provided that, at the time of issuance 
thereof, no Event of Default or event which with notice or lapse of time, or both, would constitute an Event of 
Default shall have occurred and be continuing. The issuance of Additional Phase Four Bonds is permitted as 
follows: 

(A) Additional Phase Four Bonds may be issued with the prior approval of the Bond Insurer 
but without the need for prior approval of the Bondholders. 

(B) Bonds issued to refund the Phase Four Bonds in their entirety may be issued without the 
need for prior approval of the Bondholders or the Bond Insurer. 

Investments 

All moneys in any fund created under the Indenture will, at the written direction of the Corporation as 
advised by the Board, be invested and reinvested in Permitted Investments. All income derived from any profit or 
loss on any such investment of moneys on deposit in any such fund or account will be credited, or debited, as the 
case may be, to the respective fund or account in which earned, except that if the balance of the Debt Service 
Reserve Fund is equal to or greater than the Debt Service Reserve Fund Requirement, earnings in the Debt Service 
Reserve Fund will be transferred to the Interest Account. 

All cash investments in the Debt Service Reserve Fund will be required to be valued at fair market value 
and marked to market twice per year. 

The Issuer will agree in the Indenture that it will not direct the investment of moneys in the various funds 
and accounts created thereunder in a manner that would result in the loss of exclusion from gross income of interest 
on the Series 2007 Bonds or in such manner that would result in the Series 2007 Bonds becoming "arbitrage bonds" 
within the meaning of Section 148 of the Code. 

Requisitions from the Project Fund 

Payments from the Project Fund will be required to be made, as follows: 



In connection with a payment from the Project Fund, there will be required to be filed with the Trustee a 
requisition, substantially in the form attached to the Indenture and made a part thereof, signed by an Authorized 
Corporation Representative, stating: 

(a) the item number of each such payment; 

(b) the name of the person, firm, or corporation to whom each such payment is due, or, if such payment 
has been made by the Corporation, that the Trustee is to reimburse the Corporation directly for such payment; 

(c) the respective amounts to be paid; 

(d) the purpose by general classification for which each obligation to be paid was incurred; 

(e) that obligations in the stated amounts have been incurred by the Corporation and are either (i) presently 
due and payable or (ii) have been paid by the Corporation and that each item thereof is a proper charge against the 
Project Fund and has not been the subject of any prior requisition; 

( f )  that such requisition contains no item representing payment on account of any retainage to which the 
Corporation is entitled at the date of such requisition; and 

(g) a certification that all work, materials, supplies and equipment which are the subject of such requisition 
have been performed or delivered and are in accordance with the description of the Phase Four Facilities. 

Upon receipt of each requisition and accompanying certificate and information, the Trustee will pay the 
obligations set forth in such requisition out of the money in the Project Fund, and each such obligation will be paid 
by check signed by one or more officers or employees of the Trustee designated for such purpose by the Trustee or 
by wire transfer or credit to an account of the Corporation held by the Trustee or in such other manner as may be 
agreed on by the Corporation and the Trustee. In making such payments the Trustee may rely upon such 
requisitions. If for any reason the Corporation should decide prior to the payment of any item in a requisition not to 
pay such item, it shall give written notice of such decision to the Trustee and thereupon the Trustee shall not make 
such payment. 

Debt Service Fund 

(a) Moneys on deposit in the Interest Account of the Debt Service Fund shall be used solely to pay the 
interest on the Series 2007 Bonds as it becomes due and payable, whether on an Phase Four Interest Payment Date, 
at maturity or upon acceleration and to reimburse the Bond Insurer for amounts due under the Reimbursement 
Agreement in respect of interest on the Series 2007 Bonds. 

(b) Moneys on deposit in the Principal Account of the Debt Service Fund shall be used solely to pay 
the principal of the Series 2007 Bonds as it becomes due and payable whether at maturity, upon scheduled sinking 
fund redemption or upon acceleration and to reimburse the Bond Insurer for amounts due under the Reimbursement 
Agreement in respect of principal of the Series 2007 Bonds; and, if funds are available for such purpose and at the 
written direction of the Issuer, as directed by the Board, to effect the redemption of the Series 2007 Bonds prior to 
their maturity in accordance with the redemption provisions thereof or with Bond Insurer consent the purchase of 
Series 2007 Bonds prior to their maturity in the open market at a price not in excess of the principal amount thereof, 
premium, if any, plus accrued interest on the Series 2007 Bonds. 

(c) Whenever and to the extent that money on deposit in the Interest Account or the Principal Account 
is insufficient to pay interest on and principal of (whether at maturity, by acceleration or in satisfaction of the 
mandatory sinking fund redemption requirements therefor) the Series 2007 Bonds, the Trustee shall transfer money 
from the Replacement Fund and the Debt Service Reserve Fund, in that order, and shall give immediate notice to the 
Bond Insurer. 



Application of Money in the Debt Service Reserve Fund 

(a) The Debt Service Reserve Fund will be funded on the date of delivery of the Series 2007 Bonds in an 
amount equal to the Debt Service Reserve Fund Requirement. 

(b) The Trustee will be required to transfer money from the Debt Service Reserve Fund to the Interest 
Account and the Principal Account of the Debt Service Fund to pay interest on and principal of (whether at maturity 
or by acceleration) the Series 2007 Bonds, whenever and to the extent that the money on deposit in said accounts 
(together with any amounts available therefor in the Replacement Fund), is insufficient for such purposes. If the 
Trustee shall apply any moneys in the Debt Service Reserve Fund to the payment of principal of or interest on the 
Bonds, the Trustee will be required to give immediate notice to the Bond Insurer. 

(c) If the money held in the Debt Service Reserve Fund, including interest earnings, exceeds the Debt 
Service Reserve Fund Requirement, an amount equal to such excess will be transferred by the Trustee to the Interest 
Account of the Debt Service Fund. The Trustee will not be required to liquidate any investment before its maturity 
to make such transfer. Whenever the amount on deposit in the Debt Service Reserve Fund is less than the Debt 
Service Reserve Fund Requirement, the Trustee will be required to notify the Issuer, the Bond Insurer, and the 
Corporation of the amount of such deficiency and such deficiency will be remedied, as provided in the Indenture. 
Upon notification, the Corporation will be required to deliver to the Trustee an amount sufficient to cure the 
deficiency in accordance with the Indenture and the Agreement. 

(d) The Issuer may, at the direction of the Corporation and as advised by the Board and with the prior 
written consent of the Bond Insurer, at any time, deposit with the Trustee, to replace cash in the Debt Service 
Reserve Fund (in which case the replaced cash shall be paid to the University) or to meet the requirements in the 
Indenture that it deposit additional amounts in the Debt Service Reserve Fund, a Debt Service Reserve Fund 
Investment. Any bank issuing a letter of credit must have a rating on its unsecured debt, or on debt secured by its 
letters of credit and which ratings are based solely on the bank's letter of credit, of "AA-" or better by S&P and 
"Aa3" or better by Moody's. Any insurance company issuing a surety bond must have a claims-paying ability rating 
of "AAA" by S&P and "Aaa" by Moody's. If such Debt Service Reserve Fund Investment expires prior to fifteen 
(15) days after the final maturity of the Series 2007 Bonds, it must provide, that if not renewed within fifteen (15) 
days prior to its expiration date in an amount equal to the undrawn amount thereof (other than because of a reduction 
in the Debt Service Reserve Fund Requirement or the deposit of cash in the Debt Service Reserve Fund to replace 
it), the Trustee will be permitted to draw the full amount of such Debt Service Reserve Fund Investment. The 
Trustee will draw down the full amount of such Debt Service Reserve Fund Investment and deposit such amount in 
the Debt Service Reserve Fund fifteen (1 5) days prior to expiration of such Debt Service Reserve Fund Investment if 
it is not renewed as provided for in the preceding sentence. The Debt Service Reserve Fund Investment must be 
able to be drawn upon at any time that cash could be withdrawn from the Debt Service Reserve Fund. Prior to 
accepting any such Debt Service Reserve Fund Investment, the Trustee, the Corporation, the Board, the Issuer, and 
the Bond Insurer must receive a Bond Counsel opinion that such acceptance and any payment of funds in the Debt 
Service Reserve Fund to the Corporation is authorized by the Indenture and will not adversely affect the exclusion 
of interest on the Series 2007 Bonds from gross income for purposes of federal income taxation. If a Debt Service 
Reserve Fund Investment shall be deposited in the Debt Service Reserve Fund in lieu of cash, the cash amount 
contained in the Debt Service Reserve Fund will be required to be transferred to the Replacement Fund. 

If a disbursement shall be made under a surety bond deposited in the Debt Service Reserve Fund, the 
Corporation will be obligated to either reinstate the maximum limits of such surety bond immediately following 
such disbursement in twelve (12) equal monthly installments or as required by the Issuer of the Debt Service 
Reserve Fund Investment in an amount equal to the Debt Service Reserve Fund Requirement or deposit into the 
Debt Service Reserve Fund funds in the amount of the disbursement made under the Debt Service Reserve Fund 
Investment, or a combination of such alternatives as shall equal the Debt Service Reserve Fund Requirement. 

Application of Insurance Proceeds; Condemnation Award 

If all or any portion of the Phase Four Facilities shall be damaged or destroyed by a Casualty or shall be 
taken by Expropriation proceedings, the Corporation will be required, upon receipt of notice from the University 
andlor the Board instructing the Corporation to do so, as expeditiously as possible, to prosecute or cause to be 
prosecuted continuously and diligently the repair, restoration, or replacement thereof; provided, however, that the 



Corporation will in no way be liable for any costs of the repair, restoration, or replacement of the Phase Four 
Facilities in excess of the proceeds of any insurance or of any Expropriation award received because of such 
Casualty or Expropriation. The proceeds of any insurance, including the proceeds of any self-insurance through 
ORM, or of any Expropriation award or payment in lieu of Expropriation, received on account of any damage, 
destruction, or taking of all or any portion of the Phase Four Facilities will be delivered to the Trustee and held by 
the Trustee in a special account to be established upon receipt of any such funds and held by the Trustee in trust or 
in the case of self insurance through ORM, as described in the second succeeding paragraph, and will be made 
available for, and to the extent necessary be applied to, such restoration, repair, and replacement. Any amounts so 
held by the Trustee will be disbursed to pay the costs of restoration, replacement, and repair of the Phase Four 
Facilities with respect to which they are held, in each case promptly after receipt of a written request of the 
Corporation as advised by the Board, stating that the amount to be disbursed pursuant to such request will be used to 
pay costs of replacing, repairing, or restoring the Phase Four Facilities and that no amount previously shall have 
been disbursed by the Trustee for payment of the costs to be so paid. In making such payments, the Trustee will be 
permitted to rely conclusively upon such written requests and will have no liability or responsibility to investigate 
any matter stated therein, or for any inaccuracy or misstatement therein. In no event will the Trustee be responsible 
for the adequacy of the plans and specifications or construction contract relating to the replacement, restoration, or 
repair of the Phase Four Facilities, or for the improper use of moneys properly disbursed pursuant to request made 
under the Indenture. Any proceeds remaining on deposit with the Trustee following completion of the repairs, 
restoration, or replacement of the Phase Four Facilities will be paid by the Trustee to the Board. 

In the event the University shall decide not to repair, restore, or replace the Phase Four Facilities for any 
reason, all insurance proceeds received or payable as a result of such Casualty, or all proceeds received or payable as 
a result of Expropriation proceedings (including payments received or payable in lieu of Expropriation and including 
any portion of such payments attributable to the Board's interest) will be paid to the Trustee and applied to the 
prepayment of the Series 2007 Bonds in accordance with the terms of the Indenture. 

In the event ORM shall insure the Phase Four Facilities, the Board will be required to cause the 
Corporation to use the insurance proceeds received from ORM in accordance with policies and procedures of ORM 
(requiring invoices to be submitted to ORM for payment to vendors, or alternatively, production of invoices paid by 
the Board to ORM for reimbursement of vendor payments) to effect the repair, restoration or replacement of the 
Phase Four Facilities 

Application of Money in the Replacement Fund 

(a) The Replacement Fund will be funded on the Closing Date in the amount of the Replacement Fund 
Requirement from proceeds of the Series 2007 Bonds. 

All moneys in the Replacement Fund will be held 'for the benefit of the Board through the Corporation, will 
not be pledged under the Indenture, and will be permitted to be drawn on and used by the Corporation or the Board 
to (i) replace any worn out, obsolete, inadequate, unsuitable, or undesirable property, furniture, equipment, fixtures, 
and other property owned by the Board or the Corporation and located on the Phase Four Facilities, and (ii) maintain 
the Phase Four Facilities and to make all alterations, repairs, restorations, and replacements to the Phase Four 
Facilities as and when needed to preserve the Phase Four Facilities in good working order, condition, and repair, 
each as required by the Phase Four Facilities Lease. Withdrawals from the Replacement Fund for the purposes set 
forth above will be made by the Trustee upon its receipt of a requisition from the Board or the Corporation 
complying with the requirements of the Indenture. Moneys in the Replacement Fund will also be permitted to be 
drawn by the Trustee and transferred to the Debt Service Fund if amounts on deposit therein are insufficient to pay 
debt service on the Bonds on any Interest Payment Date or Principal Payment Date. 

(b) Any moneys remaining in the Replacement Fund immediately prior to the time all of the Bonds are 
paid, or provision for their payment is made in accordance with the Indenture, will be paid to the University. 

Events of Default and Remedies 

Each of the following will be an "Event of Default" under the Indenture: 



(a) Payment of any installment of interest, on any of the Bonds shall not be made when the same shall 
become due and payable; 

(b) The payment of principal of or premium, if any, on any of the Bonds shall not be made when the same 
shall become due and payable, whether at maturity or by proceedings for redemption or by acceleration or 
otherwise; 

(c) An "Event of DefaulP' under the Agreement shall have occurred; 

(d) A default with respect to the Bonds shall occur under the Phase Four Facilities Lease; 

(e) Default by the Issuer in the due and punctual performance of any other of the covenants, conditions, 
agreements, or provisions contained in the Bonds or in the Indenture on the part of the Issuer to be performed, if 
such default shall continue for thirty (30) days after written notice specifying such default and requiring the same to 
be remedied shall have been given to the Issuer, the Board, the Bond Insurer, and the Corporation by the Trustee, 
which will be permitted to give such notice in its discretion and will be required to give such notice at the written 
request of the owners of not less than a majority in principal amount of the Bonds then outstanding. Such default 
shall not become an Event of Default if said default shall be of the nature that (i) it cannot be corrected within the 
thirty (30) day period after receipt of notice, but the Issuer (or the Corporation pursuant to the provisions of the 
Indenture) shall promptly institute and diligently pursue corrective action until such default is cured, or (ii) the 
Trustee shall determine that such default is not curable but such default does not affect the validity or enforceability 
of the Bonds, the Indenture, or the Agreement, an event of nonperformance shall not have occurred under the 
Agreement (other than as a result of the cross-default provisions), and such default shall not impair the security or 
the obligations provided for or under the Bonds, the Indenture, or the Agreement, and (iii) the Bond Insurer shall 
have consented to such event not being an Event of Default. 

For all purposes of the Indenture described hereunder (other than "Notice of Defaults" below), the Bond 
Insurer will be deemed to be the sole owner of the Bonds it has insured for so long as it has not failed to comply 
with its payment obligations under the Bond Insurance Policies, and the Bond Insurer will be entitled to (i) notify 
the Trustee of the occurrence of an Event of Default hereunder, (ii) request that the Trustee intervene in judicial 
proceedings that affect the Bonds or the security therefor, (iii) direct all remedies in the Event of Default, (iv) be 
recognized as the owner of each Bond that it insures for the purposes of exercising all rights and privileges available 
to Bondholders, (v) have the right to institute any suit, action, or proceeding at law or in equity under the same terms 
as a Bondholder in accordance with the provisions of the Indenture or each Bond for which it insures. 

Upon the occurrence of an Event of Default, the Issuer, the Trustee, and, subject to the provisions of the 
Indenture described below under the subheadings "Majority of Bondholders Control Proceedings" and 
'bIndividual Bondholder Action Restricted," the Bondholders will have all the rights and remedies as may be 
allowed by law, the Indenture, the Assignment of Agreements and Documents, or pursuant to the provisions of the 
Agreement andlor the Phase Four Facilities Lease by virtue of their assignment under the Indenture, including but 
not limited to, acceleration of the maturity of all Bonds, or suit at law or in equity to enforce or enjoin the action or 
inaction of parties under the provisions of the Indenture, the Agreement, or the Phase Four Facilities Lease. 

Upon the occurrence of an Event of Default, the Trustee will be permitted, with the prior written consent of 
the Bond Insurer, and upon the written request of the Bond Insurer will be required, by notice in writing to the 
Issuer, the Board and the Corporation, to declare the Bonds then outstanding immediately due and payable, and such 
Bonds will become and be immediately due and payable, anything in such Bonds or in the Agreement or the 
Indenture to the contrary notwithstanding, and the Trustee will be permitted to exercise any remedies granted to it in 
the Indenture. In such event, there will be due and payable on the Bonds an amount equal to the principal amount of 
all the Bonds then outstanding plus all interest accrued thereon and which will accrue thereon to the date of 
payment. If the Bond Insurer shall be in default of its payment obligations under any of the Bond Insurance 
Policies, the owners of not less than a majority of the aggregate principal amount of Bonds outstanding, will be 
permitted to direct the Trustee to declare the Bonds then outstanding immediately due and payable. 

At any time after the principal of the Bonds shall have been so declared to be due and payable and before 
the entry of final judgment or decree in any suit, action, or proceeding instituted on account of such Event of 
Default, or before the completion of the enforcement of any other remedy under the Indenture, the Agreement, the 



Assignment of Agreements and Documents, or the Phase Four Facilities Lease, the Trustee will be permitted to 
annul such declaration and its consequences with respect to the Series 2007 Bonds if: (i) moneys shall have been 
deposited in the Debt Service Fund sufficient to pay all matured installments of principal (other than principal due 
solely because of acceleration) and interest; (ii) moneys shall be available sufficient to pay the charges, 
compensation, expenses, disbursements, advances, and liabilities of the Issuer and the Trustee; (iii) all other amounts 
then payable by the Issuer or the Corporation under the Indenture or the Agreement shall have been paid or a sum 
sufficient to pay the same shall have been deposited with the Trustee; and (iv) every Event of Default known to the 
Issuer or the Trustee (other than a default in the payment of the principal of the Bonds due only because of such 
declaration) shall have been remedied to the satisfaction of the Issuer and the Trustee. No such annulment will 
extend to or affect any subsequent Event of Default or impair any right consequent thereon. 

No waiver of any Event of Default will be effective without the written consent of the Bond Insurer. 

Insufficiency in the Debt Service Fund and the Debt Service Reserve Fund; Application of Moneys 

Anything in the Indenture to the contrary notwithstanding, if at any time the moneys in the Debt Service 
Fund and the Debt Service Reserve Fund shall not be sufficient to pay the interest on, premium, if any, or the 
principal of the Bonds as the same shall become due and payable (either by their terms or by acceleration of 
maturities), such moneys, together with any other moneys then available or thereafter becoming available for such 
purpose, whether through the exercise of the remedies provided for in the Indenture or otherwise shall be applied as 
follows: 

(a) Unless the principal of all the Bonds shall have become or shall have been declared due and payable, 
all such moneys will be applied: 

FIRST, to the payment to the persons entitled thereto of all installments of interest then due and 
payable in the order in which such installments became due and payable and, if the amount 
available shall not be sufficient to pay any particular installment, then to the payment thereof, 
ratably, according to the amounts due on such installment, to the persons entitled thereto, without 
any discrimination or preference except as to any difference in the respective rates of interest 
specified in the Bonds; then 

SECOND, to the payment to the persons entitled thereto of the unpaid principal of any of the 
Bonds that shall have become due and payable (other than Bonds called for redemption for the 
payment of which moneys are held pursuant to the provisions of the Indenture) in the order of 
their due dates, with interest on the principal amount of such Bonds due and payable, and, if the 
amount available shall not be sufficient to pay in full the principal of the Bonds and the interest 
thereon, then to the payment thereof ratably, according to the amount of the interest due on such 
date, and next, to the payment of the principal, ratably, according to the amount of such principal 
due on such date, to the persons entitled thereto without any discrimination or preference; and then 

THIRD, to the payment of the interest on and the principal of the Bonds, to the purchase and 
retirement of Bonds, and to the redemption of Bonds, all in accordance with the provisions of the 
Indenture. 

(b) If the principal of all the Bonds shall have become or shall have been declared due and payable, all 
such moneys will be applied to the payment of the principal and interest then due and unpaid upon the Bonds, 
without preference or priority of principal over interest or of interest over principal, or of any installment of interest 
over any other installment of interest, or of any Bond over any other Bond, ratably, according to the amounts due 
respectively for principal and interest, to the persons entitled thereto without any discrimination or preference. 

(c) If the principal of all the Bonds shall have been declared due and payable and if such declaration shall 
thereafter have been rescinded and annulled, then, subject to the provisions of the Indenture described in (b) above, 
in the event that the principal of all the Bonds shall later become or be declared due and payable, then all such 
moneys will be applied in accordance with the provisions of (a) above. 



Whenever money is to be applied by the Trustee pursuant to the provisions of the Indenture, such money 
will be required to be applied by the Trustee at such times and from time to time as the Trustee in its sole discretion 
shall determine, having due regard to the amount of such money available for application and the likelihood of 
additional money becoming available for application in the future; the deposit of such money or otherwise setting 
aside such money in trust for the proper purpose will constitute proper application by the Trustee; and the Trustee 
will incur no liability whatsoever to the Issuer, to any Bondholder, or to any other person for any delay in applying 
any such money, so long as the Trustee acts with reasonable diligence, having due regard to the circumstances, and 
ultimately applies the same in accordance with such provisions of the Indenture as may be applicable at the time of 
application by the Trustee. Whenever the Trustee shall exercise such discretion in applying such money, it will be 
required to fix the date (which will be an Interest Payment Date unless the Trustee shall deem another date more 
suitable) upon which such application is to be made and upon such date, interest on the amounts of principal to be 
paid on such date shall cease to accrue. The Trustee will give such notice as it may deem appropriate of the fixing 
of any such date and will not be required to make payment to the owner of any Bond until such Bond shall be 
surrendered to the Trustee for appropriate endorsement or for cancellation if fully paid. 

Discontinuance of Proceedings 

In case any proceeding taken by the Trustee on account of any Event of Default shall have been 
discontinued or abandoned for any reason, then and in every such case the Issuer, the Trustee, and the Bondholders 
will be restored to their former positions and rights under the Indenture, respectively, and all rights, remedies, 
powers, and duties of the Trustee will continue as though no proceeding had been taken. 

Appointment of Receiver 

Upon the occurrence of an Event of Default, and upon filing of a suit or other commencement of judicial 
proceedings to enforce the rights of the Trustee and of the Bondholders under the Indenture, the Trustee will be 
entitled, as a matter of right, to the appointment of a receiver or keeper pending such proceedings, with such powers 
as the court making such appointment shall confer. 

Remedies Not Exclusive 

No remedy by the terms of the Indenture conferred upon or reserved to the Trustee or the Bondholders will 
be intended to be exclusive of any other remedy, but each and every remedy will be cumulative and will be in 
addition to every other remedy given under the Indenture or existing at law or in equity on or after the date of 
execution and delivery of the Indenture. 

Remedies Vested In Trustee 

All rights of action under the Indenture, the Agreement, the Assignment of Agreements and Documents, or 
under any of the Bonds will be permitted to be enforced by the Trustee without possession of the Bonds and without 
their production in any trial or other proceeding relating thereto. Any suit or proceeding instituted by the Trustee 
will be permitted to be brought in its name as Trustee without the necessity of joining as plaintiffs or defendants any 
owners of the Bonds. 

Majority of Bondholders Control Proceedings 

If an Event of Default shall have occurred and be continuing, subject to all rights granted to the Bond 
Insurer in the Indenture, the owners of at least a majority of the aggregate outstanding principal amount of Bonds 
then outstanding will have the right, after written notice delivered to the Trustee, at any time by an instrument or 
instruments in writing executed and delivered to the Trustee, together with security or indemnity satisfactory to the 
Trustee, to direct the method and place of conducting any proceeding to be taken in connection with the enforcement 
of the terms and conditions of the Indenture, provided the direction shall be in accordance with law and the 
provisions of the Indenture and, in the sole judgment of the Trustee, shall not be unduly prejudicial to the interest of 
Bondholders not joining in such direction, and provided further, that nothing in the Indenture described under this 
subheading shall impair the right of the Trustee in its discretion to take any other action under the Indenture that it 
may deem proper and that shall not be inconsistent with the direction by the Bondholders. 



Individual Bondholder Action Restricted 

No owner of any Bond will have any right to institute any suit, action, or proceeding for the enforcement of 
the Indenture or for the execution of any trust thereunder or for any remedy thereunder unless an Event of Default 
shall have occurred (other than a payment default) as to which the Trustee shall have actual notice or as to which the 
Trustee shall have been notified in writing, and the owners of at least a majority of the aggregate outstanding 
principal amount of Bonds shall have made written request to the Trustee to proceed to exercise the powers granted 
to it under the Indenture or to institute an action, suit, or proceeding in its own name; and these Bondholders shall 
have offered the Trustee such indemnity as may be satisfactory to the Trustee, and the Trustee shall have failed or 
refused to exercise the powers granted in the Indenture or to institute an action, suit, or proceeding in its own name 
for a period of sixty (60) days after receipt of the request and offer of indemnity. 

No one or more owners of Bonds will have any right in any manner whatsoever to disturb or prejudice the 
security of the Indenture or to enforce any right thereunder except in the manner therein provided and then only for 
the equal benefit of the owners of all outstanding Bonds. 

Waiver and Non-Waiver of Event of Default 

No delay or omission of the Trustee or of any owner of Bonds to exercise any right or power accruing upon 
any Event of Default will impair the right or power or shall be construed to be a waiver of an Event of Default or an 
acquiescence therein. Every power and remedy given by the Indenture to the Trustee and to the owners of the 
Bonds, respectively, will be permitted to be exercised from time to time and as often as may be deemed expedient. 

The Trustee, with Bond Insurer consent, will be permitted to waive any Event of Default that in its opinion 
shall have been remedied before the entry of final judgment or decree in any suit, action, or proceeding instituted by 
it under the provisions of the Indenture or before the completion of the enforcement of any other remedy under the 
Indenture. 

Notwithstanding anything contained in the Indenture to the contrary, the Trustee, upon written request of 
the Bond Insurer or the Bond Insurer and the owners of at least a majority of the aggregate principal amount of the 
Bonds then outstanding, will be required to waive any Event of Default and its consequences; provided, however, 
that a default in the payment of the principal of, premium, if any, or interest on any Bond, when due and payable or 
upon call for redemption, will not be permitted to be waived after the date the same shall become due and payable 
without the written consent of the owners of all the Bonds at the time outstanding. 

In case of a waiver by the Trustee of any Event of Default, the Issuer, the Trustee, and the Bondholders will 
be restored to their former positions and rights under the Indenture, but no waiver will extend to any subsequent or 
other Event of Default or impair any right consequent thereon. The Trustee will not be responsible to anyone for 
waiving or refraining from waiving any Event of Default in accordance with the terms of the Indenture. 

Notice of Defaults 

Within thirty (30) days after the receipt of notice of an Event of Default or the occurrence of an Event of 
Default of which the Trustee shall be deemed to have notice, the Trustee will be required (unless the Event of 
Default shall already have been cured) to give written notice of the Event of Default to the owners of all Bonds then 
outstanding in the manner provided in the Indenture, provided that, except in the case of a default in the payment of 
principal, redemption price, or interest on any of the Bonds, the Trustee will be permitted to withhold the notice to 
the Bondholders if, in its sole judgment, it shall determine that the withholding of notice is not detrimental to the 
best interest of the Bondholders. 

The Trustee will be required to notify, in writing; the Issuer, the Board, the Bond Insurer, and the 
Corporation immediately of any Event of Default known to the Trustee. 

The Trustee will be required to provide the Bond Insurer immediate notice of any default in the payment of 
principal of, premium, if any, or interest on the Bonds. 



Opportunity of Corporation to Cure Certain Defaults 

The Issuer and the Trustee by the Indenture will grant the Corporation full authority on the account of the 
Board and/or the Issuer to perform any covenant or obligation and to otherwise fulfill any condition the failure or 
non-performance of which shall be or shall be alleged to be an Event of Default under the provisions of the 
Indenture described in subsection (f) under the subheading "Events of Default and Remedies" above, and the 
Trustee will agree that performance by the Corporation will be deemed to be performance by the Board or the 
Issuer. 

Trustee 

The obligations and duties of the Trustee will be described in the Indenture, the Agreement, the Phase Four 
Facilities Lease and the Assignment of Agreements and Documents, and the Trustee will undertake only those 
obligations and duties that are expressly set out and only upon such terms and conditions as set forth in the 
Indenture, the Agreement, the Phase Four Facilities Lease and the Assignment of Agreements and Documents. The 
Trustee will not independently pass upon the validity of the Bonds, the security thereof, the adequacy of the 
provisions for payment thereof, or the tax-exempt status of the interest on the Series 2007 Bonds. The Trustee will 
be permitted to rely upon the opinion of bond counsel for the validity of the Series 2007 Bonds and the tax-exempt 
status of the interest on the Series 2007 Bonds. The Indenture will expressly provide that the Trustee will not be 
responsible for any loss or damage resulting from any action or inaction taken in good faith in reliance upon an 
opinion of counsel. 

Under the terms of the Indenture, the Trustee will be liable only for those damages caused by its negligence 
or willful misconduct. Under the Indenture, the Trustee will not be deemed to have notice of an Event of Default 
described in items (b) through (e) under the heading "THE INDENTURE - Events of Default and Remedies" unless 
the Trustee shall have actual knowledge of such Event of Default or shall have been given written notice of such 
Event of Default by the Bond Insurer or any Bondholder. All notices or other instruments required by the Indenture 
to be delivered to the Trustee will be required to be delivered to the principal corporate trust office of the Trustee. 
The summary of the Trustee's rights, duties, obligations, and immunities contained herein is not intended to be a 
complete summary, and references must be made to the Indenture for a complete statement of the Trustee's rights, 
duties, obligations, and immunities. 

Qualification of the Trustee 

There will at all times be a Trustee under the Indenture. Any successor Trustee thereunder will be required 
to be a trust company or commercial bank (having trust powers) organized and doing business under the laws of the 
United States of America or of any state, authorized under such laws to exercise corporate trust powers, having 
unimpaired capital and surplus of at least $100,000,000, and subject to supervision or examination by federal or 
state authority. If such trust company or bank shall publish reports of condition at least annually, pursuant to law or 
to the requirements of the aforesaid supervising or examining authority, then for the purposes of the Indenture 
described under this subheading, the unimpaired capital and surplus of such association or corporation will be 
deemed to be its unimpaired capital and surplus as set forth in its most recent report of condition so published. If at 
any time the Trustee shall cease to be eligible in accordance with the provisions of the Indenture, it will be required 
to resign immediately in the manner and with the effect specified below. 

Resignation and Removal of Trustee 

No resignation or removal of the Trustee and no appointment of a successor Trustee will become effective 
until the acceptance of appointment by the successor Trustee under the Indenture and until notice of resignation or 
removal and appointment, as the case may be, shall have been provided to the Bond Insurer. 

The Trustee will be permitted to resign at any time by giving written notice thereof to the Issuer, the Bond 
Insurer, the Board, the Corporation, and the Bondholders. If an instrument of acceptance by a successor Trustee 
shall not have been delivered to the Trustee within thirty (30) days after the giving of such notice of resignation, the 
retiring Trustee will be permitted to petition any court of competent jurisdiction for the appointment of a successor 
Trustee. 



The Trustee will be permitted to be removed with or without cause at any time by an instrument or 
instruments in writing to the Trustee, with copies to the Issuer, the Bond Insurer, the Board, and the Corporation, 
signed by the owners of not less than a majority in aggregate principal amount of the Bonds then outstanding or by 
their attorneys, legal representatives, or agents and delivered to the Trustee, the Issuer, the Bond Insurer, the Board, 
and the Corporation (such instruments to be effective only when received by the Trustee). 

If at any time 

(i) the Trustee shall cease to be eligible under the Indenture and shall fail to resign after written 
request therefor by the Corporation for the Board or by any Bondholder, or 

(ii) the Trustee shall become incapable of acting or shall be adjudged a bankrupt or insolvent or a 
receiver of the Trustee or of its property shall be appointed or any public officer shall take charge or control 
of the Trustee or of its property or affairs for the purpose of rehabilitation, conservation, or liquidation, 

then, in any such case, (1) the Issuer, in its discretion and without obligation, will be permitted or the Corporation, 
on behalf of the Board, will be permitted to remove the Trustee, or (2) any Bondholder will be permitted, on behalf 
of himself and a11 others similarly situated, to petition any court of competent jurisdiction for the removal of the 
Trustee and the appointment of a successor but only, in each case, with the prior written approval of the Bond 
Insurer. 

If the Trustee shall be removed or become incapable of acting, or if a vacancy shall occur in the office of 
Trustee for any cause other than resignation (it being understood that no vacancy may occur as a result of 
resignation since the Trustee will not be permitted to resign unless a successor shall have been appointed) or if the 
Trustee shall tender its resignation, the Issuer with the approval of the Bond Insurer (so long as the Bond Insurer is 
not in default under the Bond Insurance Policies) will promptly appoint a successor provided the Issuer shall be 
furnished with sufficient funds to pay all costs and expenses (including attorneys' fees) reasonably incurred by the 
Issuer in connection therewith as such costs and expenses shall accrue. If, within one year after such resignation, 
removal, or incapability, or the occurrence of such vacancy, a successor Trustee shall be appointed by an instrument 
or concurrent instruments in writing executed by the owners of not less than a majority in aggregate principal 
amount of the Bonds then outstanding and delivered to the Corporation for the Board and the retiring Trustee, the 
successor Trustee so appointed will, forthwith upon its acceptance of such appointment, become the successor 
Trustee and supersede the successor Trustee appointed by the Issuer. If no successor Trustee shall have been so 
appointed by the Issuer or the Bondholders and accepted appointment in the manner hereinafter described, any 
Bondholder who shall have been a bonafide owner of a Bond for at least six (6)  months will be permitted, on behalf 
of himself and all others similarly situated, to petition any court of competent jurisdiction for the appointment of a 
successor Trustee. 

The Issuer will be required to give notice of each resignation and each removal of the Trustee and each 
appointment of a successor Trustee by mailing written notice of such event by first-class mail, postage prepaid, to all 
Bondholders upon the written request of the Trustee and provided the Issuer shall have been furnished with 
sufficient funds to pay all costs and expenses (including attorney's fees) reasonably incurred by the Issuer in 
connection therewith as such costs and expenses shall accrue. Each notice will be required to include the name and 
address of the principal corporate trust office of the successor Trustee. 

Successor Trustee 

Every successor Trustee appointed under the Indenture will be required to execute, acknowledge, and 
deliver to its predecessor, and also to the Issuer, the Bond Insurer, and the Corporation, for the Board, an instrument 
in writing accepting such appointment, and thereupon such successor Trustee, without any further act, will become 
fully vested with all the rights, immunities, powers, and trusts, and subject to all the duties and obligations, of its 
predecessors; but such predecessor will, nevertheless, on the written request of its successor or of the Issuer and 
upon payment of the expenses, charges, and other disbursements of such predecessor that are payable pursuant to the 
provisions of the Indenture, execute and deliver an instrument transferring to such successor Trustee all the rights, 
immunities, powers, and trusts of such predecessor under the Indenture; and every predecessor Trustee will be 
required to deliver all property and moneys held by it under the Indenture to its successor, subject, nevertheless, to 
its preference, if any, provided for in the Indenture. Should any instrument in writing from the Issuer be required by 



any successor Trustee for more filly and certainly vesting in such Trustee the rights, immunities, powers, and trusts 
by the Indenture vested or intended to be vested in the predecessor Trustee, any such instrument in writing will be 
executed, acknowledged, and delivered by the Issuer upon the written request of the Trustee and provided the Issuer 
shall be furnished with sufficient funds to pay all costs and expenses (including attorneys' fees) reasonably incurred 
by the Issuer in connection therewith as such costs and expenses accrue. 

Notwithstanding any of the foregoing provisions of the Indenture, any bank or trust company having power 
to perform the duties and execute the trusts of the Indenture and otherwise qualified to act as Trustee under the 
Indenture with or into which the bank or trust company acting as Trustee may be merged or consolidated, or to 
which the corporate trust assets and corporate trust business of such bank or trust company may be sold, will be 
deemed the successor of the Trustee. 

Supplemental Indentures 

Subject to the conditions and restrictions in the Indenture, the Indenture may be amended or supplemented 
from time to time, without the consent of the registered owners of the Bonds, but with consent of the Bond Insurer, 
for one or more of the following purposes: (a) to cure any ambiguity or formal defect or omission in the Indenture; 
(b) to grant to or confer upon the Trustee for the benefit of the Bondholders any additional rights, remedies, powers, 
or authority that may be lawfully granted to or conferred upon the Bondholders or the Trustee or either of them; (c) 
to subject to the lien and pledge of the Indenture additional revenues, properties or collateral; (d) to modify, amend, 
or supplement the Indenture or any supplemental indenture in such manner as to permit the qualification thereof 
under any federal statute hereafter in effect or under any state Blue Sky Law, and, in connection therewith, if they so 
determine, to add to the Indenture or any indenture supplemental thereto such other terms, conditions, and 
provisions as may be permitted or required by any said federal statute or Blue Sky Law; provided that any such 
supplemental indenture shall not, in the judgment of the Trustee, which may rely on an opinion of counsel, be to the 
prejudice of the owners of the Bonds; or (e) to provide any other modifications that, in the sole judgment of the 
Trustee, are not prejudicial to the interests of the Bondholders. 

The Indenture also may be amended from time to time with the consent of the registered owners of not less 
than a majority in aggregate principal amount of the Bonds then outstanding, and with the consent of the Bond 
Insurer, for the purpose of modifying, altering, amending, adding to, or rescinding, in any particular, any of the 
terms or provisions contained in the Indenture or in any supplemental indenture; provided, however, that no 
amendment will be permitted to be made, without the consent of the Bond Insurer and the owners of all the Bonds 
then outstanding, permitting: (a) an extension of the stated maturity or reduction in the principal amount or premium 
of, or reduction in the rate or extension of the time of payment of interest on, any Bonds; or (b) the creation of any 
lien on the Trust Estate or any part thereof pledged under the Indenture prior to or on a parity with the lien of the 
Indenture; or (c) a reduction in the aforesaid aggregate outstanding principal amount of Bonds the owners of which 
shall be required to consent to any such supplemental indenture. No such amendment will modify the rights, duties, 
or immunities of the Trustee without the written consent of the Trustee. 

Defeasance 

When all of the Bonds shall have been paid and discharged and there shall have been paid all the fees and 
charges of the Trustee due or to become due through the date on which the last of the Bonds shall have been retired, 
then the Indenture will cease, terminate, and become null and void, and thereupon the Trustee will be required to 
release the Indenture including the cancellation and discharge of the lien thereof, and execute and deliver to the 
Issuer such instruments in writing as shall be requisite to satisfy the lien thereof and, if necessary, to enter on the 
records such satisfaction and discharge and to re-convey to the Issuer any property or interest therein or other rights 
thereby conveyed and such other instruments to evidence such release and discharge as may be reasonably required 
by the Issuer, and the Trustee will be required to assign and deliver to the Issuer any property at the time subject to 
the lien of the Indenture which may then be in its possession, except amounts in any find otherwise required to be 
paid by the Indenture and except such cash and investments as shall be held by the Trustee for the payment of 
interest and premium, if any, on and retirement of the Bonds. 

Notwithstanding the foregoing, the obligation of the Board to pay the fees and expenses of the Trustee in 
accordance with the terms of the Indenture, will survive defeasance of the Bonds, the discharge of the Indenture, and 
the termination of the Agreement. 



Notwithstanding anything herein to the contrary, in the event that the principal and/or interest due on the 
Bonds shall be paid by the Bond Insurer pursuant to the Bond Insurance Policies, the Bonds will remain Outstanding 
for all purposes, not be defeased or otherwise satisfied and not be considered paid by the Issuer, and the assignment 
and pledge of the Trust Estate and all covenants, agreements, 'and other obligations of the Issuer to the registered 
owners will continue to exist and will run to the benefit of the Bond Insurer, and the Bond Insurer will be subrogated 
to the rights of such registered owners. 

Provision for the payment of any Bond will be deemed to have been made and the Bonds deemed 
discharged if the Trustee, or an escrow trustee, shall hold, in trust for and irrevocably committed thereto, moneys or 
Defeasance Obligations of such maturities and interest payment dates and bearing such interest as will, without 
further investment or reinvestment of either the principal amount thereof or the interest earnings therefrom (likewise 
to be held in trust and committed, except as hereinafter provided), be sufficient for the payment of such Bonds, at 
their maturity or redemption date of the principal thereof, together with the redemption premium, if any, and interest 
accrued to the date of maturity or redemption, as the case may be, or if default in such payment shall have occurred 
on such date then to the date of the tender of such payment; provided, that if any Bonds are to be redeemed prior to 
the maturity thereof, notice of such redemption shall have been duly given or provisions satisfactory to the Trustee 
shall have been duly made for the giving of such notice. 

SUMMARY OF CERTAIN PROVISIONS OF THE AGREEMENT 

Nature and Benefits 

The Agreement will be executed and delivered in part to induce concurrently therewith the purchase by 
others of the Series 2007 Bonds, and, accordingly, all covenants and agreements on the part of the Corporation and 
the Issuer, as set forth in the Agreement, will thereby be declared to be for the benefit of the Trustee for the owners 
from time to time of the Series 2007 Bonds. The Corporation will consent and agree to the assignment by the Issuer 
to the Trustee under the Indenture of all of the Issuer's right, title, and interest (except for certain rights relating to 
exculpation, indemnification, and payment of expenses) in, to,, and under the Agreement, including the interest of 
the Issuer in and to the Phase Four Facilities Lease assigned by the Corporation to the Issuer thereunder, and will 
agree that the provisions of the Agreement may be enforced by the Trustee under the provisions of the Indenture. 
The Corporation will agree to do all things within its power in order to comply with, and to enable the Issuer to 
comply with, all requirements and to fulfill, and to enable the Issuer to hlfill, all covenants of the Indenture and the 
Series 2007 Bonds. 

The Agreement will be a limited obligation of the Corporation, payable solely from the Phase Four Base 
Rental, and the Agreement will remain in full force and effect until the Series 2007 Bonds and the interest therein 
have been fully paid or otherwise provided for or discharged. 

Construction, Improvement and Equipping of the Phase Four Facilities 

The Corporation will lease the Phase Four Land and will agree to develop and construct or cause to be 
developed and constructed the Phase Four Facilities with all reasonable dispatch and in accordance with the Phase 
Four Facilities Documents and will agree to take all action necessary to enforce the provisions of the Phase Four 
Facilities Documents. The Phase Four Facilities as constructed will be owned by the Board and subject to the Phase 
Four Ground Lease. 

Disbursements from Project Fund 

The money in the Project Fund will be required to be applied by the Trustee, and in connection therewith 
requisitions will be required to be presented by the Corporation signed by an Authorized Corporation 
Representative, for payment of the Costs of the Phase Four Facilities in accordance with the Indenture and the 
Agreement, and pending such application, such money will be invested and reinvested in accordance with the 
Indenture. 



Use of Bond Proceeds 

Under the Agreement, proceeds of the sale of the Series 2007 Bonds, after the required transfers to the 
Bond Insurer and to the Debt Service Reserve Fund and the Costs of Issuance Account of the Bond Proceeds Fund, 
will be deposited in the Project Fund and applied to the payment of the Costs of the Phase Four Facilities. Moneys 
in the Project Fund will be applied by the Trustee, upon presentation of requisitions by the Corporation by an 
Authorized Corporation Representative, for payment of the Costs of the Phase Four Facilities, in accordance with 
the Agreement. Pending such application, moneys in the Project Fund will be invested and reinvested in accordance 
with the Indenture. 

Completion of Payment of Construction of the Phase Four Facilities 

At such time as the Corporation shall have notice that the funds initially deposited in the Project Fund on 
the Closing Date to finance the Phase Four Facilities, together with the investment earnings thereon, are insufficient 
to pay the completion Costs of the Phase Four Facilities, the Corporation will be required to deliver to the Trustee 
and the Issuer written estimates by an architect and an Authorized Corporation Representative of the additional 
finds required to pay the completion Costs of the Phase Four Facilities, and such additional information and data as 
may be reasonably requested by the Issuer and the Trustee. The Corporation will be required to complete the 
development and construction of the Phase Four Facilities and pay that portion of the completion Costs of the Phase 
Four Facilities as may be in excess of the money available therefor in the Project Fund. The obligation of the 
Corporation to pay in full the completion Costs of the Phase Four Facilities will be a limited obligation of the 
Corporation payable solely from the Phase Four Base Rental. 

Upon request of the Corporation, the Issuer will use its best efforts to issue and sell, upon terms and at 
prices acceptable to the Issuer and the Corporation, one or more series of Additional Bonds for the purpose of 
financing the completion Costs of the Phase Four Facilities; provided, however, that failure of the Issuer to issue 
such additional Bonds will not relieve the Corporation of its obligation to provide the additional money required to 
pay the completion Costs of the Phase Four Facilities. If, after exhaustion of the money in the Project Fund, the 
Corporation should pay any portion of the Costs of the Phase Four Facilities, it will not be entitled to any 
reimbursement therefor from the Issuer or from the Trustee and will not be entitled to any abatement, diminution, or 
postponement of payments required to be made by it under the Agreement. 

When the Phase Four Facilities shall be substantially complete, the Corporation will detail all Costs of the 
Phase Four Facilities, and other facilities necessary in connection with the Phase Four Facilities, to the Issuer and 
the Trustee, and will certify such Costs of the Phase Four Facilities have been paid. The certification will provide 
that the Phase Four Facilities are substantially complete in accordance with the Plans and Specifications. 

Disbursement of Bond Proceeds 

In order to provide finds for paying the Costs of the Phase Four Facilities, the Issuer, as soon as practicable 
after the execution of the Agreement will proceed to issue, sell, and deliver the Series 2007 Bonds to the purchasers 
thereof and will deposit the proceeds thereof as provided by the Indenture with the Trustee for disbursement in 
accordance with the provisions of the Indenture. 

Upon the terms and conditions of the Agreement, the Issuer will lend to the Corporation the proceeds of the 
sale of the Series 2007 Bonds. The proceeds of the Loan will be deposited with the Trustee and applied in 
accordance with the Indenture. 

Loan Payments 

The Corporation, for and in consideration of the issuance of the Series 2007 Bonds under the Indenture by 
the Issuer and the application of the proceeds thereof by the Issuer as provided in the Indenture for the benefit of the 
Corporation, will promise to repay the Loan, but solely from the Phase Four Base Rental, by making the following 
payments to or for the account of the Issuer in an amount sufficient for the payment in full of all Series 2007 Bonds 
from time to time issued under the Indenture and then outstanding, including (i) the total interest becoming due and 
payable on the Bonds to the date of payment thereof, and (ii) the total principal amount of and premium, if any, on 



the Bonds. The Payments with respect to the Bonds will be payable directly to the Trustee for the account of the 
Issuer in installments as follows: 

(a) At such time as may be required by the Tax Regulatory Agreement, to the Rebate Fund 
the amount required to be deposited thereunder; 

(b) On the twenty-fifth (251h) day of each month, commencing March 25, 2007, into the 
Interest Account of the Debt Service Fund an amount equal to one-fifth (115') of the interest due and 
payable on such Series 2007 Bonds on August 1,2007 and thereafter, on the twenty-fifth (25') day of each 
month commencing August 25, 2007, an amount equal to one-sixth (1/61h) of the interest due and payable 
on such Series 2007 Bonds on the next February 1 and August 1 or such lesser amount that, together with 
amounts already on deposit in the Interest Account 'of the Debt Service Fund, will be sufficient to pay interest 
on such Series 2007 Bonds on such Phase Four Interest Payment Date; 

(c) On the twenty-fifth (251h) day of each month, commencing March 25, 2007, into the 
Principal Account of the Debt Service Fund an amount equal to one-eleventh (111 lth) of the principal of 
the Series 2007 Bonds payable on February 1, 2008 and thereafter, on the twenty-fifth (25th) day of each 
month commencing February 25, 2008, an amount equal to one-twelfth (1112'~) of the principal due and 
payable on such Series 2007 Bonds on the next Principal Payment Date; 

(d) On the twenty-fifth ( 2 ~ ' ~ )  day of each month any amounts due to the Bond Insurer under 
the Reimbursement Agreement. 

(e) On the twenty-fifth (25'h) day of each month following any drawing on the Debt Service 
Reserve Fund in accordance with Section 4.18 hereof, an amount equal to the lesser of (i) one twelth 
(1112th) of the amount necessary to cause the amount on deposit in the Debt Service Reserve Fund to equal 
the Debt Service Reserve Fund Requirement within twelve (12) months or (ii) the excess of the Debt 
Service Reserve Fund Requirement over the amount on deposit in the Debt Service Reserve Fund; and 

( f )  Annually, beginning June 25, 2009, an amount equal to one-half of one percent (112%) of 
funds available for construction pursuant to the Construction Contract, as determined by the University, 
into the Replacement Fund, or such lesser annual amount as is permitted by the Louisiana State Board of 
Regents and approved by the Bond Insurer. 

Each installment of the Payments payable by the Corporation under the Agreement will be required to be in 
an amount that, without regard to the payments required above, but including moneys in the Debt Service Fund then 
available, will be designed to provide for the timely payment in full of the principal of, premium, if any, and interest 
on the Bonds. 

Notwithstanding anything to the contrary contained in the Agreement, the Corporation will promise that it 
will pay the Payments from the Phase Four Base Rentals at such times and in such amounts as to assure that no 
default in the payment of the principal of, premium, if any, or interest on the Series 2007 Bonds shall at any time 
occur. 

Whenever the Corporation shall fail to pay the full amount of any installment of the Payments payable 
under the Agreement by the day of the month in which such installment is due, the Trustee will be required to give 
immediate telephonic notice thereof, promptly confirmed in writing, to an Authorized Corporation Representative. 

The Corporation will also be required to cause the Board to pay promptly when due under the Phase Four 
Facilities Lease all amounts of Phase Four Additional Rental owed by the Board thereunder, including, but not 
limited to, all Default or Delay Rentals and Administrative Expenses owed to the Corporation, the Issuer, andlor the 
Trustee thereunder. 

The Corporation will be entitled to a credit against and reduction of the Payments from accrued interest, if 
any, derived from the sale of the Bonds, rents and any other moneys deposited with the Trustee in the Receipts Fund 
in accordance with the Indenture, surplus moneys (including investment earnings) contained in the funds and 



accounts held by the Trustee under the Indenture, including the Debt Service Fund, the Debt Service Reserve Fund, 
and the Replacement Fund. 

Obligation to Make Payments 

The obligation of the Corporation to repay the Loan by making the Payments from the Phase Four Base 
Rental will be absolute and unconditional and will not be subject to, nor will the Corporation be entitled to assert, 
any rights of abatement, deduction, reduction, deferment, recoupment, setoff, offset, or counterclaim by the 
Corporation or any other person, nor will the same be abated, abrogated, waived, diminished, postponed, delayed, or 
otherwise modified under or by reason of any circumstance or occurrence that may arise or take place, irrespective 
of what statutory rights the Corporation may have to the contrary, including, but without limiting the generality of 
the foregoing: 

(i) Any damage to or destruction of part or all of the Phase Four Facilities; 

(ii) The taking or damaging of part or all of the Phase Four Facilities or any temporary or partial 
use thereof by any public authority or agency in the exercise of the power of eminent domain, 
sequestration, or otherwise; 

(iii) Any assignment, novation, merger, consolidation, transfer of assets, leasing, or other similar 
transaction of, by, or affecting the Corporation, except as otherwise provided in the Agreement; 

(iv) Any change in the tax or other laws of the United States, the State, or any governmental 
authority; 

(v) The termination of the Phase Four Ground'Lease or the Phase Four Facilities Lease, any 
failure of title or any lawful or unlawful prohibition of the Corporation's use of the Phase Four Facilities or 
any portion thereof or the interference with such use by any person or any commercial frustration of 
purpose or loss or revocation of any permits, licenses, or other authorizations required for the operation of 
the Phase Four Facilities; and 

(vi) Any failure of the Issuer or the Trustee to perform and observe any agreement or covenant, 
expressed or implied, or any duty, liability, or obligation arising out of or in connection with the 
Agreement, the invalidity, unenforceability, or disaffirmance of any of the Agreement, the Indenture, or the 
Bonds or for any other cause similar or dissimilar to the foregoing. 

Furthermore, the Corporation will covenant and agree that it will remain obligated under the Agreement in 
accordance with its terms, and that it will not take or participate or acquiesce in any action to terminate, rescind, or 
avoid the Agreement. 

Tax Covenants of the Corporation 

The Corporation will covenant to make such use of the proceeds of the Bonds, regulate investment of 
proceeds thereof, and take such other and further actions as may be required by the Code and applicable temporary, 
proposed, and final regulations and procedures, necessary to assure that interest on the Series 2007 Bonds is 
excludable from gross income for federal income tax purposes. 

The Corporation will covenant to restrict the use of the proceeds of the Series 2007 Bonds and take other 
actions as may be required by the Code so as to reasonably expect that the proceeds will not be used to cause the 
Series 2007 Bonds to constitute "arbitrage bonds" under Section 148 of the Code. 

The Corporation will also covenant to maintain its status as an exempt organization under Section 501(c)(3) 
of the Code organized and operated exclusively for religious, charitable, scientific, and educational purposes and not 
to perform any act or enter into any agreement that will adversely affect its ability to maintain such status. 



Corporate Existence 

Under the Agreement, the Corporation will covenant not to merge into, or consolidate with, one or more 
corporations, or allow one or more of such corporation to merge into it, or sell or convey all or substantially all of its 
assets to any person or entity or acquire all or substantially all of the assets of any person or entity, unless: (a) any 
successor corporation shall be a 501(c)(3) corporation organized and existing under the laws of the United States of 
America or a state thereof and shall execute and deliver to the Trustee an appropriate instrument, satisfactory to the 
Bond Insurer, the Issuer, and the Trustee, containing the agreement of such successor corporation to assume, jointly 
and severally and in solido, the due and punctual payment of the principal of, premium, if any, and interest on all 
obligations of the Corporation (including, without limitation, the Bonds) according to their tenor and the due and 
punctual performance and observance of all the covenants and conditions of the Indenture and the Agreement to be 
kept and performed by the Corporation, accompanied by an opinion of counsel as to the validity and enforceability 
of such assumption (which counsel and opinion, including without limitation the scope, form, substance, and other 
aspects thereof, are acceptable to the Bond Insurer, the Issuer, and the Trustee); (b) immediately after such merger 
there would not be a default in the performance or observance of any covenant or condition of the Indenture, the 
Agreement, the Phase Four Ground Lease, or the Phase Four Facilities Lease; and (c) there shall be delivered to the 
Bond Insurer, the Issuer, and the Trustee an opinion of Bond Counsel to the effect under existing laws, the 
consummation of such merger, whether or not contemplated on the original date of delivery of the Series 2007 
Bonds, would not adversely affect the validity of the Bonds or the exclusion otherwise available from gross income 
of interest on the Series 2007 Bonds for federal or State income tax purposes. 

Defaults and Remedies 

Each of the following will be an "Event of Default" under the Agreement: 

(a) Failure by the Corporation to make timely payment of any Payment under the 
Agreement; 

(b) An Event of Default shall exist under the Indenture, the Phase Four Facilities Lease with 
respect to the Bonds or the Tax Regulatory Agreement. 

(c) The termination of the Phase Four Facilities Lease. 

(d) The Corporation shall fail duly to perfoim, observe or comply with any other covenant, 
condition or agreement on its part under the Agreement (other than a failure to make any payment required 
under the Agreement), and such failure continues for a period of thirty (30) days after the date on which 
written notice of such failure, requiring the same to be remedied, shall have been given to the Corporation 
by the Trustee; provided, however, that if such performance, observation or compliance requires work to be 
done, action to be taken, or conditions to be remedied, which by their nature cannot reasonably be done, 
taken or remedied, as the case may be, within such thirty (30) day period, no Event of Default shall be 
deemed to have occurred or to exist if, and so long as the Corporation shall commence such performance, 
observation or compliance within such period and shall diligently and continuously prosecute the same to 
completion. 

(e) The entry of a decree or order by a court having jurisdiction in the premises adjudging the 
Corporation a bankrupt or insolvent, or approving as properly filed a petition seeking reorganization, 
arrangement, adjustment or composition of or in respect of the Corporation under the United States 
Bankruptcy Code or any other applicable federal or state law, or appointing a receiver, liquidator, 
custodian, assignee, or sequestrator (or other similar official) of the Corporation or of any substantial part 
of its property, or ordering the winding up or liquidation of its affairs, and the continuance of any such 
decree or order unstayed and in effect for a period of ninety (90) consecutive days. 

( f )  The institution by the Corporation of proceedings to be adjudicated bankrupt or insolvent, 
or the consent by it to the institution of bankruptcy or insolvency against it, or the filing by it of a petition 
or answer or consent seeking reorganization or relief under the United States Bankruptcy Code or any other 
similar applicable federal or state law, or the consent by it to the filing of any such petition or to the 
appointment of a receiver, liquidator, custodian, assignee, trustee or sequestrator (or other similar official) 



of the Corporation or of any substantial part of its property, or the making by it of an assignment for the 
benefit of creditors, or the admission by it in writing of its inability to pay its debts generally as they 
become due. 

Whenever any Event of Default shall have occurred and be continuing, any one or more of the following 
remedial steps may be taken with the consent of the Bond Insurer and shall be taken at the direction of the Bond 
Insurer: 

(i) the Issuer or the Trustee may declare all installments of Payments to be immediately due and 
payable, whereupon the same will become immediately due and payable; 

(ii) the Issuer or the Trustee may take whatever action at law or in equity may appear necessary or 
desirable to collect the Payments then due and thereafter to become due, or to enforce performance and 
observance of any obligation, agreement, or covenant of the Corporation under the Agreement; 

(iii) the Issuer or the Trustee may have access to and inspect, examine, and make copies of any and 
all books, accounts, and records of the Corporation; and/or 

(iv) the Issuer or the Trustee (or the owners of the Bonds in the circumstances permitted by the 
Indenture) may exercise any option and pursue any remedy provided by the Indenture. 

No Remedy Exclusive; Selective Enforcement 

No remedy conferred upon or resewed to the Issuer or the Trustee by the Agreement will be intended to be 
exclusive of any other available remedy or remedies, but each and every such remedy will be cumulative and will be 
in addition to every other remedy given under the Agreement and as existing at law or in equity. No delay or 
omission to exercise any right or power accruing upon any event of nonperformance will impair any such right or 
power or be construed to be a waiver thereof, but any such right and power will be permitted to be exercised from 
time to time and as often as may be deemed expedient. In order to entitle the Issuer or the Trustee to exercise any 
remedy resewed to it in the Agreement, it will not be necessary under the Agreement to give any notice, other than 
such notice as may be expressly required therein. In the event the Issuer or the Trustee shall elect to selectively and 
successively enforce its rights under the Agreement, such action will not be deemed a waiver or discharge of any 
other lien, encumbrance, or security interest securing payment of the indebtedness secured by the Agreement until 
such time that it shall have been paid in full all sums secured under the Agreement. The foreclosure of any lien 
provided pursuant to the Agreement without the simultaneous foreclosure of all such liens will not merge the liens 
granted that are not foreclosed with any interest that the Issuer or the Trustee might obtain as a result of such 
selective and successive foreclosure. 

Indenture Overriding 

All of the provisions of the Agreement will be subject to and subordinate to the rights and remedies of the 
Bond Insurer, the Bondholders, and the Trustee pursuant to the Indenture. The Issuer will have no power to waive 
any Event of Default under the Agreement, except with respect to indemnification and its administrative payments, 
without the consent of the Trustee and the Bond Insurer to such waiver. 

Amendment of Agreement; Amendment of Phase Four Facilities Lease or Phase Four Ground Lease 

The Issuer and the Corporation, with the consent of the Bond Insurer but without the consent of the owners 
of any of the Bonds outstanding under the Indenture, will be permitted to enter into supplements to the Loan 
Agreement which shall not be inconsistent with the terms and provisions thereof for any of the following purposes: 
(a) to cure any ambiguity or formal defect, inconsistency, or omission in the Agreement or to clarify matters or 
questions arising thereunder; (b) to add covenants and agreements for the purpose of further securing the obligations 
of the Corporation thereunder; (c) to confirm as further assurance any mortgage or pledge of additional property, 
revenues, securities, or funds; (d) to conform the provisions of the Agreement in connection with the provisions of 
any supplements or amendments to the Indenture; (e) to provide any other modifications that, in the sole judgment 
of the Trustee, are not prejudicial to the interests of the Bondholders; or (9 to conform the covenants and provisions 
of the Corporation contained in the Agreement to any different financial statement presentation required by the 



Financial Accounting Standard Board that is different than the presentation required as of the Closing Date so long 
as the effect of such conformed covenants and provisions shall be substantially identical to the effect of the 
covenants and provisions as in effect on the Closing Date. 

The Agreement will be permitted to be amended with the written consent of the Bond Insurer and the 
owners of not less than a majority of the aggregate principal amount of Bonds then outstanding; provided, however, 
that no such amendment will be permitted to be adopted that shall decrease the percentage of owners of Bonds 
required to approve an amendment or that shall permit a change in the date of payment of the principal of or interest 
on any Bonds or of any redemption price thereof or the rate of interest thereon without the consent of the owners of 
all of the aggregate principal amount of the Bonds then Outstanding. 

Subject to the terms and provisions of the Agreement, with the written consent of the Bond Insurer, the 
Phase Four Facilities Lease or the Phase Four Ground Lease will be permitted to be amended or modified in any 
manner not inconsistent with the terms and provisions of the Agreement, for any one or more of the following 
purposes: (a) to cure any ambiguity or formal defect or omission in the Phase Four Facilities Lease or the Phase 
Four Ground Lease that does not have an adverse effect upon the interest of the Bondholders; (b) to grant to or 
confer upon the Issuer or the Trustee, for the benefit of the Bondholders, any additional rights, remedies, powers, or 
authorities that lawfully may be granted to or conferred upon the Issuer or the Trustee; (c) to more clearly identify 
the Phase Four Facilities or to add to or subtract from the Phase Four Facilities any property; (d) to amend or modify 
the Phase Four Facilities Lease or the Phase Four Ground Lease in any manner specifically required or permitted by 
the terms thereof, including as may be necessary to maintain the exclusion from gross income of interest on the 
Series 2007 Bonds for federal income tax purposes; (e) to make any amendment or modification required as a 
condition to obtaining any rating by Moody's or S&P with respect to the Bonds; ( f )  to make any amendment or 
modification required as a condition to the issuance of the Bond Insurance Policies; and (g) to amend or modify the 
Phase Four Facilities or the Phase Four Ground Lease in any other manner that, in the judgment of the Trustee, shall 
not be materially adverse to the interests of the owners of the Bonds, the Bond Insurer, or the Trustee and that does 
not involve a change described in the second succeeding paragraph. 

In addition to amendments and modifications covered by the above paragraph, the Bond Insurer, the Issuer, 
and the owners of not less than a majority in aggregate principal amount of the Bonds then outstanding, will have 
the right, from time to time, to consent to and approve any other amendment or modification of the Phase Four 
Facilities Lease or the Phase Four Ground Lease. Notice of the proposed modification or amendment will be 
required to be mailed by the Trustee to the Bond Insurer and to each of the owners of the Bonds at the address 
indicated on the registration books of the Trustee. If, within sixty (60) days, or such longer period as shall be 
prescribed by the Issuer, as advised by the Corporation, following the mailing of such notice the owners of the 
requisite percentage in aggregate principal amount of the Bonds outstanding at the time of the execution of any such 
amendment or modification shall have consented to and approved such amendment or modification, no owner of any 
Bond will have any right to object to any of the terms and provisions contained therein or the operation thereof, or to 
enjoin or restrain the parties thereto from executing the same or from taking any action pursuant to the provisions of 
the Agreement. 

Nothing contained in the two preceding paragraphs will permit, or be construed as permitting, without the 
approval and consent of the Bond Insurer and all of the owners of the Bonds, (i) a reduction in the amount of, or the 
extension of the time for, any payment of Phase Four Base Rental due under the Phase Four Facilities Lease or any 
amount due under the Bond Insurance Policies; or (ii) the termination of the Phase Four Facilities Lease or the Phase 
Four Ground Lease prior to the expiration of its stated term. 
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We have acted as bond counsel to the Louisiana Local Government Environmental Facilities and 
Community Development Authority (the "Issuer"), a political subdivision of the State of Louisiana (the "State"), in 
connection with the issuance by the Issuer of the captioned bonds (the "Bonds") pursuant to Chapter 10-D of Title 
33 of the Louisiana Revised Statutes of 1950, as amended (La. R.S. 33:4548.1 through 33:4548.16, inclusive) (the 
"Act"). 

The Bonds have been issued by the Issuer pursuant to the Act and other constitutional and statutory 
authority and a Trust Indenture dated as of March 1, 2007 (the "Indenture") between the Issuer and The Bank of 
New York Trust Company, N.A., a national banking association having its principal corporate trust office in 
Jacksonville, Florida, as trustee (the "Trustee"). Capitalized terms used herein that are not otherwise defined have 
the meaning given them in the Indenture. 

The Bonds are issuable as fully registered bonds, are dated, bear interest until paid at the rate per annum, 
mature in the principal amounts and on the dates, and are subject to redemption all as set forth in the Indenture and 
in the Bonds. 

The Bonds are issued under and are secured as to principal, redemption premium, if any, and interest by the 
Indenture, which provides a description of the nature and extent of the security for the Bonds, a statement of the 
terms and conditions under which the Bonds are issued and secured, the rights, duties and obligations of the Issuer, 
the rights, duties and immunities of the Trustee and the rights of the owners of the Bonds. 

The Bonds are issued in order to provide funds to enable University Facilities, Inc., a Louisiana nonprofit 
corporation (the "Corporation") to (i) construct a new intermodal parking facility and related facilities defined in the 
Indenture as the Phase Four Facilities (the "Phase Four Facilities"), (ii) fund a deposit to the Debt Service Reserve 
Fund, and (iii) pay costs of issuance of the Bonds, including the premium for any bond insurance policy insuring the 
Bonds. 



The Issuer and the Corporation have entered into a Loan Agreement dated as of March 1, 2007 (the 
"Agreement"), pursuant to which the Issuer will loan the proceeds from the sale of the Bonds to the Corporation for 
the foregoing purposes. Pursuant to the Agreement, the Corporation has agreed to make loan payments (the 
"Payments") solely from the Phase Four Base Rental (as defined in the Agreement) sufficient to pay the principal of, 
premium, if any, and interest on the Bonds. The rights of the Issuer under the Agreement (except for the rights of 
the Issuer relating to exculpation, indemnification and payment of expenses thereunder) have been pledged and 
assigned by the Issuer to the Trustee as security for the Bonds. The Corporation is leasing the property upon which 
the Phase Four Facilities will be located from the Board of Supervisors for the University of Louisiana System (the 
"Board") pursuant to a Ground and Buildings Lease Agreement dated as of August 1, 2004, as amended by a First 
Amendment to Ground and Buildings Lease Agreement dated as of March 1, 2007 (the "Ground Lease"). The 
Corporation is leasing the Phase Four Facilities to the Board pursuant to an Agreement to Lease with Option to 
Purchase dated as of August 1, 2004, as amended by a First Amendment to the Agreement to Lease with Option to 
Purchase dated as of March 1, 2007 (the "Facilities Lease"). 

The Bonds are also entitled to the benefits of an Assignment of Agreements and Documents dated as of 
March 1, 2007 (the "Assignment") executed by the Corporation in favor of the Trustee, pursuant to which the 
Corporation has assigned to the Trustee its rights, title and interest in and to certain Agreements and Documents (as 
defined in the Assignment). 

We have examined: (i) the constitution and statutes of the State, including the Act; (ii) a certified transcript 
of the proceedings of the Issuer authorizing the issuance of the Bonds; (iii) the Indenture, the Agreement, the Tax 
Regulatory Agreement and Arbitrage Certificate dated the date of delivery and payment for the Bonds among the 
Issuer, the Corporation, the Board, and the Trustee (the "Tax Regulatory Agreement"); and (iv) such other 
documents, instruments, proofs and matters of law as we have deemed relevant to the issuance of the Bonds and 
necessary for the purpose of this opinion. 

As to questions of fact material to our opinion, we have relied upon representations of the Issuer, the Board, 
and the Corporation contained in the Indenture, the Agreement and the Tax Regulatory Agreement, the certified 
proceedings and other certifications of public officials and others furnished to us, including certifications furnished 
to us by or on behalf of the Issuer, the Corporation and the Board, without undertaking to verify the same by 
independent investigation. 

On the basis of the foregoing examinations, we are of the opinion, as of the date hereof and under existing 
law, that: 

1. The Issuer is a validly existing political subdivision of the State and has the power and authority to 
enter into the Agreement and the Indenture and to issue and sell the Bonds. 

2. The Bonds are valid and binding special and limited obligations of the Issuer secured by and 
entitled to the benefits of the Indenture and are payable solely from the revenues and other amounts pledged and 
assigned under the Indenture. 

3. The Agreement and the Indenture have been duly authorized, executed and delivered by the Issuer 
and constitute valid and binding obligations of the Issuer, enforceable upon the Issuer in accordance with their 
terms, and all rights of the Issuer under the Agreement have been validly assigned to the Trustee under the 
Indenture, with the exception of certain rights of the Issuer relating to notice, exculpation, indemnification and 
payment of expenses. 

4. The Bonds and interest thereon do not constitute an indebtedness or pledge of the general credit of 
the Issuer within the meaning of any State constitutional or statutory provision and will not constitute a general 
obligation or a charge against any other revenues of the Issuer. 

5 .  Interest on the Bonds (including the amount of original issue discount properly allocable to the 
owner thereof) is excludable from gross income for federal income tax purposes and is not an item of tax preference 
for purposes of the federal alternative minimum tax imposed on individuals and corporations; however, for the 
purpose of computing the alternative minimum tax imposed on certain corporations, such interest is taken into 
account in determining adjusted current earnings. 



6. Under the Act, the Bonds, together with the interest thereof, income therefrom, and gain upon the 
sale thereof are exempt from all State taxes and local taxes. 

In rendering the opinions expressed in paragraph 5 above, we have relied on representations of the Issuer, 
the Board, and the Corporation with respect to matters solely within the knowledge of the Issuer, the Board, and the 
Corporation, which we have not independently verified, and have assumed continuing compliance with the 
covenants in the Indenture, the Agreement, and the Tax Regulatory Agreement pertaining to those sections of the 
Code that affect the exclusion from gross income of interest on the Bonds for federal income tax purposes. In the 
event that such representations are determined to be inaccurate or incomplete or the Issuer, the Board, or the 
Corporation fails to comply with the foregoing covenants, interest on the Bonds could be includable in gross income 
for federal income tax purposes from the date of their original delivery, regardless of the date on which the event 
causing such inclusion occurs. 

The accrual or receipt of interest on the Bonds may otherwise affect the federal income tax liability of 
certain recipients. The extent of these other tax consequences will depend upon the recipient's particular tax status 
or other items of income or deduction. We express no opinion regarding any such consequences and investors 
should consult their tax advisors regarding the tax consequences of purchasing or holding the Bonds. 

It is to be understood that the rights of the owners of the Bonds and the enforceability of the Bonds, the 
Indenture, the Agreement, and the other documents enumerated above may be subject to bankruptcy, insolvency, 
reorganization, moratorium, and other similar laws affecting creditors' rights heretofore or hereafter enacted to the 
extent constitutionally applicable, and that their enforcement may also be subject to the exercise of the sovereign 
police powers of the State or its governmental bodies and the exercise of judicial discretion in appropriate cases. 

In rendering this opinion, we have relied upon the opinion of even date herewith of Seale & Ross, counsel 
to the Corporation, with respect to: (i) the due organization of the Corporation; (ii) the good standing of the 
Corporation in the State; (iii) the corporate power of the Corporation to enter into, and the due authorization, 
execution, and delivery by the Corporation of, the Agreement, the Ground Lease, and the Facilities Lease and the 
valid and binding effect thereof on the Corporation; (iv) the Corporation being exempt from federal income tax 
under Section 501 (a) of the Internal Revenue Code of 1986, as amended (the "Code") as an organization described 
in Section 501(c)(3) and the use of the Phase Four Facilities not constituting an "unrelated trade or business" as such 
term is defined in Section 51 3(a) of the Code; and (v) matters that might be disclosed as a result of an examination 
of the indentures, mortgages, deeds of trust, certifications of incorporation, by-laws, and other agreements or 
instruments to which the Corporation is a party or by which it or its properties are bound. 

We have also relied on the opinion of McGlinchey Stafford PLLC, counsel to the Trustee, with respect to 
the corporate power of the Trustee to enter into and the due authorization, execution, and delivery by the Trustee of 
the Indenture and the binding effect thereof on the Trustee. We have also relied upon the opinion of Decuir, Clark & 
Adams, L.L.P., counsel to the Board, with respect to the power of the Board to enter into and the due authorization, 
execution, and delivery by the Board of the documents to which it is a party and the binding effect thereof on the 
Board, and upon the opinion of Casten & Pearce, A.P.L.C., counsel to the Issuer, with respect to the power of the 
Issuer to enter into and the due authorization, execution, and delivery by the Issuer of the documents to which it is a 
party, including the Agreement and Indenture, and the binding effect thereof on the Issuer. 

For purposes of this opinion, our services as bond counsel have not extended beyond the examinations and 
expressions of the conclusions referred to above. This opinion is given as of the date hereof and we assume no 
obligation to update or supplement this opinion to reflect any facts or circumstances that may hereafter come to our 
attention or any changes in the law that may hereafter occur. Except as stated above, no opinion is expressed as to 
any federal or state tax consequences resulting from the ownership of, receipt of interest on, or disposition of, the 
Bonds. 

Respectfully submitted, 
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CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (this "Disclosure Certificate") constitutes the written undertaking of 
the Board of Supervisors for the University of Louisiana System (the "Board"), on behalf of Southeastern 
Louisiana University (the "University") for the benefit of the holders of the Bonds (as defined herein), required by 
Section (b)(5)(i) of Securities and Exchange Commission Rule 15c2-12 under the Securities Exchange Act of 1934, 
as amended (17 CFR Part 240, $ 240.15~2-12) (the "Rule"). The Board is an "obligated person" within the meaning 
of the Rule. 

SECTION 1. Definitions. In addition to the definitions set forth in that certain Trust Indenture dated as 
of , 2007 (the "Indenture") by and between the Issuer (as defined herein) and The Bank of New York 
Trust Company, N.A., as trustee (the "Trustee), which apply to any capitalized term used in this Disclosure 
Certificate unless otherwise defined in this Disclosure Certificate, the following capitalized terms shall have the 
following meanings: 

"Audited Financial Statements" means annual financial statements of the University or operating data 
prepared in accordance with GAAP and mandated by statutory accounting requirements in effect from time to time, 
which financial statements shall have been audited by a firm of independent certified public accountants or the 
Legislative Auditor of the State. 

"Board" means the Board of Supervisors for the University of Louisiana System. 

"Bond Insurer" means MBIA Insurance Corporation. 

"Bonds" means the $ Louisiana Local Government Environmental Facilities and Community 
Development Authority Revenue Bonds (Southeastern Louisiana University Student Housing/University Facilities, 
Inc.: Phase Four Parking Project) Series 2007A and the $ Louisiana Local Government Environmental 
Facilities and Community Development Authority Taxable Revenue Bonds (Southeastern Louisiana University 
Student HousingLJniversity Facilities, Inc.: Phase Four Parking Project) Series 2007B and such Bonds issued in 
exchange for other such Bonds pursuant to the Indenture, or in replacement for mutilated, destroyed, lost or stolen 
Bonds pursuant to the Indenture. 

"Corporation" means University Facilities, Inc., a nonprofit corporation organized and existing under the 
laws of the State for the benefit of the University, and also includes every successor corporation and transferee of 
the Corporation until payment or provision for the payment of all of the Bonds. 

"Disclosure Representative" means the President of the Board or his or her designee or such other officer, 
employee, agent or representative as the Dissemination Agent shall designate in writing from time to time. 

"Dissemination Agent" means the Board, in its capacity as such, which (through its Disclosure 
Representative) shall collect and provide the Financial Information in accordance with Section 2 hereof. 

"Financial Information" means the annual financial information (which shall be based on financial 
statements prepared in accordance with GAAP), or operating data with respect to the University, provided at least 
annually, of the type included in the Official Statement as further described in Exhibit B hereto, which annual 
financial information shall include Audited Financial Statements. 

"Fiscal Year" means the period commencing on the first day of July of any year and ending on the last day 
of June of the following year or such other period of twelve (12) consecutive calendar months as shall be specified 
by the Board. - 

"GAAP" means generally accepted accounting principles. 



f'Issuer" means the Louisiana Local Government Environmental Facilities and Community Development 
Authority as issuer of the Bonds. 

"Material Event" means any of the following events with respect to the Bonds: 

0)  
(ii) 
(iii) 
(iv) 
( 4  
(vi) 
(vii) 
(viii) 
0x1 
(x) 
(xi) 

Principal and interest payment delinquencies; 
Non-payment related defaults; 
Unscheduled draws on debt service reserves, reflecting financial difficulties; 
Unscheduled draws on credit enhancements reflecting financial difficulties; 
Substitution of credit or liquidity providers, or their failure to perform; 
Adverse tax opinions or events affecting the tax-exempt status of the Bonds; 
Modifications to rights of the owners of the Bonds; 
Bond calls; 
Defeasances; 
Release, substitution or sale of property, if any, securing repayment of the Bonds; and 
Rating changes. 

"NRMSIR" means any Nationally Recognized Municipal Securities Information Repository, as recognized 
from time to time by the Securities and Exchange Commission for the purposes referred to in the Rule. The 
NRMSIRs, as of the date of this Disclosure Certificate, appear in Exhibit C attached hereto. 

"Notice of Material Events" means the Notice required to be given in accordance with Section 4 hereof. 

"OJSicial Statement " means the final Official Statement dated ,2007 with respect to the Bonds. 

"Report Date" shall have the meaning set forth in Section 2(a)(i) hereof. 

"Repository" means each NRMSIR and each SID. 

"Rule" means Rule 15~2-12(b)(5)(i) adopted by the Securities and Exchange Commission under the 
Securities Exchange Act of 1934, as the same may be amended from time to time. 

"SID" means any public or private repository or entity designated by the Board as a state depository for the 
purpose of the Rule. The SIDs, as of the date of this Disclosure Certificate, appear in Exhibit E attached hereto. 

"State " means the State of Louisiana. 

"Underwriter" means Morgan Keegan and Company, Inc. 

"University" means Southeastern Louisiana University, Hammond, Louisiana. 

SECTION 2. Provision of Financial Information. 

(a) THE BOARD HEREBY COVENANTS AND AGREES TO ACT AS "DISSEMINATION AGENT" IN 
CONNECTION WITH THE BONDS. 

The Dissemination Agent, either on its own or through its designated Disclosure 
Representative, shall, while any of the Bonds are Outstanding, collect and provide the 
Financial Information to the Repositories and to the Bond Insurer no later than six (6) 
months from the end of each Fiscal Year ending after the issuance of the Bonds (the "Report 
Date"), commencing December 31, 2007. The Dissemination Agent may adjust the Report 
Date if the Board or the University change their Fiscal Year by providing written notice of 
the change of Fiscal Year and the new Report Date to each then existing Repository; 
provided that the new Report Date shall be no more than 180 days after the end of the new 
Fiscal Year, and provided further that the period between the final Report Date relating to 



the former Fisca l  Year and the initial Report Date relating to the new Fiscal Year shall not 
exceed one year in duration. 

It shall be suf f ic ien t  if the Dissemination Agent provides to each then existing Repository the 
Financial I n f o r m a t i o n  (or any portion thereof) by specific reference to documents previously 
provided to each Repository or f i led with the Securities and Exchange Commission or, if 
such document is a f i n a l  off icial  statement, available f r o m  the Municipal Securities 
Rulemaking Board. The Dissemination Agent shall clearly iden t i fy  each such other 
document so incorporated by reference. 

IF THE DISSEMINATION AGENT IS UNABLE TO PROVIDE THE FINANCIAL INFORMATION TO EACH THEN 
EXISTING REPOSITORY BY THE REPORT DATE, THEN THE DISSEMINATION AGENT SHALL SEND A NOTICE TO 
EACH THEN EXISTING REPOSITORY IN SUBSTANTIALLY THE FORM ATTACHED HERETO AS EXHIBIT A. 

IF THE DISSEMINATION AGENT IS UNABLE TO PROVIDE THE AUDITED FINANCIAL STATEMENTS TO EACH 
THEN EXISTING REPOSITORY BY THE REPORT DATE, THEN THE BOARD SHALL PROVIDE TO EACH THEN EXISTING 
REPOSITORY UNAUDITED FINANCIAL STATEMENTS OF THE BOARD AND, AS REQUIRED BY THE RULE, AUDITED 
FINANCIAL STATEMENTS, WHEN AND IF AVAILABLE, TO EACH THEN EXISTING REPOSITORY. 

THE DISSEMINATION AGENT SHALL DETERMINE, EACH YEAR PRIOR TO THE DATE FOR PROVIDING THE 
ANNUAL REPORT, THE NAME AND ADDRESS OF EACH THEN EXISTING NRMSIR AND EACH THEN EXISTING SID. 

S E C T I O N  3. Content o f  F i n a n c i a l  I n f o r m a t i o n .  The Financial Information shall contain or incorporate 
by reference information described in Exhibit B attached hereto, as well as the following: 

AUDITED FINANCIAL STATEMENTS FOR THE UNIVERSITY; 

THE ACCOUNTING PRINCIPLES PURSUANT TO WHICH THE AUDITED FINANCIAL STATEMENTS WERE 
PREPARED; 

THE STATEMENT THAT THE ABOVE-DESCRIBED INFORMATION HAS BEEN PROVIDED DIRECTLY BY THE 
BOARD AND/OR THE UNIVERSITY AND 

lDENTlFlCATlON O F  ANY DOCUMENTS PREVIOUSLY FILED BY THE BOARD, THE UNIVERSITY, THE STATE 
OR ANY OTHER ENTITY AND INCORPORATED BY REFERENCE PURSUANT TO SECTION (~)(A)(II) HEREOF. 

The Dissemination Agent reserves the right to cross-reference any or all of such annual financial 
information and operating data to other documents to be provided to the Repositories or the Municipal Securities 
Rulemaking Board. 

The Dissemination Agent reserves the right to modify from time to time the specific types of information 
provided or the format of the presentation of such information, to the extent necessary or appropriate in the 
judgment of the Dissemination Agent; provided that the Dissemination Agent agrees that any such modification will 
be done in a manner consistent with the Rule as provided in Section 6 hereof. 

S E C T I O N  4. Reporting of Material Events. 

IF A MATERIAL EVENT OCCURS WHILE ANY BONDS ARE OUTSTANDING, THE DISSEMINATION AGENT 
SHALL PROVIDE A MATERIAL EVENT NOTICE IN A TIMELY MANNER AND SHALL PROMPTLY PROVIDE TO THE 
MUNICIPAL SECURITIES RULEMAKING BOARD AND THE REPOSITORY, I F  ANY, SUCH MATERIAL EVENT NOTICE. 
EACH MATERIAL EVENT NOTICE SHALL BE SO CAPTIONED AND SHALL PROMINENTLY STATE THE DATE, TITLE 
AND CUSIP NUMBERS O F  THE BONDS. NOTWITHSTANDING THE FOREGOING, A NOTICE O F  MATERIAL EVENT 
DESCRIBED IN ITEMS (~111) AND (IX) UNDER THE DEFINITION OF "MATERIAL EVENT" HEREIN NEED NOT BE GIVEN 
UNDER THIS SUBSECTION ANY EARLIER THAN THE NOTICE (IF ANY) OF THE UNDERLYING EVENT IS GIVEN TO 
BONDHOLDERS OF AFFECTED BONDS PURSUANT TO THE INDENTURE. 



THE DISSEMINATION AGENT SHALL PROVIDE IN A TIMELY MANNER TO THE MUNICIPAL SECURITIES 
RULEMAKING BOARD AND TO THE REPOSITORY, IF ANY, NOTICE OF ANY FAILURE WHILE ANY BONDS ARE 
OUTSTANDING BY THE DISSEMINATION AGENT TO PROVIDE TO EACH THEN EXISTING REPOSITORY FINANCIAL 
INFORMATION ON OR BEFORE THE REPORT DATE. 

THE DISSEMINATION AGENT MAY FROM TIME TO TlME CHOOSE TO PROVIDE NOTICE O F  THE 
OCCURRENCE O F  CERTAIN OTHER EVENTS, IN ADDITION TO MATERIAL EVENTS, IF, IN THE JUDGMENT OF THE 
DISSEMINATION AGENT, SUCH OTHER EVENT IS MATERIAL WITH RESPECT TO THE BONDS, BUT THE 
DISSEMINATION AGENT DOES NOT UNDERTAKE TO COMMIT TO PROVIDE ANY SUCH NOTICE OF THE OCCURRENCE 
OF ANY MATERIAL EVENT EXCEPT MATERIAL EVENTS. 

WHENEVER THE DISSEMINATION AGENT OBTAINS KNOWLEDGE OF THE OCCURRENCE O F  A MATERIAL 
EVENT, THE DISSEMINATION AGENT SHALL, AS SOON AS POSSIBLE, DETERMINE I F  SUCH EVENT WOULD 
CONSTITUTE MATERIAL INFORMATION FOR BONDHOLDERS; PROVIDED, THAT ANY MATERIAL EVENT UNDER 
ITEMS (I), (vI), (VII), OR (XI) O F  THE DEFINITION OF "MATERIAL EVENT" HEREIN WILL ALWAYS BE DEEMED TO 
BE MATERIAL. 

SECTION 5. Termination of Reporting Obligation. The Board's obligations under this Disclosure 
Certificate shall terminate upon the legal defeasance, prior redemption in whole or payment in full of all of the 
Bonds. In addition, any provision hereof and any provision relating to the Rule as set forth in the resolution 
authorizing the issuance of the Bonds shall be null and void in the event that the Board delivers to the Trustee (in its 
capacity as "Paying Agent") an opinion of counsel expert in federal securities laws to the effect that those portions 
of the Rule that require this Disclosure Certificate, or any such provision, are invalid, have been repealed 
retroactively or otherwise do not apply to the Bonds; provided that the Board shall have provided notice of such 
delivery and the cancellation of this Disclosure Certificate and that portion of the Bond Resolution relating to the 
Rule to each then existing Repository. 

S E C T I O N  6. Amendment; Waiver. Notwithstanding any other provision of this Disclosure Certificate, 
the Board may amend this Disclosure Certificate, and any provision of this Disclosure Certificate may be waived, if 
such amendment or waiver is supported by an opinion of counsel expert in federal securities laws to the effect that 
such amendment or waiver would not in and of itself cause the undertakings herein to violate, or adversely affect 
compliance with the Rule if such amendment or waiver had been effective on the date hereof, but taking into 
account any subsequent change in or official interpretation of the Rule. 

Provided, however, that the following conditions must be satisfied prior to such amendment: 

THE AMENDMENT MAY ONLY BE MADE IN CONNECTION WITH A CHANGE IN CIRCUMSTANCES THAT 
ARISES FROM A CHANGE IN LEGAL REQUIREMENTS, CHANGE IN LAW, OR CHANGE IN THE IDENTITY, NATURE, OR 
STATUS OF THE BOARD, OR TYPE O F  BUSINESS CONDUCTED; 

THE UNDERTAKING HEREUNDER, AS AMENDED, WOULD HAVE COMPLIED WlTH THE REQUIREMENTS OF 
THE RULE AT THE TlME O F  THE PRIMARY OFFERING, AFTER TAKING INTO ACCOUNT ANY AMENDMENTS OR 
INTERPRETATIONS O F  THE RULE, AS WELL AS ANY CHANGE IN CIRCUMSTANCES; AND 

THE AMENDMENT DOES NOT MATERIALLY IMPAIR THE INTERESTS O F  THE HOLDERS OF THE BONDS, AS 
DETERMINED EITHER BY PARTIES UNAFFILIATED WlTH THE BOARD (SUCH AS BOND COUNSEL), OR BY APPROVING 
VOTE OF SUCH HOLDERS IN ACCORDANCE WlTH THE TERMS OF THE INDENTURE AT THE TIME O F  THE 
AMENDMENT. 

Further, the Financial Information containing the amended operating data or financial information shall 
explain in narrative form, the reasons for the amendment and the impact of the change in the type of operating data 
or financial information being provided. 

Further provided, if an amendment is made to an undertaking hereunder specifying the accounting 
principles to be followed in preparing the Audited Financial Statements, the Financial Information for the year in 
which the change is made should present a comparison between the Audited Financial Statements or information 



prepared on the basis of the new accounting principles and those prepared on the basis of the former accounting 
principles. The comparison should include a qualitative discussion of the differences in the accounting principles 
and the impact of the change in the accounting principles on the presentation of the Audited Financial Statements, in 
order to provide information to investors to enable them to reevaluate the ability of the Board to meet its obligations. 
To the extent reasonably feasible, the comparison also should be quantitative. A notice of the change in the 
accounting principles should be sent to the Repositories or the Municipal Securities Rulemaking Board. 

Amendments to Exhibits C and D may be made by the Dissemination Agent at any time to correct or 
update the list of Repositories. 

SECTION 7. Additional Information. Nothing in this Disclosure Certificate shall be deemed to prevent 
the Dissemination Agent from disseminating any other information, using the means of dissemination set forth in 
this Disclosure Certificate or any other means of communication, or including any other information in any Annual 
Report or Notice of Material Event, in addition to that which is required by this Disclosure Certificate. If the Board 
chooses to include any information in any Financial Information or Notice of Material Event in addition to that 
which is specifically required by this Disclosure Certificate, the Board shall have no obligation under this Disclosure 
Certificate to update such information or include it in any future Financial Information or Notice of Material Event. 

SECTION 8. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the Board, the 
Underwriter and the holders of the Bonds, and shall create no rights in any other person or entity. 

BOARD OF SUPERVISORS FOR THE UNIVERSITY 
OF LOUISIANA SYSTEM 

By: 
Randy Moffett, Authorized Representative 

Date: ,2007 



EXHIBIT A 

Name of Issuer: 

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of Obligated Person: 

Name of Bond Issue: 

Louisiana Local Government Environmental Facilities and 
Community Development Authority 

Board of Supervisors for the 
University of Louisiana System 

$ Louisiana Local Government Environmental 
Facilities and Community Development Authority 
Revenue Bonds (Southeastern Louisiana University 
Student HousingNniversity Facilities, Inc.: Phase 
Four Parking Project) Series 2007A and $5,000,000 
Louisiana Local Government Environmental Facilities 
and Community Development Authority Revenue Bonds 
(Southeastern Louisiana University Student 
HousingNniversity Facilities, Inc.: Phase Four Parking 
Project) Series 2007B 

Date of Issuance: ,2007 

NOTICE IS HEREBY GIVEN that the Board has not provided the Financial Information with respect to 
the above-named Bonds as required by the Continuing Disclosure Certificate of the Board dated ,2007. 
The Board anticipates that the Annual Report will be filed by 

Dated: 

By: 
Name: 
Title: 



EXHIBIT B 

(A) Names of the entities, enterprises, funds, accounts and other persons with respect to whom 
information will be provided: 

Entity: 

1. BOARD OF SUPERVISORS FOR THE UNIVERSITY OF LOUISIANA SYSTEM 

2. SOUTHEASTERN LOUISIANA UNIVERSITY 

(B) Types of information to be provided: (e.g., specific types of financial statements and general 
descriptions of operating, economic, statistical, utilization and trend data) 

Audited Financial Statements, including the same type of information set forth in the Official 
Statement in Appendix A thereto. 

Collection information regarding the Parking Fee, on an annual basis. 

(C) The accounting principles pursuant to which financial statements will be prepared: 

Generally accepted accounting principles. 

*Note: In accordance with Section 3(d) of the Continuing Disclosure Certificate, the Board is required to 
specifically identify any documents previously filed with a Repository that is being incorporated by reference. 



EXHIBIT C 

NATIONALLY RECOGNIZED MUNICIPAL SECURITIES 
INFORMATION REPOSITORIES 

Bloomberg Municipal Repository 
100 Business Park Drive 
Skillman, NJ 08558 
Phone: (609) 279-3225 
Fax: (609) 279-5962 
http://www.bloomberg.com/markets/rates/municontacts.html 
Email: Munis@Bloomberg.com 

DPC Data Inc. 
One Executive Drive 
Fort Lee, NJ 07024 
Phone: (201) 346-0701 
Fax: (201) 947-01 07 
http://www.dpcdata.com 
Email: nnnsir@dpcdata.com 

FT Interactive Data 
Attn: NRMSIR 
100 William Street, 15th Floor 
New York, NY 10038 
Phone: 2 12-771 -6999; 800-689-8466 
Fax: 212-771-7390 
http://www.ftid.com 
Email: NRMSIR@interactivedata.com 

Standard & Poor's Securities Evaluations, Inc. 
55 Water Street 
45th Floor 
New York, NY 1004 1 
Phone: (212) 438-4595 
Fax: (212) 438-3975 
www.jjkenny.com/jjkenny/pser-descrip-data-rep.html 
Email: nrmsir repository@sand~.com 



EXHIBIT D 
STATE INFORMATION DEPOSITORIES 

None 
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RULE 15~2-12 CERTIFICATE OF THE 
LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL 

FACILITIES AND COMMUNITY DEVELOPMENT AUTHORITY 

$5,255,000* 
Louisiana Local Government Environmental 

Facilities and Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing/ 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007A 

and 

$2,500,000* 
Louisiana Local Government Environmental 

Facilities and Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing/ 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007B 

The undersigned hereby certifies and represents to the Underwriter (within the meaning 
of the hereinafter defined Rule) (the "Underwriter") that he is the duly appointed officer or 
representative of the Louisiana Local Government Environmental Facilities and Community 
Development Authority (the "Issuer") authorized to execute and deliver this Certificate and 
further certifies on behalf of the Issuer to the Underwriter as follows: 

1. This Certificate is delivered to enable the Underwriter to comply with Rule 15c2- 
12, as amended, under the Securities Exchange Act of 1934 (the "Rule") in connection with the 
offering and sale of the above reference bonds (the "Bonds"). 

2. In connection with the offering and sale of the Bonds, there has been prepared a 
Preliminary Official Statement, dated February 26,2007 setting forth information concerning the 
Bonds and the Issuer (the "Preliminary Official Statement"). 

3. As used herein, "Permitted Omissions" shall mean the offering prices, the interest 
rates, selling compensation, aggregate principal amounts, principal amounts per maturity, 
delivery dates, ratings and other terms of the Bonds and any underlying obligations depending on 
such matters and the identity of the Underwriter, all with respect to the Bonds and any 
underlying obligations. 

*preliminary, subject to change. 

253362.1 



4. The information with respect to the Issuer included in the Preliminary Official 
Statement under the captions "THE AUTHORITY" and "LITIGATION-THE AUTHORITY" is 
final within the meaning of the Rule except for Permitted Omissions and does not contain any 
untrue statement of a material fact or omit to state a material fact necessary in order to make the 
statements made in the Preliminary Official Statement, in the light of the circumstances under 
which they were made, not misleading. 

5.  If, at any time prior to the formal award of the Bonds to the Underwriter, any 
event occurs as a result of which the Preliminary Official Statement might include an untrue 
statement of a material fact or omit to state any material fact necessary to make the statements 
therein, in light of the circumstances under which they were made, not misleading, the Issuer 
shall promptly notify the Underwriter thereof. 

6 .  The Issuer shall, within seven (7) business days of the signing of the Bond 
Purchase Agreement in connection with the sale of the Bonds, assist the Underwriter's 
acquisition of a sufficient number of final Official Statements to allow the Underwriter to 
comply with the Rule. 

[Remainder of Page Intentionally Lefi Blank] 



Signature Page - 15~2-12 Certificate of the Issuer 

IN WITNESS WHEREOF, I have hereunto set my hand as of February 26,2007. 

LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 
COMMUNITY DEVELOPMWT AUTHORITY 



RULE 15~2-12 CERTIFICATE OF THE BOARD OF 
SUPERVISORS FOR THE UNIVERSITY OF LOUISIANA SYSTEM 

$5,255,000* 
Louisiana Local Government Environmental 

Facilities and Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing/ 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007A 

and 

$2,500,000* 
Louisiana Local Government Environmental 

Facilities and Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing/ 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007B 

The undersigned hereby certifies and represents to the Underwriter (within the meaning 
of the hereinafter defined Rule) (the "Underwriter") that he is the authorized representative of the 
Board of Supervisors for the University of Louisiana System (the "Board") authorized to execute 
and deliver this Certificate and further certifies on behalf of the Board to the Underwriter as 
follows: 

1. This Certificate is delivered to enable the Underwriter to comply with Rule 15c2- 
12, as amended, under the Securities Exchange Act of 1934 (the "Rule") in connection with the 
offering and sale of the above reference bonds (the "Bonds"). 

2. In connection with the offering and sale of the Bonds, there has been prepared a 
Preliminary Official Statement, dated February 26, 2007 setting forth information concerning the 
Bonds, the Board and Southeastern Louisiana University (the "University") (the "Preliminary 
Official Statement"). 

3. As used herein, "Permitted Omissions" shall mean the offering prices, the interest 
rates, selling compensation, aggregate principal amounts, principal amounts per maturity, 
delivery dates, ratings and other terms of the Bonds and any underlying obligations depending on 
such matters and the identity of the Underwriter, all with respect to the Bonds and any 
underlying obligations. 

*preliminary, subject to change. 



4. The information with respect to the Board and the University included in the 
Preliminary Official Statement (including, without limitation, the information set forth in the 
Appendices thereto) is final within the meaning of the Rule except for Permitted Omissions and 
does not contain any untrue statement of a material fact or omit to state a material fact necessary 
in order to make the statements made in the Preliminary Official Statement, in the light of the 
circumstances under which they were made, not misleading. 

5.  If, at any time prior to the formal award of the Bonds to the Underwriter, any 
event occurs as a result of which the Preliminary Official Statement might include an untrue 
statement of a material fact or omit to state any material fact necessary to make the statements 
therein, in light of the circumstances under which they were made, not misleading, the Board 
shall promptly notify the Underwriter thereof. 

6.  The section of the Preliminary Official Statement entitled "CONTINUING 
DISCLOSURE" refers to the Continuing Disclosure Certificate of the Board, the form of which 
is set forth in Appendix F to the Preliminary Official Statement which the Board expects to 
execute for the benefit of the Bondholders and by which the Board will undertake to provide 
continuing disclosure in accordance with Section (b)(5)(i) of the Rule. 

[Remainder of Page Intentionally Left Blank] 



Signature Page - 15c2-12 Certificate of the Board 

IN WITNESS WHEREOF, I have hereunto set my hand as of February 26 ,2007. 

BOARD OF SUPERVISORS FOR THE 
UNIVERSITY OF LOUISIANA SYSTEM 

By: 



RULE 15~2-12 CERTIFICATE OF UNIVERSITY FACILITIES, INC. 

$5,255,000* 
Louisiana Local Government Environmental 

Facilities and Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing/ 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007A 

and 

$2,500,000* 
Louisiana Local Government Environmental 

Facilities and Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing/ 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007B 

The undersigned hereby certifies and represents to the Underwriter (within the meaning 
of the hereinafter defined Rule) (the "Underwriter") that he is the authorized representative of 
University Facilities, Inc. (the "Corporation") authorized to execute and deliver this Certificate 
and further certifies on behalf of the Board to the Underwriter as follows: 

1. This Certificate is delivered to enable the Underwriter to comply with Rule 15c2- 
12, as amended, under the Securities Exchange Act of 1934 (the "Rule") in connection with the 
offering and sale of the above reference bonds (the "Bonds"). 

2. In connection with the offering and sale of the Bonds, there has been prepared a 
Preliminary Official Statement, dated February 26,2007 setting forth information concerning the 
Bonds and the Corporation (the "Preliminary Official Statement"). 

3. As used herein, "Permitted Omissions" shall mean the offering prices, the interest 
rates, selling compensation, aggregate principal amounts, principal amounts per maturity, 
delivery dates, ratings and other terms of the Bonds and any underlying obligations depending on 
such matters and the identity of the Underwriter, all with respect to the Bonds and any 
underlying obligations. 

4. The information with respect to the Corporation included in the Preliminary 
Official Statement (including, without limitation, the information set forth in the Appendices 
thereto) is final within the meaning of the Rule except for Permitted Omissions and does not 
contain any untrue statement of a material fact or omit to state a material fact necessary in order 

-- -- -- 

*preliminary, subject to change. 



to make the statements made in the Preliminary Official Statement, in the light of the 
circumstances under which they were made, not misleading. 

5. If, at any time prior to the formal award of the Bonds to the Underwriter, any 
event occurs as a result of which the Preliminary Official Statement might include an untrue 
statement of a material fact or omit to state any material fact necessary to make the statements 
therein, in light of the circumstances under which they were made, not misleading, the 
Corporation shall promptly notify the Underwriter thereof. 

[Remainder of Page Intentionally Left Blank] 



Signature Page - 15~2-12 Certificate of Corporation 

IN WITNESS WHEREOF, I have hereunto set my hand as of February 26 ,2007. 

UNIVERSITY FACILITIES, INC. 



EXECUTION COPY 

BOND PURCHASE AGRElEMENT 

$5,545,000 
LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES 

AND COMMUNITY DEVELOPMENT AUTHORITY 
REVENUE BONDS 

(SOUTHEASTERN LOUISIANA UNIVERSITY STUDENT HOUSING1 
UNIVERSITY FACILITIES, INC.: PHASE FOUR PARKING PROJECT) 

SERIES 2007A 

AND 

$2,490,000 
LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES 

AND COMMUNZTY DEVELOPlMENT AUTHORITY 
REVErnBONDS 

(SOUTHEASTERN LOUISIANA UNNERSXTY STUDENT HOUSING/ 
UNIVERSITY FACILITIES, INC.: PHASE FOUR PARKING PROJECT) 

SERIES 2007B 

March 5,2007 

Louisiana Local Government Environmental 
Facilities and Community Development Authority 
Baton Rouge, Louisiana 

University Facilities, hc. 
Hammond, Louisiana 

Board of Supervisors for the 
University of Louisiana System 
Baton Rouge, Louisiana 

Ladies and Gentlemen: 

On the basis of the representations and warmties contained in this Bond Purchase 
Agreement and upon the terms and conditions herein contained, Morgan Keegan & Company, Inc. 
(the "Underwriter") hereby offers to enter into this Bond Purchase Agreement with the Louisiana 
Local Government Environmental Facilities and Community Development Authority (the 
"Authority"), University Facilities, Inc., a Louisiana nonprofit corporation (the bbCorporation") and 
the Board of Supervisors for the University of Louisiana System (the ''Board'3. 



This offer is made subject to the written acceptance of this Bond Purchase Agreement by the 
Authority and the Corporation'on or before 6:00 p.m. prevailing Central time on the date hereoc as 
authorized by the resolutions duly adopted by the Executive Committee of the Board of Directors of 
the Authority on February 12, 2004, May 13, 2004 and October 12, 2006 (collectively, the 
"Resolution"), and if not so accepted and approved, will be subject to withdrawal by the Underwriter 
upon notice delivered to the Authority and the Corporation by the Underwriter at any time prior to 
the acceptance of this Bond k c h e  Agreement. 

All capitalized terms used herein and not otherwise defined herein shall have the same 
meanings ascribed to such tems in the Indenture (as de&ed herein), unless the context shall clearly 
indicate otherwise. 

SECTION 1 
PURCHASE, SALE AND DELIVERY OF THE BONDS 

(a) The Bonds (as defined herein) shall be described in and shall be issued pursuant to a 
Trust Indenture dated as of March 1,2007 (the "Indenture") by and between the Authority and The 
Bank of New York Trust Company, N.A., as 'Trustee." 

(b) (9 Upon the terms and conditions and upon the basis of the representations, 
wananties and covenants set forth herein, the Underwriter hereby agrees to purchase fiom the 
Authority, and the Authority hereby agrees to sell and deliver to the Underwriter, all (but not less 
than all) of the (i) $5,545,000 aggregate principal amount of the Authority's Revenue Bonds 
(Southeastern Louisiana University Student HousingAJniversity Facilities, Inc.: Phase Four Parking 
Project) Series 2007A (the "Series 2007A Bonds") and (ii) $2,490,000 aggregak principal amount 
of the Authority's Taxable Revenue Bonds (Southeastern Louisiana .University Student 
Housing/University Facilities, Inc.: Phase Four Parking Project) Series 2007B (the "Series 20073 
Bonds" and collectively, with the Series 2007A Bonds, the "Bonds"). The Bonds shall be dated the 
Issuance Date, shall mature on February 1 in the years set forth in the Indenture, subject to prior 
redemption as described therein and shall bear interest fiom such date payable on February 1 and 
August 1, commencing August 1,2007 (each an "Interest Payment Date"). The purchase price of the 
Series 2007A Bonds shall be $5,453,940.95 (representing $5,545,000.00 original principal amount 
of the Series 2007A Bonds; less an Underwriter's Discount in the amount of $62,381.25; less 
original issue discount of $28,677.80). The purchase price of the Series 2007B Bonds shall be 
$2,419,035.00 (representing $2,490,000.00 original principal amount of the Series 2007B Bonds, 
less an Underwriter's Discount in the amount of $28,012.50; less original issue discount of 
$42,952.50). The Bonds shall mature on the dates and shall bear interest at a fixed rates and yields, 
as described in Schedule 1 attached. 

(ii) The Underwriter agrees to comply with Securities and Exchange Cornmission 
Rule 15~2-12 and applicable rules of the Municipal Securities Rulemaking Board. 

(c) Delivery of the Bonds shall be made in New York, New York, at the Depository 
Trust Company ("DTC"'), 55 Water Street, at the Closing Time (as stated below), or at such other 
place as shall be mutually agreed upon by the Authority, the Corporation, the Board and the 
Underwriter. Subject to the terms hereof, the Closing shall take place at 10:OO a.m., prevailing 
Central time, on March 14, 2007, (or such other time or business day as may be mutually agreed 



upon by the Underwriter, the Board, the Corporation and the Authority in writing) at the offices of 
' Jones, Walker, Waechter, Poitevent, Carrere & Denegre, L.L.P., at 8555 United Plaza Blvd., Baton 

Rouge, Louisiana Payment for the Bonds shall be made in 1awfi.d money of the United States of 
America in immediately available federal funds and shall be payable to the Trustee for the account 
of the Authority at 10:OO am., prevailing time on March 14, 2007, or such other date and time as 
shall be mutually agreed upon by the Authority, the Corporation, the Board and the Underwriter. The 
date of such delivery and payment is herein called the "Closing Date," and the hour and date of such 
delivery and payment is herein called the "Closing Time." The Bonds shall be delivered in 
definitive or temporary form as filly registered bonds bearing CUSP numbers in such 
denominations as the Underwriter shall specify. There shall be one bond delivered for each maturity 
of the Bonds, registered in the name of Cede & Co., as nominee for DTC. On the Business Day 
preceding the Closing Date, the Bonds shall be delivered by the Authority to the Trustee to be held 
in escrow pending their release to the Underwriter on the Closing Date. 

(d) The Bonds are to be issued by the Authority, pursuant to and in accordance with (i) 
the provisions of Sections 4548.1 through 4548.16, inclusive, of Chapter 10-D Title 33 of the 
Louisiana Revised Statutes of 1950, as amended (collectively, the "Act"); and (ii) the provisions of 
the Resolution. 

(e) The proceeds of the Bonds will be loaned by the Authority to the Corporation, 
pursuant to a Loan and Assignment Agreement dated as of March 1,2007 (the "Loan Agreement"). 
The proceeds of the Bonds will be used for the purpose of providing funds to: (i) finance a portion of 
the cost of the construction of a new intennodal parking facility, located on the campus of 
Southeastern Louisiana University (the "'University") in Tangipahoa Parish, Hammond, Louisiana; 
(ii) to fimd a deposit to a debt ,service reserve fund; and (iii) to pay the costs of issuance of the 
Bonds, including the premium for the bond insurance policy covering the Bonds. 

The source of repayment of the Bonds will be payments of Rental made to the Corporation 
by the Board pursuant to the Facilities Lease, the Corporation's interest in the Properties (as defined 
in the Loan Agreement) and all revenues arising from the Properties; provided, however, the 
availability of Rental payable by the Board is subject to designation of such funds by the Board in its 
budget process sufficient for such purpose. The Board will make Rental payments from Phase Four 
Lawfully Available Funds, including Student Fee Revenues, on behalf of the University. Certain 
matters with respect to the Phase Four Lawfully Available Funds are set forth in .the Official 
Statement (as defined herein). 

The Bonds and the interest thereon are limited and special revenue obligations of the 
Authority payable solely from the Trust Estate. The Bonds do not constitute a pledge of the 
general credit of the Authority or the Corporation and do not constitute an indebtedness or 
pledge of the general credit of the State of Louisiana (the "Statew), the Board, the University, 
the Authority or any political subdivision of the State. The Board has agreed, pursuant to the 
Facilities Lease, to make payments of Rental to the Corporation on behalf of the University, 
under the terms and conditions set forth in the Facilities Lease. The payments to be received 
by the Authority from the Corporation under the Loan Agreement are limited to the amount 
of Rental received by the Corporation from the Board. The issuance of the Bonds shall not 
directly, indirectly or contingently obligate the State of Louisiana, or any political subdivision 
thereof to levy any taxes or to make any appropriation of their payment. The Authority has no 
power to tax. 



(f) At or before the time of the Corporation's acceptance hereof, the Authority shall 
furnish the Underwriter with a copy of the form of Official Statement (as defined in Section 
3(A)(l)(iii) hereof). The Corporation will deliver to the .Underwriter, as promptly as practical but in 
no event later than the Closing Date, such number of copies of the final Official Statement as the 
Underwriter may reasonably require in order to comply,with the rules of the Municipal Securities 
Rulemaking Board ("MSRB") including, without limitation, Rule G-32 and U.S. Securities and . . 

Exchange Commission ("S.E.C.") Rule l5c2-12. 

(g) The Authority has covenanted in the Resolution and hereby agrees that it will cause to 
be executed as a condition to the .issuance of the Bonds, a Continuing Disclosure Certificate of the 
Board, in substantially the fonn of Appendix F to the Official Statement (the "Continuing Disclosure 
Certificate") on or before the Closing Date evidencing the written undertaking by the Board for the 
benefit of Bondholders required by Section @)(5)(i) of S.E.C. Rule 15~2-12. 

(h) The Authority and the Corporation consent to the use by the Underwriter, prior to the 
date hereof, of the Preliminary Official Statement relating to the Bonds in connection with the public 
offering of the Bonds. 

(i) In order to assure compliance with the Internal Revenue Code of 1986, as amended, 
the Authority will execute a Tax Regulatory Agreement and Arbitrage Certificate dated the Closing 
Date (the 'Tax Regulatory Agreement"). 

(j) The Underwriter shall indemnify and hold harmless the Authority and the 
Corporation, each of their respective members, trustees, directors, officers, and employees, and each 
person who controls the Authority or the Corporation within the meaning of $15 of the Securities 
Act, but only with reference to written information relating to the Underwriter furnished by it 
specifically for inclusion in the Official Statement. The Authority and the Corporation acknowledge 
that the statements set forth under the heading ' ~ E R W R I T I N G "  in the Official Statement 
constitute the only information fiunished in writing by or on behalf of the Underwriter for inclusion 
in the Official Statement. Further, the Underwriter will indemnify the Authority and the Corporation 
for (i) any information furnished by the Underwriter to purchasers of the Bonds that is not contained 
in the Official Statement and (ii) non-compliance with the state blue sky laws in connection with the 
offering and sale of the Bonds. 

SECTION 2 
EXCLUSIVE SOURCES OF THE OBLIGATIONS 

Any other term or provision of this Bond Purchase Agreement, the Indenture, the Loan 
Agreement, the Tax Regulatory Agreement or elsewhere notwithstanding: 

(a) Any and all. obligations (including, without limitation, fees, claims, demands, 
payments, damages, liabilities, penalties, assessments and the like) of or imposed upon the Authority 
or its members, officers, agents, employees, representatives, advisors or successors or assigns, 
whether under this Bond Purchase Agreement, in the Indenture, the Loan Agreement, the Tax 
Regulatory Agreement or elsewhere, and whether arising out of or based upon a claim or claims of 
tort, contract, misrepresentation, or any other or additional legal theory or theories whatsoever 
(collectively, the "Obligations"), shall in all events be absolutely limited obligations and liabilities, 
payable solely out of the following, if any, available at the time the obligation in question is asserted: 



(1) Bond proceeds and investments therefrom, and (2) payments derived h m  the Bonds, the 
Indenture (including the trust estate to the extent provided in the Indenture), the Loan Agreement 
(except for the fees and expenses of the Authority and the Authority's right to indemnification under 
the Loan Agreement and this Bond Purchase Agreement under certain circumstances), the foregoing 
provisions (1) and (2) being collectively referred to as the "Exclusive Sources of the 0bli.gations"; 

@) The obligations shall not be deemed to constitute a debt or liability of the State or of 
any political subdivision thereof'ivithin the meaning of any State constitutional provision or statutory . 
limitation and shall not constitute a pledge of the faith and credit of the State or any political. 
subdivision thereof, including the Authority, but shall be payable solely from and out of the 
Exclusive Sources of the Obligations and shall otherwise impose no liability whatsoever, primary or 
otherwise, upon the State or any political subdivision thereof, including the Authority, or any charge 
upon its credit or taxing power; and 

(c) No recourse shall be had for the payment of the principal of or premium or interest on 
any of the Bonds or for any claim based thereon or upon any obligation, covenant or agreement in 
this Bond Purchase Agreement, the Indenture, the Loan Agreement or the Tax Regulatory 
Agreement contained, against any past, present or future officer, director, member, employee or 
agent of the Authority, or any officer, director, member, trustee, employee or agent of any successor 
corporation or body politic, as such, either directly or through the Authority or any successor 
corporation or body politic under any rule of law or equity, statute or constitution or by the 
enforcement of any assessment or penalty or otherwise, and all such liability of any such officers, 
directors, trustees, members, employees or gents, as such, is hereby expressly waived and released as 
a condition of and consideration for the execution of this Bond Purchase Agreement, the Indenture, 
the Loan Agreement or the Tax Regulatory Agreement and the issuance of any of the Bonds. 

SECTION 3 
REPRESENTATIONS AND AGREEMENTS OF 
THE AUTHORITY AND THE CORPORATION 

A. Re~resentations and Apreements of .the Authority. 

(1) By its execution hereof, the Authority hereby represents and agrees with the 
Underwriter that: 

(i) The Authority is a political subdivision of the State, duly created pursuant to 
the provisions of the Act. The Authority is authorized by the laws of the State, including 
particularly the Act and the Resolution, (A) to issue, sell, execute and deliver the Bonds, (B) 
to enter into and perform its obligations under the Resolution, the Indenture and the Tax 
Regulatory Agreement, and (C) to carry out and consummate the transactions contemplated 
by this Bond Purchase Agreement, the Bonds, the Resolution, the Indenture, the Loan 
Agreement and the Official Statement; 

(ii) The Authority has complied with or will have complied on and as of the 
Closing Date all provisions of the constitution and laws of the State pertaining to the 
adoption of the Resolution, the issuance and sale of the Bonds and the delivery of the Official 
Statement, the Tax Regulatory .Agreement, the Blanket Letter of Representations to DTC (the 



"Letter of Representations"), the Indenture, the Loan Agreement and this Bond Purchase 
Agreement, including the Act; 

(iii) The information in the Preliminary Official Statement under the captions 
"THE AUTHORITY" and "LITIGATION-THE AUTHORITY" was, as of its date, deemed 
by the Authority to be final for purposes of Rule 15~2-12 except for the omission of .no more 
than the information described in Section (b)(l) of Rule 15~2-12. The Authority hereby 
authorizes and consents to the use of the final Official Statement describing the Bonds, in the 
form of the Preliminary Official Statement but with the completion of such pricing 
infonnation and any other necessary infonnation as amended (as completed, the "Official 
Statement"), by the Underwriter. The Authority has not participated in the preparation of the 
Preliminary Official Statement or the Official Statement and has not verified the accuracy of 
the information therein other than information under the captions "THE AUTHORITY" and 
"LITIGATION-THE AUTHORITY" (collectively, the "Authority Sections"); 

(iv) As of the date of this Bond furchase Agreement and (unless an event occurs 
of the nature described in Section 3(AMlMvi) at all times subsequent thereto during the 
period from the date of this Bond Purchase Agreement to and including the date which is 
twenty-five (25) days following the End of the Underwriting Period for the Bonds (as defined 
and determined in accordance with Section 11 hereof), the infonnation contained in the 
Authority Sections, does not and will not contain any untrue statement of a material fact or 
omit to state a material fact required to be stated therein or necessary to make the statements 
contained therein, in light of the circumstances under which they were made, not misleading; 

(v) If the Official Statement is supplemented or amended, at the time of each 
supplement or amendment thereto and (unless subsequently again supplemented or amended) 
at all times subsequent, thereto during the period fiom the date of this Bond Purchase 
Agreement to and including the date which is twenty-five (25) days following the End of the 
Underwriting Period for the Bonds (as determined in accordance with Section 11 hereof), the 
information in the Authority Sections as so supplemented or amended will not contain any 
untrue statement of a material fact or omit to state a material fact required to be stated therein 
or necessary to make the statements contained therein, in the light of the circumstances under 
which they were made, not misleading; 

(vi) If dudng the period fbm the date of this Bond Purchase Agreement to and 
including the date which is twenty-five (25) days following the End of the Underwriting 
Period for the Bonds (as defined and determined in accordance with Section 11 hereof), the 
Authority becomes aware of any fact or event which might or would cause the Official 
Statement, as then supplemented or amended, to contain any untrue statement of a material 
fact or to omit to state a material fact required to be stated therein or necessary to make the 
statements contained therein, in the light of the circumstances under which they were made. 
Not misleadin& it shall notify the Underwriter, and, if in the opinion of the Underwriter such 
f a t  or event requires the preparation and publication of a supplement or amendment to the 
Official Statement, the Authority shall cause the Corporation, at the expense of the 
Corporation to supplement or amend the Official Statement in a form and in a m m e r  
approved by the Underwriter and fiunish to the Underwriter a reasonable number of copies of 
the supplement or amendment; 

(vii) The Authority has duly authorized all action necessary to be taken for: (a) the 
issuance and sale of the Bonds upon the terms set forth herein and in the Official Statement; 



(b) the use of the Official Statement and the execution of the Official Statement by the 
Authority's Chairman, Vice Chairman, Secretary-Treasurer andlor the Executive Director (or 
any of them acting alone); and (c) the execution, delivery and due performance of this Bond 
Purchase Agreement, the Tax Regulatory Agreement, the hdenture, the Loan Agreement, the 
Letter of Representations, the Resolution, the Bonds and any and all such other agreements 
and documents as may be required to be executed, delivered and received by the Authority in 
order to cany out and give effect to and consummate the transactions contemplated hereby 
and by the Official Statement; 

(viii) This Bond Purchase Agreement, the Tax Regulatory Agreement, the 
Indenture, the Loan Agreement, the Letter of Representations and the Resolution wilt each 
have been duly authorized, executed and delivered by the Authority and assuming the due 
authorization, execution and delivery by the other parties thereto, will each be valid and 
binding obligations of the Authority in accordance with their respective terms; 

(ix) The execution and delivery of this Bond Purchase Agreement, the Bonds, the 
Tax Regulatory Agreement, the Indenture, the Loan Agreement, the Letter of 
Representations, the Resolution and the other agreements contemplated hereby and by the 
Official Statement, and performance of the provisions thereof, will not conflict with or 
constitute a breach of or a default under any existing law, court or administrative regulation, 
decree or order or any agreement, indenture, loan, rule or regulation or other instrument to 
which the Authority is subject or by which the Authority is or may be bound; 

(x) The Authority has not been notified of any listing or proposed listing by the 
Internal Revenue Service to the effect that the Authority is a bond issuer whose arbitrage 
certifications may not be relied upon; 

(xi) Any certificate signed by any 'of the Authority's authorized officers and 
delivered to the Underwriter shall be deemed a representation by the Authority to the 
Underwriter as to the statements made therein; 

(xii) The Authority is not in violation in any respect material to the transactions 
contemplated by the Resolution and has not received notice of any claimed violation material 
to said transactions (except such violations as heretofore have been specifically disclosed in 
the Official Statement) of the current Bylaws and Regulations of the Authority, or any laws, 
ordinances, governmental rules or regulations or court or other govemmental orders or the 
terms of any agreement or other instruments to which it is a party or by which it, its 
properties or operations are bound; 

(xiii) No consent, approval or authorization of, or filing, registration or qualification 
with, any governmental authority (other than those, if any, already obtained and other than 
any required under "Blue Sky" laws) is required on the part of the Authority as a condition to 
the execution and delivery of the Resolution, the Tax Regulatory Agreement, the Indenture, 
the Loan Agreement, the Letter of Representations or the performance of the Authority's 
obligations under any such documents; 

(xiv) The Authority has all requisite power to issue the Bonds and has been duly 
authorized to execute and deliver the Bonds under the terms and provisions of the Resolution 
and the Indenture; 



(xv) Neither the execution and delivery of the Bonds and the consummation of the 
transactions contemplated thereby nor the fulfillment of or compliance with the terms and 
conditions of the Bonds, the Resolution, the Letter of Representations, the Indenture, the 
Loan Agreement, or the Tax Regulatory Agreement, except to the extent disclosed.in the 
Official Statement, will conflict with or result in a breach of any of the material terms, 
conditions or provisions of, or will result, except to the extent disclosed in the Official 
Statement, in the creation or imposition of any material lien, charge or encumbrance upon 
any property or assets of the Authority pursuant to, any indenture, ordinance, loan agreement 
or other agreement or instrument (other than liens, charges and encumbrances created by the 
Indenture) or corporate restriction to which the Authority is a party or by which the 
Authority, or its properties or operations, may be bound, and such action will not, except to 
the extent disclosed in the Official Statement, result in any material violation of the Bylaws 
or Regulations of the Authority or the provisions of any laws, ordinances, governmental rules 
or regulations or court or other governmental orders to which the Authority or its properties 
or operations are subject; 

(xvi) There is no litigation or governmental action, proceeding, inquiry or 
investigation pending or threatened by govmental  authorities or others or to which the 
Authority is a party or of which any property of the Authority is subject or, to the knowledge 
of the Authority, any basis for any such action, proceeding, inquiry or investigation, except 
for matters disclosed in the Official Statement, which, if determined adversely to the 
Authority, would individually or in the aggregate (a) materially and adversely affect the 
validity or the enforceability of the Bonds, the Bond Purchase Agreement or any related 
document; or (b) otherwise materially adversely affect the ability of the Authority to comply 
with its obligations under the Bonds, the Indenture, the Loan Agreement, the Tax Regulatory 
Agreement, this Bond Purchase Agreement or any related document. Except as provided in 
the. Official Statement, no litigation, proceedings or investigations are pending or, to the 
howledge of the Authority, threatened against the Authority, except for litigation, 
proceedings or investigations which the Authority believes is nonmeritorious or that 
insurance coverage provided by applicable insurance policies is adequate to offset any 
significant liabilities that may result fiom such action and which has a material impact of the 
Authority's ability to pay debt service on. the Bonds; 

(xvii) The representations and warranties of the Authority set forth in the Indenture 
will be true and correct in all material respects on the date thereofl, 

(xviii) The Authority acknowledges and approves the terms and conditions of this 
Bond Purchase Agreement and its participation in the transactions contemplated thereby and, 
subject to the terms and conditions of this Bond Purchase Agreement, the Authority agrees to 
pay the expenses contemplated to be paid by the Authority pursuant to Section 8 of this Bond 
Purchase Agreement. 

(2) The Authority will cooperate with the Underwriter in taking all necessary action for 
the qualification of the Bonds for sale and the determination of their eligibility for investment under 
the securities or Blue Sky laws of such jurisdictions as the Undenvriter designates, with the 
exception of any jurisdiction where consent to local service of process in suits other than those 
arising out of the sale of the Bonds is a prerequisite to such qualification, and the continuation of 
such qualifications in effect so long as required for distribution of the Bonds. 



(3) The representations, warranties, covenants and indemnities of or by the Authority 
contained in this Bond Purchase Agreement are given solely for the benefit of the Underwriter and 
the other Reimbursable Parties referred to herein and. their respective successors, assigns, executors 
and administrators, and no other person, including any registered owner of the Bonds as such, shall 
require or have any right under or by virtue of this Bond Purchase Agreement. 

B. Re~resentations and A~reements of the Corporation. 

The Corporation represents, w m t s  and covenants to and with the Authority and the 
Underwriter, as follows: 

(i) The information contained in the Preliminary Official Statement and the Official 
Statement, other than the Authority Sections (the "Corporation Sections") at the date and the time 
each were used by the Underwriter in connection with the solicitation of offers to purchase Bonds, 
were and will be accurate in all material respects, and did not and will not, as of such dates, include 
any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made therein, in light of the circumstances under which they were or are made, not 
misleading. The Preliminary Official Statement, as evidenced by a certificate to be executed by the 
Corporation, has been "deemed final" within the meaning of Rule 15~2-12@) under the Securities 
Exchange Act of 1934. The Corporation hereby ratifies the use and distribution of the Preliminary 
Official Statement by the Underwriter to persons who maybe interested in the purchase of the Bonds, 
and hereby authorizes the Underwriter to use and distribute the Preliminary Official Statement, and 
copies of all other documents executed in connection with the sale of the Bonds. The Corporation 
also agrees to deliver to the Underwriter, at such address as the Underwriter shall specify, as many 
copies of the Official Statement as the Undemriter shall reasonably request as necessary to comply 
with paragraph o(4) of Rule 15~2-12 and with Rule G-32 and all other applicable rules of the 
Municipal Securities Rulemaking Board. The Corporation agrees to deliver such copies of the 
Official Statement within seven (7) business days after the date hereof, but in no event later than the 
Closing Date. Such Official Statement shall contain all information previously permitted to be 
omitted by Rule 15c2-12. 

(ii) The Corporation is a private, nonprofit corporation duly organized and validly 
existing in good standing under the laws of the State and in good standing in the State licensed to 
carry on its operations under the laws of the State. The Corporation is not in violation in any respect 
material to the transactions contemplated by the Loan Agreement, this Bond Purchase Agreement, 
the Ground Lease, and the Facilities Lease (collectively, the 'cCorporation's Docments") or the 
Official Staternent, and has not received notice of any claimed violation material to said transactions 
(except such violations as heretofore have been specifically disclosed in the Official Statement) or its 
Articles of Incorporation or bylaws or any laws, ordinances, governmental rules or regulations or 
court or other governmental orders or the terms of any agreement or other instruments to which it. is 
a party or by which it, its properties or operations are bound. 

(iii) No consent, approval or authorization of; or filing, registration or qualification with, 
any governmental authority (other than those, if any, already obtained and other than any required 
under "Blue Sky" laws) is required on the part of the Corporation as a condition to the execution and 
delivery of the Corporation's Documents or the performance of the Corporation's obligations under 
any of such documents. 



(iv) The Corporation has all requisite power to enter into the Corporation's Documents 
under the terms and provisions of a resolution of the Board of Directors of the Corporation. 

(v) Neither the execution and delivery of the Corporation's Documents and the 
consummation of the transactions contemplated thereby nor the Mfilhent of or compliance with the 
terms and conditions of the Corporation's Documents, will conflict with or result in a breach of an); 
of the material terms, conditions or provisions ofl or will result in the creation or imposition of any 
material lien, charge or encumbrance upon any property or assets of the Corporation pmuaflt to, any 
indenture, ordinance, loan agreement or other agreement or instrument (other than liens, charges and 
encumbrances created by the Indenture or Permitted Encumbrances, as defined in the Indenture) or 
corporate restriction to which the Corporation is a party or by which the Corporation, or its 
properties or operations, may be bound, and such action will not result in any material violation of 
the Articles of Incorporation or bylaws of the Corporation or the provisions of any laws, ordinances, 
governmental rules or regulations or court or other governmental orders to which the Corporation or 
its properties are subject. 

(vi) There is no litigation or governmental action, proceeding, inquiry or investigation 
pending or threatened by governmental authorities or others or to which the Corporation is a party or 
of which any property of the Corporation is subject nor, to the knowledge of the Corporation, is 
there any basis for any such action, proceeding, inquiry or investigation, except for matters disclosed 
in the OflCicial Statement, which, if determined adversely to the Corporation, would individually or 
in the aggregate (i) materially and adversely affect the validity or the enforceability of the 
Corporation's Documents or any related document or (ii) otherwise materially adversely affect the 
ability of the Corporation to comply with its obligations under the Corporation's Documents or any 
related document. No litigation, proceedings or investigations are pending or, to the knowledge of 
the Corporation, threatened against the Corporation, except for litigation, proceedings or 
investigations which management of the Corporation believes is nonmeritorious or for which 
insurance coverage provided by applicable insurance policies is adequate to offset any significant 
liabilities that may result fiom such action. 

(vii) The representations and warranties of the Corporation set forth in the Loan 
Agreement will be true and correct in all material respects on the date thereof, and the Corporation 
will be in compliance with all terms, covenants and conditions of the Loan Agreement on the date 
thereof. 

(viii) The Corporation will deliver or cause to be delivered all opinions, certificates and 
other documents, as provided for in, and required by, this Bond Purchase Agreement, including, but 
not limited to, an opinion of its counsel dated as of the Closing Date. 

(ix) The Corporation acknowledges and approves the tenns and conditions of this Bond 
Purchase Agreement and its participation in the transactions contemplated hereby. 

(x) Any certificate signed by any of the Corporation's authorized officers and delivered 
to the Underwriter shall be deemed a representation and warranty by the Corporation as to the 
statements made therein. 

(xi) As of the date of this Bond Purchase Agreement and (unless an event occurs of the 
nature described in Section 3(A)(l)(vi) at all times subsequent thereto during the period from the 
date of this Bond Purchase Agreement to and including the date which is twenty-five (25) days 



following the End of the U n d d t i n g  Period for the Bonds (as determined in accordance with 
Section 11 hereof) the information contained in the Corporation Sections does not and will not 
contain any untrue statement of a material fact or omit to state a material fact required to be stated 
therein or necessary to make the statements contained therein, in the light of the circumstances under 
which they were made, not misleading. 

(xii) If the Official Statement is supplemented or amended, at the time of each supplement 
or amendment thereto and (unless subsequently again supplemented or amended) at all times 
subsequent thereto during the period fiom the date of this Bond Purchase Agreement to and 
including the date which is twenty-five (25) days following the End of the Underwriting Period for 
the Bonds (as determined in accordance with Section 1 I hereof), the information in the Corporation 
Sections, as so supplemented or amended, will not contain any untrue statement of a material fact or 
omit to state a material fact required to be stated therein or necessary to make the statements 
contained therein, in the light of the circumstances under which they were made, not misleading. 

(xiii) The Corporation will indernnifl the Authority and the Underwriter against any losses, 
claims, damages, or liabilities, joint or several, to which the Authority or the Underwriter may 
become subject under the Securities Act, the Securities Exchange Act of 1934, as amended, the Trust 
Indenture Act, or any other statute or at common law, insofar as such losses, claims, damages, or 
liabilities (or actions in respect thereof) arise out of or are based upon the failure in connection with 
the offering of the Bonds to register any security under the Securities Act or to qualifl any indenture 
under the Trust Indenture Act and any claims based upon any information in the entire Official 
Statement, excepting only the Authority Sections, and any information provided by the Bond Insurer 
and certified as accurate by the Bond Insurer. The foregoing indemnity shall include reimbursement 
for any legal or other expenses reasonably incurred by the Authority or the Underwriter in 
connection with investigating or defending any such action or claim, provided, however, that if the 
Corporation assumes the defense of any such action or claims pursuant to the following paragraph, 
the indemnifying Party shall not be liable to any indemnified party under this subsection (d) for any 
legal or other expenses subsequently incurred by such indemnified party in connection with the 
defense thereof other than reasonable costs of investigation. Promptly after the commencement of 
any action against any party indemnified hereunder in respect of which indemnity is to be sought 
against an indemnifLing party, such indemnified party will notify the indemnifjmg party in writing 
of such action and the indemnifying party may assume the defense thereof, including the 
employment of counsel and the payment of all expenses; but the omission so to notify the 
indemnifying party will not relieve the indemnifying party from any liability which it may have to 
any indemnified party otherwise than hereunder. The parties hereto agree to provide for contribution 
by the parties for any losses and expenses incurred in the event that the indemnification provided in 
this paragraph is unenforceable. 

SECTION 4 
CONDITIONS TO THE UNDERWRITER'S OBLIGATIONS 

The Underwriter's obligations hereunder shall be subject to the accuracy of and compliance 
with the representations and agreements of the Authority and Corporation contained herein, as of the 
date hereof and as of the Closing Date, and are also subject to the following conditions: 

(a) On the Closing Date, the Authority and the Corporation shall deliver or cause to be 
delivered to the Underwriter herewith. 



(i) Two executed copies of the Official Statement; and 

(ii) An executed copy of this Bond Purchase Agreement. 

(b) On the Closing Date, the Bonds (including any opinions attached thereto or printed 
thereon), the Tax Regulatory Agreement, the Continuing Disclosure Certificate, the Indenture, the 
Loan Agreement, the Ground Lease, the Facilities Lease, the Letter of Representations, the Official 
Statement and the Resolution shall have been duly authorized, executed and delivered, each in the 
form submitted to the Underwriter on the date hereof with only such changes therein as shall be 
agreed upon by the Underwxiter. 

(c) At or before the Closing Time, the Underwriter shall have received: 

(i) The opinions, addressed to the Underwriter in form and substance satisfactory 
to the Underwriter, their counsel and Bond Counsel, dated as of the Closing Date, indicating 
that the U n d b t e r  may rely upon such opinions as if the same were addressed to the 
Underwriter, of: 

(A) Jones, Walker; Waechter, Poitevent, Carrere & Denegre, 
L.L.P., Baton Rouge, Louisiana, Bond Counsel, substantially in the fom attached as 
Appendix D to the Official Statement; 

(B) McGlinchey Stafford PLLC, Counsel to the Underwriter; 

(C) McGlinchey Stafford PLLC, Counsel to the Trustee; 

@) DeCuir, Clark & Adams, LLP, Baton Rouge, Louisiana, 
Counsel to the Board, 

(E) Seale & Ross, P.L.C., Counsel to the Corporation; and 

(F) Casten & Pearce, A.P.L.C., Counsel to the Authority. 

(ii) Certified copies of the minutes of the Louisiana State Bond Commission 
reflecting approval of the issuance of the Bonds by the Commission; 

(iii) Evidence satisfactory to the Underwriter that the Bonds have received a rating 
of "Aaa" from Moody's, and that such rating is in effect at the Closing Time; 

(iv) Evidence that Form 8038 has been provided to the I n t d  Revenue Service; 

(v) Specimen form of the Bonds, 

(vi) Certified copies of the Resolution and executed originals of the Continuing 
Disclosure Certificate and the Tax Certificate; 



(vii) The Tax Regulatory Agreement of the Authority supporting the opinion of 
Bond Counsel that interest on the Bonds is excluded h m  gross income for federal income 
tax purposes; 

(viii) A certificate of the Corporation, dated the Closing Date, in form and 
substance satisfactory to the Underwxiter, in which such officer states that: 

(A) (1) each of the representations and warranties of the Corporation 
contained herein and, to the best of its knowledge, in the Corporation 
Documents, is true, accurate, and complete in every material respect 
on the Closing Date as if made on and as of the Closing Date, and (2) 
all of the agreements of the Corporation to be complied with and each, 
of the obligations to be performed by the Corporation hereunder and 
under all of the Corporation Documents on or prior to the Closing Date 
have been complied with and performed in every material respect; 

(8) The information in the Official Statement relating to the Corporation, 
as of such date, is accurate in all material respects, and does not 
include any untrue statements of a material fact or omit to state any 
material fact necessary to make the statements made therein, in light of 
the circumstances under which they wqe made, not misleading. 

(C) Except as disclosed in the Official Statement, there is neither pending 
nor, to the best of the knowledge of the Corporation, threatened 
against the Corporation any action, suit, other proceeding, inquiry or 
investigation, at law or in equity, before or by any court, governmental 
agency, authority, board, body or arbitrator or, to the best of the 
knowledge of the Authority, is there any basis therefor, wherein an 
unfavorable decision, ruling or funding would materially adversely 
affect the validity or enforceability of the Corporation Documents, the 
Official Statement or any agreement or instrument to which the 
Corporation is a party or by which it is bound, and which is used or 
contemplated for use in the consummation of the transactions 
contemplated therein and herein, or which would materially adversely 
affect the transactions contemplated by the foregoing, or which would 
adversely affect the exclusion h m  gross income of the interest on the 
Bonds for federal income tax purposes. 

(ix) A certificate of an Authorized Authority Representative dated as of the 
Closing Date to the effect that: 

(A) As of the date hereof, the information contained in the Authority 
Sections of the Preliminary Official Statement did not contain any untrue statement of 
a material fact or omit to state a material fact required to be stated therein or 
necessary to make statements contained therein, in the light of the circumstances 
under which they were made, not misleading; 



(B) At all times subsequent to the date hereof to and including the Closing 
Date, the information contained in the Authority Sections of the Official Statement 
did not contain any untrue statement of a material fact or omit to state a material fact 
required to be stated therein or necessary to make statements contained therein, in the 
light of the circumstances under which they were made, not misleading; and 

(C) No litigation is pending or, to their knowledge threatened, to restrain 
or enjoin the execution and delivery of the Bonds, the Resolution, the Tax Regulatory 
Agreement, the Indenture, the Loan Agreement or the existence or powers of the 
Authority or the right of the Au~ority to carry out the tenns thereof, and the issuance 
of the Bonds and the execution and delivery of the other agreements contemplated 
hereby and by the Official Statement under the circumstances contemplated thereby 
and the compliance by the Authority with the provisions thereof will not conflict with 
or constitute on the part of the Authority a breach of or a default under the By-Laws, 
as amended, or any existing law, court or administrative regulation, decree or order or 
any agreement, indenture, mortgage, loan or other instrument to which the Authority 
is subject or by which it is bound; 

(x) The executed copy of the Policy issued by the Bond Insurer and such opinions 
and certificates as may be required by the Bond Insurer's commitment dated December 21, 
2007; 

(xi) An opinion of counsel to the Bond Insurer and a certificate of an officer of the 
Bond Insurer dated the Closing Date and addressed to the Underwriter, concerning the Bond 
Insurer, the Policy and the information relating to the Bond Insurer and the Policy contained 
in the Official Statement, in form and substance satisfactory to the Underwriter and their 
counsel; 

(xii) A copy of the Authority's Blanket Letter of Representations to The 
Depository Trust Company; 

(xiii) A certificate of an authorized representative of the Trustee to the effect that 
(A) the Trustee is a national banking corporation duly organized and validly existing under 
and by virtue of the laws of the United States of America and is duly authorized to exercise 
trust powers in the State of Louisiana, (B) the Trustee has full right, power and authority to 
accept the duties enumerated in the Indenture and to perform its obligations under the 
Indenture, (C) the Indenture constitutes a valid and binding obligation of the Trustee in 
accordance with its terms, subject to applicable bankruptcy, insolvency, reorganization, 
moratorium and other similar laws affecting creditors' rights generally and subject, as to 
enforceability, to general principles of equity, 0) the performance of the Trustee of its 
functions under the Indenture, and the Tax Regulatory Agreement will not result in any 
violation of the incorporating documents or bylaws of the Trustee, any court order to which 
the Trustee is subject or any agreement, indenture or other obligation or instrument to which 
the Trustee is subject or any agreement, indenture or other obligation or instrument to which 
the Trustee is a party or by which the Trustee is bound, and no approval or other action by 
any governmental authority or agency having supervisory authority over the Trustee is 
required to be obtained by the Trustee in order to perform its functions under the Indenture 



and the Tax Certificate, and (E) to the best of such authorized representative's knowledge, 
there is no action, suit, proceeding or investigation at law or in equity before any court, 
public board or body pending or threatened against or affecting the Trustee wherein an 
unfavorable decision, ruling or finding on an issue raised by any party thereto is likely to 
materially and adversely affect the ability of the Trustee to perform its obligations under the 
Indenture and the Tax Regulatory Agreement; ' a d  

(xv) Such additional certificates, opinions and other documents as the Underwriter, 
Underwriter's Counsel or Bond Counsel may reasonably request to evidence performance of 
or compliance with the provisions of this Bond Purchase Agreement and the transactions 
contemplated hereby and by the Official Statement, all such certificates and other documents 
to be satisfactory in form and substance to the Underwriter and Underwriter's Counsel. 

SECTION 5 
THE UNDERWRITER'S RIGHT TO CANCEL 

The Underwriter shall have the right to cancel its obligations hereunder to purchase the 
Bonds by notification to the Authority and the Corporation in writing or by ernail of their election to 
do sot between the date hereof and the Closing Date, if at any time hereafter and prior to the Closing 
Time: 

(i) Legislation shall be introduced in or enacted by the Congress of the United 
States or adopted by either house thereof or introduced in or enacted by the legislature of the 
State, or a decision by a federal court (including the Tax Court or Claims Court of the United 
States) or a State court shall be rendered, or a ruling, regulation (proposed, temporary or 
final) or statement by or on behalf of the Treasury Department of the United States, the 
Internal Revenue Service or other federal or State agency shall be made, with respect to the 
revenues and other property pledged to the payment of the Bonds or with respect to interest 
received which is of the general character of interest paid on the Bonds, or which would have 
the effect of changing directly or indirectly the federal or State income tax consequences of 
interest on bonds of the general character of the Bonds in the hands of the holders thereof, 
which legislation, ruling, regulation or official statement would, in the Underwriter's 
reasonable judgment, materially adversely affect the market price of the Bonds; 

(ii) Any legislation, ordinance, rule, regulation or policy statement shall be 
introduced in or be enacted by any governmental body, department or agency in the State or 
the federal government, or a decision by any wurt of competent jurisdiction within the State 
or the federal government shall be rendered which, in the Underwriter's reasonable opinion, 
materially adversely affects the market price of the Bonds; 

(iii) A stop order, ruling, regulation or official statement by, or on behalf of; the 
Securities and Exchange Commission or any governmental agency having jurisdiction of the 
subject matter shall be issued or made to the effect that the issuance, offixing or sale of the 
obligations of the general character of the Bonds, or the issuance, offering or sale of the 
Bonds, including all underlying obligations, as contemplated hereby or by the Official 
Statement is in violation or would be in violation of any provision of the federal securities 
laws, including the Securities Act of 1933, as amended and then in effect, or the registration 



provisions of the Securities Exchange Act of 1934, as amended and as then in effect, or the 
qualification provisions of the Trust Indenture Act of 1939, as amended and as then in effect; 

(iv) Legislation shall be enacted by the Congress of the United States of America, 
or a decision by a court of the United States of America shall be rendered to the effect that 
obligations of the general character of the Bonds are not exempt fiom registration under the 
Securities Act of 1933, as arnended and as then in effect, or the Securities Exchange Act of 
1934, as amended and as then in effect, to that the Resolution as an indenture is not exempt 
&om qualification under the Trust Indenture Act of 1939, as amended and as then in effect; 

(v) Any event shall have occurred, or information become known, which, in the 
Underwriter's reasonable opinion, makes untrue in any material respect any statement or 
information contained in the Official Statement (as it may have been previously 
supplemented or amended) or has the effect that the Oficial Statement (as it may have been 
previously supplemented or amended) contains an untrue statement of a material fact or 
omits to state a material fact necessary in order to make the statements made, in light of the 
circumstances under which they were made, not misleading; 

(vi) Additional material restrictions not in force as of the date hereof shall have 
been imposed upon trading in securities generally by any governmental authority or by any 
national securities exchange; 

(vi) The New York Stock Exchange or other national securities exchange, or any 
governmental authority, shall impose, as to the Bonds or obligations of the general character 
of the Bonds, any material restrictions not now in force, or increase materially those now in 
force, with respect to the extension of credit by, or the charge to the net capital requirements 
of, undenwiters such as the Underwriter; 

(viii) A general banking moratorium shall have been established by federal, New 
York or State authorities; 

(ix) Any proceeding shall be pending or threatened by the Securities Exchange 
Commission against the Authority; 

(x) A war involving the United States of America shall have been declared, or any 
conflict involving the armed fmces of the United States of America shall have escalated, or 
any other national emergency (including without limitation, acts of terrorism) relating to the 
effective operation of government or the financial community shall have occurred, which, in 
the Underwriter's reasonable opinion, materially adversely affects the market price of the 
Bonds; 

(xi) The President of the United States of America, the Office of Management and 
Budget, the Department of the Treasury, the Internal Revenue Service, or any other 
governmental body, department or agency of the United States of America shall take or 
propose to take any action or implement or propose regulations or rulings which, in the 
Underwriter's reasonable opinion, materially adversely affect the market price of the Bonds, 
impacts adversely in a material manner upon the Authority's ability to apply the proceeds of 
the Bonds for the purposes for which the Bonds were authorized to be issued or causes the 



Official Statement (as it may have been previously supplemented or amended pursuant to 
Section 3(A)(l)lvi) hereof) to be incorrect or misleading in any material respect; 

(xii) The Authority shall fail to deliver Official Statements to the Underwriter as 
provided in Section l(e) hereof; provided, however, that the Underwriter may not terminate 
its obligations hereunder as a result of the failure of the Authority to deliver such Oficial 
Statement unless such failure materially affects the Underwriter's marketing and sale of the 
Bonds or subjects the Undenvriter to compliance infractions under the Securities and 
Exchange Commission or MSRB delivery requirements; 

(xiii) The long-term unsecured debt rating of the Bond Insurer is downgraded below 
"Aaa" by Moody's or the Bond Insurer is placed on "credit watch", 

(xiv) Any federal or state court, authority or administrative or regulatory body shall 
take action materially adversely affecting or questioning the ability of (A) the Bond Insurer 
to issue or perform under credit facilities in transactions similar to the transaction 
contemplated by this Bond Purchase Agreement; or (B) the Bond Insurer fails to perform its 
obligations under any credit facility provided by the Band Insurer, or 

(xv) The Policy of the Bond Insurer securing the Bonds or other insurance policy 
issued by the Bond Insurer shall have been repudiated by the Bond Insurer or any litigation 
or proceedings shall be pending or threatened which questions the validity or enforceability 
thereof, or seeks to enjoin performance by the Bond Insurer thereunder or the Authority or 
the Underwriter shall have received notice fiom the Bond Insurer that they will be able to 
perform thereunder. 

SECTION 6 
CONDITIONS TO THE AUTHORITY'S OBLIGATIONS 

The Authority's obligations hereunder are subject to the Underwriter's performance of its 
obligations hereunder. If the Underwriter defaults on its obligation to purchase Bonds hereunder, this 
Bond Purchase Agreement shall terminate and the Authority shall have all rights and remedies as 
may be allowed by law to enforce the action or inaction of the Underwriter hereunder. In the event 
of any such termination, neither the Authority nor the Corporation shall be under any obligation to 
the Underwriter. 

SECTION 7 
REPRESENTATIONS AND AGREEMENTS TO SURVIVE DELNERY 

All of the Authority's and the Corporation's representations, warranties and agreements shall 
remain operative and in full force and effect, regardless of any investigations made by the 
Underwriter on its own behalf, and shall survive delivery ofthe Bonds to the Underwriter. 

SECTION 8 
PAYMENT OF EXPENSES 

Whether or not the Bonds are sold by the Authority to the Underwriter, the Underwriter shall 
be under no obligation to pay any expenses incident to the performance of the Authority's 



obligations hereunder nor shall the Authority be under any obligation for any fees or expenses of the 
Underwriter should the Bonds not be delivered, and then only to the extent set forth herein. All 
expenses and costs of the Authority incident to issuing the Bonds including, without limitations, the 
fees and expenses of Bond Counsel, the premiums of the Bond Insurer, the initial fee of the Trustee 
and the fees and expenses of counsel to the Trustee, fees and expenses of counsel to the Authority, 
fees and expenses of Counsel to the Corporation, the expenses and costs for the preparation, printing, 
photocopying, executing and delivery of the Resolution, this Bond Purchase Agreement and all other 
agreements and documents contemplated hereby, the fees and expenses of consultants and rating 
agencies, the State Bond Co&ssion fees, the fees and expenses of Underwriter Counsel, the 
expenses and costs for the preparation, printing, photocopying, execution and delivery of the Bonds 
and the Official Statement shall be paid by the Corporation. 

SECTION 9 
NOTICE 

Any notice or other communication to be given under this Bond huchase Agreement may be 
given by mailing or delivering the same in writing to: 

If to the Authority: Louisiana Local Government En*nmental 
Facilities and Community Development Author 
8712 Jefferson Highway, Suite A 
Baton Rouge, LA 70809-2233 
Facsimile: 225-924-61 71 
Attn: Steve A. Dicharry, Executive Director 

If to the Corporation: University Facilities, Inc. 
8 White Drive 
Hammond, Louisiana 70401 
Attention: Executive Director 

If to the Underwriter: Morgan Keegan & Company, Tnc. 
909 Poydras Street, Suite 1300 
New Orleans, LA 701 12 
Facsimile: 504-595-3293 
Attn: Mr. John B. Poche, First Vice President 

SECTION 10 
APPLICABLE LAW, NOlVASSIGNABILITY 

The Bond Purchase Agreement shall be governed by the laws of the State. This Bond 
Purchase Agreement shall not be assigned by any party. The representations, warranties, covenants 
and obligations of the Underwriter hereunder, and the terms and conditions of this Bond Purchase 
Agreement shall be binding on the Underwriter. 



SECTION 11 
DETERMINATION OF END OF UNDERWRITING PERIOD 

For purposes of this Bond Purchase Agreement the "End of the Underwriting Period" for the 
Bonds shall mean the earlier of (a) the Closing Date unless the Authority has been notified in writing 
to the contrary by the Underwriter on or prior to the Closing Date, or (b) the date on which the End 
of the Underwriting Period of the Bonds has occurred under Rule 15c2-12; provided, however, that 
the Authority shall be entitled to treat as the End of the Underwriting Period for the Bonds the date 
specified in the notice from the Underwriter stating the date which is the End of the Underwriting 
Period. 

The Authority may request fiom the Underwriter from time to time, and the Underwriter 
shall provide to the Authority upon such request, such information as may be reasonably required in 
order to determine whether the End of the Underwriting Period for the Bonds has occurred under 
Rule 15c2-12 with respect to the unsold balances of Bonds that were originally sold to the 
Underwriter for resale to the public and which are held by the Underwriter fox sale to the public. 

If in the opinion of the Underwriter, for purposes of Rule 15~2-12, the Underwriter does not 
retain for sale to the public any unsold balance of Bonds originally sold to the Underwriter pursuant 
to this Bond Purchase Agreement, then the Underwriter shall promptly notify the Authority in 
writing that, in its opinion, the End of the Underwriting Period for the Bonds under Rule 15c2-12 
has occurred on a date which shall be set forth in such notification. 

The individuals executing this Bond Purchase Agreement are doing so in their official 
capacities as persons authorized to sign on behalf of the respective parties hereto. 

SECTION 12 
NO LIABILITY, SELLING THE BONDS 

No individual member, officer, agent or employee of any of the parties hereto will be 
charged personally with any liability, or held liable under any t em or provision of this Bond 
Pwhase Agreement because of his ox her execution or attempted execution, or because of any 
breach or attempted or alleged breach thereof. 

SECTION 13 
EXECUTION OF COUNTERPARTS 

This Bond Purchase Agreement may be executed in several counterparts, each of which shall 
be regarded as an original and all of which shall constitute one and the same document. 
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[Signature page - Bond Purchase Agreement] 

Sincerely, 

Morgan Keegan & Company, Inc. 

LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL 
EVELOPMENT AUTHORITY 

UNIVERSITY FACILITIES, INC. 
I 

BOARD OF SUPERVISORS FOR THE UNIVERSITY 
OF LOUISIANA SYSTEM 

BY: 



Due 
Februarv 1 

SCHEDULE I 

MATURITY SCHEDULE 

Series 2007A Bonds 

Principal Interest 
Amount - Rate 

Total 

Series 20WB Bonds 

Due 
Februarv 1 

Principal Interest 
Amount - Rate 

Price or 
Yield - 

Price or 
Yield 



New Issue - Book-Entry Only Rating: Moody's: Aaa 
(See "Rating of the Series 2007 Bonds" herein) 

Upon delivery of the Series 2007 Bonds, Jones, Walker, Waechter, Poiteuent, Carr2re & Denigre, L.L.l?, Bond Counsel, will 
render its opinion that, assuming continuing compliance with certain covenants designed to satisfy the applicable requirements o f  
the Code, and subject to the matters discussed under the caption "TAX E X E M P T I O N  herein, under the law existing on the date 
thereok interest on  the Series 2007 Bonds will (i) be excludable from gross income of the beneficial owners thereof for federal income 
tax purposes and (ii) will not be a n  item of tax preference for purposes of determining the alternative minimum tax imposed on 
individuals and corporations under Section 57(a)(5) of the Code, but such interest will be includable i n  adjusted current earnings i n  
computing the federal alternative minimum tax imposed on certain corporations. Bond Counsel is also of the opinion that, pursuant 
to the Act, the Series 2007 Bonds together with interest thereof; income therefrom, and gain upon the sale thereof are exempt from all 
State of Louisiana taxes and local taxes. See "TAX EXEMPTION" herein. 

$5,545,000 
LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES AND 

COMMUNITY DEVELOPMENT AUTHORITY REVENUE BONDS 
(Southeastern Louisiana University Student Housingl 

University Facilities, Inc.: Phase Four Parking Project) 
Series 2007A 

and 

$2,490,000 
LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES AND 

COMMUNITY DEVELOPMENT AUTHORITY REVENUE BONDS 
(Southeastern Louisiana University Student Housingl 

University Facilities, Inc.: Phase Four Parking Project) 
Series 2007B 

Dated: Date o f  Delivery Due: February 1, As shown on inside cover 

The above captioned bonds (collectively, the "Series 2007 Bonds") are being issued by the Louisiana Local Government Environmental 
Facilities and Community Development Authority (the 'Xuthority'') to  provide funds ( i )  to finance a portion o f  the cost of  construction o f  
a new intermodal parking facility located on the campus o f  Southeastern Louisiana University (the "University") in Tangipahoa Parish, 
Hammond, Louisiana (the "Phase Four Facilities"), (ii) to fund a deposit to the Debt Service Reserve Fund for the Series 2007 Bonds, and 
(iii) to pay the costs of  issuing the Series 2007 Bonds. The Phase Four Facilities will be owned by  the Board of  Supervisors for the University 
o f  Louisiana System (the "Board"). The land on which the Phase Four Facilities will be constructed will be leased to  University Facilities, 
Inc. (the "Corporation"), a nonprofit corporation organized under the laws o f  the State o f  Louisiana (the "State") for the benefit o f  the 
University by the Board acting on behalf o f  the University, pursuant to  Part I1 o f  the Ground and Buildings Lease by  and between the 
Corporation and the Board dated as o f  August 1,2004, as amended by a First Amendment to Ground and Buildings Lease dated as o f  March 
1,2007 (the "Phase Four Ground Lease"), and the Phase Four Facilities will be leased back to, and operated by, the Board pursuant to 
Part I 1  of  an Agreement to Lease With  Option to Purchase by and between the Corporation and the Board dated as o f  August 1, 2004, as 
amended by  a First Amendment to Agreement to Lease With  Option to Purchase dated as o f  March 1,2007 (the "Phase Four Facilities 
Lease"). 

Purchasers o f  the Series 2007 Bonds will not receive certificates representing their interest in the Series 2007 Bonds purchased. The 
Series 2007 Bonds will be registered in the name o f  Cede & Co., as registered owner and nominee o f  The Depository Trust Company, New 
York, New York ("DTC"). Principal o f  and premium, i f  any, and interest on the Series 2007 Bonds will be payable by The Bank of  New 
York Trust Company, N.A. (the "Trustee") to  Cede & Co., which will remit such payments to  the DTC Participants (as defined herein) for 
subsequent disbursement to the purchasers o f  the Series 2007 Bonds. See "THE SERIES 2007 BONDS - BOOK ENTRY ONLY SYSTEM" herein. 

THE SERIES 2007 BONDS AND THE INTEREST THEREON ARE SPECIAL, LIMITED OBLIGATIONS OF THE AUTHORITY PAYABLE SOLELY, EXCEPT TO THE 

EXTENT PAID OUT OF MONEYS AIITRIBUTABLE TO PROCEEDS OF THE SERIES 2007 BONDS AND TEMPORARY INVESTMENTS THEREOF, FROM PAYMENTS 

DERIVED BY THE AUTHORITY UNDER THE LOAN AGREEMENT (BOTH AS DEFINED HEREIN), FROM THE ASSETS AND INTERESTS PLEDGED UNDER THE 

ASSIGNMENT AND FROM THE POLICY (AS DEFINED HEREIN). THE SERIES 2007 BONDS SHALL NOT BE DEEMED TO CONSTITUTE A DEBT OR LIABILITY 

OF THE STATE OR OF ANY POLITICAL SUBDMSION THEREOF WITHIN THE MEANING OF ANY STATE CONSTITUTIONAL PROVISION OR STATUTORY LIMITATION 

AND SHALL NOT CONSTITUTE A PLEDGE OF THE FAITH AND CREDIT OF THE STATE OR OF ANY POLITICAL SUBDMSION THEREOF. THE ISSUANCE OF THE 

SERIES 2007 BONDS SHALL NOT, DIRECTLY, INDIRECTLY OR CONTINGENTLY OBLIGATE THE STATE OR ANY POLITICAL SUBDMSION THEREOF TO LEVY 
ANY TAXES OR TO MAKE ANY APPROPRIATION FOR THEIR PAYMENT. THE AUTHORITY HAS NO POWER TO TAX. 

As further described herein, regularly scheduled payments o f  principal o f  and interest on, but excluding any redemption premium on, 
the Series 2007 Bonds when due will be insured through a financial guaranty insurance policy to  be issued by MBIA Insurance Corporation 
(the "Bond Insurer") simultaneously with the delivery of the Series 2007 Bonds. See "MUNICIPAL BOND INSURANCE" herein and Appendix 
"E" herein. 

AN INVESTMENT IN THE SERIES 2007 BONDS INVOLVES A DEGREE OF RISK BECAUSE OF THE VARIOUS RISKS DESCRIBED HEREIN. SEE 
"BONDHOLDERS' RISKS" HEREIN. 

The Series 2007 Bonds are offered when, as, and if issued by the Authority and received by the Underwriter and are subject to prior sale 
and the approval of legality by Jones, Walker, Waechter, Poitevent, Carr&re & Dedgre, L.L.l?, Baton Rouge, Louisiana, Bond Counsel, and to 
certain other conditions. Certain legal matters will bepassed upon for the Authority by Casten & Pearce, A.l?L.C., Shreveport, Louisiana; for 
the Corporation by Seale & Ross, l?L.C., Hammond, Louisiana; for the Board by DeCuir, Clark & Adams, L.L.l?, Baton Rouge, Louisiana; 
and for the Underwriter by McGlinchey Stafford PLLC, Baton Rouge, Louisiana. Delivery of the Series 2007 Bonds to DTC in New York, 
New York is expected on or about March 14,2007. 

Morgan Keegan & Company, Inc. 
March 5,2007 



The Series 2007 Bonds will be issuable as fully registered bonds without coupons. The Series 2007 Bonds will be 
issued in denominations of $5,000 and any multiple thereof. The Series 2007 Bonds will bear interest from their date 
of delivery. Interest on the Series 2007 Bonds will be payable on each Interest Payment Date (as defined herein). 
Principal of and premium, if any, on the Series 2007 Bonds will be payable at the principal corporate trust office of The 
Bank of New York Trust Company, N.A., Jacksonville, Florida (the "Trustee"), in Jacksonville, Florida (the "Offe of 
the Trustee") at maturity or upon redemption, upon surrender of the Series 2007 Bonds, and interest will be payable by 
check or draft mailed to the registered owners of Series 2007 Bonds, as shown on the registration books of the bond 
registrar as of the close of business on the Record Date (as defined herein) for the Series 2007 Bonds or by wire 
transfer in immediately available funds to the bank account number filed with the Trustee in writing prior to the close 
of business on the Record Date by the person in whose name such Series 2007 Bond shall be registered if such owner 
shall be the registered owner of not less than $1,000,000 in aggregate principal amount of Series 2007 Bonds 
Outstanding. The Series 2007 Bonds will be subject to prior mandatory, optional, extraordinary and mandatory 
sinking fund redemption as described herein. See "THE SERIES 2007 BONDS" herein. 

SERIES 2007A BONDS 

$1,695,000 SERIAL BONDS 

Maturity Principal Interest 
February 1 Amount - Rate - Yield CUSIP 

$2,515,000 4.200% Term Bonds due February 1,2027, Yield 4.3 lo%, CUSIP 546279A75 
$1,335,000 4.200% Term Bonds due February 1; 2031, Yield 4.340%, CUSIP 546279A83 

SERIES 2007B BONDS 

$2,490,000 4.375% Term Bonds due February 1,2037, Yield 4.480%, CUSIP 546279A91 



No dealer, broker, salesman, or other person has been authorized to give any information or to make any 
representations other than those contained in this Official Statement, and, if given or made, such other information 
or representations should not be relied upon as having been authorized by the Authority, the Corporation, or the 
Underwriter. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor 
shall there be any sale of the Series 2007 Bonds by any person in any state in which it is unlawful for such person to 
make such offer, solicitation, or sale. 

The information set forth herein has been obtained from the Authority, the Corporation, the Board, the 
University, or other sources that are deemed to be reliable, but is not guaranteed as to accuracy or completeness by, and 
is not to be construed as a representation of, the Underwriter. The information herein is subject to change without 
notice, and neither the delivery of this Official Statement nor any sale made hereunder shall under any circumstances 
create an implication that there has been no change in the affairs of the Corporation since the date hereof. 

The Authority has provided only that information in this Official Statement that is contained under the 
heading "THE AUTHORITY" and, as to the Authority, under the heading "LITIGATION-THE AUTHORITY." The 
Authority has not furnished or verified any other information or statements contained in this Official Statement and is 
not responsible for the sufficiency, completeness, or accuracy of such other information or statements. 

The Trustee has not furnished or verified any information or statements contained in this Official Statement 
and is not responsible for the sufficiency, completeness, or accuracy of such other information or statements. 

OTHER THAN WITH RESPECT TO INFORMATION CONCERNING THE BOND INSURER 
CONTAINED UNDER THE HEADING "MUNICIPAL BOND INSURANCE" AND IN APPENDIX "E" 
ATTACHED HERETO, NONE OF THE INFORMATION IN THIS OFFICIAL STATEMENT HAS BEEN 
SUPPLIED OR VERIFIED BY THE BOND INSURER, AND THE BOND INSURER MAKES NO 
REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, AS TO (l) THE ACCURACY OR 
COMPLETENESS OF SUCH INFORMATION; (II) THE VALIDITY OF THE SERIES 2007 BONDS; OR 
(111) THE TAX-EXEMPT STATUS OF THE INTEREST ON THE SERIES 2007 BONDS. 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER ALLOT OR EFFECT TRANSACTIONS 
THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE SERIES 2007 BONDS AT A LEVEL ABOVE THAT WHICH 
MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED 
AT ANY TIME. 

The Series 2007 Bonds will not be registered under the Securities Act of 1933, as amended, and neither the 
Authority nor the Underwriter intend to list the Series 2007 Bonds on any stock or other security exchange. The 
Securities and Exchange Commission has not passed upon the accuracy or adequacy of this Official Statement. 
With respect to the various states in which the Series 2007 Bonds may be offered, no attorney general, state official, 
state agency or bureau, or other state or local governmental entity has passed upon the accuracy or adequacy of this 
Official Statement or passed upon or endorsed the merits of this offering or the Series 2007 Bonds. 

In making an investment decision, investors must rely on their own examination of the Authority, the 
University, the Board, the Corporation, the Underwriter or the Bond Insurer and the terms of the offering, including 
the merits and risks involved. The Series 2007 Bonds have not been recommended by any federal or state securities 
commission or regulatory authority. Furthermore, the foregoing authorities have not confirmed the accuracy or 
determined the adequacy of this Official Statement. Any representation to the contrary is a criminal offense. 
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The following Summary Statement is qualified in its entirety by the more detailed information andfinancial 
statements contained elsewhere in this Oflcial Statement and the Appendices hereto (collectively, the "Official 
Statement'?. The ofering of the Series 2007 Bond to potential investors is made only by means of this entire Oflcial 
Statement, and no person is authorized to detach this Summary Statement from the Oflcial Statement or to use it 
otherwise without the entire OfJicial Statement. 

The Authority 

The Corporation 

The Board 

The Louisiana Local Government Environmental Facilities and Community 
Development Authority (the "Authority") is a political subdivision of the 
State of Louisiana (the "State") and is authorized pursuant to Sections 
33:4548.1 to 4548.16, inclusive, of the Louisiana Revised Statutes of 1950, 
as amended (the "Act") to issue bonds to provide funds for and to fulfill and 
achieve its authorized public functions or corporate purposes as set forth in 
the Act. 

University Facilities, Inc. (the "Corporation") is a nonprofit corporation 
duly organized and existing under the laws of the State for the benefit of 
southeastern Louisiana University (the "University") and is an exempt 
organization under §501(c)(3) of the Internal Revenue Code of 1986. The 
proceeds of the Series 2007 Bonds will be loaned to the Corporation 
pursuant to a Loan Agreement dated as of March 1, 2007 (the "Loan 
Agreement'), between the Authority and the Corporation to finance the 
costs described below under "The Series 2007 Bonds." See "THE 
CORPORATION" herein. 

The Board of Supervisors for the University of Louisiana System (the 
"Board") is a public constitutional corporation and agency of the State 
whose responsibility is the supervision and management of State colleges 
and universities not managed by a separate higher education board created 
by the Louisiana Constitution. See "THE BOARD" herein. 

The Series 2007 Bonds The Authority will issue, in two series, $8,035,000 aggregate principal 
amount of revenue bonds to be designated "Louisiana Local Government 
Environmental Facilities and Community Development Authority Revenue 
Bonds (Southeastern Louisiana University Student HousinglUniversity 
Facilities, Inc.: Phase Four Parking Project) Series 2007" (the "Series 2007 
Bonds"), for the purpose of providing funds (i) to finance a portion of the 
cost of construction of a new intermodal parking facility located on the 
campus of Southeastern Louisiana University (the "University") in 
Tangipahoa Parish, Hammond, Louisiana (the "Phase Four Facilities"), (ii) 
to fund a deposit to the Debt Service Reserve Fund for the Series 2007 
Bonds, and (iii) to pay the costs of issuing the Series 2007 Bonds. 

The Bank of New York Trust Company, N.A., Jacksonville, Florida will act 
as trustee, bond registrar, and paying agent for the Series 2007 Bonds. 

Simultaneously with the issuance of the Series 2007 Bonds, MBIA 
Insurance Corporation, a New York domiciled stock insurance company, 
will issue its financial guaranty insurance policy (the "Policy") relating to 
the Series 2007 Bonds. See "MUNICIPAL BOND INSURANCE" herein. 

The Trustee 

The Bond Insurer 



The University The University is a member of the eight (8) member University of Louisiana 
System (the "System"). The System is governed by the Board. The 
University is a tax-supported, comprehensive regional university that is co- 
educational and is located in Tangipahoa Parish, Hammond, Louisiana. 

The Phase Four Facilities The Phase Four Facilities will consist of a new multi-level intermodal 
parking facility with approximately 450 parking spaces. See "THE PHASE 
FOUR FACILITIES" herein. The Phase Four Facilities will be owned by the 
Board. The land on which the Phase Four Facilities will be located will be 
leased to the Corporation by the Board pursuant to Part I1 of a Ground and 
Buildings Lease Agreement dated as of August 1,2004, as amended by the 
First Amendment to Ground and Building Lease Agreement dated as of 
March 1,2007 between the Board, as lessor, and the Corporation, as lessee 
(the "Phase Four Ground Lease"), and the Phase Four Facilities will be 
leased back to, and operated by, the Board pursuant to Part I1 of an 
Agreement to Lease With Option to Purchase dated as of August 1, 2004, 
as amended by the First Amendment to Agreement to Lease With Option 
to Purchase dated as of March 1, 2007 between the Corporation, as lessor, 
and the Board, as lessee (the "Phase Four Facilities Lease"). 

The Phase Four Ground Lease Pursuant to the Phase Four Ground Lease, the Board will lease the land on 
which the Phase Four Facilities and the Stadium Expansion (as hereinafter 
defined) will be located to the Corporation, for a term of forty (40) years. 
The rental payable under the Phase Four Ground Lease will be $1.00 per 
year. See "THE PHASE FOUR GROUND LEASE" herein. 

The Phase Four Facilities Lease Pursuant to the Phase Four Facilities Lease, the Corporation will lease the 
Phase Four Facilities and the Stadium Expansion to the Board, for a term of 
forty (40) years. The rental payable under the Phase Four Facilities Lease 
will be equal to the amount of principal of and premium, if any, and interest 
on the Series 2007 Bonds, the amounts required to be deposited in the 
various funds or accounts established under the Indenture in accordance with 
the terms of the Indenture, and all other expenses arising out of or relating to 
the ownership or operation of the Phase Four Facilities or the issuance of the 
Series 2007 Bonds. Payments by the Board under the Phase Four 
Facilities Lease will be subject to, and dependent upon, the designation 
of Phase Four Lawfully Available Funds by the Board in its budget 
process. The Corporation's rights under the Phase Four Facilities Lease will 
be assigned to the Trustee as security for the payment of the Series 2007 
Bonds. See "THE PHASE FOUR FACILITIES LEASE " herein. 

Outstanding Series 2004 Bonds The Series 2007 Bonds are being issued pursuant to the same approvals and 
as a supplement to a Trust Indenture dated as of August 1, 2004 by and 
between the Authority and the Trustee and are secured by the same leases as 
the $60,985,000 Louisiana Local Government Environmental Facilities and 
Community Development Authority Revenue Bonds (Southeastern 
Louisiana University Student HousingAJniversity Facilities, Inc. Project) 
Series 2004A, currently outstanding in the amount of $60,985,000; (ii) the 
$15,000,000 Louisiana Local Government Environmental Facilities and 
Community Development Authority Revenue Bonds (Southeastern 
Louisiana University Student HousingNniversity Facilities, Inc. Project) 
Series 2004B, currently outstanding in the amount of $15,000,000 and (iii) 
the $925,000 Louisiana Local Government Environmental Facilities and 
Community Development Authority Taxable Revenue Bonds (Southeastern 
Louisiana University Student HousingAJniversity Facilities, Inc. Project) 



Series 2004C, currently outstanding in the amount of $700,000 (collectively, 
the "Series 2004 Bonds"). 

The Series 2004 Bonds are payable from Lawfilly Available Funds of the 
University, including Auxiliary Revenues, while the Series 2007 Bonds are 
payable from Phase Four Lawfully Available Funds, which consist of 
Auxiliary Revenues and Student Fee Revenues. 

Security for the Bondholders To secure the Corporation's obligations to the Authority to repay the moneys 
loaned to the Corporation pursuant to the Loan Agreement, the Corporation 
will execute and deliver to the Trustee an Assignment of Agreements and 
Documents (the "Assignment") dated as of March 1, 2007, pursuant to 
which the Corporation will grant to the Trustee a first priority security 
interest in the Corporation's rights in the leases and subleases affecting the 
Phase Four Land andlor the Phase Four Facilities, including, without 
limitation, the Phase Four Facilities Lease (collectively, the "Leases") and 
all revenues, rentals, and other sums due or becoming due to the 
Corporation under the Leases. As security for its obligations under the 
Series 2007 Bonds, the Authority will enter into the Indenture with the 
Trustee. Pursuant to the Indenture, the Authority will pledge to the Trustee 
its interest in the Loan Agreement. The sum of $482,968.76, the amount 
required for the amount in the Debt Service Reserve Fund created under the 
Indenture (the "Debt Service Reserve Fund') to equal the Debt Service 
Reserve Fund Requirement will be used to pay the debt service payments on 
the Series 2007 Bonds if insufficient funds are on deposit with the Trustee 
on the date such payments are due. See "SOURCES OF PAYMENT FOR THE 
SERIES 2007 BONDS" and "BONDHOLDERS' RISKS" herein. 

Bondholders' Risks There are certain considerations relating to an investment in the Series 2007 
Bonds that are set forth in the sections of this Official Statement, including 
the heading "BONDHOLDERS' RISKS," and that should be carefully reviewed 
by prospective purchasers of the Series 2007 Bonds. These considerations 
include the facts that (i) the Corporation's ability to generate revenues and 
make timely payment under the Loan Agreement, failure to do which may 
result in the Series 2007 Bonds not being paid or being paid before maturity 
or applicable redemption dates and which may result in forfeiture of 
redemption premiums, may be adversely affected by a wide variety of future 
events and conditions including a decline in the enrollment of the University, 
increased competition from other schools, loss of accreditation, failure to 
meet federal guidelines or some other event that results in students being 
ineligible for federal financial aid, and cost overruns in connection with the 
Phase Four Facilities or other capital improvements, (ii) the obligation of the 
Board on behalf of the University to pay rental to the Corporation under 
the Phase Four Facilities Lease is subject to, and dependent upon, the 
designation by the Board in its budget process of funds necessary to make 
payments of rental required under the Phase Four Facilities Lease, and if 
such amounts are not designated for such purpose, the Corporation may be 
unable to make timely payment under the Loan Agreement, (iii) the Board 
is obligated to make payments of Phase Four Base Rental sufficient to pay 
debt service on the Series 2007 Bonds under the Phase Four Facilities 
Lease solely from Phase Four Lawfully Available Funds. The ability of 
the Board to increase or assess new fees may require approval by the 
Louisiana Legislature or a vote of the student body of the University. The 
failure of the Board or the University to generate sufficient Auxiliary 
Revenues could affect the Board's ability to make payments of Base 
Rental sufficient to pay debt service on the Series 2007 Bonds and result in 



a default under the terms of the Phase Four Facilities Lease, (iv) the Series 
2007 Bonds constitute limited obligations of the Authority and the only 
significant sources of payment therefor are the deposits received by the 
Trustee pursuant to the Loan Agreement and, if such deposits prove 
insufficient, payments by the Bond Insurer pursuant to the Policy, (v) the 
Phase Four Facilities will be constructed to serve as student parking facilities 
and the special use nature of the Phase Four Facilities and the fact that the 
Phase Four Facilities are located on the campus of the University and the 
interest of the Corporation serving as collateral is in the nature of a leasehold 
interest and subject to the terms of the Phase Four Ground Lease may curtail 
its value as collateral, (vi) there are risks associated with the construction of 
the Phase Four Facilities, (vii) future clean-up costs with respect to the Phase 
Four Facilities could be imposed under environmental statutes and liens 
relating thereto may adversely affect the security for the owners of the Series 
2007 Bonds, (viii) certain statutory provisions and interests and claims of 
others may impair the security interest of the Trustee in the revenues derived 
by the Corporation from its interest in the Phase Four Facilities, (ix) judicial 
actions may impair the remedies available to the Trustee and the owners of 
the Series 2007 Bonds under the Indenture, (x) interest on the Series 2007 
Bonds could, in certain events, become includable in the gross income of the 
owners thereof and owners of the Series 2007 Bonds would be subject to 
adverse federal tax consequences, (xi) there can be no assurance that there 
will be a secondary market for the Series 2007 Bonds, (xii) Additional Phase 
Four Bonds (hereinafter defined) payable from the Trust Estate (hereinafter 
defined) on a parity with the Series 2007 Bonds may in the future dilute the 
security for the Series 2007 Bonds, (xiii) a change in the Corporation's or the 
University's status as a 501(c)(3) organization could cause interest on the 
Series 2007 Bonds to become includable in the gross income of the owners 
thereof, (xiv) if the Authority should fail to make payment of the principal of 
or interest on the Series 2007 Bonds when the same shall become due, any 
owner of Series 2007 Bonds will have recourse against the Bond Insurer for 
such payments, and if the Bond Insurer is unable to make payments of 
principal and interest on the Series 2007 Bonds, such Series 2007 Bonds will 
be payable solely from moneys received by the Trustee pursuant to the 
Indenture and the Loan Agreement, (xv) the Policy does not insure the 
principal of or interest on the Series 2007 Bonds coming due by reason of 
acceleration or redemption (other than mandatory sinking fund redemption), 
nor does it insure the payment of any redemption premium payable upon the 
Series 2007 Bonds, and under no circumstances, including the situation in 
which the interest on the Series 2007 Bonds becomes subject to federal or 
Louisiana income taxation for any reason, may the maturities of the Series 
2007 Bonds be accelerated without the consent of the Bond Insurer, (xvi) so 
long as the Bond Insurer performs its obligations under the Policy 
(hereinafter defined), the Bond Insurer may direct, and its consent must be 
obtained before the exercise of, any remedies to be undertaken by the 
Trustee under the Indenture, and (xvii) the obligations of the Bond Insurer 
under the Policy is a general obligation of the Bond Insurer and rank equally 
in priority of payment and in all other respects with all other unsecured 
obligations of the Bond Insurer, and in the event of insolvency of the Bond 
Insurer, the Owners of the Series 2007 Bonds would have to depend entirely 
on the ability of the Corporation to pay the principal of and interest on the 
Series 2007 Bonds. See "BONDHOLDERS' RISKS" herein. 



Tax Status of Interest Upon delivery of the Series 2007 Bonds, Jones, Walker, Waechter, 
Poitevent, Cardre & DenBgre, L.L.P., Bond Counsel, will render its opinion 
that, assuming continuing compliance with certain covenants designed to 
satisfy the applicable requirements of the Code, and subject to the matters 
discussed under the caption "TAX EXEMPTION" herein, under the law 
existing on the date thereof, interest on the Series 2007 Bonds will (i) be 
excludable from gross income of the beneficial owners thereof for federal 
income tax purposes and (ii) will not be an item of tax preference for 
purposes of determining the alternative minimum tax imposed on individuals 
and corporations under Section 57(a)(5) of the Code, but such interest will 
be includable in adjusted current earnings in computing the federal 
alternative minimum tax imposed on certain corporations. Bond Counsel is 
also of the opinion that, pursuant to the Act, the Series 2007 Bonds together 
with interest thereof, income therefrom, and gain upon the sale thereof are 
exempt from all State of Louisiana taxes and local taxes. See "TAX 
EXEMPTION" herein. 

Continuing Disclosure The Board will agree to provide such information as may be required by the 
provisions of Rule 15~2-12 ("Rule 15~2-12") promulgated by the Securities 
and Exchange Commission, and neither the Corporation, the Trustee, nor the 
Authority will undertake any responsibility with respect to continuing 
disclosure under Rule 15~2-12. 

General This Official Statement speaks only as of its date, and the information 
contained herein is subject to change. Copies of the Official Statement in 
final form will be deposited with the Municipal Securities Rulemaking 
Board, 1818 N Street, N.W., Suite 800, Washington, D.C. 20036-2491. 
Copies of the Official Statement and other relevant' documents and 
information regarding the documents are available upon request from the 
Underwriter prior to the issuance and delivery of the Series 2007 Bonds and 
from the Trustee after the issuance and delivery of the Series 2007 Bonds. 
The Official Statement, including the cover page and the attached 
Appendices, contains specific information relating to the Series 2007 Bonds, 
the Authority, and the Corporation and other information pertinent to this 
issue. 
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$5,545,000 
LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES 
AND COMMUNITY DEVELOPMENT AUTHORITY REVENUE BONDS 
(SOUTHEASTERN LOUISIANA UNIVERSITY STUDENT HOUSING / 

UNIVERSITY FACILITIES, INC.: PHASE FOUR PARKING PROJECT) 
SERIES 2007A 

AND 

$2,490,000 
LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES 
AND COMMUNITY DEVELOPMENT AUTHORITY REVENUE BONDS 
(SOUTHEASTERN LOUISIANA UNIVERSITY STUDENT HOUSING / 

UNIVERSITY FACILITIES, INC.: PHASE FOUR PARKING PROJECT) 
SERIES 2007B 

This Official Statement, including the cover page and the Appendices hereto, furnishes certain information in 
connection with the sale by the Louisiana Local Government Environmental Facilities and Community Development 
Authority (the "Authority") of $5,545,000 in aggregate principal amount of its Revenue Bonds (Southeastern Louisiana 
University Student HousingLJniversity Facilities, Inc.: Phase Four Parking Project) Series 2007A (the "Series 2007A 
Bonds") and $2,490,000 in aggregate principal amount of its Revenue Bonds (Southeastern Louisiana University 
Student HousingLJniversity Facilities, Inc.: Phase Four Parking Project) Series 2007B (the "Series 2007B Bonds" and, 
together with the Series 2007A Bonds, the "Series 2007 Bonak") to be issued by the Authority pursuant to a Trust 
Indenture dated as of March 1, 2007, between the Authority and The Bank of New York Trust Company, N.A., as 
Trustee (the "Trustee") (the "Indenture") for the purpose of providing funds (i) to finance a portion of the cost of the 
construction of a new intermodal parking facility, located on the campus of Southeastern Louisiana University (the 
"University") in Tangipahoa Parish, Hammond, Louisiana (the "Phase Four Facilities"), (ii) to fund a deposit to the 
Debt Service Reserve Fund for the Series 2007 Bonds, and (iii) to pay the costs of issuing the Series 2007 Bonds. 
Definitions of certain terms used in this Official Statement are set forth in APPENDIX "B" hereto. 

The land on which the Phase Four Facilities will be constructed (the "Phase Four Land") will be leased to 
University Facilities, Inc. (the "Corporation"), a nonprofit corporation organized under the laws of the State of 
Louisiana (the "State") for the benefit of the University pursuant to Part I1 of a Ground and Buildings Lease Agreement 
dated as of August 1,2004, between the Board of Supervisors for the University of Louisiana System (the "Board"), as 
lessor, and the Corporation, as lessee, as amended by a First Amendment to Ground and Buildings Lease Agreement 
dated as of March 1,2007 (the "Phase Four Ground Lease"), and the Phase Four Facilities will be leased back to, and 
operated by, the Board pursuant to Part I1 of an Agreement to Lease With Option to Purchase between the 
Corporation, as lessor, and the Board, as lessee, dated as of August 1, 2004, as amended by a First Amendment to 
Agreement to Lease With Option to Purchase dated as of March 1, 2007 (the "Phase Four Facilities Lease"). The 
Authority will lend the proceeds of the Series 2007 Bonds to the Corporation pursuant to a Loan Agreement dated as of 
March 1, 2007, between the Authority and the Corporation (the "Loan Agreement'). The Corporation will be 
obligated pursuant to the Loan Agreement to pay to the Authority such loan payments as will always be sufficient to 
pay the principal of, premium, if any, and interest on the Series 2007 Bonds, as the same mature and become due, and 
under the Loan Agreement, it will be the obligation of the Corporation to pay all expenses of operating and maintaining 
the Phase Four Facilities in good repair, to keep them properly insured, and to pay all taxes, assessments, and other 
charges levied or assessed against or with respect to the Phase Four Facilities. The Board will obligate itself pursuant 
to the Phase Four Facilities Lease to fulfill the obligations of the Corporation pursuant to the Loan Agreement to pay all 
expenses of operating and maintaining the Phase Four Facilities in good repair, to keep them properly insured, and to 
pay all taxes, assessments and other charges levied or assessed against or with respect to the Phase Four Facilities. 



The Authority, pursuant to the Indenture, will pledge to the Trustee its interest in the Loan Agreement (except 
for rights relating to exculpation, indemnification, and payment of expenses thereunder). See "SOURCES OF PAYMENT 
FOR THE SERIES 2007 BONDS" herein. 

This Official Statement and the Appendices hereto contain brief descriptions of, among other matters, the 
Authority, the Corporation, the Bond Insurer, the Board, the University, the Phase Four Facilities, the Series 2007 
Bonds, the Loan Agreement, the Phase Four Ground Lease, the Phase Four Facilities Lease, and the Indenture. Such 
descriptions and information do not purport to be comprehensive or definitive. All references herein to the Phase Four 
Ground Lease, the Phase Four Facilities Lease, the Loan Agreement, and the Indenture are qualified in their entirety by 
reference to such documents, and references herein to the Series 2007 Bonds are qualified in their entirety to the forms 
thereof included in the Indenture. 

THE AUTHORITY 

The Authority is a political subdivision created and existing under the laws of the State of Louisiana (the 
"State") pursuant to the provisions of the laws of the State, including the Act. Any political subdivision, the State, or 
agency of the State may participate as a member of the Authority by adopting a resolution indicating its intention to do 
so. The Authority is governed by its Board of Directors, whose membership is limited to those members of the 
Authority whose governing authorities have previously adopted a resolution indicating their membership in the 
Authority. Each member appoints a director to the Board of Directors of the Authority in accordance with the Act. 
Directors are appointed to serve four (4)-year terms and may be removed for just cause by the Board of Directors. 
Officers of the Authority are elected by and from the ranks of the members of the Board of Directors and consist of a 
Chairman, Vice-Chairman and Secretary-Treasurer. Officers serve two (2)-year terms and may not be re-elected for 
successive terms in any one office; however, officers may be elected to another office, but, in no event may a person 
serve more than two (2) terms in a particular office. The Authority is authorized to issue the Series 2007 Bonds, to 
finance the costs of the Phase Four Facilities and to secure the Series 2007 Bonds by an assignment of the payments to 
be received under the Loan Agreement. In order to accomplish the foregoing, the Authority is authorized to enter into 
and/or accept delivery of the Indenture and the Loan Agreement. 

Pursuant to the Authority's bylaws, the Board of Directors has established an Executive Committee and 
delegated certain duties and authorities of the Board of Directors to the Executive Committee in accordance with the 
Act, including the authority to approve "Authorized Projects" (as defined in the Act) and authorize the issuance of 
bonds by the Authority. The Executive Committee consists of seven (7) members, three of whom are the Chairman, 
the Vice-Chairman, and the Secretary-Treasurer of the Authority. The Chairman, the Vice-Chairman, and the 
Secretary-Treasurer serve on the Executive Committee as ex oflcio members for as long as they remain officers of the 
Board of Directors. The four at-large members of the Executive Committee serve staggered four (4) year terms. A 
member of the Executive Committee may be removed by the Board of Directors for just cause at any special or 
emergency meeting called for that purpose. The Executive Committee is required to make an annual report to the 
Board of Directors at its annual meeting. 

Pursuant to the Act, the Authority's bylaws, a preliminary resolution adopted by the Authority on February 12, 
2004, and resolutions adopted by the Authority on May 13, 2004 and October 12, 2006, the Authority has duly 
authorized the issuance of the Series 2007 Bonds and the execution, delivery, and performance of the Indenture and the 
Loan Agreement. 

EXCEPT FOR INFORMATION CONCERNING THE AUTHORITY IN THE SECTIONS HEREOF 
CAPTIONED "THE AUTHORITY" AND "LITIGATION - The Authority," NONE OF THE INFORMATION IN THIS 
OFFICIAL STATEMENT HAS BEEN SUPPLIED OR VERIFIED BY THE AUTHORITY, AND THE 
AUTHORITY MAKES NO REPRESENTATIONS OR WARRANTY, EXPRESS OR IMPLIED, AS TO THE 
ACCURACY OR COMPLETENESS OF SUCH OTHER INFORMATION. 

The Series 2007 Bonds will be limited obligations of the Authority as described under the caption "THE 
SERIES 2007 BONDS -- Series 2007 Bonds Are Limited Obligations" herein. 



THE PHASE FOUR FACILITIES 

The Phase Four Facilities consist of an internodal parking facility with approximately 450 vehicular parking 
spaces, shuttle-waiting area, bike racks, concession area, restrooms, and appropriate circulation spaces for elevators and 
stairs. It will contain four parking levels containing 154,000 square feet. Pursuant to the Phase Four Facilities Lease, 
the Board will also make a cash contribution of $625,000 from accumulated Student Fee Revenues, $535,000 of which 
will be used to fund a portion of the cost of the Phase Four Facilities and $90,000 of which will be used to hnd a 
portion of the Costs of Issuance. 

The construction of the Phase Four Facilities will occur pursuant to the same construction contract as certain 
improvements to Strawberry Stadium (the "Stadium Expansion"). Because of the proximity of the two (2) projects, it 
is financially beneficial for the two (2) projects to have a shared design team and general contractor. However, in no 
event will the proceeds of the Series 2007 Bonds be used for the Stadium Expansion. It is anticipated that the Stadium 
Expansion will be financed from: (i) a cash contribution made by the Board pursuant to the Phase Four Facilities Lease 
in an amount not to exceed $4,545,000, generated from the sale of property donated to the University and (ii) a cash 
contribution of $600,000 from the Corporation. 

THE BOARD 
General 

The Board is a public constitutional corporation and agency of the State whose responsibility is the 
supervision and management of State colleges and universities not managed by a separate higher education board 
created by the Louisiana Constitution. The colleges and universities supervised by the Board are the following: 
Grambling State University, Grambling, Louisiana; Louisiana Tech University, Ruston, Louisiana; McNeese State 
University, Lake Charles, Louisiana; Nicholls State University, Thibodeaux, Louisiana; Northwestern State 
University, Natchitoches, Louisiana; Southeastern Louisiana University, Hammond, Louisiana; University of 
Louisiana at Lafayette, Lafayette, Louisiana; and University of Louisiana at Monroe, Monroe, Louisiana. 

The Board adopted resolutions on December 5, 2003, June 25, 2004 and August 25, 2006, authorizing the 
development of the Phase Four Facilities and the execution of the Phase Four Ground Lease and the Phase Four 
Facilities Lease. 

Membership 

The Board is governed by a sixteen (16)-member Board of Trustees. Members are appointed by the 
Governor and serve six-year overlapping terms (except for the student member whose term is one year) or until their 
successors are appointed, whichever occurs later. There are two members from each congressional district, one at- 
large member and one student member. The current Board members are as follows: 

Name and Address Profession/Occu~ation 

Mr. Paul G. Aucoin Attorney 

Mrs. Elsie P. Burkhalter Educator/Administrator 
St. Tammany School System 

Mr. Victor Bussie Retired 

Mr. Andre G. Coudrain Attorney 
Cashe, Lewis, Moody & Coudrain 

Dr. Mildred G. Gallot Retired 

Mr. Robert T. Hale President 
Lee-Dee Wholesale Distributors 



Mr. Jeffrey S. Jenkins Vice President of Special Projects 
The Shaw Group 

Mr. Jimmy D. Long, Sr. 

Mr. D. Wayne Parker 

Mr. Gordon A. Pugh 

Dr. Clyde L. Rougeou 

Mr. Winfred F. Sibille 

Dr. Eunice W. Smith 

Ms. Renee A. Lapeyrolerie 

Retired State Legislator 

Retired 

Attorney 
Breazeale, Sachse & Wilson, L.L.P. 

Owner 
Family and Cosmetic Dentistry 

Retired Educator 

Retired Educator 

Public Information OfficerPress Secretary 
Orleans Parish Criminal Sheriffs Office1 
Criminal Sheriff Marlin N. Gusman 

Mr. Aron Walker, I11 Student Representative 

Mr. Michael H. Woods President 
Woods Operating Company 

Administrative Officers 

The senior administrative officers of the University of Louisiana Systems are as follows: 

Dr. Sallv Clausen, President 

Dr. Clausen was appointed as President of the University of Louisiana System in July, 2001. Dr. Clausen 
began her professional career as a classroom teacher for the East Baton Rouge Parish School System in 1968. She 
has since served the State of Louisiana and its citizens as Louisiana Deputy Commissioner of Administration, 
Louisiana Commissioner of Higher Education, the Assistant Dean of Students at Southeastern Louisiana University 
and the Louisiana Secretary of Education. Prior to being appointed as President of the University of Louisiana 
System, Dr. Clausen was President of Southeastern Louisiana University in Hammond, Louisiana ("Southeastern"). 
Under her leadership, Southeastern had one of the fastest growing enrollments in the country, now exceeding 15,000 
students. During her presidency at Southeastern, faculty and staff salaries increased 30%, African-American 
enrollment rose 68% and international enrollment grew by 48%. 

Dr. Clausen received a Bachelor of Science in Education, a Masters of Education and her doctorate from 
Louisiana State University and Agricultural and Mechanical College. 

Dr. Nick Bruno, Vice President for Operations and Facilities 

Dr. Bruno has served as Vice President for Operations and Facilities for the University of Louisiana System 
since July, 2005. Prior to that time, he served as Vice President for Business Affairs for the University of Louisiana 
at Monroe. He received his accounting degree and an MBA from Southeastern Louisiana University and his PhD 
from the University of Mississippi. 

Mr. J.  Dou- Lee, Assistant Vice President for Facilities Planninp and Caoital Develoument 

Mr. J. Douglas Lee has served as Assistant Vice President for Facilities Planning and Capital Development 
for the University of Louisiana System since October, 1998. Prior to that time he served in various assistant director 



positions with Louisiana State University and Agricultural and Mechanical College ('LSW), beginning in May 
1979. At LSU, he served as Assistant Director of CampuslFacilities Planning and Space Management from 1982 to 
1998. He received his Bachelor of Science degree from Northeast Louisiana University (now known as University 
of Louisiana at Monroe) and his Master of Business Administration degree from the University of North Florida. 

The address of the University of Louisiana System is 1201 North Third Street, Suite 7-300, Baton Rouge, 
Louisiana 70802. 

THE CORPORATION 

The Corporation is a Louisiana nonprofit corporation created exclusively to promote, assist, and benefit the 
educational, scientific, research, and public service mission of the University by engaging in any lawful activity in 
which a nonprofit corporation meeting the requirements of Section 501(c)(3) of the Internal Revenue Code of 1986, 
as amended (the "Code") may participate. The business affairs of the Corporation are administered by a Board of 
three (3) of Directors, who also comprise the entire membership of the Corporation. Officers of the Corporation are 
the Chairperson, Vice Chairperson, and Secretary-Treasurer. Information concerning the members of the Board of 
Directors of the Corporation is set forth below. 

Term 
Name Position Ex~ires  Em~loyment 

Stephen M. Smith Chairperson June 30,2007 Vice President of Finance and 
and President Administration of the University 

Phil K. Livingston Vice Chairperson June 30,2009 Banking Officer-AmSouth 
Bank (Retired) 

Jack Gautier Member June 30,2008 Banking Officer-AmSouth 
Bank (Retired) 

Management of the Corporation has been delegated to Joseph Morris, Executive DirectorISecretary 
Treasurer, 8 White Drive, Hammond, Louisiana 70401. See "CONFLICTS OF INTEREST; RELATIONSHIPS" herein. 

In accordance with its Articles of Incorporation, the Corporation may specifically engage in acquiring, 
constructing, developing, managing, leasing, mortgaging, or conveying student housing and other facilities on the 
campus of the University. 

THE SERIES AM SO BONDS 

General Provisions 

The Series 2007 Bonds will be issued pursuant to the Indenture in fully registered form without coupons in 
book-entry only form. So long as Cede & Co., as nominee of The Depository Trust Company, New York, New 
York, ("DTC'), is the registered owner of the Series 2007 Bonds, references herein to the Bondholders or registered 
owners of the Series 2007 Bonds mean Cede & Co. and not the beneficial owners of the Series 2007 Bonds. See 
"Book-Entry Only System" below. The Series 2007 Bonds will be issued in denominations of $5,000 and any 
multiple thereof. The Series 2007 Bonds will bear interest at the rates shown on the cover hereof. Interest shall be 
computed on the basis of a 360-day year consisting of twelve (12) thirty (30) day months apportioned for partial months. 

Payments of Principal and Interest 

The Series 2007A Bonds will be issued in the aggregate principal amount of $5,545,000, will be dated their 
date of delivery, and will mature on February 1 of the years 2008 through 2017, 2027 and 2031, with mandatory 
sinking fund redemptions in the years 2018 through 203 1, subject to earlier redemption as stated herein. 

The Series 2007B Bonds will be issued in the aggregate principal amount of $2,490,000, will be dated their 
date of delivery, and will mature on February 1,2037 subject to earlier redemption as stated herein. 



The payment of principal of and premium, if any, on the Series 2007 Bonds will be payable to the 
registered owners thereof upon surrender of the Series 2007 Bonds at the principal corporate trust office of the 
Trustee. Interest on the Series 2007 Bonds, when due and payable, shall be paid by check or draft mailed by the 
Trustee to each person in whose name a Series 2007 Bond is registered, at the address(es) as they appear on the 
Bond Register maintained by the Trustee at the close of business on the applicable Record Date irrespective of any 
transfer or exchange of the Series 2007 Bonds subsequent to such Record Date and prior to such Phase Four Interest 
Payment Date. Owners of $1,000,000 or more in aggregate principal amount of Series 2007 Bonds may request 
payment by wire transfer if such owners have requested payment in writing to the Trustee no later than a Record 
Date. Such request shall be irrevocable until a new request is delivered not later than a Record Date. Payment of 
interest shall be made in such coin or currency of the United States as is legal tender for payment of public and 
private debts at the time payment is made. 

Any installment of interest or principal payable on any Series 2007 Bonds that is punctually paid or duly 
provided for by the Authority on the applicable payment date or redemption date will be paid to the person in whose 
name such Series 2007 Bond (or predecessor bond) is registered on the Record Date for such payment date by check 
or draft mailed to such person's address as it appears in the Bond Register on such Record Date, except that the final 
installment of principal payable with respect to such Series 2007 Bond (or the redemption price for any Series 2007 
Bond called for redemption in full) will be payable upon presentation and surrender of the Series 2007 Bond on or 
after the payment date or redemption date thereof at the corporate trust office of the Trustee. 

All reductions in the principal amount of a Series 2007 Bond effected by payments of installments of 
principal made on any payment date or redemption date will be binding upon all registered owners of that Series 
2007 Bond and of any Series 2007 Bond issued upon the registration of transfer thereof or in exchange therefor or in 
lieu thereof, whether or not such payment is noted on such Series 2007 Bond. 

Should the Series 2007 Bonds cease to be book entry only, Series 2007 Bonds may be transferred or 
exchanged at the principal office of the Trustee. For every exchange or transfer of any Series 2007 Bond, the 
Authority or the Trustee may charge an amount sufficient to reimburse it for any tax or other governmental charge 
required to be paid with respect to such exchange or transfer. The Trustee will not be required to register the 
transfer or exchange of (a) any Series 2007 Bond during the fifteen (15) day period next preceding the selection of 
Series 2007 Bonds to be redeemed and thereafter until the date of the mailing of a notice of redemption of Series 
2007 Bonds selected for redemption, or (b) any Series 2007 Bonds selected, called, or being called for redemption in 
whole or in part, except in the case of any Series 2007 Bond to be redeemed in part, the portion thereof not so to be 
redeemed. 

If any Series 2007 Bond is mutilated, lost, stolen, or destroyed, the Indenture will provide that the 
Authority may execute and the Trustee will be required to authenticate a replacement Series 2007 Bond or Series 
2007 Bonds of the same tenor and principal amount, as the case may be. In the case of a lost, stolen, or destroyed 
Series 2007 Bond, the Authority and the Trustee may require satisfactory evidence of the ownership of and the 
circumstances of the loss, destruction, or theft of such Series 2007 Bond and may require satisfactory 
indemnification prior to executing and authenticating a new Series 2007 Bond. The Authority and the Trustee may 
charge the owners of the Series 2007 Bonds for their reasonable fees and expenses in connection with replacing 
mutilated, lost, stolen, or destroyed Series 2007 Bonds. 

Redemption Prior to Maturity 

Optional Redemption. 

The Series 2007A Bonds maturing on and after February 1, 2018, will be subject to redemption prior to 
maturity, at the option of the Authority, upon written direction from the Board Representative, on or after 
February 1,201 7, as a whole or in part at any time and in any order of maturity directed in writing by the University 
Representative, and at a price equal to the principal amount thereof so redeemed plus accrued and unpaid interest to 
the date of redemption, without premium. 

The Series 2007B Bonds maturing on and after February 1, 2010, will be subject to redemption prior to 
maturity, at the option of the Authority, upon written direction from the Board, on or after February 1, 2009, as a 
whole or in part on any Interest Payment Date and in any order of maturity directed in writing by the University 



Representative, and at a price equal to the principal amount thereof so redeemed plus accrued and unpaid interest to 
the date of redemption, without premium. 

Extraordinary Redemption. The Series 2007 Bonds will be subject to redemption in part at the option of 
the Authority, upon written directions from the Board Representative, on any Interest Payment Date from amounts 
transferred by the Trustee from the Project Fund to the Principal Account of the Debt Service Fund upon completion 
of construction of the Phase Four Facilities in accordance with the Indenture, the Series 2007 Bonds to be redeemed 
to be selected by the Trustee in such manner as the Trustee may determine, at a price equal to the principal amount 
thereof so redeemed plus accrued and unpaid interest to the date of redemption. 

Mandatory Redemption. If the Board shall purchase the Corporation's leasehold interest in the Phase Four 
Facilities pursuant to the provisions of the Phase Four Facilities Lease, the Series 2007 Bonds will be redeemed as a 
whole on the later of (a) February 1,2017, or (b) the earliest practicable date, but not more than sixty (60) days, after 
such purchase, and in any event, at a price equal to the principal amount of the Series 2007 Bonds so redeemed plus 
accrued and unpaid interest to the date of redemption, without premium. 

The Series 2007 Bonds will be redeemed as a whole or in part (in any Authorized Denomination) on the 
first Phase Four Interest Payment Date at least thirty (30) days after the Trustee receives notice that insurance 
proceeds, or proceeds derived as a result of Phase Four Expropriation proceedings with respect to the Phase Four 
Facilities will not be applied to restoration, repair, or reconstruction of the Phase Four Facilities at a price equal to 
the principal amount thereof so redeemed plus accrued and unpaid interest to the date of redemption, without 
premium, in an aggregate principal amount equal to the amount of such insurance proceeds or Phase Four 
Expropriation proceeds not used for restoration, repair, or reconstruction. If the amount of any insurance proceeds 
or Phase Four Expropriation proceeds to be applied in redemption of the Series 2007 Bonds is not an Authorized 
Denomination, the principal amount of Series 2007 Bonds to be so redeemed will be decreased to the next lower 
Authorized Denomination. 

Mandatory Sinking Fund Redemption. The Series 2007A Bonds maturing on February 1, 2027 will be 
subject to mandatory redemption prior to maturity on February 1 in each of the years set forth below at a price equal 
to the principal amount thereof plus accrued and unpaid interest to the redemption date, without premium, as 
follows: 

Series 2007A Bonds 
$2,515,000 Term Bonds due February 1,2027 

+Final Maturity 

Redemption Date 
Februarv 1 

Principal 
Amount 

The Series 2007A Bonds maturing on February 1, 2031 will be subject to mandatory redemption prior to 
maturity on February 1 in each of the years set forth below at a price equal to the principal amount thereof plus 
accrued and unpaid interest to the redemption date, without premium, as follows: 



Series 2007A Bonds 
$1,335,000 Term Bonds due February 1,2031 

Redemption Date 
February 1 

Principal 
Amount 

+Final Maturity 

The Series 2007B Bonds maturing on February 1, 2037 will be subject to mandatory redemption prior to 
maturity on February 1 in each of the years set forth below at a price equal to the principal amount thereof plus 
accrued and unpaid interest to the redemption date, without premium, as follows: 

Series 2007B Bonds 
$2,490,000 Term Bonds due February 1,2037 

Redemption Date 
February 1 

Principal 
Amount 

+Final Maturity 

If on any occasion less than all of the Series 2007 Bonds then outstanding shall be redeemed pursuant to the 
optional or mandatory redemption provisions .described above under the subheadings "Optional Redemption" or 
"Mandatory Redemption," then the principal amount of the Series 2007 Bonds so redeemed will be considered to 
have satisfied a portion of the mandatory sinking hnd  redemptions required by the above tables. The principal 
amounts required by the tables above will be adjusted downward in the amount of principal redeemed in 
chronological order beginning on the mandatory sinking fund redemption date immediately succeeding the date of 
such optional redemption. 

Partial Redemption of Series 2007 Bonds 

Unless otherwise specified above, if fewer than all of the Series 2007 Bonds are redeemed, the maturity of 
the Series 2007 Bonds to be redeemed will be designated by the Corporation on behalf of the Board and selected by 
the Trustee within a maturity in such manner as the Trustee may determine; provided, that the portion of any Series 
2007 Bond to be redeemed will be in the principal amount of an Authorized Denomination. If a portion of a Series 
2007 Bond is redeemed, a new Series 200j ~ o n d  in a principal amount equal to the unredeemed portion thereof will 
be issued to the registered owner upon the surrender thereof. 

Notice of Redemption 

In the case of a redemption other than by mandatory sinking fund redemption, at least thirty (30) days prior 
to any date fixed for redemption of Series 2007 Bonds, the Trustee will be required to cause notice of redemption, 
signed by an authorized officer of the Trustee, to be mailed, postage prepaid to all Bondholders of record owning 
Series 2007 Bonds to be redeemed in whole or in part, at their addresses as they appear on the Bond Register. Any 
defect in mailing of any notice will not affect the validity of the proceedings for such redemption. Each notice will 
be required to set forth the date fixed for redemption, the redemption price to be paid and, if less than all of the 



Series 2007 Bonds then outstanding shall be called for redemption, the numbers of such Series 2007 Bonds to be 
redeemed and, in the case of Series 2007 Bonds to be redeemed in part only, the portion of the principal amount 
thereof to be redeemed. In case of partial redemption, the notice will be required to state that on and after the 
redemption date, upon surrender of such Series 2007 Bond, a new Series 2007 Bond in principal amount equal to the 
unredeemed portion will be issued. 

Any notice of redemption may, at the direction of the Authority upon the written request of the Board, state 
that the redemption to be effected is conditioned upon the receipt by the Trustee on or prior to the redemption date of 
sufficient and legally available funds to pay the redemption price of the Series 2007 Bonds to be redeemed and that if 
such funds are not so received or are not so legally available such notice shall be of no force or effect and such Series 
2007 Bonds will not be required to be redeemed. In the event that such notice contains such a condition and sufficient 
funds to pay the redemption price of such Series 2007 Bonds shall not be received by the Trustee on or prior to the 
redemption date, the redemption will not be made and the Trustee will be required, within a reasonable time thereafter, 
to give notice, in the manner in which the notice of redemption shall have been given, that such funds were not so 
received. 

On the redemption date, notice thereof having been given and money for payment of the redemption price 
being held in the Debt Service Fund in trust for the owners of the Series 2007 Bonds to be redeemed, the Series 
2007 Bonds so called for redemption will become due and payable at the redemption price on such date, interest on 
the Series 2007 Bonds called for redemption will cease to accrue, such Series 2007 Bonds will cease to be entitled to 
any benefit or security under the Indenture, and the owners will have no rights in respect thereof except to receive 
payment of the redemption price, and, in the case of a partial redemption, to receive a new Series 2007 Bond for any 
unredeemed portion of any Series 2007 Bonds. 

Series 2007 Bonds and portions thereof duly called for redemption, or with respect to which irrevocable 
instructions for redemption shall have been given to the Trustee, and for the payment of the redemption price for 
which moneys, or Defeasance Obligations, shall be held by the Trustee in a segregated account for the owners of the 
Series 2007 Bonds to be redeemed, will not thereafter be deemed to be outstanding under the provisions of the 
Indenture and shall cease to be entitled to any security or benefit under the Indenture, other than to receive payment 
from such moneys. 

Additional Phase Four Bonds 

No bonds, notes or other obligations secured by Phase Four Lawfully Available Funds may be issued 
except as Additional Phase Four Bonds. Additional Phase Four Bonds may be issued which will be on a parity with 
the Series 2007 Bonds only as and to the extent authorized and described below, provided that, at the time of 
issuance thereof, no Event of Default or event which with notice or lapse of time, or both, would constitute an Event 
of Default shall have occurred and be continuing. The issuance of Additional Phase Four Bonds is permitted as 
follows: 

(a) Additional Phase Four Bonds may be issued with the prior approval of the Bond Insurer but 
without the need for prior approval of the Bondholders. 

(b) Bonds issued to refund any Phase Four Bonds in their entirety may be issued without the need for 
prior approval of the Bondholders or the Bond Insurer. 

Book-Entry Only System 

THE INFORMATION IN THIS SECTION CONCERNING DTC AND DTC'S BOOK-ENTRY SYSTEM 
HAS BEEN OBTAINED FROM SOURCES THAT THE AUTHORITY BELIEVES TO BE RELIABLE, BUT THE 
AUTHORITY TAKES NO RESPONSIBILITY FOR THE ACCURACY THEREOF. 

The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the Series 2007 
Bonds. The Series 2007 Bonds will be issued as fully-registered securities registered in the name of Cede & CO. 
(DTC's partnership nominee) or such other name as may be requested by an authorized representative of DTC. One 
fully-registered bond will be issued for the Series 2007 Bonds in the aggregate principal amount of such issue, and will 
be deposited with DTC. 



DTC, the world's largest depository, is a limited-purpose trust company organized under the New York 
Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the Federal 
Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code, and a 
"clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC 
holds and provides asset servicing for over 2.2 million issues of U.S. and non-U.S. equity, corporate and municipal debt 
issues, and money market instrument from over 100 countries that DTC's participants ("Direct Participants") deposit 
with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities through electronic computerized book-entry transfers and pledges between Direct 
Participants' accounts. This eliminates the need for physical movement of securities certificates. Direct Participants 
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and 
certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation 
("DTCC'). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members of the National 
Securities Clearing Corporation, Fixed Income Clearing Corporation, and Emerging Markets Clearing Corporation 
(NSCC, FICC, and EMCC, also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the 
American Stock Exchange LLC, and the National Association of Securities Dealers, Inc. Access to the DTC system is 
also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and 
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly or 
indirectly ("Indirect Participants"). DTC has Standard & Poor's highest rating: AAA. The DTC Rules applicable to its 
Participants are on file with the Securities and Exchange Commission. More information about DTC can be found at 
www.dtcc.com and www.dtc.org. 

Purchases of Series 2007 Bonds under the DTC system must be made by or through Direct Participants, 
which will receive a credit for the Series 2007 Bonds on DTC's records. The ownership interest of each actual 
purchaser of each Bond ("Benejicial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. 
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, 
expected to receive written confirmations providing details of the transaction, as well as periodic statements of their 
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. 
Transfers of ownership interests in the Series 2007 Bonds are to be accomplished by entries made on the books of 
Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates 
representing their ownership interests in the Series 2007 Bonds, except in the event that use of the book-entry system 
for the Series 2007 Bonds is discontinued. 

To facilitate subsequent transfers, all Series 2007 Bonds deposited by Direct Participants with DTC are 
registered in the name of DTC's partnership nominee, Cede & Co. or such other name as may be requested by an 
authorized representative of DTC. The deposit of Series 2007 Bonds with DTC and their registration in the name of 
Cede & Co. or such other nominee do not effect any change in beneficial ownership. DTC has no knowledge of the 
actual Beneficial Owners of the Series 2007 Bonds; DTC's records reflect only the identity of the Direct Participants to 
whose accounts such Series 2007 Bonds are credited, which may or may not be the Beneficial Owners. The Direct and 
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 

Beneficial Owners of Series 2007 Bonds may wish to take certain steps to augment transmission to them of 
notices of significant events with respect to the Series 2007 Bonds, such as redemptions, tenders, defaults, and 
proposed amendments to the security documents. For example, Beneficial Owners of Series 2007 Bonds may wish to 
ascertain that the nominee holding the Series 2007 Bonds for their benefit has agreed to obtain and transmit notices to 
Beneficial Owners, in the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar 
and request that copies of the notices be provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the Series 2007 Bonds within an issue are being 
redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be 
redeemed. 



Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the Series 
2007 Bonds unless authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual 
procedures, DTC mails an Omnibus Proxy to the Authority as soon as possible after the record date. The Omnibus 
Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts the Series 2007 
Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy). 

Redemption proceeds, distributions, and dividend payments on the Series 2007 Bonds will be made to Cede & 
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit 
Direct Participants' accounts, upon DTC's receipt of funds and corresponding detail information from Issuer or Agent 
on payable date in accordance with their respective holdings shown on DTC's records. Payments by Participants to 
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with securities held 
for the accounts of customers in bearer form or registered in "street name," and will be the responsibility of such 
Participant and not of DTC [nor its nominee], Agent, or the Authority, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend 
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the 
responsibility of Issuer or Agent, disbursement of such payments to Direct Participants will be the responsibility of 
DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect 
Participants. 

A Beneficial Owner shall give notice to elect to have its Series 2007 Bonds purchased or tendered, through its 
Participant, to Remarketing Agent, and shall effect delivery of such Series 2007 Bonds by causing the Direct 
Participant to transfer the Participant's interest in the Series 2007 Bonds, on DTC's records, to Remarketing Agent. The 
requirement for physical delivery of Series 2007 Bonds in connection with an optional tender or a mandatory purchase 
will be deemed satisfied when the ownership rights in the Series 2007 Bonds are transferred by Direct Participants on 
DTC's records and followed by a book-entry credit of tendered Series 2007 Bonds to Remarketing Agent's DTC 
account. 

DTC may discontinue providing its services as securities depository with respect to the Series 2007 Bonds at 
any time by giving reasonable notice to the Authority or Agent. Under such circumstances, in the event that a successor 
securities depository is not obtained, Bond certificates are required to be printed and delivered. 

The Authority may decide to discontinue use of the system of book-entry-only transfers through DTC (or a 
successor securities depository). In that event, Series 2007 Bond certificates will be printed and delivered to DTC. 

The information in this section concerning DTC and DTC's book-entry system has been obtained from 
sources that the Authority believes to be reliable, but the Authority takes no responsibility for the accuracy thereof. 

Notwithstanding anv other provision described herein or contained in the Indenture to the contrav, so long 
as anv Series 2007 Bond is reaistered in the name of  the nominee of  DTC, all pavments with respect to the principal o f  
and interest on such Series 2007 Bond will be made and aiven, respectivelv, to the nominee or DTC in the manner 
provided in the Blanket Letter of  Re~resentation entered into between DTC and the Authoritv. 

In connection with any notice or communication to be provided to Bondholders pursuant to the Indenture 
by the Authority or the Trustee with respect to any consent or other action to be taken by Bondholders, the 
Authority, or the Trustee, as the case may be, will establish a record date for such consent or other action and give 
the nominee or DTC notice of such record date not less than fifteen (15) calendar days in advance of such record 
date to the extent possible. 

NEITHER THE AUTHORITY, THE CORPORATION, THE BOARD, THE UNIVERSITY, NOR 
THE TRUSTEE HAS ANY RESPONSIBILITY OR OBLIGATIONS TO THE DTC PARTICIPANTS OR 
THE BENEFICIAL OWNERS WITH RESPECT TO (A) THE ACCURACY OF ANY RECORDS 
MAINTAINED BY DTC OR ANY DTC PARTICIPANT; (B) THE PAYMENT BY DTC OR ANY DTC 
PARTICIPANT OF ANY AMOUNT DUE TO ANY BENEFICIAL OWNER IN RESPECT OF THE 
PRINCIPAL OF AND INTEREST ON THE SERIES 2007 BONDS; (C) THE DELIVERY OR TIMELINESS 
OF DELIVERY BY DTC OR ANY DTC PARTICIPANT OF ANY NOTICE TO ANY BENEFICIAL 
OWNER THAT IS REQUIRED OR PERMITTED UNDER THE TERMS OF THE INDENTURE TO BE 
GIVEN TO BONDHOLDERS; (D) THE SELECTION OF THE BENEFICIAL OWNERS TO RECEIVE 



PAYMENTS IN THE EVENT OF ANY PARTIAL REDEMPTION OF THE SERIES 2007 BONDS; OR (E) 
ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC, OR ITS NOMINEE, CEDE & CO., AS 
REGISTERED BONDHOLDER. 

Series 2007 Bonds Are Limited Obligations 

THE SERIES 2007 BONDS AND THE INTEREST THEREON ARE SPECIAL, LIMITED 
OBLIGATIONS OF THE AUTHORITY PAYABLE SOLELY, EXCEPT TO THE EXTENT PAID OUT OF 
MONEYS ATTRIBUTABLE TO PROCEEDS OF THE SERIES 2007 BONDS AND TEMPORARY 
INVESTMENTS THEREOF, FROM PAYMENTS DERIVED BY THE AUTHORITY UNDER THE LOAN 
AGREEMENT, FROM THE ASSETS AND INTERESTS PLEDGED UNDER THE ASSIGNMENT, AND 
FROM THE BOND INSURANCE POLICY. THE SERIES 2007 BONDS SHALL NOT BE DEEMED TO 
CONSTITUTE A DEBT OR LIABILITY OF THE STATE OR OF ANY POLITICAL SUBDIVISION 
THEREOF WITHIN THE MEANING OF ANY STATE CONSTITUTIONAL PROVISION OR 
STATUTORY LIMITATION AND SHALL NOT CONSTITUTE A PLEDGE OF THE FAITH AND 
CREDIT OF THE STATE OR OF ANY POLITICAL SUBDIVISION THEREOF. THE ISSUANCE OF 
THE SERIES 2007 BONDS SHALL NOT, DIRECTLY, INDIRECTLY OR CONTINGENTLY OBLIGATE 
THE STATE OR ANY POLITICAL SUBDIVISION THEREOF TO LEVY ANY TAXES OR TO MAKE 
ANY APPROPRIATION FOR THEIR PAYMENT. THE AUTHORITY HAS NO POWER TO TAX. 

Payment Procedure Pursuant to the Policy 

A. In the event that, on the second Business Day, and again on the Business Day, prior to the 
payment date on the Series 2007 Bonds, the Trustee has not received sufficient moneys to pay all principal of and 
interest on the Series 2007 Bonds due on the second following or following, as the case may be, Business Day, the 
Trustee shall immediately notify the Bond Insurer or its designee on the same Business Day by telephone or 
telegraph, confirmed in writing by registered or certified mail, of the amount of the deficiency. 

B. If the deficiency is made up in whole or in part prior to or on the payment date, the Trustee shall 
so notify the Bond Insurer or its designee. 

C. In addition, if the Trustee has notice that any Bondholder has been required to disgorge payments 
of principal or interest on the Series 2007 Bonds to a trustee in bankruptcy or creditors or others pursuant to a final 
judgment by a court of competent jurisdiction that such payment constitutes an avoidable preference to such 
Bondholder within the meaning of any applicable bankruptcy laws, then the Trustee shall notify the Insurer or its 
designee of such fact by telephone or telegraphic notice, confirmed in writing by registered or certified mail. 

D. The Trustee is hereby irrevocably designated, appointed, directed and authorized to act as 
attorney-in-fact for Holders of the Series 2007 Bonds as follows: 

1. If and to the extent there is a deficiency in amounts required to pay interest on the Series 
2007 Bonds, the Trustee shall (a) execute and deliver to U.S. Bank Trust National Association, or its 
successors under the Policy (the "Insurance Paying Agent"), in form satisfactory to the Insurance Paying 
AgentJTrustee, an instrument appointing the Bond Insurer as agent for such Holders in any legal 
proceeding related to the payment of such interest and an assignment to the Bond Insurer of the claims for 
interest to which such deficiency relates and which are paid by the Bond Insurer, (b) receive as designee of 
the respective Holders (and not as Trustee) in accordance with the tenor of the Policy payment from the 
Insurance Paying Agent with respect to the claims for interest so assigned, and (c) disburse the same to 
such respective Holders; and 

2. If and to the extent of a deficiency in amounts required to pay principal of the Series 
2007 Bonds, the Trustee shall (a) execute and deliver to the Insurance Paying Agent in form satisfactory to 
the Insurance Paying Agent an instrument appointing the Bond Insurer as agent for such Holder in any 
legal proceeding relating to the payment of such principal and an assignment to the Bond Insurer of any of 
the Series 2007 Bonds surrendered to the Insurance Paying Agent of so much of the principal amount 
thereof as has not previously been paid or for which moneys are not held by the Trustee and available for 
such payment (but such assignment shall be delivered only if payment from the Insurance Paying Agent is 



received), (b) receive as designee of the respective Holders (and not as Trustee) in accordance with the 
tenor of the Policy payment therefor from the Insurance Paying Agent, and (c) disburse the same to such 
Holders. 

E. Payments with respect to claims for interest on and principal of Series 2007 Bonds disbursed by 
the Trustee from proceeds of the Policy shall not be considered to discharge the obligation of the Authority with 
respect to such Series 2007 Bonds, and the Bond Insurer shall become the owner of such unpaid Series 2007 Bonds 
and claims for the interest in accordance with the tenor of the assignment made to it under the provisions of this 
subsection or otherwise. 

A Request for Proposals for a DesignBuild Team for construction of the Phase Four Facilities and the 
Stadium Expansion was advertised with proposals due on January 26,2006. A committee reviewed the proposals and 
invited four (4) DesignBuild Teams to make oral presentations to the evaluation committee on February 9,2006. Staff 
members of the Board of Regents, the University of Louisiana System, and the State Office of Facility Planning and 
Control were also at the presentations and provided input during the selection process. The team of Brice 
BuildingRauntleroy & Latham Architects was selected as the DesignBuild Team with the support of Heery 
International and Schrenk and Peterson Engineers, Inc. 

SOURCES OF PAYMENT FOR THE SERIES 2007 BONDS 

The Series 2007 Bonds are payable solely from Phase Four Lawfully Available Funds of the University, 
which include Student Fee Revenues and Auxiliary Revenues. 

The State, through the Division of Administration, is not, at any time whatsoever, obligated, committed or 
required to provide funds by legislative appropriation or any other means to pay debt service on the Series 2007 
Bonds or to support the continued operation and maintenance of the Phase Four Facilities, it being understood that 
the lease payments payable by the Board under the Phase Four Facilities Lease are payable solely from Student Fee 
Revenues and Auxiliary Revenues as provided herein and the Board is not legally committed, obligated or required 
to make available any other funds to make the lease payments thereunder. 

Student Parking Fee 

Effective as of Spring 2006, a student parking fee is being assessed by the University on all students for the 
planning, building and maintaining of a University parking garage. The referendum for the fee of $20.00 per 
semester and $10.00 each summer was voted on by students at the University on October 24-26, 2005. The 
referendum passed, with the final outcome of the vote of 1,010 for and 823 against. The student fee, which is 
expected to generate approximately $625,000 in annual revenue (the "Student Fee Revenues"), based on Fall 2006 
enrollment, will stay in effect for the expected 30-year life of the Series 2007 Bonds. Estimated debt service on the 
Series 2007 Bonds is approximately $480,000 a year. The Student Fee Revenues will be used by the Board to assist 
in the payment of Phase Four Rental to the Corporation under the Phase Four Facilities Lease and used by the 
Corporation to pay debt service on the Series 2007 Bonds. The find balance in the University's student parking fee 
fund as of February 1, 2007 was approximately $920,000, of which $625,000 will represent the Board's cash 
contribution toward the Phase Four Facilities. 

Pro-forma Debt Service Coverage - Student Fee Revenues 

The Phase Four Facilities Lease will require the Board to make Rental Payments from Phase Four Lawfully 
Available Funds, which include Auxiliary Revenues and Student Fee Revenues, however, as a practical matter the 
Student Fee Revenues will be the primary source for Rental Payments. The following presentation shows, on a pro- 
forma basis, the University's estimated annual Student Fee Revenues and annual Debt Service Reserve Fund 
earnings available for Rental payments under the Phase Four Facilities Lease to satisfy aggregate debt service 
requirements on the Series 2007 Bonds. 



Estimated Annual Student Fee Revenues 
Estimated Debt Service Reserve Fund Earnings 

Available for Debt Service 
Projected Maximum Annual Debt Service 
Pro-Forma Coverage of Phase Four Rental Payment 

Auxiliary Revenues 

Auxiliary Revenues are the funds or revenues held by the University derived by its Auxiliary Enterprises 
and any earnings thereof from the self generated fees, rates, charges or income received by students, faculty or the 
public in connection with the utilization or operation of Auxiliary Enterprises after payment of any auxiliary 
expenses. The Auxiliary Enterprises of the University currently include the following, subject to modification from 
time to time: 1) student service fees for the operation of the University's textbook rental, ID card services, Student 
Health Center and Student Union, 2) certain commissions received from Food Service contractors, retail Bookstore 
operations and vending operations and 3) the sales of copying services. From time to time, Auxiliary Revenues may 
also include the sales of services for the enterprises listed above. Auxiliary Revenues shall not include student fees 
specifically assessed by the University to service any outstanding obligations or any capital funds received by 
outside contractors required to make building improvements for their delivery of services. Auxiliary Revenues 
shall not include funds appropriated to the Board or the University by the Legislature of the State from time 
to time. See "Auxiliary Financial Operations" herein. 

Auxiliary Revenues, Expenditures and Fund Balance 

The following table shows the total Auxiliary Revenues and the relative contribution of each Auxiliary 
Enterprise, the total Auxiliary Expenses and the beginning and ending Auxiliary Fund balance for Fiscal Years 
2003-2004 to 2005-2006. 

Fiscal Year Fiscal Year Fiscal Year 
June 30,2004 June 30,2005 June 30,2006 

University Auxiliary Services Revenue 
Textbook Rental 
ID Card Operation 
Health Center Services Fee 
Student Union Services Fee 
Food Service-Aramark 
Housing Services 
Auxiliary Services 
Coke Sponsorship Agreement 

Total Auxiliary Services Revenue 9,163,879 100.00% 7,819,057 100.00% 8,724,356 100.00% 

Auxiliary Expenditures (wlo Non-Mandatory Transfers) (8,85 1,19 1) (7,244,6 1 1) (7,863,798) 

Pledged Funds Available from Auxiliary Revenues 312,688 574,446 860,558 

Non Mandatow Transfers to Other Funds & Revair and 
Replacement 
Fund Balance-Increase/(Decrease) 

Extraordinary Lease Payments 

The University has applied for a grant from the ~ e d e r d  Transit Administration (the "FTA Grant") to fund 
a portion of the Phase Four Facilities. The University received word in August, 2005 that funding for the Phase 
Four Facilities was included in the federal transportation bill in the amount of $2,167,200. It is expected that the 
FTA Grant will be funded over a four (4) year period in accordance with the following schedule: 



Federal Fiscal Year Amount 

It is expected that if and when the FTA Grant moneys are received by the University, the Series 
2007B Bonds will be redeemed in amounts that correlate to such moneys. The Series 2007B Bonds may also 
be redeemed with excess Student Fee Revenues, if any. 

In the Phase Four Facilities Lease, the Board will covenant to make an extraordinary Phase Four Rental 
payment in the amount of $625,000 from accumulated Student Fee Revenues, $535,000 of which will be used to 
fund a portion of the cost of the Phase Four Facilities and $90,000 of which will be used to fund a portion of the 
Costs of Issuance. In addition, the Board anticipates making an extraordinary Phase Four Rental payment to h n d  
the Stadium Expansion in an amount not to exceed $4,545,000 from the proceeds of the sale of land donated to the 
University. 

Trust Estate 

The Series 2007 Bonds are special limited obligations of the Authority payable from the Trust Estate held 
for the benefit of the Bondholders pursuant to the Indenture. The Series 2007 Bonds are not payable from any other 
revenues, funds, or assets of the Authority. The Trust Estate will include: (i) all right, title, and interest of the 
Authority in, to and under the Loan Agreement and (ii) moneys held in funds and accounts (other than the Rebate 
Fund) established pursuant to the Indenture. The obligation of the Board to make rental payments under the Phase 
Four Facilities Lease is subject to, and dependent upon, the University's budgeting and appropriating funds 
necessary to make payments required under the Phase Four Facilities Lease. Any discussion in this Official 
Statement concerning the Trust Estate or any other source of payment for the Series 2007 Bonds should be 
construed with respect to any particular Series 2007 Bond to be limited to the extent described in this paragraph. 
The Trustee has no authority to extend the time for any Payment of principal, premium, or interest without the prior 
written consent of or authorization of the owners of the Series 2007 Bonds so affected. 

Limitation of Authority's Obligations 

THE SERIES 2007 BONDS ARE LIMITED AND SPECIAL REVENUE OBLIGATIONS OF THE 
AUTHORITY, AND DO NOT CONSTITUTE OR CREATE AN OBLIGATION, GENERAL OR SPECIAL, 
DEBT, LIABILITY OR MORAL OBLIGATION OF THE STATE OR ANY POLITICAL SUBDIVISION 
THEREOF WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY PROVISIONS 
WHATSOEVER AND NEITHER THE FAITH OR CREDIT NOR THE TAXING POWER OF THE STATE OR 
OF ANY POLITICAL SUBDIVISION THEREOF IS PLEDGED TO THE PAYMENT OF THE PRINCIPAL OF, 
PREMIUM, IF ANY, OR THE INTEREST ON THE SERIES 2007 BONDS. THE SERIES 2007 BONDS ARE 
NOT A GENERAL OBLIGATION OF THE AUTHORITY (WHICH HAS NO TAXING POWER AND 
RECEIVES NO FUNDS FROM ANY GOVERNMENTAL BODY) BUT ARE A LIMITED AND SPECIAL 
REVENUE OBLIGATION OF THE AUTHORITY PAYABLE SOLELY FROM THE TRUST ESTATE, 
INCLUDING, WITHOUT LIMITATION, THE INCOME, REVENUES AND RECEIPTS DERIVED OR TO BE 
DERIVED FROM PAYMENTS MADE PURSUANT TO THE LOAN AGREEMENT AND FROM ANY 
MONEYS RECEIVED BY THE TRUSTEE UNDER THE ASSIGNMENT. 

Funds and Accounts 

The Indenture will create the following funds and accounts which will be held by the Trustee: (i) Bond 
Proceeds Fund, with a Costs of Issuance Account therein; (ii) Debt Service Fund, and the following accounts 
therein: (1) Interest Account and (2) Principal Account; (iii) Project Fund; (iv) Debt Service Reserve Fund; (v) 
Replacement Fund; (vi) Rebate Fund; and (vii) Receipts Fund. 

Bond Proceeds Fund. The Bond Proceeds Fund will be used to receive the proceeds of the Series 2007 
Bonds other than the premium to be paid to the Bond Insurer with respect to the Bond Insurance Policy that shall be 
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transferred from Morgan Keegan & Company, Inc., the underwriter with respect to the Series 2007 Bonds, directly 
to the Bond Insurer. On the Closing Date, the Trustee will disburse amounts held in the Bond Proceeds Fund as 
follows: 

(a) to the Debt Service Reserve Fund an amount of proceeds equal to the Debt Service Reserve Fund 
Requirement for the Series 2007 Bonds; 

(b) to retain such sum in the Costs of Issuance Account to pay a portion of the Costs of Issuance for the 
Series 2007 Bonds as shall be specified in the request and authorization delivered pursuant to the Indenture; and 

(c) to the Project Fund the balance of the proceeds of the Series 2007 Bonds. 

Amounts deposited on the Closing Date into the Costs of Issuance Account of the Bond Proceeds Fund, 
together with $90,000 from the $625,000 capital contribution made by the Board, will be disbursed, pursuant to the 
written instructions of the Authority, to pay Costs of Issuance for the Series 2007 Bonds. Any amounts remaining in 
the Costs of Issuance Account one hundred eighty (180) days after delivery of the Series 2007 Bonds (and not 
specifically committed to pay additional Costs of Issuance) will be transferred to the Project Fund. 

Debt Service Fund. The Trustee will deposit into the applicable account of the Debt Service Fund the 
amounts required by the Indenture. 

Moneys on deposit in the Interest Account of the Debt Service Fund will be used solely to pay the interest 
on the Series 2007 Bonds as it becomes due and payable, whether on a Phase Four Interest Payment Date, at 
maturity or upon acceleration and to reimburse the Bond Insurer for amounts due under the Reimbursement 
Agreement in respect of interest on the Series 2007 Bonds. 

Moneys on deposit in the Principal Account of the Debt Service Fund will be used solely to pay the 
principal of the Series 2007 Bonds as it becomes due and payable whether at maturity, upon scheduled sinking fund 
redemption, or upon acceleration and to reimburse the Bond Insurer for amounts due under the Reimbursement 
Agreement in respect of principal of the Series 2007 Bonds; and, if hnds are available for such purpose and at the 
written direction of the Authority, to effect the redemption of the Series 2007 Bonds prior to their maturity in 
accordance with the redemption provisions thereof or, with Bond Insurer consent, the purchase of Series 2007 
Bonds prior to their maturity in the open market at a price not in excess of the principal amount thereof, premium, if 
any, plus accrued interest on the Series 2007 Bonds. 

Whenever and to the extent that money on deposit in the Interest Account or the Principal Account is 
insufficient to pay interest on and principal of (whether at maturity, by acceleration or in satisfaction of the 
mandatory sinking fund redemption requirements therefor) the Series 2007 Bonds, the Trustee will transfer money 
from the Replacement Fund, and the Debt Service Reserve Fund, in that order and will give immediate notice to the 
Bond Insurer. 

Project Fund. The Project Fund will be maintained by the Trustee in trust and be used to receive the 
immediate transfer from the balance of the proceeds of the Series 2007 Bonds as provided in the Indenture and 
$535,000 from the $625,000 capital contribution made by the Board, made pursuant to the Phase Four Facilities 
Lease. Moneys in the Project Fund will be applied to the payment of the Costs of the Phase Four Facilities pursuant 
to the procedure established in the Indenture and, pending such application, will be subject to a lien and charge in 
favor of the Bondholders for the further security of such Bondholders and the Bond Insurer until paid out or 
transferred as provided in the Indenture. 

Debt Service Reserve Fund. Moneys on deposit in the Debt Service Reserve Fund will be maintained in an 
amount equal to the Debt Service Reserve Fund Requirement. Moneys in the Debt Service Reserve Fund will be 
transferred to the Interest Account and/or the Principal Account of the Debt Service Fund whenever and to the 
extent that money on deposit in such Accounts, and the Replacement Fund, is insufficient to pay interest on and 
principal of (whether at maturity, by acceleration or in satisfaction of the mandatory sinking fund redemption 
requirements therefor) the Series 2007 Bonds. Whenever the amount in the Debt Service Reserve Fund, together 
with the amount in the Debt Service Fund, is sufficient to pay in full all outstanding Bonds in accordance with their 
terms, the funds on deposit in the Debt Service Reserve Fund will be transferred to the Debt Service Fund and shall 



be available to pay all outstanding Series 2007 Bonds in accordance with their terms. If the balance of the Debt 
Service Reserve Fund is greater than the Debt Service Reserve Fund Requirement, all amounts in the Debt Service 
Reserve Fund in excess of the Debt Service Reserve Fund Requirement will be transferred to the Interest Account. 

Replacement Fund. The Replacement Fund will be maintained with the Trustee and used to fund the cost 
of replacing any worn out, obsolete, inadequate, unsuitable, or undesirable property, furniture, fixtures, or equipment 
placed upon or used in connection with the Phase Four Facilities or as required above. Moneys in the Replacement 
Fund will also be transferred to the Interest Account andlor the Principal Account of the Debt Service Fund 
whenever and to the extent that money on deposit in such Accounts, is insufficient to pay interest on and principal of 
(whether at maturity, by acceleration or in satisfaction of the mandatory sinking fund redemption requirements 
therefor) the Series 2007 Bonds. 

Rebate Fund. Moneys deposited and held in the Rebate Fund will be used to make all rebate payments 
owed to the United States under the Code, and will not be subject to the pledge of the Indenture. The Corporation 
will be required to make the calculation(s) required by the Code and the Tax Regulatory Agreement and to direct the 
Trustee to make deposits to and make disbursements from the Rebate Fund that the Corporation determines are in 
accordance therewith. The Tax Regulatory Agreement and any provisions of the Indenture governing deposits to the 
Rebate Fund may be superseded or amended by the Corporation (except the requirement of annual calculations and 
deposits to the Rebate Fund, if required) if accompanied by an opinion of Bond Counsel addressed to the 
Corporation and the Trustee to the effect that the use of the new Tax Regulatory Agreement will not cause the 
interest on the Series 2007 Bonds to become includable in gross income of the recipient thereof for federal tax 
purposes. 

Receipts Fund. There will be deposited into the Receipts Fund, Phase Four Lawfully Available Funds 
from the Board used to make Phase Four Base Rental Payments pursuant to the Phase Four Facilities Lease and any 
other funds received by or on behalf of the Board pursuant to the Phase Four Facilities Lease and directed by the 
Board Representative to be so deposited. Moneys on deposit in the Receipts Fund will be applied by the Trustee on 
the dates indicated below in the following priority: 

(a) At such time as may be required by the Tax Regulatory Agreement, to the Rebate Fund the amount 
required to be deposited thereunder; 

(b) On the twenty-fifth (25') day of each month, commencing March 25, 2007, into the Interest Account 
of the Debt Service Fund an amount equal to one-fifth (115th) the interest due and payable on the such Series 2007 
Bonds on August 1, 2007 and thereafter, on the twenty-fifth (25th) day of each month commencing August 25, 
2007, an amount equal to on-sixth (116th) of the interest due and payable on such 2007 Bonds on the next August 1 
or February 1 or such lesser amount that, together with amounts already on deposit in the Interest Account of the Debt 
Service Fund will be sufficient to pay interest on such Series 2007 Bonds on such Phase Four Interest Payment Date; 

(c) On the twenty-fifth (25") day of each month, commencing March 25, 2007, into the Principal Account 
of the Debt Service Fund an amount equal to one-eleventh (111 lth) the principal of the Series 2007 Bonds payable 
on February 1,2008 and thereafter, on the twenty-fifth (25th) day of each month commencing February 25,2008, an 
amount equal to one-twelfth (1112th) the principal payable on the Series 2007 Bonds on the next Principal Payment 
Date; 

(d) On the twenty-fifth (25') day of the month, any amounts due to the Bond Insurer under the 
Reimbursement Agreement; 

(e) On the twenty-fifth (25") day of each month following any drawing on the Debt Service Reserve Fund 
to pay debt service on the Series 2007 Bonds, an amount equal to the lesser of (i) one twelfth (1112th) of the amount 
necessary to cause the amount on deposit in the Debt Service Reserve Fund to equal the Debt Service Reserve Fund 
Requirement within twelve (12) months or (ii) the excess of the Debt Service Reserve Fund Requirement over the 
amount on deposit in the Debt Service Reserve Fund; and 

(f) Annually, commencing on June 25, 2009, an amount equal to one-half of one percent (112%) of funds 
available for construction pursuant to the Construction Contract, as determined by the University, into the 



Replacement Fund or such lesser amount as shall be permitted by the Louisiana State Board of Regents and 
approved by the Bond Insurer. 

BONDHOLDERS' RISKS 
Introduction 

AN INVESTMENT IN THE SERIES 2007 BONDS INVOLVES A DEGREE OF RISK BECAUSE OF THE VARIOUS 
RISKS DESCRIBED IN THIS OFFICIAL STATEMI~NT. NO person should purchase any of the Series 2007 Bonds without 
carefully reviewing the following information, which summarizes some, but not all, of the factors that should be 
carefilly considered prior to such a purchase. Furthermore, the tax-exempt feature of the Series 2007 Bonds is 
relatively more valuable to high tax bracket investors than to investors who are in the lower tax brackets, and so the 
value of the interest compensation to any particular investor will vary with his or her marginal tax rate. Each 
prospective investor should, therefore, determine his or her present and anticipated marginal tax rate before investing in 
the Series 2007 Bonds. Each prospective investor should also carehlly examine this Official Statement and his or her 
own financial condition (including the diversification of his or her investment portfolio) in order to make a judgment as 
to whether the Series 2007 Bonds are an appropriate investment. 

Identified and summarized below are a number of "Bondholders' Risks" that could adversely affect the 
operation of the Phase Four Facilities and/or the Series 2007 Bonds and that should be considered by prospective 
investors. The following discussion is not intended to be exhaustive, but includes certain major factors that should be 
considered along with other factors set forth elsewhere in this Official Statement, including the Appendices hereto. 

Phase Four Lawfully Available Funds 

Phase Four Lawfully Available Funds include Auxiliary Revenues and Student Fee Revenues as designated 
by the Board in its budget process to make Phase Four Rental Payments. 

If the Board is unable to generate sufficient revenues from the Phase Four Lawhlly Available Funds to make 
Phase Four Rental Payments under the Phase Four Facilities Lease, an Event of Default may occur under the Indenture. 
Upon an Event of Default, the Series 2007 Bonds may not be paid or may be paid before maturity or applicable 
redemption dates and a forfeiture of redemption premiums may result. The Board's ability to generate revenues and its 
overall financial condition may be adversely affected by a wide,variety of future events and conditions including (i) a 
decline in the enrollment of the University, (ii) increased competition from other schools, (iii) loss of accreditation, (iv) 
failure to meet applicable federal guidelines or some other event that results in students being ineligible for federal 
financial aid, and (v) cost overruns in connection with the Phase Four Facilities or other capital improvements. 

Selective Admissions Standards 

Prior to the Fall 2000 semester, the University maintained an open admissions standard, whereby persons 
with high school diplomas or their equivalent could enroll as a new student at the University regardless of grades or 
college entrance exam scores. Beginning the Fall 2000 semester, the University implemented selective admissions 
standards, whereby students may, with certain exceptions, enroll at the University only if they achieve certain 
standards with grades and college entrance exams. Following implementation of the selective admissions standards, 
enrollment at the University dropped slightly and, although enrollment is currently reaching levels maintained prior 
to the implementation of the selective admissions standards, no assurance can be given that current enrollment levels 
will be maintained. 

Designation of Phase Four Rental by the Board 

The Phase Four Facilities are being leased by the Corporation to the Board on behalf of the University 
pursuant to the Phase Four Facilities Lease. The obligation of the Board on behalf of the University to pay rental to 
the Corporation under the Phase Four Facilities Lease is subject to, and dependent upon, designation by the Board in 
its budget process of funds necessary to make payments of rental required under the Phase Four Facilities Lease. 
Although each of the Board and University acknowledges its obligation to budget annually an amount sufficient to 
make payments of rental under the Phase Four Facilities Lease, notwithstanding this obligation such amounts may or 
may not ultimately be designated by the Board for such purpose. Further, both the Corporation and the Board 



acknowledge the Board's obligation on behalf of the University to pay rental shall not be construed as a debt of the 
Board, nor a pledge, lien, or encumbrance upon any specific tax or other revenues of the Board. 

United States vs. State of Louisiana 

United States v. State of Louisiana is a legal action commenced on March 14, 1974 against the State, the 
Board, and other parties, in which the plaintiff alleged that the defendants, in violation of federal law, had not 
sufficiently dismantled the racially dual system of public higher education previously established by law. On 
November 14, 1994, the Court approved a settlement agreement regarding all issues, except "land grant" issues, 
which sets forth a ten-year plan to resolve the litigation. "Land grant" issues relate to agricultural research and 
extension services. The Court issued a ruling dismissing, these issues, which is pending on a motion for 
reconsideration. While the Board cannot predict the ultimate outcome, the litigation is unlikely to materially affect 
the Board's operation of the University, particularly during the ten-year term of the settlement agreement. 

Constitutional Limitations 

Article VII, 9 2.1 of the Louisiana Constitution limits the ability of the Board and the University to impose 
or increase fees, charges and assessments, absent legislative approval by a two-thirds majority, or favorable judicial 
interpretation or subsequent amendment precluding application of this constitutional provision from the imposition 
and/or increase in such charges or assessments. 

Litigation 

While there may be lawsuits pending involving either the University or the Board, it is not possible to 
confer with every attorney handling such matters. Furthermore, it would be impossible to predict the outcome of all 
such cases. However, to the extent that there are adverse judgments in excess of the Board's insurance policy limits, 
such judgment may be satisfied only through appropriation by the Louisiana Legislature because Board assets are 
not available to satisfy such judgments. 

Recent Events - Hurricanes Katrina and Rita 

On August 29, 2005, Hurricane Katrina struck the Louisiana coast causing severe damage and flooding to 
the City of New Orleans and other parts of southeastern Louisiana. In addition, on September 24, 2005, Hurricane 
Rita struck the southwest Louisiana coast causing significant damage to the City of Lake Charles and other parts of 
southwestern Louisiana, particularly the Parishes of Cameron and Vermillion. None of the facilities of the 
University are located in the areas most severely impacted by the hurricanes, and the University's facilities are 
operating normally. However, the impact of these natural disasters to the State of Louisiana and its economy over 
time is impossible to predict. 

Limited Obligations of the Authority 

The Series 2007 Bonds constitute limited obligations of the Authority and have three potential sources of 
payment. The sources of payment are as follows: 

(1)  Loan Payments received by the Trustee from the Corporation pursuant to the terms of the Indenture 
and the Loan Agreement. 

The Authority has no obligation to pay the Series 2007 Bonds except from the related Trust Estate, including 
the loan payments derived from the Loan Agreement. See APPENDIX "B" for the definition of "Trust Estate." The 
Series 2007 Bonds, together with interest and premium, if any, thereon, will not be or constitute general obligations or 
indebtedness of the State, the University, the Board, or any other political subdivision of the State, but will be limited 
obligations of the Authority. Neither the faith and credit nor the taxing power of the State or any other agency or 
political subdivision thereof is pledged to the payment of the debt service payments on the Series 2007 Bonds, and the 
owners of the Series 2007 Bonds, will not have the right to compel any exercise of the taxing power of the State or any 
other political subdivision of the State to pay the Series 2007 Bonds, any premium thereon, or the interest thereon. The 
Authority has no taxing power. The Corporation will be required to make loan payments ("Loan Payments") (the 
interest in which the Trustee has received by assignment from the Authority) to the Trustee in amounts sufficient to 



enable the Trustee to pay the debt service payments on the Series 2007 Bonds. See "SUMMARIES OF PRINCIPAL 
FINANCING DOCUMENTS - THE INDENTURE - Debt Service Fund" in APPENDIX "C" hereto. The Loan Payments 
will be derived solely from Phase Four Lawfully Available Funds received under the Phase Four Facilities Lease. No 
assurance can be made that the Corporation will generate sufficient revenues from the Phase Four Lawfully Available 
Funds to pay debt service payments on the Series 2007 Bonds. 

(2) Revenues received from overation of the Phase Four Facilities by a receiver upon a default under the 
Indenture. 

It has been the experience of lenders in recent years that attempts to have a receiver appointed to take charge 
of properties with respect to which loans have been made are frequently met with defensive measures such as the 
initiation of protracted litigation and the initiation of bankruptcy proceedings. Such defensive measures can prevent the 
appointment of a receiver or greatly increase the expense and time involved in having a receiver appointed. See 
"BONDHOLDERS' RISKS - Enforceability of Remedies" herein. Accordingly, prospects for uninterrupted payment of 
principal and interest on the Series 2007 Bonds in accordance with their terms are largely dependent upon Loan 
Payments from the Corporation described in the preceding paragraph, which are largely dependent upon the success of 
the University in the collection of Student Fee Revenues. 

(3) Proceeds available for payment of the Series 2007 Bonds. 

Prospects for uninterrupted payment of principal and interest on the Series 2007 Bonds in accordance with 
their terms are largely dependent upon the Loan Payments described in paragraph (1) above, which are largely 
dependent upon the University's collection of Student Fee Revenues and the Board's payments under the Phase Four 
Facilities Lease. Even if the Phase Four Facilities are operating in an efficient manner, other factors could affect the 
ability of the Corporation to make Loan Payments under the Loan Agreement. The Corporation also may become 
engaged in other ventures in the future. 

Special Use Nature of the Phase Four Facilities 

The Phase Four Facilities will be constructed to serve as parking facilities and are located on the campus of 
the University. For all practical purposes, payment of the Series 2007 Bonds will be almost solely dependent upon the 
University's collection of the Student Fee Revenues. 

Risk Factors Inherent in Higher Education 

There are a number of factors affecting institutions of higher education in general, including the University, 
that could have an adverse effect on the Board's financial pbition and its ability to make the payments of Phase Four 
Rental required under the Phase Four Facilities Lease. These factors include the rising costs of providing higher 
education services; the expected decline in the number of college-age persons in the country generally; the failure to 
maintain or increase in the future the hnds obtained by the Board from other sources, including gifts and contributions 
from donors, grants or appropriations from governmental bodies and income from investment of endowment funds; 
adverse results from the investment of endowment funds; increasing costs of compliance with federal or State 
regulatory laws or regulations, including, without limitation, laws or regulations concerning environmental quality, 
work safety and accommodating the handicapped; and legislation or regulation which may affect student aid and other 
program funding. The Board cannot assess or predict the ultimate effect of these factors on its operation or financial 
results of operations. 

Assignment of Agreements and Documents 

The Corporation will grant to the Trustee a first priority security interest in the leases and subleases affecting 
the Phase Four Land and/or the Phase Four Facilities, including, without limitation, the Phase Four Facilities Lease 
(collectively, the "Leases7') and all revenues, rentals, and other sums due or becoming due under the Leases. 
Nevertheless, certain interests and claims of others may be on a parity with or prior to the grant of such security interest 
and certain statutes and other provisions may limit the Corporation's and the Authority's rights to make such pledges, 
assignments, and/or grants of security interests. Examples of such claims, interests, and provisions are: 



(1) statutory liens, 

(2) the Louisiana Uniform Commercial Code may not recognize a security interest in future 
revenues derived from the Phase Four Facilities, 

(3) constructive trusts, equitable liens, or other rights impressed or conferred by any state or 
federal court in the exercise of its equitable jurisdiction, 

(4) federal bankruptcy laws as they affect amounts earned with respect to the Phase Four 
Facilities after any effectual institution of bankruptcy proceedings by or against the Corporation or the 
Authority, 

(5 )  as to those items in which a security interest can be perfected only by possession, including 
items converted to cash, the rights of third parties in such items not in the possession of the Trustee, 

(6)  items not in possession of the Trustee, the records to which are located or moved outside 
the State of Louisiana, which are thereby not subject to or are removed from the operation of Louisiana law, 
and 

(7) the requirement that appropriate continuation statements be filed in accordance with the 
Louisiana Uniform Commercial Code as from time to time in effect. 

Enforceability o f  Remedies 

The Bonds are payable from the Trust Estate, including payments to be made under the Loan Agreement and 
the Indenture. The payments to be made by the Corporation under the Loan Agreement are secured by a first priority 
security interest in the Leases and all revenues, rentals, and other sums due or becoming due thereunder. Pursuant to 
the Indenture, the Series 2007 Bonds are secured by the Trust Estate, including the pledge to the Trustee of the 
Authority's interest in the Loan Agreement. The practical realization of value upon any default will depend upon the 
exercise of various remedies specified by the Indenture. These and other remedies may, in many respects, require 
judicial actions, which are often subject to discretion and delay. Under existing law (including, particularly, federal 
bankruptcy law), the remedies specified by the Indenture may not be readily available or may be limited. A court may 
decide not to order the specific performance of the covenants contained in the Indenture. The various legal opinions to 
be delivered concurrently with the delivery of the Series 2007 Bonds will be qualified as to the enforceability of the 
various legal instruments by limitations imposed by state and federal laws, rulings, and decisions affecting remedies, 
including judicial discretion in the application of the principles of equity, and by bankruptcy, reorganization, or other 
laws affecting the enforcement of creditors' rights generally. 

Effect o f  Determination o f  Taxability 

The Corporation will covenant not to take any action that would cause the Series 2007 Bonds to be arbitrage 
bonds or that would otherwise adversely affect the federal income tax status of interest in the Series 2007 Bonds. The 
Corporation will also make representations with respect to certain matters within their knowledge that have been relied 
on by Bond Counsel and that Bond Counsel has not independently verified. Failure to comply with such covenants 
could cause interest on the Series 2007 Bonds to become subject to federal income taxation retroactively from their 
date of issuance. 

It is possible that a period of time may elapse between the occurrence of the event that causes interest to 
become taxable and the determination that such an event has occurred. In such a case, interest previously paid on the 
Series 2007 Bonds could become retroactively taxable from the date of their issuance. Additionally, certain owners of 
the Series 2007 Bonds are subject to possible adverse tax consequences. See "TAX EXEMPTION" herein. 

Market for the Series 2007 Bonds 

There can be no assurance that a secondary market exists, or that the Series 2007 Bonds can be sold for any 
particular price. Accordingly, a purchaser of the Series 2007 Bonds should recognize that an investment in the Series 



2007 Bonds will in all likelihood be illiquid and be prepared to have his or her funds committed until the Series 2007 
Bonds mature or are redeemed. 

Additional Phase Four Bonds 

The Authority has the right to issue Additional Phase Four Bonds under the Indenture that will be equally and 
ratably secured on a parity basis with the Series 2007 Bonds. See "SUMMARIES OF PRINCIPAL FINANCING 
DOCUMENTS - THE INDENTURE -- Additional Phase Four Bonds" in APPENDIX "C" hereto. SUCH ADDITIONAL 
PHASE FOUR BONDS COULD DILUTE THE SECURITY FOR THE SERIES 2007 BONDS. 

Outstanding Series 2004 Bonds 

The Series 2007 Bonds are being issued pursuant to the same approvals and as a supplement to a Trust 
Indenture dated as of August 1, 2004 by and between the Authority and the Trustee and are secured by the same 
leases as the $60,985,000 Louisiana Local Government Environmental Facilities and Community Development 
Authority Revenue Bonds (Southeastern Louisiana University Student Housing/University Facilities, Inc. Project) 
Series 2004A, currently outstanding in the amount of $60,985,000; (ii) the $15,000,000 Louisiana Local 
Government Environmental Facilities and Community Development Authority Revenue Bonds (Southeastern 
Louisiana University Student HousingLJniversity Facilities, Inc. Project) Series 2004B, currently outstanding in the 
amount of $15,000,000 and (iii) the $925,000 Louisiana Local Government Environmental Facilities and 
Community Development Authority Taxable Revenue Bonds (Southeastern Louisiana University Student 
Housing/University Facilities, Inc. Project) Series 2004C, currently outstanding in the amount of $700,000 
(collectively, the "Series 2004 Bonds"). 

The Series 2004 Bonds are payable from Lawfully Available Funds of the University, including Auxiliary 
Revenues, while the Series 2007 Bonds are payable from Phase Four Lawfully Available Funds, which consist of 
Auxiliary Revenues and Student Fee Revenues. 

The Board is currently required to maintain a Debt Service Coverage Ratio on the facilities financed with 
the Series 2004 Bonds (the "Series 2004 Facilities") of 1.10: 1.00. During the Fiscal Year ending June 30,2006, the 
Debt Service Coverage Ratio for the Series 2004 Facilities was 1.817:1.00, when considering only revenues 
generated by the Series 2004 Facilities. In addition, the Board is required to maintain a Debt Service Coverage 
Ratio of 1.25:1.00 on all debt payable from Auxiliary Revenues. The Debt Service Coverage Ratio for the Series 
2004 Facilities, including all Auxiliary Revenues was 2.271:1.00. Pursuant to the Phase Four Facilities Lease, the 
Board will also be required to maintain a Debt Service Coverage Ratio of 1.25:1.00 for all debt secured by Phase 
Four Lawfully Available Funds. Including the estimated debt service on both the Series 2007 Bonds and the debt 
service on the Series 2004 Bonds, the Debt Service Coverage Ratio for the Fiscal Year ending June 30,2006 would 
have been 2.082:1.00, including Auxiliary Revenues and the Student Fee Revenues. 

Consequences of Changes in the Corporation's or the University's Tax Status 

The Corporation has obtained a determination letter from the Internal Revenue Service stating that it will be 
treated as an exempt organization as described in §501(c)(3) of the Code and can reasonably be expected to not be 
classified as a "private foundation." In order to maintain its exempt status and to not be considered a private 
foundation, the Corporation will be subject to a number of requirements affecting its operation. The possible 
modification or repeal of certain existing federal income tax laws, the change of Internal Revenue Service policies or 
positions, the change of the Corporation's method of operations, purposes or character or other factors could result in 
loss by the foundation of its tax-exempt status. 

The Corporation will covenant to cause to remain eligible for such tax-exempt status and to avoid operating 
the Phase Four Facilities as an unrelated trade or business (as determined by applying 8512(a) of the Code). Failure of 
the Phase Four Facilities to remain so qualified or of the Corporation so to operate the Phase Four Facilities could 
affect the funds available to the Corporation for payments under the Loan Agreement by subjecting the Corporation to 
federal income taxation and could result in the loss of the excludability of interest on the Series 2007 Bonds from gross 
income for purposes of federal income taxation. Potential investors should note that in such event, the provisions of the 
Indenture relating to a Determination of Taxability may be applicable. Continuation of the tax-exempt status of the 



Series 2007 Bonds may also be dependent upon the continuing tax-exempt status of the University. See 
"BONDHOLDERS' RlSKS - Effect of Determination of Taxability" above. 

Taxation of Series 2007 Bonds 

An opinion of Bond Counsel will be obtained as described under "TAX EXEMPTION" herein. Such an opinion 
is not binding on the Internal Revenue Service. Application for a ruling from the Internal Revenue Service regarding 
the status of the interest on the Series 2007 Bonds has not been made. The opinion of Bond Counsel contains certain 
exceptions and is based on certain assumptions described herein under the heading '"TAx EXEMPTION." Failure by the 
Authority or the Corporation to comply with certain provisions of the Code and covenants contained in the Indenture, 
the Loan Agreement, and the Tax Agreement could result in interest on the Series 2007 Bonds becoming includable in 
gross income for federal tax purposes. 

An opinion of Bond Counsel will be obtained regarding the exemption of interest on the Series 2007 Bonds 
from certain taxation by the State of Louisiana, as described under "TAX EXEMPTION" herein. Bond Counsel has not 
opined as to whether interest on the Series 2007 Bonds is subject to state or local income taxation in jurisdictions other 
than Louisiana. Interest on the Series 2007 Bonds may or may not be subject to state or local income taxation in 
jurisdictions other than Louisiana under applicable state or local laws. Each purchaser of the Series 2007 Bonds should 
consult his or her own tax advisor regarding the taxable status of the Series 2007 Bonds in a particular state or local 
jurisdiction. 

Municipal Bond Insurance 

If the Authority should fail to make payment of the principal of or interest on the Series 2007 Bonds when the 
same shall become due, any owner of Series 2007 Bonds will have recourse against the Bond Insurer for such 
payments; however, the Policy does not insure the principal of or interest on the Series 2007 Bonds coming due by 
reason of acceleration or redemption (other than mandatory sinking fund redemption), nor does it insure the payment of 
any redemption premium payable upon the Series 2007 Bonds, and under no circumstances, including the situation in 
which the interest on the Series 2007 Bonds becomes subject to federal or Louisiana income taxation for any reason, 
may the maturities of the Series 2007 Bonds be accelerated without the consent of the Bond Insurer. Furthermore, so 
long as the Bond Insurer shall perform its obligations under the Policy, the Bond Insurer may direct, and its consent 
must be obtained before the exercise of, any remedies to be undertaken by the Trustee under the Indenture. If the Bond 
Insurer should be unable to make payments of and interest on the'series 2007 Bonds, such Series 2007 Bonds will be 
payable solely from moneys received by the Trustee pursuant to the Indenture and the Loan Agreement. See the 
heading "MUNICIPAL BOND INSURANCE" herein and APPENDIX "E" attached hereto for more information about the 
Bond Insurer and the Policy. 

Insolvency of the Bond Insurer 

The obligations of the Bond Insurer under the Policy are general obligations of the Bond Insurer and rank 
equally in priority of payment and in all other respects with all other unsecured obligations of the Bond Insurer. In the 
event of insolvency of the Bond Insurer, the Owners of the Series 2007 Bonds would have to depend entirely on the 
ability of the Corporation to pay the principal of and interest on the Series 2007 Bonds. 

The following information has been furnished by the Bond Insurer for use in this Official Statement. 
Reference is made to APPENDIX "E" for a specimen of the Bond Insurance Policy. 

The MBIA Insurance Corporation Bond Insurance Policy 

The following information has been furnished by MBIA Insurance Corporation ("MBZA") for use in this 
Official Statement. Reference is made to Appendix "E" for a specimen of MBIA's policy (the "Policy"). 

MBIA does not accept any responsibility for the accuracy or completeness of this Official Statement or any 
information or disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the 
information regarding the Policy and MBIA set forth under the heading "MUNICIPAL BOND INSURANCE". 



Additionally, MBIA makes no representation regarding the Series 2007 Bonds or the advisability of investing in the 
Series 2007 Bonds. 

The Policy unconditionally and irrevocably guarantees the full and complete payment required to be made 
by or on behalf of the Authority to the Trustee or its successor of an amount equal to (i) the principal of (either at the 
stated maturity or by an advancement of maturity pursuant to a mandatory sinking fund payment) and interest on, 
the Series 2007 Bonds as such payments shall become due but shall not be so paid (except that in the event of any 
acceleration of the due date of such principal by reason of mandatory or optional redemption or acceleration 
resulting from default or otherwise, other than any advancement of maturity pursuant to a mandatory sinking fund 
payment, the payments guaranteed by the Policy shall be made in such amounts and at such times as such payments 
of principal would have been due had there not been any such acceleration, unless MBIA elects in its sole discretion, 
to pay in whole or in part any principal due by reason of such acceleration); and (ii) the reimbursement of any such 
payment which is subsequently recovered from any Owner of the Series 2007 Bonds pursuant to a final judgment by 
a court of competent jurisdiction that such payment constitutes an avoidable preference to such Owner within the 
meaning of any applicable bankruptcy law (a "Preference"). 

The Policy does not insure against loss of any prepayment premium which may at any time be payable with 
respect to any Series 2007 Bonds. The Policy does not, under any circumstance, insure against loss relating to: (i) 
optional or mandatory redemptions (other than mandatory sinking fund redemptions); (ii) any payments to be made 
on an accelerated basis; (iii) payments of the purchase price of Series 2007 Bonds upon tender by an owner thereof; 
or (iv) any Preference relating to (i) through (iii) above. The Policy also does not insure against nonpayment of 
principal of or interest on the Series 2007 Bonds resulting from the insolvency, negligence or any other act or 
omission of the Trustee or any other paying agent for the Series 2007 Bonds. 

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by 
registered or certified mail, or upon receipt.of written notice by registered or certified mail, by MBIA from the 
Trustee or any owner of a Series 2007 Bonds the payment of an insured amount for which is then due, that such 
required payment has not been made, MBIA on the due date of such payment or within one business day after 
receipt of notice of such nonpayment, whichever is later, will make a deposit of funds, in an account with U.S. Bank 
Trust National Association, in New York, New York, or its successor, sufficient for the payment of any such insured 
amounts which are then due. Upon presentment and surrender of such Series 2007 Bonds or presentment of such 
other proof of ownership of the Series 2007 Bonds, together with any appropriate instruments of assignment to 
evidence the assignment of the insured amounts due on the Series 2007 Bonds as are paid by MBIA, and appropriate 
instruments to effect the appointment of MBIA as agent for such owners of the Series 2007 Bonds in any legal 
proceeding related to payment of insured amounts on the Series 2007 Bonds, such instruments being in a form 
satisfactory to U.S. Bank Trust National Association, U.S. Bank Trust National Association shall disburse to such 
owners or the Trustee payment of the insured amounts due on such Series 2007 Bonds, less any amount held by the 
Trustee for the payment of such insured amounts and legally available therefor. 

MBIA Insurance Corporation 

MBIA Insurance Corporation ("MBM") is the principal operating subsidiary of MBIA Inc., a New York 
Stock Exchange listed company (the "Company"). The Company is not obligated to pay the debts of or claims 
against MBIA. MBIA is domiciled in the State of New York and licensed to do business in and subject to regulation 
under the laws of all 50 states, the District of Columbia, the Commonwealth of Puerto Rico, the Commonwealth of 
the Northern Mariana Islands, the Virgin Islands of the United States and the Territory of Guam. MBIA, either 
directly or through subsidiaries, is licensed to do business in the Republic of France, the United Kingdom and the 
Kingdom of Spain and is subject to regulation under the laws of those jurisdictions. 

The principal executive offices of MB'IA are located at 113 King Street, Armonk, New York 10504 and the 
main telephone number at that address is (914) 273-4545. 

Regulation 

As a financial guaranty insurance company licensed to do business in the State of New York, MBIA is 
subject to the New York Insurance Law which, among other things, prescribes minimum capital requirements and 
contingency reserves against liabilities for MBIA, limits the classes and concentrations of investments that are made 



by MBIA and requires the approval of policy rates and forms that are employed by MBIA. State law also regulates 
the amount of both the aggregate and individual risks that may be insured by MBIA, the payment of dividends by 
MBIA, changes in control with respect to MBIA and transactions among MBIA and its affiliates. 

The Policy is not covered by the Property/Casualty Insurance Security Fund specified in Article 76 of the 
New York Insurance Law. 

Financial Strength Ratings of MBIA 

Moody's Investors Service, Inc. rates the financial strength of MBIA "Aaa." 

Standard & Poor's, a division of The McGraw-Hill Companies, Inc. rates the financial strength of MBIA 
"AAA." 

Fitch Ratings rates the financial strength of MBIA "AAA." 

Each rating of MBIA should be evaluated independently. The ratings reflect the respective rating agency's 
current assessment of the creditworthiness of MBIA and its ability to pay claims on its policies of insurance. Any 
further explanation as to the significance of the above ratings may be obtained only from the applicable rating 
agency. 

The above ratings are not recommendations to buy, sell or hold the Series 2007 Bonds, and such ratings 
may be subject to revision or withdrawal at any time by the rating agencies. Any downward revision or withdrawal 
of any of the above ratings may have an adverse effect on the market price of the Series 2007 Bonds. MBIA does 
not guaranty the market price of the Series 2007 Bonds nor does it guaranty that the ratings on the Series 2007 
Bonds will not be revised or withdrawn. 

MBIA Financial Information 

As of December 31, 2005, MBIA had admitted assets of $11.0 billion (audited), total liabilities of $7.2 
billion (audited), and total capital and surplus of $3.8 billion (audited), each as determined in accordance with 
statutory accounting practices prescribed or permitted by insurance regulatory authorities. As of December 31, 
2006, MBIA had admitted assets of $10.9 billion (unaudited), total liabilities of $6.9 billion (unaudited), and total 
capital and surplus of $4.0 billion (unaudited), each as determined in accordance with statutory accounting practices 
prescribed or permitted by insurance regulatory authorities. 

For further information concerning MBIA, see the consolidated financial statements of MBIA and its 
subsidiaries as of December 3 1, 2006 and December 31, 2005 and for each of the three years in the period ended 
December 3 1, 2006, prepared in accordance with generally accepted accounting principles, included in the Annual 
Report on Form 10-K of the Company for the year ended December 31, 2006 and the consolidated financial 
statements of MBIA and its subsidiaries as of December 3 1, 2006, which are hereby incorporated by reference into 
this Official Statement and shall be deemed to be a part hereof. 

Copies of the statutory financial statements filed by MBIA with the State of New York Insurance 
Department are available over the Internet at the Company's web site at http://www.mbia.com and at no cost, upon 
request to MBIA at its principal executive offices. 

Incorporation of Certain Documents by Reference 

The following document filed by the Company with the Securities and Exchange Commission (the " S E C )  
is incorporated by reference into this Official Statement: 

(1) The Company's Annual Report on Form 10-K for the year ended December 3 1,2006. 

Any documents, including any financial statements of MBIA and its subsidiaries that are included therein 
or attached as exhibits thereto, filed by the Company pursuant to Sections 13(a), 13(c), 14 or 15(d) of the Exchange 
Act after the date of the Company's most recent Quarterly Report on Form 10-Q or Annual Report on Form 10-K, 



and prior to the termination of the offering of the Series 2007 Bonds offered hereby shall be deemed to be 
incorporated by reference in this Official Statement and to be a part hereof from the respective dates of filing such 
documents. Any statement contained in a document incorporated or deemed to be incorporated by reference herein, 
or contained in this Official Statement, shall be deemed to be modified or superseded for purposes of this Official 
Statement to the extent that a statement contained herein or in any other subsequently filed document which also is 
or is deemed to be incorporated by reference herein modifies or supersedes such statement. Any such statement so 
modified or superseded shall not be deemed, except as so modified or superseded, to constitute a part of this Official 
Statement. 

The Company files annual, quarterly and special reports, information statements and other information with 
the SEC under File No. 1-9583. Copies of the Company's SEC filings (including (1) the Company's Annual Report 
on Form 10-K for the year ended December 31,2006, and (2) the Company's Quarterly Reports on Form 10-Q for 
the quarters ended March 3 1, 2006, June 30, 2006 and September 30, 2006 are available (i) over the Internet at the 
SEC's web site at http://www.sec.gov; (ii) at the SEC's public reference room in Washington, D.C. (iii) over the 
Internet at the Company's web site at http://www.mbia.com; and (iv) at no cost, upon request to MBIA at its 
principal executive offices. 

DISCLAIMER 

The information relating to the Bond Insurer and the Policy contained herein and in APPENDIX "E" has been 
furnished by the Bond Insurer. No representation is made by the Authority or the Underwriter as to the accuracy, 
completeness, or adequacy of such information or as to the absence of material adverse changes in the condition of the 
Bond Insurer subsequent to the date of this Official Statement. Reference is made to APPENDIX "E" for a copy of a 
specimen financial guaranty insurance policy. 

NO ASSURANCE CAN BE GIVEN THAT THE BOND INSURER WILL BE ABLE TO MEET ITS 
OBLIGATIONS UNDER THE POLICY. 

The University is located in Hammond, Louisiana, the heart of Louisiana's "Florida Parishes." Hammond 
is located at the intersection of Interstate Highways 55 and 12, approximately 60 miles north of New Orleans and 40 
miles east of Baton Rouge, the state's capital. The University has a current enrollment of approximately 15,200 
students with a faculty and staff population of 1,800. 

The University is the outgrowth of Hammond Junior College, which was established in 1925. By Act No. 
136 of 1928 of the Louisiana Legislature, the institution was made part of the state educational system under control 
of the State Board of Education. The same act of the legislature granted the college the right to establish four-year 
curricula and to grant the baccalaureate degrees when the facilities of the college permitted and the State Board 
approved. 

In 1937, the State Board of Education authorized the President to submit curricula extending through four 
years and leading to the baccalaureate degrees. Four-year curricula in the liberal arts, teacher education, business 
administration, music, the social sciences, and health and physical education were submitted to the State Board and 
were formally approved. The first degrees were conferred in May 1939. 

On July 15, 1970, the Hon. John J. McKeithen, Governor of the State of Louisiana, signed the legislative 
act changing the name of the institution to Southeastern Louisiana University. 

The 1974 Constitution of the State of Louisiana created the Louisiana State Board of Regents with certain 
powers, duties, and responsibilities relative to all public institution of higher education in the State of Louisiana. 
The 1974 Constitution also established three higher education management boards, placing the University under the 
Board of Trustees for State Colleges and Universities (now known as the University of Louisiana System). 

The following tables set forth certain demographic information concerning the University: 



DEMOGRAPHIC INFORMATION 

Total Students 
Total Hours 

Students, By Class 
Freshman 4,927 5,732 5,002 5,309 
Sophomore 2,712 2,787 2,880 2,753 
Junior 2,405 2,356 2,348 2,281 
Senior 3.508 3,488 3.434 3.286 

Undergraduate Total 13,552 14,363 13,664 13,629 

New Students 
Undergraduate 

Beginning Freshmen 2,744 2,330 2,387 2,583 
Transfers 659 798 734 75 1 
Other 77 3 3 3 5 56 

3,430 3,161 3,156 3,3 90 

Graduate 372 323 3 74 497 

Beginning Freshmen ACT 21.1 21.0 21.0 19.9 
Source: Southeastern Louisiana University Budget Office 

COMPOSITION OF STUDENT BODY 

Fall Semester of Academic Year 
2006 - - 2005 - 2004 - 2003 

Average Age 
Undergraduate 22.4 22.7 23.0 23.0 
Graduate 33.2 33.3 33.3 33.7 

Undergraduates 
Males 
Females 

Race (Undergraduate) 
White 12,372 10,904 10,822 10,938 
African American 2,364 2,630 2,2 17 2,116 
Hispanic 279 346 206 205 
Other 537 533 419 370 

Federal Financial Aid 
(# of Students) 

6,688 8,320 8,131 8,067 
(partial year 

through 11/30/06) 
Source: Southeastem Louisiana University Budget Office 

. 



STATE APPROPRIATIONS 1999 - 2006 

The Chart Shows the Appropriations Received by the University from the State of Louisiana Annually Since 1999. 

As a % of Unrestricted 
General Fund Revenues 50.7% 51.8% 53.0% 52.7% 57.9% 55.0% 57.5% 55.1% 

Source: Southeastern Louisiana University Budget Office 

SOURCES OF UNRESTRICTED REVENUE 

Tuition and Fees 45,480,053 42% 37,529,681 38.0% 35,372,172 36.5% 30,339,822 33.8% 26,779,671 31.9% 

State Appropriations 46,015,098 42% 45,694,764 46.2% 44,869,829 46.3% 43,592,407 48.5% 42,108,729 50.1% 

Auxiliary Revenue 13,100,277 12% 10,666,470 10.8% 12,258,423 12.3% 11,917,232 13.3% 11,227,189 13.4% 

Other 4,265,401 4% 5,273,349 5.0% 4,779,134 4.9% 3,985,557 4.4% 3,896,054 4.6% 

TOTAL 108,860,829 100% 99,164,263 100.0% 97,279,563 100.0% 89,835,018 100.0% 84,011,643 100.0% 

Source: Southeastern Louisiana University Budget Office 

TUITION AND FEES 

The University meets the cost of its educational program primarily through tuition, fees, state 
appropriations and federal grants contracts. The following table sets forth the base tuition and fees charged each 
semester to full-time undergraduate students on the basis of in-state residence for the year and the past four years. 

Tuition 
Student Union Bond Fee 
Health Center Bond Fee 
Student Rec Building Fee 
Academic Excellence Fee 
Other Fees 
TOTAL 
Dormitory and Meal Plan 

Source: Southeastern Louisiana University Budget Office 

Auxiliary Financial Operations 

Campus Dining 

Southeastern Louisiana University has a continuing commitment to offer quality dining that reflects the 
lifestyle of today's college student. Campus Dining provides a unique combination of specialty restaurants that 
offer a variety of foods. Emphasis is placed on nutritionally balanced diets and tantalizing food specials that are 
served in each restaurant. At Southeastern, Campus Dining is made up of six specialty restaurants, a quality catering 
service, an on-going nutrition program, and much more. 



Office of Student Housing 

All unmarried full-time undergraduate students with less than 60 hours, regardless of age and whether or 
not they have been emancipated, are required to live in on-campus residence halls as long is space is available. 

The University provides living quarters for approximately 2,300 students in campus residence halls and 
apartments. Only regularly enrolled full-time, unmarried students will be eligible to live in the residence halls 
without special permission from the Office of Student Housing. Continuous efforts are made to provide educational, 
social, and cultural advantages as part of the experience in groub.living for the residents of these halls. 

Students who live in the Southeastern Louisiana University residence halls are required to purchase a meal 
plan. If a resident student fails to select a meal plan during the registration process, the default meal plan will 
automatically be selected for him or her. Meal plans are non-transferable. 

War Memorial Student Union 

The War Memorial Student Union is the community center of the University. The Student Union provides 
services and conveniences to the students, faculty, and staff during their daily life on campus. Services available in 
the Student Union include the Comer Pocket Game Room, ATM machines, University Post Office, The Document 
Source, University Bookstore, Lion's Den, and Subway. Meeting rooms are also available and may be reserved by 
using the on-line reservation form. Various audio visual equipment may be reserved in these rooms as well as 
catering services. 

University Bookstore 

The Bookstore provides students with all required and optional textbooks that are not available fiom 
Textbook Rental. The Bookstore also provides a full line of University apparel, souvenirs, office and art supplies, 
and greeting cards. 

The Document Source 

The Document Source, located in the War Memorial Student Union, provides copying and a variety of 
services for students including: class course packets, syllabus7 collating, stapling, folding, cutting, hole-punching, 
plastic coil binding, and plastic spiral binding. 

Campus Card Operations 

Vending services are provided across campus as a convenience to the students. Soft drink, juice and snack 
machines, as well as copiers are provided in key locations on campus. Lion's Lagniappe is a campus-wide account 
enabling students to deposit funds and use their ID card as a form of payment at vending machines, copy machines, 
campus dining locations, University Bookstore, and The Document Source (campus copy center). 

Textbook Rental 

The Textbook Rental System issues all hardcover textbooks on a student fee system charged per course. 
The charge is included on the student invoice and is refundable only upon resignation on or before the last day of 
regular registration or when a course is dropped, and the book is returned by the dropladd deadline. Students must 
present their Southeastern Student ID card to rent textbooks from Textbook Rental. 

SOURCES AND USES OF FUNDS 

The schedule below contains the estimated sources and uses of funds resulting from the sale of the Series 
2007 Bonds: 



SOURCES OF FUNDS: Series 2007A Series 2007B Total 
Bonds Bonds 

Par Amount $5,545,000.00 $2,490,000.00 $8,035,000.00 
Reoffering Premiurn/Discount (28,677.80) (42,952.50) (71,630.30) 
Board Contribution from 

Student Fee Revenues 155.000.00 470,000.00 625,000.00 
Total Sources of Funds $5,671,322.20 $2,917,047.50 $8,588,369.70 

USES OF FUNDS: Series 2007A Series 2007B - Total 
Bonds Bonds 

Project Fund $4,943,45 1.83 $2,552,555.36 $7,496,007.19 
Debt Service Reserve Fund 333,299.54 149,669.22 482,968.76 
Costs of Issuance (including 
Bond Insurance Premium 
and Underwriters' Discount) 394,570.83 214.822.92 609,393.75 

Total Uses of Funds $5,671,322.20 $2,917,047.50 $8,588,369.70 

General 

The Phase Four Ground Lease will be entered into between the Board, on behalf of the University, as 
Lessor, and the Corporation, as Lessee, for lease of the Phase Four Land and the Stadium Expansion Land. As a 
consideration for the Phase Four Ground Lease, the Corporation will agree to perform its obligations under the 
Phase Four Facilities Lease and all other documents contemplated by and ancillary to the Phase Four Ground Lease 
and the Phase Four Facilities Lease. 

The Corporation's obligations under the Phase Four Ground Lease may be suspended if by reason of force 
majeure, as described in the Phase Four Ground Lease, the Corporation is unable to carry out such obligations. 

Default and Remedies 

Each of the following is an Event of Default under the Phase Four Ground Lease: 

(a) failure by the Corporation to make timely payment of any sum required to be paid to the Board 
under the Phase Four Ground Lease that remains uncured after thirty (30) days following receipt of written notice 
from the Board of such failure; 

(b) the taking by execution of the Corporation's leasehold estate for the benefit of any Person; 

(c) failure by the Corporation to perform any other covenant or agreement other than the payment of 
money, to be performed by the Corporation under the terms and provisions of the Phase Four Ground Lease, other 
than the covenant to substantially complete the construction of the Phase Four Facilities on or before January 1, 
2008 and such failure remaining uncured for more than ninety (90) days following receipt of written notice of such 
failure; provided that if during such ninety (90) day period, the Corporation shall take action to cure such failure but 
shall be unable, by reason of the nature of the work involved, to cure such failure within such period and shall 
continue such work thereafter diligently and without unnecessary delays, such failure will not constitute an Event of 
Default hereunder until the expiration of a period of time after such ninety (90) day period as may be reasonably 
necessary to cure such failure; 

(d) a court of competent jurisdiction enters an order for relief in any involuntary case commenced 
against the Corporation, as debtor, under the Federal Bankruptcy Code, as now or hereafter constituted, or the entry 
of a decree or order by a court having jurisdiction over the Phase Four Facilities and Stadium Expansion appointing 



a custodian, receiver, liquidator, assignee, trustee, sequestrator, or other similar official of or for the Corporation or 
any substantial part of the properties of the Corporation or ordering the winding up or liquidation of the affairs of the 
Corporation, and the continuance of any such decree or order unstayed and in effect for a period of ninety (90) 
consecutive days; 

(e) commencement by the Corporation of a voluntary case under the Federal Bankruptcy Code, as 
now or hereafter constituted, or the consent or acquiescence by the Corporation to the commencement of a case 
under such Code or to the appointment of or taking possession by a custodian, receiver, liquidator, assignee, trustee, 
sequestrator, or other similar official of or for the Corporation or any substantial part of the properties of the 
Corporation; and 

( f )  the Corporation, after Commencement of Construction but prior to substantially completing 
construction of the Phase Four Facilities or Stadium Expansion, abandons (with no intent to continue) demolition, 
renovation, or construction for a period of forty-five (45) consecutive days. 

Whenever an Event of Default shall have occurred and be continuing, the Board will be permitted to seek 
any and all damages occasioned by the Event of Default or may seek any other remedies available at law or in 
equity, including specific performance. Notwithstanding any provision of the Phase Four Ground Lease to the 
contrary, the Board will not have the right to terminate the Phase Four Ground Lease prior to its Expiration Date. 
However, in the event there is an Event of Default by the Corporation under the Phase Four Ground Lease, the 
Board shall have the right to terminate the Corporation's right to occupancy of the Phase Four Land and the Phase 
Four Facilities and the Stadium Expansion Land and Stadium Expansion, except that the Phase Four Facilities and 
Stadium Expansion, at the option of the Board, shall remain thereon. The Board shall have the right upon ninety 
(90) days' written notice of the opportunity to cure provided to the Bond Insurer and the Trustee, to take possession 
of the Phase Four Land and the Phase Four Facilities and the Stadium Expansion Land and Stadium Expansion and 
to re-let the same or take possession in its own right for the remainder of the Term of the Phase Four Ground Lease 
upon such terms and conditions as the Board is able to obtain. Upon such re-letting, the Corporation will agree to 
release its leasehold interest and all of its rights under the Phase Four Ground Lease and the Phase Four Facilities 
Lease to the new lessee of the Phase Four Land or Stadium Expansion Land (or to the Board, if the Board wishes to 
remain in possession on its own behalf) in consideration for the new lessee (or the Board, if applicable) agreeing to 
assume all of the Corporation's obligations under the Phase Four Ground Lease, the Phase Four Facilities Lease, and 
under any debt incurred by or for the Corporation in connection with the construction of the Phase Four Facilities 
and Stadium Expansion. 

The Bond Insurer will be required to be notified by the University upon the occurrence of an Event of 
Default and will have an opportunity to cure said default. 

General 

Under the Phase Four Facilities Lease, the Corporation will lease the Phase Four Facilities and the Stadium 
Expansion to the Board. 

Rental 

The Board will agree to pay Phase Four Base Rental and Phase Four Additional Rental as set forth in the 
Phase Four Facilities Lease. The Phase Four Base Rental amount will be an amount equal to the principal of, 
premium, if any, and interest due on the Series 2007 Bonds and any Additional Phase Four Bonds, payable prior to 
the dates that such debt shall become due and payable. The Phase Four Base Rental will also include any amounts 
required to be paid into any funds established in the Indenture, including the Debt Service Reserve Fund or to make 
up any deficiency or to restore any loss resulting from investment and any other payment required to be made to 
such fund by the Indenture. 

In addition, the Board will agree in the Phase Four Facilities Lease, to pay as Phase Four Additional Rental 
any and all expenses incurred by or on behalf of the Corporation on behalf of the Board andor by the Board in the 



management, operation, ownership, andlor maintenance of the Phase Four Facilities, owed to the Authority or the 
Trustee. 

Extraordinary Lease Payments 

Pursuant to the Phase Four Facilities Lease, the Board will covenant to make an extraordinary rental 
payment to fund a portion of the capital cost of the Phase Four Facilities and the Stadium Expansion in an amount 
not to exceed $5,170,000. 

Rate Maintenance Covenant 

The Board will covenant in the Phase Four Facilities Lease that, as long as any bonds, notes, or lease 
obligations remain outstanding that are payable from Phase Four Lawfully Available Funds, if the Phase Four Debt 
Service Coverage Ratio shall fall below 1.25:1.0, the Board will use its best efforts to continue to levy and collect 
the fees and charges relating to the Phase Four Facilities so that within two (2) full semesters after the Phase Four 
Debt Service Coverage Ratio shall become deficient, the Phase Four Debt Service Coverage Ratio equals 1.25:l.O. 
At the end of two (2) full semesters, if the Phase Four Debt Service Coverage Ratio shall remain below 1.25:1.0, the 
Board will be required to hire an outside consultant, approved by the Bond Insurer, and the Board will be required to 
follow any reasonably feasible recommendations of such consultant regarding the operation and management of the 
Phase Four Facilities. So long as the Board shall be working in good faith with such consultant to increase any 
deficient Phase Four Debt Service Coverage Ratio, there will not be an Event of Default under the Phase Four 
Facilities Lease unless (i) the Phase Four Debt Service Coverage Ratio shall be less than 1.25 to 1 .OO for two (2) full 
consecutive semesters after retention of an outside consultant by the Board. For purposes of the foregoing, when 
establishing such fees and charges and calculating the Phase Four Debt Service Coverage Ratio, the Board will be 
required to take into account payments required to be made into the Debt Service Reserve Fund pursuant to the 
provisions of the Indenture. The Board will further covenant that it will seek any required approval necessary in 
order to comply with the covenant described under this subheading. 

Additional Facilities 

Without the prior written consent of the Bond Insurer, the Board will covenant not to build, acquire or 
renovate any similar parking facilities on the campus of the University, whether such facilities are owned by the 
Board or a private entity, unless (i) the Phase Four Debt Service Coverage Ratio for the prior Fiscal Year has been 
met, (ii) the Phase Four Debt Service Coverage Ratio is projected to be met for the two Fiscal Years following the 
projected completion of the proposed facility and (iii) based on a market analysis prepared by a market research 
company with experience in university parking facilities, which is independent from the University, the Board's 
proposed project is not expected to have a material adverse affect on the Phase Four Facilities. 

Additional Debt 

In the Phase Four Facilities Lease, the Board will covenant to issue no bonds, notes or other obligations 
secured by Phase Four Lawfully Available Funds except as Additional Phase Four Bonds. The Board may issue 
Additional Phase Four Bonds secured by Phase Four Lawfully Available Funds which will be on a parity with the 
Series 2007 Bonds only as and to the extent authorized and described in the Indenture, provided that, at the time of 
issuance thereof, no Event of Default or event which with notice or lapse of time, or both, would constitute an Event 
of Default shall have occurred and be continuing. 

Insurance 

(a) The University, at the direction of the Board, will be required to secure and maintain or cause to 
be secured and maintained at the University's cost and expense: 

(i) A policy or policies covering the Phase Four Facilities and Stadium Expansion against loss or 
damage by fire, lightning, earthquake, collapse, vandalism and malicious mischief, flood and storm surge, 
and against such other perils as are included in so-called "extended coverage" and against such other 
insurable perils as, under good insurance practice, from time to time are insured for properties of similar 



character and location, which insurance will be required to be not less than the full replacement cost of the 
Phase Four Facilities or Stadium Expansion, without deduction for depreciation. In the event that the Phase 
Four Facilities or Stadium Expansion shall not be repaired or replaced, insurance proceeds will be no 
greater than the actual cash value (replacement cost less depreciation) of the Phase Four Facilities or 
Stadium Expansion at the time of the loss. The policy will be required to be adjusted to comply with any 
applicable co-insurance provisions of such insurance policy. Full payment of insurance proceeds shall not 
be contingent on the degree of damage sustained at other facilities leased by the Board. The policy or 
policies covering such loss must explicitly waive any co-insurance penalty. 

(ii) A policy of comprehensive public liability insurance with respect to the Phase Four Facilities 
and Stadium Expansion and the operations related thereto, whether conducted on or off the Phase Four 
Facilities or Stadium Expansion, against liability for personal injury (including bodily injury and death) and 
property damage, of not less than $2,000,000 in combined single limit liability coverage. Such 
comprehensive public liability insurance shall specifically include, but shall not be limited to, sprinkler 
leakage legal liability, water damage legal liability, motor vehicle liability for all owned and non-owned 
vehicles, including rented or leased vehicles. 

(iii) Boiler and machinery insurance coverage against loss or damage by explosion of steam 
boilers, pressure vessels and similar apparatus, but only if steam boilers, pressure vessels or similar 
apparatus are installed on the Phase Four Facilities and Stadium Expansion, in an amount not less than 
$5,000,000 with deductible provisions not exceeding $100,000 per accident. 

(iv) Workers' compensation insurance issued by a responsible carrier authorized under the laws of 
the State to insure employers against liability for compensation under the Labor Code of the State, or any 
act hereafter enacted as an amendment thereto or in lieu thereof, such worker's compensation insurance to 
cover all persons employed by the Corporation in connection with the Phase Four Facilities and Stadium 
Expansion and to cover full liability for compensation under any such act aforesaid. 

(b) The Corporation will be required to cause all of the construction professionals to secure and 
maintain: 

(A) Comprehensive or Commercial General Liability insurance; 
(B) Errors and Omissions insurance; 
(C) Automobile Liability insurance; 
(D) Worker's Compensation insurance; 
(E) an all Risk Builder's Policy upon the construction on the Property; and 
(F) boiler and machinery or additional property insurance; 

all as required by the terms of any construction contracts entered into with regards to the demolition of 
certain existing facilities and the renovation, development and construction of the Phase Four Facilities and Stadium 
Expansion. 

All insurance required in the Phase Four Facilities Lease and all renewals of such insurance (excepting self 
insurance or commercial insurance through ORM) will be required to be issued by commercial insurers authorized 
to transact business in the State, and rated at least A- by Best's Insurance Reports (property liability) or in the two 
highest rating categories of S&P and Moody's. All insurance policies provided or caused to be provided by the 
Corporation will be required to expressly provide that the policies shall not be canceled or altered without thirty (30) 
days prior written notice to the University and the Trustee; and will, to the extent obtainable, be required to provide 
that no act or omission of the Corporation or other provider of insurance that would otherwise result in forfeiture or 
reduction of the insurance will affect or limit the obligation of the insurance company to pay the amount of any loss 
sustained. 

All policies of liability insurance that the University will be obligated to maintain according to the Phase 
Four Facilities Lease (other than any policy of worker's compensation insurance) will be required to name the 
Corporation, the Trustee, and such other Persons or firms as the Board specifies from time to time as additional 
insureds and will be required to expressly provide that the policies shall not be cancelled or altered without thirty 



(30) days' prior written notice to the Corporation and the Trustee and will, to the extent obtainable, be required to 
provide that no act or omission of the University that would otherwise result in forfeiture or reduction of the 
insurance will affect or limit the obligation of the insurance company to pay the amount of any loss sustained. All 
public liability, property damage liability, and casualty policies maintained by the University will be required to be 
written as primary policies. 

Proceeds of insurance received and/or the amount of any loss that is self-insured through ORM with respect 
to destruction of or damage to any portion of the Phase Four Facilities by fire, earthquake, or other casualty or event 
will be required to be paid to the Trustee (or in the case of ORM insurance, to the Board for delivery in full to the 
Trustee) for application in accordance with the provisions of the Phase Four Facilities Lease and the Indenture. 

Condemnation, Casualty, and Other Damage 

The risk of loss or decrease in the enjoyment and beneficial use of the Phase Four Facilities due to any 
Casualty or in consequence of any Expropriation will be expressly assumed by the Board. The Corporation and the 
Trustee will in no event be answerable, accountable, or liable therefor, nor will any of the foregoing events entitle 
the Board to any abatements, set-offs, or counter claims with respect to its Base Rental, Additional Rental, or any 
other obligation under the Phase Four Facilities Lease. 

Application of Insurance Proceeds: Condemnation Award 

If, during construction, all or any portion of the Phase Four Facilities shall be damaged or destroyed by a 
Casualty, or shall be taken by Expropriation proceedings, the Board will be required to instruct the Corporation, as 
expeditiously as possible, to continuously and diligently prosecute or cause to be prosecuted the repair, restoration, 
or replacement thereof; provided however, that the Corporation will in no way be liable for any costs of the repair, 
restoration, or replacement of the Phase Four Facilities or Stadium Expansion in excess of the proceeds of any 
insurance or of any Expropriation award received because of such Casualty or Expropriation. Following the 
completion of construction and acceptance of the Phase Four Facilities and Stadium Expansion by the Board on 
behalf of the Corporation, the Board will be required, as expeditiously as possible, to continuously and diligently 
prosecute or cause to be prosecuted, the repair, restoration, or replacement thereof. The proceeds of any insurance, 
including the proceeds of any self-insurance through O M ,  or of any Expropriation award or payment in lieu of 
Expropriation, received on account of any damage, destruction, or taking of all or any portion of the Phase Four 
Facilities will be required to be delivered to the Trustee and held by the Trustee in a special account to be 
established upon receipt of any such funds and held by the Trustee in trust (or in the case of self insurance through 
ORM, as set forth in the third succeeding paragraph below), and will be made available for, and to the extent 
necessary be applied to, such restoration, repair, and replacement. Any amounts so held by the Trustee will be 
required to be disbursed to pay the costs of restoration, replacement, and repair of the Phase Four Facilities with 
respect to which they shall be held, in each case promptly after receipt of a written request of the Corporation stating 
that the amount to be disbursed pursuant to such request will be used to pay costs of replacing, repairing, or 
restoring the Phase Four Facilities and that no amount previously shall have been disbursed by the Trustee for 
payment of the costs to be so paid. In making such payments, the Trustee will be permitted to rely conclusively 
upon such written requests and will have no liability or responsibility to investigate any matter stated therein or for 
any inaccuracy or misstatement therein. In no event will the Trustee be responsible for the adequacy of the plans 
and specifications or the construction contract relating to the replacement, restoration, or repair of the Phase Four 
Facilities or for the improper use of moneys properly disbursed pursuant to request made under the Phase Four 
Facilities Lease. Any proceeds remaining on deposit with the Trustee following completion of the repairs, 
restoration, or replacement of the Phase Four Facilities will be required to be paid by the Trustee in accordance with 
the terms of the Indenture. 

In the event the proceeds of any insurance, and any additional hnds deposited with the Trustee, are 
insufficient to fully repair, restore, or replace the Phase Four Facilities, the proceeds shall be paid to the Trustee and 
used to redeem the outstanding Phase Four Bonds. 

Notwithstanding the foregoing, the Corporation's obligation to replace the Phase Four Facilities and 
Stadium Expansion in the event of Expropriation Proceedings will be dependent on the Board's entering into a lease 
with a different portion of the campus of the University as provided in the Phase Four Ground Lease. In the event it 



shall be necessary to restore or replace the Phase Four Facilities or the Stadium Expansion in a different location 
because of the Expropriation of all or a portion of the Phase Four Facilities or the Stadium Expansion, the 
Corporation and the Board will agree to amend or enter into 'a new Phase Four Facilities Lease and Phase Four 
Ground Lease in accordance with the Phase Four Ground Lease. In the event the Board, pursuant to the Phase Four 
Ground Lease, shall decide not to repair, restore or replace the Phase Four Facilities for any reason, all insurance 
proceeds received or payable as a result of such Casualty, or all proceeds received or payable as a result of 
Expropriation proceedings (including payments received or payable in lieu of Expropriation) will be required to be 
paid to the Board for immediate delivery to the Trustee and applied to the prepayment of the Phase Four Bonds in 
accordance with the terms of the Indenture, and the Phase Four Facilities Lease and the Phase Four Ground Lease 
will terminate. 

In the event that ORM shall insure the Phase Four Facilities or Stadium Expansion, the Board will be 
required to use the insurance proceeds received from ORM in accordance with the policies and procedures of ORM 
(requiring invoices to be submitted to ORM for payment to vendors, or alternatively, production of invoices paid by 
the Board to ORM for reimbursement of vendor payments) to effect the repair, restoration, or replacement of the 
Phase Four Facilities 

Default by the Board 

If (i) the Board shall fail to deposit with the Trustee any Base Rental payment required to be so deposited 
pursuant to the Phase Four Facilities Lease by the close of business on the day such deposit is required pursuant to 
the Phase Four Facilities Lease, and shall fail to remedy such breach within five (5) days thereof, but in no event 
later than the date on which such payment is required to enable the Corporation to make payment on the Phase Four 
Bonds (without use of moneys held in the Debt Service Reserve Fund), or (ii) the Board shall fail to pay or 
discharge any monetary obligation under the Phase Four Facilities Lease (other than the payment of Phase Four 
Base Rental) as and when due, or within thirty (30) days after receipt of Notice from the Corporation that such sums 
are due and owing; or (iii) the Board shall breach any non-monetary terms, covenants, or conditions therein in 
connection with the Phase Four Facilities, and shall fail to remedy any such breach with all reasonable dispatch 
within a reasonable period of time (or such longer period as the Trustee may approve) after written notice thereof 
from the Corporation to the Board, then and in any such event the Board will be deemed to be in default under the 
Phase Four Facilities Lease, and the Corporation will have the right, at its option, without any further demand or 
notice to terminate the Phase Four Facilities Lease on the earliest date permitted by law or on any later date 
specified in any Notice given to the Board in which case the Board's right to possession of the Phase Four Facilities 
will cease, and the Phase Four Facilities Lease will be terminated, without, however, waiving the Corporation's right 
to collect all Rental and other payments due or owing for the period up to the time the Corporation regains 
possession (and which have been designated by the Board in its budget process for payment to the Corporation 
under the Phase Four Facilities Lease, but not paid by the Board), and to enforce other obligations of the Board that 
survive termination of the Phase Four Facilities Lease, and in such event the Corporation may without any further 
demand or notice re-enter the Phase Four Facilities and the Stadium Expansion and eject all parties in possession 
thereof, subject to the rights of students, faculty, staff and Permitted Sublessees. The foregoing remedies of the 
Corporation are in addition to and not exclusive of any other remedy of the Corporation. Any such re-entry will be 
required to be allowed by the Board without hindrance, and the Corporation will not be liable in damages for any 
such re-entry or be of trespass. The Corporation will agree that upon its termination of the ~o&d ' s  right to 
possession of the Phase Four Facilities and the Stadium Expansion or termination of the Phase Four Facilities Lease, 
the Corporation upon its re-entry of the Phase Four Facilities and the Stadium Expansion will only be allowed to use 
the Phase Four Facilities and the Stadium Expansion for the Permitted Use and will be subject to all applicable 
Governmental Regulations heretofore or hereafter enacted by any Governmental Authority relating to the use and 
operation of the Phase Four Facilities and the Stadium Expansion. 

Notwithstanding any other provision of the Phase Four Facilities Lease, (i) in no event will the Corporation 
have the right to accelerate the payment of any Base Rental payment under the Phase Four Facilities Lease, and (ii) 
the Bond Insurer will have ninety (90) days to cure an Event of Default thereunder. 

Notwithstanding anything contained in the Phase Four Facilities Lease to the contrary, a failure by 
the Board to pay when due any payment required to be made under the Phase Four Facilities Lease or a 
failure by the Board to observe and perform any covenant, condition, or agreement on its part to be observed 



or performed under the Phase Four Facilities Lease, resulting from a failure by the Board to designate 
moneys in its budget process will not constitute an  Event of Default thereunder, and the Corporation will not 
have any of the remedial rights set forth in the Phase Four Facilities Lease. Notwithstanding the foregoing, in 
such event, the Phase Four Facilities Lease will terminate and the University will be required to vacate the Phase 
Four Facilities and Stadium Expansion immediately and deliver the Phase Four Facilities and Stadium Expansion to 
the Corporation. 

Cumulative Remedies 

Each right and remedy provided for in the Phase Four Facilities Lease shall be cumulative and shall be in 
addition to every other right or remedy provided for in the Phase Four Facilities Lease or now or after the 
Commencement Date existing at law or in equity or by statute or otherwise, and the exercise or beginning of the 
exercise by the Corporation of any one or more of the rights or remedies provided for in the Phase Four Facilities 
Lease or now or after the Commencement Date existing at law or in equity or by statute or otherwise will not 
preclude the simultaneous or later exercise by the Corporation of any or all other rights or remedies provided for in 
the Phase Four Facilities Lease or now or after the Commencement Date existing at law or in equity or by statute or 
otherwise. All costs incurred by the Corporation in collecting any amounts and damages owing by the Board 
pursuant to the provisions of the Phase Four Facilities Lease or to enforce any provision of the Phase Four Facilities 
Lease, including reasonable Litigation Expenses from the date any such matter is turned over to an attorney, whether 
or not one or more actions are commenced by the Corporation, will also be recoverable by the Corporation from the 
Board. The waiver by the Corporation of any breach by the Board and the waiver by the Board of any breach by the 
Corporation of any term, covenant, or condition of the Phase Four Facilities Lease will not operate as a waiver of 
any subsequent breach of the same or any other term, covenant, or condition thereof. 

Non-Designation of Funds 

In the event no funds or insufficient funds shall lawfully be designated by the Board in its budget process in 
any Fiscal Year enabling the payment of Phase Four Base Rental and Phase Four Additional Rental payments due 
during the next succeeding Fiscal Year, the Board will be required to notify the Corporation immediately of such 
occurrence. On the first day of the month following the Base Rental payment date on which the last payment of 
Phase Four Base Rental can be made in full from Phase Four Lawfully Available Funds, the Phase Four Facilities 
Lease will terminate as to the Phase Four Facilities without penalty or expense to the Board of any kind whatsoever, 
except as to the portions of Phase Four Base Rental and Phase Four Additional Rental payments therein agreed upon 
for Fiscal Years for which sufficient funds shall have been lawfully designated. In the event of such termination, the 
Board will agree to surrender possession of the Phase Four Facilities to the Corporation peaceably on the date of 
such termination in its original condition (normal wear and tear excepted). The Corporation will have all legal and 
equitable rights and remedies to take possession of the Phase Four Facilities and re-let or sell the Phase Four 
Facilities as the Corporation determines and as granted in the Phase Four Facilities Lease. The Board will 
acknowledge that the Corporation's rights to take possession and to re-let or sell the Phase Four Facilities under the 
Phase Four Facilities Lease may be assigned to the Trustee for the benefit of the owners of the Bonds, and the Board 
will agree that the Trustee will be entitled to exercise all of the rights of the Corporation under the Phase Four 
Facilities Lease. The event of an inability by the University to cause the designation of sufficient funds for the 
payment of sums due under the Phase Four Facilities Lease will not constitute a default thereunder, but will, &Q 

facto, terminate the Phase Four Facilities Lease as to the Phase Four Facilities. This provision will be operative 
notwithstanding any provisions of the Phase Four Facilities Lease to the contrary. The Board will be considered in 
default thereunder if sufficient funds shall have been lawfully designated for the payment of Rental required under 
the Phase Four Facilities Lease and the Board shall fail to use lawfully appropriated funds for the payment of Rental. 
In such event, the Corporation will be entitled to the rights and remedies set forth in the Phase Four Facilities Lease. 

LITIGATION 

The Authority 

There is no litigation now pending or threatened against the Authority, of which the Authority has knowledge, 
that restrains or enjoins the issuance or delivery of the Series 2007 Bonds or questions or affects the validity of the 
Series 2007 Bonds or the proceedings and authority under which they are to be issued. To the Authority's knowledge, 



neither the creation, organization, or existence of the Authority, nor the title of the present members or other officers of 
the Authority to their respective offices, is being contested or questioned. There is no litigation now pending or 
threatened against the Authority, of which the Authority has knowledge, that in any manner questions the right of the 
Authority to enter into the Indenture or the Loan Agreement to secure the Series 2007 Bonds in the manner provided in 
the Indenture. 

The Corporation 

There is no litigation now pending or threatened against the Corporation, of which the Corporation has 
knowledge, that in any manner questions the right of the Corporation to enter into or perform its obligations under the 
Loan Agreement, the Leases or the Assignment or that individually or in the aggregate would adversely affect the 
operations of the Corporation, financial or otherwise. 

Stephen M. Smith is the President and the Chairperson of the Board of Directors of the Corporation and is 
also Vice President for Administration and Finance of the University. 

General 

In the opinion of Jones, Walker, Waechter, Poitevent, Carrkre & Denkgre, L.L.P., Baton Rouge, Louisiana, 
Bond Counsel, subject to the discussion below, interest on the Series 2007 Bonds (and original issue discount treated as 
interest (see discussion below)) is excludable from gross income for federal income tax purposes under existing 
statutes, regulations, published rulings, and judicial decisions. Except as hereinafter described under the subheading 
"Alternative Minimum Tax Considerations," interest on Series 2007 Bonds (and original issue discount treated as 
interest) will not be an item of tax preference for purposes of the federal alternative minimum tax on individuals and 
corporations. 

The Internal Revenue Code of 1986, as amended (the "Code") imposes a number of requirements that must be 
satisfied for interest on state and local obligations to be excludable from gross income for federal income tax purposes. 
These requirements include limitations on the use of bond proceeds and the source of repayment of bonds, limitations 
on the investment of bond proceeds prior to expenditure, a requirement that excess arbitrage earned on the investment 
of certain bond proceeds be paid periodically to the United States government, except under certain circumstances, and 
a requirement that information reports be filed with the Internal Revenue Service. 

In rendering the foregoing opinions, Bond Counsel will assume continuing compliance by the Corporation 
with the provisions of the Indenture and the Loan Agreement by the Authority and the Corporation subsequent to the 
issuance of the Series 2007 Bonds which affect the exclusion from gross income of all amounts treated as interest on 
the Series 2007 Bonds. In addition, Bond Counsel will rely upon certain representations and certifications of the 
Corporation made in certificates dated the date of initial delivery of the Series 2007 Bonds pertaining to the use, 
expenditure and investment of the proceeds of the Series 2007 Bonds. These representations relate to matters that are 
solely within the knowledge of the Corporation, which Bond Counsel has not verified. The Indenture and the Loan 
Agreement contain certain covenants by the Authority and the Corporation with respect to, among other matters, the 
above requirements. Failure of the Corporation to comply with any of the covenants may result in interest on the 
Series 2007 Bonds being included in the gross income of the owners thereof from the date of issue of the Series 2007 
Bonds. 

Prospective purchasers of the Series 2007 Bonds should be aware that ownership of tax-exempt obligations 
may result in collateral federal income tax consequences to financial institutions, property and casualty insurance 
companies, individual recipients of Social Security or Railroad Retirement benefits and taxpayers who may be deemed 
to have incurred to continued indebtedness to purchase or cany tax-exempt obligations. In addition, certain foreign 
corporations doing business in the United States may be subject to the "branch profits tax" on their effectively 
connected earnings and profits including tax-exempt interest such as interest on the Bonds. These categories of 
prospective purchasers should consult their own tax advisors as to the applicability of these consequences. 



Alternative Minimum Tax Considerations 

As stated above, interest on the Series 2007 Bonds will not be an item of tax preference for purposes of 
computing the federal alternative minimum tax on individuals and corporations. The Code, however, imposes a 20% 
alternative minimum tax on the "alternative minimum taxable income" of a corporation, if the amount of such 
alternative minimum tax is greater than the amount of the corporation's regular income tax. Generally, a corporation's 
alternative minimum taxable income will include 75% of the amount by which a corporation's "adjusted current 
earnings" exceeds a corporation's alternative minimum taxable income. Because interest on tax-exempt obligations is 
included in a corporation's "adjusted current earnings," ownership of the Series 2007 Bonds could subject a corporation 
to alternative minimum tax consequences. 

Original Issue Premium and Discount 

Certain maturities of the Series 2007 Bonds (the "Premium Bonds") may be offered and sold to the public at 
a price in excess of their stated principal amounts. Such excess is characterized as a "bond premium." For federal 
income tax purposes, bond premium on the Premium Bonds must be amortized by an investor purchasing a Premium 
Bond on a constant yield basis over the remaining term of the Premium Bond in a manner that takes into account 
potential call dates and call prices. An investor cannot deduct amortized bond premium related to a tax-exempt bond 
for federal income tax purposes. 

Certain maturities of the Series 2007 Bonds may be offered and sold at an original issue discount (the "OZD 
Bonds"). The difference between the initial public offering price of the OID Bonds (as set forth on the front cover 
hereon) and their stated principal amount payable at maturity constitutes original issue discount treated as interest. OID 
on the OID Bonds is treated as interest that is excluded from gross income for federal income tax purposes and which is 
exempt from all taxation in the State subject to the caveats and provisions described above. 

In the case of an owner of an OID Bond, the amount of original issue discount which is treated as having 
accrued with respect to such OID Bond is added to the cost basis of the owner in determining, for federal income tax 
purposes, gain or loss upon disposition of such OID Bond (including its sale, redemption or payment at maturity). 
Amounts received upon disposition of such an OID Bond which are attributable to accrued original issue discount will 
be treated as interest, rather than as taxable gain, for federal income tax purposes. 

Original issue discount is treated as compounding semiannually, at a rate determined by reference to the yield 
to maturity of each individual OID Bond, on days which are determined by reference to the maturity date of such OID 
Bond. The amount treated as original discount on such OID Bond for a particular semiannual period is equal to (i) the 
product of (a) the yield to maturity for such OID Bond and (b) the amount which would have been the tax basis of such 
OID Bond at the beginning of the particular semiannual period if held by the original purchaser, (ii) less the amount of 
any payments on such OID Bond during the semiannual period. The tax basis is determined by adding to the initial 
public offering price on such OID Bond the sum of the amounts which would have been treated as original issue 
discount for such purposes during all prior periods. If such an OID Bond is sold between compounding dates, original 
issue discount which would have accrued for that semiannual compounding period for federal income tax purposes is to 
be apportioned in equal amounts among the days in such compounding period. 

Investors who purchase an OID Bond should consult their own tax advisors with respect to the determination 
for federal income tax purposes of original issue discount accrued with respect to such OID Bonds as of any date, with 
respect to the accrual of original issue discount for such OID Bonds purchased on the secondary markets and with 
respect to the state and local tax consequences of owning such OID Bonds. 

Louisiana Taxes 

In the opinion of Bond Counsel and in accordance with the Act, the Series 2007 Bonds together with interest 
thereof, income therefrom, and gain from the sale thereof are exempt from all State taxes and local taxes. 



No Other Opinions 

Except as stated above, Bond Counsel expresses no other opinions with respect to any tax consequences 
resulting from the ownership of, receipt of interest on, or disposition of the Series 2007 Bonds. 

The Authority is offering the Series 2007 Bonds through Morgan Keegan & Company, Inc., New Orleans, 
Louisiana (the "Underwriter"), pursuant to a Bond Purchase Agreement. The obligation of the Underwriter to sell the 
Series 2007 Bonds will be subject to various conditions contained in the Bond Purchase Agreement. 

The Underwriter is purchasing the Series 2007 Bonds and intends to offer the Series 2007 Bonds to the 
original purchasers thereof at the offering prices set forth on the cover page of this Official Statement, which 
offering prices may subsequently be changed without any requirement of prior notice. The Underwriter will 
purchase the Series 2007A Bonds at an aggregate price equal to $5,453,940.95 (representing $5,545,000.00 original 
principal amount of the Series 2007A Bonds; less an Underwriter's Discount in the amount of $62,381.25; less 
original issue discount of $28,677.80) and the Series 2007B Bonds at an aggregate price equal to $2,419,035.00 
(representing $2,490,000.00 original principal amount of the Series 2007B Bonds; less an Underwriter's Discount in 
the amount of $28,012.50; less original issue discount of $42,952.50). The Underwriter has reserved the right to 
permit other securities dealers who are members of the National Association of Securities Dealers, Inc. to assist in 
selling the Series 2007 Bonds. The Underwriter may offer and sell Series 2007 Bonds to certain dealers at prices 
lower than the public offering price or otherwise allow concessions to such dealers who may re-allow concessions to 
other dealers. Any discounts andlor commissions that may be received by such dealers in connection with the sale 
of the Series 2007 Bonds will be deducted from the Underwriter's discount. The Underwriter may receive additional 
compensation in conjunction with the investment of certain bond proceeds. 

RATING OF THE SERIES 2007 BONDS 

Moody's Investors Service, Inc. ("Moody's") is expected to assign the Series 2007 Bonds the long-term rating 
of "Aaa," with the understanding that upon delivery of the Series 2007 Bonds, a policy insuring the payment when due 
of the principal of and interest on the Series 2007 Bonds will be issued by the Bond Insurer. Additionally, Moody's 
has issued an underlying rating on the Series 2007 Bonds of "Baal." An explanation of the significance of such rating 
may be obtained from Moody's. Such rating reflects only the view of Moody's, and neither the Authority, the 
University, the Bond Insurer, nor the Underwriter makes any representation as to the appropriateness thereof. 

There is no assurance that such rating will continue for any given period of time or that it will not be 
revised downward or withdrawn entirely, if in the judgment of Moody's, circumstances so warrant. Any such 
downward revision or withdrawal of such rating may have an adverse affect on the market price of the Series 2007 
Bonds. 

All legal matters incidental to the authorization and issuance of the Series 2007 Bonds will be subject to the 
approving opinion of Jones, Walker, Waechter, Poitevent, Carrere & DenBgre, L.L.P., Baton Rouge, Louisiana, Bond 
Counsel, the form of which is included as APPENDIX "D" hereto. Certain legal matters will be passed on for the 
Authority by its counsel, Casten & Pearce, A.P.L.C., Shreveport, Louisiana, for the Corporation by its counsel, Seale & 
Ross, P.L.C., Hammond, Louisiana, for the Board by its counsel, DeCuir, Clark & Adams, L.L.P., Baton Rouge, 
Louisiana and for the Underwriter by its counsel, McGlinchey Stafford PLLC, Baton Rouge, Louisiana. 

Bond Counsel has been employed primarily for the purpose of preparing certain legal documents and 
supporting certificates, reviewing the transcript of proceedings by which the Series 2007 Bonds have been authorized 
to be issued, and rendering opinions in conventional form as to the validity and legality of the Series 2007 Bonds and to 
the exemption or lack thereof of interest thereon from income taxation by the United States of America and the State of 
Louisiana. While Bond Counsel has assisted in the preparation of this Official Statement and is of the opinion that the 
statements made herein under the headings "SUMMARY STATEMENT - The Series 2007 Bonds," " THE SERIES 2007 
BONDS," "TAX EXEMPTION," "LEGAL MA-ITERS" and "SUMMARIES OF PRINCIPAL FINANCING DOCUMENTS" in 



APPENDIX "C" hereto fairly summarize the matters there referred to, such counsel has not been requested to check or 
verify, has not checked or verified, and will express no opinion with respect to the accuracy, completeness, or fairness 
of any other information contained in this Official Statement (other than the form of legal opinion set forth in 
APPENDIX "D"). 

None of the legal counsel referenced in this Official Statement has (a) participated in the underwriting of 
the Series 2007 Bonds, (b) provided any advice regarding the creditworthiness of the Series 2007 Bonds or 
(c) assisted in determining the value of the collateral for the Series 2007 Bonds upon the occurrence of an event of 
default. Legal counsel have solely and exclusively opined to those matters which are expressly set forth in their 
opinions which are attached hereto or which have been delivered in connection herewith and no holder of a Series 
2007 Bond shall be authorized or entitled to infer that such legal counsel have rendered opinions beyond those stated 
in their written opinions or to rely on the participation of counsel in this transaction. Except for negligent errors in 
their express written opinions, legal counsel shall have no obligations to holders of the Series 2007 Bonds and 
holders of the Series 2007 Bonds must not rely either expressly or implicitly upon such counsel in determining 
whether the Series 2007 Bonds represent suitable investments or otherwise meet their creditworthiness and risk 
tolerance standards. 

The Authority has determined that no financial or operating data concerning the Authority is material to an 
evaluation of the offering of the Series 2007 Bonds or to any decisions to purchase, hold or sell the Series 2007 Bonds, 
and the Authority will not provide any such information. The Board has undertaken all responsibilities for any 
continuing disclosure to Owners of the Series 2007 Bonds as described below, and the Authority will have no liability 
to the Owners of the Series 2007 Bonds or any other person with respect to such disclosures. 

Pursuant to a Continuing Disclosure Certificate, the Board will covenant for the benefit of Bondowners to 
provide, or cause its Dissemination Agent to provide, certain financial information and operating data relating to the 
Board by not later than December 31 in each year commencing December 31, 2007, (the "Annual Report"), and to 
provide notices of the occurrence of certain enumerated events, if deemed by the Authority to be material (the 
"Undertaking"). The Annual Report will be filed by the Board with each Nationally Recognized Municipal Securities 
Information Depository (the ccRepositories") (and with any future Louisiana officially designated State Information 
Depository). Any notices of material events will be filed by the Board or its Dissemination Agent with each of the 
Repositories or the Municipal Securities Rulemaking Board (and with any future Louisiana officially designated State 
Information Depository). The specific nature of the information to be contained in the Annual Report or the notices of 
material events is set forth in their respective captions in "Appendix "F" - Form of Continuing Disclosure 
Certificate." The covenants have been made in order to assist the Participating Underwriters in complying with S.E.C. 
Rule 15c2-12(b)(5). 

Sisung Securities Corporation serves as independent financial advisor (the "Financial Advisor") to the 
University in connection with the issuance of the Series 2007 Bonds. The Financial Advisor has reviewed the 
information in this Official Statement in accordance with, and as part of, its responsibilities to the University to the 
facts and circumstances of this transaction, but the Financial Advisor does not guarantee the accuracy or 
completeness of such information. The Financial Advisor may receive additional compensation in conjunction with 
the investment of certain bond proceeds. 

The information set forth herein relating to the Corporation has been firnished by the Corporation. 

The information set forth herein regarding the University has been furnished by the University. 

The Authority has hmished only the information included herein under the headings, "THE AUTHORITY," 
and "LITIGATION - The Authority." 



Any statements made in this Official Statement involving estimates or matters of opinion, whether or not so 
expressly stated, are set forth as such and not as representations of fact, and no representation is made that any of the 
estimates or matters of opinion will be realized. Neither this Official Statement nor any statement that may have been 
made orally or in writing is to be construed as a contract with the owners of the Series 2007 Bonds. 

The Corporation has duly authorized the execution, delivery, and distribution of this Official Statement in 
connection with the offering of the Series 2007 Bonds. 

M x - v  
By: Is/ Phil K. Livin to 

Phil K. Livingston, vice Chairman 
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UNIVERSITY OF LOUISIANA SYSTEM 
SOUTHEASTERN LOUISIANA UNIVERSITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
FISCAL YEAR ENDED JUNE 30,2006 

The Management's Discussion and Analysis of Southeastern Louisiana University's financial performance 
presents a narrative overview and analysis of Southeastern's financial activities for the year ended June 30, 
2006. This document focuses on the current year's activities, resulting changes, and currently known facts 
in comparison with the prior year's information. Please read this document in conjunction with 
Southeastern's financial statements, which begin on page 1. 

FINANCIAL HIGHLIGHTS 

Southeastern Louisiana University's net assets overall changed from $1 07,550,042 to $1 10,419,279 or 
2.67% from July 1, 2005 to June 30, 2006. The overall reasons for this change included: 

+ Increase in capital appropriations 
+ Decrease in bonds payable 

Enrollment changed from 35,471 (Summer 5,536, Fall 15,472, Spring 14,463) to 35,76I(Summer 5,599, 
Fall 16,068, Spring 14,094) from July 1, 2005 to June 30, 2006, a change of 0.82%. The reason for this 
change is attributed to the transfer of students due to Hurricane Katrina and the early implementation of 
new admission standards. 

Southeastern Louisiana University's operating revenues changed from $83,471,828 to $86,405,700 or 
3.51% from July 1, 2005 to June 30, 2006. Operating expenses, however, changed by 1.98% to 
$132,428,212 for the year ended June 30,2006. The changes in enrollment as discussed above and the 
increase in tuition and fees are the primary reasons for this change. 

Nonoperating revenues (expenses) fluctuate depending upon levels of state operating and capital 
appropriations. The change to $45,646,241 in 2006 from $44,971,882 in 2005 is attributed to an increase 
in state appropriation, an increase in investment income, and a decrease in interest expense. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The following graphic illustrates the minimum requirements for Special Purpose Governments Engaged in 
Business-Type Activities established by Governmental Accounting Standards Board Statement 34, Basic 
Financial Statements-and Management's Discussion and Analysis-for State and Local Governments. 

These financial statements consist of three sections - Management's Discussion and Analysis (this 
section), the basic financial statements (including the notes to the financial statements), and required 
supplementary information. 



UNIVERSITY OF LOUISIANA SYSTEM 
SOUTHEASTERN LOUISIANA UNIVERSITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
FISCAL YEAR ENDED JUNE 30,2006 

Basic Financial Statements 

The basic financial statements present information for Southeastern Louisiana University as a whole, in a 
format designed to make the statements easier for the reader to understand. The statements in this 
section include the Statement of Net Assets; the Statement of Revenues, Expenses, and Changes in Fund 
Net Assets; and the Statement of Cash Flows. 

The Statement of Net Assets (page 1) presents the current and long-term portions of assets and liabilities 
separately. The difference between total assets and total liabilities is net assets and may provide a useful 
indicator of whether the financial position of Southeastern Louisiana University is improving or deteriorating. 

The Statement of Revenues, Expenses, and Changes in Fund Net Assets (SRECNA) (page 2) presents 
information showing how Southeastern Louisiana University's assets changed as a result of current year 
operations. Regardless of when cash is affected, all changes in net assets are reported when the 
underlying transactions occur. As a result, there are transactions included that will not affect cash until 
future fiscal periods. 

The Statement of Cash Flows (pages 4 -5) presents information showing how Southeastern's cash 
changed as a result of current year operations. The Statement of Cash Flows is prepared using the direct 
method and includes the reconciliation of operating income (loss) to net cash provided (used) by operating 
activities (indirect method) as required by GASB 34. 

The financial statements provide both long-term and short-term information about Southeastern Louisiana 
University's overall financial status. The financial statements also include notes that explain some of the 
information in the financial statements and provide more detailed data. The statements are followed by a 
section of other supplementary information that further explains and supports the information in the 
financial statements. 

Southeastern Louisiana University's financial statements are prepared on an accrual basis in conformity 
with accounting principles generally accepted in the United States of America (GAAP) as applied to 
government units. Under this basis of accounting, revenues are recognized in the period in which they are 
earned, expenses are recognized in the period in which they are incurred, and depreciation of assets is 
recognized in the SRECNA. All assets and liabilities associated with the operation of the University are 
included in the Statement of Net Assets. 



UNIVERSITY OF LOUISIANA SYSTEM 
SOUTHEASTERN LOUISIANA UNIVERSITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
FISCAL YEAR ENDED JUNE 30,2006 

FINANCIAL ANALYSIS 

Statement of Net Assets 
as of June 30,2006 

(in thousands) 

Total 

Current and other assets 
Capital assets 

Total assets 

Other liabilities 
Long-term debt outstanding 

Total liabilities 

Net assets: 
Invested in capital assets, net of debt 
Restricted 
Unrestricted 
Total net assets 

This schedule is prepared from the Southeastern Louisiana University's Statement of Net Assets as shown 
on pagel, which is presented on an accrual basis of accounting. Significant Statement of Net Asset 
changes from 2006 include: 

+ A decrease in construction-in-progress. 
+ An increase in buildings. 
+ An increase in non-depreciable land improvements. 

Net assets invested in capital assets, net of related debt, consists of capital assets net of accumulated 
depreciation, and reduced by the amount of outstanding indebtedness attributable to the acquisition, 
construction, or improvement of those assets. Restricted net assets represent those assets that are not 
available for spending as a result of legislative requirements, donor agreements, or grant requirements. 
Conversely, unrestricted net assets are those that do not have any limitations on what these amounts may 
be spent. 



UNIVERSITY OF LOUISIANA SYSTEM 
SOUTHEASTERN LOUISIANA UNIVERSITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
FISCAL YEAR ENDED JUNE 30,2006 

Statement of Revenues, Expenses, and Changes in Net Assets 
(in thousands) 

Operating Revenues: 
Student tuition and fees, net 
Grants and contracts 
Auxiliary 
Other 

Total operating revenues 
Operating Expenses: 

Education and general: 
Instruction 
Research 
Public service 
Academic support 
Student services 
Institutional support 
Operations and maintenance of plant 
Depreciation 
Scholarships and fellowships 
Other operating expenses 
Total operating expenses 

Operating income (loss) $ (46,023) 

Nonoperating Revenues (Expenses) 
State appropriations 
Gifts 
Other nonoperating revenues (expenses) 

Net nonoperating revenues (expenses) 

Income (loss) before other revenues, exp, gains, losses $ (377) $ (1,415) 

Capital appropriations 
Capital grants and gifts 
Additions to permanent endowments 
Other additions, net 

Change in Net Assets 

Net assets at the beginning of the year, restated 108,086 108,141 

Net assets at the end of the year 

Non-operating revenues increased by 1.5% to $46 million, primarily attributable to an increase in state 
appropriation, an increase in donations, an increase in investment income and a decrease in interest 
expense. 

State appropriations changed from $45.6 to $46 million due to an increase in the mandated costs, such as 
civil service merit increases, group insurance, retirement, and risk management adjustments. 
Appropriations were decreased due to Executive Order KBB2005-82, which mandated a reduction in 
expenditures. 

Southeastern Louisiana University's operating revenues decreased by $2,933,872 or 3.51 %. 

iv 



UNIVERSITY OF LOUISIANA SYSTEM 
SOUTHEASTERN LOUISIANA UNIVERSITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
FISCAL YEAR ENDED JUNE 30,2006 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

As of June 30, 2006, Southeastern Louisiana University had invested approximately $146,518,463 in 
capital assets, net of accumulated depreciation. This amount represents a net increase (including additions 
and disposals, net of depreciation) of approximately $3,230,979 or 2.25% over the previous fiscal year. 
More detailed information about the University's capital assets is presented in Note E to the financial 
statements. 

Capital Assets at Year-end 
(Net of Depreciation, in thousands) 

Land 
Non-depreciable Land lmprovements 
Capitalized Collections 
Construction in Progress 
Infrastructure 
Land lmprovements 
Buildings 
Equipment 
Library Materials 

Totals 

This year's major additions included (in thousands): 

+ An increase in non-depreciable land improvements of $2.8 million. 
+ An increase in buildings from $1 12 to $130 million. 

Debt 

Southeastern Louisiana University had $82.6 million in bonds and notes outstanding at year-end, compared 
to $83.9 million last year, a decrease of 1.57% as shown in the table below. 

Outstanding Debt at Year-end 
(in thousands) 

General Obligation Bonds 
Capital Lease Obligations 
Revenue Bonds and Notes 

Total 



UNIVERSITY OF LOUISIANA SYSTEM 
SOUTHEASTERN LOUISIANA UNIVERSITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
FISCAL YEAR ENDED JUNE 30,2006 

See Notes I and P for details relating to changes in, and the composition of long-term liabilities and capital 
leases. 

ECONOMIC FACTORS THAT WILL AFFECT THE FUTURE 

The following currently known facts, decisions, or conditions are expected to have a significant effect on 
financial position or results of operations: 

+ Increase in Tuition and Fees 
+ lncrease in State Appropriation 

CONTACTING THE SOUTHEASTERN LOUISIANA UNIVERSITY'S MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors 
with a general overview of Southeastern Louisiana University's finances and to show Southeastern's 
accountability for the money it receives. If you have questions about this report or need additional financial 
information, contact Nettie L. Burchfield at (985) 549-2088. 



STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

STATEMENT OF NET ASSETS 
FOR THE YEAR ENDED JUNE 30,2006 

Assets 2006 Component Units 
Current Assets 

Cash and cash equivalents (Note C) $ 17,526,488 $ 
Investments (Note C) 6,880,482 
Receivables, net (Note D) 7,927,544 
Pledges receivable 
Due from State Treasury 
Due from Federal Government (Note D) 
Inventories 648,388 
Deferred charges and prepaid expenses 89,217 
Notes receivable 470,013 
Other current assets 

Total current assets 

Noncurrent Assets 
Restricted assets: 

Cash and cash equivalents (Note C) 
lnvestments (Note C) 
Accounts Receivable, net (Note D) 
Notes Receivable, net 
Other 

Investments (Note C) 
Pledges receivable 
Notes receivable, net 
Capital assets, net (Note E) 
Other noncurrent assets 

Total noncurrent assets 
Total assets 

Liabilities 
Current Liabilities 

Accounts payable and accrued liabilities 
Due to State Treasury 
Due to Federal Government 
Deferred revenues 
Compensated absences payable (Note I) 
Capital lease obligations (Note I) 
Claims and litigation payable (Note I) 
Amounts held in custody for others (Note I) 
Notes payable (Note I) 
Contracts payable (Note I) 
Bonds payable (Note I) 
Other current liabilities 

Total current liabilities 

Noncurrent Liabilities 
Compensated absences payable 
Capital lease obligations 
Claims and litigation payable 
Amounts held in custody for others 
Notes payable 
Contracts payable 
Bonds payable 
Other noncurrent liabilities 

Total noncurrent liabilities 

Total liabilities 
Net Assets 

Invested in capital assets, net of related debt 
Restricted for: Nonexpendable 

Expendable 
Unrestricted 

Total net assets 
Total liabilities and net assets 



STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS 
FOR THE YEAR ENDED JUNE 30,2006 

Operating Revenues 

Student tuition and fees 
*Less scholarship allowances 

Net student tuition and fees 
Gifts received by the foundations (for comp. units only) 
Endowment income (for comp. units only) 
Federal appropriations 
Federal grants and contracts 
State and local grants and contracts 
Nongovernmental grants and contracts 
Sales and services of educational departments 
Hospital income 
Auxiliary enterprise revenues, (see note CC for revenue 

amounts pledged as security for bond issues) 
'Less scholarship allowances 

Net auxiliary revenues 
Other operating revenues 

Total operating revenues 

Operating Expenses 
Education and general: 

Instruction 
Research 
Public service 
Academic support 
Student services 
Institutional support 
Operations and maintenance of plant 
Depreciation 
Scholarships and fellowships 

Auxiliary enterprises 
Hospital 
Other operating expenses 

Total operating expenses 
Operating income (loss) 

Nonoperating Revenues (Expenses) 
State appropriations 
Gifts 
Net investment income (loss) 
Interest expense 
Payments to or on behalf of the university 
Other nonoperating revenues (expenses) 

Net nonoperating revenues (expenses) 
Income (loss) before other revenues, exp, gains, losses 

Capital appropriations 
Capital grants and gifts 
Additions to permanent endowments 
Other additions, net 
Extraordinary item - loss on impairment of capital assets 

Increase (decrease) in Net Assets 

Net assets at the beginning of  the year, restated 

2006 Component Unit 

$ 52,917,432 $ 
(8,311,859) 

44.605.573 

Net assets at the end of  the year 



STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 
SIMPLIFIED STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30,2006 

Program Revenues Net (Expense) 
O~eratina Capital Revenueand 

(-1 Charges for r rants and  rants and Changes in Component Combined 
Expenses Services Contributions Contributions Net Assets Units Total 

System $ (135,725,715) $ 57,980.660 $ 28,205,716 $ $ (49,539,339) 

Component Units 

Eliminations 

Combined Total $ (135,725,715) $ 57,980,660 $ 28,205,716 $ - $ (49,539.339) 

General revenues: 
State appropriations 
Grants and contributions not restricted to specific programs 
Interest 
Miscellaneous 

Special items 
Extraordinary item - loss on impairment of capital assets 

Total general revenues, special items, and transfers 
Change in net assets 

Net assets - beginning 
Net assets - ending 



STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED JUNE 30,2006 

Cash flow from operating activities 
Tuition and fees 
Federal appropriations 
Grants and contracts 
Sales and sewices of educational departments 
Hospital income 
Auxiliary enterprise receipts 
Payments for employee compensation 
Payments for benefits 
Payments for utilities 
Payments for supplies and services 
Payments for scholarships and fellowships 
Loans to students 
Collection of loans to students 
Other receipts (payments) 

Net cash provided (used) by operating activities 

Cash flows from non-capital financing activities 
State appropriations 
Gifts and grants for other than capital purposes 
Private gifts for endowment purposes 
TOPS receipts 
TOPS disbursements 
Direct lending receipts 
Direct lending disbursements 
Federal Family Education Loan Program receipts 
Federal Family Education Loan Program disbursements 
Other receipts (payments) 

Net cash provided by noncapital financing sources 

Cash flows from capital financing activities 
Proceeds from capital debt 
Capital appropriations received 
Capital grants and gifts received 
Proceeds from sale of capital assets 
Purchases of capital assets 
Principal paid on capital debt and leases 
Interest paid on capital debt and leases 
Deposit with trustees 
Other sources 

Net cash used by capital financing activities 

Cash flows from investing activities 
Proceeds from sales and maturities of investments 
Interest received on investments 
Purchase of investments 

Net cash provided (used) by investing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of the year 

Cash and cash equivalents at the end of the year 



STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED JUNE 30,2006 

Reconciliation of Net Operating Revenues (Expenses) to 
Net Cash Provided (Used) by Operating Activities 

Operating income (loss) 
Adjustments to reconcile net income (loss) to net cash 

provided by operating activities: 

Depreciation expense 
Changes in assets and liabilities: 

(Increase) decrease in accounts receivables, net 
(Increase) decrease in inventories 
(Increase) decrease in deferred charges and prepaid expenses 
(Increase) decrease in notes receivable 
(Increase) decrease in other assets 
lncrease (decrease) in accounts payable and accrued liabilities 
lncrease (decrease) in deferred revenue 
lncrease (decrease) in amounts held in custody for others 
lncrease (decrease) in compensated absences 
lncrease (decrease) in other liabilities 

Net cash provided (used) by operating activities: 

Noncash Investing, Noncapital Financing, and Capital and 
Related Financing Transactions 

None 

Reconciliation of Cash and Cash Equivalents to the Statement of Net Assets 

Cash and cash equivalents classified as current. assets $ 17,526,488 
Cash and cash equivalents classified as noncurrent assets 8,856,560 

$ 26,383,048 
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STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2006 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

1. BASIS OF PRESENTATION 

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards 
Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect 
to activities and transactions of state and local governmental entities. In July of 1984, the GASB issued 
Statement 1, which provided that all statements and interpretations issued by the National Council on 
Governmental Accounting (NCGA) continue as generally accepted accounting principles until altered, 
amended, supplemented, revoked or superseded by subsequent GASB pronouncements. 

In June 1999, the GASB issued Statement No. 34, Basic FinancialStatements and Management Discussion 
and Analysis for State and Local Governments. This was followed in November 1999 by GASB Statement 
No. 35, Basic Financial Statements and Management's Discussion and Analysis for Public Colleges and 
Universities. As a component unit of the State of Louisiana, Southeastern Louisiana University is required to 
report its financial statements in accordance with GASB 34 and 35 as amended by GASB 37 and 38. 
Financial statement presentation required by GASB 34 and 35 provides a comprehensive, entity-wide 
perspective of the institution's assets, liabilities, net assets, revenues, expenses, changes in net assets, and 
cash flows, and replaces the fund-group perspective previously required. 

The GASB Code Section 2100 has defined the governmental reporting entity to be the State of Louisiana. 
Therefore, the accompanying financial statements of the university contain sub-account information of the 
various funds of the State of Louisiana. As such, the accompanying financial statements present 
information only as to the transactions of the programs of the university as authorized by Louisiana statutes 
and administrative regulations. 

2. REPORTING ENTITY 

Southeastern Louisiana University is a publicly supported institution of higher education. Using the criteria 
established in GASB Statement 14, The Financial Reporting Entity as amended by GASB 39, the institution 
is reported as a discrete component unit of the State of Louisiana since it is legally separate from and is 
financially accountable to the State. 

Annually, the State of Louisiana issues a comprehensive financial report, which includes the activity 
contained in the accompanying financial statements. The Louisiana Legislative Auditor audits the basic 
financial statements. 

3. BASIS OF ACCOUNTING 

For financial reporting purposes, the institution is considered a special-purpose government engaged only in 
business-type activities. Accordingly, the institution's financial statements have been presented using the 
economic resources measurement focus and the accrual basis of accounting. Under the accrual basis, 
revenues are recognized when earned, and expenses are recorded when an obligation has been incurred. 
All significant intra-agency transactions have been eliminated. 

The institution has the option to apply all Financial Accounting Standards Board (FASB) pronouncements 
issued after November 30, 1989, unless FASB conflicts with GASB. The institution has elected not to apply 
FASB pronouncements issued after the applicable date. 

The financial statements of the university have been prepared on the accrual basis of accounting. 

4. CASH EQUIVALENT 

The institution considers all highly liquid investments with an original maturity of three months or less to be 
cash equivalents. 
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5. INVESTMENTS 

Southeastern Louisiana University accounts for its investments at fair value in accordance with GASB 
Statement No. 31, Accounting and Financial Reporting for Certain Investments and for External Investment 
Pools. Changes in the carrying value of investments resulting in unrealized gains or losses are reported as 
a component of investment income in the statement of revenues, expenses, and changes in net assets. 

6. INVENTORIES 

Inventories are valued at the lower of cost or market on the weighted average basis. The institution 
accounts for its inventories using the consumption method. 

7. NONCURRENT CASH AND INVESTMENTS 

Cash and investments that are externally restricted to make debt service payments, maintain sinking or 
reserve funds, or to purchase or construct capital or other noncurrent assets, are classified as noncurrent 
assets in the Statement of Net Assets. 

8. CAPITAL ASSETS 

Capital assets are reported at cost at the date of acquisition or their estimated fair value at the date of 
donation. For movable property, the institution's capitalization policy includes all items with a unit cost of 
$5,000 or more and an estimated useful life greater than one year. Renovations to buildings, infrastructure, 
and land improvements that significantly increase the value or extend the useful life of the structure are 
capitalized. Routine repairs and maintenance are charged to operating expense in the year in which the 
expense was incurred. Depreciation is computed using the straight-line method over the estimated useful 
life of the assets, generally 40 years for buildings and infrastructure, 20 years for depreciable land 
improvements, and 3 to 10 years for most movable property. Library collections regardless of age, with a 
total acquisition value of $5,000,000 or more will be capitalized and depreciated. 

9. DEFERRED REVENUES 

Deferred revenues include amounts received for tuition and fees and certain auxiliary activities prior to the 
end of the fiscal year, but are related to the subsequent accounting period. Deferred revenues also include 
amounts received from grant and contract sponsors that have not yet been earned. 

10. NONCURRENT LIABILITIES 

Noncurrent liabilities include (1) principal amounts of revenue bonds payable, notes payable, and capital 
lease obligations with contractual maturities greater than one year; (2) estimated amounts for accrued 
compensated absences and other liabilities that will .not be paid within the next fiscal year; and (3) other 
liabilities that, although payable within one year, are to be paid from funds that are classified as noncurrent 
assets. 

11. NET ASSETS 

Southeastern Louisiana University's net assets are classified as follows: 

(a) INVESTED IN CAPITAL ASSETS, NET OF RELATED DEBT 

This represents Southeastern's total investment in capital assets, net of accumulated depreciation 
and reduced by outstanding debt obligations related to acquisition, construction, or improvement of 
those capital assets. 
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(b) RESTRICTED NET ASSETS - EXPENDABLE 

Restricted expendable net assets include resources that the institution is legally or contractually 
obligated to spend in accordance with restrictions imposed by external third parties. 

(c) RESTRICTED NET ASSETS - NONEXPENDABLE 

Restricted nonexpendable net assets consist of endowment and similar type funds which donors or 
other outside sources have stipulated, as a condition of the gift instrument, that the principal is to be 
maintained inviolate and in perpetuity, and invested for the purpose of producing present and future 
income, which may either be expended or added to principal. 

(d) UNRESTRICTED NET ASSETS 

Unrestricted net assets represent resources derived from student tuition and fees, state 
appropriations, and sales and services of educational departments and auxiliary enterprises. These 
resources are used for transactions relating to the educational and general operations of the 
university, and may be used at the discretion of the governing board to meet current expenses and for 
any purpose. 

When an expense is incurred that can be paid using either restricted or unrestricted resources, the 
university's policy is to first apply the expense towards unrestricted resources, and then towards 
restricted resources. 

12. CLASSIFICATION OF REVENUES 

Southeastern Louisiana University has classified its revenues as either operating or nonoperating revenues 
according to the following criteria: 

(a) OPERATING REVENUE - Operating activity include activities that have the characteristics of 
exchange transactions, such as (1) student tuition and fees, net of scholarship discounts and 
allowances, (2) sales and services of auxiliary enterprises, net of scholarship discounts and 
allowances, and (3) most Federal, state, and local grants and contracts and Federal appropriations. 

(b) NONOPERATING REVENUE - Nonoperating revenues include activities that have the 
characteristics of nonexchange transactions, such as gifts and contributions. 

13. SCHOLARSHIP DISCOUNTS AND ALLOWANCES 

Student tuition and fee revenues, and certain other revenues from students, are reported net of scholarship 
discounts and allowances in the statement of revenues, expenses, and changes in net assets. Scholarship 
discounts and allowances is the difference between the stated charge for goods and services provided by 
the institution, and the amount that is paid by students and/or third parties making payments on the student's 
behalf. 

14. ELIMINATING INTERFUND ACTIVITY 

Activities between Southeastern Louisiana University and the institution's service units are eliminated for 
purposes of preparing the Statement of Revenues, Expenses and Changes in Net Assets, and the 
Statement of Net Assets. 

15. COMPONENT UNITS 

Southeastern Louisiana University does not have any reportable component units. 
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B. BUDGETARY PRACTICES 

The annual budget for the General Fund of the university is established by annual Legislative action and by 
Title 39 of the Louisiana Revised Statutes. The submission of the budget for approval by the Board of 
Regents and the Legislative budget process is required. The other funds of the university, although subject 
to internal budgeting, are not required to be submitted for approval through the Legislative budget process. 

State law provides that appropriations lapse at the end of the fiscal year with the exception noted in Note H, 
General Fund. In compliance with these legal restrictions, budgets are adopted on the accrual basis of 
accounting with some exceptions. The following is a list of exceptions, but is not all inclusive, (1) 
depreciation is not recognized; (2) leave costs are treated as budgeted expenditures to the extent that they 
are expected to be paid; (3) summer school tuition and fees and summer school faculty salaries and related 
benefits for June are not prorated but are recognized in the succeeding year; and (4) certain capital leases 
are not recorded. 

1. BUDGETARY COMPARISON 

The following is an appropriation budgetary comparison for current year General Fund appropriation: 

Adjustment Actual on Variance 
Budgeted to  Budget Budget Favorable 

Original Final - Actual - Basis - Basis JUnfavorable) 

REVENUES: 
Appropriated by Legislature: 

State General Fund (Direct) $ 45,684,448 $ 43,992,026 $ 43,992,026 $ $ $ 0 
State General Fund by Self- 

Generated Revenues 46,105,017 46,072,232 44,812,425 (1,259.807) 
State General Fund by 

Interagency Transfers 0 
Interim Emergency Board 
Federal Funds 
Other (Include Stat. Dedications) 1,776,072 2,023,072 2,023,072 0 

Total Revenues 93,565,537 92,087,330 90,827,523 (1,259,807) 

EXPENDITURES: 
Program Expenditures 93,565,537 92,087,330 90,810,020 1,277,310 

Total Expenditures 93,565,537 92,087.330 90,810,020 1,277,310 

UNEXPENDED APPROPRIATION 
-CURRENT YEAR $ $ $ 17,503 $ $ $ 17,503 

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS 

1. Deposits with Financial Institutions 

For reporting purposes, deposits with financial institutions include savings, demand deposits, time deposits, 
and certificates of deposit. Further, the university may invest in time certificates of deposit in any bank 
domiciled or having a branch office in the state of Louisiana; savings accounts or shares of savings and loan 
associations and savings banks; and share accounts and share certificate accounts of federally or state 
chartered credit unions. 
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As reflected on the Statement of Net Assets, the institution had deposits in bank accounts totaling 
$26,338,738 at June 30,2006. Deposits in bank accounts are stated at cost, which approximates market. 
Under state law these deposits must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit 
insurance must at all times equal the amount on deposit with the fiscal agent. These pledged securities are 
held in the name of the pledging fiscal agent bank in a holding or custodial bank in the form of safekeeping 
receipts held by the state treasurer. 

The deposits at June 30, 2006, consisted of the following: 

Certificates Other 
Cash of Deposit (Describe) Total 

Deposits per Statement of Net Assets (SNA) $ 9,038,738 $ 17,300,000 $ $ 26,338,738 

Bank Balances of Deposits Exposed to Custodial Credit Risk: 
a. Uninsured and uncollateralized 
b. Uninsured and collateralized with securities 

held by the pledging institution 
c. Uninsured and collateralized with securities held 

by the pledging institution's trust department 
or agent, but not in the entitv's name-UFI 4,495,030 4,495,030 

Total Bank Balances of All Deposits 

At year-end, the deposits reflected in the bank accounts totaled $29,969,174. Of the bank balances, 
$4,495,030 was held in the name of University Facilities, Inc. (UFI), a blended component. UFl's cash 
balances are deposited with high quality, credit worthy, financial institutions. Management monitors the 
soundness of these financial institutions and considers the custodial credit risk insignificant. 

Petty cash totaling $44,310 is included in the Statement of Net Assets but is excluded from the note above. 
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The following is a breakdown by banking institution, program, account number, and amount of the total bank 
balances shown above: 

Banking institution Program Amount 

1. Parish National Bank 
2. Parish National Bank 
3. Parish National Bank 
4. Parish National Bank 
5. Parish National Bank 
6. Parish National Bank 
7. J.P. Morgan 
8. Capital One 
9. First Guaranty Bank 

10. First Guaranty Bank 
11. First Guaranty Bank 
12. First Guaranty Bank 
13. AmSouth Bank 
14. Parish National Bank 

--- 

Parish National Bank 
Parish National Bank 
Bank of New York 
Bank of New York 
Bank of New York 

20. Bank of New York 
21. Bank of New York 
22. Federated Money Market 
23. U.S. Bank 
24. Hancock Bank 
25. Hancock Bank 
26. Hancock Bank 
27. J.P. Morgan 

Disbursement-Operating Acct 
Payroll 
Nursing ~ o a n  
Perkins I NDSL 
Endowed Professorships & Chairs 
Charge Card Processing Acct 
Certificates of Deposit 
Certificates of Deposit 
Certificates of Deposit 
Charge Card Processing Acct 
UFI - Operating Acct 
UFI - NOW Account 
UFI - Project Account 
UFI - Operating Acct 
UFI - Rental Revenue 
UFI - Petty Cash Deposit Account 
UFI -Student Housing Debt Service 2004A 
-- 

UFI - Student ~ ~ ~ s i n ~  Debt Service Prin 2004C 

UFI - Federated Money Mkt 
Federal Loan Billing Service 
98 Stu Rec Center Bonds Reserve 
98 Stu Rec Center Bonds Principle 
98 Stu Rec Center Bonds Int 
96 Parking Bonds Sinking Fund 

Total 

2. lnvestments 

Southeastern Louisiana University maintains investment accounts as authorized by Louisiana Revised 
Statute 49:327. These investments are stated at fair market value. All investment income, including 
changes in the fair market value of investments, is reported as revenue on the financial statements. 

lnvestments held by the Bond Trustees for University Facilities, Inc. are primarily stated at cost, which 
approximates market value. Investment income in excess of capitalized interest is reflected as a 
change in net assets. 
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The market values of investments at June 30, 2006 are as follows: 

T v ~ e  of lnvestment 

Repurchase agreements 
U.S. Government securities 
U.S. Agency Obligations 
Common & preferred stock 
Commercial Paper 
Corporate bonds 

Investments Exposed All Investments Regardless of 
to Custodial Credit Risk Custodial Credit Risk Exposure 

Uninsured, 
Unregistered, 
and Held by 

Uninsured, Counterparty's 
Unregistered, Trust Dept. or 
and Held by Agent not in Reported Fair 
Counterpart Entity's Name Amount Value 

Other: 
Mutual Funds: 

Vanguard Inflation-Protected Securities Fund 586,231 586,231 
Vanguard Federal Money Market Fund 888,522 888,522 
Vanguard Wellesley Fund 
Vanguard Wellington Fund 

Guaranteed lnvestment Contracts 
Held by Foundation 

Total investments $ 12,146.320 $ - $ 19,460,521$ 19,460,521 

The cost of these investments at June 30,2006 was $19,092,860. 

The market value of investments at June 30,2006 total $19,460,521. Of this amount, $1,381,919 are held 
by the Southeastern Development Foundation and mainly consists of money market funds, mutual funds, 
and U.S. Government and Agency obligations. lnvestments related to the 2004 Series Bond Issuance are 
valued at $12,146,320 and are held by bond trustees for University Facilities, Inc. These funds are invested 
under the terms of the various trust indentures. These documents direct the types of investments and 
collateralization requirements, and work to mitigate the credit risk of these investments. 

3. Derivatives 

Southeastern does not invest in derivatives as part of its investment policy. 

4. Credit Risk, Interest Rate Risk, Concentration of Credit Risk, and Foreign Currency Risk Disclosures 

A. Credit Risk of Debt lnvestments 
Ratina Fair Value 

Aaa 
Aa2 
Aa3 
A2 

Unrated 

Total 18,078,602 

15 
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The credit ratings reported above were assigned by the major credit rating agencies such as, Standard & 
Poor's and Moody's Investors Service. University Facilities, Inc. has a $5,265,838 investment agreement 
issued by XL Asset Funding Company (XLAF). XLAF is non-rated entity; however, the investment 
agreement is credit enhanced with a financial guaranty policy from XL Capital Assurance, Inc. XL Capital 
Assurance, Inc. has an AAA credit rating. 

B. Interest rate Risk 

T v ~ e  of Debt Investment 

lnvestment Maturities (in Years) 
Fair Less Greater 

Value Than I 1 - 5  6 - 10 Than 10 

U.S. Government obligations $ $ $ $ $ 
U.S. Agency obligations 
U.S. Treasury obligations 
Mortgage backed securities 
Collaterized mortgage obligations 
Corporate bonds 
Other bonds 
Mutual funds: 

Vanguard Inflation-Protected Fund 586,231 586,231 
Vanguard Federal Money Market Fund 888,522 888,522 
Vanguard Wellesley Fund 2,339,130 2,339.1 30 
Vanguard Wellington Fund 2,118,399 2,118,399 

Other: 
Guaranteed Investment Contracts 12,146,320 6,880,482 5,265,838 

Total debt investments $ 18,078,602 $ 12,812,764 $ - $ 5,265,838 $ 

C. Concentration of Credit Risk 

Of the $12,146,320 in investments held by bond trustees for University Facilities, Inc., $6,880,482 is 
invested in guaranteed investment contracts issued by Hypo Real Estate Bank International and $5,265,838 
is invested in a guaranteed investment contract issued by XL Asset Funding Company, LLC. 

D. Foreign Currency Risk 

All investments are denominated in U.S. Currency and are not exposed to foreign currency risk. 

5.  Policies 

Endowments are maintained in investment accounts as authorized by policies and procedures established 
by the Board of Regents. To reduce overall volatility of investment returns and to provide a hedge against 
the effects of economic downturns, these policies require that at least 40% of assets be invested in fixed 
income funds. No more than 60% of funds may be invested in equities. The fixed income funds are 
diversified among various sectors of the fixed income market. The overall average quality of debt 
investments must be "AA" and, with the exception of the U.S. government and its agencies, no more than 
5% of the fixed income fund may be invested in the securities of any one issuer. Investments in foreign 
stocks and foreign fixed income are limited to 15% and 5% of the equity and fixed income funds, 
respectively. 

The funds held by the Bond Trustees for University Facilities, Inc. are invested in accordance with the trust 
indentures, which govern the types of investments and collateralization requirements. 
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6. Other Disclosures Required for Investments 

Southeastern does not directly participate in reverse repurchase agreements and does not have any 
unrealized investment losses. 

D. ACCOUNTS RECEIVABLE 

Accounts receivable are shown on the Statement of Net Assets net of an allowance for doubtful accounts as 
follows: 

Amts. not 
Net scheduled for 

Accounts Doubtful Accounts collection 

Student tuition and fees 
Auxilary enterprises 
Contributions and gifts 
Federal, state, and private 

grants and contracts 
Other Miscellaneous 
Statutory Dedication 
Total 

Receivable Accounts Receivable within a year 
$ 6,656,034 $ (1,852,380) $ 4,803,654 $ 

81 5,777 (400,000) 415,777 

E. CAPITAL ASSETS 

Capital assets and assets under capital lease activity for the year ended June 30, 2006 were as follows: 



Capital assets not being depreciated 

Land 

Nondepreciable land improvements 

Capitalized collections 

Livestock 

Construction in progress 
Total capital assets not being depreciated 

Other capital assets 

lnfrastmcture 

Less accumulated depreciation 

Total infrastmcture 

Depreciable land improvements 

Less accumulated depreciation 

Total land improvements 

Buildings 

Less accumulated depreciation 

Total buildings 

Equipment 

Less accumulated depreciation 

Total equipment 

Library books 

Less accumulated depreciation 

Total library books 

Total other capital assets 

Capital Asset Summary: 

Capital assets not being depreciated 

Other capital assets, at cost 

Total cost of capital assets 

Less accumulated depreciation 

Capital assets, net 
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SCHEDULE OF CAPITAL ASSETS 
(schedule includes capital leases) 

Prior Restated 

Balance Period Balance Balance 

613012005 Adjustment 613012005 Additions Transfers Retirements 613012006 
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F. COLLECTIONS (WORKS OF ART and HISTORICAL TREASURES) 

Southeastern Louisiana University does capitalize collections. These collections include the following: 

+ Works of art - such as murals, sculptures, statues, portraits, etc. 
+ Historical items - such as book collections, war artifacts, an antique piano, maps, etc. 

G. DUE FROM PRIVATE FOUNDATIONS 

The amount of matching funds received by the university from the State pursuant to the endowed chair and 
professorship program and the related unexpended earnings from private foundations is $1,381,919 at June 30, 
2006. These funds are held and invested by the university's foundation under an agreement with the university. 
Amounts invested by private foundations for the university are included as other in the disclosures in Note C. 

H. GENERAL FUND 

At June 30,2006, the General Fund had no unexpended appropriation due to the State Treasury. However, the 
university did have $17,503 unexpended, which will be reappropriated as required by law and outlined below. 

As provided by Louisiana Revised Statute 17:3386(A), the university adopted a building and facility preventative 
maintenance program, which was approved by the Louisiana Board of Regents. This program allows the 
university to retain any funds appropriated or allocated that were unexpended and unobligated at the end of the 
fiscal year. At least 50% of the retained funds will be maintained in a preventative maintenance reserve fund and 
will be used solely for preventative maintenance purposes in accordance with the approved plan, subject to 
approval by the supervisory board, the Louisiana Board of Regents, and the Joint Legislative Committee on the 
Budget. All retained funds will be spent for non-recurring projects. As shown in the Statement of Net Assets at 
June 30, 2006, included in restricted net assets are amounts totaling $8,752, which will be retained for these 
purposes. 

I. LONG-TERM LIABILITIES (Current and Noncurrent Portion) 

The following is a summary of bond reimbursement contracts and other long-term debt transactions of the 
university for the year ended June 30, 2006: 
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Southeastern Louisiana University Year ended June 30.2006 
Balance Balance at Amounts 
June 30, June 30, due within 

2005 Additions Reductions 2006 one year 
Notes & bonds payable: 

Notes payable $ 821,305$ $ 391,420 $ 429,885 $ 127,096 
Bonds payable 83,075,000 440,000 82,635,000 520,000 

Total bonds and notes payable 83,896,305 831,420 83,064,885 647,096 

Other liabilities: 
Compensated absences payable 
Capital lease obligations 
Claims and litigation payable 
Amounts held in custody for others 
Contracts ~avable 

8 .  

Total other liabilities 
Total long-term liabiliti~ 

Balance Balance at Amounts 
Component Units June 30, June 30, due within 

2005 Additions Reductions 2006 one year 
Notes & bonds payable: 

Notes payable $ $ $ $ $ 
Bonds payable 

Total bonds and notes payable 

Other liabilities: 
Compensated absences payable 
Capital lease obligations 
Claims and litigation payable 
Amounts held in custody for others 
Contracts payable 
Total other liabilities 

Total long-term liabilities 

Combined Total 

Notes 8 bonds payable: 
Notes payable 
Bonds payable 

Total bonds and notes payable 
Other liabilities: 

Compensated absences payable 
Capital lease obligations 
Claims and litigation payable 
Amounts held in custody for others 
Contracts payable 
Total other liabilities 

Total long-term liabilitil 

Balance Balance at Amounts 
June 30, June 30, due within 

2005 Additions Reductions 2006 one year 



STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2006 

J. SHORT-TERM DEBT 

Not Applicable. 

K. COMPENSATED ABSENCES 

Employees accrue and accumulate annual and sick leave in accordance with state law and administrative 
regulations. The leave is accumulated without limitation; however, nine-month faculty members do not accrue 
annual leave, but are granted faculty leave during holiday periods when students are not in classes. Employees 
who are considered having non-exempt status according to the guidelines contained in the Fair Labor Standards 
Act may be paid for compensatory leave (K-time) earned. 

Upon separation or termination of employment, both classified and non-classified personnel or their heirs are 
compensated for accumulated annual leave not to exceed 300 hours. In addition, academic personnel or their 
heirs are compensated for accumulated sick leave not to exceed 25 days upon retirement or death. Act 343 of 
1993 allows members of the Louisiana State Employees' Retirement System, upon application for retirement, the 
option of receiving an actuarially determined lump sum payment for annual and sick leave which would otherwise 
have been used to compute years of service for retirement. Upon retirement any sick or annual leave not 
compensated for is used as credited service in either Louisiana Teachers' Retirement System or Louisiana State 
Employees' Retirement System. 

Upon termination or transfer an employee will be paid for any time and one-half compensatory leave earned and 
may or may not be paid for any straight hour-for-hour compensatory leave earned. Compensation paid will be 
based on employees' hourly rate of pay at termination or transfer. 

The liability for unused annual leave, sick leave, and compensatory leave at June 30, 2006, computed in 
accordance with the Codification of Governmental Accounting and Financial Reporting Standards Section 
C60.104 - C60.105, is estimated to be $1,859,830, $2,091,660, and $176,221 respectively. The leave payable is 
recorded in the accompanying financial statement. 

Southeastern Louisiana University's liability for compensated absences (annual, sick, and compensatory leave) at 
June 30, 2006 is as follows: 

Current liability - estimated to be paid within one year $ 522,368 
Long-term liability 3,605,343 
Total liability for compensated absences $4.127.711 

L. ON-BEHALF PAYMENTS FOR FRINGE BENEFITS AND SALARIES 

Southeastern Louisiana University does not have any on-behalf payments for fringe benefits and salaries. 

M. CONTINGENT LIABILITIES 

Southeastern Louisiana University does not have any contingent liabilities as of June 30, 2006. Legal fees of 
$25,000 were incurred in the current year for a settlement with the Office of Risk Management and are reflected in 
the accompanying financial statements. 

N. RELATED PARTY TRANSACTIONS 

Not Applicable. 
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0. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS 

Not Applicable. 

P. LEASES 

Lease agreements, if any, have non-appropriation exculpatory clauses that allow lease cancellation if the 
Legislature does not make an appropriation for its continuation during any future fiscal period. 

O~eratina Leases 

Total operating lease expenditures for fiscal year 2005-06 amounted to $1,171,487. The annual rental payments 
for the next five years are presented as follows: 

Total Minimum 
Nature of lease: a. Office Space b. Equipment c. Land d. Other Future Rentals 

FY2007 219,905 15,773 619,681 855,359 

FY2008 42,995 620,156 663,151 

FY2032 - 2036 10 10 

Total Minimum 
Future Rentals $ 304,918 $ 15,773 $ - $ 9,624,479 $ 9,945,170 

Rental revenuelexpense for operating leases with scheduled rent increases is based on the relevant lease 
agreement except in those cases where a temporary rent reduction is used as an inducement to enter a lease. In 
those instances, rental revenuelexpense is determined on either a straight-line or interest basis over the term of 
the lease and not in accordance with lease terms as required by GASB 13. 

Capital Leases 

Southeastern Louisiana University records items that are above the capitalization threshold under capital leases 
as an asset and an obligation in the accompanying financial statements. 

Capital leases are defined as an arrangement in which any one of the following conditions apply (1) ownership 
transfers at the end of the lease, (2) the lease contains a bargain purchase option, (3) the lease term is 75% of the 
asset life, or (4) the discounted minimum lease payments are 90% of the fair market value of the asset. 
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SOUTHEASTERN'S CAPITAL LEASES: 

University gross 
amount of 

Date of leased assets 
Nature of lease lease /historical cost) 
a. Office space $ 
b. Equipment 04/02/01 131,004 
c. Land 
Total assets under cap. lease $ 131,004 

Remaining Remaining 
Last interest to principal to 

payment end of end of 
date - - lease lease 

$ $ 
811 12006 11 2,476 

The following is a schedule by years of future minimum lease payments under capital leases together with the 
present value of the net minimum lease payments as of June 30, 2006: 

Year ending June 30,2006: Future minimum lease payment: 
Southeastern: Component Units: Total: 

2007 2,487 2,487 
Total minimum lease payments 2,487 2,487 

Less: amounts representing executory costs 
Net minimum lease payments 2,487 2,487 

Less: amounts representing interest 11 11 
Present value - net minimum lease payments 2,476 2,476 

Lessor Direct Financinq Leases 

Southeastern Louisiana University does not have any lessor direct financing leases as of and for the period 
ending June 30,2006. 

Lessor - Operating Lease 

Southeastern Louisiana University's leasing operations consist primarily of the leasing of property for the 
purposes of providing food services to students, bookstore operations, oftice space for postal services, banking 
services, and vending operations. 

The following schedule provides the cost and carrying amount, if different, of property on lease or held for 
leasing organized by major class of property and the amount of accumulated depreciation as of June 30,2006. 

Accumulated Carrying 
Cost - Depreciation Amount 

a. Office space $ 2,569,738 $ (2,092,976) $ 476,762 
b. Equipment 
c. Land 
Total $ 2,569,738 $ (2,092,976) $ 476,762 
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The following is a schedule of minimum future rentals on noncancellable operating lease(s) as of June 30,2006: 
FY2012- FY2017- 

Nature of lease FY2007 FY2008 FY2009 FY2010 FY2011 FY2016 FY2021 
a. Office space $ 217,300 $ 207,000 $ 82,000 $ $ $ $ 
b. Equipment 
c. Land 
d. Other 
Total minimum 
future rentals 

Contingent rentals received from operating leases for the fiscal year were $190,780 for office space. 

Q. NET ASSETS 

The institution had the following restricted expendable net assets as of June 30, 2006: 

Account title 
Instructional Department Use 
Loans 
Endowments 
Capital Projects 
Debt Service 
Auxiliary and Other 

Total 

Amount 
$ 7,456,429 

2,919,975 
1,534,588 
8,621,027 
4,466,778 

The institution had the following restricted nonexpendable net asset as of June 30,2006: 

Account title Amount 

Endowments $ 6,159,654 

Total $ 6,159,654 

R. POST RETIREMENT HEALTH CARE 

Southeastern Louisiana University provides certain continuing health care benefits for its retired employees. 
Substantially all of the university's employees become eligible for those benefits if they reach normal retirement 
age while working for the university. Those benefits for retirees and similar benefits for active employees are 
provided through a state operated group insurance company and various insurance companies whose monthly 
premiums are paid jointly by the employee and by the university. 

The university's cost of providing retiree health care and life insurance benefits is recognized as expenditures 
when the monthly premiums are paid. For the year ended June 30, 2006, the costs of retiree benefits for 
385 retirees totaled $2,258,163. The dependents of a retiree are counted as a single unit if the retiree is 
deceased and not counted if the retiree is alive. The cost of retirees' benefits is net of participants' contributions. 



STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2006 

S. ACCOUNTING CHANGES 

None. 

T. PRIOR-YEAR RESTATEMENT OF NET ASSETS 

The following adjustments were made to restate beginning net assets for June 30, 2006: 

Beginning net Beginning net 
assets, July 1,2006, Adjustments assets, July 1,2006, 
previouslv reported + or (-1 as restated 

Southeastern Louisiana University $ 107,550,042 $ 535,894 $ 108,085,936 
Component Unit(s) 
Total $ 107,550,042 $ 535,894 $ 108,085,936 

See Schedule 5 for explanation of changes. 

U. PLEDGES OF GIFTS 

Not Applicable. 

V. SEGMENT INFORMATION 

University Facilities, Inc. issues revenue bonds to finance certain of Southeastern's auxiliary enterprises. The 
revenues generated by the auxiliary enterprise are used to pay the interest and principal of these revenue 
bonds. 

Condensed financial information for each of the institution's segments follows: 

CONDENSED STATEMENT OF NET ASSETS 
Universitv Facilities, Inc. 

Assets 
Current assets $ 12,224,745 
Due from other funds 
Capital assets 54,287,010 
Other assets 8,338,821 

Total Assets 74,850,576 

Liabilities 
Current liabilities 3,412,163 
Due to other funds 
Long-term liabilities 77,116,098 

Total Liabilities 80,528,261 

Net Assets 
Invested in capital assets, net of related debt 
Restricted net assets - expendable 
Restricted net assets - nonexpendable 
Unrestricted net assets (5,677,685) 

Total Net Assets $ (5,677,685) 

25 
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CONDENSED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS: 

Operating Revenue 
Operating Expenses 
Depreciation Expense 

Net Operating lncome 
Nonoperating Revenues (Expenses): 

Investment lncome 
Gifts of Equipment 
Gift lncome 
Interest Expense 
Other (net) 
Capital contributionsladditons to permanent 

and term endowments 
Changes in Net Assets 

Net Assets - Beginning of the Year 
Net Assets - End of the Year 

Net cash flows provided (used) by: 
Operating activities 
Noncapital financing 
Capital and related financing 
Investing activities 

Net increase (decrease) in cash 
Cash - Beginning of the year 
Cash - End of the year 

Universitv Facilities. Inc. 
$ 8,656,472 

(6,684,237) 
(1,961,728) 

10,507 

Universitv Facilities, Inc. 

CONDENSED STATEMENT OF CASH FLOWS 

W. PER DIEM PAID BOARD MEMBERS 

Southeastern Louisiana University made no per diem payments to board members. 

X. PENSION PLANS 
University's employer 

ID of the plan Percentage of contributions to the 
(A, B, or C see covered salaries that plan for the year 

Name of retirement system or plan below) employees contribute ended June 30,2006 

LA State Employees' Retirement System C 7.5 $ 2,396,420.00 
LA School Employees' Retirement System C 7.5 $ 7,216.00 
Teachers' Retirement System of Louisiana C 8.0 $ 3,272,465.00 

Substantially all of the employees of the university are members of the State Employees (LASERS), Teacher's 
(TRSL), or School Employee's Retirement Systems, all of which are cost sharing multiple employer defined 
benefit pension plans. 
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Identification of retirement plans: 
A) single-employer defined benefit plan 
B) agent multiple-employer defined benefit plan 
C) cost-sharing multiple-employer defined benefit plan 

Each System is a statewide public employee retirement system and is available to all eligible employees. 
Generally, all full-time employees are eligible to participate in the systems, with employee benefits vesting after 
10 years of service. Article 10, Section 29 of the Constitution of 1974 assigns the authority to establish and 
amend benefit provisions to the state legislature. The Systems publish yearly annual financial reports that 
include detailed historical, financial, and actuarial information. 

LRS 11 :921 created an optional retirement plan for academic and administrative employees of public institutions 
of higher education which is a defined contribution plan that provides for full and immediate vesting of all 
contributions remitted on behalf of the participants. Participants contribute 8.0% and the university contributes 
15.9 % of the covered payroll. Benefits payable to participants are not obligations of the State of Louisiana or 
the retirement systems; but are the liability and responsibility solely of the designated company or companies to 
whom contributions have been made. Employer and employee contributions to the optional retirement plan 
totaled $3,382,033 and $1,689,290, respectively, for the year ended June 30, 2006. 

Y. DEBT REFUNDING 

Not Applicable. 

Z. COOPERATIVE ENDEAVORS 

LRS 33:9022 defines cooperative endeavors as any form of economic development assistance between and 
among the state of Louisiana, its local governmental subdivisions, political corporations, public benefit 
corporations, the United States government or its agencies, or any public or private association, corporation, or 
individual. The term cooperative endeavor includes cooperative financing, cooperative development, or any 
form of cooperative economic development activity. The state of Louisiana has entered into cooperative 
endeavor agreements with certain entities aimed at developing the economy of the state. 

Southeastern Louisiana University has no liability outstanding as of June 30,2006 for cooperative endeavors. 

AA. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) 

Not Applicable. 

BB. DONOR RESTRICTED ENDOWMENTS 

If a donor has not provided specific instructions, state law permits the Board of Regents to authorize for 
expenditure the net appreciation (realized and unrealized) of the investments of endowment funds. Any net 
appreciation that is spent is required to be spent for the purposes for which the endowment was established. 

At June 30, 2006, net appreciation of $412,468 is available to be spent and is restricted to specific purposes. 

The maximum spending allowed is 5% of the market value of program assets averaged for the previous five- 
year period. The maximum spending rate may be used if the average annual real total return (investment return 
less fees less inflation) exceeds the annual spending level. 
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CC. REVENUE USED AS SECURITY FOR REVENUE BONDS 

Revenueused 
as security for 

Auxiliary enterprises bonds fFY 2006) 

Residential life - apartments $ 7,743,604 
Student union services, 

including bookstore 6,654,236 
Health, physical education, 

and recreation 639,851 

Type of Year(s) bonds 
bonds issued 

UFI - Revenue Bonds 2004 

Revenue Refunding Bonds 1998 

Revenue Bonds 1998 

DD. DISAGGREGATION OF PAYABLE BALANCES 

Payables at June 30, 2006, were as follows: 

Salaries 
and Accrued Other Total 

Fund Vendors Benefits Interest Payables Payables 
Operating Fund $ 673,872 $ 725,686 $ $ $ 1,399,558 
RevenueFund 
Restricted Fund 
Plant Fund 
Agency Fund 
UFI 742,477 76,518 1,209,563 443,000 2,471,558 

Total payables 

EE. SUBSEQUENT EVENTS 

No events of a material nature have occurred subsequent to the Statement of Net Assets date that would 
require adjustment to, or disclosure in, the accompanying financial statements. 

FF. NET ASSETS RESTRICTED BY ENABLING LEGISLATION (GASB STATEMENT 46) 

Of the total net assets reported in the Statement of Net Assets for the year ended June 30,2006, $50,240,246 
are restricted by enabling legislation (which also includes a legally enforceable requirement that the resources be 
used only for the specific purposes stipulated in the legislation). 

GG. IMPAIRMENT OF CAPITAL ASSETS 

Southeastern has no impaired capital assets as of June 30,2006. 
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HH. EMPLOYEE TERMINATION BENEFITS 

Substantially all employees are eligible for termination benefits upon separation from the state. The agency 
recognizes the cost of providing these benefits as expenditures when paid during the year. For 2006, the cost of 
providing those benefits for 139 voluntary terminations totaled $548,167. For 2006, the cost of providing those 
benefits for 20 involuntary terminations totaled $71,827. 

Southeastern has no liability for the accrued voluntary and involuntary terminations benefits payable at June 30, 
2006. Termination benefits for annual, sick and compensated leave are accrued through compensated absences, 
as discussed in Note K. Health care termination benefits are not accrued because benefits are not estimable. 
However, Southeastern provides certain continuing health care benefits for its retired employees, as discussed in 
Note R. A terminated employee can continue to access health benefits, however, if the COBRA participant is 
paying the entire premium then there is no state contribution on behalf of this individual. Therefore, when a 
terminated employee pays 100% of the premium, the state would not have a termination liability. 
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STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

SCHEDULE OF BONDS PAYABLE 
For the Year Ended June 30,2006 

Principal Principal Interest 
Original Outstanding (Redeemed) Outstanding Interest Outstanding 

Issue Date of Issue Issue 6130105 Issued 6130106 Rates 6130106 
UFI Revenue 
Bonds Series 2004 August 13,2004 $76,910,000 $76,910,000 $0 $ 76,910,000 Variable $66,072,985 

Parking Revenue 
Bonds Series 1996 April 26, 1996 1 ,I 80,000 155,000 (155,000) 0 6.50% 0 

Student Recreation 
& Activity Center 3.75- 
Revenue Bonds June 30,1998 7,690,000 6,010,000 (285,000) 5,725,000 5.00% 2,351,192 

Total 

SCHEDULE 1-A 
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SOUTHEASTERN LOUISIANA UNIVERSITY 

SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE 
For the Year Ended June 30,2006 

Not Applicable 

SCHEDULE 1-B 
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SCHEDULE OF NOTES PAYABLE 
For the Year Ended June 30,2006 

Principal Principal Interest 
Date of Original Outstanding (Redeemed) Outstanding Interest Outstanding 

Issue Issue Issue 6130105 Issued 6130106 Rates 6130106 
Construction 
Loan 10-Oct-99 $2,300,000 $268,701 (268,701) $0 Variable $0 

Copiers 20-Sep-04 $641,861 $552,604 (1 22,719) $429,885 3.51 % $25,613 

Total 

SCHEDULE 1-C 
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SCHEDULE BONDS PAYABLE AMORTIZATION 
For the Year Ended June 30,2006 

Fiscal Year 
Ending: 

2007 
2008 
2009 
2010 
201 1 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
Total 

Principal Interest 

SCHEDULE 2-A 



Fiscal Year 
Ending: 

STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

SCHEDULE BONDS PAYABLE AMORTIZATION 
For the Year Ended June 30,2006 

2007 
2008 
2009 
2010 
201 1 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
203 1 
2032 
2033 
2034 
2035 
Total 

Principal Interest 

SCHEDULE 2-AA 
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SCHEDULE OF NOTES PAYABLE AMORTIZATION 
For the Year Ended June 30,2006 

Fiscal Year 
Ending: Principal 

Total $ 429,885 

Interest 

SCHEDULE 2-B 
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SCHEDULE OF CAPITAL LEASE AMORTIZATION 
For the Year Ended June 30,2006 

Fiscal Year Beginning 
Ending: Balance Pavment Interest Principal Balance 

Total $ 2,476 $ 2,487 $ 11 $ 2,476 $ 

SCHEDULE 2-C 
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SOUTHEASTERN LOUISIANA UNIVERSITY 

SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE AMORTIZATION 
For the Year Ended June 30,2006 

Not Applicable 

SCHEDULE 2-D 
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SCHEDULE OF PER DIEM PAID 
For the Year Ended June 30,2006 

Not Applicable 

SCHEDULE 3 
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SCHEDULE OF EXPENSES BY UNIVERSITY 
For the Year Ended June 30,2006 

Name of Campus: 

Southeastern Louisiana University 

University Foundation Total 
Amount Amount Expenses 

$ 135,725,715 $ - $ 135,725,715 

SCHEDULE 4 
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SOUTHEASTERN LOUISIANA UNIVERSITY 

SCHEDULE OF PRIOR-YEAR ADJUSTMENTS 
For the Year Ended June 30,2006 

Fund Balance July I, 2005, previously reported 

Moveable Property 
To remove depreciation recorded on moveable property that was fully 
depreciated 

CIP 
To reduce CIP for cost of building 

Buildings 
To record cost of building not previously recorded 
To record related accumulated depreciation not previously recorded 
To remove accumulated depreciation incorrectly reported 

University Facilities, Inc. 
Expenses not recognized in previous year 
To add portable building, net of accumulated depreciation 
To increase Construction In Progress not recognized 

Beginning Net Assets, July I, 2005, as restated 

SCHEDULE 5 
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Schedule of Expenditures of Federal Awards 
For the Year Ended June 30,2006 

CFDA or Pass-Through 
Federal Pass-Through Program NamelTitle Other Entlty's 
Grantor Entity and Cluster Name I.D. No. Number 

Dlrect Awards: Other Dlrect Awards 

U.S. Department of Housing Supportive Housing Program 14.235 
and Urban Development 

National Endowment for the Promotion of the Arts-Grants to 45.024 
Arts Organizations and Individuals 
National Endowment for the Promotion of the Arts - Leadership 45.04-5200-3147 
Arts Initiatives 
U.S. Department of Education Funds for the Improvement of 84.1182 

Postsecondary Education 

U.S. Department of Education Bilingual Education-Professional 84.195N 

Development 

U.S. Department of Education Bilingual Education-Professional 84.195N 
Development 

U.S. Department of Education Fund for the Improvement of 84.215K 

U.S. Department of Education Gaining Early Awareness and Readiness 84.334A 

for Undergraduate Programs 

U.S. Department of Education Hurricane Education Recovery 84.938E 

U.S. Department of Health Advanced Education Nursing 93.358 

and Human Resources Traineeships 

Direct Awards: Research and Develoument Proaram Cluster (RBD1 

U.S. Department of the Interior Endangered Species Act of 1973 15.FFB 

Fish and Wildlife Service 

U.S. Department of the Interior Marine Turtle Conservation Fund 15.645 

Fish and Wildlife Service 

U.S. Department of the Interior U.S. Geological Survey-Research and 15.808 
Data Collection 

National Science Foundation Mathematical and Physical Sciences 47.049 

-- 

National Science Foundation Geosciences 47.050 

National Science Foundation Geosciences 47.050 

National Science Foundation Biological Sciences 47.074 

National Science Foundation Biological Sciences 47.074 

U.S. Environmental Protection Environmental Protection-Consolidated 66.500 
Agency Research 

U.S. Environmental Protection Surveys. Studies, Investigations and 66.606 

Agency Special Purpose Grants 

U.S. Department of Energy Office of Science Financial Assistance 81.049 
Program 

U.S. Department of Health Academic Research Enhancement 93.390 

and Human Services Award 
U.S. Department of Health Heart and Vascular Diseases Research 93.837 

and Human Services 

Schedule 8 



Preparer: Bette Schexnayder 

Phone Number: (985) 549-2068 

DUNS Number: 883227324 

EIN Number: 72-6000816 

Full Accrual Accountina Basis 

Award ID Award Dept 
Project Name Number Period Expendltures Issues Total Number 

Northlake Homeless Management Information LA488406010 07/01/2005-06/3012006 132,725 132,725 3372 

System Data Project 

Louisiana Literature Press 05-7900-7037 01/01/2006-06/30/2007 3,872 3.872 3351 

Louisiana Literature 04-5200-3147 07/01/2004-12/31/2005 6.568 6.568 3054 

Teacher Education Anytime. Anywhere P116Z010126 07/01/2001-06/30/2006 411.559 411.559 3171 

Program - 1 (TEMP I) 
Project IMPACT T195N040141 07/15/2004-07H4I2009 106.184 106,184 3122/ 

3112 

Project TEACH T195N020027 09/30/2002-09/29/2007 189.717 189.717 30291 
3094 

Teacher Education Anytime, Anywhere R215K010083 07/01/2001-06/30/2006 74,388 74,388 3201 

Program - I !  (TEMP 1 1 )  
GEAR UP P334A020142 09/15/2002-09/14/2007 207,383 207.383 31021 

3140 

Emergency Supplemental Appropriation to Address P938E0600.50 02/23/2006-09/30/2006 1,000,000 1,000,000 3641 

Hurricanes in the Gulf of Mexico 

MSN Advanced Education Nursing Traineeship A10-HP-00231 07/01/2005-06/3012006 34.998 34,998 3065 

Population Genetics of Rana Sevosa, the Dusky 144840181-01-G-082 06/01/2001-06/2/2006 10,183 10.183 3055 

Gopher Frog, as Estimated using DNA Microsatellites 

Global Assessment of Arribada Olive Ridley Sea 98210-&GO14 03/15/2006-05/31/2007 14,787 14.787 3248 

Turtles 
Bacterial Source Tracking of Fecal Pollutants and 03HQAG0109 09/03/2003-09/01/2006 132,763 132,763 3221 

Establishment of Nutrient TMDL in the Northern 
Boundaries of the Lake Pontchartrain Basin 

Investigation of Suspended Optics' Motion of the PHY-0354942 06/0'l/2004-06/30/2006 29,183 29.183 3236 
LlGO Detector and Its Influence on Performance 

CAREER: Improved Measurement of Dayside ATM-9983402 08/01/2000-07/31/2006 10,486 10,486 3245 

Magnetospheric Reconnection 

CEDAR: Investigation of High-Spectral Width HF ATM-0535377 01/01/2006-12/31/2006 2.820 2.820 3238 
Radar Ionospheric Backscatter with Coordinated 

ISR Diagnostic Observations 
Assembly of Wetland Plant Communities along DEB-0129024 02/0112002-01/31/2007 47.916 47.916 3063 

Gradients: An Experimental Study 

RUI: Diversity and Dynamics of Forest Buttertlies in DEB-0612119 11/01/2005-08/31/2007 15,328 15,328 3235 
Ghana's Indigenous Sacred Groves and Forest Reserves 

Ecology 8 Restoration Potential of the Manchac R-82898001-2 07/23/2001-07/22/2006 687.631 687,631 3264-3271 
Area Wetlands 3320-3331 

Ecology 8 Restoration Potential of the Manchac X-83262201-0 10/01/2005-09/30/2010 97,823 97.823 3280-3286 

Area Wetlands: Phase IV 

Numerical Simulation of Plasma Turbulence in the DE-FG02-96ER54370 08/0111996-01/31/2007 19,893 19.893 3050 
Tokamak Edge 

Combined Substrate Polymerase Inhibitors R15GM06768601Al 01101/2004-12/31/2006 58,433 58,433 3219 

Molecular Role of Segment 6 in Heart Na Channel IR15HL080009-01 05/01/2005-04/30/2008 29.204 29.204 3277 



STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

Schedule of Expenditures of Federal Awards 
For the Year Ended June 30,2006 

CFDA or Pass-Through 

Federal Pass-Through Program Namefrltle Other Entlty's 
Grantor Entlty and Cluster Name I.D. No. Number 

Dlrect Awards: -1 
U.S. Department of Education Federal Supplemental Educational 84.007 

Opportunity Grants 

U.S. Department of Education Federal Supplemental Educational 84.007 

Opportunity Grants 

U.S. Deparhnent of Education Federal Supplemental Educational 84.007 

Opportunity Grants 

U.S. Department of Education Federal Supplemental Educational 84.007 

Opportunity Grants 

U.S. Department of Education Federal Work-Study Program 84.033 

U.S. Department of Education Federal Work-Study Program 84.033 

U.S. Department of Education Federal Pell Grant Program 84.063 

U.S. Department of Education Federal Pell Grant Program 84.063 

U.S. Department of Education Federal Pell Grant Program 

U.S. Department of Education Federal Pell Grant Program 84.063 

U.S. Department of Education Federal Pell Grant Program 84.063 

U.S. Department of Health Scholarships for Health Professions 93.925 

and Human Services Students from Disadvantaged Backgrounds 

Direct Awards: 

U.S. Department of Education 

TRIO Cluster 

TRIO-Student Support Services 84.042A 

U.S. Department of Education TRIO-Talent Search 84.044A 

U.S. Department of Education TRIO-Talent Search 84.044A 

U.S. Department of Education TRIO-Upward Bound 84.047A 

U.S. Department of Education TRIO-Upward Bound 84.047A 

U.S. Department of Education TRIO-Upward Bound 84.047A 

U.S. Department of Education TRIO-Upward Bound 84.047M 

U.S. Department of Education TRIO-Educational Opportunity Centers 84.066A 

U.S. Department of Education TRIO-Dissemination Partnership 84.344A 

Grants 

Awards From a Pass-Throuah Entltv: Other Pass-Throuah Awards 

U.S. Department of Health Regina Coeli Child Development Center Head Start 93.600 None 

and Human Services 

Schedule 8 



Preparer: Bette Schexnayder 

Phone Number: (985) 549-2068 

DUNS Number: 883227324 

EIN Number: 72-6000816 

Full Accrual Accounting Basls 

Award ID Award Dept 

Project Name Number Perlod Expendltures Issues Total Number 

Federal Supplemental Educational Opportunity P007A051668 0710112005-0613012006 22,838 22.838 3992 

Grants - Administrative Costs 

Federal Supplemental Educational Oppoltunity P007A051668 0710112005-0613012006 456,761 456.761 3992 

Grants - Direct Payments 

Federal Supplemental Educational Opportunity P007A031668 0710112003-0613012004 (1 5) (15) 3993 

Grants - Administrative Costs 

Federal Supplemental Educational Opportunity P007A031668 0710112003-0613012004 (300) (300) 3993 
Grants - Direct Pavmnnts 

Federal Work-Study Program - P033A051668 0710112005-0613012006 637.844 637,844 3991 

Compensation Paid Students 

Federal WorkStudy Program - P033A051668 0710112005-0613012006 44.984 44.984 3048 

Job Location 8. Development 

Federal PELL Grant Program -Administrative Costs P063Q051524 0710112005-0613012006 28,505 28.505 1000 

Federal PELL Grant Program -Administrative Costs P063Q041524 0710112004-0613012005 1,030 1.030 1000 

Federal PELL Grant Program - Direct Payments P063P051524 0710112005-0613012006 14,901,225 14,901.225 3990 

Federal PELL Grant Program -Direct Payments P063P041524 0710112004-0613012005 35.786 35,786 3995 

Federal PELL Grant Program - Direct Payments P063P031524 0710112003-0613012004 (1.013) (1,013) 3995 

- - - 

Scholarships for D~sadvantaged Students - T08HP04597-01-00 0710112005-0613012006 43,184 43.184 3996 

Health Profess~ons 

Student Support Services P042A010557 0910112001-0813112006 339.893 339.893 320313206 

3181 

Talent Search Program P044A020643 0910112002-0813112006 316,417 316.417 32231 

3228 

Talent Search -St. Helena I Washington P044A020653 0910112002-0813112007 204,147 204,147 32121 

3220 

Upward Bound Program - Tangipahoa Parish P047A031154 1010112003-0913012008 435.159 435,159 320713216 

325013251 

Upward Bound Program - Livingstonl St. Helena P047A030223 1010112003-0913012008 368.756 368.756 308713088 

Parishes 325813259 

Veterans Upward Bound P047A031018 0910112003-0813112008 354,381 354.381 30801 

3085 

Upward Bound - Math and Science Competition P047M030233 1010112003-0913012007 348,456 348,456 30301 

3034 

Educational Opportunity Center P066A020100 0910112002-0813112006 379.868 379,868 30861 

TRIO Dissemination P344A030035 1010112003-0913012006 177,015 177.015 31001 

SLU Head Start Child Development Center None 0710112005-0613012006 1.464 1.464 1197 
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STATE OF LOUISIANA 
SOUTHEASTERN LOUIS IANA UNIVERSITY 

Schedule of Expenditures of Federal Awards 
For the Year Ended June 30,2006 

CFDA or Pass-Through 

Federal Pass-Through Program Nameflltle Other Entlty's 

Grantor Entlty and Cluster Name I.D. No. Number 

Awards from a Pass-Through Entitv: Research and Develo~ment Cluster fRBD1 

U.S. Department of Agriculture University of Georgia Grants for Agricultural Research. Special 10.200 RD309-0611 

Research Grants 9820567 

National Oceanic and University of New Orleans Research Habitat Conservation 11.463 58534412 

Atmospheric Admin (NOAA) and Technology Foundation 

National Oceanic and University of New Orleans Research Habitat Conservation 11.463 5853441 1 

Atmospheric Admin (NOAA) and Technology Foundation 

National Science Foundation San Diego State University Research Education and Human Resources 47.076 52270A PI623 

Foundation 7813 211-E0003484 

U.S. Department of Energy Mecom, Inc. Small Business Technology Transfer 81 .DEFG0203ER86172 None 

U.S. Department of Education National Writing Project Corporation National Writing Project 84.928A 92-LA-05 

U.S. Department of Health University of Texas Health Center Occupational Safety and Health Program 93.262 SCO4-07 

and Human Services at Tyler 

U.S. Department of Health University of Texas Health Center Occupational Safety and Health Program 93.262 SC04-07 

and Human Services at Tyler 

U.S. Department of Health Houston Academy of Medicine -Texas Medical Library Assistance 93.879 None 

and Human Services Medical Center Library 

U.S. Department of Health Southeast Louisiana Area Health Rural Health Care Services Outreach and 93.912C None 

and Human Services Education Center Foundation Rural Health Network Development 

Program 

U.S. Department of Health Southeast Louisiana Area Health Rural Health Care Services Outreach and 93.9120 None 

and Human Services Education Center Foundation Rural Health Network Development 

Program 

U.S. Department of Health Southeast Louisiana Area Health Rural Health Care Services Outreach and 93.91 2C None 

and Human Services Education Center Foundation Rural Health Network Development 

Program 
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Preparer: Bette Schexnayder 

Phone Number: (985) 549-2068 

DUNS Number: 883227324 

EIN Number: 72-6000816 

Full Accrual Accounting Basis 

Award ID Award Dept 

Project Name Number Perlod Expenditures Issues Total Number 

Expanding the Marketing Opportunities for Minority & 2005-38640-15542 09/01/2005-08/31/2006 10,351 10,351 3232 

Limited Resource Farmers in Louisiana & Mississippi 

Teacher Workshop and Wet-Lab Enhancement NA16FZ2719 09/01/2003-08/31/2006 18,628 18,628 3164 

at Turtle Cove Environmental Research Station 

Habit - State Change in the Wetlands of NA16FZ2719 09/01/2003-08/31/2006 22,718 22,718 32551 

Lake Pontchartrain Basin 3260 

Professional Development Materials for Constructing ESI-0096856 06/0112005-12/31/2006 29,597 29,597 3473 

Physics Understanding Among Elementary Teachers 

Sequestration and Bioconversion of Carbon DE-FG02-03ER86172 4/16/2003-12/31/2005 24.1 87 24,187 3246 

Dioxide to Methane 

Southeastern Louisiana Writing Project 92-LA-05 06/0111 993-06/30/2007 38.481 38,481 3098 

Healthy Farm Families Initiative U50 OH07541-03 09/30/2004-09/29/2005 25.490 25.490 3252 

Healthy Farm Families Initiative U50 OH07541 09/30/2005-09/29/2006 39.696 39.696 3253 

A Study to Examine PDA Use by Undergraduate Nursing N01-LM-1-3515 09/15/2005-04/30/2006 5.000 5.000 3139 

Students: Encouraging Future Clinicians to Access Health 

Information at the Point of Care 

Southeast Louisiana Health Education - Continuing None 08/22/2005-07/30/2006 9,995 9,995 3185 

Education 

Better Health for the Delta -Community Encourager None 09/01/2004-08/31/2005 11,796 11,796 3132 

Grant 

Better Health for the Delta Program Grant None 09/01/2005-08/31/2006 21,620 21,620 3214 
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STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

Schedule of Fixed Price Contracts 
For the Year Ended June 30,2006 

CFDA or Pass-Through 

Federal Pass-Through Program Namerritle Other Entity's 

Grantor Entity and Cluster Name I.D. No. Number 

No Federal Program Funds were Received on Fixed Price Contracts with a Federal Agency or a Non-State Agency. 
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Preparer: 

Phone Number: 

DUNS Number: 

EIN Number: 

BetteSchexnayder 

(985) 549-2068 
883227324 

72-600081 6 

Full Accrual Accounting Basis 

Award ID Award Dept 

Project Name Number Period Expenditures Issues Total Number 
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STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

Schedule of Disclosures for Federally Assisted Loans 
For the Year Ended June 30,2006 

Loans Made Outstanding Principal 

Program Federal Or Disbursed Loan and Interest 

Federal Grantor Name CFDA No. During Year Balance Cancelled 

U.S. Department of Nursing Student Loans 

Health & Human 

Services 

U.S. Department of Health Professions Student Loans1 93.342 

Health & Human Loans for Disadvantaged Students 

Services 

NIA 

U.S. Department Federal Perkins Loan Program - 84.038 404.773 2,291,525 

of Education Federal Capital Contributions 

U.S. Department Federal Family Education Loans 84.032 40,642,108 NIA 

of Education (FFEL) 

U.S. Department Federal Perkins Loans - 84.037 NIA NIA 

of Education TeacherlMilitary Cancellations 

U.S. Department Federal Perkins Loans - 84.037 NIA NIA 

of Education Law Enforcement Cancellations 

U.S. Department Federal Perkins Loans - 84.037 NIA NIA 

of Education NurselMedical Technician Cancellations 

U.S. Department Federal Perkins Loans - 84.037 

of Education ChildlFamily and Early Intervention 

Cancellations 

U.S. Department Federal Perkins Loans - 84.037 

of Education Teacher Shortage Cancellations 

U.S. Department Federal Perkins Loans - 84.038 

of Education Death and Disability Cancellations 

Preparer: BetteSchexnayder 

Phone Number: (985) 549-2068 

DUNS Number: 883227324 

NIA 

NIA 

NIA 

NIA 

17,279 

1.749 

17,726 

EIN Number: 72-6000816 

Full Accrual Accounting Basis 
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STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS 

For the Year Ended June 30,2006 

Finding Title: Failure to Obtain Waiver and Meet Matching Requirements 

Reference Number (from attached schedule of findings): F-05-ED-SLU-1 

Single Audit Report Year: 2005 

Initial Year of Finding: 2005 

Amount of Questioned Costs in Finding: 

Status of Questioned Costs Resolved Unresolved X 

No Further Action Needed 

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? 
Are they still in negotiation? 
The U.S. Department of Education has been informed of the match shortage through the FISAP report. 

However, no action has been taken by the U.S. Department of Education to date. 

Page Number (from single Audit Report): 2005 Single Audit Report is not available at this time 

Program Name(s): Federal Work-Study Program 

Federal Grantor Agency: U.S. Department of Education 

CFDA Number(s): 84.033 

Status of Finding (check one): 

Fully Corrected 
Partially Corrected 
Change of Corrective Action 

Not Corrected 
X No Further Action Needed 

See OMB A-133 Section 315(b)(4) 

Description of Status: Southeastern was not successful in obtaining the waiver of institutional share 

requirements under the Federal Work-Study Program for the 2003 - 2004 award year and fell short of the 

resulting match requirement by $60,950. 

Southeastern has obtained the waiver each subsequent year. The U.S. Department of Education has been 

informed of the match shortage through the submission of the Fiscal Operations and Application to Participate 

(FISAP) Report. No action has been taken by the U.S. Department of Education to date. 

Preparer's Signature: Bette Schexnayder 

Phone Number: (985) 549-2068 

DUNS Number: 883227324 

EIN Number: 72-6000816 
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STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 

Schedule of Non-State Subreclplents of 

Major Federal Programs 

For the Year Ended June 30,2006 

Federal Grantor Amount of 

and Major Program 

CFDA or Award or Major Program Name Funds Disbursed to 

Other Subaward Project and Cluster Name, Non-State Non-State Dept 

Identifying No. Number Number when Applicable Subreclplent Subreclpient Number 

Research & DeveloDment Clustq 

U.S. DeDartment of Aariculture 

10.200 2005-38640-15542 Grants for Agricultural Research. 

Special Research Grants 

10.200 2005-38640-15542 Grants for Agricultural Research. 
Special Research Grants 

715 Mississippi Association of 3232 

Cooperatives 

1.302 Delta State University 3232 

10.200 2005-38640-15542 Grants for Agricultural Research, 433 Morehouse Parish Black 3232 
Special Research Grants Fanners and Land Owners 

Association 

Subtotal 10.200 2.450 

U.S. DeDartment of the lnterlor 

15.FFB 1448-40181-01-GO82 Endangered Species Act of 1973 9,500 Eastern Kentucky University 3055 

U.S. Geological Survey-Research a 90,856 University of Illinois 3221 

and Data Collection 

National Science Foundation 

47.074 DEB-0612119 Biological Sciences 9,784 Carnegie Institute 3235 

Total Research & Develo~ment Cluster 112.590 

Preparer: BetteSchexnayder 
Telephone Number: (985) 549-2068 

DUNS Number: 883227324 

EIN Number: 72-6000816 

Basis of Accounting: Full A c c ~ a l  
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STATE OF LOUISIANA 
SOUTHEASTERN LOUISIANA UNIVERSITY 
Schedule of State AgencylUniversity Subrecipients of 

Federal Programs 

For the Year Ended June 30,2006 

Federal Grantor Amount of 

and Federal Program 

CFDA or Award or Federal Program Name Funds Disbursed to 

Other Subaward Project and Cluster Name, State Agencies or State Agency or Dept 

Identifying No. Number Number when Applicable Universities University Subrecipient Number 

Research 8 Develovment Cluster 

U.S. Environmental Protection Aaency 

66.500 R-82898001 Environmental Protection- 
Consolidated Research 

16,898 University of New Orleans 3329 

Total Research 8 Develo~ment Cluster 16,898 

Preparer: Bette Schexnayder 

Telephone Number: (985) 549-2068 
DUNS Number: 883227324 

EIN Number: 72-6000816 

Basis of Accounting: Full Accrual 
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All capitalized terms used in the Official Statement and the appendices attached thereto shall have the 
meanings set forth below in this Appendix B or those set forth in the Official Statement. 

"Act" means Chapter 10-D of Title 33 of the Louisiana Revised Statutes of 1950, as amended (La. R.S. 
33:4548.1 to 4548.16, inclusive), and all future acts supplemental thereto and amendatory thereof. 

"Additional Bonds" means bonds, if any, issued in one or more series on a parity with the Series 2007 
Bonds pursuant to Article V of the Phase Four Indenture. 

"Additional Phase Four Bonds" means bonds, if any, issued in one or more series on parity with the 
Series 2007 Bonds and which are payable from the Phase Four Lawfully Available Funds. 

"Additional Phase Four Debt" means any obligation (whether present or future, contingent or otherwise, 
as principal or security or otherwise): (i) in respect of borrowed money, including without limitation, bonds, notes 
and similar obligations; or (ii) under a lease arrangement, installment sale agreement or other similar arrangement, 
that is secured by or payable from Phase Four Lawfully Available Funds. 

"Additional Phase Four Facilitiesff means any additional intermodal parking facilities owned or leased by 
the Board or the Corporation that have been incorporated with the Phase Four Facilities into a single intermodal 
parking system pursuant to Section 3(i) of the Phase Four Facilities Lease. 

"Administrative Expenses" means the necessary, reasonable and direct out-of-pocket expenses incurred 
by the Issuer or the Trustee pursuant to the Phase Four Indenture and the Phase Four Agreement, the compensation 
of the Trustee under the Phase Four Indenture (including, but not limited to any annual administrative fee charged 
by the Trustee), the compensation of the Issuer, any amounts due to the Bond Insurer under the Reimbursement 
Agreement and the necessary, reasonable and direct out-of-pocket expenses of the Trustee incurred by the Trustee in 
the performance of its duties under the Phase Four Indenture. 

"Affiliate" means, with respect to a designated Person under The Phase Four Ground Lease, any other 
Person that, directly or indirectly, controls is controlled by, or is under common. control with such designated 
Person. For purposes of this definition, the term "control" (including the correlative meanings of the terms 
"controlled by" and "under common control with"), as used with respect to any Person, means the possession, 
directly or indirectly, of the power to direct or cause the direction of the management policies of such Person. 

"Agreement" means the Loan Agreement dated as of March 1, 2007, between the Corporation and the 
Issuer, including any amendments and supplements thereof and thereto as permitted thereunder. 

"Annual Debt Service" means the amount required to pay all principal of and interest on a series of Bonds, 
any Additional Phase Four Bonds, and any Additional Phase Four Debt (as defined in the Phase Four Facilities Lease), 
as applicable, in any Fiscal Year. 

"Applicable Laws" means all present and future statutes, regulations, ordinances, resolutions and orders 
of any Governmental Authority that are applicable to the parties performing their obligations under the Phase Four 
Ground Lease. 

"Assignment of Agreements and Documents" means the Assignment of Agreements and Documents 
dated as of March 1, 2007, by the Corporation in favor of the Trustee. 

"Authorized Corporation Representative" means any person at the time designated to act on behalf of 
the Corporation by written certificate furnished to the Issuer and the Trustee containing the specimen signature of 
such person and signed on behalf of the Corporation by the Vice Chairperson of the Corporation. Such certificate or 
any subsequent or supplemental certificate so executed may designate an alternate or alternates. 



"Authorized Denomination" with respect to all Series 2007 Bonds means $5,000 or any integral multiple 
thereof. 

"Authorized Issuer Representative" means the person(s) at the time designated to act under the 
Agreement and the Indenture on behalf of the Issuer by a written certificate furnished to the Corporation and the 
Trustee containing the specimen signature of such person(s) and signed on behalf of the Issuer by the Chairman, 
Vice Chairman or Executive Director of the Issuer. Such certificate may designate an alternate or alternates. 

"Auxiliary Revenues" means the amount of all funds or revenues held by the University derived by 
Auxiliary Enterprises and any earnings thereof from the self generated fees, rates, charges or income received by 
students, faculty or the public in connection with the utilization or operation of Auxiliary Enterprises after payment 
of any Auxiliary Enterprises expenses. The Auxiliary Enterprises of the University include the following, subject to 
modification from time to time: 1) student service fees for the operation of the University's Textbook Rental, ID 
Card Services, Student Health Center and Student Union 2) certain commissions received from Food Service 
contractors, Retail Bookstore operations and Vending operations and 3) the sales of copying services. Auxiliary 
Revenues shall not include student fees specifically assessed by the University to service any outstanding 
obligations or any capital funds received by outside contractors required to make building improvements for their 
delivery of services. 

"Award" means any payment or other compensation received or receivable as a consequence of a Taking 
from or on behalf of any Governmental Authority or any other Person vested with the power of eminent domain. 

"Beneficial Owner" means, so long as a book-entry system of registration is in effect pursuant to Section 
3.13 of the Indenture, the actual purchaser of the Bonds. 

"Board" means the Board of Supervisors for the University of Louisiana System or its legal successor as 
the management board of the University, acting on behalf of the University. 

"Board Representative" means the Person or Persons designated by the Board in writing to serve as the 
Board's representative(s) in exercising the Board's rights and performing the Board's obligations under the 
Indenture; the Board Representative shall be the President of the Board of Supervisors for the University of 
Louisiana System, or his or her designee, the Assistant Vice President for Facilities Planning, or his or her designee, 
or any other representative designated by resolution of the Board, of whom the Issuer and the Trustee have been 
notified in writing. 

"Board's Interest" means the Board's ownership interest in and to the Phase Four Land and the Phase 
Four Facilities. 

"Bond Counsel" means Jones, Walker, Waechter, Poitevent, Carrtre & Dentgre, L.L.P., and its 
successors, or such other nationally recognized bond counsel as may be selected by the Issuer and acceptable to the 
Corporation and the Bond Insurer. 

"Bond Counsel Opinion" means an opinion of an attorney or firm of attorneys of recognized standing with 
respect to tax-exempt obligations of municipal, state and public agencies, selected by the Issuer. 

"Bond Documents" has the meaning set forth in Section 8.1 of the Indenture. 

"Bondholder" or "owner," when used with reference to a Bond or Bonds, means the registered owner of 
any outstanding Bond or Bonds. 

"Bond Insurance Policies" means the financial guaranty insurance policies issued by the Bond Insurer 
that unconditionally and irrevocably guarantees the full and complete payment of the principal of and interest on the 
Bonds as such payments shall become due but shall be unpaid. 

"Bond Insurer" means MBIA Insurance Corporation, or any successor thereto. 

"Bond Proceeds Fund" means the fund of that name created under the Indenture. 



"Bond Register" means, when used with respect to the Bonds, the registration books maintained by the 
Trustee pursuant to Section 3.8 of the Indenture. 

"Bonds" means the Series 2007 Bonds. 

"Bond Year" means the twelve (12) month period beginning on February 1 of each calendar year and ending 
on January 3 1 of the immediately succeeding calendar year. 

"Budget" means the University's budget as approved by the Board for any Fiscal Year during the Term. 

"Business Day" means any day other than (i) a Saturday, (ii) a Sunday, (iii) any other day on which 
banking institutions in New York, New York, or Jacksonville, Florida, are authorized or required not to be open for 
the transaction of regular banking business, or (iv) a day on which the New York Stock Exchange is closed. 

"Campus" means the campus of the University. 

"CERCLA" means the Comprehensive Environmental Response, Compensation, and Liability Act of 
1980 (42 U.S.C. $$9601 et seq.). 

"Claim" collectively means any claim, liability, demand, loss, damage, deficiency, litigation, cause of 
action, penalty, fine, judgment, defense, imposition, fee, lien, bonding cost, settlement, disbursement, penalty, cost 
or expenses of any and every kind and nature (including without limitation Litigation Expenses), whether known or 
unknown, incurred or potential, accrued, absolute, direct, indirect, contingent or otherwise and whether imposed by 
strict liability, negligence, or otherwise, and consequential, punitive and exemplary damage claims. 

"Closing Date" means the date on which the Series 2007 Bonds are delivered and payment therefor is 
received by the Issuer. 

"Code" means the Internal Revenue Code of 1986, as amended, and the regulations and rulings 
promulgated thereunder. 

"Commencement of Construction" means the date on which excavation or foundation work is begun for 
the Phase Four Facilities, which date shall occur on or about January 1,2007. 

"Commencement Date" means the effective date of the Phase Four Facilities Lease. 

"Construction Contract" means the DesignBuild Contract by and between the Corporation and Brice 
Building/Fauntleroy & Latham Architects for the construction of the Phase Four Facilities and the Stadium 
Expansion. 

"Corporation" means University Facilities, Inc., a nonprofit corporation organized and existing under the 
laws of the State for the benefit of the University, and also includes every successor corporation and transferee of 
the Corporation until payment or provision for the payment of all of the Bonds. 

"Costs of Issuance" means all items of expense, directly or indirectly payable or reimbursable and related 
to the authorization, sale, and issuance of the Series 2007 Bonds including, but not limited to, publication costs, 
printing costs, costs of preparation and reproduction of documents, filing and recording fees, initial fees and charges 
of the Trustee, the Issuer, or any other fiduciary, legal fees and charges, fees and disbursements of consultants and 
professionals, and any other cost, charge, or fee in connection with the original sale and issuance of the Series 2007 
Bonds, including the premiums payable for the Bond Insurance Policies. 

"Costs of Issuance Account" means the account so designated which is established pursuant to the 
Indenture. 

"Costs of the Phase Four Facilities" means those costs incurred by the Corporation in connection with 
the development and construction of Phase Four Facilities, as set forth in Section 4.13 of the Indenture. 



"Debt Service Fund" means the fund of that name created under the Indenture. 

"Debt Service Reserve Fund" means the fund of that name created under the Indenture. 

"Debt Service Reserve Fund Investment" means an irrevocable letter of credit issued by a bank or surety 
bond issued by an insurance company meeting the requirements of Section 4.18 of the Indenture. 

"Debt Service Reserve Fund Requirement," means, with respect to the Phase Four Bonds, at the time of 
determination, (i) the least of (a) ten percent (10%) of the stated principal amount thereof (less any original issue 
discount that exceeds a de minimis amount), (b) one hundred twenty-five percent (125%) of the average Annual Debt 
Service thereon from the date of calculation to the final maturity thereof, (c) the Maximum Annual Debt Service 
thereon, or (d) such lesser sum as shall be required by the Code and the Regulations to ensure the exclusion of the 
interest thereon from the gross income of the owners thereof for federal income tax purposes; and (ii) the sum of the 
Debt Service Reserve Fund Requirements for each series of Bonds Outstanding; provided, however, that the amount of 
principal due in any Bond Year shall be determined, in the case of Bonds subject to mandatory sinking fund 
redemption pursuant to the Indenture and similar provisions in any supplemental indenture, by the principal amount of 
Bonds to be redeemed by mandatory sinking fund redemption in such Bond Year. 

"Default or Delay Rental" means and shall consist of (i) all amounts, fees or expenses which the 
Corporation may be legally obligated to pay to other parties by reason of any default of the Board under the Phase 
Four Facilities Lease or any delay in payment of any sums due by the Board under the Phase Four Facilities Lease; 
and (ii) all costs, expenses and charges, including reasonable Legal Expenses, incurred by the Corporation whether 
by suit or otherwise, in collecting sums payable under the Phase Four Facilities Lease or in enforcing any covenant 
or agreement of the Board contained in the Phase Four Facilities Lease or incurred in obtaining possession of the 
Phase Four Facilities or the Stadium Expansion after default by the Board. 

"Defeasance Obligations" means noncallable direct obligations of the United States of America 
(including direct obligations of the United States of America which have been stripped by the Treasury itself, such 
as CATS, TIGRS and similar securities) or obligations the payment of principal of and interest on which are 
unconditionally guaranteed by the United States of America. 

"DTC" or "Securities Depository" means The Depository Trust Company, a limited-purpose trust 
company organized under the laws of the State of New York, and its successors and assigns, including any successor 
securities depositories appointed pursuant to the Indenture. 

"Encumbrance" means any lien, mortgage, encumbrance, privilege, charge, option, right of first refusal, 
conditional sales contract, security interest, mechanic's and materialmen's liens, or any lien or encumbrance securing 
payment of any Claims, including environmental Claims, or of any charges for labor, materials, supplies, equipment, 
taxes, or utilities, excluding the Option granted to the Board in the Phase Four Facilities Lease. 

"Environmental Requirements" means all State, federal, local, municipal, parish, and regional laws, 
statutes, rules, regulations, ordinances, codes, permits, approvals, plans, authorizations, concessions, investigation 
results, guidance documents; all legislative, judicial, and administrative judgments, decrees, orders, rules, rulings, 
and regulations; and all agreements and other restrictions' and requirements in effect on or prior to the 
Commencement Date, of any Governmental Authority, including, without limitation, federal, state, and local 
authorities, relating to the regulation or protection of human health and safety, natural resources, conservation, the 
environment, or the storage, treatment, disposal, processing, release, discharge, emission, use, remediation, 
transportation, handling, or other management of industrial, gaseous, liquid or solid waste, hazardous waste, 
hazardous or toxic substances or chemicals, or pollutants, and including without limitation the following 
environmental laws: The Clean Air Act (42 U.S.C.A. $1857); the Federal Water Pollution Control Act (33 U.S.C. 
$1251); the Resource Conservation and Recovery Act of 1976, (42 U.S.C. $6901); CERCLA, as amended by the 
Superfund Amendments and Reauthorization Act of 1986 (Pub.L. 99-499, 100 Stat. 1613); the Toxic Substances 
Control Act (15 U.S.C. $2601); the Clean Water Act (33 U.S.C. $1251); the Safe Drinking Water Act (42 U.S.C. 
$30); the Occupational Safety and Health Act (29 U.S.C. $65 1); the Federal Insecticide, Fungicide, and Rodenticide 
Act (7 U.S.C. $135); the Louisiana Environmental Quality Act (La. R.S. 30:2001); and the Louisiana Air Quality 



Regulations (La. C. 33:III.2595) including any amendments or extensions thereof and any rules, regulations, 
standards or guidelines issued pursuant to or promulgated under any of the foregoing. 

"Event of Default" with respect to the Indenture has the meaning ascribed to it in section 7.2 of the 
Indenture and with respect to the Phase Four Ground Lease means any matter identified as an event of default under 
Section I 1.01 of the Phase Four Ground Lease and with respect to the Phase Four Facilities Lease means any default 
specified in and defined as such by Section 21 of the Phase Four Facilities Lease. 

"Expiration Date" means August 1,2047. 

"Facilities Lease" means that certain Agreement to Lease with Option to Purchase dated as of August 1, 
2004, as amended by the First Amendment to the Agreement to Lease with Option to Purchase, dated as of March 1, 
2007, by and between the Board, as Lessee, and the Corporation, as Lessor, whereby certain facilities are leased by 
the Corporation to the Board, on behalf of the University, as further amended. 

"First Amendment to Facilities Lease" means that certain First Amendment to Agreement to Lease with 
Option to Purchase by and between the Board and the Corporation dated as of March 1,2007. 

"First Amendment to Ground Lease" means that certain First Amendment to Agreement to Ground and 
Buildings Lease by and between the Corporation and the Board dated as of March 1,2007. 

"Fiscal Year" means any period of twelve consecutive months adopted by the Corporation as its Fiscal 
Year for financial reporting purposes, presently the period beginning on July 1 and ending on June 30 of the 
following year. 

"Fitch" means Fitch, Inc., a corporation organized and existing under the laws of the State of Delaware, its 
successors and assigns, and if such corporation shall for any reason no longer perform the functions of a securities 
rating agency, "Fitch" shall be deemed to refer to any other nationally recognized securities rating agency or service 
designated by the Issuer and approved by the Corporation and the Bond Insurer. Whenever rating categories of Fitch 
are specified in the Indenture, such categories shall be irrespective of gradations within a category. 

"Force Majeure" means any (a) act of God, landslide, lightning, earthquake, hurricane, tornado, blizzard 
and other adverse and inclement weather, fire, explosion, flood, act of a public enemy, act of terrorism, war, 
blockade, insurrection, riot, or civil disturbance; (b) labor dispute, strike, work slowdown, or work stoppage; (c) 
order or judgment of any Governmental Authority, if not the result of willful or negligent action of the Corporation; 
(d) adoption of or change in any Applicable Laws after the date of execution of the Phase Four Ground Lease; (e) 
any actions by the Board which may cause delay; or (0 any other similar cause or similar event beyond the 
reasonable control of the Corporation. 

"Governmental Authority" means any and all jurisdictions, entities, courts, boards, agencies, 
commissions, offices, divisions, subdivisions, departments, bodies or authorities of any nature whatsoever of any 
governmental unit (federal, state, parish, district, municipality, city or otherwise) whether now or hereafter in 
existence. 

"Governmental Regulations" means any and all laws, statutes, codes, acts, ordinances, orders, judgments, 
decrees, writs, injunctions, rules, regulations, restrictions, permits, plans, authorizations, concessions, investigation 
reports, guidelines, and requirements or accreditation standards of any Governmental Authority having jurisdiction 
over the Corporation and/or the Board, or affecting the Phase Four Facilities. 

"Ground Lease" means that certain Ground and Buildings Lease Agreement dated as of August 1, 2004, 
as amended by the First Amendment to the Ground and Buildings Lease Agreement, dated as of March 1,2007, by 
and between the Corporation, as Lessee, and the Board, as Lessor, whereby the Land upon which certain facilities 
shall be constructed andlor renovated and such facilities, as completed are leased by the Board to the Corporation, as 
further amended. 

"Hazardous Substance" means (a) any "hazardous substance" as defined in §101(14) of CERCLA or any 
regulations promulgated thereunder; (b) petroleum and petroleum by-products; (c) asbestos or asbestos containing 



material ("ACM"); (d) polychlorinated biphenyls; (e) urea formaldehyde foam insulation; or (0 any additional 
substances or materials which at any time are classified, defined or considered to be explosive, corrosive, 
flammable, infectious, radioactive, mutagenic, carcinogenic, pollutants, hazardous or toxic under any of the 
Environmental Requirements. 

"Indenture" or the "Phase Four Indenture" means the Trust Indenture dated as of March 1, 2007 
between the Issuer and the Trustee, as it may be amended or supplemented from time to time by supplemental 
indentures in accordance with the provisions thereof. 

"Interest Account" means the Interest Account within the Debt Service Fund created pursuant to Article 
IV of the Indenture. 

"Interest Rate" means the rate of interest on the Series 2007 Bonds determined in the manner provided in the 
Indenture. 

"Issuer" means the Louisiana Local Government Environmental Facilities and Community Development 
Authority, a political subdivision of the State of Louisiana, created by the provisions of the Act, or any agency, 
board, body, commission, department or officer succeeding to the principal functions thereof or to whom the powers 
conferred upon by the Issuer by said provisions shall be given by law. 

"Legal Expenses" means the reasonable fees and charges of attorneys and of legal assistants, paralegals, 
law clerks and other persons and entities used by attorneys and under attorney supervision and all costs incurred or 
advanced by any of them irrespective of whether incurred in or advanced prior to the initiation of any legal, 
equitable, arbitration, administrative, bankruptcy, trial or similar proceedings and any appeal from any of same. 

"Litigation Expenses" means all out-of-pocket costs and expenses incurred as a result of an Event of 
Default, or in connection with an indemnification obligation, including Legal Expenses, the reasonable fees and 
charges of experts andlor consultants, and all court costs and expenses. 

"Loan" means the aggregate amount of the moneys loaned to the Corporation pursuant to the Agreement. 

"Maximum Annual Debt Service," with respect to a series of Bonds issued under the Indenture, means the 
maximum Annual Debt Service thereon in the then current Bond Year or in any future Bond Year, whether at maturity 
or subject to mandatory sinking fund redemption. 

"Moody's" means Moody's Investors Service, a corporation organized and existing under the laws of the 
State of Delaware, its successors and assigns, and if such corporation shall for any reason no longer perform the 
functions of a securities rating agency, "Moody's" shall be deemed to refer to any other nationally recognized securities 
rating agency or service designated by the Issuer and approved by the Corporation and the Bond Insurer. Whenever 
rating categories of Moody's are specified in the Indenture, such categories shall be irrespective of gradations within a 
category. 

"Option to Purchase" or "Option" means the option to purchase the Corporation's interest in any portion 
of the Phase Four Facilities or Stadium Expansion granted in Section 23 of the Phase Four Facilities Lease. 

"Outstanding" or "outstanding," when used with reference to Bonds, means all Bonds which have been 
authenticated and issued under the Indenture except: 

(a) Bonds canceled by the Trustee pursuant to the Indenture; 

(b) Bonds for the payment of which moneys or Defeasance Obligations shall be held in trust for their 
payment by the Trustee as provided in the defeasance provisions of the Indenture; 

(c) Bonds which have been duly called for redemption and for which the redemption price thereof is 
held in trust by the Trustee as provided in the Indenture; 



(d) Bonds in exchange for which other Bonds shall have been authenticated and delivered by the 
Trustee as provided in the Indenture; and 

(e) for all purposes regarding consents and approvals or directions of Bondholders under the 
Agreement or the Indenture, Bonds held by or for the Issuer, the Corporation or any person controlling, controlled 
by or under common control with either of them. 

"ORM" means the Office of Risk Management of the State. 

"Participant" means any broker-dealer, bank and other financial institution from time to time for which 
DTC holds Bonds as securities depository. 

"Payment Default" means a default by the Issuer in the due and punctual payment of any installment of 
interest on any of the Outstanding Bonds or (ii) a default by the Issuer in the due and punctual payment of the principal 
or premium, if any, of any of the Outstanding Bonds at their maturity or upon mandatory sinking fund redemption; 
which in any case, is followed by the failure of the Bond Insurer to honor a properly submitted claim for such amounts in 
accordance with the Bond Insurance Policy. 

"Payments" means the amounts of repayments under the Agreement with respect to the Bonds to be made 
by the Corporation as provided in Article IV of the Agreement. 

"Permitted Encumbrances" means: 

(a) any lien arising by reason of any good faith deposit with the Corporation in connection with any 
lease of real estate, bid or contract (other than any contract for the payment of money); 

(b) any lien arising by reason of any deposit with or giving of security to any governmental agency as 
a condition to the transaction of any business or the participation by the Corporation in any funds established to 
cover insurance risk or in connection with worker's compensation, unemployment insurance, pension plans or other 
social security; 

(c) any right reserved to any municipality or other public authority by the terms of any franchise, 
grant, license or provision of law affecting any property of the Corporation and any lien on any property of the 
Corporation for taxes, assessments or other municipal charges so long as such charges are not due and payable or 
not delinquent (or, if due or delinquent, the amount or validity of such charges is being contested in good faith with 
due diligence and execution of any such lien is stayed); 

(d) mechanics' and materialmen's liens in connection with any property of the Corporation so long as 
any amounts secured by such lien are not due and payable or not delinquent (or, if due or delinquent, the amount or 
validity of such charges is being contested in good faith with due diligence and execution of any such lien is stayed); 

(e) the Indenture, the Agreement, the Ground Lease or the Facilities Lease; 

(f) any lien on property received by the Corporation through a gift, grant or bequest constituting a 
restriction imposed by the donor, grantor or testator on such gift, grant or bequest (or the income therefrom), 
provided that any such lien may not be extended, renewed or modified in any way or applied to any additional 
property of the Corporation unless it would otherwise qualify as a Permitted Encumbrance; and 

(g) such easements, rights-of-way, servitudes, restrictions and other defects as are determined not to 
materially impair the use of the Corporation's facilities for their intended purposes or the value of such facilities, 
such determination to be made in a certificate of an authorized officer of the Corporation supported by an opinion of 
independent counsel or a report or opinion of an independent management consultant (unless the Bond Insurer shall 
waive the requirement of such supporting opinion or report). 

In addition, encumbrances in existence as of the date of issuance of the Series 2007 Bonds as set forth in 
Exhibit B of the Loan Agreement are thereby qualified as Permitted Encumbrances. Any such existing 



encumbrance may not be extended, renewed or modified in any way or applied to any additional Properties of the 
Corporation unless it would otherwise qualify as a Permitted Encumbrance. 

"Permitted Investmentsff means any of the following securities to the extent permitted under State law: 

A. Direct obligations of the United States of America (including obligations issued or held in book 
entry form on the books of the Department of the Treasury and CATS and TIGRS) or obligations 
the principal of and interest on which are unconditionally guaranteed by the,United States of 
America. 

B. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any of the 
following federal agencies and provided such obligations are backed by the full faith and credit of 
the United States of America (stripped securities are only permitted if they have been stripped by 
the agency itself): 

1. U.S. Export-Import Bank (Eximbank) 
Direct obligations or fully guaranteed certificates of beneficial ownership. 

2. Farmers Home Administration (FmHA) 
Certificates of beneficial ownership 

3 .  Federal Financing Bank 

4.. Federal Housing Administration Debentures (FHA) 

5. General Services Administration 
Participation certificates 

6. Government National Mortgage Association (GNMA or Ginnie Mae") 
GNMA - guaranteed mortgage - backed bonds 
GNMA - guaranteed pass-through obligations 
(not acceptable for certain cash-flow sensitive issues.) 

7. U.S. Maritime Administration 
Guaranteed Title XI financing 

8. U.S. Department of Housing and Urban Development (HUD) 
Project Notes 
Local Authority Bonds 
News Communities Debentures - U.S. government guaranteed debentures 

U.S. Public Housing Notes and Bonds - U.S. government guaranteed public housing 
notes and bonds. 

C. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any of the 
non-full faith and credit U.S. government agencies (stripped securities re only permitted if they 
have been stripped by the agency itself): 

1. Federal Home Loan Bank Svstem 
Senior debt obligations 

2. Federal Home Loan Mortgage Corporation (FHLMC or "Freddie Mac") 
Participation Certificates 
Senior debt obligations 

3.  Federal National Mortgage Association (FNMA or "Fannie Mae") 
Mortgage-backed securities and senior debt obligations 



4. Resolution Funding Cornoration (REFCORP) obligations 

5. Farm Credit System 
Consolidated systemwide bonds and notes 

D. Money market funds registered under the Federal Investment Company Act of 1940, whose shares 
are registered under the Federal Securities Act of 1933, and having a rating by S&P of AAAm-G; 
AAA-m; or AA-m and if rated by Moody's rated Aaa, Aal or Aa2. 

E. Certificates of deposit secured at all times by collateral described in (A) and/or (B) above. Such 
certificates must be issued by commercial banks, savings and loan associations or mutual savings 
banks. The collateral must be held by a third party and the bondholders must have a perfected first 
security interest in the collateral. 

F. Certificates of deposit, savings accounts, deposit accounts or money market deposits which are 
fully insured by FDIC, including BIF and SAIF. 

G. Investment Agreements, including GIC's, Forward Purchase Agreements and Reserve Fund Put 
Agreements acceptable to MBIA (Investment Agreement criteria is available upon request). 

H. Commercial paper rated, at the time of purchase, "Prime-1" by Moody's and "A-l+" or better by 
S&P. 

I. Bonds or notes issued by any state or municipality which are rated by Moody's and S&P in one of 
the two highest long-term rating categories assigned by such agencies. 

J. Federal funds or bankers acceptances with a maximum term of one year of any bank which has an 
unsecured, uninsured and unguaranteed obligation rating of "Prime-1" or "A3" or better by 
Moody's and "A" by S&P. 

K. Repurchase agreements for 30 days or less must follow the following criteria. Repurchase 
Agreements which exceed 30 days must be acceptable to MBIA (criteria available upon request) 

Repurchase agreements provide for the transfer of securities from a dealer bank or securities firm 
(seller/borrower) to a municipal entity (buyerllender), and the transfer of cash from a municipal 
entity to the dealer bank or securities firm with an agreement that the dealer bank or securities firm 
will repay the cash plus a yield to the municipal entity in exchange for the securities at a specified 
will repay the cash plus a yield to the municipal entity in exchange for the securities at a specified 
date. 

1. Reuos must be between the municipal entity and a dealer bank or securities firm 

a. Primarv dealers on the Federal Reserve reporting dealer list which are rated A or 
better by Standard & Poor's Ratings Group and Moody's Investor Services, or 

b. Banks rated "A" or above by Standard & Poor's Ratings Group and Moody's 
Investor Services. 

2. The written reuo contract must include the followina: 

a. Securities which are acceptable for transfer are: 

(1) Direct U.S. governments, or 

(2) Federal agencies backed by the full faith and credit of the U.S. government 
(and FNMA & FHLMC) 



b. The term of the revo may be uv to 30 days 

c. The collateral must be delivered to the municipal entity, trustee (if trustee is not 
supplying the collateral) or third party acting as agent for the trustee (if the trustee is 
supplying the collateral) before/simultaneous with payment (perfection by possession 
of certificated securities). 

d. Valuation of Collateral 

(1) The securities must be valued weekly. marked-to-market at current market price 
& accrued interest. 

(a) The value of collateral must be equal to 104% of the amount of cash 
transferred by the municipal entity to the dealer bank or security firm under the rep0 plus 
accrued interest. If the value of securities held as collateral slips below 104% of the 
value of the cash transferred by municipality, then additional cash and/or acceptable 
securities must be transferred. If, however, the securities used as collateral are FNMA or 
FHLMC, then the value of collateral must equal 105%. 

3. Legal opinion which must be delivered to the municipal entitv: 

a. Repo meets guidelines under state law for legal investment of public funds. 

"Permitted Sublesseest' means persons other than University students, faculty and staff who are 
participants in any activities related to the mission of the University and who are using the Phase Four Facilities for 
a period of one (1) month or less pursuant to a lease, license agreement, concession or other arrangement with the 
University and all sublessees of the Stadium Expansion without restriction as to term. 

"Permitted Use" means the operation of the Phase Four Facilities and Stadium Expansion as an 
intermodal parking facility and football stadium for University students, faculty, staff and Permitted Sublessees and 
for purposes related to or associated with the foregoing. 

"Person" means an individual, a trust, an estate, a Governmental Authority, partnership, joint venture, 
corporation, company, firm or any other entity whatsoever. 

"Phase Four Additional Rental" means the amounts specified as such in the Phase Four Facilities Lease. 

"Phase Four Agreement" means the Loan Agreement dated as of March 1,2007 between the Corporation 
and the Issuer, including any amendments and supplements thereof and thereto as permitted thereunder. 

"Phase Four Base Rental" means the amounts referred to as such in Section 6(b) of the Phase Four 
Facilities Lease (as such amounts may be adjusted from time to time in accordance with the terms thereof) but does 
not include Phase Four Additional Rental. 

"Phase Four Bonds" shall mean, collectively, the Series 2007 Bonds and any Additional Phase Four 
Bonds. 

"Phase Four Debt Service Coverage Ratio" means, for any Fiscal Year, the ratio determined by the Vice 
President for Administration and Finance of the University by dividing the amount of Auxiliary Revenues and the 
Student Fee for such Fiscal Year by Annual Debt Service on the Phase Four Bonds outstanding and on any 
Additional Phase Four Debt issued and proposed to be issued for such Fiscal Year. 

"Phase Four Expropriation" shall have the meaning set forth in the Phase Four Facilities Lease. 

"Phase Four Facilities" means parking and related facilities described in Exhibit A to the Agreement, as 
amended and supplemented in accordance with the provisions of the Agreement, which Exhibit A to the Agreement 
does not include the Stadium Expansion. 



"Phase Four Facilities Documents" means collectively the Agreement, the Phase Four Ground Lease, the 
Phase Four Facilities Lease, the Plans and Specifications, construction contracts and amendments thereto, other 
contract documents and agreements, and surety bonds and instruments pertaining to the Phase Four Facilities. 

"Phase Four Facilities Land" means the real property more particularly described on Exhibit A-1 to the 
Phase Four Ground Lease upon which the Phase Four Facilities are to be renovated, constructed and located. 

"Phase Four Facilities Lease" means Part I1 of the Facilities Lease, including the Exhibits attached 
thereto, and any amendment or supplement thereto entered into from time to time in accordance with the terms 
thereof, which Part I1 of the Facilities Lease covers the Stadium Expansion as well as the Phase Four Facilities. 

"Phase Four Ground Lease" means Part I1 of the Ground Lease, including the Exhibits attached thereto, 
and any amendment or supplement thereto entered into from time to time in accordance with the terms thereof, 
which Part I1 of the Ground Lease covers the land on which the Stadium Expansion is being constructed as well as 
the land on which the Phase Four Facilities are being constructed. 

"Phase Four Independent Architect" means the architect, engineer, or consultant selected and retained 
by the Board to inspect the Phase Four Facilities and Stadium Expansion on behalf of the Board. 

"Phase Four Interest Payment Date" or "interest payment date," means each February 1 and August 1, 
commencing August 1,2007. 

"Phase Four Lawfully Available Funds" means the Auxiliary Revenues and Student Fee Revenues, as 
designated by the Board in its budget process to make Phase Four Rental payments. 

"Phase Four Plans and Specifications" means the plans and specifications for the construction of each 
phase of the Phase Four Facilities and the Stadium Expansion, as implemented and detailed from time to time, as the 
same may be revised from time to time prior to the completion of the Phase Four Facilities and the Stadium 
Expansion in accordance with the Phase Four Agreement and the Phase Four Ground Lease. 

"Phase Four Rent" means the annual rent paid by the Corporation as set forth in Section 3.01 of the 
Ground Lease. 

"Phase Four Rental" means and includes the Phase Four Base Rental and Phase Four Additional Rental. 

"Phase Four Term" means the term of the Phase Four Ground Lease as set forth in Section 1.03 thereof. 

"Plans and Specifications" or means the plans and specifications prepared for each phase of the Phase 
Four Facilities, as implemented and detailed from time to time, and as the same may be revised from time to time 
prior to the completion of the Phase Four Facilities in accordance with the Agreement and the Phase Four Ground 
Lease. 

"Principal Accountv means the Principal Account within the Debt Service Fund created pursuant to 
Article IV of the Indenture. 

"Principal Payment Date" when used with respect to the Bonds means each February 1, commencing 
February 1,2008. 

"Project Fund" or "Phase Four Project Fund" means the fund of that name created under the Indenture. 

"Properties" means any and all rights, title and interests in and to any and all of the Corporation's 
property, whether real or personal, tangible (including cash) or intangible, wherever situated and whether now 
owned or hereafter acquired, including the Phase Four Land. The term "Properties," without intending to limit the 
generality of the foregoing, as of any particular time, shall include all buildings, structures, fixtures, furnishings, 
equipment and other property, movable and immovable, and all franchises, land, rights-of-way, privileges, 
servitudes, easements, licenses, rights and any other interests in immovable property owned, leased, subleased or 



otherwise acquired by the Corporation and used or useful in connection with or incident to such facilities, or used or 
useful by the Corporation in connection with or incident to its authorized purposes. 

"Rating Agency," at any point in time, means any nationally recognized securities rating agency or service 
then rating the Bonds (collectively, the "Rating Agencies"). 

"Rebate Amount" means any amounts required to be paid to the Rebate Fund pursuant to the Tax 
Regulatory Agreement. 

"Rebate Fund" means the fund of that name created under the Indenture. 

"Receipts Fund" or "Phase Four Receipts Fund" means the fund of that name created under the 
Indenture. 

"Record Date," means the fifteenth (15') day of the month preceding each Phase Four Interest Payment 
Date. 

"Reimbursement Agreement" means the Reimbursement and Indemnity Agreement dated as of March 1, 
2007, between the Corporation and the Bond Insurer. 

"Remediation" means any and all costs incurred due to any investigation of the Phase Four Facilities or 
any remediation, response, cleanup, removal, or restoration required by any Governmental Regulation or 
Governmental Authority or by Environmental Requirements. 

"Rental" means and includes the Phase Four Base Rental and Phase Four Additional Rental. 

"Replacement Fund" or "Phase Four Replacement Fund" means the fund of that name created under 
the Indenture. 

"Replacement Fund Requirement" means one-half of one percent (112%) of the funds available for 
construction under the Construction Contract as calculated by the University, or such lesser annual amount as is 
permitted by the Board of Regents and approved by the Bond Insurer. 

"S&PW means Standard & Poor's Ratings Services, a division of The McGraw-Hill Companies, Inc., a 
corporation organized and existing under the laws of the State of New York, its successors and assigns, and if such 
corporation shall for any reason no longer perform the functions of a securities rating agency, "S&PU shall be deemed 
to refer to any other nationally recognized securities rating agency or service designated by the Issuer and approved by 
the Corporation and the Bond Insurer. Whenever rating categories of S&P are specified in the Indenture, such 
categories shall be irrespective of gradations within a category. 

"Series 2007 Bonds" means the Louisiana Local Government Environmental Facilities and Community 
Development Authority Revenue Bonds (Southeastern Louisiana University Student HousingkJniversity Facilities, Inc.: 
Phase Four Parking Project) Series 2007A and Series 2007B, authorized to be issued by the Issuer in the aggregate 
principal amount of $8,035,000, including such Series 2007 Bonds issued in exchange for other such Series 2007 Bonds 
pursuant to the Phase Four Indenture, or in replacement for mutilated, destroyed, lost or stolen Series 2007 Bonds 
pursuant to the Phase Four Indenture. 

"Stadium Expansion" means the Football Stadium Improvements described in Exhibit A-1 to the Phase 
Four Facilities Lease, as amended and supplemented in accordance with the provisions of the Phase Four 
Agreement, which improvements are not being financed with Bond proceeds. 

"Stadium Expansion Land" means the real property more particularly described on Exhibit A-1 to the 
Phase Four Ground Lease upon which the Stadium Expansion is to be renovated, constructed and located. 

"Taking" means the actual or constructive condemnation, or the actual or constructive acquisition by 
condemnation, eminent domain or similar proceeding by or at the direction of any Governmental Authority or other 
Person with the power of eminent domain. 



"State" means the State of Louisiana. 

"Student Fee" means the student parking garage fee assessed on all University students for the planning, 
building and maintaining of a University parking garage, which shall be subject to annual designation by the Board 
in its budget process. The referendum for the fee of $20.00 per semester and $10.00 each summer was voted on and 
passed by students at the University on October 24-26,2005. 

"Student Fee Revenues" means the amount of all funds or revenues held by the University derived by the 
Student Fee. 

"Tax Regulatory Agreement" means the Tax Regulatory Agreement and Arbitrage Certificate dated the 
closing date by and among the Issuer, the Corporation, the Board and the Trustee. 

"Term" means the term of the Phase Four Facilities Lease, as provided in Section 2 thereof. 

"Trust Estate" means all the property assigned by the Issuer to the Trustee pursuant to the Indenture as 
security for the Bonds. 

"Trustee" means the state banking corporation or national banking association with corporate trust powers 
qualified to act as Trustee under the Indenture which may be designated (originally or as a successor) as Trustee for 
the owners of the Bonds issued and secured under the terms of the Indenture, initially The Bank of New York Trust 
Company, N.A. 

"University" means Southeastern Louisiana University in Hammond, Louisiana. 

"University Representative" means the Person or Persons designated by the University in writing to serve 
as the University's representative under the Indenture; the University Representative shall be the Vice President for 
Administration and Finance of the University, or any other representative designated by the President of the 
University, of whom the Issuer and the Trustee have been notified in writing. 

"Value," with respect to Permitted Investments, means (i) as to investments, the bid and asked prices of 
which are published on a regular basis in The Wall Street Journal (or, if not there, then in The New York Times): the 
average of the bid and asked prices for such investment so published on or most recently prior to such time of 
determination; (ii) as to investments the bid and asked prices of which are not published on a regular basis in The Wall 
Street Journal or The New York Times: the average bid price at such time of determination for such investment by any 
two (2) nationally recognized government securities dealers (selected by the Trustee in its absolute discretion) at the 
time making a market in such investments or the bid price published by a nationally recognized pricing service; (iii) 
with respect to certificates of deposit and bankers' acceptances, means the face amount thereof, plus accrued interest; 
(iv) with respect to guaranteed investment contracts that permit the Corporation to withdraw amounts invested 
thereunder at any time without penalty for which repayment obligation the other party thereto has pledged collateral 
acceptable to the Bond Insurer, the amount available to be withdrawn therefrom; and (v) with respect to any investment 
not specified above, means the value thereof established by prior agreement among the Bond Insurer, the Trustee, and 
the Corporation. 
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The following summaries of the Indenture and the Agreement do not purport to be comprehensive or 
definitive statements of the provisions of such documents and prospective purchasers of the Series 2007 Bonds are 
referred to the complete texts of such documents, copies of which are available upon request from the Underwriter 
prior to the issuance and delivery of the Series 2007 Bonds and from the Trustee after issuance and delivery of the 
Series 2007 Bonds. 

SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE 

General 

The Indenture will contain an assignment by the Issuer to the Trustee, in trust, to secure payment of the 
Series 2007 Bonds, of all of the Issuer's right, title, and interest in, to and under the Agreement (except for rights 
relating to exculpation, indemnification, and payment of expenses thereunder), and in, to, and under the Phase Four 
Facilities Lease assigned by the Corporation to the Issuer pursuant to the Agreement, including the right to receive 
all payments of Rental thereunder. 

Additional Phase Four Bonds 

No bonds, notes or other obligations secured by Phase Four Lawfully Available Funds may be issued 
except as Additional Phase Four Bonds. Additional Phase Four Bonds may be issued which will be on a parity with 
the Bonds only as and to the extent authorized and described in the Indenture, provided that, at the time of issuance 
thereof, no Event of Default or event which with notice or lapse of time, or both, would constitute an Event of 
Default shall have occurred and be continuing. The issuance of Additional Phase Four Bonds is permitted as 
follows: 

(A) Additional Phase Four Bonds may be issued with the prior approval of the Bond Insurer 
but without the need for prior approval of the Bondholders. 

(B) Bonds issued to refund the Phase Four Bonds in their entirety may be issued without the 
need for prior approval of the Bondholders or the Bond Insurer. 

Investments 

All moneys in any fund created under the Indenture will, at the written direction of the Corporation as 
advised by the Board, be invested and reinvested in Permitted Investments. All income derived from any profit or 
loss on any such investment of moneys on deposit in any such hnd  or account will be credited, or debited, as the 
case may be, to the respective fund or account in which earned, except that if the balance of the Debt Service 
Reserve Fund is equal to or greater than the Debt Service Reserve Fund Requirement, earnings in the Debt Service 
Reserve Fund will be transferred to the Interest Account. 

All cash investments in the Debt Service Reserve Fund will be required to be valued at fair market value 
and marked to market twice per year. 

The Issuer will agree in the Indenture that it will not direct the investment of moneys in the various hnds 
and accounts created thereunder in a manner that would result in the loss of exclusion from gross income of interest 
on the Series 2007 Bonds or in such manner that would result in the Series 2007 Bonds becoming "arbitrage bonds" 
within the meaning of Section 148 of the Code. 

Requisitions from the Project Fund 

Payments from the Project Fund will be required to be made, as follows: 



In connection with a payment from the Project Fund, there will be required to be filed with the Trustee a 
requisition, substantially in the form attached to the Indenture and made a part thereof, signed by an Authorized 
Corporation Representative, stating: 

(a) the item number of each such payment; 

(b) the name of the person, firm, or corporation to whom each such payment is due, or, if such payment 
has been made by the Corporation, that the Trustee is to reimburse the Corporation directly for such payment; 

(c) the respective amounts to be paid; 

(d) the purpose by general classification for which each obligation to be paid was incurred; 

(e) that obligations in the stated amounts have been incurred by the Corporation and are either (i) presently 
due and payable or (ii) have been paid by the Corporation and that each item thereof is a proper charge against the 
Project Fund and has not been the subject of any prior requisition; 

( f )  that such requisition contains no item representing payment on account of any retainage to which the 
Corporation is entitled at the date of such requisition; and 

(g) a certification that all work, materials, supplies and equipment which are the subject of such requisition 
have been performed or delivered and are in accordance with the description of the Phase Four Facilities. 

Upon receipt of each requisition and accompanying certificate and information, the Trustee will pay the 
obligations set forth in such requisition out of the money in the Project Fund, and each such obligation will be paid 
by check signed by one or more officers or employees of the Trustee designated for such purpose by the Trustee or 
by wire transfer or credit to an account of the Corporation held by the Trustee or in such other manner as may be 
agreed on by the Corporation and the Trustee. In making such payments the Trustee may rely upon such 
requisitions. If for any reason the Corporation should decide prior to the payment of any item in a requisition not to 
pay such item, it shall give written notice of such decision to the Trustee and thereupon the Trustee shall not make 
such payment. 

Debt Sewice Fund 

(a) Moneys on deposit in the Interest Account of the Debt Service Fund shall be used solely to pay the 
interest on the Series 2007 Bonds as it becomes due and payable, whether on an Phase Four Interest Payment Date, 
at maturity or upon acceleration and to reimburse the Bond Insurer for amounts due under the Reimbursement 
Agreement in respect of interest on the Series 2007 Bonds. 

(b) Moneys on deposit in the Principal Account of the Debt Service Fund shall be used solely to pay 
the principal of the Series 2007 Bonds as it becomes due and payable whether at maturity, upon scheduled sinking 
fund redemption or upon acceleration and to reimburse the Bond Insurer for amounts due under the Reimbursement 
Agreement in respect of principal of the Series 2007 Bonds; and, if funds are available for such purpose and at the 
written direction of the Issuer, as directed by the Board, to effect the redemption of the Series 2007 Bonds prior to 
their maturity in accordance with the redemption provisions thereof or with Bond Insurer consent the purchase of 
Series 2007 Bonds prior to their maturity in the open market at a price not in excess of the principal amount thereof, 
premium, if any, plus accrued interest on the Series 2007 Bonds. 

(c) Whenever and to the extent that money on deposit in the Interest Account or the Principal Account 
is insufficient to pay interest on and principal of (whether at maturity, by acceleration or in satisfaction of the 
mandatory sinking fund redemption requirements therefor) the Series 2007 Bonds, the Trustee shall transfer money 
from the Replacement Fund and the Debt Service Reserve Fund, in that order, and shall give immediate notice to the 
Bond Insurer. 



Application of Money in the Debt Service Reserve Fund 

(a) The Debt Service Reserve Fund will be funded on the date of delivery of the Series 2007 Bonds in an 
amount equal to the Debt Service Reserve Fund Requirement. 

(b) The Trustee will be required to transfer money from the Debt Service Reserve Fund to the Interest 
Account and the Principal Account of the Debt Service Fund to pay interest on and principal of (whether at maturity 
or by acceleration) the Series 2007 Bonds, whenever and to the extent that the money on deposit in said accounts 
(together with any amounts available therefor in the Replacement Fund), is insufficient for such purposes. If the 
Trustee shall apply any moneys in the Debt Service Reserve Fund to the payment of principal of or interest on the 
Bonds, the Trustee will be required to give immediate notice to the Bond Insurer. 

(c) If the money held in the Debt Service Reserve Fund, including interest earnings, exceeds the Debt 
Service Reserve Fund Requirement, an amount equal to such excess will be transferred by the Trustee to the Interest 
Account of the Debt Service Fund. The Trustee will not be required to liquidate any investment before its maturity 
to make such transfer. Whenever the amount on deposit in the Debt Service Reserve Fund is less than the Debt 
Service Reserve Fund Requirement, the Trustee will be required to notify the Issuer, the Bond Insurer, and the 
Corporation of the amount of such deficiency and such deficiency will be remedied, as provided in the Indenture. 
Upon notification, the Corporation will be required to deliver to the Trustee an amount sufficient to cure the 
deficiency in accordance with the Indenture and the Agreement. 

(d) The Issuer may, at the direction of the Corporation and as advised by the Board and with the prior 
written consent of the Bond Insurer, at any time, deposit with the Trustee, to replace cash in the Debt Service 
Reserve Fund (in which case the replaced cash shall be paid to the University) or to meet the requirements in the 
Indenture that it deposit additional amounts in the Debt Service Reserve Fund, a Debt Service Reserve Fund 
Investment. Any bank issuing a letter of credit must have a rating on its unsecured debt, or on debt secured by its 
letters of credit and which ratings are based solely on the bank's letter of credit, of "AA-" or better by S&P and 
"Aa3" or better by Moody's. Any insurance company issuing a surety bond must have a claims-paying ability rating 
of "AAA" by S&P and "Aaa" by Moody's. If such Debt Service Reserve Fund Investment expires prior to fifteen 
(15) days after the final maturity of the Series 2007 Bonds, it must provide, that if not renewed within fifteen (15) 
days prior to its expiration date in an amount equal to the undrawn amount thereof (other than because of a reduction 
in the Debt Service Reserve Fund Requirement or the deposit of cash in the Debt Service Reserve Fund to replace 
it), the Trustee will be permitted to draw the full amount of such Debt Service Reserve Fund Investment. The 
Trustee will draw down the full amount of such Debt Service Reserve Fund Investment and deposit such amount in 
the Debt Service Reserve Fund fifteen (15) days prior to expiration of such Debt Service Reserve Fund Investment if 
it is not renewed as provided for in the preceding sentence. The Debt Service Reserve Fund Investment must be 
able to be drawn upon at any time that cash could be withdrawn from the Debt Service Reserve Fund. Prior to 
accepting any such Debt Service Reserve Fund Investment, the Trustee, the Corporation, the Board, the Issuer, and 
the Bond Insurer must receive a Bond Counsel opinion that such acceptance and any payment of funds in the Debt 
Service Reserve Fund to the Corporation is authorized by the Indenture and will not adversely affect the exclusion 
of interest on the Series 2007 Bonds from gross income for purposes of federal income taxation. If a Debt Service 
Reserve Fund Investment shall be deposited in the Debt Service Reserve Fund in lieu of cash, the cash amount 
contained in the Debt Service Reserve Fund will be required to be transferred to the Replacement Fund. 

If a disbursement shall be made under a surety bond deposited in the Debt Service Reserve Fund, the 
Corporation will be obligated to either reinstate the maximum limits of such surety bond immediately following 
such disbursement in twelve (12) equal monthly installments or as required by the Issuer of the Debt Service 
Reserve Fund Investment in an amount equal to the Debt Service Reserve Fund Requirement or deposit into the 
Debt Service Reserve Fund finds in the amount of the disbursement made under the Debt Service Reserve Fund 
Investment, or a combination of such alternatives as shall equal the Debt Service Reserve Fund Requirement. 

Application of Insurance Proceeds; Condemnation Award 

If all or any portion of the Phase Four Facilities shall be damaged or destroyed by a Casualty or shall be 
taken by Expropriation proceedings, the Corporation will be required, upon receipt of notice from the University 
and/or the Board instructing the Corporation to do so, as expeditiously as possible, to prosecute or cause to be 
prosecuted continuously and diligently the repair, restoration, or replacement thereof; provided, however, that the 



Corporation will in no way be liable for any costs of the repair, restoration, or replacement of the Phase Four 
Facilities in excess of the proceeds of any insurance or of any Expropriation award received because of such 
Casualty or Expropriation. The proceeds of any insurance, including the proceeds of any self-insurance through 
ORM, or of any Expropriation award or payment in lieu of Expropriation, received on account of any damage, 
destruction, or taking of all or any portion of the Phase Four Facilities will be delivered to the Trustee and held by 
the Trustee in a special account to be established upon receipt of any such funds and held by the Trustee in trust or 
in the case of self insurance through ORM, as described in the second succeeding paragraph, and will be made 
available for, and to the extent necessary be applied to, such restoration, repair, and replacement. Any amounts so 
held by the Trustee will be disbursed to pay the costs of restoration, replacement, and repair of the Phase Four 
Facilities with respect to which they are held, in each case promptly after receipt of a written request of the 
Corporation as advised by the Board, stating that the amount to be disbursed pursuant to such request will be used to 
pay costs of replacing, repairing, or restoring the Phase Four Facilities and that no amount previously shall have 
been disbursed by the Trustee for payment of the costs to be so paid. In making such payments, the Trustee will be 
permitted to rely conclusively upon such written requests and will have no liability or responsibility to investigate 
any matter stated therein, or for any inaccuracy or misstatement therein. In no event will the Trustee be responsible 
for the adequacy of the plans and specifications or construction contract relating to the replacement, restoration, or 
repair of the Phase Four Facilities, or for the improper use of moneys properly disbursed pursuant to request made 
under the Indenture. Any proceeds remaining on deposit with the Trustee following completion of the repairs, 
restoration, or replacement of the Phase Four Facilities will be paid by the Trustee to the Board. 

In the event the University shall decide not to repair, restore, or replace the Phase Four Facilities for any 
reason, all insurance proceeds received or payable as a result of such Casualty, or all proceeds received or payable as 
a result of Expropriation proceedings (including payments received or payable in lieu of Expropriation and including 
any portion of such payments attributable to the Board's interest) will be paid to the Trustee and applied to the 
prepayment of the Series 2007 Bonds in accordance with the terms of the Indenture. 

In the event ORM shall insure the Phase Four Facilities, the Board will be required to cause the 
Corporation to use the insurance proceeds received from ORM in accordance with policies and procedures of ORM 
(requiring invoices to be submitted to ORM for payment to vendors, or alternatively, production of invoices paid by 
the Board to ORM for reimbursement of vendor payments) to effect the repair, restoration or replacement of the 
Phase Four Facilities 

Application of Money in the Replacement Fund 

(a) The Replacement Fund will be funded on the Closing Date in the amount of the Replacement Fund 
Requirement from proceeds of the Series 2007 Bonds. 

All moneys in the Replacement Fund will be held for the benefit of the Board through the Corporation, will 
not be pledged under the Indenture, and will be permitted to be drawn on and used by the Corporation or the Board 
to (i) replace any worn out, obsolete, inadequate, unsuitable, or undesirable property, furniture, equipment, fixtures, 
and other property owned by the Board or the Corporation and located on the Phase Four Facilities, and (ii) maintain 
the Phase Four Facilities and to make all alterations, repairs, restorations, and replacements to the Phase Four 
Facilities as and when needed to preserve the Phase Four Facilities in good working order, condition, and repair, 
each as required by the Phase Four Facilities Lease. Withdrawals from the Replacement Fund for the purposes set 
forth above will be made by the Trustee upon its receipt of a requisition from the Board or the Corporation 
complying with the requirements of the Indenture. Moneys in the Replacement Fund will also be permitted to be 
drawn by the Trustee and transferred to the Debt Service Fund if amounts on deposit therein are insufficient to pay 
debt service on the Bonds on any Interest Payment Date or Principal Payment Date. 

(b) Any moneys remaining in the Replacement Fund immediately prior to the time all of the Bonds are 
paid, or provision for their payment is made in accordance with the Indenture, will be paid to the University. 

Events of Default and Remedies 

Each of the following will be an "Event of Default" under the Indenture: 



(a) Payment of any installment of interest, on any of the Bonds shall not be made when the same shall 
become due and payable; 

(b) The payment of principal of or premium, if any, on any of the Bonds shall not be made when the same 
shall become due and payable, whether at maturity or by proceedings for redemption or by acceleration or 
otherwise; 

(c) An "Event of Default" under the Agreement shall have occurred; 

(d) A default with respect to the Bonds shall occur under the Phase Four Facilities Lease; 

(e) Default by the Issuer in the due and punctual performance of any other of the covenants, conditions, 
agreements, or provisions contained in the Bonds or in the Indenture on the part of the Issuer to be performed, if 
such default shall continue for thirty (30) days after written notice specifying such default and requiring the same to 
be remedied shall have been given to the Issuer, the Board, the Bond Insurer, and the Corporation by the Trustee, 
which will be permitted to give such notice in its discretion and will be required to give such notice at the written 
request of the owners of not less than a majority in principal amount of the Bonds then outstanding. Such default 
shall not become an Event of Default if said default shall be of the nature that (i) it cannot be corrected within the 
thirty (30) day period after receipt of notice, but the Issuer (or the Corporation pursuant to the provisions of the 
Indenture) shall promptly institute and diligently pursue corrective action until such default is cured, or (ii) the 
Trustee shall determine that such default is not curable but such default does not affect the validity or enforceability 
of the Bonds, the Indenture, or the Agreement, an event of nonperformance shall not have occurred under the 
Agreement (other than as a result of the cross-default provisions), and such default shall not impair the security or 
the obligations provided for or under the Bonds, the Indenture, or the Agreement, and (iii) the Bond Insurer shall 
have consented to such event not being an Event of Default. 

For all purposes of the Indenture described hereunder (other than "Notice of Defaults" below), the Bond 
Insurer will be deemed to be the sole owner of the Bonds it has insured for so long as it has not failed to comply 
with its payment obligations under the Bond Insurance Policies, and the Bond Insurer will be entitled to (i) notify 
the Trustee of the occurrence of an Event of Default hereunder, (ii) request that the Trustee intervene in judicial 
proceedings that affect the Bonds or the security therefor, (iii) direct all remedies in the Event of Default, (iv) be 
recognized as the owner of each Bond that it insures for the purposes of exercising all rights and privileges available 
to Bondholders, (v) have the right to institute any suit, action, or proceeding at law or in equity under the same terms 
as a Bondholder in accordance with the provisions of the Indenture or each Bond for which it insures. 

Upon the occurrence of an Event of Default, the Issuer, the Trustee, and, subject to the provisions of the 
Indenture described below under the subheadings "Majority of Bondholders Control Proceedings" and 
"Individual Bondholder Action Restricted," the Bondholders will have all the rights and remedies as may be 
allowed by law, the Indenture, the Assignment of Agreements and Documents, or pursuant to the provisions of the 
Agreement and/or the Phase Four Facilities Lease by virtue of their assignment under the Indenture, including but 
not limited to, acceleration of the maturity of all Bonds, or suit at law or in equity to enforce or enjoin the action or 
inaction of parties under the provisions of the Indenture, the Agreement, or the Phase Four Facilities Lease. 

Upon the occurrence of an Event of Default, the Trustee will be permitted, with the prior written consent of 
the Bond Insurer, and upon the written request of the Bond Insurer will be required, by notice in writing to the 
Issuer, the Board and the Corporation, to declare the Bonds then outstanding immediately due and payable, and such 
Bonds will become and be immediately due and payable, anything in such Bonds or in the Agreement or the 
Indenture to the contrary notwithstanding, and the Trustee will be permitted to exercise any remedies granted to it in 
the Indenture. In such event, there will be due and payable on the Bonds an amount equal to the principal amount of 
all the Bonds then outstanding plus all interest accrued thereon and which will accrue thereon to the date of 
payment. If the Bond Insurer shall be in default of its payment obligations under any of the Bond Insurance 
Policies, the owners of not less than a majority of the aggregate principal amount of Bonds outstanding, will be 
permitted to direct the Trustee to declare the Bonds then outstanding immediately due and payable. 

At any time after the principal of the Bonds shall have been so declared to be due and payable and before 
the entry of final judgment or decree in any suit, action, or proceeding instituted on account of such Event of 
Default, or before the completion of the enforcement of any other remedy under the Indenture, the Agreement, the 



Assignment of Agreements and Documents, or the Phase Four Facilities Lease, the Trustee will be permitted to 
annul such declaration and its consequences with respect to the Series 2007 Bonds if: (i) moneys shall have been 
deposited in the Debt Service Fund sufficient to pay all matured installments of principal (other than principal due 
solely because of acceleration) and interest; (ii) moneys shall be available sufficient to pay the charges, 
compensation, expenses, disbursements, advances, and liabilities of the Issuer and the Trustee; (iii) all other amounts 
then payable by the Issuer or the Corporation under the Indenture or the Agreement shall have been paid or a sum 
sufficient to pay the same shall have been deposited with the Trustee; and (iv) every Event of Default known to the 
Issuer or the Trustee (other than a default in the payment of the principal of the Bonds due only because of such 
declaration) shall have been remedied to the satisfaction of the Issuer and the Trustee. No such annulment will 
extend to or affect any subsequent Event of Default or impair any right consequent thereon. 

No waiver of any Event of Default will be effective without the written consent of the Bond Insurer. 

Insufficiency in the Debt Service Fund and the Debt Service Reserve Fund; Application of Moneys 

Anything in the Indenture to the contrary notwithstanding, if at any time the moneys in the Debt Service 
Fund and the Debt Service Reserve Fund shall not be sufficient to pay the interest on, premium, if any, or the 
principal of the Bonds as the same shall become due and payable (either by their terms or by acceleration of 
maturities), such moneys, together with any other moneys then available or thereafter becoming available for such 
purpose, whether through the exercise of the remedies provided for in the Indenture or otherwise shall be applied as 
follows: 

(a) Unless the principal of all the Bonds shall have become or shall have been declared due and payable, 
all such moneys will be applied: 

FIRST, to the payment to the persons entitled thereto of all installments of interest then due and 
payable in the order in which such installments became due and payable and, if the amount 
available shall not be sufficient to pay any particular installment, then to the payment thereof, 
ratably, according to the amounts due on such installment, to the persons entitled thereto, without 
any discrimination or preference except as to any difference in the respective rates of interest 
specified in the Bonds; then 

SECOND, to the payment to the persons entitled thereto of the unpaid principal of any of the 
Bonds that shall have become due and payable (other than Bonds called for redemption for the 
payment of which moneys are held pursuant to the provisions of the Indenture) in the order of 
their due dates, with interest on the principal amount of such Bonds due and payable, and, if the 
amount available shall not be sufficient to pay in full the principal of the Bonds and the interest 
thereon, then to the payment thereof ratably, according to the amount of the interest due on such 
date, and next, to the payment of the principal, ratably, according to the amount of such principal 
due on such date, to the persons entitled thereto without any discrimination or preference; and then 

THIRD, to the payment of the interest on and the principal of the Bonds, to the purchase and 
retirement of Bonds, and to the redemption of Bonds, all in accordance with the provisions of the 
Indenture. 

(b) If the principal of all the Bonds shall have become or shall have been declared due and payable, all 
such moneys will be applied to the payment of the principal and interest then due and unpaid upon the Bonds, 
without preference or priority of principal over interest or of interest over principal, or of any installment of interest 
over any other installment of interest, or of any Bond over any other Bond, ratably, according to the amounts due 
respectively for principal and interest, to the persons entitled thereto without any discrimination or preference. 

(c) If the principal of all the Bonds shall have been declared due and payable and if such declaration shall 
thereafter have been rescinded and annulled, then, subject to the provisions of the Indenture described in (b) above, 
in the event that the principal of all the Bonds shall later become or be declared due and payable, then all such 
moneys will be applied in accordance with the provisions of (a) above. 



Whenever money is to be applied by the Trustee pursuant to the provisions of the Indenture, such money 
will be required to be applied by the Trustee at such times and from time to time as the Trustee in its sole discretion 
shall determine, having due regard to the amount of such money available for application and the likelihood of 
additional money becoming available for application in the future; the deposit of such money or otherwise setting 
aside such money in trust for the proper purpose will constitute proper application by the Trustee; and the Trustee 
will incur no liability whatsoever to the Issuer, to any Bondholder, or to any other person for any delay in applying 
any such money, so long as the Trustee acts with reasonable diligence, having due regard to the circumstances, and 
ultimately applies the same in accordance with such provisions of the Indenture as may be applicable at the time of 
application by the Trustee. Whenever the Trustee shall exercise such discretion in applying such money, it will be 
required to fix the date (which will be an Interest Payment Date unless the Trustee shall deem another date more 
suitable) upon which such application is to be made and upon such date, interest on the amounts of principal to be 
paid on such date shall cease to accrue. The Trustee will give such notice as it may deem appropriate of the fixing 
of any such date and will not be required to make payment to the owner of any Bond until such Bond shall be 
surrendered to the Trustee for appropriate endorsement or for cancellation if fully paid. 

Discontinuance of Proceedings 

In case any proceeding taken by the Trustee on account of any Event of Default shall have been 
discontinued or abandoned for any reason, then and in every such case the Issuer, the Trustee, and the Bondholders 
will be restored to their former positions and rights under the Indenture, respectively, and all rights, remedies, 
powers, and duties of the Trustee will continue as though no proceeding had been taken. 

Appointment of Receiver 

Upon the occurrence of an Event of Default, and upon filing of a suit or other commencement of judicial 
proceedings to enforce the rights of the Trustee and of the Bondholders under the Indenture, the Trustee will be 
entitled, as a matter of right, to the appointment of a receiver or keeper pending such proceedings, with such powers 
as the court making such appointment shall confer. 

Remedies Not Exclusive 

No remedy by the terms of the Indenture conferred upon or reserved to the Trustee or the Bondholders will 
be intended to be exclusive of any other remedy, but each and every remedy will be cumulative and will be in 
addition to every other remedy given under the Indenture or existing at law or in equity on or after the date of 
execution and delivery of the Indenture. 

Remedies Vested In Trustee 

All rights of action under the Indenture, the Agreement, the Assignment of Agreements and Documents, or 
under any of the Bonds will be permitted to be enforced by the Trustee without possession of the Bonds and without 
their production in any trial or other proceeding relating thereto. Any suit or proceeding instituted by the Trustee 
will be permitted to be brought in its name as Trustee without the necessity ofjoining as plaintiffs or defendants any 
owners of the Bonds. 

Majority of Bondholders Control Proceedings 

If an Event of Default shall have occurred and be continuing, subject to all rights granted to the Bond 
Insurer in the Indenture, the owners of at least a majority of the aggregate outstanding principal amount of Bonds 
then outstanding will have the right, after written notice delivered to the Trustee, at any time by an instrument or 
instruments in writing executed and delivered to the Trustee, together with security or indemnity satisfactory to the 
Trustee, to direct the method and place of conducting any proceeding to be taken in connection with the enforcement 
of the terms and conditions of the Indenture, provided the direction shall be in accordance with law and the 
provisions of the Indenture and, in the sole judgment of the Trustee, shall not be unduly prejudicial to the interest of 
Bondholders not joining in such direction, and provided further, that nothing in the Indenture described under this 
subheading shall impair the right of the Trustee in its discretion to take any other action under the Indenture that it 
may deem proper and that shall not be inconsistent with the direction by the Bondholders. 



Individual Bondholder Action Restricted 

No owner of any Bond will have any right to institute any suit, action, or proceeding for the enforcement of 
the Indenture or for the execution of any trust thereunder or for any remedy thereunder unless an Event of Default 
shall have occurred (other than a payment default) as to which the Trustee shall have actual notice or as to which the 
Trustee shall have been notified in writing, and the owners of at least a majority of the aggregate outstanding 
principal amount of Bonds shall have made written request to the Trustee to proceed to exercise the powers granted 
to it under the Indenture or to institute an action, suit, or proceeding in its own name; and these Bondholders shall 
have offered the Trustee such indemnity as may be satisfactory to the Trustee, and the Trustee shall have failed or 
refused to exercise the powers granted in the Indenture or to institute an action, suit, or proceeding in its own name 
for a period of sixty (60) days after receipt of the request and offer of indemnity. 

No one or more owners of Bonds will have any right in any manner whatsoever to disturb or prejudice the 
security of the Indenture or to enforce any right thereunder except in the manner therein provided and then only for 
the equal benefit of the owners of all outstanding Bonds. 

Waiver and Non-Waiver of Event of Default 

No delay or omission of the Trustee or of any owner of Bonds to exercise any right or power accruing upon 
any Event of Default will impair the right or power or shall be construed to be a waiver of an Event of Default or an 
acquiescence therein. Every power and remedy given by the Indenture to the Trustee and to the owners of the 
Bonds, respectively, will be permitted to be exercised from time to time and as often as may be deemed expedient. 

The Trustee, with Bond Insurer consent, will be permitted to waive any Event of Default that in its opinion 
shall have been remedied before the entry of final judgment or decree in any suit, action, or proceeding instituted by 
it under the provisions of the Indenture or before the completion of the enforcement of any other remedy under the 
Indenture. 

Notwithstanding anything contained in the Indenture to the contrary, the Trustee, upon written request of 
the Bond Insurer or the Bond Insurer and the owners of at least a majority of the aggregate principal amount of the 
Bonds then outstanding, will be required to waive any Event of Default and its consequences; provided, however, 
that a default in the payment of the principal of, premium, if any, or interest on any Bond, when due and payable or 
upon call for redemption, will not be permitted to be waived after the date the same shall become due and payable 
without the written consent of the owners of all the Bonds at the time outstanding. 

In case of a waiver by the Trustee of any Event of Default, the Issuer, the Trustee, and the Bondholders will 
be restored to their former positions and rights under the Indenture, but no waiver will extend to any subsequent or 
other Event of Default or impair any right consequent thereon. The Trustee will not be responsible to anyone for 
waiving or refraining from waiving any Event of Default in accordance with the terms of the Indenture. 

Notice of Defaults 

Within thirty (30) days after the receipt of notice of an Event of Default or the occurrence of an Event of 
Default of which the Trustee shall be deemed to have notice, the Trustee will be required (unless the Event of 
Default shall already have been cured) to give written notice of the Event of Default to the owners of all Bonds then 
outstanding in the manner provided in the Indenture, provided that, except in the case of a default in the payment of 
principal, redemption price, or interest on any of the Bonds, the Trustee will be permitted to withhold the notice to 
the Bondholders if, in its sole judgment, it shall determine that the withholding of notice is not detrimental to the 
best interest of the Bondholders. 

The Trustee will be required to notify, in writing, the Issuer, the Board, the Bond Insurer, and the 
Corporation immediately of any Event of Default known to the Trustee. 

The Trustee will be required to provide the Bond Insurer immediate notice of any default in the payment of 
principal of, premium, if any, or interest on the Bonds. 



Opportunity of Corporation to Cure Certain Defaults 

The Issuer and the Trustee by the Indenture will grant the Corporation full authority on the account of the 
Board and/or the Issuer to perform any covenant or obligation and to otherwise fulfill any condition the failure or 
non-performance of which shall be or shall be alleged to be an Event of Default under the provisions of the 
Indenture described in subsection (0 under the subheading "Events of Default and Remedies" above, and the 
Trustee will agree that performance by the Corporation will be deemed to be performance by the Board or the 
Issuer. 

Trustee 

The obligations and duties of the Trustee will be described in the Indenture, the Agreement, the Phase Four 
Facilities Lease and the Assignment of Agreements and Documents, and the Trustee will undertake only those 
obligations and duties that are expressly set out and only upon such terms and conditions as set forth in the 
Indenture, the Agreement, the Phase Four Facilities Lease and the Assignment of Agreements and Documents. The 
Trustee will not independently pass upon the validity of the Bonds, the security thereof, the adequacy of the 
provisions for payment thereof, or the tax-exempt status of the interest on the Series 2007 Bonds. The Trustee will 
be permitted to rely upon the opinion of bond counsel for the validity of the Series 2007 Bonds and the tax-exempt 
status of the interest on the Series 2007 Bonds. The Indenture will expressly provide that the Trustee will not be 
responsible for any loss or damage resulting from any action or inaction taken in good faith in reliance upon an 
opinion of counsel. 

Under the terms of the Indenture, the Trustee will be liable only for those damages caused by its negligence 
or willful misconduct. Under the Indenture, the Trustee will not be deemed to have notice of an Event of Default 
described in items (b) through (e) under the heading "THE,~NDENTURE - Events of Default and Remedies" unless 
the Trustee shall have actual knowledge of such Event of Default or shall have been given written notice of such 
Event of Default by the Bond Insurer or any Bondholder. All notices or other instruments required by the Indenture 
to be delivered to the Trustee will be required to be delivered to the principal corporate trust office of the Trustee. 
The summary of the Trustee's rights, duties, obligations, and immunities contained herein is not intended to be a 
complete summary, and references must be made to the Indenture for a complete statement of the Trustee's rights, 
duties, obligations, and immunities. 

Qualification of the Trustee 

There will at all times be a Trustee under the Indenture. Any successor Trustee thereunder will be required 
to be a trust company or commercial bank (having trust powers) organized and doing business under the laws of the 
United States of America or of any state, authorized under such laws to exercise corporate trust powers, having 
unimpaired capital and surplus of at least $100,000,000, and subject to supervision or examination by federal or 
state authority. If such trust company or bank shall publish reports of condition at least annually, pursuant to law or 
to the requirements of the aforesaid supervising or examining authority, then for the purposes of the Indenture 
described under this subheading, the unimpaired capital and surplus of such association or corporation will be 
deemed to be its unimpaired capital and surplus as set forth in its most recent report of condition so published. If at 
any time the Trustee shall cease to be eligible in accordance with the provisions of the Indenture, it will be required 
to resign immediately in the manner and with the effect specified below. 

Resignation and Removal of Trustee 

No resignation or removal of the Trustee and no appointment of a successor Trustee will become effective 
until the acceptance of appointment by the successor Trustee under the Indenture and until notice of resignation or 
removal and appointment, as the case may be, shall have been provided to the Bond Insurer. 

The Trustee will be permitted to resign at any time by giving written notice thereof to the Issuer, the Bond 
Insurer, the Board, the Corporation, and the Bondholders. If an instrument of acceptance by a successor Trustee 
shall not have been delivered to the Trustee within thirty (30) days after the giving of such notice of resignation, the 
retiring Trustee will be permitted to petition any court of competent jurisdiction for the appointment of a successor 
Trustee. 



The Trustee will be permitted to be removed with or without cause at any time by an instrument or 
instruments in writing to the Trustee, with copies to the Issuer, the Bond Insurer, the Board, and the Corporation, 
signed by the owners of not less than a majority in aggregate principal amount of the Bonds then outstanding or by 
their attorneys, legal representatives, or agents and delivered to the Trustee, the Issuer, the Bond Insurer, the Board, 
and the Corporation (such instruments to be effective only when received by the Trustee). 

If at any time 

(i) the Trustee shall cease to be eligible under the Indenture and shall fail to resign after written 
request therefor by the Corporation for the Board or by any Bondholder, or 

(ii) the Trustee shall become incapable of acting or shall be adjudged a bankrupt or insolvent or a 
receiver of the Trustee or of its property shall be appointed or any public officer shall take charge or control 
of the Trustee or of its property or affairs for the purpose of rehabilitation, conservation, or liquidation, 

then, in any such case, (1) the Issuer, in its discretion and without obligation, will be permitted or the Corporation, 
on behalf of the Board, will be permitted to remove the Trustee, or (2) any Bondholder will be permitted, on behalf 
of himself and all others similarly situated, to petition any court of competent jurisdiction for the removal of the 
Trustee and the appointment of a successor but only, in each case, with the prior written approval of the Bond 
Insurer. 

If the Trustee shall be removed or become incapable of acting, or if a vacancy shall occur in the office of 
Trustee for any cause other than resignation (it being understood that no vacancy may occur as a result of 
resignation since the Trustee will not be permitted to resign unless a successor shall have been appointed) or if the 
Trustee shall tender its resignation, the Issuer with the approval of the Bond Insurer (so long as the Bond Insurer is 
not in default under the Bond Insurance Policies) will promptly appoint a successor provided the Issuer shall be 
furnished with sufficient funds to pay all costs and expenses (including attorneys' fees) reasonably incurred by the 
Issuer in connection therewith as such costs and expenses shall accrue. If, within one year after such resignation, 
removal, or incapability, or the occurrence of such vacancy, a successor Trustee shall be appointed by an instrument 
or concurrent instruments in writing executed by the owners of not less than a majority in aggregate principal 
amount of the Bonds then outstanding and delivered to the Corporation for the Board and the retiring Trustee, the 
successor Trustee so appointed will, forthwith upon its acceptance of such appointment, become the successor 
Trustee and supersede the successor Trustee appointed by the Issuer. If no successor Trustee shall have been so 
appointed by the Issuer or the Bondholders and accepted appointment in the manner hereinafter described, any 
Bondholder who shall have been a bonafide owner of a Bond for at least six (6) months will be permitted, on behalf 
of himself and all others similarly situated, to petition any court of competent jurisdiction for the appointment of a 
successor Trustee. 

The Issuer will be required to give notice of each resignation and each removal of the Trustee and each 
appointment of a successor Trustee by mailing written notice of such event by first-class mail, postage prepaid, to all 
Bondholders upon the written request of the Trustee and provided the Issuer shall have been hrnished with 
sufficient funds to pay all costs and expenses (including attorney's fees) reasonably incurred by the Issuer in 
connection therewith as such costs and expenses shall accrue. Each notice will be required to include the name and 
address of the principal corporate trust office of the successor Trustee. 

Successor Trustee 

Every successor Trustee appointed under the Indenture will be required to execute, acknowledge, and 
deliver to its predecessor, and also to the Issuer, the Bond Insurer, and the Corporation, for the Board, an instrument 
in writing accepting such appointment, and thereupon such successor Trustee, without any further act, will become 
fully vested with all the rights, immunities, powers, and trusts, and subject to all the duties and obligations, of its 
predecessors; but such predecessor will, nevertheless, on the written request of its successor or of the Issuer and 
upon payment of the expenses, charges, and other disbursements of such predecessor that are payable pursuant to the 
provisions of the Indenture, execute and deliver an instrument transferring to such successor Trustee all the rights, 
immunities, powers, and trusts of such predecessor under the Indenture; and every predecessor Trustee will be 
required to deliver all property and moneys held by it under the Indenture to its successor, subject, nevertheless, to 
its preference, if any, provided for in the Indenture. Should any instrument in writing from the Issuer be required by 



any successor Trustee for more fully and certainly vesting in such Trustee the rights, immunities, powers, and trusts 
by the Indenture vested or intended to be vested in the predecessor Trustee, any such instrument in writing will be 
executed, acknowledged, and delivered by the Issuer upon the written request of the Trustee and provided the Issuer 
shall be furnished with sufficient funds to pay all costs and expenses (including attorneys' fees) reasonably incurred 
by the Issuer in connection therewith as such costs and expenses accrue. 

Notwithstanding any of the foregoing provisions of the Indenture, any bank or trust company having power 
to perform the duties and execute the trusts of the Indenture and otherwise qualified to act as Trustee under the 
Indenture with or into which the bank or trust company acting as Trustee may be merged or consolidated, or to 
which the corporate trust assets and corporate trust business of such bank or trust company may be sold, will be 
deemed the successor of the Trustee. 

Supplemental Indentures 

Subject to the conditions and restrictions in the Indenture, the Indenture may be amended or supplemented 
from time to time, without the consent of the registered owners of the Bonds, but with consent of the Bond Insurer, 
for one or more of the following purposes: (a) to cure any ambiguity or formal defect or omission in the Indenture; 
(b) to grant to or confer upon the Trustee for the benefit of the Bondholders any additional rights, remedies, powers, 
or authority that may be lawfully granted to or conferred upon the Bondholders or the Trustee or either of them; (c) 
to subject to the lien and pledge of the Indenture additional revenues, properties or collateral; (d) to modify, amend, 
or supplement the Indenture or any supplemental indenture in such manner as to permit the qualification thereof 
under any federal statute hereafter in effect or under any state Blue Sky Law, and, in connection therewith, if they so 
determine, to add to the Indenture or any indenture supplemental thereto such other terms, conditions, and 
provisions as may be permitted or required by any said federal statute or Blue Sky Law; provided that any such 
supplemental indenture shall not, in the judgment of the Trustee, which may rely on an opinion of counsel, be to the 
prejudice of the owners of the Bonds; or (e) to provide any other modifications that, in the sole judgment of the 
Trustee, are not prejudicial to the interests of the Bondholders. 

The Indenture also may be amended from time to time with the consent of the registered owners of not less 
than a majority in aggregate principal amount of the Bonds then outstanding, and with the consent of the Bond 
Insurer, for the purpose of modifying, altering, amending, adding to, or rescinding, in any particular, any of the 
terms or provisions contained in the Indenture or in any supplemental indenture; provided, however, that no 
amendment will be permitted to be made, without the consent of the Bond Insurer and the owners of all the Bonds 
then outstanding, permitting: (a) an extension of the stated maturity or reduction in the principal amount or premium 
of, or reduction in the rate or extension of the time of payment of interest on, any Bonds; or (b) the creation of any 
lien on the Trust Estate or any part thereof pledged under the Indenture prior to or on a parity with the lien of the 
Indenture; or (c) a reduction in the aforesaid aggregate outstanding principal amount of Bonds the owners of which 
shall be required to consent to any such supplemental indenture. No such amendment will modify the rights, duties, 
or immunities of the Trustee without the written consent of the Trustee. 

Defeasance 

When all of the Bonds shall have been paid and discharged and there shall have been paid all the fees and 
charges of the Trustee due or to become due through the date on which the last of the Bonds shall have been retired, 
then the Indenture will cease, terminate, and become null and void, and thereupon the Trustee will be required to 
release the Indenture including the cancellation and discharge' of the lien thereof, and execute and deliver to the 
Issuer such instruments in writing as shall be requisite to satisfy the lien thereof and, if necessary, to enter on the 
records such satisfaction and discharge and to re-convey to the Issuer any property or interest therein or other rights 
thereby conveyed and such other instruments to evidence such release and discharge as may be reasonably required 
by the Issuer, and the Trustee will be required to assign and deliver to the Issuer any property at the time subject to 
the lien of the Indenture which may then be in its possession, except amounts in any fund otherwise required to be 
paid by the Indenture and except such cash and investments as shall be held by the Trustee for the payment of 
interest and premium, if any, on and retirement of the Bonds. 

Notwithstanding the foregoing, the obligation of the Board to pay the fees and expenses of the Trustee in 
accordance with the terms of the Indenture, will survive defeasance of the Bonds, the discharge of the Indenture, and 
the termination of the Agreement. 



Notwithstanding anything herein to the contrary, in the event that the principal andlor interest due on the 
Bonds shall be paid by the Bond Insurer pursuant to the Bond Insurance Policies, the Bonds will remain Outstanding 
for all purposes, not be defeased or otherwise satisfied and not be considered paid by the Issuer, and the assignment 
and pledge of the Trust Estate and all covenants, agreements, and other obligations of the Issuer to the registered 
owners will continue to exist and will run to the benefit of the Bond Insurer, and the Bond Insurer will be subrogated 
to the rights of such registered owners. 

Provision for the payment of any Bond will be deemed to have been made and the Bonds deemed 
discharged if the Trustee, or an escrow trustee, shall hold, in trust for and irrevocably committed thereto, moneys or 
Defeasance Obligations of such maturities and interest payment dates and bearing such interest as will, without 
further investment or reinvestment of either the principal amount thereof or the interest earnings therefrom (likewise 
to be held in trust and committed, except as hereinafter provided), be sufficient for the payment of such Bonds, at 
their maturity or redemption date of the principal thereof, together with the redemption premium, if any, and interest 
accrued to the date of maturity or redemption, as the case may be, or if default in such payment shall have occurred 
on such date then to the date of the tender of such payment; provided, that if any Bonds are to be redeemed prior to 
the maturity thereof, notice of such redemption shall have been duly given or provisions satisfactory to the Trustee 
shall have been duly made for the giving of such notice. 

SUMMARY OF CERTAIN PROVISIONS OF THE AGREEMENT 

Nature and Benefits 

The Agreement will be executed and delivered in part to induce concurrently therewith the purchase by 
others of the Series 2007 Bonds, and, accordingly, all covenants and agreements on the part of the Corporation and 
the Issuer, as set forth in the Agreement, will thereby be declared to be for the benefit of the Trustee for the owners 
from time to time of the Series 2007 Bonds. The Corporation will consent and agree to the assignment by the Issuer 
to the Trustee under the Indenture of all of the Issuer's right, title, and interest (except for certain rights relating to 
exculpation, indemnification, and payment of expenses) in, to, and under the Agreement, including the interest of 
the Issuer in and to the Phase Four Facilities Lease assigned by the Corporation to the Issuer thereunder, and will 
agree that the provisions of the Agreement may be enforced by the Trustee under the provisions of the Indenture. 
The Corporation will agree to do all things within its power in order to comply with, and to enable the Issuer to 
comply with, all requirements and to fulfill, and to enable the Issuer to fulfill, all covenants of the Indenture and the 
Series 2007 Bonds. 

The Agreement will be a limited obligation of the Corporation, payable solely from the Phase Four Base 
Rental, and the Agreement will remain in full force and effect until the Series 2007 Bonds and the interest therein 
have been fully paid or otherwise provided for or discharged. 

Construction, Improvement and Equipping of the Phase Four Facilities 

The Corporation will lease the Phase Four Land and will agree to develop and construct or cause to be 
developed and constructed the Phase Four Facilities with all reasonable dispatch and in accordance with the Phase 
Four Facilities Documents and will agree to take all action necessary to enforce the provisions of the Phase Four 
Facilities Documents. The Phase Four Facilities as constructed will be owned by the Board and subject to the Phase 
Four Ground Lease. 

Disbursements from Project Fund 

The money in the Project Fund will be required to be applied by the Trustee, and in connection therewith 
requisitions will be required to be presented by the Corporation signed by an Authorized Corporation 
Representative, for payment of the Costs of the Phase Four Facilities in accordance with the Indenture and the 
Agreement, and pending such application, such money will be invested and reinvested in accordance with the 
Indenture. 



Use of Bond Proceeds 

Under the Agreement, proceeds of the sale of the Series 2007 Bonds, after the required transfers to the 
Bond Insurer and to the Debt Service Reserve Fund and the Costs of Issuance Account of the Bond Proceeds Fund, 
will be deposited in the Project Fund and applied to the payment of the Costs of the Phase Four Facilities. Moneys 
in the Project Fund will be applied by the Trustee, upon presentation of requisitions by the Corporation by an 
Authorized Corporation Representative, for payment of the Costs of the Phase Four Facilities, in accordance with 
the Agreement. Pending such application, moneys in the Project Fund will be invested and reinvested in accordance 
with the Indenture. 

Completion of Payment of Construction of the Phase Four Facilities 

At such time as the Corporation shall have notice that the funds initially deposited in the Project Fund on 
the Closing Date to finance the Phase Four Facilities, together with the investment earnings thereon, are insufficient 
to pay the completion Costs of the Phase Four Facilities, the Corporation will be required to deliver to the Trustee 
and the Issuer written estimates by an architect and an Authorized Corporation Representative of the additional 
funds required to pay the completion Costs of the Phase Four Facilities, and such additional information and data as 
may be reasonably requested by the Issuer and the Trustee. The Corporation will be required to complete the 
development and construction of the Phase Four Facilities and pay that portion of the completion Costs of the Phase 
Four Facilities as may be in excess of the money available therefor in the Project Fund. The obligation of the 
Corporation to pay in full the completion Costs of the Phase Four Facilities will be a limited obligation of the 
Corporation payable solely from the Phase Four Base Rental. 

Upon request of the Corporation, the Issuer will use its best efforts to issue and sell, upon terms and at 
prices acceptable to the Issuer and the Corporation, one or more series of Additional Bonds for the purpose of 
financing the completion Costs of the Phase Four Facilities; provided, however, that failure of the Issuer to issue 
such additional Bonds will not relieve the Corporation of its obligation to provide the additional money required to 
pay the completion Costs of the Phase Four Facilities. If, after exhaustion of the money in the Project Fund, the 
Corporation should pay any portion of the Costs of the Phase Four Facilities, it will not be entitled to any 
reimbursement therefor from the Issuer or from the Trustee and will not be entitled to any abatement, diminution, or 
postponement of payments required to be made by it under the Agreement. 

When the Phase Four Facilities shall be substantially complete, the Corporation will detail all Costs of the 
Phase Four Facilities, and other facilities necessary in connection with the Phase Four Facilities, to the Issuer and 
the Trustee, and will certify such Costs of the Phase Four Facilities have been paid. The certification will provide 
that the Phase Four Facilities are substantially complete in accordance with the Plans and Specifications. 

Disbursement of Bond Proceeds 

In order to provide funds for paying the Costs of the Phase Four Facilities, the Issuer, as soon as practicable 
after the execution of the Agreement will proceed to issue, sell, and deliver the Series 2007 Bonds to the purchasers 
thereof and will deposit the proceeds thereof as provided by the Indenture with the Trustee for disbursement in 
accordance with the provisions of the Indenture. 

Upon the terms and conditions of the Agreement, the Issuer will lend to the Corporation the proceeds of the 
sale of the Series 2007 Bonds. The proceeds of the Loan will be deposited with the Trustee and applied in 
accordance with the Indenture. 

Loan Payments 

The Corporation, for and in consideration of the issuance of the Series 2007 Bonds under the Indenture by 
the Issuer and the application of the proceeds thereof by the Issuer as provided in the Indenture for the benefit of the 
Corporation, will promise to repay the Loan, but solely from the Phase Four Base Rental, by making the following 
payments to or for the account of the Issuer in an amount sufficient for the payment in f i l l  of all Series 2007 Bonds 
from time to time issued under the Indenture and then outstanding, including (i) the total interest becoming due and 
payable on the Bonds to the date of payment thereof, and (ii) the total principal amount of and premium, if any, on 



the Bonds. The Payments with respect to the Bonds will be payable directly to the Trustee for the account of the 
Issuer in installments as follows: 

(a) At such time as may be required by the Tax Regulatory Agreement, to the Rebate Fund 
the amount required to be deposited thereunder; 

(b) On the twenty-fifth (25') day of each month, commencing March 25, 2007, into the 
Interest Account of the Debt Service Fund an amount equal to one-fifth (115') of the interest due and 
payable on such Series 2007 Bonds on August 1,2007 and thereafter, on the twenty-fifth (25') day of each 
month commencing August 25, 2007, an amount equal to one-sixth (116') of the interest due and payable 
on such Series 2007 Bonds on the next February 1 and August 1 or such lesser amount that, together with 
amounts already on deposit in the Interest Account of the Debt Service Fund, will be sufficient to pay interest 
on such Series 2007 Bonds on such Phase Four Interest Payment Date; 

(c) On the twenty-fifth (25') day of each month, commencing March 25, 2007, into the 
Principal Account of the Debt Service Fund an amount equal to one-eleventh (111 lth) of the principal of 
the Series 2007 Bonds payable on February 1, 2008 and thereafter, on the twenty-fifth (25th) day of each 
month commencing February 25, 2008, an amount equal to one-twelfth (1112') of the principal due and 
payable on such Series 2007 Bonds on the next Principal Payment Date; 

(d) On the twenty-fifth (25') day of each month any amounts due to the Bond Insurer under 
the Reimbursement Agreement. 

(e) On the twenty-fifth (25') day of each month following any drawing on the Debt Service 
Reserve Fund in accordance with Section 4.18 hereof, an amount equal to the lesser of (i) one twelfth 
(1112th) of the amount necessary to cause the amount on deposit in the Debt Service Reserve Fund to equal 
the Debt Service Reserve Fund Requirement within twelve (12) months or (ii) the excess of the Debt 
Service Reserve Fund Requirement over the amount on deposit in the Debt Service Reserve Fund; and 

(f) Annually, beginning June 25,2009, an amount equal to one-half of one percent (112%) of 
funds available for construction pursuant to the Construction Contract, as determined by the University, 
into the Replacement Fund, or such lesser annual amount as is permitted by the Louisiana State Board of 
Regents and approved by the Bond Insurer. 

Each installment of the Payments payable by the Corporation under the Agreement will be required to be in 
an amount that, without regard to the payments required above, but including moneys in the Debt Service Fund then 
available, will be designed to provide for the timely payment in full of the principal of, premium, if any, and interest 
on the Bonds. 

Notwithstanding anything to the contrary contained in the Agreement, the Corporation will promise that it 
will pay the Payments from the Phase Four Base Rentals at such times and in such amounts as to assure that no 
default in the payment of the principal of, premium, if any, or interest on the Series 2007 Bonds shall at any time 
occur. 

Whenever the Corporation shall fail to pay the full amount of any installment of the Payments payable 
under the Agreement by the day of the month in which such installment is due, the Trustee will be required to give 
immediate telephonic notice thereof, promptly confirmed in writing, to an Authorized Corporation Representative. 

The Corporation will also be required to cause the Board to pay promptly when due under the Phase Four 
Facilities Lease all amounts of Phase Four Additional Rental owed by the Board thereunder, including, but not 
limited to, all Default or Delay Rentals and Administrative Expenses owed to the Corporation, the Issuer, and/or the 
Trustee thereunder. 

The Corporation will be entitled to a credit against and reduction of the Payments from accrued interest, if 
any, derived from the sale of the Bonds, rents and any other moneys deposited with the Trustee in the Receipts Fund 
in accordance with the Indenture, surplus moneys (including investment earnings) contained in the funds and 



accounts held by the Trustee under the Indenture, including the Debt Service Fund, the Debt Service Reserve Fund, 
and the Replacement Fund. 

Obligation to Make Payments 

The obligation of the Corporation to repay the Loan by making the Payments from the Phase Four Base 
Rental will be absolute and unconditional and will not be subject to, nor will the Corporation be entitled to assert, 
any rights of abatement, deduction, reduction, deferment, recoupment, setoff, offset, or counterclaim by the 
Corporation or any other person, nor will the same be abated, abrogated, waived, diminished, postponed, delayed, or 
otherwise modified under or by reason of any circumstance or occurrence that may arise or take place, irrespective 
of what statutory rights the Corporation may have to the contrary, including, but without limiting the generality of 
the foregoing: 

(i) Any damage to or destruction of part or all of the Phase Four Facilities; 

(ii) The taking or damaging of part or all of the Phase Four Facilities or any temporary or partial 
use thereof by any public authority or agency in the exercise of the power of eminent domain, 
sequestration, or otherwise; 

(iii) Any assignment, novation, merger, consolidation, transfer of assets, leasing, or other similar 
transaction of, by, or affecting the Corporation, except as otherwise provided in the Agreement; 

(iv) Any change in the tax or other laws of the United States, the State, or any governmental 
authority; 

(v) The termination of the Phase Four Ground Lease or the Phase Four Facilities Lease, any 
failure of title or any lawful or unlawful prohibition of the Corporation's use of the Phase Four Facilities or 
any portion thereof or the interference with such use by any person or any commercial frustration of 
purpose or loss or revocation of any permits, licenses, or other authorizations required for the operation of 
the Phase Four Facilities; and 

(vi) Any failure of the Issuer or the Trustee to perform and observe any agreement or covenant, 
expressed or implied, or any duty, liability, or obligation arising out of or in connection with the 
Agreement, the invalidity, unenforceability, or disaffirmance of any of the Agreement, the Indenture, or the 
Bonds or for any other cause similar or dissimilar to the foregoing. 

Furthermore, the Corporation will covenant and agree that it will remain obligated under the Agreement in 
accordance with its terms, and that it will not take or participate or acquiesce in any action to terminate, rescind, or 
avoid the Agreement. 

Tax Covenants of the Corporation 

The Corporation will covenant to make such use of the proceeds of the Bonds, regulate investment of 
proceeds thereof, and take such other and further actions as may be required by the Code and applicable temporary, 
proposed, and final regulations and procedures, necessary to assure that interest on the Series 2007 Bonds is 
excludable from gross income for federal income tax purposes. 

The Corporation will covenant to restrict the use of the proceeds of the Series 2007 Bonds and take other 
actions as may be required by the Code so as to reasonably expect that the proceeds will not be used to cause the 
Series 2007 Bonds to constitute "arbitrage bonds" under Section 148 of the Code. 

The Corporation will also covenant to maintain its status as an exempt organization under Section 501(c)(3) 
of the Code organized and operated exclusively for religious, charitable, scientific, and educational purposes and not 
to perform any act or enter into any agreement that will adversely affect its ability to maintain such status. 



Corporate Existence 

Under the Agreement, the Corporation will covenant not to merge into, or consolidate with, one or more 
corporations, or allow one or more of such corporation to merge into it, or sell or convey all or substantially all of its 
assets to any person or entity or acquire all or substantially all of the assets of any person or entity, unless: (a) any 
successor corporation shall be a 501(c)(3) corporation organized and existing under the laws of the United States of 
America or a state thereof and shall execute and deliver to the Trustee an appropriate instrument, satisfactory to the 
Bond Insurer, the Issuer, and the Trustee, containing the agreement of such successor corporation to assume, jointly 
and severally and in solido, the due and punctual payment of the principal of, premium, if any, and interest on all 
obligations of the Corporation (including, without limitation, the Bonds) according to their tenor and the due and 
punctual performance and observance of all the covenants and conditions of the Indenture and the Agreement to be 
kept and performed by the Corporation, accompanied by an opinion of counsel as to the validity and enforceability 
of such assumption (which counsel and opinion, including without limitation the scope, form, substance, and other 
aspects thereof, are acceptable to the Bond Insurer, the Issuer, and the Trustee); (b) immediately after such merger 
there would not be a default in the performance or observance of any covenant or condition of the Indenture, the 
Agreement, the Phase Four Ground Lease, or the Phase Four Facilities Lease; and (c) there shall be delivered to the 
Bond Insurer, the Issuer, and the Trustee an opinion of Bond Counsel to the effect under existing laws, the 
consummation of such merger, whether or not contemplated on the original date of delivery of the Series 2007 
Bonds, would not adversely affect the validity of the Bonds or the exclusion otherwise available from gross income 
of interest on the Series 2007 Bonds for federal or State income tax purposes. 

Defaults and Remedies 

Each of the following will be an "Event of Default" under the Agreement: 

(a) Failure by the Corporation to make timely payment of any Payment under the 
Agreement; 

(b) An Event of Default shall exist under the Indenture, the Phase Four Facilities Lease with 
respect to the Bonds or the Tax Regulatory Agreement. 

(c) The termination of the Phase Four Facilities Lease. 

(d) The Corporation shall fail duly to perform, observe or comply with any other covenant, 
condition or agreement on its part under the Agreement (other than a failure to make any payment required 
under the Agreement), and such failure continues for a period of thirty (30) days after the date on which 
written notice of such failure, requiring the same to be remedied, shall have been given to the Corporation 
by the Trustee; provided, however, that if such performance, observation or compliance requires work to be 
done, action to be taken, or conditions to be remedied, which by their nature cannot reasonably be done, 
taken or remedied, as the case may be, within such thirty (30) day period, no Event of Default shall be 
deemed to have occurred or to exist if, and so long as the Corporation shall commence such performance, 
observation or compliance within such period and shall diligently and continuously prosecute the same to 
completion. 

(e) The entry of a decree or order by a court having jurisdiction in the premises adjudging the 
Corporation a bankrupt or insolvent, or approving as properly filed a petition seeking reorganization, 
arrangement, adjustment or composition of or in respect of the Corporation under the United States 
Bankruptcy Code or any other applicable federal or state law, or appointing a receiver, liquidator, 
custodian, assignee, or sequestrator (or other similar official) of the Corporation or of any substantial part 
of its property, or ordering the winding up or liquidation of its affairs, and the continuance of any such 
decree or order unstayed and in effect for a period of ninety (90) consecutive days. 

(f) The institution by the Corporation of proceedings to be adjudicated bankrupt or insolvent, 
or the consent by it to the institution of bankruptcy or insolvency against it, or the filing by it of a petition 
or answer or consent seeking reorganization or relief under the United States Bankruptcy Code or any other 
similar applicable federal or state law, or the consent by it to the filing of any such petition or to the 
appointment of a receiver, liquidator, custodian, assignee, trustee or sequestrator (or other similar official) 



of the Corporation or of any substantial part of its property, or the making by it of an assignment for the 
benefit of creditors, or the admission by it in writing of its inability to pay its debts generally as they 
become due. 

Whenever any Event of Default shall have occurred and be continuing, any one or more of the following 
remedial steps may be taken with the consent of the Bond Insurer and shall be taken at the direction of the Bond 
Insurer: 

(i) the Issuer or the Trustee may declare all installments of Payments to be immediately due and 
payable, whereupon the same will become immediately due and payable; 

(ii) the Issuer or the Trustee may take whatever action at law or in equity may appear necessary or 
desirable to collect the Payments then due and thereafier to become due, or to enforce performance and 
observance of any obligation, agreement, or covenant of the Corporation under the Agreement; 

(iii) the Issuer or the Trustee may have access to and inspect, examine, and make copies of any and 
all books, accounts, and records of the Corporation; and/or 

(iv) the Issuer or the Trustee (or the owners of the Bonds in the circumstances permitted by the 
Indenture) may exercise any option and pursue any remedy provided by the Indenture. 

No Remedy Exclusive; Selective Enforcement 

No remedy conferred upon or reserved to the Issuer or the Trustee by the Agreement will be intended to be 
exclusive of any other available remedy or remedies, but each and every such remedy will be cumulative and will be 
in addition to every other remedy given under the Agreement and as existing at law or in equity. No delay or 
omission to exercise any right or power accruing upon any event of nonperformance will impair any such right or 
power or be construed to be a waiver thereof, but any such right and power will be permitted to be exercised from 
time to time and as often as may be deemed expedient. In order to entitle the Issuer or the Trustee to exercise any 
remedy reserved to it in the Agreement, it will not be necessary under the Agreement to give any notice, other than 
such notice as may be expressly required therein. In the event the Issuer or the Trustee shall elect to selectively and 
successively enforce its rights under the Agreement, such action will not be deemed a waiver or discharge of any 
other lien, encumbrance, or security interest securing payment of the indebtedness secured by the Agreement until 
such time that it shall have been paid in full all sums secured under the Agreement. The foreclosure of any lien 
provided pursuant to the Agreement without the simultaneous foreclosure of all such liens will not merge the liens 
granted that are not foreclosed with any interest that the Issuer or the Trustee might obtain as a result of such 
selective and successive foreclosure. 

Indenture Overriding 

All of the provisions of the Agreement will be subject to and subordinate to the rights and remedies of the 
Bond Insurer, the Bondholders, and the Trustee pursuant to the Indenture. The Issuer will have no power to waive 
any Event of Default under the Agreement, except with respect to indemnification and its administrative payments, 
without the consent of the Trustee and the Bond Insurer to such waiver. 

Amendment of Agreement; Amendment of Phase Four Facilities Lease or Phase Four Ground Lease 

The Issuer and the Corporation, with the consent of the Bond Insurer but without the consent of the owners 
of any of the Bonds outstanding under the Indenture, will be permitted to enter into supplements to the Loan 
Agreement which shall not be inconsistent with the terms and provisions thereof for any of the following purposes: 
(a) to cure any ambiguity or formal defect, inconsistency, or omission in the Agreement or to clarify matters or 
questions arising thereunder; (b) to add covenants and agreements for the purpose of further securing the obligations 
of the Corporation thereunder; (c) to confirm as further assurance any mortgage or pledge of additional property, 
revenues, securities, or funds; (d) to conform the provisions of the Agreement in connection with the provisions of 
any supplements or amendments to the Indenture; (e) to provide any other modifications that, in the sole judgment 
of the Trustee, are not prejudicial to the interests of the Bondholders; or (0 to conform the covenants and provisions 
of the Corporation contained in the Agreement to any different financial statement presentation required by the 



Financial Accounting Standard Board that is different than the presentation required as of the Closing Date so long 
as the effect of such conformed covenants and provisions shall be substantially identical to the effect of the 
covenants and provisions as in effect on the Closing Date. 

The Agreement will be permitted to be amended with the written consent of the Bond Insurer and the 
owners of not less than a majority of the aggregate principal amount of Bonds then outstanding; provided, however, 
that no such amendment will be permitted to be adopted that shall decrease the percentage of owners of Bonds 
required to approve an amendment or that shall permit a change in the date of payment of the principal of or interest 
on any Bonds or of any redemption price thereof or the rate of interest thereon without the consent of the owners of 
all of the aggregate principal amount of the Bonds then Outstanding. 

Subject to the terms and provisions of the Agreement, with the written consent of the Bond Insurer, the 
Phase Four Facilities Lease or the Phase Four Ground Lease will be permitted to be amended or modified in any 
manner not inconsistent with the terms and provisions of the Agreement, for any one or more of the following 
purposes: (a) to cure any ambiguity or formal defect or omission in the Phase Four Facilities Lease or the Phase 
Four Ground Lease that does not have an adverse effect upon the interest of the Bondholders; (b) to grant to or 
confer upon the Issuer or the Trustee, for the benefit of the Bondholders, any additional rights, remedies, powers, or 
authorities that lawfully may be granted to or conferred upon the Issuer or the Trustee; (c) to more clearly identify 
the Phase Four Facilities or to add to or subtract from the Phase Four Facilities any property; (d) to amend or modify 
the Phase Four Facilities Lease or the Phase Four Ground Lease in any manner specifically required or permitted by 
the terms thereof, including as may be necessary to maintain the exclusion from gross income of interest on the 
Series 2007 Bonds for federal income tax purposes; (e) to make any amendment or modification required as a 
condition to obtaining any rating by Moody's or S&P with respect to the Bonds; (f) to make any amendment or 
modification required as a condition to the issuance of the Bond Insurance Policies; and (g) to amend or modify the 
Phase Four Facilities or the Phase Four Ground Lease in any other manner that, in the judgment of the Trustee, shall 
not be materially adverse to the interests of the owners of the Bonds, the Bond Insurer, or the Trustee and that does 
not involve a change described in the second succeeding paragraph. 

In addition to amendments and modifications covered by the above paragraph, the Bond Insurer, the Issuer, 
and the owners of not less than a majority in aggregate principal amount of the Bonds then outstanding, will have 
the right, from time to time, to consent to and approve any other amendment or modification of the Phase Four 
Facilities Lease or the Phase Four Ground Lease. Notice of the proposed modification or amendment will be 
required to be mailed by the Trustee to the Bond Insurer and to each of the owners of the Bonds at the address 
indicated on the registration books of the Trustee. If, within sixty (60) days, or such longer period as shall be 
prescribed by the Issuer, as advised by the Corporation, following the mailing of such notice the owners of the 
requisite percentage in aggregate principal amount of the Bonds outstanding at the time of the execution of any such 
amendment or modification shall have consented to and approved such amendment or modification, no owner of any 
Bond will have any right to object to any of the terms and provisions contained therein or the operation thereof, or to 
enjoin or restrain the parties thereto from executing the same or from taking any action pursuant to the provisions of 
the Agreement. 

Nothing contained in the two preceding paragraphs will permit, or be construed as permitting, without the 
approval and consent of the Bond Insurer and all of the owners of the Bonds, (i) a reduction in the amount of, or the 
extension of the time for, any payment of Phase Four Base Rental due under the Phase Four Facilities Lease or any 
amount due under the Bond Insurance Policies; or (ii) the termination of the Phase Four Facilities Lease or the Phase 
Four Ground Lease prior to the expiration of its stated term. 
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We have acted as bond counsel to the Louisiana Local Government Environmental Facilities and 
Community Development Authority (the "Issuer"), a political subdivision of the State of Louisiana (the "State"), in 
connection with the issuance by the Issuer of the captioned bonds (the "Bonds") pursuant to Chapter 10-D of Title 
33 of the Louisiana Revised Statutes of 1950, as amended (La. R.S. 33:4548.1 through 33:4548.16, inclusive) (the 
"Act"). 

The Bonds have been issued by the Issuer pursuant to the Act and other constitutional and statutory 
authority and a Trust Indenture dated as of March 1, 2007 (the "Indenture") between the Issuer and The Bank of 
New York Trust Company, N.A., a national banking association having its principal corporate trust office in 
Jacksonville, Florida, as trustee (the "Trustee"). Capitalized terms used herein that are not otherwise defined have 
the meaning given them in the Indenture. 

The Bonds are issuable as fully registered bonds, are dated, bear interest until paid at the rate per annum, 
mature in the principal amounts and on the dates, and are subject to redemption all as set forth in the Indenture and 
in the Bonds. 

The Bonds are issued under and are secured as to principal, redemption premium, if any, and interest by the 
Indenture, which provides a description of the nature and extent of the security for the Bonds, a statement of the 
terms and conditions under which the Bonds are issued and secured, the rights, duties and obligations of the Issuer, 
the rights, duties and immunities of the Trustee and the rights of the owners of the Bonds. 

The Bonds are issued in order to provide funds to enable University Facilities, Inc., a Louisiana nonprofit 
corporation (the "Corporation") to (i) construct a new intermodal parking facility and related facilities defined in the 
Indenture as the Phase Four Facilities (the "Phase Four Facilities"), (ii) fund a deposit to the Debt Service Reserve 
Fund, and (iii) pay costs of issuance of the Bonds, including the premium for any bond insurance policy insuring the 
Bonds. 



The Issuer and the Corporation have entered into a Loan Agreement dated as of March 1, 2007 (the 
"Agreement"), pursuant to which the Issuer will loan the proceeds from the sale of the Bonds to the Corporation for 
the foregoing purposes. Pursuant to the Agreement, the Corporation has agreed to make loan payments (the 
"Payments") solely from the Phase Four Base Rental (as defined in the Agreement) sufficient to pay the principal of, 
premium, if any, and interest on the Bonds. The rights of the Issuer under the Agreement (except for the rights of 
the Issuer relating to exculpation, indemnification and payment of expenses thereunder) have been pledged and 
assigned by the Issuer to the Trustee as security for the Bonds. The Corporation is leasing the property upon which 
the Phase Four Facilities will be located from the Board of Supervisors for the University of Louisiana System (the 
"Board") pursuant to a Ground and Buildings Lease Agreement dated as of August 1, 2004, as amended by a First 
Amendment to Ground and Buildings Lease Agreement dated as of March 1, 2007 (the "Ground Lease"). The 
Corporation is leasing the Phase Four Facilities to the Board pursuant to an Agreement to Lease with Option to 
Purchase dated as of August 1, 2004, as amended by a First Amendment to the Agreement to Lease with Option to 
Purchase dated as of March 1,2007 (the "Facilities Lease"). 

The Bonds are also entitled to the benefits of an Assignment of Agreements and Documents dated as of 
March 1, 2007 (the "Assignment") executed by the Corporation in favor of the Trustee, pursuant to which the 
Corporation has assigned to the Trustee its rights, title and interest in and to certain Agreements and Documents (as 
defined in the Assignment). 

We have examined: (i) the constitution and statutes of the State, including the Act; (ii) a certified transcript 
of the proceedings of the Issuer authorizing the issuance of the Bonds; (iii) the Indenture, the Agreement, the Tax 
Regulatory Agreement and Arbitrage Certificate dated the date of delivery and payment for the Bonds among the 
Issuer, the Corporation, the Board, and the Trustee (the "Tax Regulatory Agreement"); and (iv) such other 
documents, instruments, proofs and matters of law as we have deemed relevant to the issuance of the Bonds and 
necessary for the purpose of this opinion. 

As to questions of fact material to our opinion, we have relied upon representations of the Issuer, the Board, 
and the Corporation contained in the Indenture, the Agreement and the Tax Regulatory Agreement, the certified 
proceedings and other certifications of public officials and others furnished to us, including certifications furnished 
to us by or on behalf of the Issuer, the Corporation and the Board, without undertaking to verify the same by 
independent investigation. 

On the basis of the foregoing examinations, we are of the opinion, as of the date hereof and under existing 
law, that: 

1. The Issuer is a validly existing political subdivision of the State and has the power and authority to 
enter into the Agreement and the Indenture and to issue and sell the Bonds. 

2. The Bonds are valid and binding special and limited obligations of the Issuer secured by and 
entitled to the benefits of the Indenture and are payable solely from the revenues and other amounts pledged and 
assigned under the Indenture. 

3. The Agreement and the Indenture have been duly authorized, executed and delivered by the Issuer 
and constitute valid and binding obligations of the Issuer, enforceable upon the Issuer in accordance with their 
terms, and all rights of the Issuer under the Agreement have been validly assigned to the Trustee under the 
Indenture, with the exception of certain rights of the Issuer relating to notice, exculpation, indemnification and 
payment of expenses. 

4. The Bonds and interest thereon do not constitute an indebtedness or pledge of the general credit of 
the Issuer within the meaning of any State constitutional or statutory provision and will not constitute a general 
obligation or a charge against any other revenues of the Issuer. 

5 .  Interest on the Bonds (including the amount of original issue discount properly allocable to the 
owner thereof) is excludable from gross income for federal income tax purposes and is not an item of tax preference 
for purposes of the federal alternative minimum tax imposed on individuals and corporations; however, for the 
purpose of computing the alternative minimum tax imposed on certain corporations, such interest is taken into 
account in determining adjusted current earnings. 



6 .  Under the Act, the Bonds, together with the interest thereof, income therefrom, and gain upon the 
sale thereof are exempt from all State taxes and local taxes. 

In rendering the opinions expressed in paragraph 5 above, we have relied on representations of the Issuer, 
the Board, and the Corporation with respect to matters solely within the knowledge of the Issuer, the Board, and the 
Corporation, which we have not independently verified, and have assumed continuing compliance with the 
covenants in the Indenture, the Agreement, and the Tax Regulatory Agreement pertaining to those sections of the 
Code that affect the exclusion from gross income of interest on the Bonds for federal income tax purposes. In the 
event that such representations are determined to be inaccurate or incomplete or the Issuer, the Board, or the 
Corporation fails to comply with the foregoing covenants, interest on the Bonds could be includable in gross income 
for federal income tax purposes from the date of their original delivery, regardless of the date on which the event 
causing such inclusion occurs. 

The accrual or receipt of interest on the Bonds may otherwise affect the federal income tax liability of 
certain recipients. The extent of these other tax consequences will depend upon the recipient's particular tax status 
or other items of income or deduction. We express no opinion regarding any such consequences and investors 
should consult their tax advisors regarding the tax consequences of purchasing or holding the Bonds. 

It is to be understood that the rights of the owners of the Bonds and the enforceability of the Bonds, the 
Indenture, the Agreement, and the other documents enumerated above may be subject to bankruptcy, insolvency, 
reorganization, moratorium, and other similar laws affecting creditors' rights heretofore or hereafter enacted to the 
extent constitutionally applicable, and that their enforcement may also be subject to the exercise of the sovereign 
police powers of the State or its governmental bodies and the exercise of judicial discretion in appropriate cases. 

In rendering this opinion, we have relied upon the opinion of even date herewith of Seale & Ross, counsel 
to the Corporation, with respect to: (i) the due organization of the Corporation; (ii) the good standing of the 
Corporation in the State; (iii) the corporate power of the Corporation to enter into, and the due authorization, 
execution, and delivery by the Corporation of, the Agreement, the Ground Lease, and the Facilities Lease and the 
valid and binding effect thereof on the Corporation; (iv) the Corporation being exempt from federal income tax 
under Section 501(a) of the Internal Revenue Code of 1986, as amended (the "Code") as an organization described 
in Section 501(c)(3) and the use of the Phase Four Facilities not constituting an "unrelated trade or business" as such 
term is defined in Section 513(a) of the Code; and (v) matters that might be disclosed as a result of an examination 
of the indentures, mortgages, deeds of trust, certifications of incorporation, by-laws, and other agreements or 
instruments to which the Corporation is a party or by which' it or its properties are bound. 

We have also relied on the opinion of McGlinchey Stafford PLLC, counsel to the Trustee, with respect to 
the corporate power of the Trustee to enter into and the due authorization, execution, and delivery by the Trustee of 
the Indenture and the binding effect thereof on the Trustee. We have also relied upon the opinion of Decuir, Clark & 
Adams, L.L.P., counsel to the Board, with respect to the power of the Board to enter into and the due authorization, 
execution, and delivery by the Board of the documents to which it is a party and the binding effect thereof on the 
Board, and upon the opinion of Casten & Pearce, A.P.L.C., counsel to the Issuer, with respect to the power of the 
Issuer to enter into and the due authorization, execution, and delivery by the Issuer of the documents to which it is a 
party, including the Agreement and Indenture, and the binding effect thereof on the Issuer. 

For purposes of this opinion, our services as bond counsel have not extended beyond the examinations and 
expressions of the conclusions referred to above. This opinion is given as of the date hereof and we assume no 
obligation to update or supplement this opinion to reflect any facts or circumstances that may hereafter come to our 
attention or any changes in the law that may hereafter occur. Except as stated above, no opinion is expressed as to 
any federal or state tax consequences resulting from the ownership of, receipt of interest on, or disposition of, the 
Bonds. 

Respectfully submitted, 
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FINANCIAL GUARANTY INSURANCE POLICY 

MBIA Iusurauce Corporation 
Armouk, New York 10504 

Policy No. W E R ]  
MBIA h m e  Coqmation (the 'Ik~swer'?, in couddemtion of the paymznt of tbe premium a d  subject m the terms of tfns policy, M y  
uncondihoirdiy and i n w o d l y  p r a m s  to my onner. as her&& QGoed of tbe following dernbed cbhgaticdls. the fidl aud conplete 
payment required to k lnade by or on behalf of d ~ e  k to [PAYING A G E N T f l R U m  or its svrressor (the "Paykg Agent") of an 
m u 1 1  qd to (i) he p w  of (ei@ at the stated mnhity or by any ahumaat of mhnity pucsuant to a madatcay iimd 
p a w )  and in- on. the C4ligaticns (as tfi 
in he event of my atoelemtion of the due date of SUdl *pal by ram of mrmdatq or optional d e q h n  or acceleaation resulting h n  
d e f d t c r o ~ v i s e ,  dllerdtananyachimceturntof~nahuity~toa~~nydnkiugfindpayment,h~guaranteed~ 
d k , 7 l l b e & m ~ & ~ ~ a d a t $ 1 I c h C ] 3 e ~ ~ ~ n & p a ~ l t s o f ~ ~ ~ o u l d 1 m ~ h d u e h d ~ n o t b e e n r m y ~ ~ a a t i o 4  
uulss~Inn~~elec ts , in i t sso ledisae t i~ topnym~~boleor inpzatanyFslncqxl l&byrec lsonofsuch~t io1) ;  and(iiitk 
-ofanysurhpayrnent\dchis subsecluendymwedfiolllanyownrrpnsuanrtoa Wjudgmmtbya cmtofcompetent 
juridiction h t  wh pall- cor~stitutej an avidable p r e h  to such owns the m 4 n g  of any *ble blmptcy law. The 
amcuuts r e W  to in daiaes (i) 'md (ii) of the - s a x e  shall be refend to herein co11&dy as the 'hired Ammaus." 
"mligations" shallmean: 

Uponreceiprofte1cphonic ordegapbicnotice, a r h d c e ~ ~ i n ~ b y r e g k t e r e d o r ~ d t l l a i l o r u p o n r e c e i p t o f  
\witra notice by regisrered or d d  4 by the h e r  fimn the Paying Agent or any owner of an Obligation the payment of an Inn& 
~nmtrntfor&ch&thm&. thatsuchwdrrdmlrmtlwuotb&ntmde, t h e & o n t h e d u e d a t e o f s u c h ~ o r ~ ~ ~ o n e  
hrshless day after IPC+ of mtim of such naupalnmt, I V ~ ~ P I  is law, will make a deposit of iinxls, in au accau~t with U.S. Bank Tnlst 
National Associatim in New Y& Nav Yo& or its successor, s d k i e n t  for the prryment of any such Inn& h t r n t s  u6ch rae tken due. 
Upon presenhnent ad S I ~  of srh Obllgatians or peutnaAlt  of such other proof of atnersbip of the Obligations, b g e h  with any 
a p p r ~ t e ~ ~ s o f ~ ~ t o a ~ t h e a n i ~ o f t h e : ~ e d A m x t a t s & o n ~ O b ~ a n s a s m e & b y t k h , a d  
apprqniate hrtnuwnk to the appointrueut of the Inslres as ageat for swb o m  of the Obligations in an). legal pmmdmg ~ehted to 
payment of Insured Amctmts on tile Obkgatiars: such itrdnrnmts bmg ma fonn d & d c q  to U.S. Bank TNst Natiord Asxiation, U.S. 
Bank Tnast N a t i d  Association &dl dishuse to such o ~ m a s  or the Agent- of the. 
less ,my m u a t  11eM by the h y i n g  Agent fix h e  pijumu of SI& h u d  h m t s  and 1- mailable therefir. This policy does not inme 
-5t loss of any prepayment p11mu11nhcl at any be k 1 to any Obligatim~ 

As used herriu Ule tenn "owwr'' s l d  tllew the registered o v m  of any Obligation as i n d i d  in the baoks maintained by the F'ayitg Agent, 
h e  Isnw, or any &s1gaee ofthe Issuer for a& purpose. The tenn o u m  W not mclude d~ Isswr or any pnly whcse agreement with tbe 
h m  dn l tes  tlx m&dyilg sanity for h Obhggtim. 

h y  m i c e  of process on the Insurer rimy be made to the Ins- at its offices located at 1 13 Kmg Stxet, Anmnk, New York 10504 and nub 
senice ofprocess shall be lalid ad bwdilg. 

This policy is l l o n ~ l l a b l e  for aqr reason The p&um on this policy is not refdable for any reasan i u c h ~ h ~  the papmt  prior to 
~mhmty of the Obligahons. 

liV WITNESS \ m F .  the theurn has c a d  dds policy to be aenued UI facsimile on its behalf by its duly autfiorized offices, this 
PAYJ day of p l o m  YEAR]. 

City, State 
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APPENDIX "F" 

CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (this "Disclosure Certificate") constitutes the written undertaking of 
the Board of Supervisors for the University of Louisiana System (the "Board"), on behalf of Southeastern 
Louisiana University (the "University") for the benefit of the holders of the Bonds (as defined herein), required by 
Section (b)(5)(i) of Securities and Exchange Commission Rule 15c2-12 under the Securities Exchange Act of 1934, 
as amended (17 CFR Part 240, 5 240.15~2-12) (the "Rule"). The Board is an "obligated person" within the meaning 
of the Rule. 

SECTION 1. Definitions. In addition to the definitions set forth in that certain Trust Indenture dated as 
of , 2007 (the "Indenture") by and between the Issuer (as defined herein) and The Bank of New York 
Trust Company, N.A., as trustee (the "Trustee), which apply to any capitalized term used in this Disclosure 
Certificate unless otherwise defined in this Disclosure Certificate, the following capitalized terms shall have the 
following meanings: 

"Audited Financial Statements" means annual financial statements of the University or operating data 
prepared in accordance with GAAP and mandated by statutory accounting requirements in effect from time to time, 
which financial statements shall have been audited by a firm of independent certified public accountants or the 
Legislative Auditor of the State. 

"Board" means the Board of Supervisors for the University of Louisiana System. 

"Bond Insurer" means MBIA Insurance Corporation. 

"Bonds" means the $ Louisiana Local Government Environmental Facilities and Community 
Development Authority Revenue Bonds (Southeastern Louisiana University Student HousingLJniversity Facilities, 
Inc.: Phase Four Parking Project) Series 2007A and the $ Louisiana Local Government Environmental 
Facilities and Community Development Authority Revenue Bonds (Southeastern Louisiana University Student 
HousingLJniversity Facilities, Inc.: Phase Four Parking Project) Series 2007B and such Bonds issued in exchange 
for other such Bonds pursuant to the Indenture, or in replacement for mutilated, destroyed, lost or stolen Bonds 
pursuant to the Indenture. 

"Corporation" means University Facilities, Inc., a nonprofit corporation organized and existing under the 
laws of the State for the benefit of the University, and also includes every successor corporation and transferee of 
the Corporation until payment or provision for the payment of all of the Bonds. 

"Disclosure Representative" means the President of the Board or his or her designee or such other officer, 
employee, agent or representative as the Dissemination Agent shall designate in writing from time to time. 

"Dissemination Agent" means the Board, in its capacity as such, which (through its Disclosure 
Representative) shall collect and provide the Financial Information in accordance with Section 2 hereof. 

"Financial Information" means the annual financial information (which shall be based on financial 
statements prepared in accordance with GAAP), or operating data with respect to the University, provided at least 
annually, of the type included in the Official Statement as further described in Exhibit B hereto, which annual 
financial information shall include Audited Financial Statements. 

"Fiscal Year" means the period commencing on the first day of July of any year and ending on the last day 
of June of the following year or such other period of twelve (12) consecutive calendar months as shall be specified 
by the Board. 

"GAAP" means generally accepted accounting principles. 



"Issuer" means the Louisiana Local Government Environmental Facilities and Community Development 
Authority as issuer of the Bonds. 

"Material Event" means any of the following events with respect to the Bonds: 

( 0  
(ii) 
(i i i) 
(iv) 
(v> 
(vi) 
(v i i) 
(viii) 
6x1 
(XI 
(xi) 

Principal and interest payment delinquencies; 
Non-payment related defaults; 
Unscheduled draws on debt service reserves, reflecting financial difficulties; 
Unscheduled draws on credit enhancements reflecting financial difficulties; 
Substitution of credit or liquidity providers, or their failure to perform; 
Adverse tax opinions or events affecting the tax-exempt status of the Bonds; 
Modifications to rights of the owners of the Bonds; 
Bond calls; 
Defeasances; 
Release, substitution or sale of property, if any, securing repayment of the Bonds; and 
Rating changes. 

"NRMSIR" means any Nationally Recognized Municipal Securities Information Repository, as recognized 
from time to time by the Securities and Exchange Commission for the purposes referred to in the Rule. The 
NRMSIRs, as of the date of this Disclosure Certificate, appear in Exhibit C attached hereto. 

"Notice of Material Events" means the Notice required to be given in accordance with Section 4 hereof. 

"OfJicial Statement " means the final Official Statement dated ,2007 with respect to the Bonds. 

"Report Date" shall have the meaning set forth in Section 2(a)(i) hereof. 

"Repository" means each NRMSIR and each SID. 

"Rule" means Rule 15c2-12(b)(5)(i) adopted by the Securities and Exchange Commission under the 
Securities Exchange Act of 1934, as the same may be amended from time to time. 

"SID" means any public or private repository or entity designated by the Board as a state depository for the 
purpose of the Rule. The SIDs, as of the date of this Disclosure Certificate, appear in Exhibit E attached hereto. 

'State " means the State of Louisiana. 

"Underwriter" means Morgan Keegan and Company, Inc. 

"Universitytt means Southeastern Louisiana University, Hammond, Louisiana. 

SECTION 2. Provision of Financial Information. 

(a) THE BOARD HEREBY COVENANTS AND AGREES TO ACT AS "DISSEMINATION AGENT" IN 
CONNECTION WITH THE BONDS. 

The Dissemination Agent, either on its own or through its designated Disclosure 
Representative, shall, while any of the Bonds are Outstanding, collect and provide the 
Financial Information to the Repositories and to the Bond Insurer no later than six (6) 
months from the end of each Fiscal Year ending after the issuance of the Bonds (the "Report 
Date"), commencing December 31, 2007. The Dissemination Agent may adjust the Report 
Date if the Board or the University change their Fiscal Year by providing written notice of 
the change of Fiscal Year and the new Report Date to each then existing Repository; 
provided that the new Report Date shall be no more than 180 days after the end of the new 
Fiscal Year, and provided further that the period between the final Report Date relating to 



the former Fisca l  Year and the in i t i a l  Report Date r e l a t i n g  to the new Fiscal Year shall not 
e x c e e d  one year i n  duration. 

It s h a l l  be suf f ic ien t  if the Dissemination Agent provides to each then ex is t ing  R e p o s i t o r y  the 
Financial Information (or any portion thereof) by specif ic  reference to documents previously 
provided to each Repository or f i led with the Securities and Exchange Commission or, if 
such document is a final off icial  statement, available from the Municipal Secur i t i es  
Rulemaking Board. The Dissemina t ion  Agent shall clearly identify each such other 
document so incorporated by reference. 

I F  THE DISSEMINATION AGENT IS UNABLE TO PROVIDE THE FINANCIAL INFORMATION TO EACH THEN 
EXISTING REPOSITORY BY THE REPORT DATE, THEN THE DISSEMINATION AGENT SHALL SEND A NOTICE TO 
EACH THEN EXISTING REPOSITORY IN SUBSTANTIALLY THE FORM ATTACHED HERETO AS EXHIBIT A. 

I F  THE DISSEMINATION AGENT IS UNABLE TO PROVIDE THE AUDITED FINANCIAL STATEMENTS T O  EACH 
THEN EXISTING REPOSITORY BY THE REPORT DATE, THEN THE BOARD SHALL PROVIDE TO EACH THEN EXISTING 
REPOSITORY UNAUDITED FINANCIAL STATEMENTS OF THE BOARD AND, AS REQUIRED BY THE RULE, AUDITED 
FINANCIAL STATEMENTS, WHEN AND IF AVAILABLE, TO EACH THEN EXISTING REPOSITORY. 

THE DISSEMINATION AGENT SHALL DETERMINE, EACH YEAR PRIOR TO THE DATE FOR PROVIDING THE 
ANNUAL REPORT, THE NAME AND ADDRESS OF EACH THEN EXISTING N R M S I R  AND EACH THEN EXISTING SID. 

S E C T I O N  3. Content of F i n a n c i a l  Information. The Financial Information shall contain or incorporate 
by reference information described in E x h i b i t  B attached hereto, as well as the following: 

AUDITED FINANCIAL STATEMENTS FOR THE UNIVERSITY; 

THE ACCOUNTING PRINCIPLES PURSUANT TO WHICH THE AUDITED FINANCIAL STATEMENTS WERE 
PREPARED; 

THE STATEMENT THAT THE ABOVE-DESCRIBED INFORMATION HAS BEEN PROVIDED DIRECTLY BY THE 
BOARD AND/OR THE UNIVERSITY AND 

IDENTIFICATION O F  ANY DOCUMENTS PREVIOUSLY FILED BY THE BOARD, THE UNIVERSITY, THE STATE 
OR ANY OTHER ENTITY AND INCORPORATED BY REFERENCE PURSUANT TO SECTION (Z)(A)(II) HEREOF. 

The Dissemination Agent reserves the right to cross-reference any or all of such annual financial 
information and operating data to other documents to be provided to the Repositories or the Municipal Securities 
Rulemaking Board. 

The Dissemination Agent reserves the right to modify from time to time the specific types of information 
provided or the format of the presentation of such information, to the extent necessary or appropriate in the 
judgment of the Dissemination Agent; provided that the Dissemination Agent agrees that any such modification will 
be done in a manner consistent with the Rule as provided in Section 6 hereof. 

S E C T I O N  4. Reporting of M a t e r i a l  Events. 

I F  A MATERIAL EVENT OCCURS WHILE ANY BONDS ARE OUTSTANDING, THE DISSEMINATION AGENT 
SHALL PROVIDE A MATERIAL EVENT NOTICE IN A TIMELY MANNER AND SHALL PROMPTLY PROVIDE TO THE 
MUNICIPAL SECURITIES RULEMAKING BOARD AND THE REPOSITORY, IF ANY, SUCH MATERIAL EVENT NOTICE. 
EACH MATERIAL EVENT NOTICE SHALL BE SO CAPTIONED AND SHALL PROMINENTLY STATE THE DATE, TITLE 
AND C U S I P  NUMBERS OF THE BONDS. NOTWITHSTANDING THE FOREGOING, A NOTICE O F  MATERIAL EVENT 
DESCRIBED IN ITEMS (VIII) AND (IX) UNDER THE DEFINITION OF "MATERIAL EVENT" HEREIN NEED NOT BE GIVEN 
UNDER THIS SUBSECTION ANY EARLIER THAN THE NOTICE (IF ANY) OF THE UNDERLYING EVENT IS GWEN TO 
BONDHOLDERS OF AFFECTED BONDS PURSUANT T O  THE INDENTURE. 



THE DISSEMINATION AGENT SHALL PROVIDE IN A TIMELY MANNER TO THE MUNICIPAL SECURITIES 
RULEMAKING BOARD AND TO THE REPOSITORY, IF ANY, NOTICE O F  ANY FAILURE WHILE ANY BONDS ARE 
OUTSTANDING BY THE DISSEMINATION AGENT TO PROVIDE TO EACH THEN EXISTING REPOSITORY FINANCIAL 
INFORMATION ON OR BEFORE THE REPORT DATE. 

THE DISSEMINATION AGENT MAY FROM TIME TO TIME CHOOSE TO PROVIDE NOTICE OF THE 
OCCURRENCE O F  CERTAIN OTHER EVENTS, IN ADDITION TO MATERIAL EVENTS, IF, IN THE JUDGMENT O F  THE 
DISSEMINATION AGENT, SUCH OTHER EVENT IS MATERIAL WITH RESPECT TO THE BONDS, BUT THE 
DISSEMINATION AGENT DOES NOT UNDERTAKE TO COMMIT T O  PROVIDE ANY SUCH NOTICE OF THE OCCURRENCE 
OF ANY MATERIAL EVENT EXCEPT MATERIAL EVENTS. 

WHENEVER THE DISSEMINATION AGENT OBTAINS KNOWLEDGE O F  THE OCCURRENCE O F  A MATERIAL 
EVENT, THE DISSEMINATION AGENT SHALL, AS SOON AS POSSIBLE, DETERMINE IF SUCH EVENT WOULD 
CONSTITUTE MATERIAL INFORMATION FOR BONDHOLDERS; PROVIDED, THAT ANY MATERIAL EVENT UNDER 
ITEMS (I), (VI), (VII), OR (XI) OF THE DEFINITION OF "MATERIAL EVENT" HEREIN WILL ALWAYS BE DEEMED TO 
BE MATERIAL. 

S E C T I O N  5. Termination of Reporting Obl iga t ion .  The Board's obligations under this Disclosure 
Certificate shall terminate upon the legal defeasance, prior redemption in whole or payment in full of all of the 
Bonds. In addition, any provision hereof and any provision relating to the Rule as set forth in the resolution 
authorizing the issuance of the Bonds shall be null and void in the event that the Board delivers to the Trustee (in its 
capacity as "Paying Agent") an opinion of counsel expert in federal securities laws to the effect that those portions 
of the Rule that require this Disclosure Certificate, or any such provision, are invalid, have been repealed 
retroactively or otherwise do not apply to the Bonds; provided that the Board shall have provided notice of such 
delivery and the cancellation of this Disclosure Certificate and that portion of the Bond Resolution relating to the 
Rule to each then existing Repository. 

S E C T I O N  6. Amendment; Waiver. Notwithstanding any other provision of this Disclosure Certificate, 
the Board may amend this Disclosure Certificate, and any provision of this Disclosure Certificate may be waived, if 
such amendment or waiver is supported by an opinion of counsel expert in federal securities laws to the effect that 
such amendment or waiver would not in and of itself cause the undertakings herein to violate, or adversely affect 
compliance with the Rule if such amendment or waiver had been effective on the date hereof, but taking into 
account any subsequent change in or official interpretation of the Rule. 

Provided, however, that the following conditions must be satisfied prior to such amendment: 

THE AMENDMENT MAY ONLY BE MADE IN CONNECTION WITH A CHANGE IN CIRCUMSTANCES THAT 
ARISES FROM A CHANGE IN LEGAL REQUIREMENTS, CHANGE IN LAW, OR CHANGE IN THE IDENTITY, NATURE, OR 
STATUS OF THE BOARD, OR TYPE OF BUSINESS CONDUCTED; 

THE UNDERTAKING HEREUNDER, AS AMENDED, WOULD HAVE COMPLIED WITH THE REQUIREMENTS O F  
THE RULE AT THE TIME OF THE PRIMARY OFFERING, AFTER TAKING INTO ACCOUNT ANY AMENDMENTS OR 
INTERPRETATIONS OF THE RULE, AS WELL AS ANY CHANGE IN CIRCUMSTANCES; AND 

THE AMENDMENT DOES NOT MATERIALLY IMPAIR THE INTERESTS OF THE HOLDERS O F  THE BONDS, AS 
DETERMINED EITHER BY PARTIES UNAFFILIATED WITH THE BOARD (SUCH AS BOND COUNSEL), OR BY APPROVING 
VOTE OF SUCH HOLDERS IN ACCORDANCE WITH THE TERMS OF THE INDENTURE AT THE TIME OF THE 
AMENDMENT. 

Further, the Financial Information containing the amended operating data or financial information shall 
explain in narrative form, the reasons for the amendment and the impact of the change in the type of operating data 
or financial information being provided. 

Further provided, if an amendment is made to an undertaking hereunder specifying the accounting 
principles to be followed in preparing the Audited Financial Statements, the Financial Information for the year in 
which the change is made should present a comparison between the Audited Financial Statements or information 



prepared on the basis of the new accounting principles and those prepared on the basis of the former accounting 
principles. The comparison should include a qualitative discussion of the differences in the accounting principles 
and the impact of the change in the accounting principles on the. presentation of the Audited Financial Statements, in 
order to provide information to investors to enable them to reevaluate the ability of the Board to meet its obligations. 
To the extent reasonably feasible, the comparison also should be quantitative. A notice of the change in the 
accounting principles should be sent to the Repositories or the Municipal Securities Rulemaking Board. 

Amendments to Exhibits C and D may be made by the Dissemination Agent at any time to correct or 
update the list of Repositories. 

SECTION 7. Additional Information. Nothing in this Disclosure Certificate shall be deemed to prevent 
the Dissemination Agent from disseminating any other information, using the means of dissemination set forth in 
this Disclosure Certificate or any other means of communication, or including any other information in any Annual 
Report or Notice of Material Event, in addition to that which is required by this Disclosure Certificate. If the Board 
chooses to include any information in any Financial Information or Notice of Material Event in addition to that 
which is specifically required by this Disclosure Certificate, the Board shall have no obligation under this Disclosure 
Certificate to update such information or include it in any future Financial Information or Notice of Material Event. 

SECTION 8. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the Board, the 
Underwriter and the holders of the Bonds, and shall create no rights in any other person or entity. 

BOARD O F  SUPERVISORS FOR THE UNIVERSITY 
OF LOUISIANA SYSTEM 

By: 
Randy Moffett, Authorized Representative 

Date: ,2007 



EXHIBIT A 

Name of Issuer: 

NOTICE T O  REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of Obligated Person: 

Name of Bond Issue: 

Louisiana Local Government Environmental Facilities and 
Community Development Authority 

Board of Supervisors for the 
University of Louisiana System 

$ Louisiana Local Government Environmental 
Facilities and Community Development Authority 
Revenue Bonds (Southeastern Louisiana University 
Student HousingAJniversity Facilities, Inc.: Phase 
Four Parking Project) Series 2007A and $ 
Louisiana Local Government Environmental Facilities 
and Community Development Authority Revenue Bonds 
(Southeastern Louisiana University Student 
HousingAJniversity Facilities, Inc.: Phase Four Parking 
Project) Series 2007B 

Date of Issuance: ,2007 

NOTICE IS HEREBY GIVEN that the Board has not provided the Financial Information with respect to 
the above-named Bonds as required by the Continuing Disclosure Certificate of the Board dated, 2007. 
The Board anticipates that the Annual Report will be filed by 

Dated: 

By: 
Name: 
Title: 



EXHIBIT B 

(A) Names of the entities, enterprises, funds, accounts and other persons with respect to whom 
information will be provided: 

Entity: 

1. BOARD OF SUPERVISORS FOR THE UNIVERSITY OF LOUISIANA SYSTEM 

2. SOUTHEASTERN LOUISIANA UNIVERSITY 

(B) Types of information to be provided: (e.g., specific types of financial statements and general 
descriptions of operating, economic, statistical, utilization and trend data) 

Audited Financial Statements, including the same type of information set forth in the Official 
Statement in Appendix A thereto. 

Collection information regarding the Parking Fee, on an annual basis. 

(C) The accounting principles pursuant to which financial statements will be prepared: 

Generally accepted accounting principles. 

*Note: In accordance with Section 3(d) of the Continuing Disclosure Certificate, the Board is required to 
specifically identify any documents previously filed with a Repository that is being incorporated by reference. 



EXHIBIT C 

NATIONALLY RECOGNIZED MUNICIPAL SECURITIES 
INFORMATION REPOSITORIES 

Bloomberg Municipal Repository 
100 Business Park Drive 
Skillman, NJ 08558 
Phone: (609) 279-3225 
Fax: (609) 279-5962 
http://www,bloomberg,com/markets/rates/municontacts.html 
Email: Munis@Bloomberg.com 

DPC Data Inc. 
One Executive Drive 
Fort Lee, NJ 07024 
Phone: (201) 346-0701 
Fax: (201) 947-0107 
htip://www.dpcdata.com 
Email: nrmsir@dpcdata.com 

FT Interactive Data 
Attn: NRMSIR 
100 William Street, 15th Floor 
New York, NY 10038 
Phone: 212-771-6999; 800-689-8466 
Fax: 212-771-7390 
http://www. ftid.com 
Email: NRMSIR@interactivedata.com 

Standard & Poor's Securities Evaluations, Inc. 
55 Water Street 
45th Floor 
New York, NY 10041 
Phone: (2 12) 43 8-4595 
Fax: (212) 438-3975 
www.jj kenny .com/jj kennylpser-descrip-data_rep.html 
Email: nrmsir re~ositorv@,sandp.com 



EXHIBIT D 
STATE INFORMATION DEPOSITORIES 

None 
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EXECUTION COPY 

TAX REGULATORY AGREEMENT AND ARBITRAGE CERTIFICATE 

The Louisiana Local Government Environmental Facilities and Community Development 
Authority (the "Authority"), University Facilities, Inc. (the "Corporation"), the Board of 
Supervisors for the University of Louisiana System (the "Board") and The Bank of New York 
Trust Company, N.A., in its capacity as Trustee (the "Trustee") under the Indenture (as defined 
herein) hereby enter into this Tax Regulatory Agreement and Arbitrage Certificate (together with 
the exhibits attached hereto, the "Tax Agreement") in connection with the issuance of the 
Authority's (i) $5,545,000 Revenue Bonds (southeastern Louisiana University Student 
HousingLJniversity Facilities, Inc.: Phase Four Parking Project) Series 2007A and (ii) 
$2,490,000 Revenue Bonds (Southeastern Louisiana University Student Housing/University 
Facilities, Inc.: Phase Four Parking Project) Series 2007B (collectively, the "Bonds"). The 
representations of facts and circumstances and covenants of the Authority made herein are in part 
made pursuant to Treasury Regulations 5 1.148-2(b)(2)(i). 

I. General Provisions 

1. Purpose of this Tax Agreement. The Authority, the Corporation and the Board are 
delivering this Tax Agreement to Bond Counsel with the understanding and 
acknowledgment that Bond Counsel will rely upon this Tax Agreement in rendering their 
opinion that interest on the Bonds is excluded from gross income for federal income tax 
purposes under Section 103 of the Code. 

2. Status of the Authority, the Board, the Corporation and the University. 

a. The Authority is a political subdivision of the State of Louisiana created pursuant 
to the authority of Chapter 10-D of Title 33 of the Louisiana Revised Statutes of 
1950, as amended (La. R.S. 33:4548.1 through 4548.16) (the "Act"). 

b. The Board is a public and constitutional corporation of the State of Louisiana (the 
"State"), created by Article VIII, Section 6(A) of the Louisiana Constitution of 
1974, as amended, and statutes of the State. 

c. Southeastern Louisiana University (the "University") is a public institution under 
the supervision of the Board. The University serves an integral educational 
hnction of the Board. 

d. The Corporation is a Louisiana non-profit corporation, organized on a non-stock 
basis, that was created to exclusively promote, assist and benefit the mission of 
the University. 

3. Authorization of the Bonds. The Authority is issuing the Bonds pursuant to the Act and 
the terms of the Indenture. 



Purpose for the Bonds. The Authority is issuing the Bonds to loan the proceeds to the 
Corporation for the purpose of (i) financing a portion of construction of a new intermodal 
parking facility (the "Phase Four Facilities"); (ii) funding a deposit to the Debt Service 
Reserve Fund; and (iii) paying costs of issuance of the Bonds, including the premium for 
any bond insurance policy insuring the Bonds. 

No Other Bonds. There are no obligations heretofore issued or to be issued by or on 
behalf of any state, territory or possession of the United States, or any political 
subdivision of any of the foregoing, or of the District of Columbia, that were or will be 
sold: (i) within 15 days of the date of sale of the Bonds; (ii) pursuant to the same plan of 
financing as the Bonds; and (iii) are payable directly or indirectly by the Corporation or 
the Board or any related person or from the same source or sources from which the Bonds 
are payable. 

Definitions. Unless the context otherwise requires, capitalized terms used herein shall 
have the meanings ascribed thereto in Exhibit A to this Tax Agreement. Any capitalized 
term not defined in Exhibit A to this Tax Agreement shall have the meaning ascribed 
thereto in Section 1.1 of the Indenture. 

11. Description, Ownership and Use of the Phase Four Facilities 

General. The Authority, the Board and the Corporation recognize and acknowledge that, 
to ensure that the interest on the Bonds remains excludable from the gross income of the 
bondholders, the Bonds must satisfy the requirements to be treated as "qualified 501(c)(3) 
bonds" under Code Section 145. To ensure that the Bonds are and remain qualified 
501(c)(3) bonds, the Authority, the Board and the Corporation make the 
acknowledgments, representations, warranties and covenants as noted and contained in 
this Article 11. 

The Phase Four Facilities. As more fully described in the Official Statement relating to 
the issuance of the Bonds, the Phase Four Facilities will consist of parking facilities on 
the land leased under the Ground Lease. The parking facilities improvements will be 
owned by the Board as constructed and leased to the Corporation pursuant to the Phase 
Four Ground Lease. 

Ownership of the Phase Four Facilities. Pursuant to the terms of the Phase Four Ground 
Lease, the Board will lease the land on which the Phase Four Facilities will be 
constructed to the Corporation, and the Corporation will renovate or construct the Phase 
Four Facilities thereon. Pursuant to the terms of the Phase Four Facilities Lease, the 
Corporation will lease the Phase Four Facilities to the Board. The Phase Four Ground 
Lease and the Phase Four Facilities Lease will terminate upon payment in full of the 
Bonds. At that time, full, unencumbered ownership of the Phase Four Facilities will vest 
in the Board. 

Contracts. The Corporation has disclosed to Bond Counsel all its contracts and 
agreements and those of the Board relating to the management, maintenance and 
operation of the Phase Four Facilities on Exhibit D. Except for those contracts and 



agreements listed on Exhibit D, the Corporation represents that there are no contracts or 
agreements relating to the management, maintenance and operation of the Phase Four 
Facilities and the Corporation does not expect to enter into any such contracts or 
agreements. 

5. Not Private Activity Bonds. The Board and the Corporation will not use the Phase Four 
Facilities or cause the Phase Four Facilities to be used in a manner that will result in the 
Bonds not meeting the requirements imposed upon qualified 501(c)(3) bonds. 

a. The Board and the Corporation acknowledge that the Bonds will be considered 
"private activity bonds" if more than 5% of the Phase Four Facilities is used by a 
Private Person in a trade or business or by the Corporation or any other Exempt 
Entity in an Unrelated Business. 

b. The Board and the Corporation acknowledge that in determining whether all or a 
portion of the Phase Four Facilities is used, directly or indirectly, in the trade or 
business of a Private Person for purposes of the "private business use test" under 
Section 141(b)(l) of the Code, use of the Phase Four Facilities or any portion 
thereof by a Private Person pursuant to any agreement, including any management 
or other service contract must be examined. 

c. Except for Permitted Contracts the Board and the Corporation will not enter into 
any contract or agreement with respect to any portion of the Phase Four Facilities 
without first disclosing such contract to the Authority. 

d. None of the Authority, the Corporation nor the Board knows of any reason that 
the Phase Four Facilities, or any part thereof, will not be used as described in this 
Tax Agreement in the absence of (i) supervening circumstances not anticipated by 
the Authority, the Corporation or the Board at the date of issue of the Bonds, 
(ii) adverse circumstances beyond their control or (iii) obsolescence of such 
insubstantial parts or portions thereof as may occur as a result of normal use 
thereof. 

111. General Tax Matters 

1. Form 8038. To the best of the knowledge of the Authority, the Corporation and the 
Board, the information shown on IRS Form 8038 that is included in the transcript of 
proceedings relating to the issuance of the Bonds is true, accurate and complete. 

2.  No adverse actions. The Authority, the Corporation and the Board will not knowingly 
take or permit to be taken any action that would have the effect, directly or indirectly, of 
causing the interest on any of the Bonds to be included in the gross income of the holders 
thereof for federal income tax purposes. 

3. Filings. The Authority will comply with and make all filings required by all effective 
rules, rulings or Regulations promulgated by the Department of Treasury or the IRS with 
respect to obligations described in Section 103 and Sections 141-150 of the Code. 



4. Information Reporting. The Authority will comply with the information reporting 
requirements of Section 149(e)(2) of the Code. 

5. Federal Guarantee. The Authority, the Corporation and Board will not cause the Bonds 
to be treated as "Federally Guaranteed Obligations" for purposes of Section 149(b) of the 
Code, as may be modified in any applicable rules, rulings, policies, procedures, 
regulations or other official statements promulgated or proposed by the Department of the 
Treasury or IRS with respect to Federally Guaranteed Obligations described in Section 
149(b) of the Code. Unless otherwise excepted under Section 149(b) of the Code, the 
Bonds will be considered federally guaranteed obligations if (i) the payment of principal 
and interest with respect to the Bonds is guaranteed (in whole or in part) by the United 
States (or any agency or instrumentality thereof), (ii) 5% or more of the Bond Proceeds is 
(A) to be used in making loans, the payment of principal or interest with respect to which 
is to be guaranteed (in whole or in part) by the United States (or any agency or 
instrumentality thereof) or (B) to be invested (directly or indirectly) in federally insured 
deposits or accounts or (iii) the payment of principal or interest on the Bonds is otherwise 
indirectly guaranteed (in whole or in part) by the United States (or any agency or 
instrumentality thereof). For purposes of determining whether the Bonds are federally 
guaranteed, a guarantee by the Federal Housing Administration, the Veterans 
Administration, the Federal National Mortgage Association, the Federal Home Loan 
Mortgage Insurance Corporation, the Government National Mortgage Association or the 
Resolution Funding Corporation is not considered a "federal guarantee". 

6. Not Hedge Bonds. The Corporation and the Trustee covenant that not more than fifty 
percent (50%) of the Bond Proceeds will be invested in Nonpurpose Investments having 
a substantially guaranteed Yield for a period of 4 years or more. 

7. Payment of Costs of Issuance. The Authority reasonably expects that at least 95% of the 
Costs of Issuance will have been paid by the date that is 180 days after the Date of Issue. 

8. Private Activity Bond Requirements Applicable to Qualified 501(c)(3) Bonds. 

a. At least 95% of the proceeds of the Bonds will be used to provide either land or 
property of a character subject to the allowance for depreciation under the Code, 
and substantially all amounts to be paid or incurred from the proceeds of the 
Bonds are, for federal income tax purposes, chargeable to a capital account related 
to the Phase Four Facilities or would be so chargeable either with a proper 
election by the Company (under Section 266 of the Code) or but for a proper 
election by the Company to deduct such amounts. 

b. None of the proceeds of the Bonds will be used directly or indirectly to provide 
residential rental property for family units. 

c. None of the proceeds of the Bonds will be used to provide a facility the primary 
purpose of which is retail food and beverage services, automobile sales or service, 
or the provision of recreation or entertainment and no portion of the proceeds of 
the Bonds will be used to provide any private or commercial golf course, country 



club, massage parlor, tennis club, skating facility (including roller skating, 
skateboard and ice skating), racquet sports facility (including any handball or 
racquetball court), hot tub facility, suntan facility, or racetrack. Furthermore, no 
portion of the proceeds of the Bonds will be used to provide any airplane, skybox 
or other private luxury box, health club facility, facility primarily used for 
gambling, or store the principal business of which is the sale of alcoholic 
beverages for consumption off premises. 

d. No more than 2% of the proceeds of the Bonds will be used to pay Costs of 
Issuance of the Bonds. 

e. The average maturity of the Bonds is 18.255 years, which does not exceed 120% 
of the average reasonably expected economic life of the Phase Four Facilities 
financed with proceeds of the Bonds. 

f. As required by Section 147(f) of the Code, the Bonds and the Phase Four 
Facilities were the subject of a public hearing held on October 3 1, 2006, which 
was preceded by reasonable public notice, and were subsequently approved by the 
Louisiana Attorney General. 

IV. 501(c)(3) Status of the Corporation 

1. General. The Corporation recognizes that it must be an organization described in Code 
section 501(c)(3) in order for the interest on the Bonds to be and remain excludable from 
the gross income of the bondholders. 

2. Corporation Counsel Opinion. Attached hereto as Exhibit H is an opinion from 
Corporation Counsel that: 

a. The Corporation is a not-for-profit corporation, duly organized and existing under 
the laws of the State of Louisiana; 

b. The Corporation has received a written determination fi-om the IRS that the 
Corporation is an organization that is described in Code section 501(c)(3) and not 
a private foundation as defined in Code section 509(a) (the "Corporation 
Determination Letter"); 

c. The Corporation Determination Letter has not been modified, limited or revoked 
and the Corporation is in compliance with all terms, conditions and limitations, if 
any, contained in the letter; and 

d. The facts and circumstances that form the basis of the Corporation Determination 
Letter as represented to the IRS continue to exist and no material facts or 
circumstances have arisen that could affect the validity of the Corporation 
Determination Letter. 

3. Representations, warranties and covenants. The Corporation hereby represents, warrants 
and covenants that: 



a. The Corporation Counsel opinion referred to in Section IV.2. of this Tax 
Agreement is based upon all material facts relating to the operations of the 
Corporation since the time of its organization. 

b. The Corporation has not been audited by the Internal Revenue Service and the 
Corporation continues to be recognized as an organization described in Section 
501(c)(3) of the Code. 

c. Throughout the term of the Bonds, the Corporation shall do, or cause to be done, 
all things necessary to continue to be a not-for-profit corporation, duly organized 
and existing under the laws of the State of Louisiana. 

d. The Corporation will not perform any act or enter into any agreement that 
adversely affects the federal income tax status of the Corporation, including its 
status as an organization described in Section 501(c)(3) of the Code and shall 
conduct its operations in a manner that will conform to the standards necessary to 
continue to qualify the Corporation as an organization described in Section 
501(c)(3) of the Code or any successor provision of federal income tax law. 

e. Throughout the term of the Bonds, the Corporation shall do, or cause to be done, 
all things necessary to continue to be classified as an organization described in 
Section 501(c)(3) of the Code that is not a private foundation as defined in 
Section 509(a) of the Code. 

f. The Corporation does not expect to perform any act, or enter into any agreement 
or transaction that would result in it no longer being an organization described in 
Section 501(c)(3) of the Code. To that end, the Corporation hereby covenants 
that it will follow all rulings and procedures outlined by the Regulations relating 
to organizations described in Section 501(c)(3) of the Code. 

g. The Corporation's ownership and operation of the Phase Four Facilities is 
substantially related to and in furtherance of the Corporation's Exempt Purpose. 

V. Yield on the Bonds 

1. Generally. For purposes of this Tax Agreement, Yield is calculated as set forth in Code 
section 148(b) and Treasury Regulations $ 5  1.148-4 and 1.148-5. The Yield on the 
Bonds will be determined on an aggregate basis by treating all payments of principal and 
interest with respect to the Bonds as if paid with respect to a single obligation issued on 
the Closing Date for an amount equal to the issue price of the Bonds. For purposes of 
this Tax Agreement, Yield shall be calculated on a 360-day year basis with interest 
compounded semi-annually. 

2. Issue Price. 

a. Under Section 1.148-l(b) of the Treasury Regulations, the "issue 
price" of the Bonds is the first price at which a substantial amount of the Bonds is 
sold to the public. For this purpose, the term "public" does not include bond 



houses, brokers, or similar persons or organizations acting in the capacity of 
underwriters or wholesalers. 

b. The Underwriter has h i s h e d  a certificate, attached hereto as Exhibit E, which 
certifies (1) that all of the Bonds have been the subject of an initial bona fide 
offering to the public (exclusive of bond houses, brokers or similar persons acting 
in the capacity of underwriters or wholesalers) at prices equal to those amounts 
set forth on Exhibit E, (2) that such initial offering prices were established by a 
bona fide bid without regard to any amounts that would increase the Yield on any 
maturity of the Bonds above their market Yields, and (3) as to the prices 
(exclusive of accrued interest) at which a substantial amount of each maturity of 
Bonds were sold to the public (exclusive of bond houses, brokers or similar 
persons acting in the capacity of underwriters or wholesalers). Based on past 
financing practices, the Authority believes that the initial offering price of the 
Bonds is reasonable under customary standards applicable in the established tax- 
exempt market. 

c. By reference to the Underwriter's certificate, the issue price of the Bonds is 
$7,963,369.70, computed as follows: 

Par Amount of Bonds $8,035,000.00 
Less Original Issue Discount $ (71,630.30) 
Issue Price $7.963,396.70 

3. Bond Insurance Premiums; Qualified Guarantee. In computing the Yield on the Bonds, 
the amount of the fees for the Bond Insurance is treated as qualified guarantee on the 
Bonds. This treatment is based upon representations made by the Underwriter on 
Exhibit E and the Bond Insurer on Exhibit F which together represent that the fees paid 
for the Bond Insurance were negotiated at arm's length and are within the normal range 
of charges charged by the Bond Insurer for the transfer of credit risk with respect to 
similar tax-exempt obligations, that the present value of interest saved as a consequence 
of the Bond Insurance exceeds the present value of the fees for the Bond Insurance, and 
that the fees for the Bond Insurance are not included in any direct or indirect payment for 
a cost, risk or other element that is not customarily borne by guarantors of tax-exempt 
bonds in transactions in which the Bond Insurer has no involvement other than as a 
guarantor. The Authority believes that the fees for the Bond Insurance are reasonable 
based on past financing practices. 

4. Yield on the Bonds. The Underwriters have shown on Exhbit E that the Yield on the 
Bonds, calculated in accordance with the rules described above, is 4.7443 16%. 

VI. Arbitrage 

1. General. The Corporation, as advised by the Board, is given the right under section 4.9 
of the Indenture to direct the investment of Bond Proceeds while held in the funds and 
accounts established under the Indenture. The Corporation acknowledges that the 
continued exclusion of interest on the Bonds from gross income of the recipients thereof 



for purposes of federal income taxation depends, in part, upon compliance with the 
arbitrage limitations imposed by Section 148 of the Code. The Corporation hereby agrees 
and covenants that it shall not permit at any time or times any of the Bond Proceeds to be 
used in a manner that would cause the Bonds to be "arbitrage bonds" for purposes of 
Section 148 of the Code. The Corporation further agrees and covenants that it shall do 
and perform all acts and things necessary to ensure that the requirements of Section 148 
of the Code are met. 

2. Reasonable Expectations. This Article VI sets forth the reasonable expectations, 
statement of facts and representations of the Authority, the Board and the Corporation 
with respect to the amount, use and investment of the proceeds of the Bonds. 

3. Funds and Accounts. The only funds and accounts relating to the Bonds are those listed 
below. Such funds and accounts are created under the Indenture and maintained with the 
Trustee: 

a. Bond Proceeds Fund and a Costs of Issuance Account therein; 

b. Debt Service Fund, and the following accounts therein; 

(1) Interest Account 

(2) Principal Account 

c. Project Fund; 

d. Debt Service Reserve Fund; 

e. Rebate Fund; and 

f. Receipts Fund. 

4. Description of Funds. Under the terms of the Indenture, the funds listed above will be 
used as follows: 

a. The Bond Proceeds Fund. The Bond Proceeds Fund shall be used to receive the 
proceeds of the Bonds. On the Closing Date, the Trustee shall disburse amounts 
held in the Bond Proceeds Fund, the Project Fund and the Debt Service Reserve 
Fund the amount specified in the request and authorization delivered pursuant to 
Section 3.12 of the Indenture. 

b. The Debt Service Fund. 

(1) The Debt Service Fund is comprised of an Interest Account and a 
Principal Account. 

(2) Moneys on deposit in the Debt Service Fund (and accounts therein) will be 
used solely and exclusively for the payment of debt service on the Bonds 



as it falls due at stated maturity or by redemption or upon acceleration, all 
as provided herein and in the Indenture. 

c. The Project Fund. Moneys in the Project Fund will be applied to the payment of 
the Costs of the Phase Four Facilities pursuant to the procedure established in 
Section 4.12 of the Indenture. 

d. The Debt Service Reserve Fund. Moneys on deposit in the Debt Service Reserve 
Fund shall be maintained in an amount equal to the Debt Service Reserve Fund 
Requirement for the Bonds and will be transferred to the Interest Account or the 
Principal Account of the Debt Service Fund in such amount as shall be necessary 
to remedy any deficiency therein with respect to the Series 2007A Bonds, the 
Series 2007B Bonds or any Additional Bonds that are Tax-Exempt Bonds. 
Whenever the amount in the Debt Service Reserve Fund, together with the 
amount in the Debt Service Fund is sufficient to pay in full all outstanding Bonds 
in accordance with their terms, the h d s  on deposit in the Debt Service Reserve 
Fund shall be transferred to the Debt Service Fund and shall be available to pay 
all outstanding Bonds in accordance with their terms. If the balance of the Debt 
Service Reserve Fund is greater than the Debt Service Reserve Fund 
Requirement, all amounts in the Debt Service Reserve Fund in excess of the Debt 
Service Reserve Fund Requirement shall be transferred to the Interest Account of 
the Debt Service Fund. 

e. The Rebate Fund. Moneys deposited and held in the Rebate Fund will be used to 
make all rebate payments owed to the United States under the Code in accordance 
with the provisions of Article VII of this Tax Agreement. 

f. The Receipts Fund. There shall be deposited into the Receipts Fund all funds (i) 
received from or paid on behalf of the Board under the Phase Four Facilities 
Lease; and (ii) all Phase Four Lawfully Available Funds from the Board used to 
make Base Rental Payments pursuant to the Phase Four Facilities Lease. Moneys 
on deposit in the Receipts Fund on the twenty-fifth (25th) day of each month will 
be applied by the Trustee in accordance with Section 4.8 of the Indenture. 

5. No other sinking or pledge fund. Except for the Debt Service Fund and the Debt Service 
Reserve Fund, there are no funds or accounts comprised of securities (within the meaning 
of Section 165(g)(2)(A) or (B) of the Code), obligations, annuity contracts or 
investment-type property, established by or on behalf of the Authority, the Board or 
Corporation, that are reasonably expected to be used or generate earnings to be used to 
pay Debt Service on the Bonds, or that are reserved or pledged as collateral for payment 
of Debt Service on the Bonds, and for which there is reasonable assurance that amounts 
therein will be available to pay such Debt Service if the Board or the Corporation 
encounters financial difficulties; therefore, there is no other fund created or established or 
to be created or established that would be treated as a sinking fund in connection with the 
Bonds. 



6. No Replacement Funds. 

a. Except for amounts in the Debt Service Fund and the Debt Service Reserve Fund, 
neither the Authority, the Board nor the Corporation expects to have on hand any 
property, including cash and securities, that is legally required or otherwise 
restricted (no matter where held or the source thereof) to be used, directly or 
indirectly, for the purposes for which the Bonds are being issued. 

b. No portion of the Bond Proceeds will be used as a substitute for other funds that 
were otherwise to be used as a source of financing for the Phase Four Facilities or 
for the payment of Debt Service on the Bonds and that have been or will be used 
to acquire directly or indirectly securities producing a Yield in excess of the Yield 
on the Bonds. 

c. The term of the Bonds is no longer than is reasonably necessary for the purposes 
of the Bonds. 

Use of Bond Proceeds. This section sets forth the reasonable expectations of the 
Authority with respect to the use of the Bond Proceeds fi-om the Bonds. 

a. On the basis of the facts, estimates and circumstances in existence on the date 
hereof, the Authority reasonably expects that the proceeds derived fi-om the sale 
of the Bonds will be equal to $7,963,369.70, that the Underwriters will retain 
$90,393.75 as underwriter's discount, and that the Authority will receive 
$7,872,975.95 (for purposes of this section 7, the "Bond Proceeds"). 

b. The Bond Proceeds, together with a capital contribution by the University in the 
amount of $625,000.00 (the "Capital Contribution") are expected to be needed 
and fully expended as follows: 

(1) $70,000.00 of Bond Proceeds will be retained in the Cost of Issuance 
Account of the Bond Proceeds Fund, which, together with $90,000.00 of 
Capital Contribution will be used to pay the Costs of Issuance of the 
Bonds; 

(2) $359,000 of Bond Proceeds will be wired to the Bond Insurer to pay the 
premium on the insurance policy on the Bonds; 

(3) $482,968.76 of Bond Proceeds will be deposited into the Debt Service 
Reserve Fund; and 

(4) $6,961,007.19 of Bond Proceeds will be deposited into the Project Fund, 
which, together with $535,000 Capital Contribution, and together with 
interest thereon, will be used by the Corporation to pay the Costs of the 
Phase Four Facilities. 

8. Investment and Disposition of Amounts in Funds. 



a. General Rule. No Nonpurpose Investment may be acquired with Gross Proceeds 
for an amount (including transaction costs, except as otherwise provided in 
$1.148-5(e) of the Regulations) in excess of the Fair Market Value of such 
Nonpurpose Investment. No Nonpurpose Investment may be sold or otherwise 
disposed of for an amount (including transaction costs, except as otherwise 
provided in $ 1.148-5(e) of the Treasury Regulations) less than the Fair Market 
Value of the Nonpurpose Investment. 

b. Fair Market Value. In general, the Fair Market Value of any Nonpurpose 
Investment is the price at which a willing buyer would pay to a willing seller to 
acquire the Nonpurpose Investment, with no amounts paid to artificially reduce or 
increase the Yield on such Nonpurpose Investment. Exhibit C to this Tax 
Agreement sets forth certain safe harbors for determining Fair Market Value. 
Other methods may be used to establish Fair Market Value, provided, however, 
that such methods comply with the requirements of $1.148-5(d)(6) of the 
Regulations. 

c. Arm's Length Purchase and Sale. If a Nonpurpose Investment is acquired 
pursuant to an arm's length transaction without regard to any amount paid to 
reduce the Yield on the Nonpurpose Investment, the Fair Market Value of the 
Nonpurpose Investment shall be the amount paid for the Nonpurpose Investment 
(without increase for transaction costs, except as otherwise provided in $1.148- 
5(e) of the Regulations). If a Nonpurpose Investment is sold or otherwise 
disposed of in an arm's length transaction without regard to any reduction in the 
disposition price to reduce the Rebate Amount, the Fair Market Value of the 
Nonpurpose Investment shall be the amount realized fiom the sale or other 
disposition of the Nonpurpose Investment (without reduction for transaction costs, 
except as otherwise provided in $ 1.148-5(e) of the Regulations). 

d. Broker Compensation. For purposes of computing the Yield on any Nonpurpose 
Investment which has been acquired through a broker or other intermediary 
obtaining bids for such Nonpurpose Investment, any compensation that is 
received by such broker or other intermediary, whether payable by or on behalf of 
the obligor or obligee under such Nonpurpose Investment, shall be treated as set 
forth in Regulations $ 1.148-5(e). 

9. Expectations with Regard to Certain Funds. 

a. The Project Fund. The moneys in the Project Fund, together with investment 
earnings thereon, will be used, needed and fully expended to pay Costs of the 
Phase Four Facilities by March 13, 2009. With respect to the expenditure of the 
Bond Proceeds deposited in the Project Fund for the Costs of the Phase Four 
Facilities, the Corporation reasonably expects the following: 

(1) at least 85% of the Net Sale Proceeds of the Bonds, as defined in Reg. 
1.148-l(b) of the Regulations, deposited in the Project Fund will be 



allocated to expenditures on the Phase Four Facilities within three (3) 
years of the Date of Issue; 

(2) within six (6) months of this date, the Corporation will incur a substantial 
binding obligation to a third party to expend not less than 5% of the Net 
Sale Proceeds of the Bonds deposited in the Project Fund; and 

(3) the Corporation will proceed with due diligence to complete the Phase 
Four Facilities and the allocation of the Net Sale Proceeds of the Bonds 
deposited in the Project Fund to expenditures on the Phase Four Facilities 
substantially in accordance with the schedule attached hereto as Exhibit 
G .  

b. The Debt Service Fund. 

The Debt Service Fund (including the Interest Account and the Principal 
Account) is used primarily to achieve a proper matching of revenues and 
debt service within each Bond Year. The Debt Service Fund will be 
depleted at least once annually except for a reasonable carryover amount 
not in excess of the greater of (A) the earnings on the Debt Service Fund 
for the immediately preceding Bond Year or (B) 1112th of the principal 
and interest payments on the Bonds for the immediately preceding Bond 
Year. 

(2) Amounts deposited in the Debt Service Fund will be spent within thirteen 
months after the date of such deposit, and any investment earnings (net of 
losses) received from the investment or reinvestment of moneys held in 
such funds will be expended within one year after the date of 
accumulation thereof in the fund. 

c. The Debt Service Reserve Fund. The Debt Service Reserve Fund will be used 
only as a reserve for the payment of principal or interest on the Bonds in the event 
that no other moneys are available therefor. The total amount held in the Debt 
Service Reserve Fund at any time will not exceed the Debt Service Reserve Fund 
Requirement. 

10. Restrictions on Investments of Amounts in Certain Funds. 

a. The Project Fund. Amounts deposited into the Project Fund may be invested 
without regard to investment Yield limitations until March 13, 20 10. Thereafter, 
amounts deposited into the Project Fund are required to be invested in Yield 
Restricted Obligations. Investment earnings on amounts held in the Project Fund 
are subject to the rebate requirement described in Article VII of this Agreement. 

b. The Debt Service Fund. Amounts deposited in the Debt Service Fund may be 
invested without regard to investment Yield limitations for a period not exceeding 
thirteen months from the date of the first deposit of such amounts in the Debt 
Service Fund. Such amounts are not subject to the rebate requirement described 



in Article VII of this Agreement. To the extent that amounts deposited in the 
Debt Service Fund are not spent as provided in Section VI.g.b(l) of this Tax 
Agreement, such amounts must be invested in Yield Restricted Obligations. 

c. The Debt Service Reserve Fund. Amounts deposited into the Debt Service 
Reserve Fund may be invested without regard to investment Yield. Investment 
earnings on amounts held in the Debt Service Reserve Fund are subject to the 
rebate requirement described in Article VII of this Agreement. 

d. The Rebate Fund. Amounts deposited into the Rebate Fund and the Receipts 
Fund (prior to their transfer out of the Receipts Fund) may be invested without 
regard to investment Yield limitations. Investment earnings on amounts held in 
these Funds are not subject to the rebate requirement described in Article VII of 
this Agreement. 

e. Investment Earnings. Investment earnings on amounts deposited into the Project 
Fund may be invested without regard to investment Yield limitations until the 
later of (i) March 13, 2010; or (ii) one year from the date of receipt of such 
investment earnings. Investment earnings on amounts in the Debt Service Fund 
and the Debt Service Reserve Fund may be invested without regard to investment 
Yield limitations for a period of one year from the date of receipt of such 
investment earnings. All such earnings are subject are subject to the rebate 
requirement described in Article VII of this Agreement. Investment earnings on 
amounts in the Rebate Fund and the Receipts Fund may be invested without 
regard to investment Yield limitations. 

f. Yield Restricted Obligations. For purposes of this Tax Agreement, Yield 
Restricted Obligations shall mean Tax-Exempt Obligations or Nonpurpose 
Investments with a Yield not exceeding 0.125% above the Yield on the Bonds. 

g. No Abusive Arbitrage Device. The Bonds are not and will not be part of a 
transaction or series of transactions that (i) attempts to circumvent the provisions 
of Section 148 of the Code and related regulations, enabling the Authority, the 
Corporation or any other person to exploit the difference between tax-exempt and 
taxable interest rates to gain a material financial advantage, or (ii) increases the 
burden on the market for tax-exempt obligations in any manner, including, 
without limitation, selling bonds that would not otherwise be sold, or selling more 
bonds, or issuing them sooner, or allowing them to remain outstanding longer, 
than would otherwise be necessary. 

VII. REBATE 

1. General. The Board and the Corporation acknowledge that the continued exclusion of 
interest on the Bonds from gross income of the recipients thereof for purposes of federal 
income taxation depends, in part, upon compliance with rebate requirement described in 
this section. To that end, the Board and the Corporation covenant to comply with the 
requirements of the Code relating to the rebate requirement as discussed in this Article 



VII. The Board and the Corporation acknowledge that the United States Department of 
the Treasury has issued regulations with respect to certain of these undertakings, 
including the proper method for computing whether any rebate amount is due the federal 
government under Section 148(f) of the Code. The Board and the Corporation covenant 
that they will undertake to determine what is required with respect to the rebate 
provisions contained in Section 148(f) of the Code and the regulations promulgated 
thereunder and will comply with any requirements that may be applicable to the Bonds. 
Except to the extent inconsistent with any requirements of the Code or the regulations, 
the Board and/or the Corporation will undertake the methodology described in this Tax 
Agreement. 

2. The Rebate Fund. There is created under the Indenture the Rebate Fund held by the 
Trustee. The Authority and the Corporation have agreed to keep the Rebate Fund 
separate and apart from all other funds and moneys held by any of the Authority, the 
Corporation and the Trustee. 

3. Record Keeping. The Corporation shall maintain, or cause the Trustee to maintain, 
detailed records with respect to each Nonpurpose Investment attributable to Gross 
Proceeds of the Bonds, including: (i) purchase price; (ii) information establishing Fair 
Market Value on the date such investment became a Nonpurpose Investment; (iii) any 
accrued interest due on its purchase date; (iv) face amount; (v) coupon rate; (vi) 
frequency of interest payments; (vii) disposition price; (viii) accrued interest due on its 
disposition date; and (ix) disposition date. These records are required to facilitate the 
calculation of the Rebate Amount. 

4. Rebate Amount Calculation and Payment. 

a. The Corporation will prepare, or cause to be prepared, a calculation of the Rebate 
Amount within 45 days after each Computation Date. 

b. On or before 45 days following each Computation Date, the Corporation shall pay 
to and deposit in the Rebate Fund an amount such that the balance held in the 
Rebate Fund equals the aggregate Rebate Amount due as of the Rebate Payment 
Date following such Computation Date. 

c. Not later than 60 days after each Installment Computation Date, the Corporation 
shall pay, or direct the Trustee to pay, to the United States, 90% of the Rebate 
Amount. The Corporation shall pay, or direct the Trustee to pay, to the United 
States, not later than 60 days after the Final Computation Date, 100% of the 
Rebate Amount. 

d. Each payment required to be made hereto shall be mailed to the Internal Revenue 
Service Center, Ogden, Utah 84201. Each payment shall be accompanied by: (i) 
a copy of IRS Form 8038-T; (ii) the CUSIP number for the Bond with the latest 
maturity; and (iii) a statement summarizing the determination of the Rebate 
Amount. If such payment is made by the Corporation, the Corporation shall 
provide the Trustee with evidence of such payment and copies of the 



accompanying materials required by this subsection. If such payment is to be 
made by the Trustee, the Corporation shall furnish to the Trustee the materials 
required by this subsection. 

5 .  Record Retention. In connection with the calculation of the Rebate Amount, the Trustee 
shall maintain the following records: 

a. The Trustee shall record all amounts paid to the United States pursuant to this 
Article. The Trustee shall furnish to the Authority and the Corporation copies of 
any materials filed with the IRS pertaining thereto and shall provide the Authority 
and the Corporation with all records in its possession that the Authority, the 
Corporation or the Rebate Analyst may request relating to the calculation of any 
Rebate Amount. 

b. The Trustee or the Corporation shall retain records of the rebate calculations until 
six (6) years after the Final Computation Date. 

c. The Trustee shall keep and record the data described in Section VI.3 herein 
pertaining to the investments of the Bond Proceeds. 

6. Rebate Analyst. 

a. A Rebate Analyst shall be appointed by the Corporation and retained by the 
Trustee to perform the rebate calculations required herein. The Rebate Analyst 
and each successor Rebate Analyst shall signify its acceptance of the duties 
imposed upon it hereunder by a written instrument of acceptance delivered to the 
Authority, the Corporation and the Trustee under which such Rebate Analyst will 
agree to discharge its duties pursuant to this Tax Agreement in a manner 
consistent with prudent industry practice. In lieu of the appointment of another 
party as Rebate Analyst, the Corporation and the Trustee may agree to have the 
Trustee serve as the Rebate Analyst hereunder. 

b. The Trustee and the Authority may rely conclusively upon and shall be fully 
protected from all liability in relying upon the opinions, calculations, 
determination, directions and advice of the Rebate Analyst. The charges and fees 
for such Rebate Analyst shall be paid by the Corporation upon presentation of an 
invoice for services rendered in connection therewith. 

7. Spending Exceptions from Rebate Requirement. Section 148(f)(4) of the Code and 
Section 1.148-7 of the Regulations provide for spending exceptions to the rebate 
requirement. These exceptions are the six-month exception, the eighteen-month 
exception, and the two-year exception. To the extent that Gross Proceeds of the Bonds 
are determined to have been allocated to expenditures in a manner which satisfies any of 
the spending exceptions, investment earnings allocable to such Proceeds need not be 
rebated to the United States. 



VIII. Miscellaneous 

1. Term. This Tax Agreement shall be effective from the date of issuance of the Bonds 
through the date six (6) years after the Final Computation Date and will be effective at all 
times while the Bonds are outstanding. 

2. Amendments. Notwithstanding any other provision hereof, any provision of this Tax 
Agreement may be amended or waived by an instrument in writing executed by the 
Authority, the Board, the Corporation and the Trustee, provided that there first shall have 
been provided to the Trustee a written opinion of Bond Counsel, in form and substance 
satisfactory to the Trustee and the Authority, that such amendment or waiver will not 
adversely affect the exclusion of interest on the Bonds from the gross income of the 
recipients thereof for purposes of federal income taxation. 

3. Default; Remedies. 

a. The failure of any party to this Tax Agreement to perform any of its required 
duties under any provision hereof shall constitute an event of default under this 
Tax Agreement. 

b. Upon an occurrence of an event of default, the Authority or the Trustee may, in 
their discretion, proceed to protect and enforce their rights and the rights of the 
owners of the Bonds by pursuing any available remedy under and in accordance 
with the Indenture and the Loan Agreement, in addition to pursuing any other 
available remedy, including, but not limited to, a suit at law or in equity. 

***Remainder of page intentionally left blank** * 
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IN WITNESS WHEREOF, the Authority, the Corporation, the Board and the Trustee 
have caused this Tax Agreement to be executed on their behalf by their duly authorized 
representative this ] q h a y  of March, 2007. 

LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 
COMMUNITY DEVELOPMENT 
AUTHORITY e 

By: 
r 

[SEAL] 

THE BANK OF NEW YORK TRUST 
COMPANY, N.A., 
as Trustee 

By: 

BOARD OF SUPERVISORS FOR THE 
UNIVERSITY OF LOUISIANA SYSTEM 

By: 

UNIVERSITY FACILITIES, INC. 

I 

Phil K. ~ i $ < n ~ s ~ o ~ ,  Vice Chairman 



Exhibit A to Tax Regulatory Agreement and Arbitrage Certificate 
Definitions 

In addition to the words defined in this Tax Agreement and the Indenture, the following 
terms shall have the following meanings as used herein, unless the context requires a different 
meaning. In the case that the definition assigned to a term in this Tax Agreement or this Exhibit 
A differs from the definition assigned to that same term in any other document, the definition 
assigned by this Tax Agreement or this Exhibit A shall control for purposes of this Tax 
Agreement. 

"Board" means Board of Supervisors for the University of Louisiana System, formerly 
known as the Board of Trustees for State Colleges and Universities, or its legal successor as the 
management board of the University, acting on behalf of the University. 

"Bond Counsel" means Jones, Walker, Waechter, Poitevent, Carrkre & Denegre, L.L.P. 
or such other nationally recognized counsel that is nationally recognized as expert in matters 
relating to the issuance of municipal bonds is this state that is acceptable to the Authority. 

"Bond Insurer" means MBIA Insurance Corporation. 

"Bond Owner" or "Owner" or "Bondholder" or "Holder" or any similar term, when 
used with reference to a Bond or Bonds means the registered owner of such Bond. 

"Bond Proceeds" means all Proceeds of the Bonds. 

"Bond Yearv1 shall mean the twelve-month period ending on February 1, except that the 
first Bond Year shall begin on the Date of Issuance of the Bonds and end on February 1,2008. 

"Bond Yield" or "Yield on the Bonds" means the Yield of the Bonds calculated in 
accordance with Section 1.148-4 of the Regulations. 

"Code" means the Internal Revenue Code of 1986, as amended, and the regulations and 
rulings promulgated thereunder. 

"Computation Date" means an Installment Computation Date or the Final Computation 
Date. 

"Computation Date Credit" means, on the last day of each Bond Year during which 
there are Gross Proceeds subject to the rebate requirements of Article V hereof and on the Final 
Computation Date, the amount of $1,000. 

"Computation Period" means the period between computation periods. 

"Corporation's Exempt Purpose" means the purpose of the Corporation upon which the 
Corporation's status as an organization described in Code section 501(c)(3) is based. 



"Cost of Issuance" means all costs incurred in connection with the issuance of the Bonds 
other than fees paid to or on behalf of credit enhancers as fees for "qualified guarantees" as 
defined in Section 1.148-4(f) of the Regulations. Examples of Costs of Issuance include (but are 
not limited to): 

(a) underwriting fees; 

(b) counsel fees (including Bond Counsel, underwriters' counsel, Authority's 
counsel, Corporation counsel, Trustee's counsel, and any other specialized 
counsel fees incurred in connection with the issuance of the Bonds); 

(c) rating agency fees (except for any such fee that is paid in connection with or as a 
part of the fee for credit enhancement of the Bonds); 

(d) trustee fees incurred in connection with the issuance of the Bonds; 

( 4  costs incurred in connection with the required public approval process (u., 
publication costs for public notices generally and costs of the public hearing); and 

(f) fees to cover administrative costs and expenses incurred in connection with the 
issuance of the Bonds. 

"Costs of the Phase Four Facilities1' means those costs incurred by the Corporation in 
connection with the demolition of certain existing facilities and the renovation, development and 
construction of the Phase Four Facilities. 

"Date of Issue" means March 14,2007. 

"Discharged" means, with respect to any Bond, the date on which all amounts due with 
respect to such Bond are actually and unconditionally due, if cash is available at the place of 
payment, and no interest accrues with respect to such Bonds after such date. 

"Economic Accrual Method1' (also known as the constant interest method or actuarial 
method) means the method of computing Yield that is based on the compounding of interest at 
the end of each compounding period. 

"Exempt Entity" means any entity that is exempt fi-om the payment of federal income 
taxes under Code section 501(c)(3) or as a disregarded entity that is owned by an entity that is 
exempt fiom the payment of federal income taxes under Code section 501(c)(3). 

llExempt Purpose" means the purpose of an Exempt Entity upon which the Exempt 
Entity's status as an organization described in Code section 501(c)(3) is based. 

"Fair Market Value1' shall have the meaning set forth in Section VI.8.b and Exhibit C to 
this Tax Agreement. 



"Final Computation Date" means the date the last Bond is Discharged. 

"Future Value" means the Value of a Receipt or Payment at the end of any interval as 
determined by using the Economic Accrual Method and equals the Value of that Payment or 
Receipt when it is paid or received (or treated as paid or received), plus interest assumed to be 
earned and compounded over a period at a rate equal to the Yield on the Bonds, using the same 
compounding interval and financial conventions used to compute Bond Yield. 

"Gross Proceeds" means any Proceeds or Replacement Proceeds of the Bonds. 

"Indenture" means the Trust Indenture dated as of March 1, 2007, by and between the 
Authority and the Trustee, in connection with the issuance of the Bonds. 

"Installment Computation Date1' means the last day of the fifth Bond Year and each 
succeeding fifth Bond Year, or such other date selected by the Corporation in accordance with 
the Regulations. 

"Investment" means any Purpose Investment or Nonpurpose Investment, including any 
other tax-exempt bond. 

"Investment Proceeds" means any amounts actually or constructively received from 
investing Gross Proceeds of the Bonds. 

"Minor Portion" means an amount not exceeding the lesser of 5% of the Sale Proceeds or 
$100,000. 

"Nonpurpose Investment" means any security, obligation, annuity contract, or 
investment type property defined in Section 148(b) of the Code and 148-l(b) of the Regulations 
that is not a Tax-Exempt Obligation. 

"Payments1' means, for purposes of computing the Rebate Amount: (i) amounts actually 
or constructively paid to acquire a Nonpurpose Investment (or treated as paid to a commingled 
fund); (ii) for a Nonpurpose Investment that is allocated to an issue on a date after it is actually 
acquired ( x ,  an Investment that becomes allocable to Transferred Proceeds or to Replacement 
Proceeds) or that becomes subject to the rebate requirement of the Code on a date after it is 
actually acquired ( x ,  an Investment allocated to a reasonably required reserve or replacement 
fund for a construction issue at the end of the two-year spending period), the Value of that 
Investment on that date; (iii) for a Nonpurpose Investment that was allocated to an issue at the 
end of the preceding computation period, the Value of that Investment at the beginning of the 
computation period; (iv) on the last day of each Bond Year during which there are amounts 
allocated to Gross Proceeds of an issue that are subject to the rebate requirement of the Code, 
and on the final maturity date, a Computation Date Credit; and (v) Yield Reduction Payments on 
Nonpurpose investments made pursuant to Section 1.148-5(c) of the Regulations. For purposes 
of computing the Yield on an investment (including the Value of the Investment), Payment 
means amounts to be actually or constructively paid to acquire the Investment; provided, 
however, that payments made by a conduit borrower, such as the Company, are not treated as 
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paid until the conduit borrower ceases to receive the benefit of earnings on those amounts. 
Payments on Investments, including Guaranteed Investment Contracts, are adjusted for Qualified 
Administrative Costs of acquiring a Nonpurpose Investment. 

"Permitted Contract1' shall mean any contract with respect to the Phase Four Facilities 
that is described on Exhibit B to this Tax Agreement. 

"Private Person" means any individual, corporation, partnership, joint venture, 
association, joint-stock company, limited liability company, trust or unincorporated organization 
other than a governmental unit as that term is used in Section 141 of the Code or an Exempt 
Entity. 

"Proceeds" means any Sale Proceeds, Investment Proceeds and Transferred Proceeds of 
the Bonds. 

"Purpose Investment" means an Investment that is acquired to carry out the 
governmental purpose of an issue. The Loan Agreement constitutes a Purpose Investment. 

"Qualified Administrative Costs" means reasonable, direct administrative costs, other 
than carrying costs, such as separately stated brokerage or selling commissions, but not legal and 
accounting fees, record keeping, custody and similar costs. In general, administrative costs are 
not reasonable unless they are comparable to administrative costs that would be charged for the 
same Investment or a reasonably comparable Investment if acquired with a source of funds other 
than Gross Proceeds of tax-exempt bonds. However, for guaranteed investments, brokers' 
commissions or similar fees paid is not a Qualified Administrative Cost to the extent that the 
commissions exceed the safe harbor described in Regulation section 1.148-5(e)(2)(iii). 

"Rebate Amount" means the excess of the Future Value of all Receipts with respect to 
the Investments in Nonpurpose Investments allocated to the Gross Proceeds of the Bonds over 
the Future Value of all the Payments with respect to such Nonpurpose Investments. Future 
Value is computed as of the Computation Date. 

"Rebate Analyst1' means the firm of certified public accountants, Bond Counsel or other 
specialist in the calculation of arbitrage rebate chosen in accordance with Section V.6 hereof to 
determine the Rebate Amount, if any. 

"Rebate Payment Date" means any date on which a payment of a Rebate Amount is 
required to be paid to the United States pursuant to section V.4(b) of this Tax Agreement. 

"Receipts" means, for purposes of computing the Rebate Amount: (a) amounts actually or 
constructively received from a Nonpurpose Investment (including amounts treated as received 
from a commingled fund) such as earnings and return of principal; (b) for a Nonpurpose 
Investment that ceases to be allocated to an issue before its disposition or redemption date (G, 
an Investment that becomes allocable to transferred Proceeds of another issue or that ceases to be 
allocable to the issue pursuant to the universal cap under Section 1.148-6 of the regulations) or 
that ceases to be subject to the rebate requirement of the Code on a date earlier than its 
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disposition or redemption date (G, an Investment allocated to a fund initially subject to the 
rebate requirement of the code but that subsequently qualifies as a bona fide debt service fund), 
the Value of that Nonpurpose Investment on that date; and (c) for a Nonpurpose Investment that 
is held at the end of a computation period, the Value of that Investment at the end of that period. 
For purposes of computing Yield on an Investment, receipts means amounts to be actually or 
constructively received from the Investment, such as earnings and return or principal (including 
the Value of an Investment). Receipts on Investments, including Guaranteed Investment 
Contracts, are adjusted (reduced) for Qualified Administrative Costs. 

"Regulation" or "Regulations" means the final Income Tax Regulations promulgated by 
Department of the Treasury and applicable to the Bonds, including Sections 1.148-0 through 
1.148- 1 1 and Sections 1.149, 1.150-2 relating to arbitrage compliance. 

"Replacement Proceeds" means the amount described in Section 1.148-l(c) of the 
Regulations. 

"Sale Proceeds" means any amounts actually or constructively received fiom the sale of 
the Bonds and accrued interest other than Pre-Issuance Accrued Interest. 

"Rebate Fund" means the fund of that name created under Section 4.8 of the 
Supplemental Indenture. 

"Tax-Exempt Obligation" means any obligation the interest on which is excludable from 
gross income under section 103(a) of the Code, any interest in a regulated investment company 
the income of which is at least 95% excludable to the holder under Section 103(a) of the Code, 
and any certificate of indebtedness issued by the United States Treasury pursuant to the Demand 
Deposit State and Local Government Series program, but does not include any interest in a 
"specified private activity bond" within the meaning of section 57(a)(5)(C) of the Code. 

"Transferred Proceeds" means the amount described in Section 1.148-9 of the 
Regulations. 

"Underwriter" means Morgan Keegan & Company, Inc. 

"Unrelated Business" means a trade or business carried on by an Exempt Entity that is 
not substantially related to the Exempt Entity's Exempt Purpose. 

"Value" means Value as determined under Section 1.148-4(e) of the Regulations for a 
Bond and Value determined under Section 1.148-5(d) for an Investment. 

"Yield" means, for purposes of determining the Yield on the Bonds, the Yield computed 
under the Economic Accrual Method using consistently applied compounding intervals of not 
more than one year. Yield shall be calculated in accordance with the Regulations. A short first 
compounding interval may be used. Yield is expressed as an annual percentage rate that is 
calculated to at least four decimal places. Other reasonable, standard financial conventions, such 
as the 30 days per month1360 days per year convention, may be used in computing Yield but 
(B0431725.2) 

A-5 



must be consistently applied. The Yield on a fixed yield issue is the discount rate that, when 
used in computing the present Value as of the issue date of all unconditionally payable payments 
of principal, interest and fees for qualified guarantees on the issue and amounts reasonably 
expected to be paid as fees for qualified guarantees on the issue, produces an amount equal to the 
present Value, using the same discount rate, of the aggregate issue price of bonds of the issue as 
of the issue date. In the case of obligations purchased or sold at a substantial discount or 
premium or in the case of variable rate obligations, the Regulations prescribe certain special 
yield calculation rules. For purposes of determining the Yield on an Investment, the Yield 
computed under the Economic Accrual Method, using the same compounding interval and 
financial conventions used to compute the Yield on the Bonds should be used. 

"Yield Reduction Payment" means a payment to the United States with respect to an 
Investment which is treated as a Payment for that Investment that reduces the Yield on that 
Investment in accordance with Section 1.148-5(c) of the Regulations. Yield Reduction Payments 
include Rebate Amounts paid to the United States. 
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Permitted Contracts 

Certain Management Contracts described in Revenue Procedure 97- 13. 

Pursuant to Rev. Proc. 97-13, a management or other service contract between the 
Corporation and a Private Person will not result in the related portion of the Phase Four Facilities 
being used in the trade or business of that Private Person if the guidelines listed in (1) through (4) 
below are satisfied: 

1. The contract provides for reasonable compensation for services rendered and is not based, 
in whole or in part, on a share of net profits from the operation of the Phase Four Facilities. 
Furthermore, the service provider may not receive an ownership interest in the Phase Four 
Facilities. Reimbursement of the service provider for actual and direct expenses paid by 
the service provider to unrelated parties is not by itself to be treated as compensation. 
Permitted compensation arrangements include arrangements where: 

(A) at least 95 percent of the compensation is based on a periodic fixed fee for each 
annual period during the term (a fee does not fail to qualify as a periodic fixed fee as a 
result of a one-time incentive award, equal to a single, stated dollar amount, under which 
compensation automatically increases when a gross revenue or expense target, but not 
both, is reached), provided, that a contract with this compensation arrangement must have 
a term not exceeding the lesser of (i) 15 years or (ii) 80 percent of the reasonably expected 
useful life of the related portion of the Phase Four Facilities; 

(B) at least 80 percent of the compensation is based on a periodic fixed fee for each annual 
period during the term, provided, that a contract with this compensation arrangement must 
have a term not exceeding the lesser of (i) 10 years or (ii) 80 percent of the reasonably 
expected useful life of the related portion of the Phase Four Facilities; 

(C) (i) at least 50 percent of the compensation is based on a periodic fixed fee, (ii) 100 
percent of the compensation is based on a capitation fee, or (iii) 100 percent of the 
compensation is based on a combination of a capitation fee and a periodic fixed fee, for 
each annual period during the term, provided, that a contract with this compensation 
arrangement must have a term not exceeding 5 years and, in addition, the contract must be 
terminable by the Authority, the Board or Corporation on reasonable notice, without 
penalty or cause, at the end of the third year of the contract term; 

(D) all compensation is based on (i) a per-unit fee or (ii) a combination of a per-unit fee 
and a periodic fixed fee, provided that a contract with this compensation arrangement must 
have a term not exceeding 3 years and, in addition, the contract must be terminable by the 
Authority, the Board or Corporation on reasonable notice, without penalty or cause, at the 
end of the second year of the contract term; or 



(E) all compensation is based on (i) a percentage of fees charged, or (ii) a combination of a 
per-unit fee and a percentage of revenue or expense fee, provided, that a contract with this 
compensation arrangement must have a term not exceeding 2 years and, in addition, the 
contract must be terminable by the Authority, the Board or Corporation on reasonable 
notice, without penalty or cause, at the end of the first year of the contract term, and 
provided further that this compensation arrangement is available only for (i) contracts 
where the provider provides services to third parties, and (ii) management contracts for the 
Phase Four Facilities during a start-up period where there are insufficient operations to 
estimate annual gross revenues and expenses. 

2. Not more than 20 percent of the voting power of the Authority, the Board or Corporation 
is vested in the service provider, its directors, officers, shareholders and employees. 

3. Overlapping board members of the Authority, the Board or Corporation and the service 
provider do not include the chief executive officers of the service provider or the 
Authority, the Board or Corporation or their respective governing bodies. 

4. The Authority, the Board or Corporation and the service provider are not Related Parties. 
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Fair Market Value 

The following describes certain safe harbors that apply for purposes of determining the 
Fair Market Value of the obligations described below: 

1. Certificates of Deposit. The purchase of certificates of deposit with fixed interest rates, 
fixed payment schedules and substantial penalties for early withdrawal will be deemed to 
be an Investment purchased at its Fair Market Value on the purchase date if the Yield on 
the certificate of deposit is not less than: 

(i) The Yield on reasonably comparable direct obligations of the United 
States; and 

(ii) The highest Yield that is published or posted by the provider to be 
currently available from the provider on reasonably comparable 
certificates of deposit offered to the public. 

2. Guaranteed Investments Contracts. A Guaranteed Investment Contract ("GIC") is a 
Nonpurpose Investment that has specifically negotiated withdrawal or reinvestment 
provisions and a specifically negotiated interest rate, and also includes any agreement to 
supply Investments on two or more future dates (G, a forward supply contract). The 
purchase price of a GIC is treated at its Fair Market Value on the purchase date if all of 
the following conditions are satisfied: 

A bona fide solicitation in writing for a specified GIC, is timely forwarded 
to all potential providers. The solicitation must have specified the material 
terms of the GIC, including the collateral security requirements for the 
GIC, if any, and, unless the moneys invested pursuant to such investment 
will be held in a float fund or a debt service reserve fund, the 
Corporation's reasonably expected draw-down schedule for the moneys to 
be invested. The solicitation must also include a statement that the 
submission of a bid is a representation that the potential provider did not 
consult with any other potential provider about its bid, that the bid was 
determined without regard to any other formal or informal agreement that 
the potential provider has with the company or any other person (whether 
or not in connection with the Bonds), and that the bid is not being 
submitted solely as a courtesy to the Corporation or any other person for 
purposes of satisfying Treasury Regulations Section 1.148- 
5 (d)(6)(iii)(B) (1) or (2). 

(ii) All potential providers have an equal opportunity to bid, with no potential 
provider having the opportunity to review other bids before providing a 
bid. 



(iii) At least three reasonably competitive providers (k, having an established 
industry reputation as a competitive provider of the type of investments 
being purchased) are solicited for bids. At least three bids must be 
received from providers that have no material financial interest in the 
Bonds (s, a lead underwriter within 15 days of the Date of Issue or 
financial advisor with respect to the investment) and at least one of such 
three bids must be from a reasonably competitive provider. If the 
Corporation or Trustee uses an agent to conduct the bidding, the agent 
may not bid. 

(iv) The determination of the terms of the GIC takes into account the 
Corporation's reasonably expected drawdown schedule for the amounts to 
be invested. 

(v) The provider of the GIC certifies the administrative costs that it is paying, 
or expects to pay, to third parties in connection with the GIC and such 
administrative costs are Qualified Administrative Costs of Investment. 

(vi) The GIC has a Yield at least equal to the highest yielding of the qualifying 
bids received from the bidders that have no material financial interest in 
the Bonds. If the GIC is not the highest-yielding of the qualifying bids, 
the Authority or the Corporation must have significant non-tax reasons, 
such as creditworthiness of the bidder, for failure to purchase the highest- 
yielding GIC offered. 

(vii) The Yield on the GIC is no less than the Yield available from the provider 
thereof at the time such GIC was entered into on reasonably comparative 
investment contracts offered to other persons, if any, from a source of 
funds other than gross proceeds of an issue of tax-exempt obligations. 

(viii) The terms of the GIC, including collateral security requirements, are 
commercially reasonable. 

(ix) The Corporation retains, or directs the Trustee to retain, until three years 
after the last outstanding Bond is retired, (i) a copy of the GIC contract, 
(ii) a receipt or other record of the amount actually paid for the GIC and a 
copy of the provider's certification described in (vii), (iii) the name of the 
person and entity submitting each bid, the time and date of the bid, and the 
bid results. 

3. United States Treasury Securities - State and Local Government Series. If a United 
States Treasury obligation is acquired directly from or disposed of directly to the United 
States Department of the Treasury (as in the case of the United States Treasury Securities 
- State and Local Government Series ("SLGS") obligations), such acquisition or 
disposition shall be treated as establishing a market for the obligation and as establishing 
the fair market value of the obligation 
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Contracts Relating To Phase Four Facilities 

None 
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Underwriters Certificate 

The undersigned, being the original purchaser of $8,035,000 of Louisiana Local 
Government Environmental Facilities and Community Development Authority Revenue Bonds 
(Southeastern Louisiana University Student HousingKJniversity Facilities, Inc.: Phase Four 
Parking Project) Series 2007A and Louisiana Local Government Environmental Facilities and 
Community Development Authority Revenue Bonds (Southeastern Louisiana University Student 
HousingKJniversity Facilities, Inc.: Phase Four Parking Project) Series 2007B (the "Bonds") 
hereby represents (1) that the reoffering prices of the Bonds set forth below, plus accrued 
interest, represent the maximum initial offering prices at which a substantial amount of each 
maturity of the Bonds was sold to the public (exclusive of bond houses, brokers or similar 
persons acting in the capacity of underwriters or wholesalers) through a bona fide public offering 
and (2) that such initial offering prices were established by a bona fide bid without regard to any 
amounts which would increase the Yield on any maturity of the Bonds above its market Yield: 

2007A Bonds 

2007B Bonds 

Maturity Date 
Februarv 1 

Principal Amount 
Due 

Reoffering 
Price 



The undersigned further represents that the present value of the cost of the Municipal 
Bond Insurance Policy of MBIA Insurance Corporation for the Bonds is less than the present 
value of interest reasonably expected to be saved as a result of the Municipal Bond Insurance 
Policy using the Yield on the Bonds (determined with regard to the cost of the Municipal Bond 
Insurance Policy) as the discount rate in determining such present value. 

Morgan Keegan and Company, Inc. 

u anaging Director 
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Certificate of Bond Insurer 



BIA 
Capital Strength. Tr ip le-A Performance. 

TAX CERTIFICATE 

MBIA insurance Corporation 
113 King Street, Armonk, NY 10504 
Tel 914-273-4545 
www.mbia.com 

Louisiana Local Government Environmental Facilities 
and Community Development Authority 
Baton Rouge, Louisiana 

University Facilities, Inc. 
Hammond, L.ouisiana 

$5,545,000 
Louisiana Local Government Environment Facilities and Community Development Authority 

Revenue Bonds 
(Southeastern Louisiana University Student Housing/University Facilities, Inc.: Phase Four 

Parking Project) 
Series 2007A 

$2,490,000 
Louisiana Local Government Environment Facilities and Community Development Authority 

Revenue Bonds 
(Southeastern Louisiana University Student HousinglUniversity Facilities, Inc.: Phase Four 

Parking Project) 
Series 2007B 

Ladies and Gentlemen: 

In connection with the issuance of the above referenced obligations (the "Obligations"), 
we are issuing two financial guaranty insurance policies (collectively, the "Bond Policies"), each 
securing the payment of principal of and interest on one series of the Obligations. 

This is to advise you that: 

1. The Bond Policies are an unconditional obligation of MBIA Insurance Corporation (the 
"Insurer") to pay scheduled payments of principal and interest on the Obligations in the event of 
a failure to do so by the Louisiana Local Government Environment Facilities and Community 
Development Authority ; 

2. The insurance premiums in the amounts of $222,000 for Series 2007A and $137,000 
for Series 2007B represent the charge for a transfer of credit risk and were determined in arm's- 
length negotiations and are required to be paid as a condition to the issuance of the Bond 
Policies; 



3. No portion of such premiums represent an indirect payment of costs related to the 
issuance of the Obligations, other than for the transfer of credit risk; 

4. The Insurer does not reasonably expect that it will be called upon to make any 
payment under the Bond Policies; and 

5. To the extent the Insurer is called upon to make any payment under the Bond Policies, 
the Insurer reasonably expects to pursue all available legal remedies to secure reimbursement for 
such payment. 

Dated: March 14,2007 

MBIA INSURANCE CORPORATION 
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Project Construction Schedule Attached 



Preliminary 

LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES 
AND COMMUNITY DEVELOPMENT AUTHORITY 
(SOUTHEASTERN LOUISIANA UNIVERSITY, UNIVERSITY FACILITIES, INC.) 
AAA INSURED(MBIA), REVENUE BONDS, SERIES 2007 A 

Operation Of Project Construction Fund 

Date Principal Rate Interest Receipts Disbursements Cash Balance 
02/01/2008 4,938,567.98 4.5000000% 66,43 1.97 5,005,000.00 5,005,000.00 

Total $4.938.567.98 - $66.431.97 %5,005,000.00 $5.005.000.00 

Investment Parameters 

File I S:\zollinv\SE UNIV\SER 2006\SER 99.SF I FINAL I SERIES A 1 3/13/2007 1 5:56 PM 



Preliminary 

LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES 
AND COMMUNITY DEVELOPMENT AUTHORITY 
(SOUTHEASTERN LOUISIANA UNIVERSITY, UNIVERSITY FACILITIES, INC.) 
AAA INSURED(MBIA), REVENUE BONDS, SERIES 2007 B 

Operation of Parking Garage 

Date Principal Rate 
03/14/2007 287,777.78 4.5000000% 
0410 112007 283,007.01 4.5000000% 
05/01/2007 280,403 47 4.5000000% 
06/01/2007 281,445.26 4.5000000% 
07/01/2007 282,490.91 4 5000000% 
08/01/2007 283,540.46 4.5000000% 
09/01/2007 284,593.90 4.5000000% 
10/01/2007 285,65 1.26 4.5000000% 
11/01/2007 286,712.53 4.5000000% 

Interest 

4,770.77 
7,374.3 1 
6,332 52 
5,286.86 
4,237.32 
3,183.87 
2,126.51 
1,065.23 

Receipts 
287,777 8 1 
287,777 78 
287,777.78 
287,777.78 
287,777 77 
287,777 78 
287,777.77 
287,777.77 
287,777 76 

Disbursements 
287,777.78 
287,777.78 
287,777.78 
287,777.78 
287,777.78 
287,777.78 
287,777 78 
287,777.77 
287,777.77 

Cash Balance 
0.03 
0.03 
0.03 
0.03 
0.02 
0.02 
0.01 
0.01 

Total $2,555,622.58 - $34,377.39 $2,590,000.00 $2,590,000.00 

File I S:\zollimASE UNIV\SER 2006\SER 99.SF I FINAL I SERIES B 1 3/13/2007 1 5:56 PM 
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Opinion of Counsel for University Facilities, Inc. 
March 14,2007 
Page 2 

Re: $5,545,000 Louisiana Local Government Environmental Facilities and Community 
Development Authority Revenue Bonds (Southeastern Louisiana University 
Student HousingAJniversity Facilities, Inc.: Phase Four Parking Project) 
Series 2007A (the "Series 2007A Bonds'? 

and $2,490,000 Louisiana Local Government Environmental Facilities and Community 
Development Authority Revenue Bonds (Southeastern Louisiana University 
Student HousingAJniversity Facilities, Inc.: Phase Four Parking Project) 
Series 2007B (the "Series 2007 B Bonds'? 

Ladies and Gentlemen: 

We are counsel for University Facilities, Inc. (the "Corporation"). In connection with the 
issuance and delivery of the above-captioned bonds (collectively, the "Series 2007 Bond!") and for 
the purpose of rendering this opinion, we have examined the following: 

1. The Articles of Incorporation, the Bylaws, and the minute book of the 
Corporation. 

2. The Trust Indenture (the "Zndenture'? dated as of March 1,2007, by and 
between the Louisiana Local Government Environmental Facilities and 
Community Development Authority (the '54uthority") and The Bank of 
New York Trust Company, N.A., as Trustee (in such capacity, the 
"Trustee'?. 

3. The First Amendment to Ground and Buildings Lease (the "Phase Four 
Ground Lease") dated as of March 1,2007, by and between the Board 
of Supervisors for the University of Louisiana System (the "Board'? on 
behalf of Southeastern Louisiana University (the "University'?, and the 
Corporation, which amends that certain Ground and Buildings Lease 
Agreement dated as of August 1,2004, between the Board, on behalf of 
the University, and the Corporation. 

4. The First Amendment to Agreement to Lease With Option to Purchase 
(the "Phase Four Facilities Lease") dated as of March 1, 2007, by and 
between the Corporation and the Board, which amends that certain 
Agreement to Lease With Option to Purchase dated as of August 1, 
2004, by and between the Corporation and the Board. 
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5. The Loan Agreement (the "Loan Agreement'? dated as of March 1, 
2007, by and between the Authority and the Corporation. 

6. The Assignment of Agreements and Documents (the "Assignment of 
Agreements and Documents'? dated as of March 1, 2007, by the 
Corporation in favor of the Trustee. 

7. The Tax Regulatory Agreement and Arbitrage Certificate (the "Tux 
Agreement'? dated as of March 14, 2007, by and among the Authority, 
the Corporation, the Board, and the Trustee. 

8. The Bond Purchase Agreement (the "Bond Purchase Agreement") 
dated as of March 5, 2007, among the Authority, the Corporation, and 
Morgan Keegan & Company, Inc., as Underwriter (the "Underwriter"). 

9. The First Amendment to Reimbursement Agreement and Indemnity 
Agreement (the "Reimbursement Agreement") dated as of March 1, 
2007, by and among the Authority, the Corporation and MBIA Insurance 
Corporation (the "Bond Insurer'?, which amends that certain 
Reimbursement Agreement and Indemnity Agreement dated as of 
August 1,2004, between the Authority and the Bond Insurer. 

10. The Official Statement (the "OfJiiaZ Statement'? dated March 5 ,  2007, 
by the Underwriter. 

The Phase Four Ground Lease, the Phase Four Facilities Lease, the Loan Agreement, the 
Assignment of Agreements and Documents, the Tax Agreement, the Bond Purchase Agreement 
and the Reimbursement Agreement are hereinafter referred to collectively as the "Corporation 
Documents." 

On the basis of the foregoing and an examination of such other documents and 
consideration of such matters of law as we have deemed appropriate to enable us to render this 
opinion, we are of the opinion that: 

(i) the Corporation has been duly organized, is validly existing 
as a nonprofit corporation under the laws of the State of no 
part of the net earnings of which inures to the benefit of 
any person, private stockholder, or individual; 

(ii) the Corporation has all requisite power and authority to 
execute and deliver, and perform its obligations under, 
each of the Corporation Documents and to own its 
properties and carry on its business, and the Corporation 
has all licenses and permits necessary to conduct the 
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operation of the Phase Four Facilities (as such term is 
defined in the Loan Agreement) to the extent contemplated 
in the Corporation Documents; 

(iii) the Corporation is authorized to conduct business in each 
jurisdiction in which the failure so to qualifl would 
materially adversely affect its business including the State; 

(iv) the execution and delivery of the Corporation Documents 
and the performance by the Corporation of its obligations 
thereunder have been duly authorized by all necessary 
action on the part of the Corporation, and the Corporation 
Documents constitute legal, valid, and binding agreements 
of the Corporation, enforceable against the Corporation in 
accordance with their respective terms, except as 
enforcement thereof may be limited by laws relating to 
bankruptcy, reorganization, insolvency, or other similar 
laws affecting the enforcement of creditors' rights 
generally or by usual limitations on the availability of 
equitable remedies; 

(v) the execution and delivery of the Corporation Documents 
by the Corporation and the performance by the Corporation 
of its obligations thereunder do not violate any provision of 
law or any regulation applicable to the Corporation or any 
applicable judgment, writ, decree, order, or regulation of 
any court or of any public or governmental agency or 
authority having jurisdiction over the Corporation or any of 
its activities or property and do not conflict with or result in 
any breach of, or constitute a default under, any of the 
provisions of the Articles of Incorporation or the Bylaws of 
the Corporation or, to the best of our knowledge after due 
inquiry, any agreement or instrument to which the 
Corporation a party or by which it is bound; 

(vi) neither the issuance and sale of the Series 2007 Bonds, nor 
the consummation of any other of the transactions 
contemplated in the Corporation Documents, nor the 
fulfillment of the terms thereof will result in the creation of 
any lien, pledge, charge, or encumbrance upon any of the 
assets of the Corporation other than those expressly 
contemplated by such documents; 
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(vii) the Corporation has duly approved the Indenture and has 
duly approved, executed, and authorized the use of the 
Official Statement by the Underwriter in connection with 
the offering and sale of the Series 2007 Bonds; 

(viii) to the best of our knowledge after due inquiry, all consents, 
approvals, and authorizations, if any, of any governmental 
authority required in connection with the acquisition, 
construction, furnishing, and equipping of the Phase Four 
Facilities (as such term is defined in the Corporation 
Documents) and the execution and delivery and the 
performance by the Corporation of its obligations under the 
Corporation Documents have been obtained; 

(ix) to the best our knowledge after due inquiry, there is no 
action, suit, proceeding, inquiry, or investigation, at law or 
in equity, or before or by any court, public board or body, 
or pending or threatened against or affecting the 
Corporation, wherein an unfavorable decision, ruling, or 
finding would adversely affect the validity of, or materially 
adversely affect (i) the transactions contemplated by, any 
of the Corporation Documents or (ii) the exclusion of the 
interest on the Series 2007A Bonds or the Series 2007B 
Bonds from the gross income of the registered owners 
thereof; 

(x) the Corporation has a written determination from the 
Internal Revenue Service that it has been determined to be 
an organization that is exempt fiom federal income 
taxation under $501(a) of the Internal Revenue Code of 
1986, as amended (the "Code'?, by virtue of being an 
organization described in §501(c)(3) of the Code, the 
Corporation is not a "private Corporation," as defined in 
§509(a) of the Code, and its use of the Facilities does not 
constitute an "unrelated trade or business" as such term is 
defined in Section 5 13 (a) of the Code) and, to the best of 
our knowledge after due inquiry, the Corporation has 
conducted its operations and has made all necessary filings 
so as to maintain its status as an exempt organization and 
has done nothing to impair its status as an exempt 
organization; and 

(xi) nothing has come to our attention that leads us to believe 
that, as of the date thereof and as of the date hereof, the 
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Official Statement contains any untrue statement of a 
material fact or omits to state any material fact necessary to 
make the statements therein, in the light of the 
circumstances under which they were made, not 
misleading; we do not express any opinion or belief as to 
the financial statements and other financial and statistical 
information and data contained in the Official Statement or 
as to any information under the captions "THE 
AUTHORITY" or "TAX EXEMPTION" in the Official 
Statement 

Only the addressees (the "Opinion Recipients") are entitled to rely upon or to assert any 
legal rights created by this opinion letter and the Opinion Recipients' reliance on the opinions 
expressed herein shall be only for the purpose contemplated by the Corporation Documents. This 
opinion letter may not be used or relied upon by any other person for any purpose whatsoever, 
other than in connection with regulatory requirements or in response to court order, without our 
prior written consent. 

Sincerely, 



EXECUTION COPY 

CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (this "Disclosure Certificate") constitutes the 
written undertaking of the Board of Supervisors for the University of Louisiana System (the 
"Board"), on behalf of Southeastern Louisiana University (the "University") for the benefit of 
the holders of the Bonds (as defined herein), required by Section (b)(5)(i) of Securities and 
Exchange Commission Rule 15c2-12 under the Securities Exchange Act of 1934, as amended 
(17 CFR Part 240, § 240.15~2-12) (the "Rule"). The Board is an "obligated person" within the 
meaning of the Rule. 

SECTION 1. Definitions. In addition to the definitions set forth in that certain Trust 
Indenture dated as of March 1, 2007 (the "Indenture") by and between the Issuer (as defined 
herein) and The Bank of New York Trust Company, N.A., as trustee (the "Trustee), which apply 
to any capitalized term used in this Disclosure Certificate unless otherwise defined in this 
Disclosure Certificate, the following capitalized terms shall have the following meanings: 

'!Audited Financial Statements" means annual financial statements of the University or 
operating data prepared in accordance with GAAP and mandated by statutory accounting 
requirements in effect from time to time, which financial statements shall have been audited by a 
firm of independent certified public accountants or the Legislative Auditor of the State. 

"Board" means the Board of Supervisors for the University of Louisiana System. 

"Bond Insurer" means MBIA Insurance Corporation. 

"Bonds" means the $5,545,000 Louisiana Local Government Environmental Facilities 
and Community Development Authority Revenue Bonds (Southeastern Louisiana University 
Student HousingAJniversity Facilities, Inc.: Phase Four Parking Project) Series 2007A and the 
$2,490,000 Louisiana Local Government Environmental Facilities and Community Development 
Authority Revenue Bonds (Southeastern Louisiana University Student HousingAJniversity 
Facilities, hc.: Phase Four Parking Project) Series 2007B and such Bonds issued in exchange for 
other such Bonds pursuant to the Indenture, or in replacement for mutilated, destroyed, lost or 
stolen Bonds pursuant to the Indenture. 

"Corporation" means University Facilities, Inc., a nonprofit corporation organized and 
existing under the laws of the State for the benefit of the University, and also includes every 
successor corporation and transferee of the Corporation until payment or provision for the 
payment of all of the Bonds. 

"Disclosure Representative" means the President of the Board or his or her designee or 
such other officer, employee, agent or representative as the Dissemination Agent shall designate 
in writing &om time to time. 

"Dissemination Agent" means the Board, in its capacity as such, which (through its 
Disclosure Representative) shall collect and provide the Financial Information in accordance 
with Section 2 hereof. 



'%inancia1 Information" means the annual financial information (which shall be based on 
financial statements prepared in accordance with GAAP), or operating data with respect to the 
University, provided at least annually, of the type included in the Official Statement as further 
described in Exhibit B hereto, which annual financial information shall include Audited 
Financial Statements. 

'%iscal Year" means the period commencing on the first day of July of any year and 
ending on the last day of June of the following year or such other period of twelve (12) 
consecutive calendar months as shall be specified by the Board. 

"GAAP" means generally accepted accounting principles. 

"Issuer" means the Louisiana Local Government Environmental Facilities and 
Community Development Authority as issuer of the Bonds. 

"Material Event" means any of the following events with respect to the Bonds: 

(i) 
(ii) 
(iii) 
(iv) 
(v) 
(vi) 
(vii) 
(viii) 
(ix) 
(x) 

Principal and interest payment delinquencies; 
Non-payment related defaults; 
Unscheduled draws on debt service reserves, reflecting financial difficulties; 
Unscheduled draws on credit enhancements reflecting financial difficulties; 
Substitution of credit or liquidity providers, or their failure to perform; 
Adverse tax opinions or events affecting the tax-exempt status of the Bonds; 
Modifications to rights of the owners of the Bonds; 
Bond calls; 
Defeasances; 
Release, substitution or sale of property, if any, securing repayment of the Bonds; 
and 
Rating changes. 

"NRMSIR " means any Nationally Recognized Municipal Securities Information 
Repository, as recognized from time to time by the Securities and Exchange Commission for the 
purposes referred to in the Rule. The NRMSIRs, as of the date of this Disclosure Certificate, 
appear in Exhibit C attached hereto. 

"Notice of Material Events" means the Notice required to be given in accordance with 
Section 4 hereof. 

"Oficial Statement " means the final Official Statement dated March 5,2007 with respect 
to the Bonds. 

"Report Date" shall have the meaning set forth in Section 2(a)(i) hereof. 

t'Repository" means each NRMSlR and each SID. 

t'Rulele" means Rule 15~2-12(b)(5)(i) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 



"SID" means any public or private repository or entity designated by the Board as a state 
depository for the purpose of the Rule. The SIDs, as of the date of this Disclosure Certificate, 
appear in Exhibit E attached hereto. 

"State " means the State of Louisiana. 

"Underwriter" means Morgan Keegan and Company, Inc. 

"University" means southeastern Louisiana University, Hammond, Louisiana. 

SECTION 2. Provision of Financial Information. 

(a) (i) The Board hereby covenants and agrees to act as "Dissemination Agent" 
in connection with the Bonds. 

(ii) The Dissemination Agent, either on its own or through its designated 
Disclosure Representative, shall, while any of the Bonds are Outstanding, collect 
and provide the Financial Information to the Repositories and to the Bond Insurer 
no later than six (6) months fkom the end of each Fiscal Year ending after the 
issuance of the Bonds (the "Report Date"), commencing December 3 1,2007. The 
Dissemination Agent may adjust the Report Date if the Board or the University 
change their Fiscal Year by providing written notice of the change of Fiscal Year 
and the new Report Date to each then existing Repository; provided that the new 
Report Date shall be no more than 180 days after the end of the new Fiscal Year, 
and provided further that the period between the final Report Date relating to the 
former Fiscal Year and the initial Report Date relating to the new Fiscal Year 
shall not exceed one year in duration. 

(iii) It shall be sufficient if the Dissemination Agent provides to each then 
existing Repository the Financial Information (or any portion thereof) by specific 
reference to documents previously provided to each Repository or filed with the 
Securities and Exchange Commission or, if such document is a final official 
statement, available fkom the Municipal Securities Rulemaking Board. The 
Dissemination Agent shall clearly identify each such other document so 
incorporated by reference. 

(b) If the Dissemination Agent is unable to provide the Financial Information to each 
then existing Repository by the Report Date, then the Dissemination Agent shall send a notice to 
each then existing Repository in substantially the form attached hereto as Exhibit A. 

(c) If the Dissemination Agent is unable to provide the Audited Financial Statements 
to each then existing Repository by the Report Date, then the Board shall provide to each then 
existing Repository unaudited financial statements of the Board and, as required by the Rule, 
Audited Financial Statements, when and if available, to each then existing Repository. 

(d) The Dissemination Agent shall determine, each year prior to the date for 
providing the annual report, the name and address of each then existing NRMSIR and each then 
existing SID. 



SECTION 3. Content of Financial Information. The Financial Information shall 
contain or incorporate by reference information described in Exhibit B attached hereto, as well 
as the following: 

(a) Audited Financial Statements for the University; 

(b) the accounting principles pursuant to which the Audited Financial Statements 
were prepared; 

(c) the statement that the above-described information has been provided directly by 
the Board andlor the University and 

(d) identification of any documents previously filed by the Board, the University, the 
State or any other entity and incorporated by reference pursuant to Section (2)(a)(ii) hereof. 

The Dissemination Agent reserves the right to cross-reference any or all of such annual 
financial information and operating data to other documents to be provided to the Repositories or 
the Municipal Securities Rulemaking Board. 

The Dissemination Agent reserves the right to modify fiom time to time the specific 
types of information provided or the format of the presentation of such information, to the extent 
necessary or appropriate in the judgment of the Dissemination Agent; provided that the 
Dissemination Agent agrees that any such modification will be done in a manner consistent with 
the Rule as provided in Section 6 hereof. 

SECTION 4. Reporting of Material Events. 

(a) If a Material Event occurs while any Bonds are Outstanding, the Dissemination 
Agent shall provide a Material Event Notice in a timely manner and shall promptly provide to 
the Municipal Securities Rulemaking Board and the Repository, if any, such Material Event 
Notice. Each Material Event Notice shall be so captioned and shall prominently state the date, 
title and CUSP numbers of the Bonds. Notwithstanding the foregoing, a Notice of Material 
Event described in items (viii) and (ix) under the definition of "Material Event" herein need not 
be given under this subsection any earlier than the notice (if any) of the underlying event is given 
to Bondholders of affected Bonds pursuant to the Indenture. 

(b) The Dissemination Agent shall provide in a timely manner to the Municipal 
Securities Rulemaking Board and to the Repository, if any, notice of any failure while any Bonds 
are Outstanding by the Dissemination Agent to provide to each then existing Repository 
Financial Information on or before the Report Date. 

(c) The Dissemination Agent may fiom time to time choose to provide notice of the 
occurrence of certain other events, in addition to Material Events, if, in the judgment of the 
Dissemination Agent, such other event is material with respect to the Bonds, but the 
Dissemination Agent does not undertake to commit to provide any such notice of the occurrence 
of any material event except Material Events. 



(d) Whenever the Dissemination Agent obtains knowledge of the occurrence of a 
Material Event, the Dissemination Agent shall, as soon as possible, determine if such event 
would constitute material information for Bondholders; provided, that any Material Event under 
items (i), (vi), (vii), or (xi) of the definition of "Material Event" herein will always be deemed to 
be material. 

SECTION 5. Termination of Reporting Obligation. The Board's obligations under 
this Disclosure Certificate shall terminate upon the legal defeasance, prior redemption in whole 
or payment in full of all of the Bonds. In addition, any provision hereof and any provision 
relating to the Rule as set forth in the resolution authorizing the issuance of the Bonds shall be 
null and void in the event that the Board delivers to the Trustee (in its capacity as "Paying 
Agent") an opinion of counsel expert in federal securities laws to the effect that those portions of 
the Rule that require this Disclosure Certificate, or any such provision, are invalid, have been 
repealed retroactively or otherwise do not apply to the Bonds; provided that the Board shall have 
provided notice of such delivery and the cancellation of this Disclosure Certificate and that 
portion of the Bond Resolution relating to the Rule to each then existing Repository. 

SECTION 6. Amendment; Waiver. Notwithstanding any other provision of this 
Disclosure Certificate, the Board may amend this Disclosure Certificate, and any provision of 
this Disclosure Certificate may be waived, if such amendment or waiver is supported by an 
opinion of counsel expert in federal securities laws to the effect that such amendment or waiver 
would not in and of itself cause the undertakings herein to violate, or adversely affect compliance 
with the Rule if such amendment or waiver had been effective on the date hereof, but taking into 
account any subsequent change in or official interpretation of the Rule. 

Provided, however, that the following conditions must be satisfied prior to such 
amendment: 

(a) The amendment may only be made in connection with a change in circumstances 
that arises fi-om a change in legal requirements, change in law, or change in the identity, nature, 
or status of the Board, or type of business conducted; 

(b) The undertaking hereunder, as amended, would have complied with the 
requirements of the Rule at the time of the primary offering, after taking into account any 
amendments or interpretations of the Rule, as well as any change in circumstances; and 

(c) The amendment does not materially impair the interests of the holders of the 
Bonds, as determined either by parties unaffiliated with the Board (such as bond counsel), or by 
approving vote of such holders in accordance with the terms of the Indenture at the time of the 
amendment. 

Further, the Financial Information containing the amended operating data or financial 
information shall explain in narrative form, the reasons for the amendment and the impact of the 
change in the type of operating data or financial information being provided. 

Further provided, if an amendment is made to an undertaking hereunder specifying the 
accounting principles to be followed in preparing the Audited Financial Statements, the Financial 
Information for the year in which the change is made should present a comparison between the 
Audited Financial Statements or information prepared on the basis of the new accounting 



principles and those prepared on the basis of the former accounting principles. The comparison 
should include a qualitative discussion of the differences in the accounting principles and the 
impact of the change in the accounting principles on the presentation of the Audited Financial 
Statements, in order to provide information to investors to enable them to reevaluate the ability 
of the Board to meet its obligations. To the extent reasonably feasible, the comparison also 
should be quantitative. A notice of the change in the accounting principles should be sent to the 
Repositories or the Municipal Securities Rulemaking Board. 

Amendments to Exhibits C and D may be made by the Dissemination Agent at any time 
to correct or update the list of Repositories. 

SECTION 7. Additional Information. Nothing in this Disclosure Certificate shall be 
deemed to prevent the Dissemination Agent fiom disseminating any other information, using the 
means of dissemination set forth in this Disclosure Certificate or any other means of 
communication, or including any other information in any Annual Report or Notice of Material 
Event, in addition to that which is required by this Disclosure Certificate. If the Board chooses to 
include any information in any Financial Information or Notice of Material Event in addition to 
that which is specifically required by this Disclosure Certificate, the Board shall have no 
obligation under this Disclosure Certificate to update such information or include it in any future 
Financial Information or Notice of Material Event. 

SECTION 8. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit 
of the Board, the Underwriter and the holders of the Bonds, and shall create no rights in any 
other person or entity. 

[Remainder of page intentionally left blank] 



[Signature Page - Continuing Disclosure certificate] 

BOARD OF SUPERVISORS FOR THE 
UNIVERSITY OF LOUISIANA SYSTEM 

By: 

Date: March 14 ,2007 



EXHIBIT A 

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of Issuer: Louisiana Local Government Environmental Facilities and 
Community Development Authority 

Name of Obligated Person: Board of Supervisors for the 
University of Louisiana System 

Name of Bond Issue: $5,545,000 Louisiana Local Government Environmental 
Facilities and Community Development Authority 
Revenue Bonds (Southeastern Louisiana University 
Student Housing/University Facilities, Inc.: Phase 
Four Parking Project) Series 2007A and $2,490,000 
Louisiana Local Government Environmental Facilities 
and Community Development Authority Revenue Bonds 
(Southeastern Louisiana University Student 
HousingAJniversity Facilities, Inc.: Phase Four Parking 
Project) Series 2007B 

Date of Issuance: March 14,2007 

NOTICE IS HEREBY GIVEN that the Board has not provided the Financial Information 
with respect to the above-named Bonds as required by the Continuing Disclosure Certificate of 
the Board dated March 14, 2007. The Board anticipates that the Annual Report will be filed by 

Dated: 

By: 
Name: 
Title: 



EXHIBIT B 

(A) Names of the entities, enterprises, funds, accounts and other persons with respect 
to whom information will be provided: 

Entity: 

1. BOARD OF SUPERVISORS FOR THE UNIVERSITY OF LOUISIANA 
SYSTEM 

2. SOUTHEASTERN LOUISIANA UNIVERSITY 

(B) Types of information to be provided: (e.g., specific types of financial statements 
and general descriptions of operating, economic, statistical, utilization and trend 
data) 

Audited Financial Statements, including the same type of information set forth in 
the Official Statement in Appendix A thereto. 

Collection information regarding the Parking Fee, on an annual basis. 

(C) The accounting principles pursuant to which financial statements will be 
prepared: 

Generally accepted accounting principles. 

*Note: In accordance with Section 3(d) of the Continuing Disclosure Certificate, the 
Board is required to specifically identify any documents previously filed with a Repository that 
is being incorporated by reference. 



EXHIBIT C 

NATIONALLY RECOGNIZED MUNICIPAL SECURITIES 
INFORMATION REPOSITORIES 

Bloomberg Municipal Repository 
100 Business Park Drive 
Skillman, NJ 08558 
Phone: (609) 279-3225 
Fax: (609) 279-5962 
http://www.bloomberg.com/markets/rates/municontacts.html 
Email: Munis@Bloomber~.com 

DPC Data Inc. 
One Executive Drive 
Fort Lee, NJ 07024 
Phone: (201) 346-0701 
Fax: (201) 947-0107 
http://www.dpcdata.com 
Email: nrmsir@dpcdata.com 

FT Interactive Data 
Attn: NRMSIR 
100 William Street, 15th Floor 
New York, NY 10038 
Phone: 212-771-6999; 800-689-8466 
Fax: 2 12-771 -7390 
http://www.ftid.com 
Email: NRMSIR@interactivedata.com 

Standard & Poor's Securities Evaluations, Inc. 
55 Water Street 
45th Floor 
New York, NY 10041 
Phone: (212) 438-4595 
Fax: (212) 438-3975 
www.jjkenny.com/jjkenny/pser-descrip_data-rep.html 
Email: nrmsir repository@sandp.com 



EXHIBIT D 
STATE INFORMATION DEPOSITORIES 

None 



EXECUTION COPY 

FIRST AMENDMENT TO REIMBURSEMENT AND INDEMNITY AGREEMENT 

AMONG 

LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES AND 
COMMUNITY DEVELOPMENT AUTHORITY, 

as Issuer 

UNIVERSITY FACILITIES, INC., 
as Borrower 

AND 

MBIA INSURANCE CORPORATION 

$5,545,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority Revenue Bonds 
(Southeastern Louisiana University Student HousingIUniversity Facilities, Inc.: Phase Four Parking Project) 

Series 2007A 

and 

$2,490,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority Revenue Bonds 
(Southeastern Louisiana University Student Housing~University Facilities, Inc.: Phase Four Parking Project) 

Series 2007B 

Dated as of March 1,2007 



REIMBURSEMENT AND INDEMNITY AGREEMENT 

THIS FIRST AMENDMENT TO REIMBURSEMENT AND INDEMNITY 
AGREEMENT (this "Amendment"), dated as of March 1, 2007 is entered into by and between 
LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES AND 
COMMUNITY DEVELOPMENT AUTHORITY, a political subdivision of the State of 
Louisiana (the "Issuer"), UNIVERSITY FACILITIES, INC., a non-profit corporation 
incorporated and existing under the laws of the State of Louisiana (the "Corporation") and MBIA 
INSURANCE CORPORATION, a stock insurance corporation, duly organized and existing 
under the laws of the State of New York ("MBIA"). 

RECITALS 

1. The Issuer and MBIA entered into that certain Reimbursement and Indemnity 
Agreement dated as of August 1, 2004 (the "Original Agreement") relating to the issuance of the 
Bonds, as that term is defined in the Original Agreement. The Original Agreement, as amended 
by this Amendment, is referred to herein as the "Agreement." 

2. The Issuer will issue the 2007 Bonds (as defined below) under the Trust 
Indenture, dated as of March 1, 2007 (the "2007 Indenture") between the Issuer and The Bank of 
New York Trust Company, N.A., as trustee (the "Trustee"), the proceeds of the sale of such 
Bonds to be loaned to University Facilities, Inc. (the "Corporation"), a Louisiana non-profit 
corporation formed for the benefit of Southeastern Louisiana University (the "University") in 
Tangipahoa Parish, Hammond, Louisiana) pursuant to a Loan Agreement dated as of March 1, 
2007 (the "2007 Loan Agreement") between the Issuer and the Corporation for the purpose of (i) 
financing a portion of the cost of construction of a new intermodal parking facility located on the 
campus of the University (the "2007 Facilities"); (ii)  funding a deposit to the Debt Service 
Reserve Fund; and (iii) paying costs of issuance of the 2007 Bonds. 

2. MBIA has agreed to deliver to the Trustee its financial guaranty insurance policy 
guaranteeing regularly scheduled principal and interest payments on the 2007 Bonds. 

3. This Amendment is entered into in order to (i) add the Corporation, the borrower 
of the proceeds of the Bonds (as defined below), as a party to the Agreement, (ii) update certain 
representations, warranties, covenants and other agreements of the Issuer as more fully set forth 
herein and (iii) amend certain provisions of the Original Agreement. 

In consideration of the premises and the mutual promises set forth below, MBIA, the 
Issuer and the Corporation agree as follows: 

ARTICLE I 

DEFINITIONS 



The terms defined in this Article I shall, for all purposes of this Amendment, have the 
meanings herein specified. Capitalized terms used herein and not otherwise defined in this 
Article I shall have the meanings assigned to them in the Original Agreement. 

"2004 Bonds" means, collectively, the Issuer's $60,985,000 Revenue Bonds 
(Southeastern Louisiana University Student HousingNniversity Facilities, Inc. Project), Series 
2004A, the Issuer's $15,000,000 Revenue Bonds (Southeastern Louisiana University Student 
HousingLJniversity Facilities, Inc. Project), Series 2004B and the Issuer's $925,000 Revenue 
Bonds (Southeastern Louisiana University Student HousingIUniversity Facilities, Inc. Project), 
Series 2004C. 

"2007 Bonds" means, collectively, the Issuer's $5,545,000 Revenue Bonds (Southeastern 
Louisiana University Student Housing/University Facilities, Inc: Phase Four Parking Project), 
Series 2007A and the Issuer's $2,490,000 Revenue Bonds (Southeastern Louisiana University 
Student HousingIUniversity Facilities, Inc: Phase Four Parking Project), Series 2007B. 

ARTICLE I1 

AMENDMENTS 

Certain definitions set forth in Article I of the Original Agreement are hereby amended to read as 
follows: 

"Bonds" means, collectively, the 2004 Bonds and the 2007 Bonds. 

"Closing Date" means, with respect to the 2004 Bonds, August 13, 2005 and, with 
respect to the 2007 Bonds, March 14, 2007. 

"Facilities Lease" means the Agreement to Lease With Option to Purchase dated as of 
August 1, 2004 by and between the Corporation, as lessor and the Board, as lessee, as amended 
by the First Amendment to Lease With Option to Purchase dated as of March 1, 2007. 

"Ground Lease" means the Ground and Buildings Lease, dated as of August 1,2004, by 
and between the Board, as lessor, and the Corporation, as lessee, as amended by the First 
Amendment to Ground and Buildings Lease Agreement dated as of March 1,2007. 

"Indenture " means, collectively, the Trust Indenture dated as of August 1, 2004 between 
the Issuer and the Trustee (the "2004 Indenture") and the 2007 Indenture. 

"Insurance Policy" means, collectively, each MBIA financial guaranty insurance policy 
guaranteeing regularly-scheduled principal and interest payments on the Bonds. 

"Loan AgreementJ' means, collectively, the Loan Agreement dated as of August 1, 2004 
by and between the Issuer and the Corporation and the 2007 Loan Agreement. 



"MBIA Commitment" means each MBIA commitment to issue a financial guaranty 
insurance policy relating to Bonds. 

"Project" or "Facilities" means, collectively, the student housing project located on the 
principal campus of the University and described as the "Facilities" in the 2004 Indenture and 
the 2007 Facilities. 

"Tax Regulatory Agreement" means collectively, the Tax Regulatory Agreement and 
Arbitrage Certificate dated August 13,2004 by and among the Issuer, the Corporation, the Board 
and the Trustee and the Tax Regulatory Agreement and Arbitrage Certificate dated March 14, 
2007 by and among the Issuer, the Corporation, the Board and the Trustee. 

"Trustee" means The Bank of New York Trust Company, N.A., a national banking 
association having trust powers, as Trustee under the 2004 Indenture and under the 2007 
Indenture, and any successor or replacement thereof made in accordance with the provisions of 
the 2004 Indenture or the 2007 Indenture, as applicable. 

ARTICLE I11 

REPRESENTATIONS, WARRANTIES AND COVENANTS 
OF THE ISSUER AND THE CORPORATION 

The Issuer hereby reaffirms the representations and warranties set out in Article I1 of the Original 
Agreement as of the date of this Amendment. The Corporation makes, on its own behalf for the 
benefit of MBIA, each of the representations and warranties set out in Article I1 of the Original 
Agreement as of the date hereof. 

ARTICLE IV 

THE CORPORATION 

The Corporation hereby agrees to be jointly and severally bound by all of the liabilities, 
obligations and indemnities of the Issuer set forth in the Original Agreement, subject to the 
limited recourse provisions of Article IX thereof, which provisions shall be deemed for the joint 
benefit of the Issuer and the Corporation. For purposes of Section 10.03 of the Original 
Agreement, notices shall be sent to the Corporation at: 

University Facilities, Inc. 
SLU Box 10709 
Hammond, Louisiana 70402 
Attention: Executive Director 



ARTICLE IV 

MISCELLANEOUS PROVISIONS 

Section 4.01. Amendments, Changes and Modzjications. This Amendment may be 
amended, changed, modified, altered or terminated only with the prior written approval of MBIA, 
the Issuer and the Corporation. 

Section 4.02. Severability. In the event any provision of this Amendment shall be held 
invalid or unenforceable by any court of competent jurisdiction, such holding shall not invalidate 
or render unenforceable any other provision hereof. 

Section 4.03. Counterparts. This Amendment may be executed in several counterparts, 
each of which shall be an original and all of which together shall constitute but one and the same 
instrument. 

Section 4.04. Ratification. Except as specifically amended by this Amendment, the 
provisions of the Original Agreement remain in full force and effect. 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK 
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IN WITNESS WHEREOF, each of the parties hereto has caused this Agreement to be 
executed in its respective name by its duly authorized officer, all as of the date first above 
written. 

LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 
COMMUNITY DEVELOPMENT AUTHORITY 

steve A. Dichany, Executive ~ i r g t o r  

UNIVERSITY FACILITES, INC. 

Phil K. ~ iv in~s ton ,  v#; Chairman 

MBIA INSURANCE CORPORATION 

BY 
Title 

SIGNATURE PAGE TO FIRST AMENDMENT TO REIMBURSEMENT AND INDEMNITY AGREEMENT 
4810-6828-0065.1 



IN WITNESS WHEREOF, each of the parties hereto has caused this Agreement to be 
executed in its respective name by its duly authorized officer, all as of the date first above 
written. 

LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 
COMMUNITY DEVELOPMENT AUTHORITY 

BY 
Title 

UNIVERSITY FACILITES, INC. 

BY 
Title 

MBIA INSURANCE CORPORATION 

-- 

Title ~ s s i d a n t  Secr 

SIGNATURE PAGE TO FIRST AMENDMENT TO REIMBURSEMENT AND INDEMNITY AGREEMENT 
4810-6828-0065.1 



$5,545,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing1 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007A 

$2,490,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing1 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007B 

GENERAL CERTIFICATE OF THE AUTHORITY 

I, the undersigned Executive Director of the Louisiana Local Government Environmental 
Facilities and Community Development Authority (the "Authority") do hereby certify and 
covenant as follows: 

1. The undersigned, Steve A. Dicharry is the duly appointed, qualified and acting 
Executive Director of the Authority and as such official is familiar with and have access to the 
books and corporate records of the Authority. 

2. The persons named below are the duly appointed and qualified members of the 
Executive Committee and are presently serving terms which will expire as indicated to the right 
of their respective names: 

Executive Committee 
M.E. (Toye) Taylor 
William A. Lazaro, Jr. 
Mike Grimmer 
Mary S. Adams 
Daniel Rawls 
Julian Dufieche 
Jack Hammons 

Office 
Chairman 

Vice-Chair 
Secretary-Treasurer 

Member 
Member 
Member 
Member 

Expiration of Term 
December 3 1,2007 
December 3 1,2007 
December 3 1,2007 
December 3 1,2007 
December 3 1,2007 
December 3 1,2007 
December 3 1,2007 

3. The persons set forth in Exhibit A attached hereto are duly authorized officers for 
purposes of executing any and all documents, certificates, orders or writings with respect to the 
Bonds and holding the office stated opposite their respective names and the signatures appearing 
on said Exhibit A are genuine signatures of said officers. 
(B043 1478.1) 



4. Attached hereto as Exhibit B is a true and correct copy of the Authority's 
Amended and Restated By-Laws dated October 10, 2002, as amended October 14, 2004 and 
October 12, 2006, as the same are on file in the official records of the Authority and the same 
being in full force and effect as of the date of this certificate. The Authority duly approved the 
issuance of the Bonds by adopting resolutions at meetings held on February 12,2004, May 13, 
2004 and October 12,2006 (collectively, the "Bond Resolution") at which a quorum was present. 

5. The Chairman and Executive Director by their manual or facsimile signatures 
duly executed and attested the execution of the $5,545,000 Revenue Bonds (Southeastern 
Louisiana University Student Housing/University Facilities, Inc.: Phase Four Parking Project) 
Series 2007A and $2,490,000 Revenue Bonds (Southeastern Louisiana University Student 
HousingtUniversity Facilities, Inc.: Phase Four Parking Project) Series 2007B of the Louisiana 
Local Government Environmental Facilities and Community Development Authority. The 
Bonds are issued under and secured by a Trust Indenture (the "Trust Indenture") dated as of 
March 1,2007 by and between the Authority and The Bank of New York Trust Company, N.A., 
as trustee (the "Trustee"). The proceeds of the Bonds will be loaned to University Facilities, Inc. 
(the "Company") pursuant to a Loan Agreement (the "Loan Agreement") dated as of March 1, 
2007 by and between the Authority and the Company. The Bonds are dated March 14,2007 and 
are numbered, bear interest and mature as set forth in the Indenture. 

6 .  We hereby certify, to the best of our knowledge and belief, that: 

(A) the representations, warranties and covenants of the Authority contained in 
the Loan Agreement are true and correct in all material respects and are complied with as 
of the date hereof; and 

(B) the Authority has complied with all of the agreements and satisfied all of 
the conditions on its part to be performed or satisfied at or prior to this date. 

7. As required by the Bond Purchase Agreement we hereby certify that: 

(A) as of the date of the Bond Purchase Agreement, the information contained 
in the Authority Sections of the Preliminary Official Statement did not contain any untrue 
statement of a material fact or omit to state a material fact required to be stated therein or 
necessary to make statements contained therein, in the light of the circumstances under 
which they were made, not misleading; 

(B) at all times subsequent to the date of the Bond Purchase Agreement to and 
including this date, the information contained in the Authority sections of the Official 
Statement did not contain any untrue statement of a material fact or omit to state a 
material fact required to be stated therein or necessary to make statements contained 
therein, in light of the circumstances under which they were made, not misleading; 

(C) to the best of our knowledge and belief that no litigation is pending or, to 
our knowledge threatened, to restrain or enjoin the execution and delivery of the Bonds, 

{B043 1478.1) 



the Resolution, the Tax Regulatory Agreement, the Indenture, the Loan Agreement or the 
existence or powers of the Authority or the right of the Authority to carry out the terms 
thereof, and the issuance of the Bonds and the execution and delivery of the other 
agreements contemplated by the Bond Purchase Agreement and by the Official Statement 
under the circumstances contemplated thereby and the compliance by the Authority with 
the provisions thereof will not conflict with or constitute on the part of the Authority a 
breach of or a default under the By-Laws, as amended, or any existing law, court or 
administrative regulation, decree or order or any agreement, indenture, mortgage, loan or 
other instrument to which the Authority is subject or by which it is bound. 

8. All meetings of the Executive Committee of the Authority, including meetings at 
which action was taken with respect to the Bonds, have been open to the public in accordance 
with the provisions of Title 42 of the Louisiana Revised Statutes of 1950, as amended (La. R.S. 
425). Meetings of the Executive Committee of the Authority are held in accordance with the 
call for the meetings issued by the Chairman. 

9. All approvals required to be obtained pursuant to the Act by the Authority in 
connection with the issuance of the Bonds have been obtained and are in full force and effect as 
of the date hereof. 

10. Any certificate signed by any officer of the Authority delivered to the Trustee or 
the Underwriters shall be deemed a representation of the Authority to the Trustee or the 
Underwriters as to the statements made therein. 

1 1. The official journal of the Authority is The Advocate, a daily newspaper published 
in the City of Baton Rouge and of general circulation in the City of Baton Rouge, Louisiana, 
having been so designated by resolution duly and legally adopted by the Executive Committee of 
the Authority. 

12. The seal affixed to this certificate and the Indenture and the Bonds is the official 
seal of the Authority. 

13. The Authority has not pledged the Trust Estate to secure any other debt of the 
Authority that would result in there being a pledge on the Trust Estate superior to or on a parity 
with the pledge created by the Indenture. 



[SIGNATURE PAGE TO GENERAL CERTIFICATE OF THE AUTHORITY] 

IN WITNESS WHEREOF, the undersigned have hereunto set the official seal of the 
Authority and their signatures as of the 14th day of March, 2007. 

LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 
COMMUNITY DEVELOPMENT AUTHORITY 

By: 

[SEAL] 



EXHIBIT A 

OFFICERS OF THE BOARD OF DIRECTORS 
AND EX OFFICIO OFFICERS OF THE 
EXECUTIVE COMMITTEE OF THE 

LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL 
FACILITIES AND COMMUNITY DEVELOPMENT AUTHORITY 

NAME OFFICE SIGNATURE 

M.E. Toye Taylor Chairman 

Steve A. Dicharry Executive Director 

Linda D'Antoni Assistant Secretary 



&MENDED &W RESTATED 

BYLAWS 

A . P O n C A L  SUBbMSION OF TEiE- 

STATE OF LOUIS1ANA 

DATED 

OCTOBER 10,2002 



T& orga&ation, .now knom a the Lotzisiaoa LW Oovemmcnt Envirome~tz~ 
Facatiw and Caminusity De~dopslexrt Auth~fi~.(t$e "Authority"), waro #tated by Act 8 13 
o f  the 199 1 Regulat Sessioir ~f thtb~ touisiaoa t&latm, ePaetcd a k kS. 33:45@.1, gt 
s q .  .("Act 8 13'1, was mended by Act 1 tjl sf &i: 1.997 'war S&gn of *e Lot$:si.w 
Legis&me ("Act .1 15Iu), c a b  of  wbick A M  wee WQW to be tnaict& by the wc 
legid- by Y- o f  $ d o g  19 of Article VI of the .Couish& COastiWop of 1914, .as 
ao\:nded (Aa 1J If, Act 1 1 5 1 and S.ectiob 19 of Article 'VI b.&fsfmed to callcctiuely as he 
"Act"). Edx ease of .efmc~ and ~~av~qiedcc, the Authodty may be .tefernd to a &e 
"Lotiisiima Community D.f~eiopm&nt Ad*.  

The Auth~.ity w t ~ d  b~ thJ: pUrp0- d ajsisdns p & d d  ~Wiv'isions in 
c o m c t i n g t  cjctendbg, ie.habiliW& repairla& aad mewiq infbm-, ecoqo.mic 
dweiapmeht and cntiifimiatal bcilid-, and &sting in the &acing of such Pccb by 
po.litica mbdivi$ions. 

The Authority is g e a d y  Bovemed by the 43- indivi- p w w  and governing 
princSplcs.set forth in the Act may tlot bS regeated.henih. Terrqs G Q ~  @thcwd$.2! defied hetcin 
bave & meaning .miblrtcd to such terns in the Am 

-SSCTION 1. Cotnpo~ition nf the Board a l  Dimeton 

A. . &ch participatshg Political Subdiy'ISioa ahdl mint one d i t w  tb the Board of  
Direcr~n of the.~&&y in thc manner sct-fonh in the Act, Jhh  d i t o r  .shall be 
appointed far a tmn of  four years. The pwticipadng Potitical Subdivision may . 

remove iv appointed dimmrnt iiny time, with O; wttfraut cause, upon giving 39 day.$ 
%t@n notice .to the Authotity. Upon tbc expimtioa of the term of a dimtot gr his 
-or her esrliw taSignadm or nmoval offic6, tfro parxicipating Political - 
Subdjvisioa shall salw a succettsor duect~r In the .m&fm set fath in the Act. 



8.. 7be Authaiy shall be g ~ v e ~ d  the Botrd ~fbhtorn. T b e ' t i ~ ~  o f ~ i m *  
;ball exetci* .all of the wrb~dy ~nfmd Upa.0 thp Authority in the A t  except far 
that autho'rity mp~njsiy d&@d ibs E X ~ W  Committee h m b  T'he autbohty 
so delagDGcd to the ~~c CocOmid~ rh4 k dolcly a%mW by it without .my. 
need at ~ , q m b a . f 6 r  My pn M !?t.!%b#qumt t a t i f i .  by, the B o d  
of bjrec~on, ;and tbG e x ~ t ~ b  o f  S U C ~  authority by the &tMive  Commiae sM1 be 
bfndih.8 ld dl wtb wn tbc Aurh~tity and the Board of bitectod, and atay in 
re$gecu be relied upon by Wd p d c j .  

SECTI0.N 2, 'Metbgs of tho .Board ofPitwton 

,A The Board of DizecWts d h d l  'have as mOwi . a i d q  oia 0.r Wore Novembq 1 .of 
each ycp. The lhodw CQ-minim Wl, 0 the b$udq.~fepeh caicsdp 
set rhc date, timk wd focalion ofthe d !neeling, and notice t h m f  shall & 
fumishcd .to each dimtot not .kt !bm (30) days ptior to 4 e  .&tc .set &r such 
acsdng and W include ail ag&da U p  tb a p p ~ s l  of wet&& of @ 
direct& present, the Authority my Uk~mtSWdoot hcLudtd ~n tho agmda Such 
notice shaU tWsify tb? date, dmc and 10~ation ~f . ~ h  me&tg imd hall sped@ the 
purpslse dcWf and .&iy aCti0.d prbposcd tb be takar. 8Wb nodce $hall be provided 
to the dkctbt by niail to the a d d m  of such dkcctdt a lurded ih the office 0 jtht 
.Avtb~ritr+ Special ~ s c t b g ~  of the batd Q~O-d W k held thC ngves of 
the ~hdl'lZl&l of fhc E X ~ V C  ~ W Q ~ V  ~f @ heud~ C O ~ X & .  
i>rupon.the wit&b.-of ~twatyfjYf (25) p a t  31 ntmbet of@ tnunb,cn ,of 
the Board of bbtam Nodw af apd tbt q e d a  fot any rnc~wg of the 
Board of P-ire&ts rW k scatto cadi dbctos not 1- than wvw (7) days priPr tg 
the $ate of .mb rhtedns All slittinp of the hard of b i i n  sball'k conducted 
Q accosdm with the @en Meetings Lawp 

BL Ifl c . ~  of ex~ra41#bry #netgc~cy, speial tl~taidgs of tke Bod of b.irecton may 
be callid by t&e C h a b q  the 8xc~:udve Cotmdttm a u p t r  tht requat of five ( 5 )  
prctnt in nwbcr of tht ~ e m b  of the Board ofb imt~rs  aadheld at any time nd 
ilaecr upna tbc m e  botice to tbo membe.8 of the Board of D ~ O M  as is tequked 
to .be @vm t~ the pubiic plJrsmnt tr, rhe Opes M e t b g t  law. - 

CI A maj~tity ~f tho d h ! ~ . t s  sW ~ o n s t i ~ t e  a qubrrsn oftbcB~(ud of Dtsetop. .if ,a 
q d  s M t  fkil.t~ br pwe~ at &IY duly calk$ d n g ,  tbt ptesidhg officer may 
adjourn the meeting b m  time to time ytil a q o ~ t m  is present. Afker a quonun his 
be4 estabI'ihed, it shall not be broken by withdrawal of any ditectos. 

Eacb d " i t o r  shall b.eatided to one (1) vote at .any meting of the Board of Ditectors .gf 
the author it)^ .A11 actiom by ad dccisima of  the Board of Dimroo shall. he by yore of :he 



rmjoricg of rho tli#cto.r~ cntib3 ta Y O U  which p m  U r duly cdlod m w n p  at whi& 
a q w w  i s  pCS@.8t .kb p m x ~  v0tN 3 ~ f  bB110Q #hd b ~fiked.  sad all  YO@^ 

by vnse and re~brdcd h ths ~Pffdd p r ~ ~ & ~ # i  d tho A~tbority. 
. .. 

SW'nON 1. OiBctm of the Bawd of Dimrton 

,A. The elecdvr: oftlcem of the %d of ~ b e c t o t ~  :shall b a Cfrairman, a %ce 
C h a i m a  and a SemmkyTrmast, Theso o & i m  ;hall k elected anptraliy by 
and fiom the mmbm of the Board of- at the a n p d  meeting ~f 
B~axd ~f DQtctoe, $tibseqmt te, ibt initial dean ~f offiazs, each e.1edv.t 
officer shall nLc ofew im thg f i m u ~  1 bcdi.bely ColIHg Ns elecJea md 
efler;tive witb the clecti~.~ of ~.flb~ ia 2Wf, *b ~ & V I  nffittrr 3hd1 se.ive for 
a term o f  o.qe (I) yW, .oi until his sucmwr has bscn ,elected and has taken offict. 

. Officce nsay nat be .tc+l.Cmd for wccmsive tqmj hi any oat qffics. The Bogd 
~f biiton'tluy .rtalove iUAy d d  ~ffifs tofj.ltngwe, d&#1 by &I$ B o d  
IXI the . e v e  of nrb mwal w brai@on ots, offifa. &e Boerd:o.f~irrct~~ 
shaU elect a npbrnfat to fifl sucb.Dbctot'.s mapimd tetm - 

A ?'he Chairman of the Board'af Dinctoa shall be tb elected htad of the ~uthotity 
and CX officio Cbaifmaa of the % ~ t i v n  C o W t t m  'flt W pwide a$ dl 
fnc.cdag~ of tbc fJoard of D W ~ J  a d  d tht E x W Y ~  C o t n n r i ~  and shall 
pnfotm i?ll . o w  dutiea incidental ttrfreto. 

8. The Vice chairprra shaU a h  be 4% o@do Vice Chairman of the Executive - 
C o d t t -  .& &t the C h w ' s  .$& witti lhe siut~e autbori@ and dusies 
.as tbc Chairman h in went that the Ckimm .is ab@attot o&,exwi* araavailable. 

C. ~$S&nt#y~ieaan~$hdlalso be ex OB&Q 8.~(:tctay/Tr~umof t h ~  Executive 
Corimittte and sW ovmm t h ~  plafn~mnm of@ minutes afthe meetings of the 
Board of Dimtoft .and tho ~ ~ v e  Camittee, tb giving of ail mvired nonicas 
pf swh U l ~ d a ~ s ,  the maintca~~ce of all ~f the f b ~ M  mrds o f  thg Authority 
and the diiibwmmt gf moneys arid wcu of d ~ e  Authdty. 



D, f i e  Exocutiw MRnvsdvllbavo gencd nqmisbn over.@ be &&imdve 
cbsrg? of .a dtb .Autho*; bcluding tho wndw of the bwhm a 
mainteaan& of thb oacb led ahrll*.rn 9 &tiw hidem 
to his p~sition .& o # k  %-pt M '.othewj~ pmvi&d by nsplwa ~f the 
Executive bmmitm, the E ~ ~ Y B  Mnnar rhU d e  f l p ~  ~ a ~ a t i ~ ~  fat 
p~y.mc]nt of ail duly and a m h o w  itma af ~ % p W i i n ~ e 3  tor paym~hl 
b m  Au&Mdy . b d t . h b  vvhateyet )o.w d&a& md rtull Jw @pave ~1 
cbccks, vouchest paymllj abdmpbitiom kbiasl@g, ~ r - ~ b l l ~ i ~ s i ~ f i  thermffor 
signatm'by any per~oos k u t h k d  to 6 i . a  he .me1 ?bt Exixutivt Director, wit4 
t& n v e . ~ @ t  sf thc .S.mtaym~, . s W l  b p  a re&td of the procee4t1aj of 
the Authority and shall bc cwtodiaavfair b k q  d - a t j . d  tccoxds fltd  MA^ 
the Authority aad o.f ?he minut& of the AutbonQ of  iu offic.i.al .seal. 

* 

A There is hereby easbtishd o EX&V~ C O ~  of t4c h d * o f  ~ihctor.s a be 
.m4lposed of w e n  .metab of  the Boatd of Dim@@, consist@ ~f xht ?XCF 
officers crf the.86ani of D i a  who:sW . m e  b~ thc Executive C o d n e t  as 
ex officio m c m b  for as long s they se1~ai.n ~ffims .of thc: Board ot%ctoa of 
the Authody, and fout other airembers dectlod at rht aanual .riletiag nf the 00.atd 
of Direct- ( a f k  the 4 f d b 4  d ~ffioms] frpm the vg.ting mimbqs- of .the 
Directom Eff6cdvi with tfif eICeti99 in 2001, b fbw a!-I&gt mcmbe~ of the 
Executive C~fWdIke $ball k cl&l& B f''~atkS: one &ambct'sbalt be elected for 
a tern of otig (t) y e t  lor# m#nk &dl bc c~ec@f' am of  ttwo (2) y m ;  one 
member shall bc 1e1W fot a t a n  of.*# (3) y e ,  ad, om meab shall be 
sl~cted .far a tcxm dfqw (4) yean, An @1qe  member &all .nox weed himself 
in ofice .W ap at ta ts  ptef4b.cjrt aad his =esi&r .&all bt edmFd for a bur y e a  
tern. To mswc &at all patticipating mmbw .&6 adequate.ly teptesented, from 
time w Wet on the &e~vtivo Codttw, Sre E x W w 9  Committee shall appoint 
a nombting eotnroiw cbnsiating of at 1- @am (2) members of the Board of 

- Dirwtrc to mxmntnd a slate of sadidat# fot clestian to the Executive 
Conunitteq who be rcp*scnaiive of xbe pruticipatin$ .tnembetg. 

a. Tha Board of O'ltect~n may remove 8 me.mb.ct ~f tbu &reeutiva Comittce for jwt 
cause at any special .ot ma&eI?ey meeting died fot tbat gurposd. V aa elected 
mcmk of the &&ve Cotmittes is  maowed f9t &US$ 9r re f ig~s  dutlihg the 
ttnn for which he WIJ elected a~ a member of the Exwtiw C~morittee, thc Board. 
of bkwton sW eIw 8 rcplasemont $0 fii  such Executive Co$mittee acmktb 
wexpired tsrra Ifa o f f i ~  of the Board of Ditfcton it removd.fto.i~? ~.ffice, his 
rcplaccmmt shill awe on *c bcecutivc C o d W  for the offiwfa unbx.pircd 
tern 



]D, up00 e x p ~ ~ l  ~f tbt tam of aRlmktd&@ ~&SWU ~ ~ e p e ~  w h ~  not 
b e ~ a  qlactd, srcb~mkr.W c~ntinw to UON SO +laced 

. . 

& Thc &xc~=utive~Co.~ncb M ptovi& a  rep^ u, the lkorvd of Directors 
fdr loui@w at its am14 mwhg seffiog forth L .of&vity, rind 
financial eorditian o f h  AuhriSy. M&w of rD'%&xtiw ~ ~ ~ ~ . r n c ~ ~ n g s  
shall bc madc available to .my Board of  lab- mcw& u p o u : i  

SECnON 2. Mcctbg of the Erwutiva C~mmWe 

A, The Executive Codttm $&all at 1 W f o ~  (4) hupciy@r,.arid more often 
i fdled by tho C4ahum at the gwW@ offi& of tho A ~ t h o r i ~ ~ o r  at duch Mher 
l d o a  s wy be acceptable a mjority oftbe &muthe Co&m members, 
The CBairmarr of tbc Executive b h  shall M brc date, b e  .and l d o n  of 
eac4pt&.gs atdwWtk~0fi3tdao a g e ~ ~ d a d d  k firmirEb#i@ each member 
pf the Exwwi~c ~ d U m  not less thaa Dm (2) ~~ dayj pxior to the date of 
mcbm* &~adttaled*shallbiheLdinmh with a e  
dpea M e e w  'Law, Su& mti* shall sgceifjr .date, b e  and ~~o~ of .such 
incetia and f&ay specify the pmpse t h e f  aud .any actibn @posed fo-bt taken, 
Such t~odce &all b d b t 4  tdiha io@mittcs mmbtt by mail to the addtoss of 
such w.amittce d ~ e i n , ,  a$ wotded in the 0ffi.e of t4e Authprity. Special 
meetings of tbn E x W v e  Committkd $hall bc hdd .tt t bc*~ucs t  tiwefor by the 
ehaifmaa af tb krecgtin C o d t t #  at a riisjdty ~f the &c#:utive Coratnim. 
Nouse o f  my spcirpccirl @#drip ofthc &ec&e 4himittee SW k sn l  to ash 
committee mabet mt 1- t@c (1) ~dtndar day g h t  t6 the date of .such 
meeting. Each dltrcmr shall be $vat no$@ o f e ~ ~ i e  Commiuec m~eting?i in 
the me t ~ a p a a i f ~  ~~ hi witin& 

- 
8. ~ s w  (P) ma~lbm Jtb ~xwutivt Cornmime hdt ~omitute r qww, if a 

quom~sWl.fU to k pr#cnt.at .tsay duly4Icd mee?inglL@e pmidbg OMEM may 
matiau~ the meeting until. a  quo^ is prasnst. AAtt a quorunt has been 
eWlished, it .&ail ao$ ba b m k ~  by wichdtawl o f  an'y.@cmba. 

&R m&er of the kwutjvo Cowittee &tlj be entitled to.one (1) vote. ~ l l  aclions 
by md ddioru  of  the &ee.&v.c Committee shall be by vote o f  not less than e rnajori~ of 



& & ~ v G  ~ommiaae.mmbcn mscat and VQ&.I* No pmxy ~i m t  .batlou shall + 
~ l p i l f t e d ~ d d l v o t a p r h l l t # b ~ d ~ 8 ~ ~ ~ ~ x d c d i n b o 8 & ~  writtmpmcmji~~~ 
pf @ & ~ U ~ V O  Cammitree, with cow tbm~f plrcsb .h tbe official pmedbp of the 
Autboriay* . . 
SECTION 4, Powen r ~ d  Authority @f the Ezccot9ve Committ6, 

k Pursuant.to.and a ~ t b o t k d  the Act, the Bosnj of E m t ~ m  ib Additioa to the 
st& dutim and  POW^ &l~@Bted haib,  b~neb d ~ 1 e . w  to the Executive 
.Cgmittea the authority to mcf&e the pa- ofthe Authority specified in R$. 
33;4348.5A(4) ttmqh(l.2) and (16 fbmugh(l9), 33:454&6, RS. 33:4548.8. RS. 
33;4548,14 and I&S. 33:4548.1$. 

$. The . & ~ s ~ v o  COW- behalf of  @d for thc kacfit of the Authority my 
enter ~MD ~ o d  setvice agreements wim tb p&t&ipatin@ political filb&jSjoiOO. 
thLOugh which $uch piit id Nbdivisi9.~ .may a p e  10 sbW iD 4 e  COSQ of 
opcair~g &C Authcrity aftd fo pay such ewe ad f~c3.w .- be .imposed t f r ~  
@%.enni~* Coazmiw 

%. The 8-e C~mmitteC &(&s tbt M t y  Cod& by t h ~  Bylaws 
without any need ormpi tmglr fo iqk  orlctini ~ C € V - ~ l t . ~ c a t i o n ,  
by, & B o d  of Dim~n,  and 'ta tht cxctcisirs \of.f.& authority by ttie Executive 
~ommittec it shall bM id alt ckq!~% tbo A~thlori~and the hW of Dir&!ots, and 
iil.qU.respe~Q s u c h . e ~ W  of .e.riq by thcExm~e m t t i e  may kdied 
upon by third p.arti~. 

E o  tr q&iitiob tho Exccud~e Cadt tee  .is heteby d&gW such huther authority as 
inay bt a&- $rd bcidcmtd to tbi aW.rity W m  delegated to e f fwuw .ad 
exevise  it^ .&tity bcluding, bp not limited ts, the adoption sf n m w y  .tubs - and regWo(u for tt# ~ n d u c t  of its aff& 

B. The Gx&ve Comfflina ahall bave be wle authority to dtcidc whicb Authbrited 
.Projcc~ as sx4 rcrm .is defiued in Rd. 33:4$4830, SW bo uqdtmken by the 
Authority a d  to d-u all of  !he tmas, cmditiaM and provisioar of such 
Autfiarizcd Pt0j.m. 

OL It i s  the intent of this !&tioh to vest in the .Ex&x$i!!e Comarittee sole authsria to 
make all d~isio* IO taka 4 actions and to eatethto d Crrnttacts, agntments.and 
inamnetrts on behalf of the Auih~rity as hose ecttain powm are specified herein. 



& y & a n ~ a r d e d ~ i ~ m d e ~ n k h J t a f Q I ~ ~ ~ s h r l l  k.dden~?~ 
M O Q ~ U ~ ~ M ~  dppwj by the e;X@v@ C Q & ~ .  NO o ~ ' a p p m v &  01 wa3- 
shall k ncc@&aty to blndtb4 Audrnnty with.- to ~ . a c d b n  or dwistoa of the 
&@Udvb c ~ d f @ U  

s ~ m o ~  a Esc+uttoa ,ol ~omrnentr 

SEChON 6. Reporting 

The Executive C . o . ~ i t t f t  jihall be mpoasible fot and shall caw to be @ed met! md 
or 9thcxpcxiodi~ alidits, rcpor@ aPd b i @ s u r c ~  w.may be tquki tiom time to hi? pursuant 

i to ap~lical,1~ fdd I(rr;nats $tatutej ot r9@IWW. 

. . V 0 MIS- . . 

A. No dinstor or shall be liable fog any Jdmc d t i q  bmm my act cr 
mission in c o d m  with dutitj a aembcr ,of the.Bestd of Dkecxots or 
hehr t j i v~  C6@dUm of be AuthOrity, QF as .@ ofIEl~4 ,of .the B0.d of Pirwots, 
except farclaiza$~thgfrom Ow p s s  ntglipfm ~ s w i l l f h l ~ . ~ d u c t  o f  such 
d h c t ~ w ~ . f f i ~ .  l 'b&e~@v~Cgmrnit t~b hclcby ulthadrcd ,ad  empowtred . 

SO obtain, .at tfre (rapme o f  the Autbo*, liabiity ' firlb ptotaaing the 
ieswtiw mn, of~cm, emp1oyW. ; s e a  ZZ ttom my or 
rnp.ase i n c u d ,  induRing -&.I& .attorney$ feu, a4 o W t  of .acu or 

- orhis$ions dfhc dlcctan, sfiicm. #mpl.~yem and pc~erw. The Authdsy hereby 
apm to *VG b l d  baaPlku and indemntfjy escb WctOr, off&, employe: and 
qmt ritam any lbss, d m q 6  or txpuuc (inch&# dt0mp &es) b~wd by said 
pttsdas while act@ io thek official .capacity or hymn of dra fkct tb said ~GISQQ 
is or wu a dftrotw, oavct, mpl~yee or ageat of the Autbrity, d t s $  such loss, 
damage w expen# wa$ e a w d  by chc bad &tb, gnru .negIi$cn~ or dlkfil 
hkonduct of such dimor, officer. employ@ or rho t-ation of my , 

civil ot crjmiPIJ acdga, wit ot .proceeding by fud@Cmuat, order, scultmcnt, 
c~nvictipo a upon a plea of nolo cohtende* or ~ X J  qlr/YIJen!, shall nos of iuelf 
mate a preampdon that the w o n  acd other than in goad faith and in a manncr 
which he rimonably believed to bc in or nos opposed t~ the bwt intenst oi  C7c 



~~wdty na with reppw lo my aimhul d m  or pmwdhB,'cbrt he hrd' 
ewaab1e lcawo Ito beUm tbrt hb wad& twias lsJawAJ. 

B. Apy i n d e a d o d  tbid Swd~h 1 of thb tbSPd~ k ln& lthe 
&thofity ody a$ ~~ 31 ,&a e3peciflo  ass up00 8 dmminadoa that 

. hdemaification ~f tbo &d ~@Lbptb or .%at ir propet & the . 
C* ' ~bc!hasmeth4ap91i&lostaddotdd&bduasctt4rtbh~ 
~mxhis Artfc16 6uch .d!sudWob W .be mdo (a) by Q & ~ p . v g  
Ca&tteo by ir .majority vom .Ma quonrm ~~~ af direma who were nor: 

. panits b w h  d o 4  3uit 4~~~ Q t  (b) ~SII& w.nlrn .is mt obtainable, 
or9 cuea.ifdmiaab1e.aguonsa of . .  

&@tom M .-, bY bdepdent 
m m i  id a wtteh opinii$ZZ?Lww, tbn itr dian, oaspr, 

emp~oyce or pf fhC ~rrtbow hr'm Pucecsdul on ch. msris ar ot.hm& 
in d e f w  o f  a a y a C t i . o p , . ~ ~ r ~ o % i a d c f ~ a f m y c . &  
xiwtter th~ i r r ,  hc shall . w W ~  .be -0d.rpaixut #tpeirs# (trctuding 
attorneys' fm) ~swy md -Pay i s .  by him b co.dnecti0~1 thqwith 
without the tr&tY .of .my $41 deter4imk.m W he as mc fhe appticablc 
sandard of conduct set bnb in thiS Section 1 ofthis Articb. : 

The hard of Dim@@, the Bed* CoOMittCe and tht affiem my employ and 
.consult with lega mwemiq any guwtiw w W  w y  a~% with r~fmnc~: tg tbe 
dutia aord power? or witb d ~ c 0  @ rriry odrct.inaUc$ p d & g  .to tbt bperation of the 
Authority: and the opiliod of arh counsel be bJI md complcta iwthoxi&oa a d  
p r o t e c t i ~ n i n t c t p ~ t o ~ ~ ~ ~ ~ m ~ a e d b y ~ ~ i n , t h c E x ~ e C o m m i n e e  
anQ thc officets hcnundkh good ath in a c c m b e  with thc bpiaiop ~f.m& couxsel. and 
the bard ofbu.ccto'~s, *.Executive Cmmi##, gd ~B-dtull be Si lc  therefgt. 

Thcsc bylaw may k .artsad& in wxitin.g at any tiae by tb c o m n c e  of no less than 
N(O think (M) of tbc v o a  mmbm pf the hard of.Dimttan p m n t  at r duly did 

~ ~ q t w h i c b a q ~ o . ~ ' i r ~  ?bcnoW~fnrcbbl&~~nwr~thBt~neofthe 
p q m u  ofthemecdng ia tocanrdda,themcn6naof Qese bylaw and must ~~nscolly me 
@ # & s @ e ~ ~ f S U J I p r o p ~ & ~ ~ n t .  ~ r ~ 6 4 b y l ~ ~ y a o t k a r h t o d e h . s o a s t o  
pfiemit tbo dvcnion a applfcati~n of my of .he ass.ets of thc Authority for ~y purpose other 
tb tbP# qmificd berth ot Act ox which would &npJrnfty cont@cW obbligatim. 
fiKBQtrddD*~ton,op~ndopdoaofa.m~dm~to~~~,sbzIUawdrsopyo.f 
any such mendmaat to Q p&clicipating politid wbdivbi~  af the AuthMty, 



Zbe Executive Committee may from time to .time appo'b! such roe committeq with 
such membership as the Exm#&t C o d W  may de.&minc newsay or apprdpri.~. Such 
m.maaittm my be c~mposed in whole or ia put of pasoiu Mm .am mmbe.rs ;of the 
Bo.ard of D i ~ ~ o n ,  

Whevm.mder .the Act or these bylaw aotic~: h nguirtd~t pamiW ,to 'be given to the 
birmoq or offiea of@ Authority, suchdm mty k givm h by n@qm*i or 
by&cdmileo,teima . ' 'oa ia cihu case .ddm%d to .birwt or offrctr at 
hi$ ad- shown a@ t h ~ o f t b ' ~ u t b o r i I y ~  ?&thnow&n mch Wcs is so mailed 
or delivered ~ i a  facsi4ile $ball k d-ed the time ofthe Oiving of $uch tro$ic:. 

'Ibe Auth~rity wol &at& to lowe tbe bonowiq sodr of p~liticpl rubdivisiiriow md 
kn&ariu thtough #idupaaiod ia Authority finWin#h By sharing thc costs of 
p:rofcwfoaal Md 0th~ S&W nbg9Wd * ' n ~ a @ a  the Authori, smaller 
fhWingrr ulndmakm tbroqh prEiciPdffon in Autbariq tmWcti0~lr can betrefit d i i t l y  and 
WaWel~ fheAwh4ty Wherriecogniff~ the Wt.ofbdwdantrrrilrw of pr~posed 
fLuadrl t m r w c t i o ~  lo avoid selGddhg by profWood8 sewing the Authority or its 
beneficiaries. 

A, The Exocuti~e Ccimmitm shall have the authority to c o n m  with and bite 
profess~~nals fot the -sc, of smd&g It@, aCoo!mtin& fbmcipt advfsoty, 
mpnqemmt and othet m c c s  to t4c Authority aad W pay nrch ptofmsionals for 
such scrvfces m&ed to the Aut)roriqt 



8, m@ WW C 0 u . m  sbrll av*lnc daenp(nr fa tqqitabb 
~ ~ i n ~ ~ u  for m~ by mf- ts 4b Rrrlbs o f P m f ~ i o &  Conduct 
of the Wahm BUM 0 0  ~ s o c i ~ h  PWculwiy, RJB 1J fcr* fbe fm 
ssbemJeu pmrnulglud by A- deoarloilhr SIltr  o f  h W i  which 
dpoaibe the maxhw f~ dbd f ~ f   me^ of bod eaa~1ol4hdl  b  camp^ 
drh, but ab*U hot b# @wd O &&re GSdplcrmtu  &I atn~ufft o f w m ~ x i o n  fm 
bnnd cour~el Webs to tbb Autbathyb . . 

Th. Exesutivc Committee shnP arublisb a pmuxham 0 d e w  p.mposed 
@awdoru for m e d  ad shall bye tbc &OW tn wntrw with bgicjmde;at 
;dvism a d  .such orbe pd' iormlc  u it 3- M to .cYIftutr ad provide p r r j w  
Grdinp qprding thc nlatlve h e f b  of txat lsact f~  ptOposcd to tho Authority, its h i & b  
or to tile bmcfiicfaria of  ntcb . m o m  

* 

~@e?'IOEr 10. Severability 

Sharid my ptovisjon of these By-&am be ddc1ared hrdh or phlawfid by r corn of 
comporcm j&ction, the nmw .pro4:fiow haeofrhll rgnrin i. BJl .fcm md effm 
md to tbat m&.such invalid otuo)lwW pto*otw ars hacby decked xo bc evcrabIs 

U p n  Baal dissok?ion of  tb A u W p ,  all .W kl sold u dctmpincd by be 
e x u s  bmminec:, .a d e b  md oblipaiolu of thp Autbmity shall be paid, aqd dl fiul& 
@@B s b 9  be didbutuito the then Cltnsm Autbori~ ia'mbcra oa .m qua1 share 
&.ask , 
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Excerpt of the Minutes 

LCDA Board of Directors' Meeting 
October 12,2006 

LMA Building, Meeting Room 2 
11 :00 a.m. 

5. Proposed Amendment to By-Laws 

Mr. Lazaro suggested that the following amendment be added to the By-Laws to 
read as follows: 

"E. Add Article Ill, Section 2 (E) 

There shall be an Assistant Secretary of the Executive Committee who shall be 
appointed by the Executive Committee. The Assistant 'Secretary, in the absence 
of the Secretaryrrreasurer and Executive Director are authorized to sigh all 
documents on behalf of the Authority." 

The motion was made by Councilman Jim Holland, seconded by Mr. Lazaro, and 
without objection, the motion carried. 



LOUISIANA LOCAL GOVE- ENVIROMMENTAL FACII,ITIES 
AND COMMUNITY DEVELOPMENT AUTHOHTY 

On the motion of Nr. Lazaro seconded by Mr. Holt, the following :resohrtion was adopted: 

RESOLUTION 

A RESOLUTION AUTHORIZING THE AUTHORITY. TO 
PROCEED WITH THE DEVELOPMENT OF A PROJECT CiN 
BEHALF OF UNIVERSITY FACILITIES, INC. WOLVING T)IB 
ISSUANCE OF NOT TO EXCEED $85,000,000 LOUISIANA 
LQCAL GOVERNMENT ENVIRONMENTAL FACZLITIES AND 
COMMUNMY DEVELOPMENT AUTMORITY ReWMJE MID 
REFUNDING BONDS (SOUTHEASTERN LOUISIA&'A 
~ R S I T Y  STUDENT HOUSING/UN3NERSITY FACILITaE.S, 
INC. PROJECT) INTWO OR MORE SERIES; AND OTHERWIZlE 
PROVIDING WITH RESPECT THERETO. 

WHEREAS, the Louisiana Local Government Environmental Facilities and Community 

Development Authority (the "Authority") is.apolitical subdivision established for public I nnposes under ,mcl 

pursuant to the provisions of Chapter 10-D of Title 33 of the Louisiana Revised Statutes of 1950, as 

amended (the "Act"), and other constitutional and statutory authority; and 

WHEREAS, the Act empowers the Authority to issue bonds to provide funds 6x and to fulfill and 

achieve its authorhsd public functions or corporate purposes as set forth in the Act; and 

WHEREAS, the Authority has been asked to proceed and &sires to proceed with the 

development of a project on behalf of the University Facilities, Inc,, a Louisiana nonpro:h corporation, (the 

"Corporation") involving the issuance of not to exceed $85,000,000 Louisiana Local Government 



Environmental Facilities and Community Development Authority Revenue and Refunding Bonds 

[Southeastern Louisiana University Student Housing /University Facilities, Inc. Project) in two or more 

series (the "Bonds"), to .(i) refimd the Corporation's loan fkom the Louisiana Public Facilities Authority 

Equipment and Capital Facilities Pooled Loan Program Revenue Bonds, Series 2000 of which 

-approximately $14,945,000 is currently outstanding and (ii) to provide financing for the demolition of 

certain existing facilitiesand for the renovation, development and constructionof student housing and 

related facilities at Southeastern Louisiana University (the "Project"); and 

WHEREAS, the ~uth0rit.y desires tooauthorize the filing of an application with the huisiana state 

Bond Commission (the "Commission") requesting that the Commission grant approval to the issuance of 

the Bonds in accordance with the Act; and 

WHEREAS, it is desirable that the Executive Committee of the Authority (the "Executive 

Committee") adopt a resolution approving the issuance ofthe Bonds for the development ofthe Project; 

and 

WHEREAS, the Authority reasonably expects to reimburse expenditures of the Corporation, 

incurred prior to the issuance of the Bonds, if any, for the Project fiom proceeds of the Bonds and that this 

resolution is a declaration of official intent under Section 1.150-2 ofthe United States Treasury Regulations; 

and 

NOW THEREFORE, BE IT RESOLVED by the Executive Committee of the Board of Directors 
-. 
of LouisianaLocal Government Environmental Facilities and Community Development Authority, acting 

as the governing authority of said Authority, that: 



SECTION 1. Pursuant to the authority of the Act, the Project is hereby approved and the 

Executive Committee ofthe Authority does hereby authorize the undertaking and development ofthe 

Project and the issuance of the Authority% Revenue and Refunding Bonds (Southeastern Louisiana 

University Student HousingIUniversity Facilities, Inc. Project), in twoor more series, tax-exernp4.h an 

aggregate amount not to exceed $85,000,000 (the "Bonds"), such Bonds to mature not later than thirty 

(30) years fkom the date oftheir issuance, bearing interest at a fixed or variable rate not exceeding twelve 

percent (1 2%) and secured by payments under a loan agreement with the Corporation to be entered into 

by the Corporation, which payments will be assigned and pledged to the Authority for payment ofprincipal 

of and interest on the Bonds. 

SECTION 2. Tbis Resolution evidences official intent of the Authority toward the issuance of its 

Bonds as contemplated berein in accordance with the laws ofthe State and the United States Treasury 

Regulations,.Section 1.150-2(e). The Bonds are not expected to exceed an aggregate principal amount 

of $85,000,000.. 

SECTION 3. The officers and staffofthe Authority are authorized.and empowered to take .my 

and all fhther action and to sign any and all documents, instruments and writings as may be necessary to 

carry out the purposes ofthis resolution and to fde, on behalf ofthe Authority, with any governmental board 

or entity having jurisdiction over the Bonds or the Project, such applications or requests for approval 

thereof as may be require.d by law. 
- 

SECTION.4. The Authority does hereby authorize the filing of an application with the 

Louisiana State Bond Commission (the "Commission1') requesting approval ofthe issuance of the Bonds. 



SECTION 5. To the extent that Bond Counsel deems necessary, the Authority hereby approves 

andauthorizes the publication of one or more Notices ofpublic Hearing and does hereby fbther authorize 

and approve the conducting of public hearings as set forth in said notices in accordance with the 

requirements of Section 147(f) of the Internal Revenue Code of 198 1, as amended. 

SECTION 6. It is recognized, found and determined that a real necessity exists for the 

employment ofF3ondCounsel in connection with the issuance ofthe Bonds andaccordingly, Jones, Walker, 

Waechter, Poitevent, Carrhe & Denkgre, L.L.P., Baton Rouge, Louisiana is hereby employed as Bond 

Counsel to the Authority to do and to perform comprehensive, legal and coordinate professional work with 

respect to the issuance and sale of the bonds. Bond Counsel shall (i) prepare and submit to the Authority 

for adoption all of the proceedings incidental to the authorization, issuance, sale and delivery ofthe Bonds, 

(ii) counsel and advise the Authority with respect to the issuance and sale oftheBonds, and (iii) fimish their 

opinion covering the legality of the issuance thereof. The fee for bond counsel services to be paid Bond 

Counsel from Bond proceeds shall be (a) an aggregate amount less than the Attorney General's then current 

Bond Counsel Fee Schedule and other guidelines, as negotiated, for comprehensive, legal andcoordinate 

professional work in the issuance ofrevenue bonds applied to the actual aggregate principal amount issued, 

sold, delivered and paid for at the time such Bonds are delivered, together with the reimbursement of out- 

of-pocket expenses in& and advanced in connection with i%e issuance ofthe Bonds, and (b) an hourly 

rate for legal work related to services not traditionally provided by bond counsel, if any, less than the 
- 
Attorney General's maximum hourly rates, as negotiated, together with the reimbursement of out-of-pocket 

expenses incurred and advanced in connection with the issuance of the Bonds, said fee to be payable out 



of Bond proceeds subject to the Attorney written approval of said employment and fee as 

re,quired by the Act. 

$ECTION 7, It is recognizedandagreed that areal.nmity exists for the employment of special 

counsel to serve asissuer counsel to the Authority to.supervise the issuance of theBonds and accordingly 

Casten & Pearce, Shreveport, Louisiana, is hereby employed for such purposes. The fee to be paid for 

such services shall be an amount computed at an hourly rate to be negotiated less than the Attorney 

Genml's currentHourly Pee Schedule, together with reimbursement of out-of-pocket expenses incurred 

and advancedin connection with the issuance ofthe'Bonds, and shall be payable by1:he'Issuer from the 

proceeds of the Bonds. 

SECTION 8, This Resolution does hereby incorporate by reference as though fully set out 

herein the provisions and requirements of the Act. 

fEClXON9~ This Resolution shall be published in one issue ofthe official jourrral ofthe Authority 

=.soon as possible, 'The Bonds herein authorized shall be incontestable in the hands of bona fide 

purchasers thereof for value and no court shall have authority orjurisdiction to hqui re into the legality 

thereof ifthe validity of theBonds and the security therefor is not raised within thirty (30) days from the date 

of the publication of this Resolution. 

SECTION 10% This Resolution shall become effective immediately upon its adoption, 



-This resolution having been submitted to a vote, the vote thereon was as follows: 

Executive, Committee Member . . . . - Yea !BY Absent ,Abstaining 

Mayor George L. Grace, Sr, x 

Mr, Wayne R Savoy 
t Mayor David C. Butler, I1 x 

Mr. John Holt x 

Mr. William A. Lazaro, Jr. x 

Ms. Mary S. Adarns x 

Mr. M.E. "Toye" Taylor x 

.The Resolution was .declared adopted on this - 1 2fi day of February, 2004. 

(Other items ofbusiness notpertinent to the foregoing resolution maybe found in the official minutes 
of the Executive Committee of the Authority.) 

LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 

est: 

b c .  L- 
- David C. Butler, 11, SecretaryITreasurer 



STATE OF LOUISIANA 

PARISH OF EAST BATON ROUGE 

I, the undersigned Executive Director of the Louisiana Local Government Environmental 

Facilities and Community Development Authority, do hereby certify that the foregoing 

constitutes a true and correct copy of the proceedings taken by the Executive Committee of the 

Board of Directors of the Authority on February 12, 2004 authorizing the authority to proceed 

with the development of a project on behalf of the University Facilities, Inc. involving the 

issuance of not to exceed $85,000,000 Local Government Environmental Facilities and 

Community Development Authority Revenue and Refunding Bonds (Southeastern Louisiana 

University Student Housing / University Facilities Inc. Project) in two or more series; and to 

otherwise provide with respect thereto. 

I further certify that this resolution has not been amended or rescinded. 

IN FAITH WHEREOF, witness my official signature on this, the 13" day of March, 
2007. 

a 

Steve A. Dicharry, Executive ~ffector  

[SEAL] 



C A P I T A L  C I T Y  P R E I I  

Publisher of 

THE ADVOCATE 

PROOF OF PUBLICATION 

The hereto attached notice was 
published in THE ADVOCATE, 

a daily newspaper of general circulation 
published in Baton Rouge, Louisiana, 

and the Official Journal 
of the State of Louisiana, 
the City of Baton Rouge, 

and the Parish of East Baton Rouge, 
in the following issuest 

, 
kgal/Public Notices Representative 

Sworn and subsaibed before me by the 
person whose signature appears above: 

u Notary P u b l i c u  3 
My Commission Expires: Indefinite 

Baton Rouge, Louisiana 

UDA 

8719 JEFFERSON HWll STE A 
BATON ROUGE LA 70809-PP33 

2790067 



LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES 
AND COlMMUNITY DEVELOPMENT AUTHORITY 

.On the .motion of Mr. H ~ l t  and seconded by a , M r .  Tayloi: ,, the 
following -resolution was adopted: 

RESOLUTION 

A RESOLUTION MAKING CERTAIN FINDINGS WTTH RESPECT 
TO AND AUTHORIZmG THE ISSUANCE OF NOT TO EXCEED 
$85,000,000 LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND COMMUNITY 
DEVELOPMENT AUTHORITY REVENUE AND REFUNDING 
BONDS (SOUTHEASTERN LOUISIANA UNIVERSITY STUDENT 
HOUSING/UNNERSITY FACILITIES, INC. PROJECT) IN ONE OR 
MORE SERIES; APPROVING THE FORMS OF AND AUTHORIZING 
TNE EXECUTION AND DELIVERY OF THE TRUST INDENTURE, 
THE LOAN AND ASSIGNMENT AGREEMENT; AUTHORIZING 
OTMER DOCUMENTS, CERTIFICATES OR CONTRACTS 
REQUIRED IN CONNECTION THEREWITH; AND AUTHORIZING 
THE OFFICERS AND DIRECTORS OF THE AUTHORITY TO DO 
ALL THINGS NECESSARY TO EFFECTUATE THIS RESOLUTION. 

WHEREAS, the .Louisiana Local Government Environmental Facilities and Community 

Development Authority (the "Authority"), is a political subdivisio.n of the State of Louisiana 

established for public purposes pursuant to Chapter 10-D of Title 33 of the Louisiana Revised 

Statutes of 1950, as amended (La. R.S. 33:4548.1 through 4548.16, inclusive) (the "Act"); and 

WHEREAS, the Act and other constitutional and statutory authority empower the 

Authority to issue bonds to provide funds to the beneficiary thereof to allow it to finance and 

refinance the construction and acquisition of public infi-astructure and public works of all types 

and to provide for the issuance of bonds in order to finance such construction and acquisition; - 
and 

=.REAS, University Facilities, Inc., a Louisiana nonprofit corporation, (the 

"Corporation") has requested that the Authority issue its revenue and refunding bonds to (i) 

refhd the Louisiana Public Facilities Authority Equipment and Capital Facilities Pooled Loan 



Program Revenue Bonds, Series 2000 of which approximately $14,945,000 is currently 

outstanding and (ii) provide financing for the demolition of certain existing facilities and for the 

renovation, development and construction of student housing and related facilities (collectively, 

the "Facilities") at Southeastern Louisiana University (collectively, the "Project"); 

WHE:REAS, the University is a public institution o f  the State of Louisiana (the "State") 

and serves an integral educational function of the Board, an agency of the State; 

WHEREAS, the Facilities shall be leased to the Board for its own behalf and for the 

benefit of the University; ancl 

WHEREAS, the Authority has adopted a resolution on February 12, 2004, authorizing 

the issuance of its not to exceed $85,000,000 Louisiana Local Government Environmental 

Facilities and Community Development Authority Revenue and Refunding Bonds (Southeastern 

Louisiana University Student HousingKJniversity Facilities, Inc. Project) in one or more series 

(the "Bonds") pursuant to the Act for the purpose of pi-oviding financing for the Project; and 

WHEREAS, on April 15, 2004, the State Bond Commission (the "Commission") granted 

its approval of the issuance of the Bonds and authorized the Authority to proceed with the 

financing of the Project for the Corporation through the issuance of the Bonds; and 

WHEREAS, the Authority is authorized by the Act to secure its revenue bonds by a 

pledge of the income, revenues and receipts derived by or payable to the Authority under the 

Loan and Assignment Agreement ("Loan Agreement"); and 

- WHEREAS, the Authority and Bank of New York, Jacksonville, Florida (the "Trustee") 

will enter into a Trust Indenture (the "Indenture") pursuant to which the Authority's rights, duties 

and obligations under the Loan Agreement (except for certain rights of reimbursement of 

expenses, indemnification and exculpation, and rights to notices) shall be assigned by the 



Authority under the Indenture to the Trustee for the benefit and security of the present and future 

owners of the Bonds; and 

WHEREAS, in consideration of the loan by the Authority pursuant to the Loan 

Agreement, the Corporation will agree to make payments of principal and interest that will be 

sufficient to pay or reimburse the payment of the costs of issuance of the Bonds and principal of, 

interest and other charges relative to the Bonds; and 

WHEFUAS, the Authority has determined that the sale of the Bonds to Morgan Keegan 

& Company, Inc. (the "Underwriter") and the use of the proceeds thereof to finance the Project 

will be in fhtherance of the public purposes intended to be served by the Act; and 

WHEREAS, all consents and approvals required to be given by public bodies in 

connection with the authorization, issuance and sale of the Bonds as authorized by the Indenture 

and as required by the Act have been or will be secured prior to the delivery of the Bonds; and 

WHEREAS, the Authority now desires to huthorize the execution and delivery of the 

Loan Agreement and the Trust Indenture, substantially in the forms submitted to the Authority 

this date, and the execution and delivery of the Preliminary Official Statement, the Official 

Statement, the Bond Purchase Agreement, and all other documents, certificates and contracts 

ancillary thereto and required in .connection with the transaction contemplated hereby in the 

forms as approved by Bond Counsel and counsel to the Authority, to authorize the sale and 

delivery of the Bonds to the 'Underwriter within certain parameters set forth herein, to authorize 

-the use and distribution of the Preliminary Official statement and the Official Statement with 

respect to the Bonds, and to provide for the execution of all instruments, documents and 

certificates in connection therewith. 



NOW, THEREFORE, be it resolved by the Executive Committee of the Board of 

Directors of the Louisiana Local Government Environmental Facilities and Community 

Development Authority, acting as the governing authority for said Louisiana Local Government 

Environmental Facilities and Community Development Authority, that: 

SECTION 1. For the purpose of financing the Project, the Authority hereby 

authorizes the issuance of not to exceed $85,000,000 Louisiana Local Government 

Environmental Facilities and Community Development Authority Revenue and Refunding 

Bonds (Southeastern Louisiana University Student HousingIUniversity .Facilities, Inc. Project) in 

one oi more series (the "Bonds"). The details of the Bonds and the other provisions of their 

issuance, security and payment shall be as set forth in the Indenture, said Indenture to be 

substantially in the form submitted at this meeting and filed with the official minutes of the 

Authority, with such additions, omissions and changes as may be approved by bond counsel to 

the Authority. The Bonds will be issued only as fblly registered bonds in the denominations of 

$5,000 or any integral multiple thereof. The Bonds shall mature not later than 30 years from the 

date of issuance, and shall bear interest at a fixed or variable rate not to exceed twelve percent 

12% per annum, all as provided in and subject to the terms and conditions of the Indenture; and 

shall be secured by payments under the Loan Agreement with the Corporation on behalf of the 

University, which payments will be assigned and pledged to the Authority for payment of 

principal and interest on the Bonds. 

- SECTION 2. The Bonds shall be sold and purchased pursuant to the terms of the 

purchase agreement (the "Bond Purchase Agreement") to be entered into by and between the 

Authority, the Underwriter and the Corporation, which will provide for the sale of the Bonds by 

the Authority to the Underwriter and which will be subject to completion to reflect the terms of 



the marketing and sale of the Bonds. The use and distribution of a Preliminary Official 

Statement is hereby approved and the use and distribution of an Official Statement is hereby 

approved in such form as approved by Bond Counsel and counsel to the Authority with such 

additions, omissions and changes as may be approved by bond counsel to the Authority. 

SECTION 3. The forms and terms o f  the Indenture and the Loan Agreement &e 

hereby approved in substantially the form submitted to the Authority, all of the provisions of 

which are hereby made a part of this resolution, with such additions, omissions and changes as 

may be approved by Bond Counsel and counsel to the Authority. The execution and delivery of 

all ancillary documents, certificates or contracts by the Authority, including the Bond Purchase 

Agreement, in such form as is acceptable to Bond Counsel and counsel to the Authority, is 

hereby approved. 

SECTION 4.. The Bonds are hereby awarded to the Underwriter, Morgan 

Keegan & Company, Enc., or their designee, pursuaht to the purchase agreement to be entered 

into by and among the Authority and the Underwriter, provided that the parameters of the terms 

of the Bonds set forth in this resolution are not exceeded. 

SECTION 5. Bank of New York, Jacksonville, Florida, is hereby appointed and 

approved as Trustee under the .Indenture. 

,SECTION 6. The Chairman, Vice Chairman, Secretary-Treasurer or Executive 

Director are hereby authorized and directed, for and on behalf of the Authority, to do all things 

aecessary, on the advice of bond counsel to the Authority, to effectuate the sale and delivery of 

the Bonds and to implement this resolution, including the publication hereof as required by the 

Act, the execution of agreements, documents or certificates necessary to issue and deliver the 

Bonds, including but not limited to the final versions of the ,Indenture and' the Loan Agreement. 



Said officers are hereby ?kther authorized and directed to approve for and on behalf of and in 

the name of the Authority any changes, additions or deletions in .any of the documents, 

instruments or certificates referred to in this resolution, provided that all such .changes, additions 

or deletions, if any, shall be approved by dond counsel to the Authority and consistent with and 

within the authority provided by the Act. 

SECTION . . .  7, This resolution shall be published in The Advocate, the official 

journal of the Authority and the State of Louisiana published in Baton Rouge, Louisiana. 

SECTION 8. This Resolution shall become effective immediately upon its 

adoption. 



This resolution having been submitted to a vote, the vote thereon was as follows: 

Member - Yea - &g Absent Abstaining 

Mayor George L. Grace, Sr. x 

Wayne R. Savoy 

Mayor David C. Butler, I1 x 

John Holt x 

William A. Lazaro, Jr. x 

Mary S. Adams x 

M.E. "Toye" Taylor x 

The Resolution was declared adopted on this 13 day of May, 2004. 

**** 

(Other items of business not pertinent to the foregoing resolution may be found in the 
official minutes of the Executive Committee of the Authority.) 

LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 
COMMUNITY DEVELOPMENT AUTHORtTY 

Mayor  avid:^. Butler, I& ~ecretar~l~reasurer 



STATE OF LOUISIANA 

PARISH OF EAST BATON ROUGE 

I, the undersigned Executive Director of the Louisiana Local Government Environmental 

Facilities and Community Development Authority, do hereby certify that the foregoing 

constitutes a true and correct copy of the proceedings taken by the Executive Committee of the 

Board of Directors of the Issuer on May 13, 2004 regarding the resolution authorizing the 

Authority making certain findings with respect to and authorizing the issuance of $85,000,000 

Louisiana Local Government Environmental Facilities and Community Development Authority 

Revenue and Refunding Bonds (Southeastern Louisiana University Student Housing/University 

Facilities, Inc. Project) in one or more series; approving the forms of and authorizing the 

execution and delivery of the Trust Indenture, the Loan and Assignment Agreement, the 

Preliminary Official Statement, the Official Statement and the Bond Purchase Agreement, and 

other documents, certificates or contracts required in Connection therewith; and authorizing the 

officers and directors of the authority to do all things necessary to effectuate this Resolution. 

I further certify that this resolution has not been amended or rescinded. 

IN FAITH WHEREOF, witness my official signature on this, the 13" day of March, 

2007. 

Steve A. Dicharry, Executive ~ & c t o r  



CAPITAL CITY PRESS 
Publisher of 

THE ADVOCATE 

PROOF OF PUBLICATION 

The hereto a t tached not i c e  was 
published i n  THE ADVOCATE, 

a dai ly  newspaper of general  c i r cu la t ion  
published i n  Baton Rouge, Louisiana, 

and the  off  i c ia1  Journal 
of the  S ta te  of Louisiana, 
the  City of Baton Rouge, 

and the Par ish  of East Baton Rouge, 
i n  the following issues:  

~ega l /$ub l i c  Notices ~ e ~ r e s e & a t i v e  

Sworn and subscribed before me by the  
person whose signature appears above: 

Notary P U ~  

MY i s s ion  Expires. def '  i t e  
Baton Rouge, Loui ~ i a n a  

8712 JEFFERSON HWY STE A 



LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES 
AND COMMUNITY DEVELOPMENT AUTHORITY 

On the motion of M r .  Lazar0 and seconded by M a y o r  R igg ins  , the 
following resolution was adopted: 

RESOLUTION 

A RESOLUTION MAKING CERTAIN FINDINGS WITH RESPECT TO THE 
PRIOR AUTHORIZATION OF NOT TO EXCEED $85,000,000 LOUISIANA 
LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES AND 
COMMUNITY DEVELOPMENT AUTHORJTY REVENUE AND 
REFUNDING BONDS (SOUTHEASTERN LOUISIANA UNIVERSJTY 
STUDENT HOUSINGrCTNPVERSITY FACILITIES, INC. PROJECT) IN ONE 
OR MORE SERIES TO AUTHORIZE THE ISSUANCE OF NOT TO 
EXCEED $8,090,000 LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND COMMUNITY DEVELOPMENT 
AUTHORITY REVENUE BONDS (SOUTHEASTERN LOUISIANA 
UNIVERSITY STUDENT HOUSINGKJNIVERSITY FACILITIES, INC. 
PROJECT: PHASE IV PARKING) SERIES 2006; APPROVING THE 
FORMS OF AND AUTHORIZING THE EXECUTION AND DELIVERY OF 
THE SUPPLEMENTAL TRUST INDENTURE, THE FIRST AMENDMENT 
TO THE LOAN AND ASSIGNMENT AGREEMENT; AUTHORIZING 
OTHER DOCUMENTS, CERTIFICATES OR CONTRACTS REQUIRED IN 
CONNECTION THEREWITH; AND AUTHORIZING THE OFFICERS AND 
DIRECTORS OF THE AUTHORITY TO DO ALL THINGS NECESSARY TO 
EFFECTUATE THIS RESOLUTION. 

WHEREAS, the Louisiana Local Government Environmental Facilities and Community 

Development Authority (the "Authority"), is a political subdivision of the State of Louisiana 

established for public purposes pursuant to Chapter 10-D of Title 33 of the Louisiana Revised 

Statutes of 1950, as amended (La. R.S. 33:4548.1 through 4548.16, inclusive) (the "Act"); and 

WHEREAS, the Act and other constitutional and statutory authority empower the 

Authority to issue bonds to provide h d s  to the beneficiary thereof to allow it to finance and 

refinance the construction and acquisition of public infrastructure and public works of all types 

and to provide for the issuance of bonds in order to finance such construction and acquisition; 

and 



WHEREAS, University Facilities, Inc., a Louisiana nonprofit corporation, (the 

"Corporation") has requested that the Authority issue its revenue bonds to provide financing for 

the development and construction of parking and related facilities (collectively, the "Phase IV 

Facilities") at Southeastern Louisiana University (collectively, the "Phase IV Project"); 

WHEREAS, the University is a public institution of the State of Louisiana (the "State") 

and serves an integral educational function of the Board, an agency of the State; 

WHEREAS, the Facilities shall be leased to the Board for its own behalf and for the 

benefit of the University; and 

WHEREAS, the Authority has adopted resolutions on February 12, 2004 and May 13, 

2004, authorizing the issuance of its not to exceed $85,000,000 Louisiana Local Government 

Environmental Facilities and Community Development Authority Revenue and Refunding 

Bonds (Southeastern Louisiana University Student HousingIUniversity Facilities, Inc. Project) in 

one or more series (the "Bonds") pursuant to the Act for the purpose of, among other things, 

providing financing for the demolition of certain existing facilities and for the renovation, 

development and construction of student housing and related facilities (collectively, the 

"Facilities") at Southeastern Louisiana University (collectively, the "Project"); and 

WHEREAS, on April 15, 2004, the State Bond Commission (the "Commission") granted 

its approval of the issuance of the Bonds and authorized the Authority to proceed with the 

financing of the Project for the Corporation through the issuance of the Bonds; and 

WHEREAS, pursuant to the above-described approvals and authorizations by the 

Authority and the Commission, the Authority issued bonds in the aggregate amount of 

$76,910,000 (of the total authorization of $85,000,000) in connection with the refunding of 

certain bonds and the financing of Phases I, 11, and I11 of the Project; and 



WHEREAS, the Corporation now requests that the Authority issue its not to exceed 

$8,090,000 revenue bonds (the "Series 2006 Bonds") to provide financing for the development 

and construction of the Phase IV Facilities; and 

WHEREAS, the Authority is authorized by the Act to secure its revenue bonds by a 

pledge of the income, revenues and receipts derived by or payable to the Authority under the 

Loan and Assignment Agreement, as amended ("Amended Loan Agreement"); and 

WHEREAS, the Authority and Bank of New York, Jacksonville, Florida (the "Trustee") 

will enter into a Supplemental Trust Indenture (the "Supplemental Indenture"), pursuant to which 

the Authority's rights, duties and obligations under the Amended Loan Agreement (except for 

certain rights of reimbursement of expenses, indemnification and exculpation, and rights to 

notices) shall be assigned by the Authority under the Supplemental Indenture to the Trustee for 

the benefit and security of the present and future owners of the Series 2006 Bonds; and 

WHEREAS, in consideration of the loan by the Authority pursuant to the Amended Loan 

Agreement, the Corporation will agree to malce payments of principal and interest that will be 

sufficient to pay or reimburse the payment of the costs of issuance of the Series 2006 Bonds and 

principal of, interest and other charges relative to the Series 2006 Bonds; and 

WHEREAS, the Authority has determined that the sale of the Bonds to Morgan Keegan 

& Company, Inc. (the "Underwriter") and the use of the proceeds thereof to finance the Phase IV 

Project will be in furtherance of the public purposes intended to be served by the Act; and 

WHEREAS, all consents and approvals required to be given by public bodies in 

connection with the authorization, issuance and sale of the Series 2006 Bonds as authorized by 

the Supplemental Indenture and as required by the Act have been or will be secured prior to the 

delivery of the Series 2006 Bonds; and 



WHEREAS, the Authority now desires to authorize the execution and delivery of the 

Amended Loan Agreement and the Supplemental Trust Indenture, substantially in the forms 

submitted to the Authority this date, and the execution and delivery of the Preliminary Official 

Statement, the Official Statement, the Bond Purchase Agreement, and all other documents, 

certificates and contracts ancillary thereto and required in connection with the transaction 

contemplated hereby in the forms as approved by Bond Counsel and counsel to the Authority, to 

authorize the sale and delivery of the Series 2006 Bonds to the Underwriter within certain 

parameters set forth herein, to authorize the use and distribution of the Preliminary Official 

Statement and the Official Statement with respect to the Series 2006 Bonds, and to provide for 

the execution of all instruments, documents and certificates in connection therewith. 

NOW, THEREFORE, be it resolved by the Executive Committee of the Board of 

Directors of the Louisiana Local Government Environmental Facilities and Community 

Development Authority, acting as the governing authority for said Louisiana Local Government 

Environmental Facilities and Community Development Authority, that: 

SECTION 1. For the purpose of financing the Phase IV Project, the Authority hereby 

authorizes the issuance of not to exceed $8,090,000 Louisiana Local Government Environmental 

Facilities and Community Development Authority Revenue Bonds (Southeastern Louisiana 

University Student HousingAJniversity Facilities, Inc. Project: Phase IV Parking) Series 2006. 

The details of the Series 2006 Bonds and the other provisions of their issuance, security and 

payment shall be as set forth in the Supplemental Indenture, said Supplemental Indenture to be 

substantially in the form submitted at this meeting and filed with the official minutes of the 

Authority, with such additions, omissions and changes as may be approved by bond counsel to 

the Authority. The Series 2006 Bonds will be issued only as fully registered bonds in the 

denominations of $5,000 or any integral multiple thereof. The Series 2006 Bonds shall mature 



not later than 30 years from the date of issuance, and shall bear interest at a fixed or variable rate 

not to exceed twelve percent 12% per m u m ,  all as provided in and subject to the terms and 

conditions of the Supplemental Indenture; and shall be secured by payments under the Amended 

Loan Agreement with the Corporation on behalf of the University, which payments will be 

assigned and pledged to the Authority for payment of principal and interest on the Series 2006 

Bonds. 

SECTION 2. The Series 2006 Bonds shall be sold and purchased pursuant to the terms 

of the purchase agreement (the "Bond Purchase Agreement") to be entered into by and between 

the Authority, the Underwriter and the Corporation, which will provide for the sale of the Series 

2006 Bonds by the Authority to the Underwriter and which will be subject to completion to 

reflect the terms of the marketing and sale of the Series 2006 Bonds. The use and distribution of 

a Preliminary Official Statement is hereby approved and the use and distribution of an Official 

Statement is hereby approved in such form as approved by Bond Counsel and counsel to the 

Authority with such additions, omissions and changes as may be approved by bond counsel to 

the Authority. 

SECTION 3. The forms and terms of the Supplemental Indenture and the Amended 

Loan Agreement are hereby approved in substantially the form submitted to the Authority, all of 

the provisions of which are hereby made a part of this resolution, with such additions, omissions 

and changes as may be approved by Bond Counsel and counsel to the Authority. The execution 

and delivery of all ancillary documents, certificates or contracts by the Authority, including the 

Bond Purchase Agreement, in such form as is acceptable to Bond Counsel and counsel to the 

Authority, is hereby approved. 

SECTION 4. The Series 2006 Bonds are hereby awarded to the Underwriter, Morgan 

Keegan & Company, Inc., or their designee, pursuant to the purchase agreement to be entered 



into by and among the Authority and the Underwriter, provided that the parameters of the terms 

of the Series 2006 Bonds set forth in this resolution are not exceeded. 

SECTION 5. Bank of New York, Jacksonville, Florida, is hereby appointed and 

approved as Trustee under the Supplemental Indenture. 

SECTION 6. To the extent that Bond Counsel deems necessary, the Authority hereby 

approves and authorizes the publication of one or more Notices of Public Hearing and does 

hereby further authorize and approve the conducting of public hearings as set forth in said 

notices in accordance with the requirements of Section 147(f) of the Internal Revenue Code of 

198 1, as amended. 

SECTION 7. The Chairman, Vice Chairman, Secretary-Treasurer or Executive Director 

are hereby authorized and directed, for and on behalf of the Authority, to do all things necessary, 

on the advice of bond counsel to the Authority, to effectuate the sale and delivery of the Series 

2006 Bonds and to implement this resolution, including the publication hereof as required by the 

Act, the execution of agreements, documents or certificates necessary to issue and deliver the 

Series 2006 Bonds, including but not limited to the final versions of the Supplemental Indenture 

and the Amended Loan Agreement. Said officers are hereby further authorized and directed to 

approve for and on behalf of and in the name of the Authority any changes, additions or deletions 

in any of the documents, instruments or certificates referred to in this resolution, provided that all 

such changes, additions or deletions, if any, shall be approved by bond counsel to the Authority 

and consistent with and within the authority provided by the Act. 

SECTION 8. This resolution shall be published in The Advocate, the official journal of 

the Authority and the State of Louisiana published in Baton Rouge, Louisiana. 

SECTION 9. This Resolution shall become effective immediately upon its adoption. 



This resolution having been submitted to a vote, the vote thereon was as follows: 

Executive Committee Member Yea Nag Absent Abstaining 

David C. Butler, I1 x 

Mary S. Adams x 

Mr. William A. Lazaro, Jr. x 

M.E. (Toye) Taylor x 

David Riggins x 

Mike Grimmer x 

Daniel Rawls x 

The Resolution was declared adopted on this 12th, day of October, 2006. 

(Other items of business not pertinent to the foregoing resolution may be found in the 
official minutes of the Executive Committee of the Authority.) 

LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 
COMMUNITY DEVELOPMENT AUTHORITY 

l k L 3 - L  
Chairman 

Attest: 

Executive Director '4 



STATE OF LOUISIANA 

PARISH OF EAST BATON ROUGE 

I, the undersigned Executive Director of the Louisiana Local Government Environmental 

Facilities and Community Development Authority, do hereby certify that the foregoing 

constitutes a true and correct copy of the proceedings taken by the Executive Committee of the 

Board of Directors of the Issuer on October 12, 2006 regarding the resolution authorizing the 

Authority making certain findings with respect to and authorizing the issuance of $8,090,000 

Louisiana Local Government Environmental Facilities and Community Development Authority 

Revenue (Southeastern Louisiana University Student HousingRJniversity Facilities, Inc. Project: 

Phase IV Parking) Series 2006; approving the forms of and authorizing the execution and 

delivery of the Supplemental Trust Indenture, the Amended Loan and Assignment Agreement, 

the Preliminary Official Statement, the Official Statement and the Bond Purchase Agreement, 

and other documents, certificates or contracts required in Connection therewith; and authorizing 

the officers and directors of the authority to do all things necessary to effectuate this Resolution. 

/sky of October, IN FAITH WHEREOF, witness my official signature on this, the 

Executive Director &f 



CAPITAL CITY PRESS 

Publisher of 
THE ADVOCATE 

PROOF OF PUBLICATION 

The hereto attached notice was 
publ ished in THE ADVOCATE, 

a daily newspaper of general circulation 
publ ished in Baton Rouge, Louisiana, 

and the o f f i c i a l  Journal 
o f  the State of Louisiana, 

the C i t y  of Baton Rouge, 
and the Parish of East Baton Rouge, 

in  the following issues: 

Sworn and subscribed before me by the 
person whose signature appears above: 

October 23,2006 
n 

Baton Rouge, Louisiana 

8712 JEFFERSON HWY STE A 
BATONROUGE LA 70809-2233 

On the motlon of Mr. Lazaro 
and seconded by Mayor 
Rlgglns, the foilow~ng resolu- 
tlon was adopted. I 

WHFAEAS the Louisiana 

s~utheaztern Lou~siana 
Unlverslt (collectively, the 
Phase ~Sbro  ect") 
WHEREAS. {he uhwerslty Is a 
ubllc lnst~tutlon of the State of 

eoulslana (the "State ) and 
serves an lnte ral educatlbnal 
functlon of 8 e  Board, an 
a en6 of the State 
%H!i!ttEAs, the ~acllltles shall 

be leased to the Board for ~ t s  
own behalf and for the beneflt 
of the Unwerslty' and 

i -A~!2EAs*~!<hEE",hiw h% 

Bonds. and 
/ 

W H ~ E A S .  the Authorih now 
deslres to authorlze the 6xecu- 
tlon and dellvery of the 
Amended Loan Agreement and 
the Supplemental Trust 
Indenture substantlall in the 
forms iubrrlltted Yo the 
Authority this date. and the exe- 
cut~on and deliver of the 
Prellmlnary Offlc~al Ztatement. 
the Offlc~al Statement, the 
Bond Purchase Agreement, and 
all other documents, certltl- 
cates and contracts anclllary 
thereto and re w e d  In connec- 
tlon wlth the ?ransactlon con- 
templated heteb m the forms 
as approved by Gond Counsel 
and counsel to the Authorlty, to 
authorlze tho sale and dellvery 
of the Ser~es 2006 Bonds to the 
llnderwr~tar within certaln 
paramete& set forth herein to 
authorlze the use and dlstrlbu- 
t~on of the Prellmlnary Off l~lal 
Statement and the Offlclal 
Statement w~th  respect to the 
Ser~es 2006 Bonds. and to Dro- 
v~de for the executlon of ail 
Instruments, documents and 
cert~flcates In connection 
therewlth 

NOW. THEREFORE, be It 
resolved by the Executive 
Committee of the Board of 
Directors of the Loulslana Local 
Government Envlronmentai 
Facllttles and Community 
Development Authority actlng 
as the governing auth6rtty for 
qatd Loulslana Local 
~oternment  Envlronmeptal 
Facllltles 

Agreement wlth the 
Corporat~on on behalf of the 
Un~versitv whlch Davments wlll 
be assi 6ed and pleaged to the 
~uthorl?~.for pa ment of rlncl- 
oal and lnteres? on the gerles 
2006 Bonds. 

Bo%!EH&e","o2~","d Ft#2 
chased pursuant to the terms 
yf the purchase agreement the 
Bond Purchase Agreement4 to 

be entered Into bv and between 
the Authorlty ttie Underwrlter 
and the ~ o r ~ b r a t ~ o n ,  whlch wlll 

rov~de for the sale of the 
genes 2006 Bonds by the 
Authorlty to the Underwrlter 
and whlch w~ l l  be subject to 
compiet~on to reflect the terms 
of the marketln and sale of the 
Ser~es 2006 8onds The use 
and dlstrlbutlon of a Prellrnlnary 
Off~clal Statement IS hereby 
approved and the use and dis- 
tr~butlon of an Offlc~al 
Statement 1s hereby approved 
In such form as approved by 
Bond Counsel and counsel to 
the Authorlty wlth such add+ 
irons omlssrons and changes 
as may be approved by bond 
counsel to the Authorlty. 

te%EP& Ts","dpS%e%i 
Indenture and the Amended 
LO% Agreement are hereby 
approved In substantially the 
form subm~tted to the Authorrty. 
all of the provlslons of Whlch 
are hereby made a part of thls 
resolut~on w~th  such addttlons 
omas~ons'and changes as ma; 
be approved by Bond Counsel 
and counsel to the Authorlty 
The executlon and delwery of 
all anclllary documents certlfl- 
cates or contracts by the 
Author~ty ~ncludlng the Bond 
purchase' Agreement In such 
form as IS acceptabl; to Bond 
Counsel and counsel to the 
Author~t IS hereby approved s ~ c T Y ~ N ~ ~ ~ T ~ ~  Serles 2006 
Bon s are ereby awarded to 
the Underwriter. Morgan 
Keegqn & Company Inc or 
thew deslgnee, pursuint to' the 
purchase a reement to be 
entered into %y and among the 
Authorlty and the Underwrlter 
provlded that the parameters of 

,",",",4:"='2, ::rt!,"4nE:e:e:,"P,4 
6Gn %re-%t exceeded 

. , ~ l l F F " I ~ , ' d F :  



CERTIFICATE AND APPROVAL OF THE ATTORNEY GENERAL 
OF THE STATE OF LOUISIANA EVIDENCING PUBLIC APPROVAL 

PURSUANT TO SECTION 147(f) OF THE 
INTERNAL REVENUE CODE OF 1986, AS AMENDED 

NOT TO EXCEED $8,090,000 
LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL 

FACILITIES AND COMMUNITY DEVELOPMENT AUTHORITY REVENUE BONDS 
(SOUTHEASTERN LOUISIANA UNIVERSITY STUDENT HOUSING1 UNIVERSITY 

FACILITIES, INC. PROJECT: PHASE IV PARKING) SERIES 2006 

WHEREAS, the Louisiana Local Government Environmental Facilties (the "Authority") 
has on October 12, 2006 adopted a resolution authorizing the issuance of the above-referenced 
bonds in one or more series (the "Bonds"); and 

WHEREAS, on October 3 1, 2006 the Authority held a public hearing on the issuance of 
the aforesaid Bonds after due notice thereof was published on October 16,2006 in The Advocate, 
the official journal of the Authority, and in Hammond Daily Star, a newspaper of general 
circulation in Hamrnond, Louisiana (proofs of publication of the notice of public meeting and the 
excerpts of proceedings of the Authority's public hearing are both attached hereto and made a 
part hereof); and 

WHEREAS, the Louisiana State Bond Commission (the "Commission") on April 15, 
2004 approved the issuance of the Bonds in accordance with the Commission's Rules and 
Regulations; and 

WHEREAS, the provisions of Section 147(f) of the Internal Revenue Code of 1986, as 
amended (the "Code"), require that the issuance of private activity bonds under Section 147(f) of 
the Code must be approved by the "applicable elected representative" of the "governmental unit" 
issuing the Bonds or on whose behalf the Bonds are being issued in order for the bonds to be 
"qualified bonds" within the meaning of Section 141 of the Code; and 

WHEREAS, under Section 147(f)(2)(E) the applicable elected representative of the 
governmental unit is, in this case, the Attorney General of the State of Louisiana, who is elected 
at large by the voters of the State of Louisiana as a whole; and 

WHEREAS, as Attorney General of the State of Louisiana, the undersigned desires to 
approve the issuance of the Bonds for the purposes of Section 147(f) of the Code and Section 
2 15 of TEFRA. 



NOW, THEREFORE, I, Charles C. Foti, Jr, Attorney General of the State of Louisiana, 
hereby certify that I am the duly elected Attorney General of the State of Louisiana, and I do 
hereby approve the issuance of the Bonds for the purposes of Section 147(f) of the Code and 
Section 215 of TEFRA. I do hereby authorize the Authority and its officers to cause this 
Certificate to be filed of record in the Transcript of Proceedings for the Bonds and to file a copy 
thereof with any State or Federal agency, board or commission as may be required by any 
applicable State or Federal laws, rules or regulations. 

2'day of November, 2006 at Baton Rouge, Louisiana. WITNESS, my signature this 

Attorney General, St e of Louisiana at/ 



LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL 
FACILITIES AND COMMUNITY DEVELOPMENT AUTHORITY 

(the "Authority") 

EXCERPTS OF PROCEEDINGS OF AUTHORITY'S PUBLIC HEARING 
OF OCTOBER 3 1,2006 

The public hearing of the Authority was called to order at 10:OO a.m. at the office of the 

Authority, 8712 Jefferson Highway, Suite A, Baton Rouge, Louisiana 70809. Steve A. Dicharry, 

Executive Director, presided. 

Mr. Dicharry advised the members of the general public who were in attendance as to the 

purpose of the public hearing to be conducted for the Authority. Mr. Dicharry then announced 

that he would receive questions and general comments from the audience and any statements 

from persons desiring to make statements to the Authority in connection with the issuance of 

Revenue Bonds for the Southeastern Louisiana University Student Housing1 University 

Facilities, Inc. - Phase IV Parking Project (the "Project"). 

There was no response from anyone in the audience. 

Mr. Dicharry noted that the Report of the Public Hearing of the Authority would state 

that no one appeared to ask questions or give statements or comments and no written statements 

or comments were received concerning the Project. 

The Notice of Public Hearing was published on October 16, 2006 in the official journal 

of the Authority and in a newspaper of general circulation in the Parish of Tangipahoa. Mr. 

Dicharry requested that copies of the Affidavits of Publication of the Notice of Public Hearing 

executed by representatives of The Advocate and The Hammond Daily Star evidencing that the 

Notice of Public Hearing was so published by the Authority be attached hereto for the project file 

of the Authority. 

CERTIFIED TO BE A TRUE AND CORRECT COPY 

Executive Director / 



CAPITAL CITY PRESS 

Publisher of 
THE ADVOCATE 

PROOF OF PUBLICATION 

The hereto attached notice was 
published in  THE ADVOCATE, 

a d a i l y  newspaper of general circulation 
pub1 ished in. Baton Rouge, Louisiana, 

and the o f f i c i a l  Journal 
of the State  of Louisiana, 

the C i t y  o f  Baton Rouge, 
and the Parish of East Baton Rouge, 

i n  the following issues: 

SUS& A. Bush, Public ~ o t  ice> Clerk 

Sworn and subscribed before me by the 
person whose signature appears above: 

October 116,2006 
n 

Baton Rouge, Louisiana 

LCDA 3436966 

8712 JEFFERSON HWY STE A 
BATON ROUGE LA 70809-2233 



FACILITIES AND 

NOTICE OF PUBLIC HEARING 

The publlc and tnterested partles are lnv~ted to attend or to subm~t wrltten comments 
In advance of the Publlc Hearlng to Steve A D~charry. Executlve Dlrector of the Loulslana Local 
Government Envlronrnental Facll~t~es and Community Authority, 8712 Jefferson Hlghway, Suite 
A, Baton Rouge, Lou~s~ana 70809. 

LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 
COMMUNITY DEVELOPMENT AUTHORITY 
BY: &/Steve A. D~charry 

Steve A. Dlcharry 
Executlve Dlrector 



Hammond Daily Star P.O. Box 1 149, Hammond, Louisiana 70404 
Phone: Area Code (985) 254-7827 

STATE OF LOUISIANA 
Parish of Tangipahoa 

Before me the undersigned authority, personally came and appeared Jo Ann Lashouto, who after being by me duly 
sworn, did depose and say: That she is the Legal Clerk of the Hamrnond Daily Star, a daily newspaper of general 
circulation in  Hammond and Tangipahoa Parish, Louisiana, and that the following Legal Notice appeared in the said 
Hammond Daily Star in its regular edition on 

NOTTO EXCEED 
$8,090,000 

LOUISIANA LOCAL 
GOVERNMENT ENVI- 
RONMENTAL FACILITIES 
AND COMMUNITY 
DEVELOPMENT AU- 
THORbTY REVENUE 
BONDS (SOUTHEAST- 
ERN LOUISIANA UNI- 
VERSITY STUDENT 
HOUSING I UNIVERSITY 
FACILITIES, INC. PROJ- 
ECT: PHASE IV PARK- 
ING) SERIES 2006 

NOTICE OF PUBLIC 
HEARING 

Notice is hereby given that 
the Louisiana. Local 
Government Environmen-, 
tal Facilities and Communi- 
ty Development Authority 
(the "Authority") will 
conduct and hold a public 
hearing at the office of the 
Authority, 8712 Jefferson 
Highway, Suite A, Baton 
Rouge, Louisiana 70809 
on Tuesday, October 31, 
2006 at Ten o'clock (1 0:OO) 
a.m. to hear any objeaions 
to the issuance, sale and 
delivery of its not to exceed 
$8,090,000 Revenue 
Bonds (Southeastern 
Louisiana University 
Student Housing I 
University Facilities, Inc. 
Project: Phase IV Parking) 
Series 2,006 (the "Bonds"). 

The Bonds are being 
issued by the Authority for 
the purpose of providing 
financing for the develop- 
ment and construction of 
parking and related facili- 
ties, includlngr an intermo- 
dal parking and transit 
faoility (collectively, the 
"Facilities") located on the 
campus of Southeastern 
Louisiana University (the 
"University") in Hammond, 
Tangipahoa Parish, 
Louisiana on land owned 
by the Board of Supervi- 
sors for the University of 
Louisiana System (the 
"Board") acting on behalf 
of the University, which 
Facilities shall be owned 
by the Board, leased to 
University Facilities, Inc., a 
Louisiana non-profit corpo- 
ration (the "Corporation") 
and leased back to the 
Board while the Bonds are 
outstanding. 

Jo Ann Las'houto 
Legal Clerk 

Sworn to and subscribed before me 

A.D. A a00~ 

~ o t a r f  Public d 

Robert W. Tiulery, Notary Public 
Bar Roll No. 12790 

The Bonds will be secured 
solely by payments made 



ORDER OF ISSUER REQUESTING TRUSTEE TO AUTHENTICATE 
AND DELIVER THE BONDS 

$5,545,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing1 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007A 

$2,490,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing1 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007B 

March 14, 2007 

The Bank of New York Trust Company, N.A. 
Jacksonville, Florida 

as Trustee of the above-captioned bonds 

You have been designated to serve as trustee pursuant to the terms of a Trust Indenture dated as 
of March 1, 2007 (the "Indenture") between the Louisiana Local Government Environmental Facilities 
and Community Development Authority (the "Issuer") and you, as trustee (the "Trustee"), and resolutions 
adopted by the Issuer on February 12, 2004, May 13, 2004 and October 12, 2006 authorizing the above- 
captioned bonds (the "Bonds"), copies of which, having been duly adopted and executed by the Issuer, 
have been furnished to you for your review. 

You are in receipt of an opinion of Bond Counsel and certifications by the Issuer to the effect that 
the Bonds have been duly authorized and executed and that all conditions precedent to delivery of the 
Bonds have been fulfilled. 

You are hereby authorized and directed to sign the Trustee's Certificate of Authentication on the 
Bonds in the aggregate principal amount of $8,035,000,000 and to register said Bonds in the name of the 
respective Purchasers thereof. The purchase price of the Bonds to be paid by the Purchasers thereof is 
thereof is $7,5 13,975.95, representing the $8,03 5,000 aggregate principal amount of the Bonds, less an 
original issue discount of $71,630.30, less an Underwriter's discount of $90,393.75, and less bond 
insurance premium of $359,000. In addition you are receiving $625,000 contribution from the Board of 
Supervisors for the University of Louisiana System. Upon receipt by you of such sums, you are directed 
to deliver the Bonds to the Purchaser or to its agent for such purpose and to deposit the aggregate total of 
$8,138,975.95 as follows: 

$7,496,007.19 
$482,968.76 

$160,000 
$8,138,975.95 

to the Project Fund 
To the Debt Service Reserve Fund 
to the Costs of Issuance Account 
TOTAL USES 

(B043 1478.1) 



Costs of Issuance shall be paid as set forth in the Closing Order executed this date. 

Upon your authentication of the Bonds as herein directed and your receipt, disbursement, deposit 
and transfer of the sums as hereinabove directed, you are specifically directed to invest the moneys on 
deposit in funds and accounts established by you pursuant to the Indenture in accordance with its terms 
and conditions and the Tax Regulatory Agreement and Arbitrage Certificate of the Issuer also delivered to 
you this date. 

LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 
COMMUNITY DEVELOPMEQT AUTHORITY 

BY: 
Steve A. Dicharry U 
Executive Director 

[SEAL] 



Reporting Authority 

810 38 Form 

(Rev. January 2002) 
Department of the TreasuN 
Internal Reven* Service 

Check if Amended Return b 

. . . . . . . . . . .  ks and wharves (sections 142(a)(2) and 142(c)) 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Meeting 20-50 test (section 142(d)(l)(A)) 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Meeting 40-60 test (section 142(d)(l)(B)) 
. . . . . . . . . . . . . . . . . . .  Meeting 25-60 test (NYC only) (section 142(d)(6)). 

1986 Act section 
. . . . . . . . . . . . . . . . . . . . .  i Qualified enterprise zone facility bonds (section 1394) (see instructions) 

j Qualified empowerment zone facility bonds (section 1394(f)) (see instructions) . . . . . . . . . . . . . . . .  
k District of Columbia Enterprise Zone facility bonds (section 1400A) (see instructions) . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . .  I Qualified public educational facility bonds (sections 142(a)(13) and 142(k)) 
m u  Other. Describe (see instructions) . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12 Qualified mortgage bond (section 143(a)) 
13 Qualified veterans' mortgage bond (section 143(b)) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Checic the box if you eleci io i e b ~ t e  arbitrage piofits to i(ie Uniteci States . . . . . . . . . . . . . . . . .  
14 Qualified small issue bond (section 144(a)) (see instructions) . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Check the box for $10 million small issue exemption. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  15 Qualified student loan bond (section 144(b)) 

16 Qualified redevelopment bond (section 144(c)) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
17 Qualified hospital bond (section 145(c)) (attach schedule - see instructions) . . . . . . . . . . . . . . . . .  
18 Q Qualified 501(c)(3) nonhospital bond (section 145(b)) (attach schedule - see instructions) . . . . . .  

nd (treated as private activity bond) (section 141 (d)) . . . . . . . .  

Information Return for Tax-Exempt 
Private Activity Bond Issues 
(Under Internal Revenue Code section 149(e)) 

b See separate instructions. 

-1 Description of Bonds (Complete for the entire issue for which this form is being filed.) 

OMB NO. 1545-0720 

For Paperwork Reduction Act Notice, see page 4 of the separate instructions. Form 8038 (Rev. 1-2002) 

21 

IS A 
STF FED6393F.l 

(c) Stated redemption 
price at maturity 

$ 8,035,000 

(a) Final maturity date 

2/1/2037 

(b) Issue price 

$ 7,963,396.70 

(d) Weighted 
average maturity 

18.255 years 

(e) Yield 

4 . 7 4 4 3  % 



Form 8038 (Rev. 1-2002) Page 2 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
0 

24 Proceeds used for bond issuance costs (including underwriters' discount) . . 
25 Proceeds used for credit enhancement. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
26 Proceeds allocated to reasonably required reserve or replacement fund . . . .  
27 Proceeds used to currently refund prior issue (complete Part VI) . . . . . . . . .  
28 Proceeds used to advance refund prior issue (complete Part VI) . . . . . . . . . .  
29 Addlines24through28 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 
30 Nonrefunding proceeds of the issue (subtract line 29 from line 23 and enter amount here) . . . . . . . . . .  1 30 1 6  ,9 6  1  , 0  3 4  . 1 9  

1&&@#1 Description of Property Financed by Nonrefunding Proceeds 
Caution: The total of lines 31a throuah e below must eaualline 30 above. Do not com~lete for aualified student loan bonds, 

b I I $ I d  I I $ 

k~&i$l .1  Description of Refunded Bonds (Complete this part only for refunding bonds.) 

qualified mortgage bonds, or qualifiie'b veteransJ mortgage bonds. 

33 Enter the remaining weighted average maturity of the bonds to be currently refunded . . . . . . . . . . . . . . .  years 
34 Enter the remaining weighted average maturity of the bonds to be advance refunded . . . . . . . . . . . . . .  b years 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  35 Enter the last date on which the refunded bonds will be called b 
36 Enter the date(@ the refunded bonds were issued . 
~R&@$$,~I$~I Miscellaneous 
37 Name of governmental unit(@ approving issue (see the instructions). Louisiana Attorney General, 

TEFRA hearinq held October 31, 2006 
38 Check the box if you have designated any issue under section 265(b)(3)(B)(i)(lll) . . . . . . . . . . . . . . . . .  b 
39 Check the box if you have elected to pay a penalty in lieu of arbitrage rebate . . . . . . . . . . . . . . . . . . . .  
40 Check the box if you have identified a hedge (see instructions). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
41 Check the box if the issue is comprised of qualified redevelopment, qualified small issue, or exempt 

. 
facilities bonds and provide name and EIN of the primary private user . . . . . . . . . . . . . . . . . . . . . . . . .  
Name b EIN 

. 17 

Amopt- 
' 1 

6  .9 6 1  ,0 3 4 . 1 9  

31 Type of Property Financed by Nonrefunding Proceeds: 

- - - .. ... 
1m~Faij1 Volume Caps Amount 

a Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b Buildings and structures. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  c Equipment with recovery period of more than 5 years. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  d Equipment with recovery period of 5 years or less 

e Other (describe) 

42 Amount of state volume cap allocated to the issuer. Attach copy of state certification. . . . . . . . . . . .  
43 Amount of issue subject to the unified state volume cap . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
44 Amount of issue not siibject to the unified staie volume cap or other volume limitations: . . . . . . . . . . .  

a Of bonds for governmentally owned solid waste facilities, airports, docks, wharves, environmental 
enhancements of hydroelectric generating facilities, or high-speed intercity rail facilities . . . . . . . . . . . .  

b Under a carryforward election. Attach a copy of Form 8328 to this return . . . . . . . . . . . . . . . . . . . . . . .  
c Under transitional rules of the Tax Reform Act of 1986. Enter Act section .I R C  1 4  6 ( 8 ) ( 2 ) 
d Under the exception for current refunding (section 146(i) and section 1313(a) of the Tax Reform Act 

of1986) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
45a Amount of issue of qualified veterans' mortgage bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

b Enter the state limit on qualified veterans' mortgage bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
46a Amount of section 1394(f) volume cap allocated to issuer. Attach copy of local government certification . . . . . . . . . . . . . .  

31a 
31 b 
31c 
31d 
31 e 

32 North American Industry Classification System (NAICS) of the projects financed by nonrefunding proceeds. 

Steve A. Dicharry I / Executive Director 
Name of above officer (type or print) Title of officer (type or print) 

Form 8038 (Rev 1-2002) 
STF FED6393F.2 

I NAICS Code Amount of nonrefunding proceeds I NAlCS Code I Amount of nonrefund~ng proceeds 

a 1 4 8 5 1 1 1  I$ 6 , 9 6 1 , 0 3 4 . 1 9  c I $ 



Attachment 
Form 8038 

Louisiana Local Government Environmental Facilities and 
Community Development Authority 
EIN 72-1416168 

Line 18: 

Borrowing Organization: 

EIN: 

Amount of Issue Benefiting this Organization: 

University Facilities, Inc. 

72-1417328 

$7,963,369.70 
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item 4 if Restricted Delivery is desired. 11 ., Agent 
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SBC NO. : 04-18 
SBC: April 15,2004 

LOUISIANA STATE BOND COMMISSION 

The following resolution was offered by salter and seconded by 
Mnltnt: 

A RESOLUTION APPROVING THE ISSUANCE, SALE AND 
DELIVERY OF AN AGGREGATE OF NOT TO EXCEED 
$85,000,000 OF LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND COMMUNITY 
DEVELOPMENT AUTHORITY REVENUE! BQNDS 
(SOUTHEASTERN LOUISIANA UNIVERSITY 1 UNIVERSITY 
FACILITIES, XNC. PROJECT) IN TWO OR MORE SERIES; 
APPROVING CERTAIN DOCUMENTS RELATING TO SAID 
BONDS; AND AUTHORIZING THE APPROPRIATE 
OFFICERS OF THE STATE BOND COMMISSION TO 
EXECUTE ANY INSTRUMENT, DOCUMENT AND 
CERTIFICATE IN CONNECTION WITH THE FOREGOING. 

WHEREAS the Louisiana Local Government Environmental Facilities and Community 
Development Authority (the "Authority"), by resolution adopted on February 12, 2004 (the 
"Resolution"), has made application to the Louisiana State Bond Commission (the 
"Commission") for approval of to issue, sell and .deliver not exceeding an aggregate of 
$85,000,000 of the Authority's Revenue Bonds (Southeastern Louisiana University 1 University 
Facilities, Inc. Project) in two or more series (the "Bonds"), in accordance with the provisions of 
Chapter 10-D of Title 33 of the Louisiana Revised Statutes of 1950, as amended (the "Act") and 
other constitutional and statutory authority, for the purpose of refhding its outstanding loan 
from the Louisiana Public Facilities Authority Equipment and Capital Facilities Pooled Loan 
Program Revenue Bonds, Series 2000 of which approximately $14,945,000 is currently 
outstanding and for the purpose of financing the demolition of certain existing facilities and 
renovating, developing and constructing student housing and related facilities at Southeastern 
Louisiana University to be located on land owned by the Board of Supervisors for the University 
of Louisiana System (the "Board"). The completed Facilities will be leased back to the to the 
Board. 

WHEREAS, the Commission, in accordance with the provisiops of the Act, desires to 
approve the issuance of the Bonds and the execution and delivery of the Trust Indenture and the 
Loan Agreement in the form submitted to the Commission, and any additional instruments 
providing security for the payment of the Bonds (the "Documents"); 

NOW, THEREFORE, BE IT RESOLVED by the State Bond Commission: 

SECTION 1. There is hereby approved the issuance, sale and delivery of not exceeding 
an aggregate of $85,000,000 Louisiana Local Government Environmental Facilities and 



Community Development Authority Revenue Bonds (Southeastern Louisiana University Student 
Housing / University Facilities, Inc. Project) ia two or more series under the provisions of the 
Act, bearing interest at a fixed or variable rate not to exceed twelve percent (12%) per annum, as 
more fully set forth in the Indenture, and maturing no later than thirty (30) years from the date of 
issuance thereof. The Bonds shall be issued and secured by and be i? the form and have the 
details and features as provided in the Documents submitted to the Commission this date. 

SECTION 2. There is hereby approved the Documents described in the preamble to this 
resolution, with such changes as may be approved by bond counsel to the Authority (provided 
such changes are not inconsistent with the Act), and any additional documents providing security 
for the Bonds. 

SECTION 3. The Chairman and Secretary of this Commission be and they are hereby 
authorized to execute and deliver such instruments, documents and certificates as may be 
required for, andlor necessary, convenient and appropriate to the approval of the foregoing. 

This resolution having been submitted to a vote, the vote thereon was as follows: 

YEAS: Salter, Mount, Kopplin, Smith, Ater, Gachassin, Hines, Heitmeier, 
Irons, Murray, Hammett, DeWitt, LeBlanc 

NAYS: NO,, 

ABSENT: None 

NOT VOTING: Kennedy 

And the resolution was declared adopted on this, the 1 5'h day of April, 2004. 

Certified to be a true copy. 



$8,035,000 
Louisiana Local Government Environmental 

Facilities and Community Development Authority Revenue Bonds 
(Southeastern Louisiana University Student Housing 

1 University Facilities, Inc.: Phase Four Parking 
Project), Series 2007A and Series 2007B 

I, the undersigned Jhnllh L of the Louisiana State Bond 
Commission (the "Commissionyy), h&by acknowledge that I have received payment in 
the amount $4,694.25 representing payment in full of the fees charged by the 
Commission in connection with closing of the above referenced transaction. 

LOUISIANA STATE BOND COMMISSION 

Title: 

DATE: 5 / ~  1 



MINUTES 

BOARD OF SUPERVISORS FOR THE 
UNIVERSITY OF LOUISIANA SYSTEM 

JOINT FACILITIES PLANNING AND FINANCE COMMITTEE 
AUGUST 24,2006 

The Joint Facilities Planning and Finance Committee of the Board of Supervisors for the University 
of Louisiana System met on Thursday, August 24,2006, at 3: 15 p.m. in the Auditorium, Room 100, 
"The Louisiana Purchase Board Room, " of the Claiborne Building Conference Center, 1201 North 
Third Street, Baton Rouge, Louisiana. 

Facilities Planning Members Present: 
Mr. Gordon A. Pugh, Chair 
Mr. Winfred F. Sibille, Vice Chair 
Mrs. Elsie P. Burkhalter 
Mr. Robert T. Hale 

Finance Members Present: 
Mr. Michael H. Woods, Chair 
Mr. Andre G. Coudrain, Vice Chair 
Mr. D. Wayne Parker 

Staff Present: 
Dr. Nick Bruno 
Dr. Kay Kirkpatrick 
Mr. J. Douglas Lee 
Mrs. DeeYLayn Cothern 
Mrs. Devery Pierce 
Ms. Linda Law Clark 
Mrs. Renee S. Lorio 

Members Absent: 
Mr. Donald T. "Boysie" Bollinger 
Mr. Victor Bussie 
Mr. Jeffrey S. Jenkins 
Mr. Walter R. Rhodes 

Other Members Present and Made Voting Members: 
Dr. Mildred G. Gallot 
Mr. Jimmy D. Long, Sr. 
Mr. Aron Walker 111 

Finance Chair Woods called the meeting to order. 

Upon motion of Mr. Coudrain, seconded by Mr. Pugh, the Committee approved the minutes of the 
June 22,2006 meeting of the Joint Facilities Planning and Finance Committee. 



Joint Facilities Planning and Finance Committee Minutes 
August 24,2006 
Page Two 

Mr. Woods asked for a motion to add two items of other business. 

Upon motion of Mr. Coudrain, seconded by Mr. Pugh, the Joint Facilities Planning and Finance 
Committee voted unanimously to amend its agenda to include two items of other business. 

After receiving staff recommendations and System university presentations, the Joint Facilities 
Planning and Finance Committee discussed the following items and took the following actions 
without objection. 

G. 1. Grambling State University's request for approval of the form and authorizing the execution 
of Ground and Facilities Lease Agreements, Agreement to Lease with Option to Purchase, 
and Act of Donation involving the financing, design, and implementation of the 
University's comprehensive housing and student services redevelopment plan. 

Upon motion of Dr. Gallot, seconded by Mrs. Burkhalter, the Joint Facilities Planning and 
Finance Committee voted unanimously to approve the adoption of the following resolution. 

NOW, THEREFORE, BE IT RESOLVED, that the Board of Supervisors for the 
University of Louisiana System does hereby approve Grumbling State University's 
request for approval of the form and authorizing the execution of Ground and Facilities 
Lease Agreements, Agreement to Lease with Option to Purchase, and Act of Donation 
involving the financing, design, and implementation of the University's comprehensive 
housing and student services redevelopment plan. 

BE IT FURTHER RESOLVED, that Dr. Sally Clausen, President of the University of 
Louisiana System, andor Dr. Horace Judson, President of Grumbling State University, 
are/is hereby designated and authorized to execute any and all documents necessary to 
execute said lease agreement. 

AND FURTHER, that UL System staff and legal counsel ensure that all documents 
conform to statutory and administrative requirements. 

G.2. Nicholls State University's request to establish a fee structure for the College of Business 
Administration's newly proposed Executive Master of Business Administration (EMBA) 
Program. 

Upon motion of Mr. Sibille, seconded by Mr. Pugh, the Joint Facilities Planning and 
Finance Committee voted unanimously to approve the adoption of the following resolution. 

NOW, THEREFORE, BE IT RESOLVED, that the Board of Supervisors for the 
University of Louisiana System does hereby approve Nicholls State University S request 
to establish a fee structure for the College of Business Administration's newly proposed 
Executive Master of Business Administration (EMBA) Program. 
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G.3. Nicholls State University's request for approval to execute an affiliation agreement with 
NSU Facilities Corporation, a 50 1 (c)3 corporation. 

Upon motion of Dr. Gallot, seconded by Mr. Pugh, the Joint Facilities Planning and Finance 
Committee voted unanimously to approve the adoption of the following resolution. 

NOW, THEREFORE, BE IT RESOLVED, that the Board of Supervisors for the 
University of Louisiana System does hereby approve Nicholls State University's request 

for approval to execute an affiliation agreement with the NSU Facilities Corporation, a 
501 (c)3 corporation. 

G.4. Nicholls State University's request for approval of a student referendum to fund Title IX, 
facility. and life safety program needs for the Athletics program. 

Upon motion of Mr. Pugh, seconded by Mrs. Burkhalter, the Joint Facilities Planning and 
Finance Committee voted unanimously to approve the adoption of the following resolution. 

NOW, THEREFORE, BE IT RESOLVED, that the Board of Supervisors for the 
University of Louisiana System does hereby approve Nicholls State University S request 

for a student referendum to fund Title L;Y; facility, and life safety program needs for the 
Athletics program. 

G.5. Northwestern State University's request for ratification of agreement between the 
University, the Louisiana School of Math, Science, and the Arts, and the Natchitoches 
Parish School Board involving transfer of property and realignment of property lines. 

Upon motion of Mr. Parker, seconded by Mr. Hale, the Joint Facilities Planning and 
Finance Committee voted unanimously to approve the adoption of the following resolution. 

NOW, THEREFORE, BE IT RESOLVED, that the Board of Supervisors for the 
University of Louisiana System does hereby approve Northwestern State University's 
request for ratiJication of agreement between the University, the Louisiana School of 
Math, Science, and the Arts, and the Natchitoches Parish School Board involving 
transfer ofproperty and realignment ofproperty lines. 

AND FURTHER, that UL System staff and legal counsel ensure that all documents 
conform to statutory and administrative requirements. 
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G.6. Southeastern Louisiana University's request for approval of the form and authorizing the 
execution of (a) first amendment to agreement to lease with option to purchase, and (b) first 
amendment to ground and building lease agreement in connection with the University's 
comprehensive housing plan to include partial financing and the implementation of the 
University's intermodal transportation facility and Strawberry Stadium renovations. 

Upon motion of Mr. Coudrain, seconded by Mr. Pugh, the Joint Facilities Planning and 
Finance Committee voted unanimously to approve the adoption of the following resolution. 

NOW, THEREFORE, BE IT RESOLVED, that the Board of Supervisors for the 
University of Louisiana System does hereby approve Southeastern Louisiana University's 
request for approval of the form and authorizing the execution of (a) first amendment to 
agreement to lease with option to purchase, and (3) first amendment to ground and 
building lease agreement in connection with the University's comprehensive housing 
plan to include partial financing and the implementation of the University's intermodal 
transportation facility and Strawberry Stadium renovations. 

BE IT FURTHER RESOLVED, that Dr. Sally Clausen, President of the University of 
Louisiana System, andor Dr. Randy Moffett, President of Southeastern Louisiana 
University, are/is hereby designated and authorized to execute any and all documents 
necessary to execute said lease agreements. 

AND FURTHER, that UL System staff and legal counsel ensure that all related 
documents conform to statutory and administrative requirements. 

G.7. University of Louisiana at Lafayette's request for approval of supplemental pay for Mr. 
Gerald Hebert, an employee in the Office of Development, which will be funded by the UL 
Lafayette Foundation. 

Upon motion of Mr. Pugh, seconded by Mr. Coudrain, the Joint Facilities Planning and 
Finance Committee voted unanimously to approve the adoption of the following resolution. 

NOW, THEREFORE, BE IT RESOLVED, that the Board of Supervisors for the 
University of Louisiana System does hereby approve University of Louisiana at 
Lafayette S request for approval of supplemental pay for Mr. Gerald Hebert, an employee 
in the OfJice of Development, which will be funded by the UL Lafayette Foundation. 

G.8. University of Louisiana at Monroe's request for approval of the resolution to approve the 
form and to authorize the execution of a First Amendment of the Amended and Restated 
Agreement to Lease with Option to Purchase in connection with the lease and leaseback of 
a portion of the ULM campus to the University of Louisiana at Monroe Facilities, Inc. 
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Upon motion of Mr. Coudrain, seconded by Mrs. Burkhalter, the Joint Facilities Planning 
and Finance Committee voted unanimously to approve the adoption of the following 
resolution. 

NOW, THEREFORE, BE IT RESOLVED, that the Board of Supervisors for the 
University of Louisiana System does hereby approve University of Louisiana at Monroe S 
(ULM) request for approval of the resolution to approve the form and to authorize the 
execution of a First Amendment of the Amended and Restated Agreement to Lease with 
Option to Purchase in connection with the lease and leaseback of a portion of the ULM 
campus to the University of Louisiana at Monroe Facilities, Inc. 

BE IT FURTHER RESOLVED, that Dr. Sally Clausen, President of the University of 
Louisiana System, andor Dr. James E. Cofer, President of the University of Louisiana at 
Monroe, are/is hereby designated and authorized to execute any and all documents 
necessary to execute said lease agreement. 

AND FURTHER, that UL System staff and legal counsel ensure that all documents 
conform to statutory and administrative requirements. 

G.9. University of Louisiana at Monroe's request for approval of the form and authorizing the 
execution of a Ground Lease Agreement, an Agreement to Lease with Option to Purchase 
and Act of Donation involving the financing and implementation of the University's 
intermodal transit facility and parking improvements pro-iect. 

Upon motion of Mr. Coudrain, seconded by Mr. Sibille, the Joint Facilities Planning and 
Finance Committee voted unanimously to approve the adoption of the following resolution. 

NOW, THEREFORE, BE IT RESOLVED, that the Board of Supervisors for the 
University of Louisiana System does hereby approve University of Louisiana at Monroe's 
request for approval of the form and authorizing the execution of a Ground Lease 
Agreement, an Agreement to Lease with Option to Purchase and Act of Donation 
involving the financing and implementation of the University S intermodal/transportation 
facility and parking improvements project. 

AND FURTHER, that UL System staff and legal counsel ensure that all documents 
conform to statutory and administrative requirements. 

G.10. University of Louisiana at Monroe's request for approval to purchase four residential 
properties from the ULM Foundation for no more than the appraised value of each property 
to allow for future growth and expansion of the University campus. 

This item was withdrawn upon the request of Dr. James Cofer, President of University of 
Louisiana at Monroe. 
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G.l l .  University of Louisiana System's request for approval to adopt a resolution and to execute 
an agreement with the State of Louisiana to provide Medicare-only coverage upon 
retirement to eligible officers and employees of the University of Louisiana System and 
System universities. 

Upon motion of Mr. Parker, seconded by Mr. Pugh, the Joint Facilities Planning and 
Finance Committee voted unanimously to approve the adoption of the following resolution. 

NOW, THEREFORE, BE IT RESOLVED, that the Board of Supervisors for the 
University of Louisiana System does hereby approve the adoption of attached resolution 
and the execution of the attached agreement with the State of Louisiana to provide 
Medicare-only coverage upon retirement to eligible officers and employees of the 
University of Louisiana System and System universities. 

G.12. University of Louisiana System's request for approval of the Fiscal Year 2007-2008 Capital 
Outlay Budget Request and the Institutions' Five-Year Capital Outlay Plans. 

Upon motion of Mr. Sibille, seconded by Dr. Gallot, the Joint Facilities Planning and 
Finance Committee voted unanimously to approve the adoption of the following resolution. 

NOW, THEREFORE, BE IT RESOLVED, that the Board of Supervisors for the 
University of Louisiana System does hereby approve the Fiscal Year 2007-2008 Capital 
Outlay Budget Request and the Institutions' Five-Year Capital Outlay Plans. 

G. 13. University of Louisiana System's request for approval of Fiscal Year 2006-2007 Operating 
Budgets, including organizational charts, undergraduatelmaduate mandatory attendances 
fees, and faculty pay plans. 

Upon motion of Mr. Sibille, seconded by Mr. Long, the Joint Facilities Planning and 
Finance Committee voted unanimously to approve the adoption of the following resolution. 

NOW, THEREFORE, BE IT RESOLVED, that the Board of Supervisors for the 
University of Louisiana System does hereby approve Fiscal Year 2006-2007 Operating 
Budgets, including organizational charts, undergraduate/graduate mandatory attendance 
fees, and faculty pay plans. 

G.14. Other Business - University of Louisiana at Monroe's request for approval of a proposal 
from the ULM Foundation to initiate a process to construct an on-campus residence for the 
President of the University of Louisiana at Monroe. 

Upon motion of Mr. Sibille, seconded by Mr. Long, the Joint Facilities Planning and 
Finance Committee voted unanimously to approve the adoption of the following resolution. 
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NOW, THEREFORE, BE IT RESOLVED, that the Board of Supervisors for the 
University of Louisiana System does hereby approve University of Louisiana at Monroe 
Foundation's request to initiate a process to construct an on-campus residence for the 
President of the University of Louisiana at Monroe. 

BE IT FURTHER RESOLVED, that, upon completion of the project, the land and all 
improvements will be purchased by the University at a price not to exceed $400,000.00. 

BE IT FURTHER RESOLVED, that any and all steps taken throughout this project 
JFom start tojnish (includingplans and authority to inspect construction) shall be shared 
with and approved by University and System StafJ: 

AND FURTHER, that once the project is completed all documents related to the 
purchase will be submitted to the Board forjnal approval. 

G.15. Other Business - Louisiana Tech University's request for approval to enter into a lease 
agreement with Louisiana Tech Foundation, Inc. to install field lighting in Joe Aillet 
Stadium. 

Upon motion of Mr. Sibille, seconded by Dr. Gallot, the Joint Facilities Planning and 
Finance Committee voted unanimously to approve the adoption of the following resolution. 

NOW, THEREFORE, BE IT RESOLVED, that the Board of Supervisors for the 
University of Louisiana System does hereby approve Louisiana Tech University's request 
to enter into a lease agreement with Louisiana Tech Foundation, Inc, to install field 
lighting in Joe Aillet Stadium. 

BE IT FURTHER RESOLVED, that Dr. Daniel D. Reneau, President of Louisiana Tech 
University, is hereby designated and authorized to execute any and all documents 
associated with said lease by the University of Louisiana System on behalf of and for the 
use of Louisiana Tech University. 

AND FURTHER, that UL System staff and legal counsel will ensure that all documents 
conform to statutory and administrative requirements. 

Upon motion of Mr. Sibille, seconded by Mr. Parker, there being no further business, the 
Committee adjourned at 4:29 p.m. 



BOARD OF SUPERVISORS FOR THE UNIVERSITY OF LOUISIANA SYSTEM 

The following resolution was offered upon motion by Mr. Woods: 

RESOLUTION 

A RESOLUTION APPROVING THE FORM AND 
AUTHORIZING THE EXECUTION OF A (a) FIRST 
AMENDMENT TO AGREEMENT TO LEASE WITH OPTION 
TO PURCHASE AND (b) FIRST AMENDMENT TO GROUND 
AND BUILDING LEASE AGREEMENT IN CONNECTION 
WITH THE LEASE AND LEASE BACK OF A PORTION OF 
THE SOUTHEASTERN LOUISIANA UNIVERSITY CAMPUS 
TO UNIVERSITY FACILITIES, INC. AND THE DEMOLITION 
AND/OR CONSTRUCTION OF NEW STUDENT HOUSING 
AND RELATED FACILITIES THEREON; AUTHORIZING 
THE ISSUANCE OF COMPLETION BONDS FOR THE 
FACILITIES; APPROVING THE EXECUTION OF ANY AND 
ALL DOCUMENTS AND CERTIFICATES IN CONNECTION 
THEREWITH; AND PROVIDING FOR OTHER MATTERS IN 
CONNECTION THEREWITH. 

WHEREAS, the Board of Supervisors for the University of Louisiana System (the 
"Board') has, pursuant to La. R.S. 17:3361 through 17:3365 (the "Actyy), and other constitutional 
and statutory authority supplemental thereto, leased a portion of the campus of Southeastern 
Louisiana University (the "University") to University Facilities, Inc. (the "Corporation") in 
order to enable the Corporation to demolish outmoded facilities and construct thereon new 
student housing and related facilities for the students of the University (the "Facilities"); and 

WHEREAS, the Corporation has financed the construction of the Facilities using the 
proceeds of bonds (the "Bonds") issued by Louisiana Local Government Environmental 
Facilities and Community Development Authority (the "Issuery'); and 

WHEREAS, the Board desires to approve and authorize the execution of (a) First 
Amendment to Ground and Building Lease Agreement by and between the Board and the 
Corporation dated as of August 1, 2004 (the "Ground LeaseV)and (b) First Amendment to 
Agreement to Lease with Option to Purchase (the "Facilities Lease"), by and between the Board 
and the Corporation dated as of August 1, 2004, each relative to the lease and lease-back of a 
portion of the University's campus to the Corporation for construction or demolition and 
reconstruction of new Facilities on the main campus of the University (the "Projectyy); and 

WHEREAS, the Issuer has issued three series of Bonds on behalf of the Corporation to 
finance the Facilities aggregating $76,890,000 designated as: 

(1) $60,985,000 Louisiana Local government Environmental Facilities and 
Community Development Authority Revenue Bonds (Southeastern Louisiana 
University Student HousinghJniversity Facilities, Inc. Project) Series 2004A; 



(2) $15,000,000 Louisiana Local government Environmental Facilities and 
Community Development Authority Revenue Bonds (Southeastern Louisiana 
University Student Housing/University Facilities, Inc. Project) Series 2004B; and 

(3) $925,000 Louisiana Local government Environmental Facilities and Community 
Development Authority Revenue Bonds (Southeastern Louisiana University 
Student Housing/University Facilities, Inc. Project) Series 2004C. 

WHEREAS, the University and the Board now desire to amend the description of 
Facilities in the Ground Lease and Facilities Lease to delete the renovation of Cardinal Newman 
Hall from the approved list of projects for the Facilities to be financed and to specifically include 
improvements to the football stadium and the construction of the new intermodal parking 
facilities on the campus of the University; and 

WHEREAS, the University has requested that the Board approve the issuance of an 
additional amount of bonds for the financing of the construction of the new intermodal parking 
facilities as described in the amendment to Exhibit A to the Ground Lease and Facilities Lease; 

NOW, THEREFORE, BE IT RESOLVED by the Board of Supervisors for the 
University of Louisiana System, as follows: 

SECTION 1. The First Amendment to Ground and Building Lease Agreement and the 
First Amendment to Agreement Lease with Option to Purchase, substantially the forms attached 
hereto as Exhibit A and Exhibit B, respectively, are hereby approved. 

SECTION 2. There is hereby approved the issuance by the Issuer of an additional series 
of bonds under a supplemental trust indenture by and between the Issuer and the Bank of New 
York Trust Company, N.A. in order to complete the Facilities as described on Exhibit A to the 
Ground Lease and Facilities Lease, as hereby amended. 

SECTION 3. The Chairman, Vice Chairman, Secretary of the Board,, the System 
President or the President of the University shall be authorized to execute the First Amendments 
to the Ground Lease and the Facilities Lease attached hereto as Exhibits A and B, and any 
certificates, documents or other items necessary therefor, subject to approval by the bond insurer 
of the above-referenced bonds prior thereto. 

SECTION 4. This resolution shall take effect immediately. 

This resolution having been submitted to a vote, the vote thereon was as follows: 

YEAS: Mr. Jimmy D. Long, Mrs. Elsie Burkhalter, Mr. Victor Bussie, Mr. Andre 
G. Coudrain, Dr. Mildred G. Gallot, Mr. D. Wayne Parker, Mr. Gordon A. 
Pugh, Mr. Winfred F. Sibille, Mr. Aron Walker, 111, Mr. Michael H. Woods 

NAYS: None. 



ABSENT: Mr. Donald T. "Boysie" Bollinger, Mr. Robert T. Hale, Mr. Jeffiey S. 
Jenkins, Mr. Walter R. Rhodes, Dr. Eunice W. Smith, Mr. Charles C. 
Teamer, Sr. 

ABSTAINING: None. 

The Resolution was deqlared to be adopted on the 25th day of August, 2006. 

***** 
(Other items not pertinent hereto are omitted) 

Upon motion duly made, seconded and unanimously carried, the meeting was adjourned. 



STATE OF LOUISIANA 

PARISH OF EAST BATON ROUGE 

I, the undersigned SecretaryISystem President to the Board of Supervisors for the 

University of Louisiana System (the "Board") do hereby certify that the foregoing pages 

constitute a true and correct copy of a resolution adopted by the Board on August 25, 2006 

approving the form and authorizing the execution of a First Amendment to Ground and Building 

Lease Agreement and First Amendment to Agreement to Lease with Option to Purchase in 

connection with the lease and lese-back of a portion of the Southeastern Louisiana University 

campus to University Facilities, Inc. and the demolition and/or construction of new student 

housing facilities thereon; approving the issuance of completion bonds for the Facilities; 

approving the execution of any and all documents and certificates in connection therewith; and 

providing for other matters in connection therewith was duly adopted by the Board at a meeting 

duly called, noticed and held and at which meeting a quorum was present and voting. 

I further certify that said Resolution has not been amended or rescinded and is in h l l  

force and effect. 

IN FAITH WHEREOF, witness my official signature and the impress of the official seal 

of said Board on this, the I ?)+day of December, 2006. 



MINUTES 

BOARD OF REGENTS 

JUNE 22,2006 

The Board of Regents met in session at 9:05 a.m. Thursday, June 22,2006, in the 

Louisiana Purchase Room of the Claiborne Building in Baton Rouge, Louisiana. Chair Roland 

Toups called the meeting to order. Executive Assistant to the Commissioner, Ms. Carolyn 

Blanchard, called the roll, and a quorum was established. 

Present for the meeting were: 

William Blake 
Scott Brame 
Richard D'Aquin 
Frances Henry 
Stanley Jacobs 
Ingrid Labat 
Robert Levy 
W. Clinton Rasberry, Jr. 
Mary Ellen Roy 
William Smith 
Harold Stokes 
Pat Strong 
Artis Terrell 
Roland Toups 
Terry Landry , Jr. 

Absent for the meeting: was: 

Virgil Robinson, Jr. 

PUBLIC COMMENTS 

Chair Toups noted that no written requests were received for public comments and asked 

whether the audience had any comments at this time. There were none. 
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MINUTES APPROVED 

APPROVAL OF THE MINUTES OF MAY 25.2006 

On motion of Regent Levy, seconded by Regent Rasberry, the Board voted 
unanimously to approve the minutes of May 25,2006. 

RECOGNITION OF DR. ROBERT TWILLEY, 
DR. SHIRLEY LASKA, AND DR. JOHN CLEMENTS 

Dr. Kerry Davidson, Deputy Commissioner for Sponsored Programs, noted that on April 2-4, 

2006 the Post-Katrina Forum was held at the Marriott Hotel in New Orleans. Dr. Davidson 

continued by stating that several ideas were developed from the 2006 Post-Katrina Forum for the 

proposed 2007 Gulf Coast Forum. 

Dr. Davidson noted that success for the 2006 Forum rests with the individuals who served 

as Chair and Co-Chairs. Dr. E. Joseph Savoie, Commissioner for Higher Education, presented 

appreciation plaques to Dr. Robert Twilley, Chair of the Forum from Louisiana State University and 

A&M College, Dr. John Clements, Co-Chair of the Forum from Tulane University, and Dr. Shirley 

Laska, Co-Chair of the Forum from the University of New Orleans for their service and time 

devoted to the 2006 Post-Katrina Forum. 

REPORT ON THE ECONOMIC IMPACT OF THE LOUISIANA STATE UNIVERSITY 
HEALTH SCIENCES CENTER IN SHREVEPORT 

BY DR. LOREN SCOTT OF LOREN C. SCOTT AND ASSOCIATES, INC. 

Dr. John McDonald, Chancellor, LSU Health Sciences Center-Shreveport, introduced Dr. 

Loren Scott, who started his career at Louisiana State University and A&M College in 1969 in the 

Department of Economics. Dr. Scott presented an economic impact study entitled "The Economic 

Impact of the Louisiana State University Health Sciences Center on the State and Shreveport-Bossier 
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City." Dr. Scott noted that: (I)  the LSU Health Sciences Center at Shreveport (LSUHSC-S) is not 

only an impressive source of quality health services, education and research, but also a significant 

economic driver in the northwest region ofthe State; (2) the LSUHSC-S is the third largest employer 

in the Shreveport-Bossier City area; (3) the Center has an annual payroll of over $280 million; and 

(4) the 436 bed hospital served over 20,000 in-patients and almost 452,000 out-patients during 2004- 

05. 

Next, Dr. McDonald introduced Ms. Lisa Babin, President of the LSUHSC-S Foundation. 

Ms. Babin thanked the Board for allowing them to make the presentation and said the Center was 

an excellent investment for the state of Louisiana. Regent Toups mentioned that Dr. Larry Hollier, 

Chancellor, LSU Health Sciences Center-New Orleans, was in the audience. 

PRESENTATION BY THE LOUISIANA OFFICE OF 
STUDENT FINANCIAL ASSISTANCE 

Chairman Toups introduced Mr. Jack Guinn, Executive Director, Louisiana Office of Student 

Financial Assistance (LOSFA), and Ms. Melanie Amrhein, Assistant Executive Director of LOSFA. 

Mr. Guinn gave a powerpoint presentation and noted that LOSFA is governed by the Louisiana 

Student Financial Assistance Commission and the Louisiana Tuition Trust Authority. He said there 

are four major programs which LOSFA administers: (1) the Tuition Opportunity Program for 

Students (TOPS), (2) the Student Tuition Assistance and Revenue Trust (START), (3) Leveraging 

Educational Assistance Partnership (LEAP); and (4) the Federal Family Education Loan Program 

(FFELP). Mr. Guinn said that LOSFA is the designated guarantor in Louisiana for loans made 

under the FFELP. He further stated that until 2005, LOSFA was making good progress at capturing 
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a larger share of the state's student loan market, but price competition from external guarantors and 

the effects of recent hurricanes combined to financially weaken the state's guaranty agency. 

Regents Henry and Strong, who are Commission members, voiced their thanks to Mr. Guinn 

for his leadership and urged him to let the other management boards see what the agency offers. 

Regent Toups also suggested that it would be good for Mr. Guinn to give this presentation to each 

management board. Dr. Savoie noted that a meeting with financial aid officers will be held on June 

30,2006 to discuss further concerns. 

REPORTS AND RECOMMENDATIONS OF STANDING COMMITTEES 

FINANCE COMMITTEE REPORT 

On behalf of Regent Stokes, Chair of the Finance Committee, Mr. Donald Vandal, Deputy 

Commissioner for Finance and Administration, presented motions from the Finance Committee 

Report of June 2 1,2006. 

Mr. Vandal noted that before the Finance Committee meeting began, Mr. Terry C. Landry, 

Jr. from the Southern University Law Center, was sworn in as the new student member on the 

Regents and assigned to the Academic and Student Affairs Committee, the Learning Centers 

Committee, Planning, Research and Performance Committee, and Sponsored Programs Committee. 

UPDATE ON STATE BUDGET FOR POSTSECONDARY EDUCATION. FY 2006-07 

Mr. Vandal noted that the Legislature had adjourned on Monday, June 19 '~ and finalized 

amendments to House Bill 1. He continued by saying that the Board of Regents was appreciative 

of the Governor and Legislature for keeping postsecondary education as a top priority. 

FORMULA REVISIONS, STATUS AND ON-GOING REVIEW 
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On motion of Regent Stokes, seconded by Regent D'Aquin, the Board voted 
unanimously to accept the recommendation of the Finance Committee to 
approve the proposed changes and clarifications to the Louisiana Public 
Postsecondary Education Funding Formula. (Appendix onfile in the Board of 
Regents ' offices.) 

FUNDING ALLOCATIONS REQUIRING BOARD OF REGENTS PLAN 

A. FACULTY PAY PLAN 

On motion of Regent Stokes, seconded by Regent Brame, the Board voted 
unanimously to accept the recommendation of the Finance Committee to 
approve the guidelines of the faculty salary proposal; and also, the Board 
authorize the Chair of the Board of Regents, the Chair of the Finance 
Committee, and the Commissioner of Higher Education, acting jointly, to 
approve the final dollar allocation for the pay plan distribution. (Appendix on 
file in the office of the Board of Regents.) 

B. LIBRARY AND SCIENTIFIC ACQUISITIONS 

On motion of Regent Stokes, seconded by Regent D'Aquin, the Board voted 
unanimously to accept the recommendation of the Finance Committee to 
approve the distribution of the Library and Scientific Acquisition funding. 
(Appendix on file in the office of the Board of Regents.) 

C. RESOLVE ACCOUNTS RECEIVABLE & NON-REIMBURSABLE EXPENSES 

On motion of Regent Stokes, seconded by Regent Strong, the Board voted 
unanimously to accept the recommendation of the Finance Committee to 
approve the distribution of the Accounts Receivable and Other Disaster - 
Related Unreimbursed Expenses funding and that as a condition of the funding, 
the institutions are to write off any remaining balances due to the enrollment 
of displaced students. (Appendix onfile in the office of the Board of Regents.) 

D. UNCERTAIN ENROLLMENT, FINANCIAL STABILITY, AND RECOVERY 
EFFORTS AND COMMUNITY AND TECHNICAL COLLEGE AND 
ACADEMIC LEARNING CENTER DEVELOPMENT 

On motion of Regent Stokes, seconded by Regent Brame, the Board voted 
unanimously to accept the recommendation of the Finance Committee to 
approve the distribution of $1,781,722 from the Uncertain Enrollment, 
Financial Stability, and Recovery Efforts funds to the University of New 
Orleans. (Appendix on file in the office of the Board of Regents.) 
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E. PATHWAYS TO CONSTRUCTION EMPLOYMENT INITIATIVE 

On motion of Regent Stokes, seconded by Regent D'Aquin, the Board voted 
unanimously to accept the recommendation of the Finance Committee to 
approve the allocation model for the Pathways to Construction Employment 
Initiative. (Appendix onfile in the office of the Board of Regents.) 

LONI SUPER COMPUTING 

Mr. Vandal stated that an update was given on funding provided to further enhance 

computing capabilities of the LONI network. 

REPORT FROM DEPUTY COMMISSIONER 

Mr. Vandal said updates were given on the following items: (A) funding formula, (B) funds 

flow and bench marking project for the LSU Health Sciences Centers, and (C) the need to establish 

a task force to review the Board's current Athletic Policy. 

Regent Toups said a resolution would be delivered to the Governor thanking her for 

supporting postsecondary education in the completed session. Mr. Vandal also noted that the current 

issue of the Wall Street Journal had an advertisement by Louisiana Economic Development which 

featured Dr. Les Guice, Chairman, Louisiana Optical Network Initiative (LONI). 

ADOPTION OF THE FINANCE COMMITTEE REPORT OF JUNE 21,2006 

On motion of Regent Stokes, seconded by Regent Blake, the Board voted 
unanimously to adopt the Finance Committee Report of June 21,2006. (Copy 
onJile in the office of the Board of Regents.) 

FACILITIES AND PROPERTY COMMITTEE 

On behalf of Regent Jacobs, Chair of the Facilities and Property Committee, Mr. Rich 

Griswold, Associate Commissioner for Facilities, presented motions from the Facilities and Property 
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Committee Report of June 21,2006. 

HURRICANE DAMAGE PERMANENT REPAIR STATUS REPORT 

Mr. Griswold noted that Mr. Jerry Jones, Director of Facility Planning and Control, had 

provided a comprehensive report on the process and efforts to make permanent repairs to facilities 

for postsecondary educational institutions that were damaged by Hurricanes Katrina and Rita. Mr. 

Griswold also presented a photo report of the current status of institutions affected by the storms of 

SMALL CAPITAL PROJECTS REPORT 

On motion of Regent Jacobs, seconded by Regent Strong, the Board voted 
unanimously to accept the recommendation of the Facilities and Property 
Committee to approve the small capital projects as follows: 

Hazardous Materials Abatement. Laville Cafeteria 
Louisiana State University and A&M College 
$270,800 from Auxiliary Funds 

Additions and Renovations to Golf Clubhouse 
Louisiana State University at Alexandria 
$349,000 from Auxiliary Funds 

EXPEDITED APPROVAL REPORT 

Mr. Griswold informed the Board that two projects were approved utilizing the expedited 

approval procedure: ( I )  the Business Education Complex at Louisiana State University and A&M 

College and (2) the renovation of the Kinesiology and Health Studies, including the renovation of 

the Cefalu Coliseum, at Southeastern Louisiana University. 

PROJECTS UTILIZING ALTERNATIVE MEANS OF FINANCING 

On motion of Regent Jacobs, seconded by Regent Blake, the Board voted 
unanimously to accept the recommendation of the Facilities and Property 
Committee to approve the project to construct student housing at Louisiana 
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State University at Alexandria. The project will cost approximately 
$12,750,000, will utilize the leaselleaseback model of alternative means 
financing, and will provide residential accommodations for approximately 271 
students. An MRA of 1.5% of the construction cost per year will be 
established. 

Regent Roy stated that she would be unable to vote favorably for the Intermodal Facility 

and improvements to the Strawberry Stadium Improvements at Southeastern Louisiana University 

(SLU). She continued by stating that at this time, considering all the problems higher education 

is facing due to the hurricanes, spending money for a new press box and seating area at a football 

stadium seemed unnecessary. She said that SLU will have to sell land to finance this project, and 

it would seem that this money should be funneled into academics instead of athletics. 

On motion of Regent Jacobs, seconded by Regent Blake, the Board voted to 
accept the recommendation of the Facilities and Property Committee to 
approve the project to construct an Intermodal Facility and Improvements to 
Strawberry Stadium at Southeastern Louisiana University. The project will 
cost approximately $12,000,000, utilizing the leaselleaseback model of 
alternative means financing. A 500 car parking garage will be constructed, 
and the existing stadium press box will be replaced and seating areas 
constructed. Regents Roy and Levy voted no. 

CAPITAL OUTLAY STATUS REPORT 

Mr. Griswold said a capital outlay status report was given on the projects recommended 

in the Board of Regents' FY 2006-07 Capital Outlay Budget Request which were included in 

House Bill No. 2. 

Regent Toups requested that a letter of thanks be sent to Mr. Jerry Jones for his 

presentation the day before at the Facilities and Property Committee meeting. Mr. Toups said the 

report would be considered during the Regents' retreat in August. 

ADOPTION OF THE FACILITIES AND PROPERTY COMMITTEE REPORT OF JUNE 21, 
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On motion of Regent Jacobs, seconded by Regent Levy, the Board voted 
unanimously to adopt the Facilities and Property Committee Report of June 21, 
2006. (Copy onJile in the oflee of the Board of Regents.) 

ACADEMIC AND STUDENT AFFAIRS COMMITTEE 

On behalf of Regent Brame, Chair of the Academic and Student Affairs Committee, Mr. 

Gerard Killebrew, Associate Commissioner for Academic Affairs, presented motions from the 

Academic and Student Affairs Committee Report of June 2 1,2006. 

PROPOSED NEW PROGRAMS 

SOUTHERN UNIVERSITY NEW ORLEANS 

1. M.S. in Management Information Systems 

On motion of Regent Brame, seconded by Regent Levy, the Board voted 
unanimously to accept the recommendation of the Academic and Student 
Affairs Committee to grant conditional approval for the proposed M.S. 
program in Management Information Systems (CIP Code 52.1299) at Southern 
University-New Orleans, beginning Fall 2006. Prior to program 
implementation, University administrators shall meet with Mr. Donnie Vandal, 
Deputy Commissioner for Finance and Administration, and Mr. Gerard 
Killebrew, Associate Commissioner for Academic Affairs, to discuss immediate 
funding needs and sources of such funding for the first year of program 
operations. The primary foci of these discussions shall be resource issues 
directly related to required AACSB program accreditation and efforts by the 
University to afford such resources within existing state funding. Thereafter, 
beginning June 1, 2007 and on that same date until AACSB program 
accreditation has been achieved, an annual report addressing these concerns 
shall be sent to Mr. Vandal and Mr. Killebrew and necessary follow-up 
meetings scheduled to resolve any outstanding issues. 

Upon implementation of the above program, the existing M.S. program in 
Computer Information Systems (CIP Code 11.0701) a t  Southern University- 
New Orleans shall be terminated. 

2. B.S. in Business Entrepreneurship 
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On motion of Regent Brame, seconded by Regent Landry, the Board voted 
unanimously to accept the recommendation of the Academic and Student 
Affairs Committee to grant conditional approval for the proposed B.S. program 
in Business Entrepreneurship (CIP Code 52.0701) a t  Southern University New 
Orleans, beginning Fa11 2006. Prior to program implementation, University 
administrators shall meet with Mr. Donnie Vandal, Deputy Commissioner for 
Finance and Administration, and Mr. Gerard Killebrew, Associate 
Commissioner for Academic Affairs, to discuss immediate funding needs and 
sources of such funding for the first year of program operations. The primary 
foci of these discussions shall be resource issues directly related to required 
AACSB program accreditation and efforts by the University to afford such 
resources within existing state funding. Thereafter, beginning June 1,2007 and 
on that same date until AACSB program accreditation has been achieved, an 
annual report addressing these concerns shall be sent to Mr. Vandal and Mr. 
Killebrew and necessary follow-up meetings scheduled to resolve any 
outstanding issues. 

Upon implementation of the above program, the existing B.S. program in 
Business Administration (CIP Code 52.0201) a t  Southern University New 
Orleans is hereby terminated. 

3. B.A. in Public Administration 

On motion of Regent Brame, seconded by Regent Levy, the Board voted 
unanimously to accept the recommendation of the Academic and Student 
Affairs Committee to grant conditional approval for the proposed B.A. program 
in Public Administration (CIP Code 44.0401) at Southern University New 
Orleans; program implementation, however, shall be delayed until a 
Department Headprogram Director is hired. In addition, prior to program 
implementation, University administrators shall meet with Mr. Donnie Vandal, 
Deputy Commissioner for Finance and Administration, and Mr. Gerard 
Killebrew, Associate Commissioner for Academic Affairs, to discuss immediate 
funding needs and sources of such funding for the first year of program 
operations. Thereafter, beginning June 1,2007 and on that same date until the 
program is fully implemented, an annual report addressing these concerns shall 
be sent to Mr. Vandal and Mr. Killebrew and necessary follow-up meetings 
scheduled to resolve any outstanding issues. 

LOUISIANA STATE UNIVERSITY ALEXANDRIA - B.S. IN PSYCHOLOGY 

On motion of Regent Brame, seconded by Regent Strong, the Board voted 
unanimously to accept the recommendation of the Academic and Student 
Affairs Committee to grant conditional approval for the proposed B.S. program 
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in Psychology (CIP Code 42.0101) at Louisiana State University Alexandria, 
effective immediately. By August 1, 2007, the University shall engage the 
services of an additional, full-time Psychology faculty. A report to the 
Commissioner of Higher Education indicating that this stipulation has been 
addressed shall be due by the same date. 

BATON ROUGE COMMUNITY COLLEGE - A.S. IN BUSINESS 

On motion of Regent Brame, seconded by Regent Levy, the Board voted 
unanimously to accept the recommendation of the Academic and Student 
Affairs Committee to grant conditional approval for the Associate of Science in 
Business (CIP Code 52.0101) at Baton Rouge Community College, effective 
immediately. By January 1,2007, the College shall submit a progress report to 
the Commissioner of Higher Education documenting efforts to establish 
articulation agreements with the Colleges of Business a t  LSU A&M and 
Southern University Baton Rouge, as well as a timeline for achieving program 
accreditation from the Association of College Business Schools and Programs. 

SELECT CAMPUSES OF THE LOUISIANA COMMUNITY AND TECHNICAL 
COLLEGE SYSTEM - CERTIFICATE OF GENERAL STUDIES 

On motion of Regent Brame, seconded by Regent Levy, the Board voted 
unanimously to accept the recommendation of the Academic and Student 
Affairs Committee to grant approval for the proposed Certificate of General 
Studies program (CIP Code 24.0102) at Baton Rouge Community College, 
Bossier Parish Community College, Delgado Community College, Nunez 
Community College, River Parishes Community College, South Louisiana 
Community College, Louisiana Delta Community College, Fletcher Technical 
Community College, and Sowela Technical Community College, effective 
immediately. 

ADMINISTRATIVE AND CURRICULAR REVISIONS - UNIVERSITY OF NEW ORLEANS - 
REQUEST FOR SELECT ADMINISTRATIVE/CURRICULAR CHANGESIREVISIONS 

On motion of Regent Brame, seconded by Regent Levy, the Board voted 
unanimously to accept the recommendation of the Academic and Student 
Affairs Committee to grant approval for proposed administrative/curricular 
changes/terminations a t  the University of New Orleans. 

STATUS OF PROGRAMS REQUIRED TO SEEK SPECIALIZED ACCREDITATION 

On motion of Regent Brame, seconded by Regent D'Aquin, the Board voted 
unanimously to accept the recommendation of the Academic and Student 



Minutes: Board of Regents Page 12 JUNE 22,2006 

Affairs Committee to direct Nunez Community College and Nicholls State 
University to seek and attain accreditation from the National Association for 
Industrial Technology for the programs listed below in accordance with the 
time schedule given: 

1. Nunez Community College- A.A.S. in Industrial Technology (CIP Code 
15.0404) 

2. Nicholls State University-A.S. in Petroleum Services; A.S. in Petroleum 
Services Safety Technology; B.S. in Petroleum Services (CIP Code 
15.0903) 

TEACHER EDUCATION INITIATIVES - EVALUATION OF A REDESIGNED INITIAL 
TEACHER PREPARATION PROGRAM AND GRADUATE PROGRAMS FOR TEACHERS 
AND EDUCATION LEADERS 

On motion of Regent Brame, seconded by Regent D'Aquin, the Board voted 
unanimously to accept the recommendation of the Academic and Student 
Affairs Committee to grant approval for the following redesigned initial teacher 
preparation programs and graduate programs for teachers and education 
leaders: 

1. The Master of Education Degree in Curriculum & Instruction-Early 
Childhood Education (CIP Code: 13.0301) a t  Northwestern State 
University; and, 

2. The Master of Education Degree in Educational Technology Leadership 
(CIP Code: 13.9999); Master of Education Degree in Curriculum and 
Instruction (CIP Code: 13.0301) in Art Education, Elementary 
Education, English Education, Foreign Language Education, 
Mathematics Education, Science Education, and Social Studies 
Education; Bachelor or Art Degree in Art Education - Grades K-12 
(13.1302), Spanish Education - Grades K-12 (CIP Code: 13.1330), 
French Education - Grades (CIP Code: 13.1325); Bachelor of Science 
Degree in Health and Physical Education/Kinesiology - Grades K-12 
(CIP Code: 13.1314); Bachelor of Music Education Degree - Grades K- 
12 (CIP Code: 13.1312) in Instrumental Music and Vocal Music; and 
Non-Master'sICertification Program in Instrumental Music and Vocal 
Music a t  Louisiana State University and A&M College. 

He mentioned that with this action the 'review of all redesigned teacher preparation 

programs, with the exception of special education, was now complete. 
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CONSIDERATION OF THE AY 2006-2007 STATEWIDE GENERAL EDUCATION MATRIX 

On motion of Regent Brame, seconded by Regent Landry, the Board voted 
unanimously to accept the recommendation of the Academic and Student 
Affairs Committee to grant approval for the AY 2006-2007 Statewide General 
Education Matrix. 

PROGRESS REPORT ON THE OPERATIONS OF LOUIS - THE LOUISIANA LIBRARY 
NETWORK 

Mr. Killebrew stated that Ms. Sara Zimmerman, LOUIS Associate Director, gave an update 

on past activities and future plans for LOUIS. 

REPORT OF THE ASSOCIATE COMMISSIONER 

Mr. Killebrew said that updates were given on the following items: 

A. Louisiana's Participation in the American Diploma Project; 
B. Statewide Review of Existing Licensed Practical Nursing Programs; 
C. Status of Review of Conditionally Approved Programs; 
D. Status of Reviews for Proposed ProgramsNnits; and 
E. Staff Approval of Routine Academic Requests. 

ADOPTION OF THE ACADEMIC AND STUDENT AFFAIRS COMMITTEE REPORT OF JUNE 
21,2006 

On motion of Regent Brame, seconded by Regent D'Aquin, the Board voted 
unanimously to adopt the Academic and Student Affairs Committee Report of 
June 21,2006. (Copy onj le  in the oflce of the Board of Regents.) 

LEGISLATION COMMITTEE REPORT 

On behalf of Regent Blake, Chair of the Legislation Committee, Ms. Connie Koury, General 

Counsel, presented the Legislation Committee Report of June 21,2006. 

Ms. Koury discussed several items: 

A. A resolution by the Council of Student Body Presidents involving the rising costs of 
text books; 

B. SCR 62 by Senator Fields requesting the Board of Regents to study the availability 



Minutes: Board of Regents Page 14 JUNE 22,2006 

of need-based aid for students attending postsecondary institutions in Louisiana; 

C. SCR 134 by Senator McPherson requesting the Board of Regents and the nursing 
boards to work together to study the feasibility of expanding nursing programs in 
order to alleviate the nursing shortage crisis in Louisiana; 

D. SB 530 by Senator Fields which provides relative to the powers and duties of the 
Board of Regents over the appointment of presidents of the public postsecondary 
education systems and the head of public colleges and universities. The bill allows 
the Regents to interview potential candidates for the presidency of the systems and 
eliminates the requirement for Board of Regents to confirm campus heads; and 

E. HB 154 and 768 both discuss postsecondary education institutions and a requirement 
for documentation of certain immunizations or waivers if they choose not to receive 
the vaccine. HB 768 complements HB 154 in that it requires the Department of 
Health and Hospitals (DHH) to establish rules and regulations to provide for 
prioritization of the requirement for a vaccine and DHH had initiated the passage of 
HB 768 in order to ensure that scarce supply of the vaccine is used in a way that best 
meets known health risks. 

Regent Toups commended Commissioner Savoie and the staff for inviting the members of 

the House and Senate Education Committees to the Regents' office to confer about the various 

issues that concerned postsecondary education. 

ADOPTION OF THE LEGISLATION COMMITTEE REPORT OF JUNE 21,2006 

On motion of Regent Jacobs, seconded by Regent Strong, the Board voted 
unanimously to adopt the Legislation Committee Report of June 21, 2006. 
(Copy onfile in the ofice of the Board of Regents.) 

PLANNING, RESEARCH, AND PERFORMANCE COMMITTEE 

On behalf of Regent Levy, Chair of the Planning, Research, and Performance Committee, 

Dr. Larry Tremblay, Associate Commissioner for Planning and Research, presented motions from 

the Planning, Research, and Performance Committee Report of June 21,2006. 

LICENSURE 

Dr. Tremblay mentioned that Delta College of Arts & Technology was to be considered for 
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an initial license but additional meetings need to be held prior to final recommendation. 

On motion of Regent Levy, seconded by Regent Strong, the Board voted 
unanimously to accept the recommendation of the Planning, Research and 
Performance Committee to renew the licenses of the following institutions: 

1. Concordia University 
2. Embry Riddle University 
3. Ottawa University 

REPORT FROM THE ASSOCIATE COMMISSIONER 

Dr. Tremblay said updates were given on several matters: 

1. Statistics on the Regents' Scholar Program and a review of the requirements for the 
award may bring possible recommendations for consideration in August; 

2. The Return To Learn program; 

3. Recent ACT statistics; and 

4. Summary statistics on degrees conferred by Louisiana's public institutions. 

ADOPTION OF THE PLANNING, RESEARCH, AND PERFORMANCE COMMITTEE REPORT 
OF JUNE 21.2006 

On motion of Regent Levy, seconded by Regent Rasberry, the Board voted 
unanimously to adopt the Planning, Research, and Performance Committee 
Report of June 21,2006. (Copy onfile in the oflce of the Board of Regents.) 

SPONSORED PROGRAMS COMMITTEE REPORT 

On behalf of Regent Rasberry, Chair of the Sponsored Programs Committee, Dr. Davidson 

presented motions from the Sponsored Programs Committee Report of June 2 1,2006. 

CONSIDERATION OF THE FY 2007108 - FY 201 3/14 BOARD OF REGENTS SUPPORT FUND 
JBoRSF) LONG-RANGE STRATEGIC PLAN FOR HIGHER EDUCATION 

Dr. Davidson noted that Dr. Gene D'Amour, Senior Vice President for Resource 

Development, Xavier University, voiced concern about portions of the Strategic Plan. 
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On motion of Regent Rasberry, seconded by Regent Levy, the Board voted 
unanimously to accept the recommendation of the Sponsored Programs 
Committee to approve the FY 2007-08 through FY 2013-14 Board of Regents 
Support Fund (BoRSF) Long-Range Strategic Plan for Higher Education. 

FUNDING RECOMMENDATIONS FORENDOWED PROFESSORSHIPS AND ADDITIONAL 
ENDOWED CHAIRS SUBMITTED DUlUNG THE FY 2005-06 CYCLE 

On motion of Regent Rasberry, seconded by Regent Levy, the Board voted 
unanimously to accept the recommendation of the Sponsored Programs 
Committee to approve funding for all remaining FY 2005-06 Endowed Chairs 
for Eminent Scholars proposals and all FY 2005-06 Endowed Professorships 
applications. 

CONSIDERATION OF A REQUEST FROM SOUTHERN UNIVERSITY-NEW ORLEANS TO 
EXTEND THE INVERSE RATIO PROVISION OF THE BoRSF ENDOWMENTS PROGRAMS 

On motion of Regent Rasberry, seconded by Regent Levy, the Board voted 
unanimously to accept the recommendation of the Sponsored Programs 
Committee to grant Southern University-New Orleans' request that its 
applications for an endowed chair and an endowed professorship be considered 
under the existing inverse ratio provision. The Committee further recommends 
that a decision regarding the general extension of the inverse ratio provision be 
considered within the context of an upcoming plan for the restructuring of the 
Endowed Professorships program. This plan is to be discussed during fall, 2006 
and finalized for inclusion in the FY 2007-08 BoRSF Plan and Budget. 

REQUEST FROM LSU-BR FOR MATCHING FUNDS FOR A PROPOSAL TO THE 
NATIONAL SCIENCE FOUNDATION IN SUPPORT OF THE LOUISIANA SCIENCE, 
TECHNOLOGY, ENGINEERING, AND MATHEMATICS (LA-STEM) PROGRAM 

On motion of Regent Rasberry, seconded by Regent Levy, the Board voted 
unanimously to accept the recommendation of the Sponsored Programs 
Committee to approve the commitment of matching funds from previously 
unspent monies in the Board of Regents Support Fund for the LA-STEM 
Research Scholars Program proposal being submitted to the National Science 
Foundation by the LSU Office of Strategic Initiatives. The amount of matching 
funds provided for the proposal shall be approximately $200,000 per year for 
the five-year duration of the award (FY 2007-08 through FY 2011-12), not to 
exceed a total of $1,000,000. Matching funds are to be provided only if NSF 
funding is received. 

UPDATE ON THE STATUS OF THE POST-KATlUNA SUPPORT FUND INITIATIVE (P-KSFI) 
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Dr. Davidson noted that Dr. Gene D'Amour of Xavier University, Dr. Theodore Callier of 

Dillard University, and Dr. Diola Bagayoko of Southern University requested a reconsideration of 

several ofthe specific guidelines and restrictions relative to the Post-Katrina Support Fund Initiative. 

Dr. Davidson said further consideration would be given as the P-KSFI evolves. 

SPECIAL INCENTIVES FOR DOCTORAL STUDENTS AT SEVERELY IMPACTED 
CAMPUSES 

On motion of Regent Rasberry, seconded by Regent Levy, the Board voted 
unanimously to accept the recommendation of the Sponsored Programs 
Committee to authorize an allocation of $50,000 from the FY 2005-06 Plan and 
Budget for "Special Incentives for Doctoral Students at Severely Impacted 
Campuses." 

ADOPTION OF THE SPONSORED PROGRAMS COMMITTEE REPORT OF JUNE 21,2006 

On motion of Regent Rasberry, seconded by Regent Levy, the Board voted 
unanimously to adopt the Sponsored Programs Committee Report of June 21, 
2006. (Copy onJile in the ofice of the Board of Regents.) 

TECHNOLOGY COMMITTEE 

On behalf of Regent Labat, Chair of the Technology Committee, Mr. Gerard Killebrew 

presented the Technology Committee Report of June 2 1,2006. 

INTRODUCTION OF THE NEW STATE CHIEF INFORMATION OFFICER 

Mr. Killebrew noted that Mr. Rizwan Ahmed was introduced as the new Chief Information 

Officer for the Division of Administration, Office of Information Technology. 

INTRODUCTION OF THE LONI EXECUTIVE DIRECTOR AND LONI UPDATE 

Mr. Killebrew stated that Mr. Charlie McMahon would be introduced as the new Louisiana 

Optical Network (LONI) Executive Director at the August Technology Committee meeting. 

REPORT OF THE ASSOCIATE COMMISSIONER FOR INFORMATION AND LEARNING 
TECHNOLOGY 
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Mr. Killebrew noted that updates were given on several items: 

1. The difficulties associated with the National LambdaRail (NLR)/Internet 2 merger; 

2. Mr. Brian Voss, CIO at Louisiana State University and A&M College, would be 
introduced at the Technology Committee meeting as the new NLR Board 
representative; 

3. Statewide E-Learning Support Center (SELSC); 

4. Open Source Pilot (OSP); 

5. SREBISharable Content Object Repositories for Education (SCORE); 

6. Supporting Electronic Learning and Essential Campus Transitions (SELECT) Grants 
Program; 

7. Statewide Interoperability Executive Committee (SIEC); and 

8. LEARNET Loop Pilot (LLP). 

ADOPTION OF THE TECHNOLOGY COMMITTEE REPORT OF JUNE 2 1,2006 

On motion of Regent Labat, seconded by Regent Levy, the Board voted 
unanimously to adopt the Technology Committee Report of June 21, 2006. 
(Copy on file in the ofice of the Board of Regents.) 

REPORTS AND RECOMMENDATIONS OF THE COMMISSIONER 

Commissioner Savoie reported on the following items: 

Several staff members recently welcomed new babies -Axel Vasquez and wife had 
a baby girl on June 1 and Kim Small had a baby boy on June 2. 
Axel Vasquez has accepted a new position as Business Officer in the Lafayette area 
and will leaving at the end of the month. 
On June 14,2006 Mr. Bill Bentley, Executive Vice President and Chief Operations 
Officer of the Points of Light Foundation, was welcomed by Governor Kathleen 
Babineaux Blanco and Lt. Governor Mitch Landrieu as the State launched its 
VolunteerLouisiana.gov website. This website is aplace where volunteers interested 
in helping in Louisiana's recovery can register and be connected with a variety of 
opportunities throughout the state with emphasis on the southern coast. 
Speak to the Louisiana Association of School Superintendents in Lake Charles about 
dual enrollment on June 23; 
SREB's annual meeting will be held on June 25-27 in Atlanta; 
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SHEEOYs annual meeting will take place in Alaska on July 19th; and 
• Next Committee/Board meetings and Board retreat will be August 23 and 24. 

ADJOURNMENT 

On motion of Regent Toups, seconded by Regent Levy, there being no further 
business to come before the Board, the meeting was adjourned at 11:25 a.m. 



General Certificate of The Corporation 

Re: $5,545,000 Louisiana Local Government Environmental Facilities and Community 
Development Authority Revenue Bonds (Southeastern Louisiana University 
Student HousingKJniversity Facilities, Inc.: Phase Four Parking Project) 
Series 2007A (the "Series 2007A Bonds'? 

and $2,490,000 Louisiana Local Government Environmental Facilities and Community 
Development Authority Revenue Bonds (Southeastern Louisiana University 
Student Housing/University Facilities, Inc.: Phase Four Parking Project) 
Series 2007B (the "Series 2007 B Bonds ") 

As of March 13,2007 

The undersigned, representing University Facilities, Inc. (the "Corporation"), hereby 
certifies as follows: 

1. Attached hereto as Exhibit A is the certificate of good standing status of 
the Corporation in the State of Louisiana issued by the Secretary of State 
of the State of Louisiana. 

2. Attached hereto as Exhibit B is a certified copy of the Articles of 
Incorporation of the Corporation, together with any amendments thereto, 
as in effect on the date hereof. 

3. Attached hereto as Exhibit C is a true, correct and complete copy of the 
By-Laws of the Corporation, together with any amendments thereto, as in 
effect on the date hereof. 

4. The persons named below are at the date hereof the duly elected, qualified 
and acting officers of the Corporation holding the offices indicated are 
designated for purposes of the above-referenced bond issue as 
"Authorized Corporation Representatives" and the corresponding 
signature is the genuine signature of the person named: 

Name J'& Signature 

Stephen M. Smith President/Chairman 

Phil K. Livingston Vice PresidentNice Chairman 
V 

Joseph Morris Secretary //- 

UFI Closing Certificate v2 



The following documents, together with any other documents executed in 
connection with the following documents and the transactions evidenced thereby, 
are collectively referred to as the "Corporation Documents": 

The Articles of Incorporation, the Bylaws, and the minute 
book of the Corporation. 

The Trust Indenture (the "Zndenture") dated as of March 1, 
2007, by and between the Louisiana Local Government 
Environmental Facilities and Community Development 
Authority (the "Authority'? and The Bank of New York 
Trust Company, N.A., as Trustee (in such capacity, the 
"Trustee'?. 

The First Amendment to Ground and Buildings Lease (the 
"Phase Four Ground Lease'? dated as of March 1, 2007, 
by and between the Board of Supervisors for the University 
of Louisiana System (the "Board'? on behalf of 
Southeastern Louisiana University (the "University'?, and 
the Corporation, which amends that certain Ground and 
Buildings Lease Agreement dated as of August 1, 2004, 
between the Board, on behalf of the University, and the 
Corporation. 

The First Amendment to Agreement to Lease With Option 
to Purchase (the "Phase Four Facilities Lease'? dated as 
of March 1,2007, by and between the Corporation and the 
Board, which amends that certain Agreement to Lease With 
Option to Purchase dated as of August 1, 2004, by and 
between the Corporation and the Board. 

The Loan Agreement (the "Loan Agreement") dated as of 
March 1, 2007, by and between the Authority and the 
Corporation. 

The Assignment of Agreements and Documents (the 
"Assignment of Agreements and Documents'? dated as of 
March 1,2007, by the Corporation in favor of the Trustee. 

The Tax Regulatory Agreement and Arbitrage Certificate 
(the "Tax Agreement") dated as of March 14,2007, by and 
among the Authority, the Corporation, the Board and the 
Trustee. 

The Bond Purchase Agreement (the "Bond Purchase 
Agreement'') dated as of MarchS, 2007, among the 
Authority, the Corporation, and Morgan Keegan & 
Company, Inc., as Underwriter (the "Underwriter'?. 



The First Amendment to Reimbursement Agreement and 
Indemnity Agreement (the "Reimbursement Agreement'? 
dated as of March 1,2007, by and among the Authority, the 
Corporation and MBIA Insurance Corporation (the "Bond 
Insurer'?, which amends that certain Reimbursement 
Agreement and Indemnity Agreement dated as of August 1, 
2004, between the Authority and the Bond Insurer. 

The Official Statement (the "Official Statement'? dated 
March 5,2007, by the Underwriter. 

6. Attached hereto as Exhibit D are copies of the resolutions of the 
Corporation dated June 30, 2006 (the "Resolutions"). Said Resolutions 
are true, complete and correct copies of the Resolutions and remain in full 
force and effect without modification, alteration or amendment. 

7. Pursuant to the Bond Purchase Agreement among the Corporation, the 
Authority and the Underwriters named therein, I hereby certifj that: 

(a) (i) each of the representations and warranties of the 
Corporation contained in the Bond Purchase Agreement 
and in the Corporation Documents, is true, accurate and 
complete in every material respect and (ii) the Corporation 
has complied with and performed its obligations to be 
performed on and prior to the Closing Date under the Bond 
Purchase Agreement and under all of the Corporation 
Documents in every material respect; 

(b) The Official Statement dated March 5, 2007, as of that 
date, is accurate in all material respects, and does not 
include any untrue statements of a material fact or omit to 
state any material fact necessary to make the statements 
made therein, in light of the circumstances under which 
they were made, not misleading; 

(c) Except as disclosed in the Official Statement, there is no 
pending or, to the best of the knowledge of the Corporation, 
threatened legal action against the Corporation, nor any suit 
other proceeding, inquiry or investigation at law or in 
equity, before or by any court, governmental agency, 
authority, board, body or arbitrator, nor, to the best of the 
knowledge of the Authority, is there any basis therefore, 
wherein an unfavorable decision, ruling or finding would 
materially adversely affect the validity or enforceability of 
the Corporation Documents, the Official Statement or any 
agreement or instrument to which the Corporation is a party 
or by which it is bound, and which is used or contemplated 
for use in the consummation of the transactions 
contemplated therein and herein, or which would materially 

3 



adversely affect the transactions contemplated by the 
foregoing, or which would adversely affect the exclusion 
from gross income of the interest on the Bonds for federal 
income tax purposes; 

(d) (i) The Corporation is a private nonprofit corporation duly 
incorporated, validly organized and existing and qualified 
to do business and in good standing under the laws of the 
State of Louisiana; (ii) it is organized under the Louisiana 
Nonprofit Corporation Law (La. R.S. 12:201 et seq.) and 
operated to support and benefit the educational, scientific, 
research and public service missions of University 
Facilities, Inc. (iii) it is not organized and operated for 
pecuniary profit; and (iv) it is organized and operated such 
that no part of its net earnings will inure to the benefit of 
any person, private stockholder or individual; 

(e) The Corporation has authorized all action necessary to be 
taken for the execution, delivery and due performance by 
Corporation under the Corporation Documents; 

(0 The execution and delivery of the Corporation Documents 
will not conflict with or constitute a breach of or default 
under any existing law, court order or administrative 
regulation, decree or order or any agreement, indenture, 
mortgage or other instrument to which the Corporation is 
subject or under which the Corporation or its properties is 
or may be bound; and 

(g) The execution and delivery of the Corporation Documents 
will not conflict with or constitute a breach of or default 
under its Articles of Incorporation or By-Laws; 

(h) Since the date of the Official Statement, no material and 
adverse change has occurred in the financial position or 
results of operations of the Corporation; 

(i) The Corporation has not, since the end of its most recent 
fiscal year, incurred any material liabilities other than in the 
ordinary course of business or as set forth in or 
contemplated by the Preliminary Official Statement; 

(j) No event affecting the Corporation has occurred since the 
date of the Preliminary Official Statement that should be 
disclosed in the Preliminary Official Statement for the 
purpose for which it is to be used or which is necessary to 
be disclosed therein in order to make the statements and 
information therein in light of the circumstances in which 



they are made not misleading as of the Closing Date in any 
material respect; and 

(k) There has been no change or threatened change in the status 
of the Corporation as a nonprofit corporation exempt from 
federal income taxation under $501(a) of the Code or its 
liability for federal income taxes for any tax year ended 
before the Closing Date. 

IN WITNESS WHEREOF, the undersigned has hereunto set his signature as of the 13th 
day of March, 2007. 

P G ~  K. ~ i d i n ~ s t o n w e  Chairman 

Acknowledgment and Signature Identification: 

Stephen M  mi%, Chairman 

Exhibits: 

Exhibit A: Certificate of Good Standing of the Corporation in the State of Louisiana issued 
by the Secretary of State of the State of Louisiana. 

Exhibit B: Certified copy of the Articles of Incorporation of the Corporation, together with 
any amendments thereto, as in effect on the date hereof. 

Exhibit C: True, correct and complete copy of the By-Laws of the Corporation, together with 
any amendments thereto, as in effect on the date hereof. 

Exhibit D: Copies of the resolutions of the Corporation dated June 30,2006. 

End of Document 



UNIVERSITY FACILITIES, INC. 

A corporation domiciled in HAMMOND, LOUISIANA, 

Filed charter and qualified to do business in this State on 
November 10, 1997, 

I further certify that the records of this Office indicate 
the corporation has paid all fees due the Secretary of 
State, and so far as the Office of the Secretary of State is 
concerned is in good standing and is authorized to do 
business in this State as a Non-Profit Corporation. 
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CERTIFICATE SS 102 PRINTED SEAL (Rev. 11/06) 



UNIVERSITY FACILITIES, INC. 

A LOUISIANA corporation domiciled at KAMMOND, 

As shown by comparison with documents filed and recorded in 
this Office. 
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ARTICLES OF INCORPORATION OF 

UNlVERSlTY FACILITIES, INC. 

A NONPROFIT CORPORATION 

STATE OF LOUISIANA 
PARISH OF TANCIPAHOA 

Before the undersigned Notary Public, duly commissioned and qualified, and in the presence 
of the undersigned competent witnesses, personally appeared: 

Phil K. Livingston, a resident of the full age of majority of Tangipahoa 
Parish, Louisiana, with a mailing address of 1543 West Belleridge 
Drive, Hammond, Louisiana 70401; 

who declared, in the presence of the undersigned notary public and in the presence of the 
undersigned competent witnesses, that, availing himself of the provisions of the Louisiana Nonprofit 
Corporation Law (Title 12, Chapter 2, Louisiana Revised Statutes 1950, as revised and codified by 
Acts 1968, No. 105, Legislature of Louisiana, and as thereafter amended), he does hereby organize 
a nonprofit unporation in pursuance of that law, under and in accordance with the following Articles 
of Incorporation: 

ARTICLE 1 

NAME 

The name of this corporation i s  UNIVERSITY FACILITIES, 1NC. 

ARTICLE 2 

OBJECTS AND PURPOSES 

The exclusive object and purpose for which this corporation is formed is to promote, assist 
and benefit the mission of Southeastern Louisiana University by engaging in any lawful activity in 
which a nonprofit coqmation meeting the requirements of Section 501 (cI(3) of the Internal Revenue 
Code of 1986, as amended ("IRC" or "Code"), may engage, all in accordance with the directions 
received from in Board of Directors, specifically including, but not limited to, acquiring, 
constructing, developing, managing, leasing as lessor or lessee, mortgaging and/or conveying student 
housing and other facilities on the campus of southeastern Louisiana University (the "University"). 



In carrying out this object and purpose, the corp~atim shall have and enjoy every power and 
authority granted by the Louisiana Nonprofit Caporation Law. 

ARTICLE 3 

DURATION 

The duration of this corporation shall be in perpetuity, w such maximum period as may be 
authorized by the Louisiana Nonprofit Corporation Law. 

NONPROFIT CORPORATION 

This corporation is a nonprofit corporation. 

C4 
ARTICLE 5 

REGISTERED OFFICE 

The registered office of the corporation shall be located at: 

8555 United Plaza Boulevard, 5th Floor 
Baton Rouge, Louisiana 70809 

ARTICLE 6 

REGISTERED AGENT 

The full name and address of the corporation's registered agent is: 

Michael C. Herbert 
8555 United Plaza Boulevard, 5th Floor 
Baton Rouge, Louisiana 70809 



ARTICLE 7 

INCORPORATOR 

The full name and address of the incorporator is: 

Phil K. Livingston 
1505 University Drive 
Hammond, Louisiana 70401 

ARTICLE 8 

BOARD OF DlRECTORS 

SECTION 1: Unless and until otherwise provided in the By-laws, all of the corporate powers 
of this corporation shall be vested in and all of the business and affairs of this corporation shall be 
managed by the Board of Directors. 

SECTION 2: Subject to Article 8, Section 3 below which sets forth the initial Board of 
Directors, the number, qualifications, manner of election and remwal ftom office, length of terms, 
meeting and voting procedures, powers and duties of the Board of Directors shall be prescribed in 
the By-laws of the corporation. 

SECTION 3: The initial Board of Directors shall consist of three (3) members whose names, 
physical addresses and length of initial terms are as follows: 

Name and Addnss End of Term: 

Phil K. Livingston 
1505 University Drive 
Hamrnond, Louisiana 70401 

Stephen Smith 
213 College Drive 
Hammond, Louisiana 70401 

Charles Redmond 
1543 West Belleridge Drive 
Baton Rouge, Louisiana 7081 5 



SECTION 1: This corporation i s  organized on a non-stock basis. 

SECTION 2: The Board of Directors shall comprise the entire membership of the 
corporation. 

ASSETS OF THE CORPORATION 

SECTION 1: All revenues collected by the corporation shall be used by it to carry out its 
objects and purposes. 

SECTION 2: The corporation shall observe all local, state and federal laws which apply to 
nonprofit organizations meeting the requirements of IRC Section 501 (cI(3). Upon the dissolution or 
final liquidation of the corporation, any assets and funds of the corporation which exceed its 
outstanding liabilities shall be transferred, paid, distributed and delivered to the University. In no 
event shall the directors, officers or members of this corporation receive any of the corporation's 
assets or funds upon its dissolution or final liquidation. 

ARTICLE 11 

CORPORATE ACTIVITIES 

SECTION 1: No part of the net earnings or other funds of the corporation shall inure to the 
benefit of or be distributed to its directors, officers, or other persons, except that the corporation shall 
be authorized and empowered to pay reasonable expenses incurred for services actually rendered 
on its behalf and to make payments and distributions in furtherance of the objects and purposes of 
the corporation. 

S€CTION 2: No substantial part of the activities of the corporation shall be the carrying on 
of propaganda, or otherwise attempting to influence legislation, and the corporation shall not 
participate in, or intervene in (including the publishing or distribution of statements) any political 
campaign on behalf of any candidate for public office. Notwithstanding any other provision of these 
articles, the corporation shall not carry on any other activities not permitted to be carried on (a) by 
a mpmtion exempt from federal income tax under Section 501 (c)(3) of the Internal Revenue Code 
of 1986, as amended, &I by a corporation, contributions to which are deductible under W o n  
170[c)(21 of the Internal Revenue Code of 1986, as amended or (c) by a nonprofit corporation under 
the laws of the State of Louisiana, as amended. 



SECTION 3: All actions taken by the corporation shall implement the mission, objects and 
purposes of the coporation and conform with applicable laws and regulations providing tax exempt 
status. 

ARTICLE 12 

AMENDMENTS AND DISSOLUTION 

S€CTlON 1: These Articles of lncoqtoration may be amended by a two-thirds (u3) vote of 
the Board of Directors in accordance with the notice requirements set out in the By-laws of the 
corporation. 

SECTION 2: Authorization of thevoluntary dissolution or liquidation of the corporation shall 
be taken only by a twethirds (2/3) vote of the Board of Directors of the corporation and as is 
otherwise provided in the By-laws of the corporation. 

ARTICLE 13 

CORPORATE LIABILITY AND INDEMNIFICATION 

SECTION 1: No incorporator, director, officer, employee, member or agent of this 
corporation shall ever be held liable or responsible for the contracts, debts or defaults of the 
cmpmkion, nds shall any mere informality in organization have the effect of rendering these Articles 
of Incorporation null or of exposing the incorporator, director, officer, employee, member or agent 
to any liability whatsower. 

SECTION 2. The cotporation shall indemnify and hold harmless each incorporator, director, 
officer, employee, member or agent now or hereafter serving the corporation in accordance with the 
terms and conditions set forth in the By-laws of the corporation. 



THUS DONE AND PASSED at Hammond, Louisiana, on the 10th day of November, 1997, 
in the presence of the undersigned Notary Public and competent witnesses. 

WITNESSES: INCORPORATOR: 

M W C .  HERBERT, NOTARY PUBLIC 
MY COMMISSION EXPIRES AT DEATH 



AFFIDAVIT OF ACCEPTANCE OF APPOINTMENT 
BY DESIGNATED REGISTERED AGENT 

To the Corporation Department of the Secretary of State, 
State of Louisiana 

STATE OF LOUISIANA 
PARISH OF TANGlPAHOA 

On this 10th day of November, 1997, before me, a Notary Public in and for the State and 

Parish aforesaid, personally came and appeared Michael C. Herbert, who is to me known to be the 

person, and who, being duly sworn, acknowledged to me that he does hereby accept appointment 

as the registered agent of University Facilities, Inc., a nonprofit corporation authorized to transact 
I, 

business in the State of Louisiana pursuant to the provisions of the Louisiana Nonprofit Corporation 

Law CTitle 12, Chapter 2, Louisiana Revised Statutes 1950, as revised and codified by Acts 1968, No. 

105, Legislature of Louisiana). 

mew 
Michael C. Herhrt 

SWORN TO AND SUBSCRIBED before me, this 10th day of November, 1997. 

NOTARY PUBLIC 



CERTIFICATE OF CORRECTION TO 
ARTICLES OF INCORPORATION OF 

UNIVERSITY FACILITIES, INC. 

STATE OF LOUISIANA 
PARISH OF TANGIPAHOA 

BEFORE ME, the undersigned Notary Public in and for the State of Louisiana, 

and in the presence of the undersigned competent witnesses, personally appeared the persons 

whose names are hereunto subscribed, who declared that: 

A. University Facilities, Inc. (the "Corporation") is a non-profit corporation organized 

under the laws of the State of Louisiana by and under Articles of Incorporation dated November 

10, 1997, which have been frled of record in the Office of the Louisiana Secretary of State on 

November 10, 1997. 

B. Certain errors in the Articles of Incorporation have been discovered and therefore 

the Corporation desires to correct its Articles of Incorporation as set forth below. 

C. In accordance with the provisions of the Louisiana Non-Profit Corporation Law 

(Title 12, Chapter 2, Louisiana Revised Statute 1950, as revised and codified by Act 1968, No. 

105, Legislature of Louisiana, and as thereafter amended), the Corporation hereby corrects its 

Articles of Incorporation as follows: 

D. In order to correct the address of the incorporator of the corporation shown in the 

appearance clause on the fist page of the Articles of Incorporation, said appearance clause is 

hereby deleted in its entirety and in lieu thereof is placed the following: 



"Phil K. Livingston, a resident of the full age of majority of Tangigahoa Parish, 
Louisiana, with a mailing address of 1505 University Drive, Hamrnond, Louisiana 
70401 " 

E. In order to correct the name of the third member of the Board of Directors listed 

in Article 8, Section 3 of the Articles of Incorporation at the bottom of page 3, the information 

relating to said member is heereby deleted in its entirety and in lieu thereof is placed the foIlowing: 

"Charles Redman 
1543 West Belleridge Drive 
Baton Rouge, Louisiana 70815" 

G. In all other respects the Articles of Incorporation of the Corporation are correct. 

THUS DONE AND PASSED at Hammond, Louisiana, on the ~3d day of 
December, IW, in the presence of the undersigned Notary Public and competent witnesses: 



AMENDMENT TO THE UNITED STATES OF AMERICA 

ARTICLES OF INCORPORATION STATE OF LOUISIANA 

UNIVERSITY FACILITIES, INC . PARISH OF TANGIPAHOA 

K BE IT KNOWN, that on the a day of October, 1998, 

BEFORE ME, the undersigned authority, a Notary Public, duly commissioned and 

qualified in and for the aforesaid Parish and State, and in the presence of the undersigned 

competent witnesses, personally came and appeared: 

STEPHEN SMITH AND NICK J. BRUNO 

President and Secretary of the Corporation, who declared unto me, Notary, that they are the 

persons authorized and directed by a resolution of a special meeting of the Members and 

Directors of the Corporation held on October 6, 1998, to execute this Amendment to the Articles 

of Incorporation and that at said meeting, a majority of the Corporation's Directors were present 

and both Directors present did vote in favor of the resolutions adopted at said meeting. 

Appearer further declared that in accordance with the resolutions adopted at said meeting 

Article 2 of the Articles of Incorporation is hereby amended to include the following language 

after the last sentence, to-wit: 

The Corporation shall also have the express authority to enter into consuIting agreements 
and provide consulting services to third parties, for a fee, to the extent that the receipt of such 
fees do not affect the exempt status of the Corporation under Section 501(c)(3) of the Internal 
Revenue Code of 1986, as amended. 

Appearers further declared that in all other respects the Articles of Incorporation and all 

other amendments thereto shall remain in full force and effect. 

THUS DONE AND SIGNED in multiple originals in my office in Hammond, Louisiana, 

on the day, month and year hereinabove first written, and in the presence of the undersigned 



competent witnesses who hereunto sign their names with the said Appearer and me, Notary, 

after due reading of the whole. 

WITNESSES : U N I V E R S I T Y  F A C I L I T I E S ,  INC. 

BY: 

BY: 
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Restated to include Amendments of: 
'i October 26,1998 

June 21,2000 i 

August 10,2004 

BY-LAWS 

UNIVERSITY FACILITIES, INC. 

PREAMBLE 

University Facilities, Inc. (the "Corp~ration'~), by its Board of Directors (collectively 
"Board"), does hereby adopt the following By-laws ("By-laws"): 

ARTICLE I 

GENERAL 

SECTION 1: Name. This organization is a nonprofit corporation under the laws of the 
State of Louisiana, and shall be known as "University Facilities, Inc." 

SECTION 2: Princi~al Office. The principal office of the Corporation shall be located 
at 213 College Drive, Hammond, Louisiana 70401. The registered office of the Corporation shall 
be located at 8555 United Plaza Boulevard, 5th Floor, Baton Rouge, Louisiana 70809. The 
Corporation may change the principal andlor registered office or have such additional offices as 
the Board, may, fiom time to time, determine to be in the best interest of the Corporation. 

SECTION 3: Mission and Obiectives. 

(A) Mission Statement. The mission of the Corporation ('LMission") shall be 
to promote, assist and benefit the educational, scientific, research and public service mission of 
Southeastern Louisiana University (the "University"). 

) Corporate Obiectives. The implementation of the Mission shall include 
the following, non-exclusive objectives (collectively "Corporate Objectives"): 

1. To acquire, construct, develop, manage, lease as lessor or lessee, 
mortgage andlor convey student housing and other facilities on the campus of the 
University. 



2. To provide financial assistance to the University and its students 
and to aid and facilitate the carrying on by the University of its mission. 

3. To engage in any other lawful activity deemed by the Corporation 
necessary or advisable in order to support and assist the University in carrying out 
its mission and objectives. 

4. The Corporation shall also have the express authority to enter into 
consulting agreements and provide consulting services to third parties, for a fee, 
to the extent that the receipt of such fees do not affect the exempt status of the 
Corporation under Section 501(c)(3) of the Internal Revenue Code of 1986, as 
amended. 

SECTION 4: Limitation of Authoritv. The Corporation and its activities shall be 
nonpartisan, nonsectional and nonsectarian, It shall observe all local, state and federal laws 
which apply to nonprofit organizations as defined in Section 501 (c)(3) of the Internal Revenue 
Code of 1986, as amended ("IRCn), or any subsequent provisions. No part of the Corporation's 
net earnings shall inure to the benefit of any Member or other person. The Corporation is not 
organized for profit and shall not engage in any activity ordinarily carried on for profit that is not 
in furtherance of its exempt purpose. 

ARTICLE I1 

MEMBERSHIP 

SECTION 1: Non-Stock Membership. The Corporation is organized on a membership 
and not a stock basis. 

SECTION 2: Eligibilitv. The Board shall constitute the entire membership of the 
Corporation. 

ARTICLE I11 

SELECTION OF BOARD 

SECTION 1: Function. The complete direction and management of the affairs of the 
Corporation and the control and disposition of its properties and finds shall be vested in the 
Board. The duties of the Board shall include, but shall not be limited to, establishing policies and 
making decisions for the Corporation, electing subsequent members of the Board of Directors 
(the "Directors") and electing officers. 

SECTION 2: Number. The number of Directors shall consist of either (3) or five (5) 
individuals, as determined fiom time to time by the Board. 



SECTION 3: Composition. Every seat on the Board to be filled because of the 
expiration of the term of a Director shall be filled by the majority vote of the remaining Directors 
whose seats are not being filled as set forth herein. If there are three Directors, one of the seats 
on the Board (the "University Seat") shall be filled by persons nominated by the President of 
the University and the remaining two seats on the Board (the "At Large Seats") shall be filled 
by persons nominated by the remaining Director whose At Large Seat is not being filled. If there 
are five Directors, there shall be two University Seats filled by persons nominated by the 
President of the University and the remaining three seats shall be At Large Seats filled by 
persons nominated by the remaining Directors whose At Large Seats are not being filled. The 
procedure for the nomination and election of Directors shall be in accordance with Section 6 of 
this Article. 

SECTION 4: Terms. 

(A) Three-Year Terms. The Directors shall serve three (3) year terms. 

) The Term for Universitv Seats. Directors holding university seats 
shall serve for the term for which they are elected a s  determined according to these By- 
Laws; provided, however, that they shall vacate their seats on the Board in the event that 
they are no longer employed by the university. Such vacancy shall be filled in accordance 
with Section 8 below. 

SECTION 5: Staggered Terms. 

(A) Directors shall serve on a staggered term basis, with one new Director to 
be elected each year. 

SECTION 6: Director Nominations. 

(A) Procedure. The President of the University shall nominate one or more 
candidates to fill each of the University Seats to be filled. Any Director whose At Large Seat is 
not being filled shall have the right to nominate one or more candidates to fill each of the At 
Large Seats to be filled. 

) Deliverv of Nominations; Election of Directors. At the annual meeting 
of the Corporation, all nominations shall be delivered to and voted upon by each of the Directors 
whose seats are ni t  being filled (both those holding University seats and those holding At Large 
Seats), and the remaining Directors shall by majority vote elect a Director to fill the Board seat 
from the nominees selected in accordance with Section 6(A) above, with the candidate receiving 
the greatest number of votes elected to the Board. 

SECTION 7: Seating of New Directors and Officers. All new Directors shall serve 
effective the date of their election and be seated at such meeting. New Officers shall also 
commence their term effective as of such meeting. 



.. .- 
SECTION 8: Vacancies. Vacancies among the Directors other than at the expiration of 

6' their term may be filled using the same procedure as for vacancies arising due to the expiration 
of the term of a Director, depending on which type of seat such Director held. Persons nominated 
in such manner to fill such a vacancy shall be elected by a majority vote of the Board for the 
unexpired term of the vacant directorship and shall serve effective as of the date of their election. 

SECTION 9: Removal. Any Director may be removed at any time, with or without 
cause by a vote of two-thirds (213rds) of the Board. 

SECTION 10: Resignation. Any Director may resign at any time by giving written 
notice to the Chairperson or Secretary. The resignation of any Director shall take effect at the 
time specified in such notice and, unless otherwise specified therein, the acceptance of such 
resignation shall not be necessary to make it effective. 

ARTICLE IV 

MEETINGS OF THE BOARD 

SECTION 1: Voting. All Directors shall have an equal vote. 

SECTION 2: Quorum. A quorum for a meeting of the Board shall Consist of a majority 
of the Directors. The act of a majority of the Directors present at a meeting at which a quorum is 

i ) present shall be the act of the Board. 

SECTION 3: Annual Meeting. The annual meeting of the Board shall be held in each 
year during the period beginning one hundred twenty days prior to the close of the fiscal year, 
Notice of the time and place of the annual meeting of the Board shall be given to each Director at 
least seven (7) but not more than thirty (30) days before the date set for such meeting. 

SECTION 4: Regular Meetings. Regular meetings of the Board shall be held at the 
principal office of the Corporation at such places and at such times as the Board may from time 
to time determine by resolution. Once established in writing by resolution, no notice of regular 
meetings of the Board need be given. 

SECTION 5: Special Meetings. Special meetings of the Board shall be held whenever 
called by the Chairperson or by a majority of the Directors. Notice of each special meeting of the 
Board shall be given to each Director at least two (2) days before the day on which the special 
meeting is to be held. Every such notice shall state the time and place of the meeting and the 
purpose thereof. The business transacted at such special meeting shall be confined to the 
purposes stated in the notice. 

SECTION 6: Place of Meeting. Except as otherwise provided, the Board may hold its 
meetings at such places within or without the State of Louisiana as shall be specified or fixed in 
the respective notice or waivers of notice thereof. 



SECTION 7: Telephonic Meetings. Meetings of the Board may be held by means of 
) telephone conference calls or similar communication provided all persons participating in the 

meeting can hear and communicate with each other. Participation in a Board meeting by such 
means of communication constitutes presence in person at the meeting except as to a person who 
participates in the meeting for the express purpose of objecting to the transacting of any business 
on the grounds that the meeting is not lawfilly called or convened. 

SECTION 8: Consent of Directors. Any action required by law to be taken at a 
meeting of the Board may be taken without a meeting if a consent in writing, setting forth the 
actions so taken, is signed by all of the Directors. 

ARTICLE V 

EXECUTIVE DIRECTOR 

SECTION 1: Executive Director. The Corporation shall obtain the services of an 
Executive Director experienced in matters pertaining to university facilities. 

SECTION 2: Election of Executive Director. The Executive Director shall be elected 
by the Board from among one or more candidates nominated for the post by the President of the 
University. The Executive Director may only be removed by the Board for cause. Upon the 
resignation or removal for cause of the Executive Director, a successor Executive Director shall 

j be elected in the manner set forth in this Section 2. 

SECTION 3: Duties and Responsibilities. The Executive Director shall consult with 
and advise the Board regarding its activities pertaining to the Corporation's construction, 
ownership, lease, operation and/or maintenance of any facilities of the Corporation on the 
campus of the University. In addition, the Executive Director shall conduct the official 
correspondence of the Corporation, preserve all of its books, documents, and communications 
and keep its books of account. It shall be the duty of the Executive Director to submit a financial 
statement and written report of the year's work at the close of each fiscal year. 

SECTION 4: Reporting. The Executive Director shall report to the Board. The 
Executive Director shall not be a member of the Board of Directors. 

SECTION 5: Compensation. The Executive Director shall not be compensated by the 
Corporation. In the event that the Executive Director is an employee of the University, the 
Corporation shall reimburse the University, either directly or through in-kind services, for the 
value of the services rendered by the Executive Director to the Corporation. 



ARTICLE VI 

OFFICERS 

SECTION 1: Officers. The Officers shall be a Chairperson, a Vice Chairperson, a 
Secretary, a Treasurer, an Executive Director; and such assistants and subordinate officers as the 
Board shall deem necessary. Each of the foregoing officers, except the Executive Director, are 
collectively referred to as the "Elected Officers". The ofices of Secretary and Treasurer may be 
combined if the Board so elects. The Chairperson shall also serve as and have the title of 
President of the Corporation. 

All Elected Officers shall be elected by the Board fiom among the Directors at the time 
of their election, except for the Secretary and Treasurer. The Executive Director may be elected 
as the Secretary and/or Treasurer of the Corporation. 

SECTION 2: Nominations. Each Director shall have the right to nominate one 
candidate for each Elected Officer post to be filled. 

SECTION 3: Election of Officers. The Elected Officers shall be elected by a majority 
vote of the Directors at the annual meeting of the Board. 

SECTION 4: Vacancies. Whenever any vacancies shall occur in any of the Offices of 
the Corporation, such office shall be filled by the Board, and any officer so designated shall hold 

1 
( 1 office for the remainder of the unexpired term of office. 

SECTION 5: Term of Office. 

(A) Term. The term of office of each of the Elected Officers shall be for a 
period of one (1) year, or until their successors have been duly elected and qualified. 

(B) Removal. Any Elected Officer may be removed from office at any time 
with or without cause by a majority vote of the Board, 

(C) Seating of Officers. New officers shall take office at the close of the 
meeting at which they are elected. 

SECTION 6: Chairperson of the Board. The Chairperson shall be the elected head of 
the Corporation and preside at all meetings of the Board, and shall perform all other duties 
incidental thereto. The Chairperson shall conduct the official correspondence of the Corporation, 
preserve all of its books, documents, and communications, keep its books of account, and 
maintain an accurate record of all of the proceedings of all committees. It shall be the duty of the 
Chairperson to submit a financial statement and written report of the year's work at the close of 
each fiscal year. The Chairperson shall serve as the chief spokesperson of the Corporation. The 
Chairperson shall, subject to the approval of the Directors, appoint all committees and committee 
chairpersons. The Chairperson shall be an ex-officio member of all committees. 



SECTION 7: Vice Chairperson of the Board. In the event of the absence, disability, or 
[ i termination of service for any reason of the Chairperson, the Vice Chairperson shall act in the 

Chairperson's stead with the same authority, duties, and responsibilities as the Chairperson. 

SECTION 8: Secretarv. The Secretary shall keep the minutes of the meetings of the 
Board. These minutes shall be kept in appropriate books. The Secretary shall attend to the giving 
of all notices on behalf of the Corporation and shall have charge of all of the books and records 
of the Corporation and the Secretary shall perform all other duties incidental to the Secretary's 
office. The Board may appoint an Assistant Secretary to aid the Secretary in the performance of 
the Secretary's duties. 

SECTION 9: Treasurer. The Treasurer shall submit a report of the accounts and 
financial condition of the Corporation at any meeting of the Board as may be required by the 
Board. The Treasurer shall assist in the keeping of any records in accordance with these 
hnctions. The Treasurer and the Chairman or either of them, shall, subject to restrictions by the 
Board, direct the disbursement of all monies and assets of the Corporation. The Board may, if it 
so desires, appoint an Assistant Treasurer to aid the Treasurer in the performance of the 
Treasurer's duties. 

SECTION 10: DeIepation of Duties and Authoritv. In the case of the absence of any 
Elected Officer, or for any other reason that the Board may deem sufficient as to any Elected 
Officer, the Board may delegate, for the time being, the powers of duties, or any of them, of such 
Elected Officer to any other Officers, to legal counsel for the Corporation, or to any Director. 

1 i 1 

ARTICLE VII 

COMMITTEES 

SECTION 1: Appointment. The Chairperson shall appoint all committee members and 
the chairperson of each committee subject to the confirmation of the Board. The Chairperson 
may appoint as advisory members of any committee persons essential to the activity because of 
the nature of their work, interest or position. 

Committees may be standing committees andlor ad hoc committees. 

SECTION 2: Committee Functions. The Board shall establish the function and 
objectives of all committees. It shall be the function of each committee, within the limits of 
policy set by the Board, to make investigations, to conduct studies and hearings, to make 
recommendations to the Board concerning their assignments, and to carry on such activities as 
may be delegated to them by the Board. 

SECTION 3: Limitation of Authority. No committee shall take or make public any 
formal action, or make public any resolution, or in any way commit the Corporation on a 
question of policy without first receiving the approval of the Board. 



SECTION4: Composition. All committees shall be chaired by a Director, and 

j j committee members may be drawn from the general public as desired by the Chairperson and as 
otherwise provided in these By-laws. Each committee may have a vice chairperson and a 
secretary. 

The Chairperson shall each serve as ex-officio members of all committees. 

SECTION 5: Ratification. Any and all acts of any and all committees must be ratified 
by the Board. 

SECTION 6: Notice of Meetings. Written notice of the time and place for the meeting, 
accompanied by the agenda of items to be considered, shall be sent to each member of the 
committee at least seven (7) days prior to the meeting, except in the case of emergency meetings 
which may be called by the Chairperson at the Chairperson's discretion. 

SECTION 7: Quorum. A simple majority of any committee shall constitute a quorum 
of that committee. Any act of the majority of a committee at which a quorum is present shall 
constitute an act of that committee. 

ARTICLE VIII 

FINANCES 
(: 

SECTION 1: Corporation Funds. All money received by the Corporation will be 
placed in a general operating h d ( s ) .  

SECTION 2: Fiscal Year. The fiscal year of the Corporation shall begin on the first day 
of July and shall end on the 30th day of June. 

SECTION 3: Annual Audit. An independent financial audit of the Corporation's 
revenues and expenditures shall be performed annually by a certified public accountant(s) 
licensed by the State of Louisiana and completed within sixty (60) days after the close of each 
fiscal year. A copy of such annual audit shall be furnished to the Legislative Auditor. 

SECTION 4: Bonding. The Treasurer and all Officers and employees designated by the 
Boud to handle money must be bonded in such amount as the Board shall deem necessary and 
the cost thereof shall be paid by the Corporation. 



ARTICLE IX 

PARLIAMENTARY PROCEDURE 

The proceedings of the Corporation meetings shall be governed by and conducted 
according to the latest edition of Robert's Rules of Order. 

ARTICLE X 

NOTICE 

SECTION 1: Written Notice. Whenever the provisions of a statute or the Articles of 
Incorporation, or any of these By-laws require or permit notice to be given to any Director or 
Officer, it shall not be construed to require personal notice, but any such notice may be given in 
writing by depositing the same in a post office or letter box in a prepaid, sealed wrapper, or by 
facsimile transmission by telephone ("Faxn), in either case addressed to such Director or Officer 
at his address as such address appears on the books of the Corporation. The time when the notice 
shall have been so mailed or delivered by Fax shall be deemed the time of the giving of such 
notice. 

SECTION 2: Waivers. Any Director or Officer may waive, in writing or by Fax, any 
notice required or permitted to be given under any provisions of any statute or of the Articles of 

( ) Incorporation or of these By-laws, either before, at, or after the meeting or other event of which 
notice is so provided. All Directors or Officers present at any meeting shall be deemed to have 
waived any and all notice thereof. 

ARTICLE XI 

INDEMNIFICATION OF OFFICERS AND DIRECTORS 

The Corporation shall indemnify and hold harmless any person who was or is party or is 
threatened to be made party to any action, suit or proceeding, whether civil, criminal, 
administrative or investigative (including any action by or in the right of the Corporation) by 
reason of the fact that the person is or was: 

a) A Director, Officer, employee, incorporator or agent of the Corporation; andlor, 

b) Serving at the request of the Corporation as a Director, Officer, employee, 
incorporator or agent of another business, foreign or nonprofit corporation, 
partnership, joint venture or other enterprise, 

(collectively "Protected Group") against expenses (including attorneys' fees), judgments, fines 
and amounts paid in settlement actually and reasonably incurred in connection with such action, 

,' 
i 
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suit, or proceeding if the person acted in good faith and in a manner reasonably believed to be in 
j or not opposed to the best interest of the Corporation, and, with respect to any criminal action or 

proceeding, had no reasonable cause to believe that their conduct was unlawful; provided that in 
case of actions by or in the right of the Corporation, the indemnity shall be limited to expenses 
(including attorneys' fees and amounts paid in settlement not exceeding, in the judgment of the 
Board, the estimated expense of litigating the action to conclusion) actually and reasonably 
incurred in connection with the defense or settlement of such action. 

No indemnification shall be made in respect of any claim, issue or matter as to which 
such person shall have been adjudged to be liable for negligence or misconduct in the 
performance of their duty to the Corporation unless and only to the extent that the court shall 
determine upon application that, despite the adjudication of liability but in view of all the 
circumstances of the case, they are fairly and reasonably entitled to indemnity for such expense 
which the court shall deem proper. 

The termination of any action, suit or proceeding by judgment, order settlement, 
conviction, or upon a plea of nolo contendere or its equivalent, shall not, of itself, create a 
presumption that the person did not act in good faith and in a manner which they reasonably 
believed to be in or not opposed to the best interest of the Corporation, and, with respect to any 
criminal action or proceeding, had reasonable cause to believe that their conduct was unlawful. 

To the extent that a member of the Protected Group has been successful on the merits or 
otherwise in defense of any such action, suit or proceeding, or in defense of any claim, issue or 

( 1 matter therein, they shall be indemnified against expenses (including attorneys' fees) actually 
and reasonably incurred by them in connection therewith. 

This indemnification (unless ordered by the court) shall be made by the Corporation only 
as authorized in a specific case upon a determination that the applicable standard of conduct has 
been met. Such determination shall be made by (a) the Board by a majority vote of a quorum 
consisting of Directors who were not parties to such action, suit or proceeding, or (b) if such a 
quorum is not obtainable or a quorum of disinterested Directors so directs, by independent legal 
counsel. 

The expenses incurred in defending such an action, suit or proceeding shall be paid by the 
Corporation in advance of the final disposition thereof if authorized by the Board in the manner 
provided above, upon receipt of an undertaking by or on behalf of the member of the Protected 
Group to repay such amount unless it shall ultimately be determined that they are entitled to be 
indemnified by the Corporation as authorized hereunder. 

The foregoing indemnification shall not be exclusive of other rights to which any 
member of the Protected Group may be entitled as a matter of law, and shall inure to the benefit 
of any member of the Protected Group's heirs and legal representatives. 

The Corporation may procure insurance on behalf of any member of the Protected Group 
against any liability asserted against or incurred by the person in any such capacity, or arising out 



a .  

the person's status as such, whether or not the Corporation would have the power to indemnify 
i I the person against such liability under the laws of the State of Louisiana. 

ARTICLE XI1 

SEAL 

SECTION 1: Corporation Seal. The Corporation may use a seal of such design as may 
be adopted by the Board. 

SECTION 2: Necessiw of Seal. Failure to affix the seal shall not affect the validity of 
any instrument. 

ARTICLE XI11 

AMENDMENTS 

These By-laws may be altered or amended or repealed by the affirmative vote of two- 
thirds (2/3rds) of the Board at any regular meeting or at any special meeting of the Board called 
for that purpose; provided, however, that no change of the time or place of the election of 
Directors shall be made within fifty (50) days preceding the day on which such election is to be 
held, and that in the case of any change of such time or place, notice thereof shall be given to 
each Director at least twenty (20) days before the election is held. 

ARTICLE XIV 

DISSOLUTION 

SECTION 1: Procedure. The Corporation shall use its funds only to accomplish the 
Mission and Corporate Objectives, and no part of the h d s  shall inure, or be distributed to any 
Director, Officer or other person. On dissolution of the Corporation, any funds remaining shall 
be distributed to the University. 

ARTICLE XV 

GENERAL LAWS OF LOUISIANA 

SECTION 1: General Laws. Any matters not heretofore covered by these By-laws or 
the Articles of Incorporation shall be governed by the provisions of the laws of the State of 
Louisiana. 



I certify that the foregoing Restated By-laws were adopted by the members of the 
( ) Board of Directors of the Corporation on the 1 2 ~ ~  day of December, 1997, and amended on 

October 26,1998; June 21,2000; and August 10,2004. 

dr. Brad O'Hara, se{retarY 
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UFI Board Meeting ~ i n u t k s  06/30/06 

MEETING OF TEE BOARD OF DIRECTORS AND MEMBERS 

OF UNIVERSITY FACILITIES, INC. 

HELD ON THJ3 30'' DAY OF JUNE, 2006 

A meeting of the Board of Directors and members of University Facilities, Inc. ("Corporation") 
was held in the Room 142 of Luther Dyson Hall, on the Southeastern Louisiana University Campus, on 
the above-mentioned date. 

Present: Board members: Mr. Stephen Smith, Mr. Jack Gautier, Mr. Phil Livingston and 
Executive Director Dr. Joe Morris (to be appointed) 

Mr. Stephen Smith, President, called the meeting to order at 2:00 p.m. 

1. Appointment of Board Members. A review of the Corporate documents revealed that Mr. Jack 
Gautier's term as board member had expired and Mr. Phil Livingston's term as board member 
will expire this date. Upon motion duly made by Mr. Phil Livingston, seconded by Mr. Stephen 
Smith, and carried, it was unanimously: 

RESOLVED that Mr. Jack Gautier be elected and appointed to the Board of Directors of the 
Corporation for the period of July 1,2005 -June 30,2008. 

Upon motion duly made by Mr. Jack Gautier, seconded by Mr. Stephen Smith, and carried, it was 
unanimously: 

FURTHER RESOLVED that Mr. Phil Livingston be elected and appointed to the Board of 
Directors of the Corporation for the period of July 1,2006 -June 30,2009. 

Therefore, the Board Member terms are as follows: 
Stephen Smith July 1,2004 - June 30,2007 
Jack Gautier July 1,2005 -June 30,2008 
Phil Livingston July 1,2006 - June 30,2009 

2. The Board of Directors reviewed the minutes fiom the June 8, 2005 meeting. Upon motion duly 
made by Mr. Livingston, seconded by Mr. Gautier, and carried, it was unanimously: 

RlESOLVED that the minutes be accepted as prepared. 

3. Mr. Smith distributed and reviewed the Corporation's Audited Financial Statements as of June 
30,2005. It is noted that the Corporation had an unqualified opinion. 

RESOLVED that the report be approved as presented. 

4. Resignation of Dr. Brad O'Hara. Mr. Smith informed the Board that Dr. Brad O'Hara, Executive 
Director of the Corporation had accepted a job in Baton Rouge and felt this change would not 
allow him to continue as Executive Director; Therefore, Dr. O'Hara has resigned from the Board. 
Upon motion duly made by Mr. Gautier, seconded by Mr. Livingston, and carried, it was 
unanimously: 
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RESOLVED that the Board accept the resignation of Dr. Brad O'Hara as Executive Director of 
the Corporation. 

5. Appointment of new Executive Director. Based upon discussions with Dr. Moffett, Dr. Crain, 
and Mr. Smith, the University is asking the Board to consider appointing Dr. Joseph Morris, 
Professor of Accounting, as the new Executive Director to replace Dr. Brad O'Hara. Upon a 
motion duly made by Mr. Livingston, seconded by Mr. Gautier, and carried, it was unanimously: 
RESOLVED that Dr. Joseph Morris be elected and appointed as Executive Director of the 
Corporation effective June 30,2006. 

6. Signature Authority on Bank Accounts. Given the above appointment of Dr. Joseph Morris, a 
motion was made by Mr. Gautier, seconded by Mr. Livingston to replace Dr. O'Hara with Dr. 
Morris as signature authority on all University Facility Bank Accounts. It was noted that all 
accounts require two signatures in order to process a check for payment. 

IRESOLVED that Dr. Joseph Morris be added to all bank accounts to replace Dr. Brad O'Hara. 

7. Selection of Auditor for the 2006 year. Mr. Smith provided an Engagement Letter to the Board 
from Horton, Lee, Burnett, Peacock, Cleveland & Grainger, P.C. to provide auditing services for 
the fiscal year ending June 30, 2006. Mr. Smith indicated the Engagement Letter was acceptable 
accept for the issue date of the report. Mr. Smith indicated he is worlung with the CPA Firm to 
correct the situation. Upon a motion duly made by Mr. Livingston, seconded by Mr. Gautier, and 
carried, it was unanimously: 

RESOLVED that appointment of Horton, Lee, Burnett, Peacock, Cleveland & Grainger, 
P.C. as auditors for the 2005-2006 fiscal year pending resolution of the report issuance 
date. 

8. Housing Management Update. Mr. Smith informed the Board that Capstone 
Management was no longer providing management oversight for the housing complex on 
the University Campus. This was a mutual agreement between University Management 
and Capstone Management. This was effective May 15,2006. Capstone Management is 
assisting the University to transition from their management team to the University 
management team, which will take over full operation on August 1,2006. 

9. Donation of Equipment to the University. In order to facilitate the above, there are a 
number of pieces of equipment that UFI must donate to the University in order to 
integrate it into their systems. These include, but are not limited to, all computer 
hardware on campus to be tied into the University's computer system as well as other 
fimctions the University may assume such as grounds, etc. Upon a motion duly made by 
Mr. Gautier, seconded by Mr. Livingston, and carried, it was unanimously: 

RESOLVED that UFI donate to the University selected pieces of equipment to assist the 
Housing Management Staff to appropriately fklfill their obligations in overseeing the 
Housing Operation. 

10. Housing Occupancy Update. Mr. Smith Provided a brief report on anticipated housing 
occupancy for the Fall 2006 Semester. During the first two Orientation Sessions, the 
University has received over 1500 applications for approximately 2100 housing spaces. 
The University still has three Summer Orientation Sessions to conduct and anticipate this 
number will increase with each session. The final numbers are anticipated to be in the 
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mid to upper 90 percentile as the Fall Semester starts. It is also noted that requests for 
single occupancy rooms are currently over subscribed. A question was asked if the 
University or UFI was considering future housing construction should the demand 
continue at this pace. Mr. Smith indicated that a Phase IIX was included in the original 
RFP, which would provide additional 200 single beds, but no action has been taken to 
execute that construction at this time. 

1 1. Project Updates/Approvals: 
a. Camera project - The Corporation has residual fbnds in the Trustee Account from 

the original Bond Issue from August 2004. In order to provide additional 
protection to residents and to protect the investment the Corporation has in the 
facilities fiom damage etc., Mr. Smith asked the Board to ratify a $334,000 
project to install camera and prop alarms in the eight building recently 
constructed. This was a project Capstone Management initiated in January 2006 
and continued at the University's request since the resignation of Capstone's 
Management. On a motion by Mr. Livingston, seconded by Mr. Gautier, and 
carried, it was unanimously: 

RESOLVED the ratification of a contract with Stanley to install a Camera Prop 
Alarm System in the eight new housing facilities. This project should be 
completed for the Fall 2006 opening. 

b. Intermodal FacilitieslParking Garage - The University has requested the Board of 
University Facilities, Inc. to consider participating as in past construction projects 
to construct an Intermodal Parking FacilityIStadium Project, Mr. Smith indicated 
the structure would be similar to past projects where the University lease a certain 
piece of ground. The Corporation will borrow money and construct a facility as 
specified by the University and this facility would be leased back to the 
University. The source of revenues for this project include: 

(1 .) A federal grant of approximately $2.2 million 
(2.) A student fee of $20 per semester 
(3.) Seat licenses for club seating and suite rentals 
(4.) Proceeds from land sales to improve facilities on campus 
(5.) Residual cash the corporation may have because of the successhl 

financing of a project for Aramark on the Southeastern Campus. 

It was noted that W I  had already assisted with getting this project going with 
some of the cash reserves from the Aramark project. The team of Fauntleroy & 
Lathammeery International/Brice Construction were selected in February to be 
the design build team. This project has received preliminary approval from the 
Board of Supervisors for the University of Louisiana System as well as the Board 
of Regents. It is anticipated the University will receive final approval from the 
Board of Supervisors at their August 2006 meeting pending the completion of the 
appropriate financial documents. Therefore, based upon a motion by Mr. Phil 
Livingston, seconded by Mr. Jack Gautier to adopt the following resolution. The 
said resolution was passed unanimously: 
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RESOLVED that University Facilities Inc. assist the University in the above 
referenced project, whch would include and not be limited to, assist in funding 
the design fees and any financing documents to facilitate this construction. 

BE IT FURTHER RESOLVED that the corporation is authorized to enter into, 
execute and deliver: 

(1 .)A Ground Lease Agreement by and between the Board of Supervisors 
for the University of Louisiana System as "Leasor" and the 
Corporation as "Leasee" pursuant to which the Board will lease to the 
Corporation certain land on which will be constructed the project as 
described above. 

(2.)An agreement to lease with an option to purchase(the facilities lease) 
by and between the Corporation as "Leasor" and the Board as 
"Leasee" pursuant to which the Corporation is leasing back to the 
Board the completed project, which the project will be financed by the 
issuance of bonds and other resources as identified above. 

(3.)The Loan Agreement whereby the Corporation assigns its interest to 
the Lease and base rent payments as defined therein derived from the 
Facilities Lease to the Issuer. Be it further resolved that Phil K. 
Livingston is authorized to execute all documents on behalf of the 
Corporation in furtherance of the purpose of this resolution. 

c. Center for Student Excellence - Mr. Smith indicated that the University is also in 
the process of constructing a Center for Student Excellence to be constructed on 
the University Campus with student fees. This facility will be constructed to 
assist the University to satisfy its accreditation standards with SACS by providing 
certain activities to assist students in progressing in a timely manner through the 
University's curriculums. The facility will also include the Health Center, the 
Counseling Center, and the Faculty Productivity Center. 

12. There being no further business to be transacted, on motion duly made by Mr. Livingston, and 
seconded by Mr. Gautier, the meeting was adjourned at 3:00 p.m. 

\\ 

STEPHEN SMI'T!~, PRESIDENT & CHAIRMAN 

The undersigned Secretary/Executive Director to the Corporation, certifies that the above and foregoing 
are a true and correct Minutes of the Meeting of the Members and Directors held on June 30,2006, at 
which all Directors and Members, have waived notice, consented to the action taken therein. 

M:\A&RMyFiles\SMITHVP\UFI\UFI Board Meeting Minutes 063006.doc 



NOTICE OF' CONTRACT 

STATE OF LOUISIANA 

PAFUSH OF TANGIPAHOA 

April 4,2007 
(Date of Contract) 

University Facilities, Inc. a private entity, herein represented by Phil Livingston, 

Vice-President, its duly authorized agent (hereinafter called "Owner") 

and 

BRICE BUILDING COMPANY, INC., a Delaware corporation, herein 

represented by William R. Doyle, Vice President Operations- New Orleans Division , its 

duly authorized agent (hereinafter called "Contractor") declare, for the purposes set forth 

hereinafter, that: 

1. Pursuant to the provisions of Louisiana Revised Statute 9:4801 et seq., 

including, but not limited to Louisiana Revised Statute 9:48 1 1, Owner and Contractor 

hereby execute this Notice of Contract and shall cause it to be filed in the office of the 

Recorder of Mortgages for the Parish of Tan~ipaJnoa~State of Louisiana. 

2. Owner and Contractor have entered into a written contract (the 

"Contract"), under which, subsequent to the filing of this instrument Contractor shall 

perform certain work on the immovable property of Owner as described on Exhibit "A" 

attached hereto. 

3. The work to be done by Contractor consists generally of providing all of 

the materials and products and all of the labor and services necessary for construction of 

Southeastern Louisiana University Parking Garage and Stadium Renovations, Hammond, 

Louisiana, of the work from the actual contract on the property described on Exhibit "A" 

attached hereto. 

4. The price of the work to be performed by Contractor is EIGHT MILLION 

THREE HUNDRED THIRTY-FOUR THOUSAND and 0011 00 Dollars ($8,3 34,000.00). 

5.  Payment of the price of the work by Owner to Contractor shall be made in 

accordance with the progress of the work. There will be periodic payments, with the last 



payment on completion. 

6. ' The mailing addresses of Owner and Contractor, respectively, are as 

follows: 

OWNER: University Facilities, Inc. 
SLU 10709 
Harnrnond, LA 70402 

CONTRACTOR: Brice Building Company, Inc. 
3500 N. Causeway Boulevard 
Suite 350 
Metairie, LA 70002 

OWNER: 

UNIVERSITY FACILITIES, INC. 

vice-~resi8ent 
(Title) 

CONTRACTOR: 

BRICE PUILDING COMPANLINC. 

By: w?lIfaz~. Doyle, / ) 7 
Vice President Oper i s - New Orleans Division aeh 

BRICE JOB NO. 6366 



NOTICE OF CONTRACT - Exhibit A 

Property Description 
for 

Southeastern Louisiana University 
Hammond, LA 70403 

southeastern Louisiana University, SLU 10709 bounded by West 

Dakota Street, North General Pershing and Western Avenue. 



Bond Number: SU1023714 

THE AMERICAN INSTITUTE OF ARCHITECTS 

AIA Document A311 

Performance Bond 

KNOW ALL MEN BY THESE PRESENTS: that BRICEBUILDINGCOMPANY,INC. 
(Here insert full name and address or legal title of Contraclor) 

P.O. Box 7341, Metairie, LA 70010 

as Principal, hereinafter called Contractor, and, ARCH INSURANCE COMPANY 
(Here insert full name and address or legal t i t le of Surety) 

One Liberty Plaza, 53rd Floor, New York, NY 10006 

as Surety, hereinafter called Surety, are held and firmly bound unto University Facilities, Inc. 
(Here insert full name and address or legal tit le of Owner) 

SLU 10709, Hamtnond, LA 70402 

as Obligee, hereinafter called Owner, in the amount of EightMillionThreeHundredT~FourThousand 

and ~ ~ 1 1  00th~ .................................................................................. Dollars ($ 8,334,000.00 1, 

for the payment whereof Contractor and Surety bind themselves, their heirs, executors, administrators, 
successors and assigns, jointly and severally, firmly by these presents. 

WHEREAS, 

Contractor has by written agreement dated April 4 ,  XfX2007 entered into a contract with Owner for 
(Here inscrt full name. address and description of projecl) 

Southeastern Louisiana University Parking Garage and Stadium Renovations, Harnmond, LA 

in accordance wi th Drawings and Specifications prepared by 
(Here insert full name and address or legal htle of Archilecll 

which contract is by reference made a part hereof, and i s  hereinafter referred to as the Contract. 

AIA DOCUMENT A311 . PERTORMANCE BOND AND LAROR AND MATERIAL PAYMENT BOND A lA  8 
I'ERKUARY 1970 ED. .  THE AMERICAN INSTITUTE O F  ARCHITECTS. 1735 N.Y. AVE.. N.W., WASHINGTON, D. C. 20006 1 



PERFORMANCE BOND 

NOW, THEREFORE. THE C O N D I T I O N  O F  THIS OBLIGATION i s  such that, i f  Contractor shall promptly and faithfully perform 
said Contract, then this obligation shall be null and void; otherwise it shall remain in full force and effect. 

The Surety hereby waives notice of any alteration or 
extension of time made by the Owner. 

Whenever Contractor shall be, and declared by Owner 
to be in default under the Contract, the Owner having 
performed Owner's obligations thereunder, the Surety 
may promptly remedy the default, or shall promptly 

1) Complete the Contract in accordance with its terms 
and conditions, or 

2) Obtain a bid or bids for completing the Contract in 
accordance with ~ t s  terms and conditions, and upon de- 
termination by Surety of the lowest responsible bidder, 
or, i f  the Owner elects, upon determination by the 
Owner and the Surety jointly of the lowest responsible 
bidder, arrange for a contract between such bidder and 
Owner, and make available as Work progresses (even 
though there should be a default or a succession of 

Signed and sealed this 4th day of 

defaults under the contract or contracts of completion 
arranged under this paragraph) sufficient funds to pay the 
cost of completion less the balance of the contract price; 
but not exceeding, including other costs and damages 
for which the Surety may be liable hereunder, the amount 
set forth in the f~rst paragraph hereof. The term "balance 
of the contract price," as  used in this paragraph, shall 
mean the total amount payable by Owner to Contractor 
under the Contract and any amendments thereto, less 
the amount properly paid by Owner to Contractor. 

Any suit under this bond must be instituted before 
the expiration of two (2)  vears from the date on wh~ch 
final payment under the Contract falls due. 

No right of action shall accrue on this bond to or for 
the use of any person or corporation other than the 
Owner named herein or the heirs, executors, adminis- 
trators or successors of the Owner. 

April 

BRICE BUILDING COM BRICE BUILDING COMPANY, INC. 
r~ c11>.11! ISCJII 

by: W m r  I Tillr) . 
Vice President Operations 

A "  ARCH INSURANCE COMPANY 

I I 1 , 1 ,  1 

Countersigned: Melanie Stem, Attorney-in-Fact 
Louisi a Resident Agent: Y n 

tkLIU_v &L% By: L 

~ e l a k e  Stem, Metairie, LA 

A1A DOCUMENT A311 PERFORMANCE B O N D  A N D  LABOR AND MATERIAL PAYMENT B O N D  A lA  @ 
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POWER OF ATTORNEY 

Know All Men By These Presents: 

That the Arch Insurance Company, a corporation organized and existing under the laws of the State of Missouri, having its 
principal office in Kansas City, Missouri (hereinafter referred to as the "Company") does hereby appoint 

Stephen L. Cory, Pamela K. Tucker, Melanie Stern, Bert A. Guiberteu, Jr. and Eileen Hebert of Metairie, LA (EACH) 

its true and lawful Attomey(s)-in-Fact, to make, execute, seal, and deliver from the date of issuance of this power for and 
on its behalf as surety, and as its act and deed: 

Any and all bonds and undertakings 

EXCEPTION: NO AUTHORITY is granted to make, execute, seal and deliver bonds or undertakings that guarantee the 
payment or collection of any promissory note, check, draft or letter of credit. 

This authority does not permit the same obligation to be split into two or more bonds in order to bring each such bond 
within the dollar limit of authority as set forth herein. 

The Company may revoke this appointment at any time. 

The execution of such bonds and undertakings in pursuance of these presents shall be as binding upon the said 
Company as fully and amply to all intents and purposes, as if the same had been duly executed and acknowledged by its 
regularly elected officers at its principal office in Kansas City, Missouri. 

This Power of Attorney is executed by authority of resolutions adopted by unanimous consent of the Board of Directors of 
the Company on March 3, 2003, true and accurate copies of which are hereinafter set forth and are hereby certified to by 
the undersigned Secretary as being in full force and effect: 

"VOTED, That the Chairman of the Board, the President, or any Vice President, or their appointees designated in writing 
and filed with the Secretary, or the Secretary shall have the power and authority to appoint agents and attorneys-in-fact, 
and to authorize them to execute on behalf of the Company, and attach the seal of the Company thereto, bonds and 
undertakings, recognizances, contracts of indemnity and other writings, obligatory in the nature thereof, and any such 
officers of the Company may appoint agents for acceptance of process." 

This Powzr of Attorney is signed, sealed and certified by facsimile under and by authority of the following resolution 
adopted by the unanimous consent of the Board of Directors of the Company on March 3, 2003: 

VOTED, That the signature of the Chairman of the Board, the President, or any Vice President, or their appointees 
designated in writing and filed with the Secretary, and the signature of the Secretary, the seal of the Company, and 
certific2tions by the Secretary, may be affixed by facsimile on any power of attorney or bond executed pursuant to the 
resolution adopted by the Board of Directors on March 3, 2003, and any such power so executed, sealed and certified 
with respect to any bond or undertaking to which it is attached, shall continue to be valid and binding upon the Company. 

Page of 2 Printed in U.S.A. 



i 

In Testimony Whereof, the Company has caused this instrument to be signed and its corporate seal to be affixed by their 
authorized officers, this 10th day of April ,2006 , 

Arch lnsurance Company 
Attested and Certified 

 artin in 3. ~ i k e n ,  Secretary 
I A 

STATE OF NEW YORK SS 

COUNTY OF NEW YORK SS 

I Peter J. Calleo, a Notary Public, do hereby certify that Edward M. Titus and Martin J. Nilsen personally known to me to 
be the same persons whose names are respectively as Vice President and Secretary of the Arch lnsurance Company, a 
Corporation organized and existing under the laws of the State of Missouri, subscribed to the foregoing instrument, 
appeared before me this day in person and severally acknowledged that they being thereunto duly authorized signed, 
sealed with the corporate seal and delivered the said instrument as the fre 
their own free and voluntary acts for the uses and purposes therein set forth. 

PETER J. CALLEO, ESQ. 
Notary Public, State of New Yafi 

NO. 02CA6109336 
Qv=lified in New York County 

CERTIFICATION Commission Explres May 3, 2008 

I, Martin J. Nilsen, Secretary of the Arch lnsurance Company, do hereby certify that the attached Power of Attorney dated 
on behalf of the person(s) as listed above is a true and correct copy and that the same has been in full force and effect 
since the date thereof and is in full force and effect on the date of this certificate; and I do further certify that the said 
Edward M. Titus, who executed the Power of Attorney as Vice President, was on the date of execution of the attached 
Power of Attorney the duly elected Vice President of the Arch Insurance Company, 

IN TESTIMONY WHEREOF, I have hereunto subscribed my name and seal of the Arch Insurance 
Company on this day of ,2007 . 

Y 
Martin ~.hi lsen, Secretary 

This Power of Attorney limits the acts of those named therein to the bonds and undertakings specifically 1:arned therein 
and they have no authority to bind the Company except in the manner and to the extent herein stated. 

PLEASE SEND ALL CLAIM INQUIRIES RELATING TO THIS BOND TO THE FOLLOWING ADDRESS: 

Arch Surety 
3 Parkway, Suite 1500 
Philadelphia, PA 19102 
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4 =.  
Bond Number: SU1023714 

THE AMERICAN INSTITUTE OF ARCHITECTS 

AIA Document A31 7 

Labor and Material Payment Bond 
THIS.BOND' IS ISSUED SIMULTANEOUSLY WITH PERFORMANCE BOND I N  FAVOR OF THE 
OWNER CONOITIONED O N  THE FULL A N D  FAITHFUL PERFORMANCE OF THE CONTRACT 

KNOW ALL MEN BY THESE PRESENTS: thatBRTCEBUILDnVGCOMPANY,nVC. 
(Here insert full name and address or legal title o i  Contr~ctorl 

P.O. Box 7341, Metairie, LA 70010 

as Principal, hereinafter called Principal, and, ARCH INSURANCE COMPANY 
(Here insert full name and address or legal title of Suretyl 

One Liberty Plaza, 53rd Floor, New York, NY 10006 

as Surety, hereinafter called Surety, are held and firmly bound unto University Facilities, Inc. 
(Here insert full name and address or legal t~rle of Owner) 

SLU 10709, Hamrnond, LA 70402 

as Obligee, hereinafter called Owner, for the use and bene'fit of claimants as hereinbelow defined, in the 

amount of  Eight Million Three Hundred Thrrty Four Thousand and No/lOOths .............................. --- ------------ ------------ 
(Here insert a sum equal to at least one-half of the contract price) Dollars ( %  8,334,000.00 1, 

for the payment whereof Principal and Surety bind themselves, their heirs, executors,, administrators, 
successors and assigns, jointly and severally, firmly by these presents. 

WHEREAS, 

Principal has by written agreement dated A p r i l  4 ,  XlX2007 entered into a contract with Owner for 
(Here insert full name. address and description of project) 

Southeastern Louisiana University Parking Garage and Stadium Renovations, Hammond, LA 

in accordance with Drawings and Specifications prepared by 
(Here insert lull name and.address or legal title o i  Archircctl 

which contract is by reference made a part hereof, and is her$inafter referred to as the Gintract- 
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. .  
LABOR AND MATERIAL PAYMENT BOND 

NOW, THEREFORE, THE CONDITION OF THIS OBLIGATION is such that, if Principal shall promptly make payment to all 
claimants as hereinafter defined, for all labor and material used or reasonably required for use in the performance of the 
Contract, then this obligation shall be void; otherwise it shall remain in full force and effect, subject, however, to the fol- 
lowing conditions: 

1. A claimant is defined as one having a direct con- 
tract with the Principal or with a Subcontractor of the 
Principal for labor, material, or both, used or reasonably 
required for use in  the performance of the Contract, 
labor and material being construed to include that part of - water, gas, power, light, heat, oil, gasoline, telephone 
service or rental of equipment directly applicable to the 
Contract. 

2, The above named 'Principal and Surety hereby 
jointly and severally agree with the Owner that every 
claimant as herein defined, who has not been paid in 
full before the expiration of a period of ninety (90) 
days after the date on which the last of such claimant's 
work or labor was done or performed, or materials were 
furnished by such claimant, may sue on this bond for 
the use of such claimant, prosecute the .suit to final 
judgment for such sum or sums as may be justly due 
claimant, and have execution thereon. The Owner shall 
not be liable for the payment of any costs or expenses 
of any such suit. 

accuracy the amount claimed and the name of the party 
to whom the materials were furnished, or for whom 
the work or labor was done or performed. Such notice 
shall be served by mailing the same by registered mail 
or certified mail, postage prepaid, in an envelope ad- 
dressed to the Principal, Owner or Surety, at any place 
where an office i s  regularly maintained for the trans- 
action of business, or served in any manner in which 
legal process may be served in the state in which the 
aforesaid project is  located, save that such service need 
not be made by a public officer. 

b) After the expiration of one (7) year following the 
date on which Principal ceased Work on said Contract, 
i t  being understood, however, that if any limitation em- 
bodied in this bond is  prohibited by any law controlling 
the construction hereof such limitation shall be deemed 
to be amended so as to be equal to the minimum period 
of limitation permitted by such law. 

C) Other than in a state court of competent jurisdiction 
in and for the county or other political subdivision of 
the state in which the Project, or any part thereof, is 
situated, or in the United states ~ i s t r i c t  Court for the 

3' suit Or be commenced hereunder district in which the Project, or any part thereof, i s  sit- 
by any claimant: uated, and not elsewhere. 
a) Unless claimant, other than one having a direct 
contract with the Principal, shall have given written 4. The amount of this bond shall be reduced by and 
notice to any two of the following: the Principal, the to t,he extent of any payment or payments made in good 
Owner, or the Sure!y above named, within ninety (90) faith hereunder, inclusive of the payment by Surety of 
days after such claimant did or performed the .last of mechanics' liens which may be filed of record against 
the work or labor, or furnished the last of the materials said improvement, whether or not claim for the amount 
for which said claim is made, stating with substantial of such. lien be presented under and against this bond. 

THIS BOND ONLY COVERS CLAIMS OF A CLAIMANT TO THE EXTENT TKB PRlNCIPAL HAS BEEN PAD FOR THE LABOR, SERVICES, EQUIPMENT OR MATERIALS PROVIDED BY 
SUCH CLAMANT AND THAT FORMS THE BASIS FOR THE CLAIM AGAINST THIS BOND BY SUCH CLAIMANT. OBLIGATIONS OF THE SURETY UNDER THIS BOND ARE CONTINGENT 

W O N  THE OBLIGEE HAVING PERFORMED ALL OF ITS OBLIGATIONS TO THE PRINCIPAL PURSUANT TO THE WRITTEN CONTRACT REFERRED TO ABOVE. 

Signed and sealed this 4 t h  day of April, XLB 2007 

(By: wiwiah. ~b$le, Sr. 
Vice Pre 

ARCH INSURANCE COMPANY 
f5urcvlyJ (sea11 

Countersigned: \ l B y : k L ~ L  (T i f l tn)  
Louisi a Resident IgLLX Melanie Stern, Attorney-in-Fact 

By: 
Melanie Stern, Metairie, LA 
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POWER OF ATTORNEY 

Know All Men By These Presents: 

That the Arch Insurance Company, a corporation organized and existing under the laws of the State of Missouri, having its 
principal office in Kansas City, Missouri (hereinafter referred to as the "Company") does hereby appoint 

Stephen L. Cory, Pamela K. Tucker, Melanie Stern, Bert A. Guiberteu, Jr. and Eileen Hebert of Metairie, LA (EACH) 

its true and lawful Attorney@)-in-Fact, to make, execute, seal, and deliver from the date of issuance of this power for and 
on its behalf as surety, and as its act and deed: 

Any and all bonds and undertakings 

EXCEPTION: NO AUTHORITY is granted to make, execute, seal and deliver bonds or undertakings that guarantee the 
payment or collection of any promissory note, check, draft or letter of credit. 

This authority does not permit the same obligation to be split into two or more bonds in order to bring each such bond 
within the dollar limit of authority as set forth herein. 

The Company may revoke this appointment at any time. 

The execution of such bonds and undertakings in pursuance of these presents shall be as binding upon the said 
Company as fully and amply to all intents and purposes, as if the same had been duly executed and acknowledged by its 
regularly elected officers at its principal office in Kansas,City, Missouri. 

This Power of Attorney is executed by authority of resolutions adopted by unanimous consent of the Board of Directors of 
the Company on March 3, 2003, true and accurate copies of which are hereinafter set forth and are hereby certified to by 
the undersigned Secretary as being in full force and effect: 

"VOTED, That the Chairman of the Board, the President, or any Vice President, or their appointees designated in writing 
and filed with the Secretary, or the Secretary shall have the power and authority to appoint agents and attorneys-in-fact, 
and to authorize them to execute on behalf of the Company, and attach the seal of the Company thereto, bonds and 
undertakings, recognizances, contracts of indemnity and other writings, obligatory in the nature thereof, and any such 
officers of the Company may appoint agents for acceptance of process." 

This Power of Attorney is signed, sealed and certified by facsimile under and by authority of the following resolution 
adopted by the unanimous consent of the Board of Directors of the Company on March 3,2003: 

VOTED, That the signature of the Chairman of the Board, the President, or any Vice President, or their appointees 
designated in writing and filed with the Secretary, and the signature of the Secretary, the seal of the Company, and 
certifications by the Secretary, may be affixed by facsimile on any power of attorney or bond executed pursuant to the 
resolution adopted by the Board of Directors on March 3, 2003, and any such power so executed, sealed and certified 
with respect to any bond or undertaking to which it is attached, shall continue to be valid and binding upon the Company. 
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In Testimony Whereof, the Company has caused this instrument to be signed and its corporate seal to be affixed by their 
authorized officers, this 10th day of April ,2006 , 

Arch lnsurance Company 
Attested and Certified 

'Martin J. ~i(sen, Secretary 
/ 1 

STATE OF NEW YORK SS 

COUNTY OF N E W  YORK SS 

I Peter J. Calleo, a Notary PubHc, do hereby certify that Edward M. Titus and Martin J. Nilsen personally known to me to 
be the same persons whose names are respectively as Vice President and Secretary of the Arch lnsurance Company, a 
Corporation organized and existing under the laws of the State of Missouri, subscribed to the foregoing instrument, 
appeared before me this day in person and severally acknowledged that they being thereunto duly authorized signed, 
sealed with the corporate seal and delivered the said instrument as the fre 
their own free and voluntary acts for the uses and purposes therein set forth. 

PETER J. CALLEO, ESQ. 
Notary Public, State of New Yark 

NO. 02CA6109336 
Qv=lified in New York County 

CERTIFICATION Commission Expires May 3, 2008 

I, Martin J. Nilsen, Secretary of the Arch lnsurance Company, do hereby certify that the attached Power of Attorney dated 
on behalf of the person(s) as listed above is a true and correct copy and that the same has been in full force and effect 
since the date thereof and is in full force and effect on the date of this certificate; and I do further certify that the said 
Edward M. Titus, who executed the Power of Attorney as Vice President, was on the date of execution of the attached 
Power of Attorney the duly elected Vice President of the Arch Insurance Company. 

IN TESTIMONY WHEREOF, I have hereunto subscribed my name and of the Arch Insurance 
Company on this day of ,2007 , 

Martin ~./Flilsen, Secretary 

This Power of Attorney limits the acts of those named therein to the bonds and undertakings specifically named therein 
and they have no authority to bind the Company except in the manner and to the extent herein stated. 

PLEASE SEND ALL CLAIM INQUIRIES RELATiNG TO THIS BOND TO THE FOLLOWING ADDRESS: 

Arch Surety 
3 Parkway, Suite 1500 
Philadelphia, PA 19102 
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&,AIL %&: *I- r - Document Al4lTM - 2004 
Standard Form of Agreement Between Owner and Design-Builder 

I AGREEMENT made as of the Fourth (4th) day of ADril in the year of Two Thousand and Seven (2007) 
(In words, indicate day, month and year) 

BETWEEN the Owner: 
(Name, address and other information) 

University Facilities, Inc. 
SLU 10709 
Hammond, Louisiana 70402 

and the Design-Builder: 
(Name, address and other information) 

Brice Building Com~anv,  Inc. 
3500 N. Causeway Boulevard, Suite 350 
Metairie, Louisiana 70002 

For the following Project: 
(Name, location and detailed description) 

I Southeastern Louisiana University Parking Garage and Stadium Renovations 

The Owner and Design-Builder agree as follows. 

This document has important 

legal consequences. Consultation 

with an attorney 

is encouraged with respect to 

its completion or modification. 

Consultation with an attorney is 

also encouraged with respect to 

professional licensing 

requirements in the jurisdiction 

where the Project is located. 

AIA Document A141TM - 2004. Copyright O 2004 by The American Institute of Architects. All rights reserved. WARNING: This AIA" Document is  
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TABLE OF ARTICLES 

1 THE DESIGN-BUILD DOCUMENTS 

2 WORK OF THIS AGREEMENT 

3 DATE OF COMMENCEMENT AND SUBSTANTIAL COMPLETION 

4 CONTRACT SUM 

5 PAYMENTS 

6 DISPUTE RESOLUTION 

7 MISCELLANEOUS PROVISIONS 

8 ENUMERATION OF THE DESIGN-BUILD DOCUMENTS 

TABLE OF EXHIBITS 

A TERMS AND CONDITIONS 

B DETERMINATION OF THE COST OF THE WORK 

C INSURANCE AND BONDS 

ARTICLE 1 THE DESIGN-BUILD DOCUMENTS 
5 1.1 The Design-Build Documents form the Design-Build Contract. The Design-Build Documents consist of this 
Agreement between Owner and Design-Builder (hereinafter, the "Agreement") and its attached Exhibits; 
Supplementary and other Conditions; Addenda issued prior to execution of the Agreement; the Project Criteria, 
including changes to the Project Criteria proposed by the Design-Builder and accepted by the Owner, if any; the 
Design-Builder's Proposal and written modifications to the Proposal accepted by the Owner, if any; other documents 
listed in this Agreement; and Modifications issued after execution of this Agreement. The Design-Build Documents 
shall not be construed to create a contractual relationship of any kind (1) between the Architect and Owner, (2) 
between the Owner and a Contractor or Subcontractor, or (3) between any persons or entities other than the Owner and 
Design-Builder, including but not limited to any consultant retained by the Owner to prepare or review the Project 
Criteria. An enumeration of the Design-Build Documents, other than Modifications, appears in Article 8. 

5 1.2 The Design-Build Contract represents the entire and integrated agreement between the parties hereto and 
supersedes prior negotiations, representations or agreements, either written or oral. 

5 1.3 The Design-Build Contract may be amended or modified only by a Modification. A Modification is (1) a written 
amendment to the Design-Build Contract signed by both parties, (2) a Change Order, (3) a Construction Change 
Directive or (4) a written order for a minor change in the Work issued by the Owner. 

ARTICLE 2 THE WORK OF THE DESIGN-BUILD CONTRACT 
5 2.1 The Design-Builder shall fully execute the Work described in the Design-Build Documents, except to the extent 
specifically indicated in the Design-Build Documents to be the responsibility of others. 

ARTICLE 3 DATE OF COMMENCEMENT AND SUBSTANTIAL COMPLETION 
5 3.1 The date of commencement of the Work shall be the date of this 

. . L , . A . n r e e m e n t .  
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If, prior to the commencement of Work, the Owner requires time to file mortgages, documents related to mechanic's 
liens and other security interests, the Owner's time requirement shall be as follows: 
(Insert Owner's time requirements.) 

5 3.2 The Contract Time shall be measured from the date of commencement, subject to adjustments of this Contract 
Time as provided in the Design-Build Documents. 
(Insert provisions, if any, for liquidated damages relating to failure to complete on time or for bonus payments for 
early completion of the Work.) 

5 3.2.1 Liauidated DamaaeslEarlv Completion Bonus. Owner and Design-Builder expressly acla~owledge and agree 
that the amount of costs, damages, losses and liabilities that the Owner would incur as a result of Design-Builder's 
failure to achieve Substantial Completion within the Contract Time (adiusted for extensions to which the 
Design-Builder is entitled) are difficult or impossible to accurately estimate. Therefore, in the event the 
Design-Builder does not achieve Substantial Comvletion within the Contract Time, the Design-Builder shall pay the 
Owner, as liquidated damages and not as a penalty, the sum of One Hundred and No1100 Dollars ($100.00) for each 
work day that the actual time to achieve Substantial Completion exceeds the Contract Time. Such liquidated 
damages are the Owner's sole and exclusive remedy against the Design-Builder for the Design-Builder failing to 
achieve Substantial Completion within the Contract Time, and Owner hereby waives and releases Design-Builder 
from any and all other claims, actions, suits, causes of action, liabilities, expenses, losses and costs of any kind 
whatsoever arising out of or related to Design-Builder failing to achieve Substantial Completion within the Contract 
Time. Likewise, the Owner has agreed to pay the Design-Builder as an early completion bonus, the sum of One 
Hundred and No1100 Dollars($100.00) for each calendar day in excess of thirty (30) calendar days that the Proiect is 
substantially completed prior to the Substantial Completion Date, subject to time extensions to which Design-Builder- 
is entitled under the Design-Build Documents. 

5 3.3 The Design-Builder shall achieve Substantial Completion of the Work not later than three hundred and seventv- 
two (372) days [the "Contract Time"), subiect to adiustments of this Contract Time as provided in the Design-Build- 
Document, from the date of commencement, or as follows: 
(Insert number of calendar days. Alternatively, a calendar date may be used when coordinated with the date of 
commencenzent. Unless stated elsewhere in the Design-Build Documents, insert any requirements for earlier 
Substantial Completion of certain portions of the Work.) 

Portion of Work Substantial Completion Date 

ARTICLE 4 CONTRACT SUM 
§ 4.1 The Owner shall pay the Design-Builder the Contract Sum in current funds for the Design-Builder's 
performance of the Design-Build Contract. The Contract Sum shall be one of the following: 
(Check the appropriate box.) 

[ ] Stipulated Sum in accordance with Section 4.2 below; 

[ ] Cost of the Work Plus Design-Builder's Fee in accordance with Section 4.3 below; 

I [ g] Cost of the Work Plus Design-Builder's Fee with a Guaranteed Maximum Price in accordance with 
Section 4.4 below. 

(Based on the selection above, complete either Section 4.2, 4.3 or 4.4 below.) 
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§ 4.2 STIPULATED SUM 
3 4.2.1 The Stipulated Sum shall be ( ), subject to additions and deductions as provided in the Design-Build 
Documents. 

§ 4.2.2 The Stipulated Sum is based upon the following alternates, if any, which are described in the Design-Build 
Documents and are hereby accepted by the Owner: 

3 4.2.3 Unit prices, if any, are as follows: 

Description Units Price ($0.00) 

3 4.2.4 Allowances, if any, are as follows: 
(Identify and state the amounts of any allowances, and state whether they include labor, materials, or both) 

Allowance Amount ($0.00) Included Items 

5 4.2.5 Assumptions or qualifications, if any, on which the Stipulated Sum is based, are as follows: 

$ 4.3 COST OF THE WORK PLUS DESIGN-BUILDER'S FEE 
$ 4.3.1 The Cost of the Work is as defined in Exhibit B. 

3 4.3.2 The Design-Builder's Fee is: 
(State a lump sum, percentage of Cost of the Work or other provision for determining the Design-Builder's Fee and 
the method of adjustment to the Fee for changes in the Work.) 

3 4.4COST OF THE WORK PLUS DESIGN-BUILDER'S FEE WITH A GUARANTEED MAXIMUM PRICE 
3 4.4.1 The Cost of the Work is as defined in Exhibit B, plus the Design-Builder's Fee. 

5 4.4.2 The Design-Builder's Fee is: 
(State a lump sum, percentage of Cost of the Work or other provision for determining the Design-Builder's Fee and 
the method of adjustment to the Fee for changes in the Work.) 

The Design-Builder's Fee shall be a lump sum of Five Hundred Seventv-Five Thousand and No/100 Dollars 
1$575,000.00). For any changes that result in an increase in the Cost of the Work (and Guaranteed Maximum Price), 
ten percent (10%) of the cost of the additional Work shall be added to Design-Builder's Fee. Desi~n-Builder's Fee 
shall not be reduced for deletions in the Work. 

$ 4.4.3 GUARANTEED MAXIMUM PRICE 
3 4.4.3.1 The sum of the Cost of the Work and the Design-Builder's Fee is guaranteed by the Design-Builder not to 
exceed Eight Million, Three Hundred Thirty Four Thousand and No1100 Dollars ( $8,334,000.00 ), subject to 
additions and deductions by changes in the Work as provided in the Design-Build Documents. Such maximum sum 
is referred to in the Design-Build Documents as the Guaranteed Maximum Price. Costs which would cause the 
Guaranteed Maximum Price to be  exceeded shall be paid by the Design-Builder without reimbursement by the 
Owner. 
(Insert specific provisions ifthe Design-Builder is to participate in any savings.) 

5 4.4.3.1.1 CONTINGENCY The Guaranteed Maximum Price includes a Contingency in the amount of Zero Dollars 
L$O) which is available for Design Builder's exclusive use for costs that are incurred in performing the Work that are 
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not included in a specific line item or the basis for a Change Order under the Contract Documents. By wav of 
example, and not as a limitation, such costs include trade buy-out differentials. overtime, acceleration, costs in 
correcting defective, damaged or nonconforming Work, design errors or omissions and Subcontractor defaults. The 
Contingencv is not available to Owner for any reason, including changes in scope or any other item which would 
enable Contractor to increase the Guaranteed Maximum Price under the Contract Documents or which would 
otherwise entitle Contractor to additional compensation such as Owner-caused acceleration. Contractor shall provide- 
Owner with an itemization of all charges against the Contingencv. 

54.4.3.1.2 SAVINGS In the event the sum of the Cost of the Work and the Design-Builder's Fee shall be less than the 
Guaranteed Maximum Price, as adiusted in accordance with the Design-Build Documents, the resulting savings will 
be shared by the Owner and the Design-Builder as follows: 50% to the Owner and 50% to the Design-Builder. The 
Design-Builder's Contingencv set forth in Section 4.4.3.1.1, above, shall not be included in the calculation of the 
Savings, if any. on the Project, and 100% of anv unused portion of the Contingency shall be credited to the Owner. 

5 4.4.3.2 The Guaranteed Maximum Price is based on the following alternates, if any, which are described in the 
Design-Build Documents and are hereby accepted by the Owner: 

5 4.4.3.3 Unit Prices, if any, are as follows: 

Description Units Price ($0.00) 

5 4.4.3.4 Allowances, if any, are as follows: 
(Identify and state the amounts of any allowances, and state whether they include labor, materials, or both.) 

Allowance 
I For Landscaping 

Amount ($0.00) Included Items 
$28.000.00 To  Be Determined 

5 4.4.3.5 Assumptions, if any, on which the Guaranteed Maximum Price is based, are as follows: 
(Identify the assumptions on which the Guaranteed Maximum Price is based.) 

5 4.5 CHANGES IN THE WORK 
3 4.5.1 Adjustments of the Contract Sum on account of changes in the Work may be determined by any of the methods 
listed in Article A.7 of Exhibit A, Terms and Conditions. 

5 4.5.2 Where the Contract Sum is the Cost of the Work, with or without a Guaranteed Maximum Price, and no 
specific provision is made in Sections 4.3.2 or 4.4.2 for adjustment of the Design-Builder's Fee in the case of Changes 
in the Work, or if the extent of such changes is such, in the aggregate, that application of the adjustment will cause 
substantial inequity to the Owner or Design-Builder, the Design-Builder's Fee shall be equitably adjusted on the basis 
of the Fee established for the original Work, and the Contract Sum shall be adjusted accordingly. 

ARTICLE 5 PAYMENTS 
5 5.1 PROGRESS PAYMENTS 
5 5.1.1 Based upon Applications for Payment submitted to the Owner by the Design-Builder, the Owner shall make 
progress payments on account of the Contract Sum to the Design-Builder as provided below and elsewhere in the 
Design-Build Documents. 

5 5.1.2 The period covered by each Application for Payment shall be  one calendar month ending on the last day of the 
month, or as follows: 

AIA Document A141TM - 2004. Copyright O 2004 by The American Institute of Architects. All rights reserved. WARNING: This AIA* Document is 
protected by U.S. Copyright Law and International Treaties. Unauthorized reproduction or distribution of this AIA* Document, or any portion of it, 
may result in severe civil and criminal penalties, and will be prosecuted to the maximum extent possible under the law. This document was produced by 

5 
AIA software at 14:30:28 on 04/03/2007 under Order No.1000291488-1 which expires on 3/22/2008, and is not for resale. 
User Notes: (855677423) 



5.1.3 Provided that an Application for Payment is received not later than the 25th day of month, the Owner shall- 
make payment to the Design-Builder not later than the 25th day of the following month. If an Application for 

Payment is received by the Owner after the application date fixed above, payment shall be made by the Owner not 
later than ( 30 ) days after the Owner receives the Application for Payment. 

5 5.1.4 With each Application for Payment where the Contract Sum is based upon the Cost of the Work, or the Cost of- 
the Work with a Guaranteed Maximum Price, the Design-Builder shall submit payrolls, petty cash accounts, 

receipted invoices or invoices with check vouchers attached, and any other evidence reasonably required by the 
Owner to demonstrate that cash disbursements already made by the Design-Builder on account of the Cost of the 
Work equal or exceed ( I )  progress payments already received by the Design-Builder, less (2) that portion of those 
payments attributable to the Design-Builder's Fee; plus (3) payrolls for the period covered by the present Application- 
for Payment. 

§ 5.1.5 With each Application for Payment where the Contract Sum is based upon a Stipulated Sum or Cost of the 
Work with a Guaranteed Maximum Price, the Design-Builder shall submit the most recent schedule of values in 
accordance with the Design-Build Documents. The schedule of values shall allocate the entire Contract Sum among 
the various portions of the Work. Compensation for design services shall be shown separately. Where the Contract 
Sum is based on the Cost of the Work with a Guaranteed Maximum Price, the Design-Builder's Fee shall be shown 
separately. The schedule of values shall be prepared in such form and supported by such data to substantiate its 
accuracy as the Owner may reasonably require. This schedule of values, unless objected to by the Owner, shall be 
used as a basis for reviewing the Design-Builder's Applications for Payment. 

5.1.6 In taking action on the Design-Builder's Applications for Payment, the Owner shall be entitled to rely on the 
accuracy and completeness of the information furnished by the Design-Builder and shall not be deemed to have made 
a detailed examination, audit or arithmetic verification of the documentation submitted in accordance with Sections 
5.1.4 or 5.1.5, or other supporting data; to have made exhaustive or continuous on-site inspections; or to have made 
examinations to ascertain how or for what purposes the Design-Builder has used amounts previously paid on account 
of the Agreement. Such examinations, audits and verifications, if required by the Owner, will be performed by the 
Owner's accountants acting in the sole interest of the Owner. 

§ 5.1.7 Except with the Owner's prior approval, which approval shall not be withheld unreasonablv. the 
Design-Builder shall not make advance payments to suppliers for materials or equipment which have not been 
delivered and stored at the site. 

§ 5.2 PROGRESS PAYMENTS - STIPULATED SUM 
$ 5.2.1 Applications for Payment where the Contract Sum is based upon a Stipulated Sum shall indicate the percentage 
of completion of each portion of the Work as of the end of the period covered by the Application for Payment. 

5.2.2 Subject to other provisions of the Design-Build Documents, the amount of each progress payment shall be 
computed as follows: 

.I Take that portion of the Contract Sum properly allocable to completed Work as determined by 
multiplying the percentage completion of each portion of the Work by the share of the Contract Sum 
allocated to that portion of the Work in the schedule of values, less retainage of five percent ( 5% ) 
on the Work, other than services provided by design professionals and other consultants retained 
directly by the Design-Builder. Pending final determination of cost to the Owner of Changes in the 
Work, amounts not in dispute shall be included as provided in Section A.7.3.8 of Exhibit A, Terms and- 
Conditions; 

.2 Add that portion of the Contract Sum properly allocable to materials and equipment delivered and 
suitably stored at the site for subsequent incorporation in the completed construction (or, if approved 
in advance by the Owner, suitably stored off the site at a location agreed upon in writing), less 
retainage of five percent ( 5% ); 

.3 Subtract the aggregate of previous payments made by the Owner; and 

.4 Subtract amounts, if any, for which the Owner has withheld payment from or nullified an Application 
for Payment as provided in Section A.9,5 of Exhibit A, Terms and Conditions. 
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5 5.2.3 The progress payment amount determined in accordance with Section 5.2.2 shall be further modified under the 
following circumstances: 

.I add, upon Substantial Completion of the Work, a sum sufficient to increase the total payments to the 
full amount of the Contract Sum, less such amounts as the Owner shall determine for incomplete Work, 
retainage applicable to such work and unsettled claims; and 
(Section A.9.8.6 of Exhibit A, Terms and Conditions requires release of applicable retainage upon 
Substantial Completion of Work with consent of surety, i f  any.) 

.2 add, if final completion of the Work is thereafter materially delayed through no fault of the 
Design-Builder, any additional amounts payable in accordance with Section A.9.10.3 of Exhibit A, 
Terms and Conditions. 

5 5.2.4 Reduction or limitation of retainage, if any, under Section 5.2.2 shall be as follows: 
(If it is intended, prior to Substantial Completion of the entire Work, to reduce or limit the retainage resulting from the 
percentages inserted in Sections 5.2.2.1 and 5.2.2.2 above, and this is not explained elsewhere in the Design-Build 
Documents, insert here provisions for such reduction or limitation.) 

5 5.3 PROGRESS PAYMENTS - COST OF THE WORK PLUS A FEE 
5 5.3.1 Where the Contract Sum is based upon the Cost of the Work plus a fee without a Guaranteed Maximum Price, 
Applications for Payment shall show the Cost of the Work actually incurred by the Design-Builder through the end of 
the period covered by the Application for Payment and for which Design-Builder has made or intends to make actual 
payment prior to the next Application for Payment. 

5 5.3.2 Subject to other provisions of the Design-Build Documents, the amount of each progress payment shall be 
computed as follows: 

.I Take the Cost of the Work as described in Exhibit B; 

.2 Add the Design-Builder's Fee, less retainage of ( % ). The Design-Builder's Fee shall be 
computed upon the Cost of the Work described in the preceding Section 5.3.2.1 at the rate stated in 
Section 4.3.2; or if the Design-Builder's Fee is stated as a fixed sum in that section, an amount which 
bears the same ratio to that fixed-sum Fee as the Cost of the Work in the preceding section bears to a 

I reasonable estimate of the probable Cost of the Work upon its completion; 
.3 Subtract the aggregate of previous payments made by the Owner; 
.4 Subtract the shortfall, if any, indicated by the Design-Builder in the documentation required by Section 

5.1.4 or resulting from errors subsequently discovered by the Owner's accountants in such 
documentation; and 

.5 Subtract amounts, if any, for which the Owner has withheld or withdrawn a Certificate for Payment as 
provided in the Section A.9.5 of Exhibit A, Terms and Conditions. 

5 5.3.3 Retainage in addition to the retainage stated at Section 5.3.2.2, if any, shall be as follows: 

5 5.3.4 Except with the Owner's prior approval, payments for the Work, other than for services provided by design 
professionals and other consultants retained directly by the Design-Builder, shall be subject to retainage of not less 
than five percent ( 5 1). The Owner and Design-Builder shall agree on a mutually acceptable procedure for 
review and approval of payments and retention for Contractors. 

9 5.4PROGRESS PAYMENTS - COST OF THE WORK PLUS A FEE WITH A GUARANTED MAXIMUM PRICE 
9 5.4.1 Applications for Payment where the Contract Sum is based upon the Cost of the Work Plus a Fee with a 
Guaranteed Maximum Price shall show the percentage of completion of each portion of the Work as of the end of the 
period covered by the Application for Payment. The percentage of completion shall be the lesser of (1) the percentage 
of that portion of the Work which has actually been completed; or (2) the percentage obtained by dividing (a) the 
expense that has actually been incurred by the Design-Builder on account of that portion of the Work for which the 
Design-Builder has made or intends to make actual payment prior to the next Application for Payment by (b) the share 
of the Guaranteed Maximum Price allocated to that portion of the Work in the schedule of values. 

AIA Document A141TM - 2004. Copyright O 2004 by The American Institute of Architects. All rights reserved. WARNING: This AIA* Document is 
protected by U.S. Copyright Law and International Treaties. Unauthorized reproduction or distribution of this AIA* Document, or any portion of it, 7 may result in severe civil and criminal penalties, and will be prosecuted to the maximum extent possible under the law. This document was produced by 
AIA software at 14:30:28 on 04/03/2007 under Order No.1000291488-1 which expires on 3/22/2008. and is not for resale. 
User Notes: (855677423) 



5 5.4.2 Subject to other provisions of the Design-Build Documents, the amount of each progress payment shall be 
computed as follows: 

.I Take that portion of the Guaranteed Maximum Price properly allocable to completed Work as 
determined by multiplying the percentage of completion of each portion of the Work by the share of the 
Guaranteed Maximum Price allocated to that portion of the Work in the schedule of values. Pending 
final determination of cost to the Owner of changes in the Work, amounts not in dispute shall be 
included as provided in Section A.7.3.8 of Exhibit A, Terms and Conditions; 

.2 Add that portion of the Guaranteed Maximum Price properly allocable to materials and equipment 
delivered and suitably stored at the site for subsequent incorporation in the Work, or if approved in 
advance by the Owner, suitably stored off the site at a location agreed upon in writing; 

.3 Add the Design-Builder's Fee, less retainage of five percent ( 5 1). The Design-Builder's Fee 
shall be computed upon the Cost of the Work described in the two preceding sections at the rate stated- 
in Section 4.4.2 or, if the Design-Builder's Fee is stated as a fixed sum in that section, shall be an 
amount that bears the same ratio to that fixed-sum fee as the Cost of the Work in the two preceding 
sections bears to a reasonable estimate of the probable Cost of the Work upon its completion; 

.4 Subtract the aggregate of previous payments made by the Owner; 

.5 Subtract the shortfall, if any, indicated by the Design-Builder in the documentation required by Section 
5.1.4 to substantiate prior Applications for Payment, or resulting from errors subsequently discovered 
by the Owner's accountants in such documentation; and 

.6 Subtract amounts, if any, for which the Owner has withheld or nullified a Certificate for Payment as 
provided in Section A.9.5 of Exhibit A, Terms and Conditions. 

5 5.4.3 Except with the Owner's prior approval, payments for the Work, other than for services provided by design 
professionals and other consultants retained directly by the Design-Builder, shall be subject to retainage of iwt&s 
th+-five percent ( 5 )). The Owner and Design-Builder shall agree on a mutually acceptable procedure for 
review and approval of payments and retention for Contractors. 

5 5.5 FINAL PAYMENT 
5 5.5.1 Final payment, constituting the entire unpaid balance of the Contract Sum, shall be made by the Owner to the 
Design-Builder no later than 30 days after the Design-Builder has fully performed the Design-Build Contract, 
including the requirements in Section A,9.10 of Exhibit A, Terms and Conditions, except for the B- 1 

Desi~n-Builder's responsibility to correct non-conforming Work discovered after final payment or to satisfy other 
requirements, if any, which extend beyond final payment. 

ARTICLE 6 DISPUTE RESOLUTION 
5 6.1 The parties appoint the following individual to serve as a Neutral pursuant to Section A.4.2 of Exhibit A, Terms 
and Conditions: 
(Insert the name, address and other information of the individual to serve as a Neutral. I f  the parties do not select a 
Neutral, then the provisions of Section A.4.2.2 of Exhibit A, Terms and Conditions, shall apply.) 

5 6.2 If the parties do not resolve their dispute through mediation pursuant to Section A.4.3 of Exhibit A, Terms and 
Conditions, the method of binding dispute resolution shall be the following: 
(Ifthe parties do not select a method of binding dispute resolution, then the method of binding dispute resolution shall 
be by litigation in a court of competent jurisdiction.) 
(Check one.) 

I [ g] Arbitration pursuant to Section A.4.4 of Exhibit A, Terms and Conditions 

[ ] Litigation in a court of competent jurisdiction 

[ ] Other (Specify) 
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§ 6.3 ARBITRATION 
$ 6.3.1 If Arbitration is selected by the parties as the method of binding dispute resolution, then any claim, dispute or 
other matter in question arising out of or related to this Agreement shall be subject to arbitration as provided in Section 
A.4.4 of Exhibit A, Terms and Conditions. 

ARTICLE 7 MISCELLANEOUS PROVISIONS 
§ 7.1 The Architect, other design professionals and consultants engaged by the Design-Builder shall be persons or 
entities duly licensed to practice their professions in the jurisdiction where the Project is located and are listed as 
follows: 
(Insert name, address, license number, relationship to Design-Builder and other information.) 

Name and Address License Number Relationship to Other Information 
Design-Builder 

I Fauntlerov & Latham AC0388 Architect MEP Design 
Architects, A.P.C. 

5 7.2 Consultants, if any, engaged directly by the Owner, their professions and responsibilities are listed below: 
(Insert name, address, license number, if applicable, and responsibilities to Owner and other information.) 

Name and Address License Number Responsibilities Other Information 
to Owner 

$ 7.3 Separate contractors, if any, engaged directly by the Owner, their trades and responsibilities are listed below: 
(Insert name, address, license number, if applicable, responsibilities to Owner and other information.) 

Name and Address License Number Responsibilities Other Information 
to Owner 

5 7.4 The Owner's Designated Representative is: 
(Insert name, address and other information.) 

Stephen Smith 
University Facilities. Inc., SLU 10709, Hammond. Louisiana 70402 
Telephone: (985) 549-2282 Fax Number (985) 549-5095 Email Address: ssmith@selu.edu 

5 7.4.1 The Owner's Designated Representative identified above shall be authorized to act on the Owner's behalf 
with respect to the PmjeekProiect and have express authority to bind the Owner with respect to all matters requiring 
the Owner's approval or authorization. The Designated Representative shall have the authority to make all decisions 
on behalf of the Owner including. without limitation, those concerning estimates and schedules, construction 
budgets, design and c h a n ~ e s  in the work, and shall render such decisions promptlv and furnish information 
expeditiously so as to avoid delay in the work. 

$ 7.5 The Design-Builder's Designated Representative is: 
(Insert name, address and other information.) 

William R. Doyle, Sr. 
Brice Building Company, Inc., 3500 N. Causeway Boulevard, Suite 350, Metairie, Louisiana 70002 
Telephone: (504) 887-7020 Fax Number: (504) 887-7090 Email Address: bdovle@bricebuildinn.com 

5 7.5.1 The Design-Builder's Designated Representative identified above shall be authorized to act on the 
Design-Builder's behalf with respect to the Proiect and have express authority to bind the Design-Builder with 
respect to all matters reauiring the Design-Builder's approval or authorization. The Designated Representative shall 
have the authoritv to make all decisions on behalf of the Design-Builder including, without limitation, those 
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concerning estimates and schedules, construction budgets, design and changes in the work, and shall render such 
decisions promutlv and furnish information exueditiouslv so as to avoid delav in the P i x y e e k e  

9 7.6 Neither the Owner's nor the Design-Builder's Designated Representative shall be changed without ten days 
written notice to the other party. 

5 7.7 Other provisions: 

7.7.1 Where reference is made in this Agreement to a provision of another Design-Build Document, the reference 
refers to that provision as amended or supplemented by other provisions of the Design-Build Documents. 

5 7.7.2 Payments due and unpaid under the Design-Build Contract shall bear interest from the date payment is due at 
the rate stated below, or in the absence thereof, at the legal rate prevailing from time to time at the place where the 
Project is located. 
(Insert rate of interest agreed upon, i f  any.) 

I Prime rate at Wachovia Bank plus two percent ( Prime + 2% ) per annum 

(Usury laws and requirements under the Federal Truth in Lending Act, similar state and local consumer credit laws 
and other regulations at the Owner's and Design-Builder's principal places of business, the location of the Project 
and elsewhere may affect the validity of this provision. Legal advice should be obtained with respect to deletions or 
modifications, and also regarding requirements such as written disclosures or waivers.) 

ARTICLE 8 ENUMERATION OF THE DESIGN-BUILD DOCUMENTS 
5 8.1 The Design-Build Documents, except for Modifications issued after execution of this Agreement, are 
enumerated as follows: 

5 8.1.1 The Agreement is this executed edition of the Standard Form of Agreement Between Owner and 
Design-Builder, AIA Document A1 4 1-2004. 

5 8.1.2 The Supplementary and other Conditions of the Agreement, if any, are as follows: 
(Either list applicable documents below or refer to an exhibit attached to this Agreement.) 

f3eww4 w w 
Title of the Supplementarv and Other Conditions exhibit: 

5 8.1.3 The Project Criteria, including changes to the Project Criteria proposed by the Design-Builder, if any, and 
accepted by the Owner, consist of the following: 
(Either list applicable documents and their dates below or refer to an exhibit attached to this Agreement.) 

w Date 
Title of the Project Criteria exhibit: 

5 8.1.4 The Design-Builder's Proposal, dated , consists of the following: 
(Either list applicable documents below or refer to an exhibit attached to this Agreement.) 

I Title of the Design-Builder's Proposal: 

9 8,1.5 Amendments to the Design-Builder's Proposal, if any, are as follows: 
(Either list applicable documents below or refer to an exhibit attached to this Agreement.) 

] Title of the Amendments to Design-Builder's Proposal exhibit: 

9 8.1.6 The Addenda, if any, are as follows: 
(Either list applicable documents below or refer to an exhibit attached to this Agreement.) 
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4itmkW Qa#e / Title of the Addenda exhibit: 

$ 8.1.7 Exhibit A, Terms and Conditions. 
(Ifthe parties agree to substitute terms and conditions other than those contained in AIA Document A141 -2004, 
Exhibit A, Terms and Conditions, as modified for this Proiect,, then identify such terms and conditions and attach to 
this Agreement as Exhibit A,)  

$ 8.1.8 Exhibit B, Determination of the Cost of the Work, if applicable. 
( I f  the parties agree to substitute a method to determine the cost of the Work other than that contained in AIA 
Document A141 -2004, Exhibit B, Determination of the Cost of the Work, as modified for this Project, then identify 
such other method to determine the cost of the Work and attach to this Agreement as Exhibit B. Ifthe Contract Sum is- 
a Stipulated Sum, then Exhibit B is not applicable.) 

$ 8.1.9 Exhibit C, Insurance and Bonds, if applicable. 
(Complete AIA Document A141-2004, Exhibit C, Insurance and Bonds or indicate "not applicable.") 

$ 8.1.10 Other documents, if any, forming part of the Design-Build Documents are as follows: 
(Either list applicable documents below or refer to an exhibit attached to this Agreement.) 

Title of the Other Documents exhibit: 
Exhibit D - Breakdown of Lump Sum Contract 
Exhibit E - Drawing List 
Exhibit F - Notice of Contract wIProuertv Description (Attached as Exhibit A) 

entered into as of th 

OWNER (Signature) 

Universitv Facilities, Inc. Brice Building Company, Inc. 

three 

- 

I Phil Livingston, Vice-president William R. Doyle, Sr. 
(Printed name and title) (Printed name and title) 
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r r r r ig  FAIA Document Al4ITM - 2004 Exhibit A 
Terms and Conditions 

for the following PROJECT: 
(Name and location or address) 

I Southeastern Louisiana Universi tv Parking Garage and Stadium Renovations 

THE OWNER: 
(Name and location) 

Universi ty Facilities, Inc.  
S L U  10709 
Hammond, Louisiana 70402 

THE DESIGN-BUILDER: 
(Name and location) 

Br ice  Bu i l d i ng  Company, Inc .  
3500 N. Causewav Boulevard, Suite 350 
Metairie, Louis iana 70002 

This document has important 
legal consequences. Consultation 
with an attorney 
is encouraged with respect to 
its completion or modification. 

Consultation with an attorney is 
also encouraged with respect to 
professional licensing 
requirements in the jurisdiction 
where the Project is located. 
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ARTICLE A.1 GENERAL PROVISIONS 
§ A.1.1 BASIC DEFINITIONS 
$ A.l.l.l THE DESIGN-BUILD DOCUMENTS 
The Design-Build Documents are identified in Section 1.1 of the Agreement. 

§ A.1.1.2 PROJECT CRITERIA 
The Project Criteria are identified in Section 8.1.3 of the Agreement and may describe the character, scope, 
relationships, forms, size and appearance of the Project, materials and systems and, in general, their quality levels, 
performance standards, requirements or criteria, and major equipment layouts. 

A.1.1.3 ARCHITECT 
The Architect is the person lawfully licensed to practice architecture or an entity lawfully practicing architecture 
identified as such in the Agreement and having a direct contract with the Design-Builder to perform design services 
for all or a portion of the Work, and is referred to throughout the Design-Build Documents as if singular in number. 
The term "Architect" means the Architect or the Architect's authorized representative. Nothing contained in the 
Agreement or any exhibits thereto, including this Exhibit "A," shall create a contractual or ~uasi-contractual 
relationship between the Owner and the Architect. 

A.1.1.4 CONTRACTOR 
A Contractor is a person or entity, other than the Architect, that has a direct contract with the Design-Builder to 
perform all or a portion of the construction required in connection with the Work. The term "Contractor" is referred to 
throughout the Design-Build Documents as if singular in number and means a Contractor or an authorized 
representative of the Contractor. The term "Contractor" does not include a separate contractor, as defined in Section 
A.6.1.2, or subcontractors of a separate contractor. 

$ A.1.1.5 SUBCONTRACTOR 
A Subcontractor is a person or entity who has a direct contract with a Contractor to perform a portion of the 
construction required in connection with the Work at the site. The term "Subcontractor" is referred to throughout the 
Design-Build Documents as if singular in number and means a Subcontractor or an authorized representative of the 
Subcontractor. 

A.1.1.6 THE WORK 
The term "Work" means the design, construction and services required by the Design-Build Documents, whether 
completed or partially completed, and includes all other labor, materials, equipment and services provided or to be 
provided by the Design-Builder or Architect to fulfill the Design-Builder's obligations. The Work may constitute the 
whole or a part of the Project. 

§ A.1.1.7 THE PROJECT 
The Project is the total design and construction of which the Work performed under the Design-Build Documents may 
be the whole or a part, and which may include design and construction by the Owner or by separate contractors. 

3 A.1.1.8 NEUTRAL 
The Neutral is the individual appointed by the parties to decide Claims and disputes pursuant to Section A.4.2.1. 

$ A.1.2 COMPLIANCE WITH APPLICABLE LAWS 
A.1.2.1 If the Design-Builder or Architect believes that implementation of any instruction received from the Owner 

would cause a violation of any applicable law, statute, ordinance, building code, rule or regulation, the 
Design-Builder shall notify the Owner in writing. Neither the Design-Builder nor any Contractor or Architect shall be- 
obligated to perform any act which they believe will violate any applicable law, ordinance, rule or regulation. 

$ A.1.2.2 The Design-Builder shall be entitled to rely on the completeness and accuracy of the information contained 
in the Project Criteria, but not that such information complies with applicable laws, regulations and codes, which 
shall be the obligation of the -Design Builder to determine. In the event that a specific requirement of 
the Project Criteria conflicts with applicable laws, regulations and codes, the Design-Builder shall furnish Work 
which complies with such laws, regulations and codes. In such case, the Owner shall issue a Change Order to the 
Design-Builder unless the Design-Builder recognized such non-compliance prior to execution of this Agreement and 
failed to notify the Owner. 
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5 A.1.2.3 AMERICANS WITH DISABILITIES ACT: The Desi~n-Builder shall use reasonable professional effort and 
judgment in interpreting and advising the Owner as to the necessary requirements for the Proiect to comply with the 
Americans With Disabilities Act (ADA). The Design-Builder shall rely upon the state fire marshal for intermetations- 
of the ADA at the time the service is rendered. The Design-Builder does not warrant or guaranty that the Proiect will- 
fully comply with interpretations of ADA requirements by regulatory or iudicial bodies. 

5 A.1.3 CAPITALIZATION 
5 A.1.3.1 Terms capitalized in these Terms and Conditions include those which are (1) specifically defined, (2) the 
titles of numbered articles and identified references to sections in the document, or (3) the titles of other documents 
published by the American Institute of Architects. 

5 A.1.4 INTERPRETATION 
5 A.1.4.1 In the interest of brevity, the Design-Build Documents frequently omit modifying words such as "all" and 
"any" and articles such as "the" and "an," but the fact that a modifier or an article is absent from one statement and 
appears in another is not intended to affect the interpretation of either statement. 

5 A.1.4.2 Unless otherwise stated in the Design-Build Documents, words which have well-known technical or 
construction industry meanings are used in the Design-Build Documents in accordance with such recognized 
meanings. 

5 A.1.5 EXECUTION OF THE DESIGN-BUILD DOCUMENTS 
5 A.1.5.1 The Design-Build Documents shall be signed by the Owner and Design-Builder. 

5 A.1.5.2 Execution of the Design-Build Contract by the Design-Builder is a representation that the Design-Builder 
h a n d  Architect have visited the site, become generally familiar with local conditions under which the Work is to be- 
performed and correlated personal observations with requirements of the Design-Build Documents. 

§ A.1.6OWNERSHlP AND USE OF DOCUMENTS AND ELECTRONIC DATA 
$ A.1.6.1 Drawings, specifications, and other documents including those in electronic form, prepared by the Architect- 
-or - the Design-Builder are Instruments of Service. The Design-Builder, Design-Builder's Architect 
and other providers of professional services individually shall retain all common law, statutory and other reserved 
rights, including copyright in those Instruments of Services hm-khd-prepared by them. Drawings, specifications, 
and other documents and materials and electronic data are furnished for use solely with respect to this Project. 

3 A.1.6.2 Upon execution of the Design-Build Contract, the Design-Builder grants to the Owner a non-exclusive 
license to reproduce and use the Instruments of Service solely in connection with the Project, including the Project's 
further development by the Owner and others retained by the Owner for such purposes, provided that the Owner shall- 
comply with all obligations, including prompt payment of sums when due, under the Design-Build Documents. 
Subject to the Owner's compliance with such obligations, such license shall extend to those parties retained by the 
Owner for such purposes, including other design professionals. The Design-Builder shall obtain similar 
non-exclusive licenses from its design professionals, including the Architect. The Owner shall not otherwise assign or- 
transfer any license herein to another party without prior written agreement of the Design-Builder. Any unauthorized- 
reproduction or use of the Instruments of Service by the Owner or others shall be at the Owner's sole risk and 
expense without liability to the Design-Builder and its design professionals. Except as provided in Section A.1.6.4, 
termination of this Agreement prior to completion of the Design-Builder's services to be performed under this 
Agreement shall terminate this license. Notwithstanding any provisions to the contrary contained herein, the Owner 
further agrees that it will not use, employ, adapt, sell, exchange or market any part of the drawings, s~ecifications and- 
other documents furnished by the Desi~n-Builder or Architect without written agreement relating to use, liabilitv and- 
compensation. 

9 A.1.6.3 Prior to any electronic exchange by the parties of the Instruments of Service or any other documents or 
materials to be provided by one party to the other, the Owner and the Design-Builder shall agree in writing on the 
specific conditions governing the format thereof, including any special limitations or licenses not otherwise provided 
in the Design-Build Documents. 
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5 A.1.6.4 If this Agreement is terminated for any reason other than the default of the Owner, each of the 
Design-Builder's design professionals, including the Architect, shall be contractually required to convey to the 
Owner a non-exclusive license to use that design professional's Instruments of Service for the completion, use and 
maintenance of the Project, conditioned upon the Owner's written notice to that design professional of the Owner's 
assumption of the Design-Builder's contractual duties and obligations to that design professional and payment to that- 
design professional of all amounts due to that design professional and its consultants. If the Owner does not assume 
the remaining duties and obligations of the Design-Builder to that design professional under this Agreement, then the- 
Owner shall indemnify and hold harmless the Design-Builder and that design professional from all claims and any 

expense, including legal fees, which that design professional or Design-Builder shall thereafter incur by reason of the- 
Owner's use of such Instruments of Service. The Design-Builder shall incorporate the requirements of this Section 

A.1.6.4 in all agreements with its design professionals. 

5 A.1.6.5 Submission or distribution of the Design-Builder's documents to meet official regulatory requirements or for 
similar purposes in connection with the Project is not to be construed as publication in derogation of the rights 
reserved in Section A. 1 -6.1. 

ARTICLE A.2 OWNER 
5 A.2.1 GENERAL 
5 A.2.1.1 The Owner is the person or entity identified as such in the Agreement and is referred to throughout the 
Design-Build Documents as if singular in number. The term "Owner" means the Owner or the Owner's authorized 
representative. The Owner shall designate in writing a representative who shall have express authority to bind the 
Owner with respect to all Project matters requiring the Owner's approval or authorization. The Owner shall render 
decisions in a timely manner and in accordance with the Design-Builder's schedule submitted to the Owner. 

9 A.2.1.2 The Owner shall furnish to the Design-Builder within 15 days after receipt of a written request information 
necessary and relevant for the Design-Builder to evaluate, give notice of or enforce mechanic's lien rights. Such 
information shall include a correct statement of the record legal title to the property on which the Project is located, 
usually referred to as the site, and the Owner's interest therein. 

5 A.2.2 INFORMATION AND SERVICES REQUIRED OF THE OWNER 
5 A.2.2.1 Information or services required of the Owner by the Design-Build Documents shall be furnished by the 
Owner with reasonable promptness. Any other information or services relevant to the Design-Builder's performance 
of the Work under the Owner's control shall be furnished by the Owner after receipt from the Design-Builder of a 
written request for such information or services. The Owner shall eromptly render decisions pertaining to information- 
or services to avoid delay in the orderlv progress of the desinn and construction. 

5 A.2.2.2 The Owner shall be responsible to provide surveys, if not required by the Design-Build Documents to be 
provided by the Design-Builder, describing physical characteristics, legal limitations, and utility locations for the site 
of this Project, and a written legal description of the site. The surveys and legal information shall include, as 
applicable, grades and lines of streets, alleys, pavements, and adjoining property and structures; adjacent drainage; 
rights-of-way, restrictions, easements, encroachments, zoning, deed restriction, boundaries, and contours of the site; 
locations, dimensions, and necessary data pertaining to existing buildings, other improvements and trees; and 
information concerning available utility services and lines, both public and private, above and below grade, including 
inverts and depths. All the information on the survey shall be referenced to a Project benchmark. 

§ A.2.2.3 The Owner shall provide, to the extent available to the Owner and if not required by the Design-Build 
Documents to be provided by the Design-Builder, the results and reports of prior tests, inspections or investigations 
conducted for the Project involving structural or mechanical systems, chemical, air and water pollution, hazardous 
materials or environmental and subsurface conditions and information regarding the presence of pollutants at the 
Project site. The Owner shall disclose all information known to the Owner regarding the presence of pollutants at the- 
Proiect site. 

5 A.2.2.4 The Owner may obtain independent review of the Design-Builder's design, construction and other 
documents by a separate architect, engineer, and contractor or cost estimator under contract to or employed by the 
Owner. Such independent review shall be undertaken at the Owner's expense in a timely manner and shall not delay 
the orderly progress of the Work. 
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5 A.2.2.5 The Owner shall cooperate with the Design-Builder in securing building and other permits, licenses and 
~ i n s ~ e c t i o n s  which are the Design-Builder's responsibility under the Design-Build Documents. The 
Owner shall not be required to pay the fees for such permits, licenses and inspections unless the cost of such fees is 
excluded from the responsibility of the Design-Builder under the Design-Build Documents. 

5 A.2.2.6 The services, information, surveys and reports required to be provided by the Owner under Section A.2.2, 
shall be furnished at the Owner's expense, and the Design-Builder shall be entitled to rely upon the accuracy and 
completeness thereof, except as otherwise specifically provided in the Design-Build Documents or to the extent the 
Owner advises the Design-Builder to the contrary in writing. 

3 A.2.2.7 If the Owner observes or otherwise becomes aware of a fault or defect in the Work or non-conformity with 
the Design-Build Documents, the Owner shall give prompt written notice thereof to the Design-Builder. 

9 A.2.2.8 The Owner shall, -prior to execution of the 
Agreement and promptly qxm-wp&from time to time thereafter, furnish to the Design-Builder reasonable 
evidence that financial arrangements have been made to fulfill the Owner's obligations under this Agreement. Unless- 
such evidence is furnished on request prior to the execution of this Agreement, the Design-Builder is not required to 

execute the contract or to commence the Work. Further, unless such evidence is furnished on request promptly, from- 
time to time, after commencement of the Work, the Design-Builder can stor, the Work upon seven (7)  days' prior 

notice to the Owner. Design-Builder shall not have or incur any liabilitv to Owner as a result of the exercise of its 
rights to stop the Work hereunder as long as Design-Builder has properly exercised such riphts, if any. The failure of- 
the Design-Builder to insist upon the providing of this evidence at any one time shall not be a waiver of the 

-Owner's obligation to make payments pursuant to this Agreement nor shall it be a waiver 
of the Design-Builder's right to request or insist that such evidence be provided at a later date. 

3 A.2.2.9 The Owner shall communicate through the Design-Builder with persons or entities employed or retained by- 
the Design-Builder, unless otherwise directed in writing by the Design-Builder. 

5 A.2.2.10 The Owner shall furnish the services of geotechnical engineers or other consultants, if not required by the 
Design-Build Documents to be provided by the Design-Builder, for subsoil, environmental, subsurface, chemical, 
hazardous material, air and water and ground conditions when such services are deemed reasonably necessary by the 
Design-Builder to properly carry out the design services provided by the Design-Builder and the Design-Builder's 
Architect. Such services may include, but are not limited to, test borings, test pits, determinations of soil bearing 
values, percolation tests, evaluations of hazardous materials, ground corrosion and resistivity tests, and necessary 
operations for anticipating subsoil conditions. The services of geotechnical engineer(s) or other consultants shall 
include preparation and submission of all appropriate reports and professional recommendations and the 
Design-Builder and Architect shall be entitled to rely on the accuracy and completeness of such reports and 
recommendations. 

3 A.2.2.11 The Owner shall promptly obtain easements, zoning variances, and legal authorizations regarding site 
utilization where essential to the execution of the Owner's program. 

I 3 A 2.2.12 OMITTED 

3 A 2.2.13 The Owner shall be responsible for Design-Builder being allowed all necessary access to the site of the 
Proiect for performance of the Work. 

3 A.2.2.14 The Owner shall establish and update an overall budget and total funds available for the Proiect, including- 
reasonable contingencies. The budget shall not constitute the Contract Sum. 

3 A. 2.2.15 If the Owner requires the Design-Builder to maintain anv special insurance coverage, policy, amendment,- 
or rider, the Owner shall pay the additional cost thereof except as otherwise stipulated in this Agreement. 

3 A.2.3 OWNER REVIEW AND INSPECTION 
3 A.2.3.1 The Owner shall review and approve or take other appropriate action upon the Design-Builder's submittals,- 
including but not limited to design and construction documents, required by the Design-Build Documents, bt&&y 

for the hit&-purpose of checking for conformance with information given and the design -xpressed in the- 
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Design-Build Documents. The Owner's action shall be taken and such items will be returned to Desi~n-Builder's 
possession with such reasonable promptness as to cause no delay in the Work or in the activities of the 
-Design-Builder, the Architect, or separate contractors. Review of such submittals is not conducted for- 
the purpose of determining E f i e l d  - dimensions where required 
and -uantities , or for substantiating instructions for installation or performance of equipment or systems, 
all of which remain the responsibility of the Design-Builder as required by the Design-Build Documents. 

3 A.2.3.2 Upon review of the design documents, construction documents, or other submittals required by the 
Design-Build Documents, the Owner shall take one of the following actions: 

.I Determine that the documents or submittals are in conformance with the Design-Build Documents and 
approve them. 

.2 Determine that the documents or submittals are in conformance with the Design-Build Documents but 
request changes in the documents or submittals which shall be implemented by a Change in the Work. 

.3 Determine that the documents or submittals are not in conformity with the Design-Build Documents 
and reject them. 

.4 Determine that the documents or submittals are not in conformity with the Design-Build Documents, 
but accept them by implementing a Change in the Work. 

.5 Determine that the documents or submittals are not in conformity with the Design-Build Documents, 
but accept them and request changes in the documents or submittals which shall be implemented by a 
Change in the Work. 

5 A.2.3.3 The Design-Builder shall submit to the Owner for the Owner's approval, pursuant to Section A.2.3.1, any 
proposed change or deviation to previously approved documents or submittals. The Owner shall review each proposed 
change or deviation to previously approved documents or submittals which the Design-Builder submits to the Owner 
for the Owner's approval with reasonable promptness in accordance with Section A.2.3.1 and shall make one of the 
determinations described in Section A.2.3.2. 

3 A.2.3.4 Notwithstanding the Owner's responsibility under Section A.2.3.2, the Owner's review and approval of the 
Design-Builder's documents or submittals shall not relieve the Design-Builder of responsibility for compliance with 
the Design-Build Documents unless a) the Design-Builder has notified the Owner in writing of the deviation prior to 
approval by the Owner or, b) the Owner has approved a Change in the Work reflecting any deviations from the 
requirements of the Design-Build Documents. 

5 A.2.3.5 The Owner may visit the site to keep informed about the progress and quality of the portion of the Work 
completed. However, the Owner shall not be required to make exhaustive or continuous on-site inspections to check 
the quality or quantity of the Work. Visits by the Owner shall not be construed to create an obligation on the part of the 
Owner to make on-site inspections to check the quantity or quality of the Work. The Owner shall neither have control 
over or charge of, nor be responsible for, the construction means, methods, techniques, sequences or procedures, or for 
the safety precautions and programs in connection with the Work, since these are solely the Design-Builder's rights 
and responsibilities under the Design-Build Documents, except as provided in Section A.3.3.7. 

5 A.2.3.6 The Owner shall not be responsible for the Design-Builder's failure to perform the Work in accordance with 
the requirements of the Design-Build Documents. The Owner shall not have control over or charge of and will not be 
responsible for acts or omissions of the Design-Builder, Architect, Contractors, or their agents or employees, or any 
other persons or entities performing portions of the Work for the Design-Builder. 

5 A.2.3.7 The Owner may reject Work that does not conform to the Design-Build Documents. Whenever the Owner 
considers it necessary or advisable, the Owner shall have authority to require inspection or testing of the Work in 
accordance with Section A. 13.5.2, whether or not such Work is fabricated, installed or completed. However, neither 
this authority of the Owner nor a decision made in good faith either to exercise or not to exercise such authority shall 
give rise to a duty or responsibility of the Owner to the -Design Builder, the Architect, Contractors, 
m&e&&materal and equipment suppliers, their agents or employees, or other persons or entities performing portions 
of the Work. $ A.2.3.8 The Owner may appoint an on-site proiect representative to observe the Work and to have such- 
other responsibilities as the Owner and the Design-Builder agree to in writing. 
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5 A.2.3.9 The Owner shall conduct inspections to determine the date or dates of Substantial Completion and the date of 
final completion. 

5 A.2.4OWNER'S RIGHT TO STOP WORK 
5 A.2.4.1 If the Design-Builder fails to correct Work which is not in accordance with the requirements of the 
Design-Build Documents as required by Section A.12.2 or persistently fails to carry out Work in accordance with the- 
Design-Build Documents, the Owner may issue a written order s i ~ n e d  personally by the Owner, or the Owner's 
anent to the Design-Builder to stop the Work, or any portion thereof, until the cause for such order has been 
eliminated; however, the right of the Owner to stop the Work shall not give rise to a duty on the part of the Owner to 
exercise this right for the benefit of the Design-Builder or any other person or entity, except to the extent required by 
Section A.6.1.3. 

§ A.2.5 OWNER'S RIGHT TO CARRY OUT THE WORK 
3 A.2.5.1 If the Design-Builder defaults or neglects to carry out the Work in accordance with the Design-Build 
Documents and fails within a seven-day period after receipt of written notice from the Owner to commence and 
continue correction of such default or neglect with diligence and promptness, the Owner may after such seven-day 
period give the Design-Builder a second written notice to correct such deficiencies within a tkeexkyseven  -day 
period. If the Design-Builder within such &me+byseven -day period after receipt of such second notice fails to 
commence and continue to correct any deficiencies, the Owner may, without prejudice to other remedies the Owner 
may have, correct such deficiencies. In such case, an appropriate Change Order shall be issued deducting from 
payments then or thereafter due the Design-Builder the reasonable cost of correcting such deficiencies. If payments 
due the Design-Builder are not sufficient to cover such amounts, the Design-Builder shall pay the difference to the 
Owner. Such action by Owner shall be subject to dispute resolution procedures as provided in Article A.4, however, 
such dispute resolution procedures shall not be a condition precedent to Owner's right to correct deficiencies 
hereunder. 

ARTICLE A.3 DESIGN-BUILDER 
9 A.3.1 GENERAL 
§ A.3.1.1 The Design-Builder is the person or entity identified as such in the Agreement and is referred to throughout- 
the Design-Build Documents as if singular in number. At =: - 
Design-Builder or the Design-Builder's authorized representative. The Design-Builder's representative is authorized 
to act on the Design-Builder's behalf with respect to the ~ P r o i e c t . .  

5 A.3.1.2 The Design-Builder shall perform the Work in accordance with the Design-Build Documents. 

5 A.3.2 DESIGN SERVICES AND RESPONSIBILITIES 
§ A.3.2.1 I D e s i g n  services yiJ be furnished and performed by k e i x 4  
-Fauntlerov & Latham Architects, A.P.C. (the Architect or other design professionals) pursuant to an 
agreement between the Design-Builder and the Architect or other design professionals (for the purposes of this 
Agreement the term "Architect" shall -be deemed to include other design ~rofessionals where 
appropriate for the type of design services being performed), and the Owner acknowledges that the design services 
 will not be performed by the Design-Builder but will be performed pursuant to contracts between the 
-Design-Builder and persons firms, or entities duly keiwd-licensed, authorized and 
registered to --render such services.The Owner understands and agrees that the services 
performed by the Design-Builder's Architect and the Design-Builder's other design professionals and consultants are- 
undertaken and performed in the sole interest of and for the exclusive benefit of the Design-Builder. 

5 A.3.2.2 The agreements between the Design-Builder and Architect or other design professionals identified in the 
Agreement, and in any subsequent Modifications, shall be in writing. These agreements, including services and 
financial arrangements with respect to this Project, shall be promptly and fully disclosed to the Owner upon the 
Owner's written request. 

. . 5 A.3.2.3 The Design-Builder shall be responsible to the Owner for -the conformance of the Work- 
performed by the Design-Builder's employees, ~ C o n t r a c t o r s ,  Subcontractors and their agents and 
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employees, and other persons or entities, including the Architect and other design professionals, performing any 
portion of the Design-Builder's obligations W w i t h  the reauirements of the Design-Build Documents. 

9 A.3.2.4 The Design-Builder and Architect shall carefully study and compare the Design-Build Documents, 
materials and other information provided by the Owner pursuant to Section A.2.2, shall take field measurements of 
any existing conditions related to the Work, shall observe any conditions at the site affecting the Work, and report 
pmq&lyto the Owner any errors, inconsistencies or omissions discovered. 

9 A.3.2.5 The Design-Builder shall provide to the Owner for Owner's written approval design documents furnished 
and prepared bv the Architect sufficient to establish the size, quality and character of the Project; its architectural, 
structural, mechanical and electrical systems; and the materials and such other elements of the Project to the extent 
required by the Design-Build Documents. Deviations, if any, from the Design-Build Documents shall be disclosed in- 
writing. 

9 A.3.2.6 Upon the Owner's written approval of the design documents prepared bv the Architect and submitted by the- 
Design-Builder, the Design-Builder shall provide construction documents prepared bv the Architect for review and 
written approval by the Owner. The Owner shall ~romptlv conduct its review and provide its approval so as not to 
delav the Work. The construction documents shall set forth in detail the requirements for construction of the Project.- 
The construction documents shall include drawings and specifications that establish the quality levels of materials 
and systems required. Deviations, if any, from the Design-Build Documents shall be disclosed in writing. 
Construction documents may include drawings, specifications, and other documents and electronic data setting forth 
in detail the requirements for construction of the Work, and shall: 

.I be consistent with the approved design documents; 

.2 provide information for the use of those in the building trades; and 

.3 include documents customarily required for regulatory agency approvals. 

9 A.3.2.7 The Design-Builder and Architect shall meet with the Owner periodically to review progress of the design 
and construction documents. 

9 A.3.2.8 Upon the Owner's written approval of construction documents, and unless otherwise provided in the 
Design-Build Documents, the Design-Builder, with the assistance of the Owner, shall prepare and file documents 
required to obtain necessary approvals of governmental authorities having jurisdiction over the Project. 

3 A.3.2.9 The Design-Builder shall obtain from each of the Design-Builder's professionals and furnish to the Owner 
certifications with respect to the documents and services provided by such professionals (a) that, to the best of their 
knowledge, information and belief, the documents or services to which such certifications relate (i) are consistent with 
the Project Criteria set forth in the Design-Build Documents, except to the extent specifically identified in such 
certificate, (ii) comply with applicable professional practice standards, and (iii) comply with applicable laws, 
ordinances, codes, rules and regulations governing the design of the Project; and (b) that the Owner and its consultants 
shall be entitled to rely upon the accuracy of the representations and statements contained in such certifications. 

5 A.3.2.10 If the Owner requests the Design-Builder, the Architect or the Design-Builder's other design professionals 
to execute certificates other than those required by Section A.3.2.9, the proposed language of such certificates shall be 
submitted to the Design-Builder, or the Architect and such design professionals through the Design-Builder, for 
review and negotiation at least 14 days prior to the requested dates of execution. Neither the Design-Builder, the 
Architect nor such other design professionals shall be required to execute certificates that would require knowledge, 
services or responsibilities beyond the scope of their respective agreements with the Owner or Design-Builder. 

5 A.3.3 CONSTRUCTION 
9 A.3.3.1 The Design-Builder shall perform no construction Work prior to the Owner's review and approval of the 
construction documents. The Design-Builder shall perform no portion of the Work for which the Design-Build 
Documents require the Owner's review of submittals, such as Shop Drawings, Product Data and Samples, until the 
Owner has approved each submittal. Owner shall conduct its review of such construction documents and submittals 
and provide Desi~n-Builder with its approval (or disapproval) of same within fourteen (14) calendar davs of receipt 
thereof. If the Work is delayed due to the Owner's failure to take any action to approve (or disapprove) such 
construction documents or submittals within the fourteen (14) calendar day time period, the Contract Time shall be 
extended bv the time of such delav, and the Contract Sum shall be increased bv Change Order. 
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§ A.3.3,2 The construction Work shall be in accordance with approved submittals, except that the Design-Builder shall 
not be relieved of responsibility for deviations froin requirements of the Design-Build Documents by the Owner's 
approval of design and construction documents or other submittals such as Shop Drawings, Product Data, Samples or 
other submittals unless the Design-Builder has specifically informed the Owner in writing of such deviation at the time 
of submittal and (1) the Owner has given written approval to the specific deviation as a minor change in the Work, or 
(2) a Change Order or Construction Change Directive has been issued authorizing the deviation. The Design-Builder 
shall not be relieved of responsibility for errors or omissions in design and construction documents or other submittals 
such as Shop Drawings, Product Data, Samples or other submittals by the Owner's approval thereof. 

$ A.3.3.3 The Design-Builder shall direct specific attention, in writing or on resubmitted design and construction 
documents or other submittals such as Shop Drawings, Product Data, Samples or similar submittals, to revisions other 
than those requested by the Owner on previous submittals. In the absence of such written notice, the Owner's approval 
of a resubmission shall not apply to such revisions. 

§ A.3.3.4 When the Design-Build Documents require that a Contractor provide professional design services or 
certifications related to systems, materials or equipment, or when the -Design Builder in its discretion 
provides such design services or certifications through a Contractor, the Design-Builder shall cause professional 
design services or certifications to be provided by a properly licensed design professional, whose signature and seal 
shall appear on all drawings, calculations, specifications, certifications, Shop Drawings and other submittals prepared- 
by such professional. Shop Drawings and other submittals related to the Work designed or certified by such 

professionals, if prepared by others, shall bear such design professional's written approval. The Owner shall be 
entitled to rely upon the adequacy, accuracy and completeness of the services, certifications or approvals performed 
by such design professionals. 

5 A.3.3.5 The Design-Builder shall be solely responsible for and have control over all construction means, methods, 
techniques, sequences and procedures and for coordinating all portions of the Work under the Design-Build 
 documents and construction shall be in accordance with the Design-Build Documents approved by the 
Owner. 

$ A.3.3.6 The Design-Builder shall keep the Owner informed of the progress and quality of the Work. 

3 A.3.3.7 The Design-Builder shall be responsible for the supervision and direction of the Work, using the 
Design-Builder's Befecommercially reasonable skill and attention. If the Design-Build Documents give specific 
instructions concerning construction means, methods, techniques, sequences or procedures, the Design-Builder shall 
evaluate the jobsite safety thereof and, except as stated below, shall be fully and solely responsible for the jobsite 
safety of such means, methods, techniques, sequences or procedures. If the Design-Builder determines that such 
means, methods, techniques, sequences or procedures may not be safe, the Design-Builder shall give timely written . . 
notice to the Owner and shall not proceed with that portion of the 0 
Qww&&h-Work.  5 A.3.3.8 The Design-Builder 8 
a s h a l l -  
be seldyresponsible for  inspection of portions of Work already performed to determine- 
that such uortions are in proper condition to receive subsequent Work. 

3 A 3.3.9 If an error or omission in the Design-Build documents is discovered after commencement of the 
construction, and as a result of such error or omission the Design-Builder is required to furnish additional labor, 
materials, and/or equipment, the Owner shall reimburse the Desien-Builder for the costs of such labor. materials, 
andlor equipment but only to the extent that such costs do not exceed what it would have cost to furnish such labor. 
materials, and/or equiument had there been no error or omission in the original Design-Build Documents. Further, in- 
such event there shall be no delay or extension of the Contract Time in connection with such additional Work. 

$ A.3.4 LABOR AND MATERIALS 
5 A.3.4.1 Unless otherwise provided in the Design-Build Documents, the Design-Builder shall provide or cause to be 
provided and shall pay for design -services by the Architect, labor, materials, equipment, tools, construction 
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equipment and machinery, water, heat, utilities, transportation and other facilities and services necessary for proper 
execution and completion of the Work, whether temporary or permanent and whether or not incorporated or to be 
incorporated in the Work. 

5 A.3.4.2 When a material is specified in the Design-Build Documents, the Design-Builder may make substitutions 
only with the consent of the Owner and, if appropriate, in accordance with a Change Order. 

5 A.3.4.3 The Design-Builder shall enforce ~ c o m m e r c i a l l v  reasonable discipline and good order among the 
Design-Builder's employees and other persons carrying out the Design-Build Contract. The Design-Builder shall not 
permit employment of unfit persons or persons not skilled in tasks assigned to them. 

A.3.5 WARRANTY 
5 A.3.5.1 The Design-Builder warrants to the Owner that materials and equipment furnished under the Design-Build 
Documents will be  of good quality and new unless otherwise required or permitted by the Design-Build Documents, 
that the ~ o n s t r u c t i o n  will be free from defects not inherent in a design or product required by the Owner in the 
quality required or permitted by law or otherwise, and that the ~ o n s t r u c t i o n  will conform to the requirements of- 
the Design-Build Documents. Work not conforming to these requirements, including substitutions not properly 
approved and authorized, may be considered -non-conforming . The Design-Builder's warranty excludes 
remedy for damage or defect caused by abuse, modifications not executed by the Design-Builder, improper or 
insufficient maintenance, improper operation, or normal wear and tear and normal usage. If required by the Owner, 
the Design-Builder shall furnish satisfactory evidence as to the kind and quality of materials and equipment. 
Notwithstanding any other provision of the Design-Build Documents, it is agreed that Design-Builder does not 
ex~resslv o r  impliedlv warrant any specified sole source or brand-named products, equipment, or material and Owner- 
accepts the manufacturer's warranty as its sole recourse with regard to such items, provided that nothing in this 

paragraph shall affect Contractor's warranty with regard to the installation of such items. Other than the express 
w a r r a n t v e x p r e s s  or implied. The 
duration of all warranties of any kind from Design-Builder to Owner shall be for a period of one (1) year following 
the date of Substantial Completion unless otherwise noted in the Design-Build Documents. The warrantv set forth 
herein is the sole warranty provided bv the Design-Builder and is in lieu of any other warranty, express or implied. 

$ A.3.6 TAXES 
5 A.3.6.1 The Design-Builder shall pay all sales, consumer, use and similar taxes for the Work provided by the 
Design-Builder which had been legally enacted on the date of the -Design-Builder's proposal , whether or- 
not yet effective or merely scheduled to go into effect. 

5 A.3.7 PERMITS, FEES AND NOTICES 
5 A.3.7.1 The Design-Builder shall secure and pay for building and other permits and governmental fees, licenses and- 
-inspections, as listed in detail on Exhibit ( ) to this Agreement, necessary for the proper execution and 
completion of the Work which are customarily secured after execution of the Design-Build Contract and which were 
legally required on the date the Owner accepted the Design-Builder's  proposal provided, however, that the 
Design-Builder's obligation to secure such permits and licenses is conditioned upon the Owner providing the 
Desipn-Build Documents to Design-Builder that are in accordance with applicable laws, statutes, ordinances, 
building codes, rules and regulations. 
5 A.3.7.2 The Design-Builder shall comply with and give notices required by laws, ordinances, rules, regulations and 
lawful orders of public authorities relating to the Project. 

5 A.3.7.3 It is the Design-Builder's responsibility to ascertain that the Work is in accordance with applicable laws, 
ordinances, codes, rules and regulations. 

If the Design Builder performs Work contrary to applicable laws, ordinances, codes, rules and regulations, the Design- 
Builder shall assume responsibility for such Work and shall bear the costs attributable to correction. 
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5 A.3.8 ALLOWANCES 
9 A.3.8.1 The Design-Builder shall include in the Contract Sum all allowances stated in the Design-Build Documents, 
Items covered by allowances shall be supplied for such amounts and by such persons or entities as the Owner may 
direct, but the Design-Builder shall not be required to employ persons or entities to which the Design-Builder has 
reasonable objection. 

9 A.3.8.2 Unless otherwise provided in the Design-Build Documents: 
.I allowances shall cover the cost to the Design-Builder of materials and equipment delivered at the site 

and all required taxes, less applicable trade discounts; 
.2 Design-Builder's costs for unloading and handling at the site, labor, installation costs, overhead, profit 

and other expenses contemplated for stated allowance amounts shall be included in the Contract Sum 
but not in the allowances; and 

.3 whenever costs are more than or less than allowances, the Contract Sum shall be adjusted accordingly 
by Change Order. The amount of the Change Order shall reflect ( I )  the difference between actual costs 
and the allowances under Section A.3.8.2.1 and (2) changes in Design-Builder's costs under Section 
A.3.8.2.2. 

9 A.3.8.3 Materials and equipment under an allowance shall be selected by the Owner in sufficient time to avoid delay 
in the Work. 

5 A.3.9 DESIGN-BUILDER'S SCHEDULE 
9 A.3.9.1 The Design-Builder, promptly after execution of the Design-Build Contract, shall prepare and submit for the 
Owner's information the Design-Builder's schedule for the Work. The schedule shall not exceed time limits and shall 
be in such detail as required under the Design-Build Documents, shall be revised at appropriate intervals as required 
by the conditions of the Work and Project, shall be related to the entire Project to the extent required by the 
Design-Build Documents, shall provide for expeditious and practicable execution of the Work and shall include 
allowances for periods of time required for the Owner's review and for approval of submissions by authorities having 
jurisdiction over the Project. 

3 A.3.9.2 The Design-Builder shall prepare and keep current a schedule of submittals required by the Design-Build 
Documents. 

9 A.3.9.3 The Design-Builder shall perform the Work in general accordance with the most recent schedules submitted 
to the Owner. 

9 A.3.10 DOCUMENTS AND SAMPLES AT THE SITE 
9 A.3.10.1 The Design-Builder shall maintain at the site for the Owner one record copy of the drawings, 
specifications, addenda, Change Orders and other Modifications, in good order and marked currently to record W 
 completed construction, and one record copy of approved Shop Drawings, 
Product Data, Samples and similar required submittals. These shall be delivered to the Owner upon completion of the- 
Work. 

9 A.3.11 SHOP DRAWINGS, PRODUCT DATA AND SAMPLES 
9 A.3.11.1 Shop Drawings are drawings, diagrams, schedules and other data specially prepared for the Work by the 
Design-Builder or a Contractor, Subcontractor, manufacturer, supplier or distributor to illustrate some portion of the 
Work. 

9 A.3.11.2 Product Data are illustrations, standard schedules, performance charts, instructions, brochures, diagrams 
and other information furnished by the Design-Builder to illustrate materials or equipment for some portion of the 
Work. 

5 A.3.11.3 Samples are physical examples that illustrate materials, equipment or workmanship and establish standards 
by which the Work will be judged. 

9 A.3.11.4 Shop Drawings, Product Data, Samples and similar submittals are &Design-Build Documents. The 
purpose of their submittal is to demonstrate for those portions of the Work for which submittals are required by the 
Design-Build Documents the way by which the Design-Builder proposes to conform to the Design-Build Documents.-- 
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5 A.3.11.5 The Design-Builder shall review for compliance with the Design-Build Documents and approve and submit 
to the Owner only those Shop Drawings, Product Data, Samples and similar submittals required by the Design-Build 
Documents with reasonable promptness and in such sequence as to cause no delay in the Work or in the activities of 
the Owner or of separate contractors. 

5 A.3.11.6 By approving and submifting Shop Drawings, Product Data, Samples and similar submittals, the 
Design-Builder represents that the Design-Builder has determined and verified materials, field measurements and 
field construction criteria related thereto, or will do so, and has checked and coordinated the information contained 
within such submittals with the requirements of the Work and of the Design-Build Documents. 

5 A.3.12 USE OF SITE 
5 A.3.12.1 The Design-Builder shall confine operations at the site to areas permitted by law, ordinances, permits and 
the Design-Build Documents, and shall not unreasonably encumber the site with materials or equipment. 

$ A.3.13 CUTTING AND PATCHING 
$ A.3.13.1 The Design-Builder shall be responsible for cutting, fitting or patching required to complete the Work or to 
make its parts fit together properly. 

5 A.3.13.2 The Design-Builder shall not damage or endanger a portion of the Work or fully or partially completed 
construction of the Owner or separate contractors by cutting, patching or otherwise altering such construction or by 
excavation. The Design-Builder shall not cut or otherwise alter such construction by the Owner or a separate 
contractor except with written consent of the Owner and of such separate contractor; such consent shall not be 
unreasonably withheld. The Design-Builder shall not unreasonably withhold from the Owner or a separate contractor 
the Design-Builder's consent to cutting or otherwise altering the Work. 

5 A.3.14 CLEANING UP 
5 A.3.14.1 The Design-Builder shall keep the premises and surrounding area reasonably free in accordance with 
industry practice from accumulation of waste materials or rubbish caused by operations under the Design-Build 
Contract. At completion of the Work, the Design-Builder shall remove from and about the Project waste materials, 
rubbish, the Design-Builder's tools, construction equipment, machinery and surplus materials. 

5 A.3.14.2 If the Design-Builder fails to clean up as provided &by A 3.14.1, the 
Owner may do so after seven days written notice and the reasonable cost thereof shall be charged to the 
Design-Builder. 

5 A.3.15 ACCESS TO WORK 
$ A.3.15.1 The Design-Builder shall provide the Owner access to the Work in preparation and progress wherever 
located. 

5 A.3.16 ROYALTIES, PATENTS AND COPYRIGHTS 
9 A.3.16.1 The Design-Builder shall pay all royalties and license &fees for patented design processes or products. 
The Design-Builder shall defend suits or claims for infringement of copyrights and patent rights and shall hold the 
Owner harmless from loss on account thereof, but shall not be responsible for such defense or loss when a particular 
design, process or product of a particular manufacturer or manufacturers is required or where the copyright violations- 
are contained in drawings, specifications or other documents prepared by or furnished to the Design-Builder by & 

Owner and in such case the &ww+Owner shall defend and indemnify Design-Builder from any such suits, claims, 
and loss. However, if the Design-Builder has reason to believe that the required design, process or product is an 
infringement of a copyright or a patent, the Design-Builder shall be responsible for such loss unless such information- 
is promptly furnished to the Owner. 

5 A.3.17 INDEMNIFICATION 
5 A.3.17.1 To the fullest extent permitted by law, the Design-Builder shall indemnify and hold harmless the Owner, 
Owner's consultants, and agents and employees of any of them from and against claims, damages, losses and 
expenses, including but not limited to attorneys' fees, arising out of or resulting from performance of the WedeWork- 
(subject however to the standard of care for design professional services), provided that such claim, damage, loss or 

expense is attributable to bodily injury, sickness, disease or death or to injury to or destruction of tangible property 
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e t 4 w - e  than the Work its&+= but only to the extent caused by the negligent acts or omissions of the 
Design-Builder, Architect, a Contractor, a Subcontractor, anyone directly or indirectly employed by them or anyone 
for whose acts they may be liable, regardless of whether or not such claim, damage, loss or expense is caused in part 
by a party indeinnified hereunder. Such obligation shall not be  construed to negate, abridge or reduce other rights or 
obligations of indemnity that would otherwise exist as to a party or person described in this Section A.3.17. 

9 A.3.17.2 In claims against any person or entity indemnified under this Section A.3.17 by an employee of the 
Design-Builder, the Architect, a Contractor, a Subcontractor, anyone directly or indirectly employed by them or 
anyone for whose acts they may be liable, the indemnification obligation under Section A.3.17.1 shall not be limited 
by a limitation on amount or type of damages, compensation or benefits payable by or for the Design-Builder, the 
Architect or a Contractor or a Subcontractor under workers' compensation acts, disability benefit acts or other 
employee benefit acts. 

ARTICLE A.4 DISPUTE RESOLUTION 
9 A.4.1 CLAIMS AND DISPUTES 
3 A.4.1.1 Definition, A Claim is a demand or assertion by one of the parties seeking, as a matter of right, adjustment or 
interpretation of Design-Build Contract terms, payment of money, extension of time or other relief with respect to the 
terms of the Design-Build Contract. The term "Claim" also includes other disputes and matters in question between 
the Owner and Design-Builder arising out of or relating to the Design-Build Contract. Claims must be initiated by 
written notice. The responsibility to substantiate Claims shall rest with the party making the Claim. 

9 A.4.1.2 Time Limits on Claims. Claims by either party must be initiated within ?l-60 days after occurrence of the 
event giving rise to such Claim or within 24-6J days after the claimant first recognizes the condition giving rise to the- 
Claim, whichever is later. Claims must be initiated by written notice to the other party. 

9 A.4.1.3 Continuing Performance. Pending final resolution of a Claim, except as otherwise agreed in writing or as 
provided in Section A.9.7.1 and Article A.14, the Design-Builder and Owner shall proceed diligently with 
performance of the Design-Build Contract and the Owner shall continue to make payments in accordance with the 
Design-Build Documents. 

9 A.4.1.4 Claims for Concealed or Unknown Conditions. Notwithstanding anv language to the contrary in anv of the 
Design-Build Documents, Design-Builder shall have no obligation to investi~ate subsurface or otherwise concealed 
conditions at the site or unknown physical conditions or an unusual nature at the site. If conditions are encountered at- 
the site which are (1) subsurface or otherwise concealed physical conditions which differ materially from those 
indicated in the Design-Build Documents or other information or documentation provided bv the Owner, or (2) 
unknown physical conditions of an unusual -nature, whether subsurface or otherwise, which differ materially 
from those ordinarily found to exist and generally recognized as inherent in construction activities of the character 
provided for in the Design-Build Documents, then the observing party shall give notice to the other party promptly 
before conditions are disturbed and in no event later than U-twenty-one (21) days after first observance of the 
conditions. The Owner shall promptly investigate such conditions and, if they differ materially and cause an increase 
or decrease in the Design-Builder's cost of, or time required for, performance of any part of the Work, shall negotiate- 
with the Design-Builder an equitable adjustment in the Contract Sum or Contract Time, or both. If the Owner 

determines that the conditions at the site are not materially different from those indicated in the Design-Build 
Documents and that no change in the terms of the Design-Build Contract is justified, the Owner shall so notify the 
Design-Builder in writing, stating the reasons. Claims by the Design-Builder in opposition to such determination 
must be made within S twentv-one  (21) days after the Owner has given notice of the decision. If the conditions 
encountered are materially different, the Contract Sum and Contract Time shall be equitably adjusted, but if the 
Owner and Design-Builder cannot agree on an adjustment in the Contract Sum or Contract Time, the adjustment shall- 
proceed pursuant to Section A.4.2. 

9 A.4.1.5 Claims for Additional Cost. If the Design-Builder wishes to make Claim for an increase in the Contract Sum, 
written notice as provided herein shall be given before proceeding to execute the Work. Prior notice is not required for 
Claims relating to an emergency endangering life or property arising under Section A.10.6. 

9 A.4.1.6 If the Design-Builder believes additional cost is involved for reasons including but not limited to ( I )  an 
order by the Owner to stop the Work where the Design-Builder was not at fault, (2) a written order for a minor change- 
in the Work issued by the Owner, (3) failure of payment by the Owner, (4) termination of the Design-Build Contract- I - 
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by the Owner, (5) Owner's suspension or (6) other reasonable grounds, Claim shall be filed in accordance with this 
Section A.4.1. 

5 A.4.1.7 Claims for Additional Time 
5 A.4.1.7.1 If the Design-Builder wishes to make Claim for an increase in the Contract Time, written notice as 
provided herein shall be given. The Design-Builder's Claim shall include an estimate of the time and cost and its 
effect on the progress of the Work. In the case of a continuing delay, only one Claim is necessary. 

§ A.4.1.7.2 T C I n c l u d e d  in the time for performance in Section 3.3 of the Standard Form of- 
Agreement are twenty (20) davs which are anticipated to be lost due to or resulting from inclement weather, 
including without limitation. rain, flood, tornadoes, hurricanes and wind. The DesignIBuilder will advise the Owner 
at the baskend  of each month of the status of the whole and partial days lost during that month due to or resulting - 
from inclement weather. At such time as the accumulated number of lost davs, including aggregation of partial lost 
days, exceeds twentv (20) days. DesignIBuilder shall submit a claim to the Owner for a €him-time extension 
associated with the excess for --the Owner's approval, which approval shall @ be 

. . *withheld unreasonably. 

9 A.4.1.8 Injury or Damage to Person or Property. If either party to the Design-Build Contract suffers injury or damage- 
to person or property because of an act or omission of the other party or of others for whose acts such party is legally- 
responsible, written notice of such injury or damage, whether or not insured, shall be given to the other party within a- 
reasonable time not exceeding 21 days after discovery. The notice shall provide sufficient detail to enable the other 
party to investigate the matter. In no event shall Design-Builder be liable for any indirect loss of urofit or revenue, 
loss of use, conseauential, special, incidental, or exemplary damages of any kind, whether in contract, warranty, tort, 
strict liability or otherwise including, without limitation, lost use of equipment or facilitates, or cost of capital. 

§ A.4.1.9 If unit prices are stated in the Design-Build Documents or subsequently agreed upon, and if quantities 
originally contemplated are -hanged in a proposed Change Order or Construction Change Directive so 
that application of such unit prices to quantities of Work proposed will cause substantial inequity to the Owner or 
Design-Builder, the applicable unit prices shall be equitably adjusted. 

5 A.4.1.10 Claims for Consequential Damages. Design-Builder and Owner waive U a k m a n v  and all Claims, actions, 
losses, expenses and suits of any kind against each other for g consequential indirect, special, incidental, punitive or- 
exemplary damages of any kind (whether in contract, tort, warranty, strict liability or otherwise) arising out of or 

relating to the Design-Build Contract. This mutual waiver k d d e s i n c l u d e s  without limitation: 
.I damages incurred by the Owner for rental expenses, for losses of use, income, profit, financing, 

business and reputation, and for loss of management or employee productivity or of the services of such 
persons; and 

.2 damages incurred by the Design-Builder for principal office expenses including the compensation of 
personnel stationed there, for losses of financing, business and reputation, and for loss of profit except 
anticipated profit arising directly from the Work. 

This mutual waiver is applicable, without limitation, to all consequential damages due to either party's termination in 
accordance with Article A.14. Nothing contained in this Section A.4.1.10 shall be deemed to preclude an award of 
liquidated direct damages, when applicable, in accordance with the requirements of the Design-Build Documents. 

5 A.4.1.11 If the enactment or revision (including revision of an interpretation) of codes, laws or regulations or 
official interpretations which govern the Project cause an increase or decrease of the Design-Builder's cost of, or time- 
required for, performance of the Work, the Design-Builder shall be entitled to an equitable adjustment in Contract 
Sum or Contract Time. If the Owner and Design-Builder cannot agree upon an adjustment in the Contract Sum or 
Contract Time, the Design-Builder shall submit a Claim pursuant to Section A.4.1. 

9 A.4.2 RESOLUTION OF CLAIMS AND DISPUTES 
5 A.4.2.1 Decision by Neutral. If the parties have identified a Neutral in Section 6.1 of the Agreement or elsewhere in 
the Design-Build Documents, then Claims, excluding those arising under Sections A.10.3 through A.10.5, shall be 
referred initially to the Neutral for decision. An initial decision by the Neutral shall be required as a condition 
precedent to mediation of all Claims between the Owner and Design-Builder arising prior to the date final payment is 
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due, unless 30 days have passed after the Claim has been referred to the Neutral with no decision having been rendered 
by the Neutral. Unless the Neutral and all affected parties agree, the Neutral will not decide disputes between the 
Design-Builder and persons or entities other than the Owner. 

5 A.4.2.2 Decision by Owner. If the parties have not identified a Neutral in Section 6.1 of the Agreement or elsewhere 
in the Design-Build Documents then, except for those claims arising under Sections A.10.3 and A. 10.5, the Owner 
shall provide an initial decision. An initial decision by the Owner shall be required as a condition precedent to 
mediation of all Claims between the Owner and Design-Builder arising prior to the date final payment is due, unless 
30 days have passed after the Claim has been referred to the Owner with no decision having been rendered by the 
Owner. 

5 A.4.2.3 The initial decision pursuant to Sections A.4.2.1 and A.4.2.2 shall be in writing, shall state the reasons 
therefore and shall notify the parties of any change in the Contract Sum or Contract Time or both. The initial decision- 
shall be - . , but subject first to mediation under Section A.4.3 and thereafter to such other- 
dispute resolution methods as provided in Section 6.2 of the Agreement or elsewhere in the Design-Build 

Documents. 

§ A.4.2.4 In the event of a Claim against the Design-Builder, the Owner may, but is not obligated to, notify the surety, 
if any, of the nature and amount of the Claim. If the Claim relates to a possibility of a Design-Builder's default, the 
Owner may, but is not obligated to, notify the surety and request the surety's assistance in resolving the controversy. 

5 A.4.2.5 If a Claim relates to or is the subject of a mechanic's lien, the party asserting such Claim may proceed in 
accordance with applicable law to comply with the lien notice or filing deadlines prior to initial resolution of the 
Claim. 

5 A.4.3 MEDIATION 
5 A.4.3.1 Any Claim arising out of or related to the Design-Build Contract, except those waived as provided for in 
Sections A.4.1.10, A.9.10.4 and A.9.10.5, shall, after initial decision of the Claim or 30 days after submission of the 
Claim for initial decision, be subject to mediation as a condition precedent to arbitration or the institution of legal or 
equitable or other binding dispute resolution proceedings by either party. In no event shall the demand for mediation- 
be made after the date when institution of legal or ecluitable proceedinas based on such claim, dispute or other matter- 
in question would be barred by the applicable statutes of repose or limitations. 

5 A.4.3.2 The parties shall endeavor to resolve their Claims by mediation which, unless the parties mutually agree 
otherwise, shall be in accordance with the Construction Industry Mediation Rules of the American Arbitration 
Association currently in effect at the time of the mediation. Request for mediation shall be filed in writing with the 
other party to the Design-Build Contract and with the American Arbitration Association. The request may be made 
concurrently with the filing of a demand for arbitration or other binding dispute resolution proceedings but, in such 
event, mediation shall proceed in advance thereof or of legal or equitable proceedings, which shall be stayed pending 
mediation for a period of 60 days from the date of filing, unless stayed for a longer period by agreement of the parties 
or court order, 

5 A.4.3.3 The parties shall share the mediator's fee and any filing fees equally. The mediation shall be held in the place 
where the Project is located, unless another location is mutually agreed upon. Agreements reached in mediation shall 
be enforceable as settlement agreements in any court having jurisdiction thereof. 

5 A.4.4 ARBITRATION 
5 A.4.4.1 Claims, except those waived as provided for in Sections A.4.1.10, A.9.10.4 and A.9.10.5, for which initial 
decisions have not become final and binding, and which have not been resolved by mediation but which are subject to 
arbitration pursuant to Sections 6.2 and 6.3 of the Agreement or elsewhere in the Design-Build Documents, shall be 
decided by arbitration which, unless the parties mutually agree otherwise, shall be in accordance with the Construction 
Industry Arbitration Rules of the American Arbitration Association currently in effect at the time of the arbitration. 
The demand for arbitration shall be filed in writing with the other party to the Design-Build Contract and with the 
American Arbitration Association. 
5 A.4.4.2 A demand for arbitration shall be filed in writing with the other party to this Agreement and with the 
American Arbitration Association. A demand for arbitration may be made no earlier than concurrently with the filing- 
of a request for mediation, but in no event shall it be made after the date when institution of legal or equitable 
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proceedings based on such Claim would be barred by the applicable statute of limitations as determined pursuant to 
Section A. 13.6. 

5 A.4.4.3 An arbitration pursuant to this Section A.4.4 may be joined with an arbitration involving common issues of 
law or fact between the Owner or Design-Builder and any person or entity with whom the Owner or Design-Builder . . . . . . . . 
has a contractual obligation to arbitrate @ 

. . 
o d i s o u t e s ,  The- 
foregoing agreement to arbitrate and other agreements to arbitrate with an additional person or entity w 

t , s h a I l  be specifically enforceable in accordance with applicable law in any court 
having jurisdiction thereof. 

5 A.4.4.4 Claims and Timely Assertion of Claims. The party filing a notice of demand for arbitration must assert in the 
demand all Claims then known to that party on which arbitration is permitted to be demanded. 

5 A.4.4.5 Judgment on Final Award. The award rendered by the arbitrator or arbitrators shall be final, and judgment 
may be entered upon it in accordance with applicable law in any court having jurisdiction thereof. 

ARTICLE A.5 AWARD OF CONTRACTS 
5 A.5.1 Unless otherwise stated in the Design-Build Documents or the bidding or proposal requirements, the 
Design-Builder, as soon as practicable after award of the Design-Build Contract, shall furnish in writing to the Owner- 
the names of additional persons or entities not originally included in the Design-Builder's proposal or in substitution- 
of a person or entity (including those who are to furnish design services or materials or equipment fabricated to a 
special design) proposed for each principal portion of the Work. The Owner will promptly reply to the 
Design-Builder in writing stating whether or not the 8wRerOwner, after due investination, has reasonable objection 
to any such proposed additional person or entity. Failure of the Owner to reply promptly shall constitute notice of no 
reasonable objection. 

5 A.5.2 The Design-Builder shall not contract with a proposed person or entity to whom which the Owner has made 
reasonable and timely objection. The Design-Builder shall not be required to contract with anyone to whom the 
Design-Builder has made reasonable objection. 

5 A.5.3 If the Owner has reasonable objection to a person or entity proposed by the Design-Builder, the 
Design-Builder shall propose another to whom the Owner has no reasonable objection. If the proposed but rejected 
additional person or entity was reasonably capable of performing the Work, the Contract Sum and Contract Time shall 
be increased or decreased by the difference, if any, occasioned by such change, and an appropriate Change Order shall 
be issued before commencement of the substitute person's or entity's Work. However, no increase in the Contract 
Sum or Contract Time shall be allowed for such change unless the Design-Builder has acted promptly and 
responsively in submitting names as required. 

5 A.5.4 The Design-Builder shall not change a person or entity previously selected if the Owner makes reasonable 
objection to such substitute. 

5 A.5.5 CONTINGENT ASSIGNMENT OF CONTRACTS 
5 A.5.5,I Each agreement for a portion of the Work is assigned by the Design-Builder to the Owner provided that: 

.I assignment is effective only after termination of the Design-Build Contract by the Owner for cause 
pursuant to Section A. 14.2 and only for those agreements which the Owner accepts by notifying the 
contractor in writing; and 

.2 assignment is subject to the prior rights of the surety, if any, obligated under bond relating to the 
Design-Build Contract. 
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ARTICLE A.6 CONSTRUCTION BY OWNER OR BY SEPARATE CONTRACTORS 
5 A.6.1 OWNER'S RIGHT TO PERFORM CONSTRUCTION AND TO AWARD SEPARATE CONTRACTS 
$ A.6.1.1 The Owner reserves the right to perform construction or operations related to the Project with the Owner's 
own forces and to award separate contracts in connection with other portions of the Project or other construction or 
operations on the S s i t e  under conditions of insurance and . . 
e w a i v e r  of subrogation identical to the . , 
provisions set forth in this Agreement. If the Design-Builder claims that delay or additional cost is involved because 
of such action by the Owner, the Design-Builder shall make such Claim as provided in Section A.4.1. 

5 A.6.1.2 The term "separate contractor" shall mean any contractor retained by the Owner pursuant to Section A.6.1.1. 

5 A.6.1.3 The Owner shall provide for coordination of the activities of the Owner's own forces and of each separate . . 
contractor with the work of the 

L D e s i g n - B u i l d e r . ,  
8 6.1.4 Costs caused by delays or bv improperly timed activities or defective construction shall be borne by the party 
responsible therefor. 

3 A.6.2 MUTUAL RESPONSIBILITY 
5 A.6.2.1 The Design-Builder shall afford the Owner and separate contractors reasonable opportunity for introduction- 
and storage of their materials and equipment and performance of their 0 . 3 3- 

5 A.6.2.2 Wpai%&The Owner shall be reimbursed by the 7 . 9 Design-Builder for p i e p ~  
p o s t s  incurred by the Owner efwhich are payable to a 
Separate f l c o n t r a c t o r  because of delays, 
improperly timed activities or defective construction of the "',,tDesinn-Builder. The Owner 
shall reimburse the 0 
-Design-Builder for ~ & o s t s  incurred by the Design-Builder fe 

the €hw&s- because of delays, im~roperly timed activities, damage to . . .  
-Work or defective construction of a separate 

I  contractor. 

5 A.6.2.3 The -Design-Builder shall be&dww&promptly remedv damare wrongfully caused by the 
Design-Builder Y t o  0 . . .  
-completed or &fe&kepartially comuleted construction or to property of the 
-Owner 

or -separate 
ee&mSecontractors. 

5 A.6.2.4 The -Owner and each separate contractor shall 0 
byhave the 
ecm%&essame responsibilities for cutting and patch in^ as are described in Section A.3.13. 

5 A.6.3 OWNER'S RIGHT TO CLEAN UP 
5 A.6.3.1 If a dispute arises among the Design-Builder, separate contractors and the Owner as to the responsibility 
under their respective contracts for maintaining the premises and surrounding area free from waste materials and 
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rubbish, the Owner may clean up in accordance with P A.3.14 and the Owner shall allocate the cost among those 
responsible. 

ARTICLE A.7 CHANGES IN THE WORK 
5 A.7.1 GENERAL 
5 A.7.1.1 Changes in the Work may be accomplished after execution of the Design-Build Contract, and without 
invalidating the Design-Build Contract, by Change €%kw- Construction Change Directive, or order for a 
minor change in the Work (as defined in A.7.4.2 hereofl, subject to the limitations stated in this Article A.7 and 
elsewhere in the Design-Build Documents. 

5 A.7.1.2 A Change Order shall be based upon agreement between the Owner and Design-Builder. A Construction 
Change Directive may be issued by the Owner with or without agreement by the -Desinn-Builder: an 
order for a minor change in the Work (as defined in A.7.4.2 hereon mav be issued bv the Owner or Design-Builder 
alone. 

5 A.7.1.3 Changes in the Work shall be performed under applicable provisions of the Design-Build Documents, and 
the Design-Builder shall proceed promptly, unless otherwise provided in the Change -Order, Construction 
Change Bke&+eDirective, or order for a minor change in the Work. 

5 A.7.2 CHANGE ORDERS 
5 A.7.2.1 A Change Order is a written instrument signed by the Owner and Design-Builder stating their agreement 
upon all of the following: 

.I a change in the Work; 

.2 the amount of the adjustment, if any, in the Contract Sum; and 

.3 the extent of the adjustment, if any, in the Contract Time. 

5 A.7.2.2 If the Owner requests a proposal for a change in the Work from the Design-Builder and subsequently elects 
not to proceed with the change, a Change Order shall be issued to reimburse the Design-Builder for any costs incurred 
for estimating services, design services or preparation of proposed revisions to the Design-Build Documents. 

5 A.7.2.3 Methods used in determining adjustments to the Contract Sum may include those listed in Section A.7.3.3. 

5 A.7.3 CONSTRUCTION CHANGE DIRECTIVES 
5 A.7.3.1 A Construction Change Directive is a written order prepared and signed by the Owner directing a change in- 
the Work prior to agreement on adjustment, if any, in the Contract Sum or Contract Time, or &both within the 
general scope of this Agreement, but not in excess of a cumulative additive amount of 

($ ). The Owner may by Construction Change Directive, 
without invalidating the Design-Build Contract, order changes in the Work within the general scope of the 
Design-Build Documents consisting of additions, deletions or other revisions, the Contract Sum and Contract Time 
being adjusted accordingly. However, the Owner may not order an acceleration of the Work unless the progress of the- 
Work is such that, due to non-excusable causes, Substantial Completion of the Work, or other mutuallv agreed upon 

portion of the Work will not be achieved by the Desinn-Builder within the time provided in 5 3.3 of the Standard 
Form of Agreement, including any and all extensions of time that the Design-Builder is entitled to receive. 

5 A.7.3.2 A Construction Change Directive shall be used in the absence of total agreement on the terms of a Change 
Order. 

5 A.7.3.3 If the Construction Change Directive provides for an adjustment to the Contract Sum, the adjustment shall be 
based on one of the following methods: 

.I mutual acceptance of a lump sum properly itemized and supported by sufficient substantiating data to 
permit evaluation; 

.2 unit prices stated in the Design-Build Documents or subsequently agreed upon, or equitably adjusted as 
provided in Section A.4.1.9; 

.3 cost to be determined in a manner agreed upon by the parties and a mutually acceptable fixed or 
percentage fee; or 

.4 as provided in Section A.7.3.6. 
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§ A.7.3.4 Upon receipt of a Construction Change Directive, the Design-Builder shall promptly proceed with the 
change in the Work involved and advise the Owner of the Design-Builder's agreement or disagreement with the 
method, if any, provided in the Construction Change Directive for determining the proposed adjustment in the 
Contract Sum oE Contract Time. 

§ A.7.3.5 A Construction Change Directive signed by the Design-Builder indicates the agreement of the 
Design-Builder therewith, including adjustment in Contract Sum and Contract Time or the method for determining 
them. Such agreement shall be effective immediately and shall be recorded as a Change Order. 

A.7.3.6 If the Design-Builder does not respond promptly or disagrees with the method for adjustment in the Contract 
Sum, the method and the adjustment shall be determined by the Owner on the basis of reasonable expenditures and 
savings of those performing the Work attributable to the change, including, in case of an increase in the Contract Sum, 
a reasonable allowance for overhead and profit. In such case, and also under Section A.7.3.3.3, the Design-Builder 
shall keep and present, in such form as the Owner may prescribe, an itemized accounting together with appropriate 
supporting data. Unless otherwise provided in the Design-Build Documents, costs for the purposes of this Section 
A.7.3.6 shall be limited to the following: 

.I additional costs of professional services; 

.2 costs of labor, including social security, old age and unemployment insurance, fringe benefits required 
by agreement or custom, and workers' compensation insurance; 

.3 costs of materials, supplies and equipment, including cost of transportation, whether incorporated or 
consumed; 

.4 rental costs of machinery and equipment, exclusive of hand tools, whether rented from the 
Design-Builder or others; 

.5 costs of premiums for all bonds and insurance, permit fees, and sales, use or similar taxes related to the 
Work; and 

.6 additional costs of supervision and field office personnel directly attributable to the change. 

9 A.7.3.7 The amount of credit to be allowed by the Design-Builder to the Owner for a deletion or change that results 
in a net decrease in the Coiltract Sum shall be actual net cost. When both additions and credits covering related Work 
or substitutions are involved in a change, the allowance for overhead and profit shall be figured on the basis of net 
increase, if any, with respect to that change. 

9 A.7.3.8 Pending final determination of the total cost of a Construction Change Directive to the Owner, amounts not 
in dispute for such changes in the Work shall be included in Applications for Payment and shall be paid for by the 
Owner, accompanied by a Change Order indicating the extent of the pa&&-parties' agreement without affecting the 
parties' rights with -regard to the disputed amounts, if any. For any portion of such cost that 
remains in dispute, the Owner shall make an interim determination for purposes of monthly payment for those costs. 
That determination of cost shall adjust the Contract Sum on the same basis as a Change Order, subject to the right of 
the Design-Builder to disagree and assert a Claim in accordance with Article A.4. 

$ A.7.3.9 When the Owner and Design-Builder reach agreement concerning the adjustments in the Contract Sum and 
Contract Time, or otherwise reach agreement upon the adjustments, such agreement shall be effective immediately 
and shall be recorded by preparation and execution of an appropriate Change Order. 

3 A.7.3.10 Notwithstanding any of the foregoing provisions of this Article 7, the Design-Builder shall have the right, 
as a condition precedent, to require from the Owner a fully completed and executed change order in form and 
substance, includin~ but not limited to. time and price agreeable to the Design-Builder before the Design-Builder is 
obligated to proceed with regard to any change in the Work. 

A.7.4 MINOR CHANGES IN THE WORK 
A.7.4.1 The Owner shall have authority to order minor changes in the Work not involving adjustment in the Contract 

Sum or extension of the Contract Time and not inconsistent with the intent of the Design-Build Documents. Such 
changes shall be effected by written order and shall be binding on the Design-Builder. The Design-Builder shall carry 
out such written orders promptly. 

4 A 7.4.2 The Design-Builder shall have authority to make minor changes in the construction documents and 
construction consistent with the intent of the Design-Build Documents when such minor changes do not involve 
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adjustment in the Contract Sum or extension of the Contract Time. The Design-builder shall inform the Owner, in 
writing, of minor changes in the Construction Documents and construction. 

ARTICLE A.8 TlME 
5 A.8.1 DEFINITIONS 
5 A.8.1.1 Unless otherwise provided, Contract Time is the period of time, including authorized adjustments, allotted in 
the Design-Build Documents for Substantial Completion of the Work. 

5 A.8.1.2 The date of commencement of the Work shall be the date stated in the Agreement unless provision is made 
for the date to be fixed in a notice to proceed issued by the Owner. 

5 A.8.1.3 The date of Substantial Completion is the date determined by the Owner in accordance with Section A.9.8. 

5 A.8.1.4 The term "day" as used in the Design-Build Documents shall mean calendar day unless otherwise 
specifically defined. 

5 A.8.2 PROGRESS AND COMPLETION 
9 A.8.2.1 Time limits stated in the Design-Build Documents are of the essence of the Design-Build Contract. By 
executing the Design-Build Contract, the Design-Builder and Owner confirms that the Contract Time is a reasonable 
period for performing the Work. 

5 A.8.2.2 The Design-Builder shall not knowingly, except by agreement or instruction of the Owner in writing, 
prematurely commence construction operations on the site or elsewhere prior to the effective date of insurance 
required by Article A. 11 to be furnished by the Design-Builder and Owner. The date of commencement of the Work 
shall &be changed by the effective date of such insurance. Unless the date of commencement is established by the 
Design-Build Documents or a notice to proceed given by the Owner, the Design-Builder shall notify the Owner in 
writing not less than five days or other agreed period before commencing the Work to permit the timely filing of 
mortgages, mechanic's liens and other security interests. 

5 A.8.2.3 The Design-Builder shall proceed expeditiously with adequate forces and shall achieve Substantial 
Completion within the Contract Time. 

5 A 8.2.4 Unless, otherwise indicated, the Owner, the Architect, and the Design-Builder, as the case mav be, shall 
perform their respective obligations as exaeditious as is consistent with reasonable skill and care and the orderly 
progress of the Proiect. 

5 A.8.3 DELAYS AND EXTENSIONS OF TlME 
5 A.8.3.1 If the Design-Builder is delayed at any time in the commencement or progress of the Work in whole or in 
part by an act or neglect of the Owner or of a separate contractor employed by the Owner, or by changes ordered in the- 
Work, or by labor disputes, slow-downs, fire, unusual delay in deliveries, restricting of or denial of access to Proiect 
site, shortages or allocations of materials and/or equipment. adverse weather conditions, unavoidable casualties or 
other causes beyond the Design-Builder's control, or by delay authorized by the Owner pending resolution of 
disputes pursuant to the Design-Build Documents, or by other causes which the Owner determines may justify delay,- 
then the Contract Time shall be reasonablv extended and the Contract Sum shall be reasonably adjusted by Change 

Order -as ~ m u t u a l l v  agreed upon by both parties. 
5 A.8.3.2 Claims relating to time shall be made in accordance with applicable provisions of Section A.4.1.7. 

5 A.8.3.3 This Section A.8.3 does not preclude recovery of damages for delay by either party under other provisions of 
the Design-Build Documents. 

ARTICLE A.9 PAYMENTS AND COMPLETION 
5 A.9.I CONTRACT SUM 
5 A.9.1.1 The Contract Sum is stated in the Design-Build Documents and, including authorized adjustments, is the 
total amount payable by the Owner to the Design-Builder for performance of the Work under the Design-Build 
Documents. 
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5 A.9.2 SCHEDULE OF VALUES 
5 A.9.2.1 Before the first Application for Payment, where the Contract Sum is based upon a Stipulated Sum or the Cost 
of the Work plus Contractor's Fee with a Guaranteed Maximum Price, the Design-Builder shall submit to the Owner 
an initial schedule of values allocated to various portions of the Work prepared in such form and supported by such 
data to substantiate its accuracy as the Owner may require. This schedule, unless objected to by the Owner, shall be 
used as a basis for reviewing the Design-Builder's Applications for Payment. The schedule of values may be updated 
periodically to reflect changes in the allocation of the Contract Sum. 

5 A.9.3 APPLICATIONS FOR PAYMENT 
$ A.9.3.1 At least ten days before the date established for each progress payment, the Design-Builder shall submit to 
the Owner an itemized Application for Payment for operations completed in accordance with the current schedule of 
values. Such application shall be notarized, if required, and supported by such data substantiating the 
Design-Builder's right to payment as the Owner may reasonablv require, such as copies of requisitions from 
Contractors and material suppliers, and reflecting retainage if provided for in the Design-Build Documents: 

$ A.9.3.1.1 As provided in Section A.7.3.8, such applications may include requests for payment on account of Changes 
in the Work which have been properly authorized by Construction Change Directives but are not yet included in 
Change Orders. 

Such applications may not include requests for payment for portions of the Work for which the Design Builder does 
not intend to pay to a Contractor or material supplier or other parties providing services for the Design Builder. unless- 
such Work has been performed bv others whom the Design Builder intends to pay. 

5 A.9.3.2 Unless otherwise provided in the Design-Build Documents, payments shall be made on account of materials 
and equipment delivered and suitably stored at the site for subsequent incorporation in the Work. If approved in 
advance by the Owner, payment may similarly be made for materials and equipment suitably stored off the site at a 
location agreed upon in writing. Payment for materials and equipment stored on or off the site shall be conditioned 
upon compliance by the Design-Builder with procedures satisfactory to the Owner to establish the Owner's title to 
such materials and equipment or otherwise protect the Owner's interest and shall include the costs of applicable 
insurance, storage and transportation to the site for such materials and equipment stored off the site. 

5 A.9.3.3 The Design-Builder warrants that title to all Work other than Instruments of Service covered by an 
Application for Payment will pass to the Owner no later than the time of payment. The Design-Builder further 
warrants that, upon submittal of an Application for Payment, all Work for which Certificates for Payment have been 
previously issued and payments received from the Owner shall, to the best of the Design-Builder's knowledge, 
information and belief, be free and clear of liens, Claims, security interests or encumbrances in favor of the 
Design-Builder, Contractors, Subcontractors, material suppliers, or other persons or entities making a claim by reason 
of having provided labor, materials and equipment relating to the Work. 

5 9.3.4 If re~ui red  by the Owner, as a prere~uisite for payment, the Design-Builder shall provide partial lien and claim- 
waivers in the amount of the Application for Payment. Such waivers shall be conditional upon payment. In no event- 
shall the Design-Builder be required to s i ~ n  an unconditional waiver of lien or claim vrior to receiving payment for 

such Work. 

5 A.9.4 ACKNOWLEDGEMENT OF APPLICATION FOR PAYMENT 
$ A.9.4.1 The Owner shall, within seven days after receipt of the Design-Builder's Application for Payment, issue to 
the Design-Builder a written acknowledgement of receipt of the Design-Builder's Application for Payment indicating 
the amount the Owner has determined to be properly due and, if applicable, the reasons for withholding payment in 
whole or in part. 

5 A.9.5 DECISIONS TO WITHHOLD PAYMENT 
5 A.9.5.1 The Owner may withhold a payment in whole or in part to the extent reasonably necessary to protect the 
Owner due to the Owner's reasonable good faith determination that the Work has not progressed to the point 
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indicated in the Application for Payment or that the quality of Work is not in accordance with the Design-Build 
Documents. The Owner may also withhold a payment or, because of subsequently discovered evidence, may nullify 
the whole or a part of an Application for Payment previously issued to such extent as may be necessary to protect the- 
Owner from loss for which the Design-Builder is responsible, including loss resulting from acts and omissions, 

because of the following: 
.I defective Work not remedied; 
.2 third-party claims filed or reasonable evidence indicating probable filing of such claims unless security 

acceptable to the Owner is provided by the Design-Builder; 
.3 failure of the Design-Builder to make payments properly to Contractors or for design services labor, 

materials or equipment; 
.4 reasonable evidence that the Work cannot be completed for the unpaid balance of the Contract Sum; 
.5 damage to the Owner or a separate contractor; 
&---A reasonable evidence that the Work will not be completed within the Contract Time and that the 

unpaid balance would not be adequate to cover actual or liquidated damages for the anticipated delay; 
or 

L 3  persistent failure to carry out the Work in accordance with the Design-Build Documents. 

3 A.9.5.2 When the above reasons for withholding payment are removed, payment will be made for amounts 
previously withheld. 

5 A.9.6 PROGRESS PAYMENTS 
3 A.9.6.1 After the Owner has issued a written acknowledgement of receipt of the Design-Builder's Application for 
Payment, the Owner shall make payment of the amount, in the manner and within the time provided in the 
Design-Build Documents. 

$ A.9.6.2 The Design-Builder shall pw@y-pay the Architect, each design professional and other consultants 
retained directly by the Design-Builder, upon receipt of payment from the Owner, out of the amount paid to the 
Design-Builder on account of each such party's respective portion of the Work, the amount to which each such party 
is entitled. 

5 A.9.6.3 The Design-Builder shall pw@y-pay each Contractor, upon receipt of payment from the Owner, out of 
the amount paid to the Design-Builder on account of such Contractor's portion of the Work, the amount to which said- 
Contractor is entitled, reflecting percentages actually retained from payments to the Design-Builder on account of 

the Contractor's portion of the Work. The Design-Builder shall, by appropriate agreement with each Contractor, 
require each Contractor to make payments to Subcontractors in a similar manner. 

3 A.9.6.4 The Owner shall have no obligation to pay or to see to the payment of money to a Contractor except as may 
otherwise be required by law. 

9 A.9.6.5 Payment to material suppliers shall be treated in a manner similar to that provided in Sections A.9,6.3 and 
A.9.6.4. 

3 A.9.6.6 A progress payment, or partial or entire use or occupancy of the Project by the Owner, shall not constitute 
acceptance of Work not in accordance with the Design-Build Documents. 

3 A.9.6.7 Unless the Design-Builder provides the Owner with a payment bond in the full penal sum of the Contract 
-Sum or a designated portion of the Work, payments received by the Design-Builder for Work properly 
performed by Contractors and suppliers shall be held by the Design-Builder for those Contractors or suppliers who 
performed Work or furnished materials, or both, under contract with the Design-Builder for which payment was 
made by the Owner. Nothing contained herein shall require money to be placed in a separate account and not be 
commingled with money of the Design-Builder, shall create any fiduciary liability or tort liability on the part of the 
Design-Builder for breach of trust or shall entitle any person or entity to an award of punitive damages against the 
Design-Builder for breach of the requirements of this provision. 

§ A.9.7 FAILURE OF PAYMENT 
3 A.9.7.1 If for reasons other than those enumerated in Section A.9.5.1, the Owner does not issue a payment within . . 
the time period required by Section 5.1.3 of the Agreement, then the Design-Builder 
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-has, after providing three (3) davs' written notice to the Owner, the unconditional right to stop the Work until 
payment of the amount owing has been received. The Contract Time shall be extended appropriately and the Contract- 
Sum shall be increased by the amount of the Design-Builder's reasonable costs of shutdown, delay and start-up, plus- 
interest as provided for in the Design-Build Documents. Design-Builder shall not have or incur any liability to 
Owner as a result of the good faith exercise of its rights hereunder. 

Cj A.9.8 SUBSTANTIAL COMPLETION 
$ A.9.8.1 Substantial Completion is the stage in the progress of the Work when the Work or designated portion 
thereof is sufficiently complete in accordance with the Design-Build Documents so that the Owner can occupy or use- 
the Work or a portion thereof for its intended w u s e  excluding any matter or Work preventing such abilitv to occupy- 
or utilize the Work that is not the responsibility of Design-Builder to verform under the Design-Build Documents. 

Warranties called for by the Design-Build Documents shall commence on the Date of Substantial Comvletion of the 
Proiect or a designated portion thereof. 

$ A.9.8.2 When the Design-Builder considers that the Work, or a portion thereof which the Owner agrees to accept 
separately, is substantially complete, the Design-Builder shall prepare and submit to the Owner a comprehensive list 
fi.e., the "list" or "punchlist") of items to be completed or corrected prior to final payment. Failure to include an item- 
on such list does not alter the responsibility of the Design-Builder to complete all Work in accordance with the 

Design-Build Documents. 

Cj A.9.8.3 Upon receipt of the Design-Builder's list, the Owner shall make an inspection to determine whether the 
Work or designated portion thereof is substantially complete. If the Owner's inspection discloses any item, whether 
or not included on the Design-Builder's list, which is not substantially -complete in accordance with the 
Desi~n-Build Documents so that the Owner can occupy or utilize the Work or designated portion thereof for its 
intended use, the Design-Builder shall complete or correct such W i t e m  upon notification in writing by the Owner.- 
In such case, the Design-Builder shall then submit a request for another inspection by the Owner to determine 

whether the Design-Builder's Work is substantially complete. Punchlist items that are cosmetic in nature shall not 
delay Substantial Comoletion. All Work performed after completion of the items on the punchlist shall be considered- 
warranty work. Final payment for the Work, or designated portion, as the case may be, shall be made bv Owner 

when Desim-Builder completes the punchlist therefor and pursuant to Section A 9.10 of this Agreement. 

Cj A.9.8.4 In the event of a dispute regarding whether the Design-Builder's Work is substantially complete, the dispute 
shall be resolved pursuant to Article A.4. 

Cj A.9.8.5 When the Work or designated portion thereof is substantially complete, the Design-Builder shall prepare for- 
the Owner's signature an Acknowledgement of Substantial Completion which, when signed by the Owner, shall 

establish (1)  the date &Substantial Completion of the W x k W o r k  was achieved in accordance with 8 A.9.8.1 , (2) 
responsibilities between the Owner and Design-Builder for security, maintenance, heat, utilities, damage to the Work- 
and insurance, and (3) the time within which the Design-Builder shall finish all items on the list accompanying the 

Acknowledgement. When the Owner's inspection discloses that the Work or a designated portion thereof is 
substantially complete, the Owner shall sign the Acknowledgement of Substantial Completion. Warranties required 
by the Design-Build Documents shall commence -no later than the date of Substantial Completion of the Work or . , 
designated portion #thereof. 

Cj A.9.8.6 Upon execution of the Acknowledgement of Substantial Completion and consent of surety, if any, the Owner 
shall make payment of retainage applying to such Work or designated portion thereof. Such payment shall be adjusted 
for Work that is incomplete or not in accordance with the requirements of the Design-Build Documents. 

Cj A.9.9 PARTIAL OCCUPANCY OR USE 
$ A.9.9.1 The Owner may occupy or use any completed or partially completed portion of the Work at any stage when 
such portion is designated by separate agreement with the Design-Builder, provided such occupancy or use is 
consented to by the insurer, if so required by the insurer, and authorized by public authorities having jurisdiction over 
the Work. Such partial occupancy or use may commence whether or not the portion is substantialIy complete, 
provided the Owner and Design-Builder have accepted in writing the responsibilities assigned to each of them for 
payments, retainage, if any, security, maintenance, heat, utilities, damage to the Work and insurance, and have agreed 
in writing concerning the period for completion or correction of the Work and commencement of warranties required 
by the Design-Build Documents. When the Design-Builder considers a portion substantially complete, the 
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Design-Builder shall prepare and submit a list to the Owner as provided under Section A.9.8.2. Consent of the 
Design-Builder to partial occupancy or use shall not be unreasonably withheld. The stage of the progress of the Work 
shall be determined by written agreement between the Owner and Design-Builder. 

3 A.9.9.2 Immediately prior to such partial occupancy or use, the Owner and Design-Builder shall jointly inspect the 
area to be occupied or portion of the Work to be used to determine and record the condition of the Work. 

5 A.9.9.3 Unless otherwise agreed upon, partial occupancy or use of a portion or portions of the Work shall not 
constitute acceptance of Work not complying with the requirements of the Design-Build Documents. 

3 A.9.10 FINAL COMPLETION AND FINAL PAYMENT 
3 A.9.10.1 Upon receipt of written notice that the Work or a designated portion is ready for final inspection and 
acceptance and upon receipt of a final Application for Payment, the Owner shall promptly make such inspection and,- 
when the Owner finds the Work or a designated portion acceptable under the Design-Build Documents and fully 

performed, the Owner shall, subject to Section A.9.10.2, promptly make final payment to the Design-Builder. 

3 A.9.10.2 Neither final payment nor any remaining retained percentage will become due until the Design-Builder 
submits to the Owner (1) an affidavit that payrolls, bills for materials and equipment, and other indebtedness 
connected with the Work for which the Owner or the Owner's property might be responsible or encumbered (less 
amounts withheld by Owner) have been paid or otherwise s&&k+satisfied or will be satisfied out of the final 
payment, (2) a certificate evidencing that insurance required by the Design-Build Documents to remain in force after 
final payment is currently in effect and will not be cancelled or allowed to expire until at least 30 days' prior written 
notice has been given to the Owner, (3) a written statement that the Design-Builder knows of no substantial reason 
that the insurance will not be renewable to cover the period required by the Design-Build Documents, (4) consent of 
surety, if any, to final payment, and (5) if required by the Owner, other data establishing payment or satisfaction of 
obligations, such as receipts, releases and waivers of -liens (conditioned uuon final payment), claims, security 
interests or encumbrances arising out of the Design-Build Contract, to the extent and in such form as may be 
reasonably designated by the Owner. If a Contractor refuses to furnish a release or waiver required by the Owner, the- 
Design-Builder may furnish a bond in the amount of any such lien satisfactory to the Owner to indemnify the Owner- 
against such lien. If such lien remains unsatisfied after payments are made, the Design-Builder shall wi%v&e 
indemnify the Owner for all y - u  
costs incurred as a result of such u h  

3 A.9.10.3 If, after the Owner determines that the Design-Builder's Work or designated portion thereof is substantially 
completed, final completion thereof is materially delayed through no fault of the Design-Builder or by issuance of a 
Change Order or a Construction Change Directive affecting final completion, the Owner shall, upon application by the 
Design-Builder, make payment of the balance due for that portion of the Work fully completed and accepted. If the 
remaining balance for Work not fully completed or corrected is less than retainage stipulated in the Design-Build 
Documents, and if bonds have been furnished, the written consent of surety to payment of the balance due for that 
portion of the Work fully completed and accepted shall be submitted by the Design-Builder. Such payment shall be 
made under terms and conditions governing final payment, except that it shall not constitute a waiver of claims. 

3 A.9.10.4 The making of final payment shall constitute a waiver of Claims by the Owner except those arising from: 
.I liens, Claims, security interests or encumbrances arising out of the Design-Build Documents and 

unsettled; 
.2 failure of the Work to comply with the requirements of the Design-Build Documents; or 
.3 terms of special warranties required by the Design-Build Documents. 

3 A.9.10.5 Acceptance of final payment by the Design-Builder, a Contractor or material supplier shall constitute a 
waiver of known claims by that payee except those previously made in writing and identified by that payee as 
unsettled at the time of final Application for Payment. 

ARTICLE A.10 PROTECTION OF PERSONS AND PROPERTY 

ALL O F  THE PROVISIONS OF THIS ARTICLE ARE SOLELY FOR THE BENEFIT O F  THE OWNER AND 
ARE NOT INTENDED TO BENEFIT OR CREATE A DUTY TO, AND SHALL NOT BE RELIED UPON, BY 
ANY OTHER PERSON, FIRM OR ENTITY. 

AIA Document A14lrM - 2004 Exhibit A. Copyright O 2004 by The American Institute of Architects. All rights reserved. WARNING: This AiA' Document 
is protected by U.S. Copyright Law and International Treaties. Unauthorized reproduction or distribution of this AIA" Document, or any portion of It, 25 may resuit in severe civil and criminal penalties, and will be prosecuted to the maxlmum extent possible under the law. This document was produced by 
AIA software at 11 :02:09 on 04/03/2007 under Order No.1000291488-1 which expires on 3/22/2008, and is not for resale. 
User Notes: (563050304) 



$ A.lO.l SAFETY PRECAUTIONS AND PROGRAMS 
$ A.lO.l.l The Design-Builder shall be responsible for initiating and maintaining all safety precautions and programs 
in connection with the performance of the Design-Build Contract. 

$ A.10.2 SAFETY OF PERSONS AND PROPERTY 
$ A.10.2.1 The Design-Builder shall take reasonable precautions for safety of, and shall provide reasonable protection 
to prevent damage, injury or loss to: 

.I employees on the Work and other persons who may be affected thereby; 

.2 the Work and materials and equipment to be incorporated therein, whether in storage on or off the site 
or under the care, custody or control of the Design-Builder or the Design-Builder's Contractors or 
Subcontractors; and 

.3 other property at the site or adjacent thereto, such as trees, shrubs, lawns, walks, pavements, roadways, 
structures and utilities not designated for removal, relocation or replacement in the course of 
construction. 

§ A.10.2.2 The Design-Builder shall give notices and comply with applicable laws, ordinances, rules, regulations and 
lawful orders of public authorities bearing on safety of persons or property or their protection from damage, injury or 
loss. 

$ A.10.2.3 The Design-Builder shall erect and maintain, as required by existing conditions and performance of the 
Design-Build Documents, reasonable safeguards for safety and protection, including posting danger signs and other 
warnings against hazards, promulgating safety regulations and notifying owners and users of adjacent sites and 
utilities. 

§ A.10.2.4 When use or storage of explosives or other hazardous materials or equipment or unusual methods are 
necessary for execution of the Work, the Design-Builder shall exercise utmost care and carry on such activities under 
supervision of properly qualified personnel. 

9 A.10.2.5 The Design-Builder shall promptly remedy damage and loss (other than damage or loss insured under 
property insurance required by the Design-Build  documents or otherwise obtained bv the Owner) to 
property referred to in Sections A. 10.2.1.2 and A. 10.2.1.3 caused in whole or in part by the Design-Builder, the 
Architect, a Contractor, a Subcontractor, or anyone directly or indirectly employed by any of them or by anyone for 
whose acts they may be liable and for which the Design-Builder is responsible under Sections A. 10.2.1.2 and 
A.10.2.1.3, except damage or loss attributable to acts or omissions of the Owner or anyone directly or indirectly 
employed by the Owner, or by anyone for whose acts the Owner may be liable, and not attributable to the fault or 
negligence of the Design-Builder. The foregoing obligations of the Design-Builder are in addition to the 
Design-Builder's obligations under Section A.3.17. 

$ A.10.2.6 The Design-Builder shall designate in writing to the Owner a responsible individual whose duty shall be the 
prevention of accidents. 

4A.10.2.7 The Design Builder shall not load or permit any part of the construction or site to be loaded so as to 
endanger its safetv. 

§ A.10.3 HAZARDOUS MATERIALS 
$ A.10.3.1 Notwithstanding any other provision of this Contract, the Owner is solely responsible for furnishing the 
site to the Desi~n-Builder in a condition which meets all applicable Federal, State and/or Local requirements 
concerning chemical and/or any other form of contamination. Upon request, Design-Builder shall assist and advise 
Owner with regard to any testing, inspections, permits and/or other requirements related to the environmental 
condition of the site that may be necessary in order to make the site suitable for construction of the proiect, whether 
necessary before or after the commencement of Work by Design-Builder on the project, the costs of which shall be 
the sole responsibility of Owner. If in the Design-Builder's sole opinion reasonable precautions will be inadequate to 
prevent foreseeable bodily injury or death to persons resulting from a material or substance, including but not limited- 
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to asbestos or polychlorinated biphenyl (PCB), encountered on the site by the Design-Builder, the Design-Builder 
shall, upon recognizing the condition, immediately stop Work in the affected area and report the condition to the 
Owner. 

5 A.10.3.2 The Owner shall obtain the services of a licensed laboratory to verify the presence or absence of the 
material or substance reported by the Design-Builder and, in the event such material or substance is found to be 
present, to verify that it has been rendered harmless. 
The Owner shall furnish in writing to the Design-Builder the names and qualifications of persons or entities who are - 
to perform tests verifying the presence or absence of such material or substance or who are to perform the task of 
removal or safe containment of such material or substance. The Design-Builder shall promptly reply to the Owner in 
writing stating whether or not the Design-Builder has reasonable objection to the persons or entities proposed by the 
Owner. If the Design-Builder has an objection to a person or entity proposed by the Owner, the Owner shall propose 
another to whom the Design-Builder has no reasonable objection. When the material or substance has been rendered 
harmless, work in the affected area shall resume upon written agreement of the Owner and Design-Builder. The 
Contract Time shall be extended appropriately, and the Contract Sum shall be increased in the amount of the 
Design-Builder's reasonable additional costs of shutdown, delay and start-up, which adjustments shall be 
accomplished as provided in Article A.7. 

5 A.10.3.3 To the fullest extent permitted by law, the Owner shall indemnify and hold harmless the Design-Builder, 
Contractors, Subcontractors, Architect, Architect's consultants and the agents and employees of any of them from 
and against Claims, damages, losses and expenses, including but not limited to attorneys' fees, arising out of or 
m&s&km+relating to performance of the Work in the affected area W 

. . . . .  <to 
-the -xtent that such -'...-Claims, damages, 
losses and expenses are not due to the negligence of the Design-Builder, Contractors, Subcontractors, Architect, 
+k&&ee~Architect's consultants and the agents and employees of any of them. . 
5 A.10.4 The Owner shall not be responsible under Section A.10.3 for materials and substances brought to the site by 
the Design-Builder unless such materials or substances were required by the Design-Build Documents. 

5 A.10.5 -If - the- , Design-Builder is held liable for the cost of 
remediation of a hazardous material or substance solely by reason of performing Work as required by the 
Design-Build Documents, the Owner shall indemnify the Design-Builder for all cost and expense thereby 
ketweckincurred to the extent not caused by the negligent act or omission of Design Builder. 

4 A 10.6 Notwithstanding any other provision(s) of the Design-Build Documents to the contrarv, it is hereby 
expressly a ~ r e e d  that Design-Builder shall not be re~uired to perform any work relating to any contamination 
{including, without limitation, mold or mildew). unless and until a Change Order is executed bv Owner and 
Design-Builder that addresses compensation, indemnity, and liability. 

9 A.10.6 EMERGENCIES 
9 A.10.6.1 In an emergency affecting safety of persons or property, the Design-Builder shall act, at the 
Design-Builder's discretion, to prevent threatened damage, injury or loss. Additional compensation or extension of 
time claimed by the Design-Builder on account of an emergency shall be determined as provided in Section A.4.1.7 
and Article A.7. 

ARTICLE A.11 INSURANCE AND BONDS 
5 A. l l . l  Except as may otherwise be set forth in the Agreement or elsewhere in the Design-Build Documents, the 
Owner and Design-Builder shall purchase and maintain the following types of insurance with limits of liability and 
deductible amounts and subject to such terms and conditions, as set forth in this Article A. 11. 

5 A.11.2 DESIGN-BUILDER'S LIABILITY INSURANCE 
A.11.2.1 The Design-Builder shall purchase from and maintain in a company or companies lawfully authorized to do 

business in the jurisdiction in which the Project is located such insurance as will protect the Design-Builder from 
claims set forth below that may arise out of or result from the Design-Builder's operations under the Design-Build 
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Contract and for which the Design-Builder may be legally liable, whether such operations be by the Design-Builder, 
by a Contractor or by anyone directly or indirectly employed by any of them, or by anyone for whose acts any of them 
may be liable: 

.I claims under workers' compensation, disability benefit and other similar employee benefit acts which 
are applicable to the Work to be performed; 

,2 claims for damages because of bodily injury, occupational sickness or disease, or death of the 
Design-Builder's employees; 

.3 claims for damages because of bodily injury, sickness or disease, or death of any person other than the 
Design-Builder's employees; 

.4 claims for damages insured by usual personal injury liability coverage; 

.5 claims for damages, other than to the Work itself, because of injury to or destruction of tangible 
property, including loss of use resulting therefrom; 

.6 claims for damages because of bodily injury, death of a person or property damage arising out of 
ownership, maintenance or use of a motor vehicle; 

.7 claims for bodily injury or property damage arising out of completed operations; and 

.8 claims involving contractual liability insurance applicable to the Design-Builder's obligations under 
Section A.3.17. 

3 A.11.2.2 The insurance required by Section A.11.2.1 shall be written for not less than limits of liability specified in 
the Design-Build Documents or required by law, whichever coverage is greater. Coverages, whether written on an 
occurrence or claims-made basis, shall be maintained without interruption from date of commencement of the Work 
until date of final payment and termination of any coverage required to be maintained after final payment. 

3 A.11.2.3 Certificates of insurance acceptable to the Owner shall be filed with the Owner prior to commencement of 
the Work. These certificates and the insurance policies required by this Section A. 11.2 shall contain a provision that 
coverages afforded under the policies will not be canceled or allowed to expire until at least 30 days' prior written 
notice has been given to the Owner. If any of the foregoing insurance coverages are required to remain in force after 
final payment and are reasonably available, an additional certificate evidencing continuation of such coverage shall be 
submitted with the final Application for Payment as required by Section A.9.10.2. Information concerning reduction 
of coverage on account of revised limits or claims paid under the General Aggregate, or both, shall be furnished by the 
Design-Builder with reasonable promptness in accordance with the Design-Builder's information and belief. 

3 A.11.3 OWNER'S LIABILITY INSURANCE 
3 A.11.3.1 The Owner shall be responsible for purchasing and maintaining the Owner's usual liability insurance. 
Optionally, the Owner may purchase and maintain other insurance for self-protection against claims which may arise- 
from operations under this Agreement. The Design-Builder shall not be responsible for purchasing and maintaining 
this optional Owner's liability insurance unless specifically rewired by the Desi~n-Build Documents. 

$ A.11.4 PROPERTY INSURANCE 
3 A.11.4.1 Unless otherwise provided, the Owner shall purchase and maintain, in a company or companies lawfully 
authorized to do business in the jurisdiction in which the Project is located, property insurance written on a builder's 
risk, "all-risk or equivalent policy form in the amount of the initial Contract Sum, plus the value of subsequent 
Design-Build Contract modifications and cost of materials supplied or installed by others, comprising total value for 
the entire Project at the site on a replacement cost basis without optional deductibles. Such property insurance shall be- 
maintained, unless otherwise provided in the Design-Build Documents or otherwise agreed in writing by all persons 
and entities who are beneficiaries of such insurance, until final payment has been made as provided in Section A.9.10- 
or until no person or entity other than the Owner has an insurable interest in the property required by this Section 

A. 1 1.4 to be covered, whichever is later. This insurance shall include interests of the Owner, Design-Builder, 
Architect, Contractors and Subcontractors in the PmjeekProiect and all of the foregoing shall be insureds under such 
policy. If this insurance has deductibles, the Owner shall pay all costs not covered because of such deductibles. 

3 A.11.4.1.1 Property insurance shall be on e a  builder's risk "all-risk" or equivalent policy form and shall include, 
without limitation, insurance against the perils of fire (with extended coverage) and physical loss or damage 
including, without duplication of coverage, theft, vandalism, malicious mischief, collapse, earthquake, flood, 
windstorm, falsework, testing and startup, temporary buildings and debris removal, including demolition occasioned 
by enforcement of any applicable legal requirements, and shall cover reasonable compensation for I 

Design-Builder's, Architect, and other professionals services and expenses required as a result of such insured loss. 
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3 A.11.4.1.2 If the Owner does not intend to purchase such property insurance required by the Design-Build Contract 
and with all of the coverages in the amount described above, the Owner shall so inform the Design-Builder in writing- 
prior to colnmencement of the Work. The Design-Builder may then effect insurance that will protect the interests of 
the Design-Builder, Architect, Contractors and Subcontractors in the Work, and, by appropriate Change Order, the 
cost thereof shall be charged to the Owner. If the Design-Builder or anv other partv whose interest is protected bv 
such insurance is damaged by the failure or neglect of the Owner to purchase or maintain insurance as described 
above without so notifying the Design-Builder in *writing prior to commencement of the Work, then the 
Owner shall bear all reasonable costs properly attributable &exsethereto, and Owner shall bear all losses, damages 
and expenses arising out of such damage to the Work and Proiect subiect to the provisions of Section A.4.1.10. 

3 A.11.4.1.3 If the property insurance requires deductibles, the Owner shall pay costs not covered because of such 
deductibles. 

3 A.11.4.1.4 This property insurance shall cover portions of the Work stored off the site and also portions of the Work 
in transit. 

3 A.11.4.1.5 Partial occupancy or use in accordance with Section A.9.9 shall not commence until the insurance 
company or companies providing property insurance have consented to such partial occupancy or use, by endorsement 
or otherwise. The Owner and the Design-Builder shall take reasonable steps to obtain consent of the insurance 
company or companies and shall, without mutual written consent, take no action with respect to partial occupancy or 
use that would cause cancellation, lapse or reduction of insurance. 

§ A.11.4.2 Boiler and Machinery Insurance. The Owner shall purchase and maintain boiler and machinery insurance 
required by the Design-Build Documents or by law, which shall specifically cover such insured objects during 
installation and until final acceptance by the Owner; this insurance shall include interests of the Owner, 
Design-Builder, Contractors and Subcontractors in the Work, and the Owner and Design-Builder shall be named 
insureds. 

5 A.11.4.3 Loss of Use Insurance. The Owner, at the Owner's option, may purchase and maintain such insurance as 
will insure the Owner against loss of use of the Owner's property due to fire or other hazards, however caused. Tke 
Regardless of whether or not the Owner purchases such insurance. the Owner waives all rights of action against the 
Design-Builder, Architect, the Design-Builder's other design professionals, if any, Contractors and Subcontractors 
for loss of use of the Owner's property, including consequential losses due to fire or other hazards, however caused. 

$ A.11.4.4 If the Design-Builder requests in writing that insurance for risks other than those described herein or other 
special causes of loss be included in the property insurance policy, the Owner shall, if possible, include such 
insurance, and the cost thereof shall be  charged to the Design-Builder by appropriate Change Order. 

5 A.11.4.5 If during the Project construction period the Owner insures properties, real or personal or both, at or 
adjacent to the site by property insurance under policies separate from those insuring the Project, or if after final 
payment property insurance is to be provided on the completed Project through a policy or policies other than those 
insuring the Project during the construction period, the Owner shall waive all rights in accordance with the terms of 
Section A.11.4.7 for damages caused by fire or other causes of loss covered by this separate property insurance. All 
separate policies shall provide this waiver of subrogation by endorsement or otherwise. 

5 A.11.4.6 Before an exposure to loss may occur, the Owner shall file with the Design-Builder a copy of each policy 
that includes insurance coverages required by this Section A. 1 1.4. Each policy shall contain all generally applicable 
conditions, definitions, exclusions and endorsements related to this Project. Each policy shall contain a provision that 
the policy will not be canceled or allowed to expire and that its limits will not be reduced until at least 30 days' prior 
written notice has been given to the Design-Builder. 

A.11.4.7 Waivers of Subrogation. The Owner and Design-Builder waive all rights against each other and any of their 
consultants, separate contractors described in Section A.6.1, if any, Contractors, Subcontractors, agents and 
employees, each of the other, and any of their contractors, subcontractors, agents and employees, for damages caused 
by fire or other causes of loss to the extent covered by property insurance obtained pursuant to this Section A. 11.4 or 
other property insurance applicable to the Work, except such rights as they have to proceeds of such insurance held by 
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the Owner as fiduciary. The Owner or Design-Builder, as appropriate, shall require of the separate contractors 
described in Section A.6.1, if any, and the Contractors, Subcontractors, agents and employees of any of them, by 
appropriate agreements, written where legally required for validity, similar waivers each in favor of other parties 
enumerated herein. The policies shall provide such waivers of subrogation by endorsement or otherwise. A waiver of 
subrogation shall be effective as to a person or entity even though that person or entity would otherwise have a duty of 
indemnification, contractual or otherwise, even though the person or entity did not pay the insurance premium directly 
or indirectly, and whether or not the person or entity had an insurable interest in the property damaged. 

5 A.11.4.8 A loss insured under Owner's property insurance shall be adjusted by the Owner as fiduciary and made 
payable to the Owner as fiduciary for the insureds, as their interests may appear, subject to requirements of any 
applicable mortgagee clause and of Section A.11.4.10. The Design-Builder shall pay Contractors their just shares of 
insurance proceeds received by the Design-Builder, and, by appropriate agreements, written where legally required for 
validity, shall require Contractors to make payments to their Subcontractors in similar manner. 

5 A.11.4.9 If required in writing by a party in interest, the Owner as fiduciary shall, upon occurrence of an insured 
loss, give bond for proper performance of the Owner's duties. The cost of required bonds shall be charged against 
proceeds received as fiduciary. The Owner shall deposit in a separate account proceeds so received, which the Owner- 
shall distribute in accordance with such agreement as the parties in interest may reach. If after such loss no other 
special agreement is made and unless the Owner terminates the Design-Build Contract for convenience, replacement 
of damaged shall be performed by the Design-Builder after notification of a Change in the Work in 
accordance with Article A.7. 

5 A.11.4.10 The Owner as fiduciary shall have power to adjust and settle a loss with insurers unless one of the parties 
in interest shall object in writing within five days after occurrence of loss to the Owner's exercise of this p w e ~ +  
power. The Owner as fiduciary shall, in the case of a decision or award, make settlement with insurers in accordance 
with directions of a decision or award. If distribution of insurance proceeds by arbitration is required, the arbitrators 
will direct such distribution. 

5 A.11.5 PERFORMANCE BOND AND PAYMENT BOND 
5 A.11.5.1 The Owner shall have the right to require the Design-Builder to furnish bonds covering faithful 
performance of the Design-Build Contract and payment of obligations arising thereunder, including payment to design 
professionals engaged by or on behalf of the Design-Builder, as stipulated in bidding requirements or specifically 
required in the Agreement or elsewhere in the Design-Build Documents on the date of execution of the Design-Build 
Contract. 

ARTICLE A.12 UNCOVERING AND CORRECTION OF WORK 
5 A.12.1 UNCOVERING OF WORK 
5 A.12.1 . I  If a portion of the Work is covered contrary to requirements specifically expressed in the Design-Build 
Documents, it must be uncovered for the Owner's examination and be replaced at the Design-Builder's expense 
without change in the Contract Time. 

5 A.12.1.2 If a portion of the Work has been covered which the Owner has not specifically requested to examine prior 
to its being covered, the Owner may request to see such Work and it shall be uncovered by the Design-Builder. If such 
Work is in accordance with the Design-Build Documents, costs of uncovering and replacement shall, by appropriate 
Change Order, be at the Owner's expense. If such Work is not in accordance with the Design-Build Documents, 
correction shall be at the Design-Builder's expense unless the condition was caused by the Owner or a separate 
contractor, in which event the Owner shall be responsible for payment of such costs. 

5 A.12.2 CORRECTION OF WORK 
5 A.12.2.1 BEFORE OR AFTER SUBSTANTIAL COMPLETION. 

A.12.2.1.1 The Design-Builder shall promptly correct Work reasonably rejected by the Owner er@ failing to 
conform to the requirements of the Design-Build Documents, whether discovered before or within one (1) vear after 
Substantial Completion and whether or not fabricated, installed or completed. Costs of correcting such rejected 
Work, including additional testing, shall be at the Design-Builder's expense. 
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5 A.12.2.2 AFTER SUBSTANTIAL COMPLETION 
$ A.12.2.2.1 In addition to the Design-Builder's obligations under Section A.3.5, if, within one year after the date of 
Substantial Completion or after the date for commencement of warranties established under Section A.9.8.5 or by 
terms of an applicable special warranty required by the Design-Build Documents, any of the Work is found to be not in 
accordance with the requirements of the Design-Build Documents, the Design-Builder shall correct it promptly after 
receipt of written notice from the Owner to do so unless the Owner has previously given the Design-Builder a written 
acceptance of such condition. The Owner shall give such notice promptly after discovery of the condition. During the 
one-year period for correction of Work, if the Owner fails to notify the Design-Builder and give the Design-Builder an 
opportunity to make the correction, the Owner waives the rights to require correction by the Design-Builder and to 
make a claim for breach of warranty. If the Design-Builder fails to correct non-conforming Work within a reasonable 
time during that period after receipt of notice from the Owner, the Owner may correct it in accordance with Section 
A.2.5. 

$ A.12.2.2.2 The one-year period for correction of Work shall be extended with respect to portions of Work first 
performed after Substantial Completion by the period of time between Substantial Completion and the actual 
performance of the Work. 

5 A.12.2.2.3 The one-year period for correction of Work shall not be extended by corrective Work performed by the 
Design-Builder pursuant to this Section A. 12.2. 

$ A.12.2.3 The Design-Builder shall remove from the site portions of the Work which are not in accordance with the 
requirements of the Design-Build Documents and are neither corrected by the Design-Builder nor accepted by the 
Owner. 

$ A.12.2.4 The Design-Builder shall bear the cost of correcting destroyed or damaged construction, whether completed 
or partially completed, of the Owner or separate contractors caused by the Design-Builder's correction or removal of 
Work which is not in accordance with the requirements of the Design-Build Documents. 

$ A.12.2.5 Nothing contained in this Section A.12.2 shall be construed to establish a period of limitation with respect 
to other obligations the Design-Builder might have under the Design-Build Documents. Establishment of the one-year 
period for correction of Work as described in Section A.12.2.2 relates only to the specific obligation of the 
Design-Builder to correct the Work, and has no relationship to the time within which the obligation to comply with the 
Design-Build Documents may be sought to be enforced, nor to the time within which proceedings may be commenced 
to establish the Design-Builder's liability with respect to the Design-Builder's obligations other than specifically to 
correct the Work. 

5 A.12.3 ACCEPTANCE OF NONCONFORMING WORK 
5 A.12.3.1 If the Owner prefers to accept Work not in accordance with the requirements of the Design-Build 
Documents, the Owner may do so instead of requiring its removal and correction, in which case the Contract Sum will 
be equitably adjusted by Change Order. Such adjustment shall be effected whether or not final payment has been 
made. 

ARTICLE A.13 MISCELLANEOUS PROVISIONS 
5 A.13.1 GOVERNING LAW 
$ A.13.1.1 The Design-Build Contract shall be governed by the law of the place where the Project is located. 

5 A.13.2 SUCCESSORS AND ASSIGNS 
5 A.13.2.1 The Owner and Design-Builder respectively bind themselves, their partners, successors, assigns and legal 
representatives to the other party hereto and to partners, successors, assigns and legal representatives of such other 
party in respect to covenants, agreements and obligations contained in the Design-Build Documents. Except as 
provided in Section A.13.2.2, neither party to the Design-Build Contract shall assign the Design-Build Contract as a 
whole without written consent of the other. If either party -makes such an assignment w i k w & w A  
-I that party shall nevertheless remain legally responsible for all obligations under the Design-Build 
€e&a&Contract unless otherwise agreed by the other party. 

5 A.13.2.2 The Owner may, without consent of the Design-Builder, assign the Design-Build Contract to an 
institutional lender providing construction financing for the Project. In such event, the lender shall assume the 
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Owner's rights and obligations under the Design-Build Documents. The Design-Builder shall execute all consents 
reasonably required to facilitate such assignment. If Owner makes such an assignment, the Owner shall nevertheless 
remain legally responsible for all obligations under the Design-Build Contract, unless otherwise agreed by the other 

9 A.13.3 WRITTEN NOTICE 
9 A.13.3.1 Written notice shall be deemed to have been duly served if delivered in person to the individual or a member 
of the firm or entity or to an officer of the corporation for which it was intended, or if sent by registered or certified 
mail to the last business address known to the party giving notice. 

§ A.13.4 RIGHTS AND REMEDIES 
9 A.13.4.1 Duties and obligations imposed by the Design-Build Documents and rights and remedies available 
thereunder shall be in addition to and not a limitation of duties, obligations, rights and remedies otherwise imposed or 
available by law. 

9 A.13.4.2 No action or failure to act by the Owner or Design-Builder shall constitute a waiver of a right or duty 
afforded them under the Design-Build Documents, nor shall such action or failure to act constitute approval of or 
acquiescence in a breach thereunder, except as may be specifically agreed in writing. 

§ A.13.5 TESTS AND INSPECTIONS 
5 A.13.5.1 Tests, inspections and approvals of portions of the Work required by the Design-Build Documents or by 
laws, ordinances, rules, regulations or orders of public authorities having jurisdiction shall be made at an appropriate 
time. Unless otherwise provided, the Design-Builder shall make arrangements for such tests, inspections and 
approvals with an independent testing laboratory or entity acceptable to the Owner or with the appropriate public 
authority, and shall bear all related costs of tests, inspections and approvals. The Design-Builder shall give timely 
notice of when and where tests and inspections are to be made so that the Owner may be present for such procedures.- 
The Owner shall bear costs of tests, inspections or approvals which do not become requirements until after bids are 

received or negotiations concluded. 

§ A.13.5.2 If the Owner or public authorities having jurisdiction determine that portions of the Work require additional 
testing, inspection or approval not included under Section A. 13.5.1, the Owner shall in writing instruct the 
Design-Builder to make arrangements for such additional testing, inspection or approval by an entity acceptable to the 
Owner, and the Design-Builder shall give timely notice to the Owner of when and where tests and inspections are to be 
made so that the Owner may be present for such procedures. Such costs, except as provided in Section A. 13.5.3, shall 
be at the Owner's expense. 

§ A.13.5.3 If such procedures for testing, inspection or approval under Sections A. 13.5.1 and A. 13.5.2 reveal failure of 
the portions of the Work to comply with requirements established by the Design-Build Documents, all costs made 
necessary by such failure, including those of repeated procedures, shall be at the Design-Builder's expense. 

9 A.13.5.4 Required certificates of testing, inspection or approval shall, unless otherwise required by the Design-Build 
Documents, be secured by the Design-Builder and promptly delivered to the Owner. 

9 A.13.5.5 If the Owner is to observe tests, inspections or approvals required by the Design-Build Documents, the 
Owner will do so promptly and, where practicable, at the normal place of testing. 

9 A.13.5.6 Tests or inspections conducted pursuant to the Design-Build Documents shall be made promptly to avoid 
unreasonable delay in the Work. 

5 A.13.6 COMMENCEMENT OF STATUTORY LIMITATION PERIOD 
9 A.13.6.1 As between the Owner and Design-Builder: 

.I Before Substantial Completion. As to acts or failures to act occurring prior to the relevant date of 
Substantial Completion, any applicable statute of limitations shall commence to run and any alleged 
cause of action shall be deemed to have accrued in any and all events not later than such date of 
Substantial Completion; 

.2 Between Substantial Completion and Final Application for Payment. As to acts or failures to act 
occurring subsequent to the relevant date of Substantial Completion and prior to issuance of the final 
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Application for Payment, any applicable statute of limitations shall commence to run and any alleged 
cause of action shall be deemed to have accrued in any and all events not later than the date of issuance 
of the final Application for Payment; and 
After Final Application for Payment. As to acts or failures to act occurring after the relevant date of 
issuance of the final Application for Payment, any applicable statute of limitations shall commence to 
run and any alleged cause of action shall be deemed to have accrued in any and all events not later than 
the date of any act or failure to act by the Design-Builder pursuant to any Warranty provided under 
Section A.3.5, the date of any correction of the Work or failure to correct the Work by the 
Design-Builder under Section A.12.2, or the date of actual commission of any other act or failure to 
perform any duty or obligation by the Design-Builder or Owner, whichever occurs last. 

I 4 A 13.7 Mold and Mildew 

4 A.13.7.1 not withstand in^ any other provisionls) of the Design-Build Documents to the contrary, it is hereby 
expressly agreed that should contamination (including, without limitation, mold and mildew) exist after completion 
of the Work, the Owner hereby (i) releases Design-Builder, Architect and their subcontractors, consultants, agents 
and employees from any and all liabilities. claims, losses, damages and expenses of anv kind whatsoever arising out 
of or related to such contamination, and (ii) to the fullest extent permitted by law, agrees to indemnify and hold 
harmless Design-Builder, Architect and their subcontractors, consultants, agents and employees for and from all such- 
liabilities, claims, losses, damages and expenses, including but not limited to, attornevs' fees. arising out of or 
relating to such contamination, except to the extent that the Owner establishes that such contamination was caused bv- 
the failure of Design-Builder to construct the Work in accordance with the Design-Build Documents or that such 
contamination resulted from a defect in the design of the Work. 

A.13.8 Notwithstanding any other provisions of the Design-Build Documents to the contrarv, it is hereby expressed 1 L& 
(1) The Owner has received and furnished to the Design-Builder a report form the soil engineer, Eustis 
Engineering Company, Inc. of 301 1 28th Street, Metairie, Louisiana 70002, dated June 22, 2006, concerning the 
condition of the site, and the Owner agrees that the Design-Builder is entitled to rely upon such report in performing 
this contract. 
(2) The Owner will grant Design-Builder. pursuant to executed Change Order(s) an extension of time and an 
increase(s) in the Contract Sum to the extent any such site conditions different from those indicated in said report 
furnished to the Design-Builder result in or cause any increase in the expense or time for performance on the part of 
the Design-Builder, and any time limits set forth in the Design-Build Documents within which the Design-Builder is 
to submit claims for increases in the contract time or contract cost are waived by the Owner with regard to any such 
claims based upon conditions of the site. The Design-Builder shall have no duty to proceed with the construction of 
the proiect until any such Change Order(s) islare woperlv executed by the Owner. 

5 A.13.9 The headings or captions in this Agreement are made for convenience and general reference only and shall 
not be construed to describe, define or limit the scope or intent of the provisions of this Agreement. 

I 5 A.13.10 All exhibits referred to herein and attached hereto are made a part of this Agreement. 

5 A.13.11 No vrovision of this Agreement shall be construed more harshly or disfavorably against any party hereto 
regardless of which party drafted the provisions or for whose benefit the provision was included. 

1 5 A.13.12 Any float time in the schedule is for the exclusive use and benefit of the Desi~n-Builder. 

5 A.13.13 In the event that the Design-Builder is reauired to pav or bear the burden of any new federal, state or local 
tax. or of any rate increase of an existing tax (except a tax on net profits), as a result of any statute, court decision, 
written ruling, or regulation taking effect after the date of this Agreement, the Contract Sum shall be increased by the- 
amount of the new tax or tax increase. 

I 9 A.13.14 [OMITTED) 

I $A.13.15 Should the cumulative effect of all changes to the Work pursuant to Section A.7.2 hereof result in the need 
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0 
Change Orders, then Design-Builder may request and Owner may approve (with such approval not to be 
unreasonably withheld) such an adjustment. 

9 A.13.16 With regard to any change(s) or directive(s) affecting the Work that require approval by any person, firm or- 
entity other than the Owner (such as, but not limited to, Owner's lender for the Project), the Design-Builder shall not- 
have any obligation to proceed with the change(s), or otherwise recognize the change(s) until such change(s) is 
approved in writing by the Owner, the Owner obtains the written approval of each other person, firm or entity and 
provides same to Design-Builder. Furthermore, if the Design-Builder is delayed in the performance of the Work as 
the result of slow/untimelv approval of chanpes, the Design-Builder shall be entitled to an equitable adjustment in the- 
Contract Sum and GMP, if any, and the Contract Time. 

ARTICLE A.14 TERMINATION OR SUSPENSION OF THE DESlGNlBUlLD CONTRACT 
3 A.14.1 TERMINATION BY THE DESIGN-BUILDER 
9 A.14.1.1 The Design-Builder may terminate the Design-Build Contract if the Work is stopped for a period of 30 
consecutive days through no act or fault of the Design-Builder or a Contractor, Subcontractor or their agents or 
employees or any other persons or entities performing portions of the Work under direct or indirect contract with the 
Design-Builder, for any of the following reasons: 

.I issuance of an order of a court or other public authority having jurisdiction which requires all Work to 
be stopped; 

I .2 an act of government, such as a declaration of national emergency which requires all Work to be 
~ s t o ~ p e d ,  or which makes material unavailable; 

.3 the Owner has failed to make payment to the Design-Builder in accordance with the Design-Build 
Documents; or 

.4 the Owner has failed to furnish to the Design-Builder promptly, upon the Design-Builder's request, 
reasonable evidence as required by Section W A . 2 . 2 . 8  or as otherwise required by the 
Design-Build Documents with regard to evidence of ability to pay. 

.5 One or more suspensions, delays or interruptions by the Owner, whether as described in Paragraph 
A.14.3 or otherwise, constitute in the aggregate more than 50 percent of the total number of days 
scheduled for completion, or 60 days in any 365 dav period, whichever is less. 

3 A.14.1.2 The Design-Builder may terminate the Design-Build Contract if, through no act or fault of the 
Design-Builder or a Contractor, Subcontractor or their agents or employees or any other persons or entities performing 
portions of the Work under direct or indirect contract with the Design-Builder, repeated suspensions, delays or 
interruptions of the entire Work by the Owner, as described in Section A.14.3, constitute in the aggregate more than 
100 percent of the total number of days scheduled for completion, or 120 days in any 365-day period, whichever is 
less. 

3 A.14.1.3 If one of the reasons described in Sections A. 14.1.1 or A.14.1.2 exists, the Design-Builder may, upon 
seven days' written notice to the Owner, terminate the Design-Build Contract and recover from the Owner payment 
for Work ~ e x e c u t e d ,  all demobilization costs, and for proven loss with respect to materials, equipment, tools,- 
and construction equipment and machinery, including reasonable overhead, profit and damages. 

3 A.14.1.4 If the Work is stopped for a period of 60 consecutive days through no act or fault of the Design-Builder or a 
Contractor or their agents or employees or any other persons performing portions of the Work under a direct or indirect 
contract with the Design-Builder because the Owner has persistently failed to fulfill the Owner's obligations under the 
Design-Build Documents with respect to matters important to the progress of the Work, the Design-Builder may, upon 
seven additional days' written notice to the Owner, terminate the Design-Build Contract and recover from the Owner 
as provided in Section A. 14.1.3. 

3 A. 14.1.5 If the Owner fails to make payment when due, the Design-Builder may give written notice of the 
Design-Builder's intention to terminate this Design-Build Contract. If the Design-Builder fails to receive payment 
within seven (7) days after receipt of such notice by the Owner, the Design-Builder may give a second written notice,- 
and seven (7) days after receipt of such second written notice bv the Owner, may terminate this Design-Build 

Contract and recover from the Owner payment for Work executed, all demobilization costs, and for proven losses 
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sustained uvon materials, equipment, tools, and construction equipment and machinerv. including reasonable 
overhead and ~ r o f i t  and a~vlicable  damages. 

5 A.14.2TERMINATION BY THE OWNER FOR CAUSE 
A.14.2.1 The Owner may terminate the Design-Build Contract if the Design-Builder: 

. I  persistently or repeatedly refuses or fails to supply enough properly skilled workers or proper materials; 

I .2 persistently fails to make payment to Contractors for services, materials or labor in accordance with 
the respective agreements between the Design-Builder and the Architect and Contractors; 

.3 persistently disregards laws, ordinances or rules, regulations or orders of a public authority having 
jurisdiction; or 

.4 otherwise is guilty of substantial breach of a provision of the Design-Build Documents. 

§ A.14.2.2 When any of the above reasons exist, the Owner may without prejudice to any other rights or remedies of 
the Owner and after giving the Design-Builder and the Design-Builder's surety, if any, seven days' written notice, 
terminate employment of the Design-Builder and may, subject to any prior rights of the surety: 

I .I take possession of the site j m  

.2 accept assignment of contracts pursuant to Section A.5.5.1; and 

.3 finish the Work by whatever reasonable method the Owner may deem expedient. Upon request of the 
Design-Builder, the Owner shall furnish to the Design-Builder a detailed accounting of the costs 
incurred by the Owner in finishing the Work. 

A.14.2.3 When the Owner terminates the Design-Build Contract for one of the reasons stated in Section A. 14.2.1, the 
Design-Builder shall not be entitled to receive further payment until the Work is finished. 

§ A.14.2.4 If the unpaid balance of the Contract Sum exceeds costs of finishing the Work and other damages incurred 
by the Owner and not expressly waived, such excess shall be paid to the Design-Builder. If such costs and damages 
exceed the unpaid balance, the Design-Builder shall pay the difference to the Owner. 

§ A.14.3 SUSPENSION BY THE OWNER FOR CONVENIENCE 
A.14.3.1 The Owner may, without cause, order the Design-Builder in writing to suspend, delay or interrupt the Work 

in whole or in part for such period of time as the Owner may determine. 

$ A.14.3.2 The Contract Sum and Contract Time shall be adjusted for increases in the cost and time caused by 
suspension, delay or interruption as described in Section A. 14.3.1. Adjustment of the Contract Sum shall include 
overhead and profit. No adjustment shall be made to the extent: 

.I that performance is, was or would have been so suspended, delayed or interrupted by another cause for 
which the Design-Builder is responsible; or 

.2 that an equitable adjustment is made or denied under another provision of the Design-Build Contract. 

$ A.14.4TERMINATION BY THE OWNER FOR CONVENIENCE 
A.14.4.1 The Owner may, at any time, terminate the Design-Build Contract for the Owner's convenience and 

without cause. 

A.14.4.2 Upon receipt of written notice from the Owner of such termination for the Owner's convenience, the 
Design-Builder shall: 

.I cease operations as directed by the Owner in the notice; 

.2 take actions necessary, or that the Owner may direct, for the protection and preservation of the Work; 
and 

.3 except for Work directed to be performed prior to the effective date of termination stated in the notice, 
terminate all existing contracts and purchase orders and enter into no further contracts and purchase 
orders. 

A.14.4.3 In the event of termination for the Owner's convenience prior to commencement of construction, the 
Design-Builder shaIl be entitled to receive payment for design services performed, costs incurred by reason of such 
termination and reasonable overhead and profit on design services not completed. In case of termination for the 
Owner's convenience after commencement of construction, the Design-Builder shall be entitled to receive payment 
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for Work emx+kd-executed, for loss sustained upon materials, equipment, tools, and construction equipment and 
machinerc and all other costs incurred by reason of such termination, including all demobilization costs, along with 
reasonable overhead and profit on the Work not executed. 
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*U"AIK D : ..... ,If:: - 
r r r r Q  - ocument A14IT" 2004 Exhibit B 
Determination o f  the Cost o f  the Work 

for the following PROJECT: 
(Name and location or address) 

I Southeastern Louisiana University Parkinp Garage and Stadium Renovations 

THE OWNER: 
(Narne and address) 

University Facilities, Inc. 
SLU 10709 
Hammond, Louisiana 70402 

THE DESIGN-BUILDER: 
(Name and address) 

Brice Buildinn Company, Inc. 
3500 N. Causeway Boulevard, Suite 350 
Metairie, Louisiana 70002 

This document has important 
legal consequences. Consultation 
with an attorney 
is encouraged with respect to 
its completion or modification. 

Consultation with an attorney is 
also encouraged with respect to 
professional licensing 
requirements in the jurisdiction 
where the Project is located. 
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ARTICLE 8.1 CONTROL ESTIMATE 
§ 8.1.1 Where the Contract Sum is the Cost of the Work, plus the Design-Builder's Fee without a Guaranteed 
Maximum Price pursuant to Section 4.3 of the Agreement, the Design-Builder shall prepare and submit to the Owner 
prior to the Design-Builder's first Application for Payment, in writing, a Control Estimate. The Control Estimate shall 
include the estimated Cost of the Work plus the Design-Builder's Fee. The Control Estimate shall be used to monitor 
actual costs. 

8.1.2 The Control Estimate shall include: 
.I the documents enumerated in Article 8 of the Agreement, including all Addenda thereto and the Terms 

and Conditions of the Contract; 
.2 a statement of the estimated Cost of the Work showing separately the compensation for design services, 

construction costs organized by trade categories or systems and the Design-Builder's Fee; and 
.3 contingencies for further development of design and construction. 

§ 8.1.3 The Design-Builder shall meet with the Owner to review the Control Estimate. In the event that the Owner 
discovers any inconsistencies or inaccuracies in the information presented, it shall promptly notify the Design-Builder, 
who shall make appropriate adjustments to the Control Estimate. When the Control Estimate is acceptable to the 
Owner, the Owner shall acknowledge its acceptance in writing. The Owner's acceptance of the Control Estimate does 
not imply that the Control Estimate constitutes a Guaranteed Maximum Price. 

$ 8.1.4 The Design-Builder shall develop and implement a detailed system of cost control that will provide the Owner 
with timely information as to the anticipated total Cost of the Work. The cost control system shall compare the Control 
Estimate with the actual cost for activities in progress and estimates for uncompleted tasks and proposed changes. This 
information shall be reported to the Owner, in writing, no later than the Design-Builder's first Application for Payment 
and shall be revised monthly or at other intervals as mutually agreed. 

ARTICLE 8.2 COSTS TO BE PAID 5 8.2.1 COST OF THE WORK 
The term Cost of the Work shall mean costs necessarily incurred by the Design-Builder in the proper performance of . . 
the Work. 
-The Cost of the Work shall include only the items set forth in this Article B.2. , 8.2.2 LABOR COSTS 

8.2.2.1 Wages of construction workers directly employed by the Design-Builder to perform the construction of the 
Work at the site cx+v+i-".- at off-site locations. 

8.2.2,2 Wages or salaries of the Design-Builder's supervisory and administrative personnel when stationed at the 
site -L 

§ B.2.2.3 Wages and salaries of the Design-Builder's supervisory or administrative personnel engaged at factories, 
workshops or on the road, in expediting the production or transportation of materials or equipment required for the 
Work, but only for that portion of their time required for the Work. 

$ 8.2.2.4 Costs paid or incurred by the Design-Builder for taxes, insurance, contributions, assessments and benefits 
required by law or collective bargaining agreements and, for personnel not covered by such agreements, customary 
benefits such as sick leave, medical and health benefits, holidays, vacations and pensions, provided such costs are 
based on wages and salaries included in the Cost of the Work under Sections B.2.2.1 through B.2.2.3. The word 
"wanes" shall include bonuses applicable to this job paid to key employees on the iobsite. 

9 8.2.3 CONTRACT COSTS 
§ 8.2.3.1 Payments made by the Design-Builder to Contractors in accordance with the requirements of their contracts. 

8.2.4 COSTS OF MATERIALS AND EQUIPMENT INCORPORATED IN THE COMPLETED CONSTRUCTION 
$ 8.2.4.1 Costs, including transportation and storage, of materials and equipment incorporated or to be incorporated in 
the completed construction. 
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5 B.2.4.2 Costs of materials described in the preceding Section B.2.4.1 in excess of those actually installed to allow for 
reasonable waste and spoilage. Unused excess materials, if any, shall become the Owner's property at the completion 
of the Work or, at the Owner's option, shall be sold by the Design-Builder. Any amounts realized from such sales shall 
be credited to the Owner as a deduction from the Cost of the Work. 

5 8 - 2 3  COSTS OF OTHER MATERIALS AND EQUIPMENT, TEMPORARY FACILITIES AND RELATED ITEMS 
5 B.2.5,I Costs, including transportation and storage, installation, maintenance, dismantling and removal of materials, 
supplies, temporary facilities, machinery, equipment, and hand tools not customarily owned by construction workers, 
that are provided by the Design-Builder at the site and fully consumed in the performance of the Work; and cost (less 
salvage value) of such items if not fully consumed, whether sold to others or retained by the Design-Builder. The basis 
for the cost of items previously used by the Design-Builder shall mean the fair market value. 

5 8.2.5.2 Rental charges for temporary facilities, machinery, equipment, and hand tools not customarily owned by 
construction workers that are provided by the Design-Builder at the site, whether rented from the Design-Builder or 
others, and costs of transportation, installation, minor repairs and replacements, dismantling and removal thereof. 
Rates and quantities of equipment rented shall be &gee%-those rates published in the 9 .  

.&?& 

edition of A.E.D. plus forty percent (40%). 

5 8.2.5.3 Costs of removal of debris from the site. 

5 B.2.5.4 Cost of document reproductions, facsimile transmissions and long-distance telephone calls, postage and 
parcel delivery charges, telephone service at the site and reasonable petty cash expenses of the site office. 

5 8.2.5.5 That portion of the reasonable expenses of the Design-Builder's personnel incurred while traveling in 
discharge of duties connected with the Work. 

5 B.2.5.6 Costs of materials and equipment suitably stored off the site at a mutually acceptable location, if approved in 
advance by the Owner. 

5 B.2.6 DESIGN AND OTHER CONSULTING SERVICES 
3 B.2.6.1 Compensation, including fees and reimbursable expenses, paid by the Design-Builder for design and other 
consulting services required by the Design-Build Documents . 

5 8.2.7 MISCELLANEOUS COSTS 
9 8.2.7.1 That portion of insurance and bond premiums that can be directly attributed to this Design-Build Contract. 
/In the event that the Design-Builder self insures risks associated with this work, the Desi~n-Builder's costs of 
insurance for the risk shall be deemed to be the lowest guaranteed cost then available to the Design-Builder under a 
fully insured program.) 

5 8.2.7.2 Sales, -use, moss receipts or similar taxes imposed by a governmental authority that are related to the I Work. 

5 8.2.7.3 Fees and assessments for the building permit and for other permits, licenses and inspections for which the 
Design-Builder is required by the Design-Build Documents to pay. 

5 8.2.7.4 Fees of laboratories for tests required by the Design-Build Documents, except those related to defective or 
non-conforining Work for which reimbursement is excluded by Section A.13.5.3 of Exhibit A, Terms and 
Conditions, or other provisions of the Design-Build Documents, and which $e-rn not 
excluded bv Section A. 13.5.3. 

5 8.2.7.5 Royalties and license fees paid for the use of a particular design, process or product required by the 
Design-Build Documents; the cost of defending suits or claims for infringement of patent rights arising from such 
requirement of the Design-Build Documents; and payments made in accordance with legal judgments against the 
Design-Builder resulting from such suits or claims and payments of settlements made with the Owner's consent. 
However, such costs of legal defenses, judgments and settlements shall not be included in the calculation of the 
Design-Builder's Fee or subject to the Guaranteed Maximum Price. If such royalties, fees and costs are excluded by 
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the last sentence of Section A.3.16.1 of Exhibit A, Terms and Conditions, or other provisions of the Design-Build 
Documents, then they shall not be included in the Cost of the Work. 

3 8.2.7.6 Data processing costs related to the Work. 

5 8.2.7.7 Deposits lost for causes other than the Design-Builder's negligence or failure to fulfill a specific 
responsibility to the Owner as set forth in the Design-Build Documents. 

5 8.2.7.8 Legal, mediation and arbitration costs, including attorneys' fees, other than those arising from disputes 
between the Owner. and Design-Builder, reasonably incurred by the Design-Builder in the performance of the Work 
and with the Owner's prior written approval, which approval shall not be unreasonably withheld. 

5 8.2.7.9 Expenses incurred in accordance with the Design-Builder's standard personnel policy for relocation and 
temporary living allowances of personnel required for the Work, if approved by the Owner. 

5 B.2.8 OTHER COSTS AND EMERGENCIES 
5 8.2.8.1 Other costs incurred in the performance of the Work if and to the extent approved in advance in writing by 
the Owner. 

5 8.2.8.2 Costs due to emergencies incurred in taking action to prevent threatened damage, injury or loss in case of an 
emergency affecting the safety of persons and property, as provided in Section A. 10.6 of Exhibit A, Terms and 
Conditions. 

5 8.2.8.3 Cost of repairing or correcting damaged or non-conforming Work executed by the Design-Builder, 
Contractors, Subcontractors or suppliers, p ~ & 4 ~ L b u t  only to the extent that such damaged or non-conforming Work- 
was not caused by negligence or failure to fulfill a specific responsibility of the Design-Builder and only to the extent- 
that the cost of repair or correction is not recoverable by the Design-Builder from insurance, sureties, Contractors, 
Subcontractors or -suppliers without the use of formal proceedings. If the damaged or nonconforming Work- 
is an insured loss under insurance provided (or required to be ~rovided)  under the Design-Build Documents, then 

Design-Builder shall be entitled to recover the costs of repairing or correcting such damaged or nonconforming 
Work, even if caused bv the ne ligence or failure to fulfill a specific responsibilitv of the Design-Builder and even if 
such costs exceed the Guaranteed Maximum Price. 

I ARTICLE 8.3 COSTS NOT TO BE PAID 
3 8.3.1 The Cost of the Work shall not include: 

5 B.3.1.1 Salaries and other compensation of the Design-Builder's personnel stationed at the Design-Builder's 
principal office or offices other than the site office, except as specifically provided in Sections B.2.2.2 and B.2.2.3. 

5 B.3.1.2 Expenses of the Design-Builder's principal office and offices other than the site office. 

5 8.3.1.3 Overhead and general expenses, except as may be expressly included in Article B.2 of this Exhibit. 

5 8.3.1.4 The Design-Builder's capital expenses, including interest on the Design-Builder's capital employed for the 
Work. 

5 B.3.1.5 Rental costs of machinery and equipment, except as specifically provided in Section B.2.5.2. 

5 8.3.1.6 Except as provided in Section B.2.8.3 of this Agreement, costs due to the negligence or failure of the 
Design-Builder to fulfill a specific responsibility of the Design-Builder, Contractors, Subcontractors and suppliers or 
anyone directly or indirectly employed by any of them or for whose acts any of them may be liable. 

5 B.3.1.7 Any cost not specifically and expressly described in Article B.2, Costs to be Reimbursed. 
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5 B.3.1.8 Costs, other than costs included in Change Orders approved by the Owner, or except as may be otherwise 
provided by this Agreement or applicable law, that would cause the Guaranteed Maximum Price, if any, to be 
exceeded. 

ARTICLE 8.4 DISCOUNTS, REBATES AND REFUNDS 
5 8.4.1 Cash discounts obtained on payments made by the Design-Builder shall accrue to the Owner if (1) before 
making the payment, the Design-Builder included them in an Application for Payment and received payment from the 
Owner, or (2) the Owner has deposited funds with the Design-Builder with which to make payments; otherwise, cash 
discounts shall accrue to the Design-Builder. Trade discounts, rebates, refunds and amounts received from sales of 
surplus materials and equipment shall accrue to the Owner, and the Design-Builder shall make provisions so that they 
can be secured. 

5 8.4.2 Amounts that accrue to the Owner in accordance with the provisions of Section B.4.1 shall be credited to the 
Owner as a deduction from the Cost of Work. 

ARTICLE 0.5 CONTRACTS AND OTHER AGREEMENTS OTHER THAN FOR DESIGN PROFESSIONALS HIRED 
BY THE DESIGN-BUILDER 
5 8.5.1 T4wse-a portions of the Work that ".-in - the 
Design-Builder's -opinion can be most advantageously performed by others may be performed by- 
others under contracts or by other appropriate agreements with the Design-Builder. The Owner may designate 

specific persons or entities from whom the Design-Builder shall obtain bids. The Design-Builder shall obtain bids 
from Contractors and from suppliers of materials or equipment fabricated especially for the Work and shall deliver 
such bids to the Owner. The Owner shall then determine which bids will be accepted. The Design-Builder shall not be- 
required to contract with anyone to whom the Design-Builder has reasonable objection. 

4 B 5.1.1 If a specific bidder among those whose bids are delivered by the Design-Builder to the Owner (1) is 
recommended to the Owner by the Design-Builder; (2) is qualified to perform that portion of the Work: and (3) has 
submitted a bid that conforms to the requirements of the Design-Build Documents, but the Owner requires that 
another bid be accepted, then the Design-Builder may require that a C h a n ~ e  Order be issued to adjust the Guaranteed- 
Maximum Price by the difference between the bid of the person or entity recommended to the Owner by the 

Design-Builder and the amount of the subcontract or other agreement actually signed with the person or entity 
designated by the Owner. 

5 8.5.2 Contracts or other agreements shall conform to the applicable payment provisions of this Design-Build 
Contract, and shall not be awarded on the basis of cost plus a fee without the Owner's prior consent. 

ARTICLE 0.6 ACCOUNTING RECORDS 
5 8.6.1 The Design-Builder or any affiliated person or entity which performs a portion of the Work shall keep full and 
detailed accounts and exercise such controls as may be necessary for proper financial management under this 
Agreement, and the accounting and control systems shall be satisfactory to the Owner. The Owner and the Owner's 
accountants shall be afforded access to, and shall be permitted to audit and copy, the Design-Builder's records, books, 
correspondence, instructions, receipts, contracts, purchase orders, vouchers, memoranda and other data relating to this 
Agreement, and the Design-Builder shall preserve these for a period of three years after final payment, or for such 
longer period as may be required by law. 

3 8.6.2 When the Design-Builder believes that all the Work required by the Agreement has been fully performed, the 
Design-Builder shall deliver to the Owner's accountant a final accounting of the Cost of the Work. 

5 8.6.3 The Owner's accountants will review and report in writing on the Design-Builder's final accounting within 21- 
days after delivery of the final accounting. Based upon such Cost of the Work as the Owner's accountants report to 

be substantiated by the Design-Builder's final accounting, and provided the other conditions of Section A.9.10 of the 
Agreement have been met, the Owner will, within seven days after receipt of the written report of the Owner's 
accountants, notify the Design-Builder in writing of the Owner's intention to make final payment or to withhold final- 
payment or a portion of final payment. 

5 B.6.4 If the Owner's accountants report the Cost of the Work as substantiated by the Design-Builder's final 
accounting to be less than claimed by the Design-Builder, the Design-Builder shall be entitled to initiate resolution of 
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the dispute pursuant to Article 6 of the Agreement and Article A.4 of Exhibit A, Terms and Conditions, for the 
disputed amount. If the Design-Builder fails to so initiate resolution of the dispute within the period of time required 
by Section A.4.1.2 of Exhibit A, Terms and Conditions, the substantiated amount reported by the Owner's accountants 
shall become binding on the Design-Builder. Pending a final resolution pursuant to Article 6 of the Agreement and 
Article A.4 of Exhibit A, Terms and Conditions, the Owner shall pay the Design-Builder the amount, if any, 
determined by the Owner's accountant to be due the Design-Builder. 

$ B.6.5 If, subsequent to final payment and at the Owner's request, the Design-Builder incurs costs in connection with 
the correction of defective or non-conforming work as described in Article B.2, Costs to be Reimbursed, and not 
excluded by Article B.3, Costs Not to be Reimbursed, the Owner shall reimburse the Design-Builder such costs and 
the Design-Builder's Fee applicable thereto on the same basis as if such costs had been incurred prior to final payment, 
but not in excess of the Guaranteed Maximum Price, if any. If the Design-Builder has participated in savings as 
provided in Section 4.4.3.1 of the Agreement, the amount of such savings shall be recalculated and appropriate credit 
given to the Owner in determining the net amount to be paid by the Owner to the Design-Builder. 
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I Document A14IT" 2004 Exhibit C 

Insurance and Bonds 

for the following PROJECT: 
(Name and location or address) 

I Southeastern Louisiana Universi ty Park ing Garage and Stadium Renovations 

THE OWNER: 
(Name and address) 

Universi ty Facilities, Inc. 
S L U  10709 
Hammond. Louisiana 70402 

THE DESIGN-BUILDER: 
(Name and address) 

Br i ce  Bu i l d i ng  Company, Inc.  
3500 Nor th  Causeway Boulevard. Suite 350  

Metairie, Louisiana 70002 

This document has important 
legal consequences. Consultation 
with an attorney 
is encouraged with respect to 
its completion or modification. 

Consultation with an attorney is 
also encouraged with respect to 
professional licensing 
requirements in the jurisdiction 
where the Project is located. 
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ARTICLE C.1 
The Owner and Design-Builder shall provide policies of liability insurance as required by the Design-Build 
Documents, or as follows: 
(Specify changes, ifany, to the requirements of the Design-Build Documents, and for each type of insurance identify 
applicable limits and deductible amounts.) 

I See Design-Builder's Certificates of Liabilitv Insurance attached (marked as Exhibits C-1 and C-2), 

ARTICLE C.2 
The Design-Builder shall provide surety bonds as follows: 
(Specify type and penal sum of bonds.) 

Type Penal Sum ($0.00) 

5 C.2.1 Upon the request of any person or entity appearing to be a potential beneficiary of bonds covering payment of 
obligations arising under the Agreement, the Design-Builder shall promptly furnish a copy of the bonds or shall permit 
a copy to be made. 
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ACOW CERTIFICATE OF LIABILITY INSURANCE 

COVERAGES 
THE POLICIES OF INSURANCE LISIED BELOW H4VE BEEN ISSUED TO M E  INSURED t W D  ABOVE FORTHE POLICY PERIOD INDICATED HOlWITHSTAI.IDING 
PNY REOUIREtAENT. TERM OR COI4DITION OF ANY CONlRACT OR OTt.lER DOCUMEM Wl lH RESPECT TOM.1ICH TFllS CERTIFICATE MAY BE ISSUED OR 
tMY PERWI.1. lHE ll.ISIIRN.ICE NFORDED BY M E  POLICIES DESCRIBED H5REll.l IS SUB.IECT TO IUL  THE TERMS EXCLUSIONS PJ.(D CONDITIONS OF SUCH 
POLICIES AGGREGATE LIMITS SHOW4 MAY WVE BEEN REDUCED BY PAID CLAIMS 

PRODUCER 

S .  S. Nesbitt & Co., Inc. 
2 5 0 1  20th Place South, SU 4 2 5  
Birminaham AL 35223  
Phone: >05-870-1316 Fax: 205-870-3328  

INSURED Brice Build ng company Inc. & 
BESCO . Equip$ent cornpan$ Snc . 
A Divialon of Brice ~ u l i d l n ~  
Corn an 
raxB 286-;Yg1196o 
P:O..Box 1028 
Blrmlngham AL 35201  

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION 
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE 
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR 
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW. 

I 

I I I I I 
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Project: Southeastern Louisiana University Parking Uarage & Stadium 
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IMPORTANT 

If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed A statement 
on this certificate does not confer rights to the certificate holder in lieu of such endorsement(s) 

If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may 
require an endorsement. A statement on this certlficate does not confer rights to the certificate 
holder in lieu of such endorsement@) 

DISCLAIMER 

The Certificate of Insurance on the reverse side of this form does not constitute a contract between 
the issuing insurer(s), authorized representative or producer, and the certificate holder, nor does it 
affirmatively or negatively amend, extend or alter the coverage afforded by the policies listed thereon 
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Intermodal Facility & Strawberry Stadium Expansion 
University Facilities 

Southeastern Louisiana University 
Hammond, LA 70403 

Brice Job No. 6366 

Breakdown of Lump Sum Contract - $8,334,000 

A) Parking Garage: $ 7,300,000 

B) Stadium Lights: $ 740,000 

C) Stadium Foundation 1 Design: $ 294,000 

The above costs breakdowns will be billed separately with a separate schedule of values. 

EXHIBIT 



Intermodal Facility & Strawberry Stadium Expansion 
University Facilities 

Southeastern Louisiana University 
Hammond, LA 70403 
Brice Job No. 6366 

Drawing List 

Drawing # Title Dated 

Topographic Survey prepared by 
John E. Bonneau & Associates 

Topographic Survey prepared by 
John E. Bonneau & Associates 

Concourse Floor Plan 
Grade Level Ovaall Floor Plan - Concept "C" 
Level 2 Overall Floor Plan 
Level 3 Overall Floor Plan 
Level 4 Overall Floor Plan 
Exterior Elevations 
Exterior Elevation - East 
Building Section 
Building Section 
Enlarged Floor Plan - Grade Level 
Enlarged Floor Plan -Level 2 and 3 
Sector A - Foundation Plan 
Sector B - Foundation Plan 
Sector A - Level 2 Framing Plan 
Sector B - Level 2 Framing Plan 
Sector A - Level 3 Framing Plan 
Sector B - Level 3 Framing Plan 
Sector A - Level 4 Framing Plan 
Sector B - Level 4 Framing Plan 
Sector A - Level 5 Framing Plan 
Sector B - Level 5 Framing Plan 
Sector A - Level 6 Framing Plan 
Sector A - Level 7 Framing Plan 
General Notes & Foundation Details 
Footing Details 
Footing Details 
Foundation Details 
Foundation Details 
Foundation Details 
Framing Sections 
Framing Details 

Eustis Engineering Company, Inc. 
Stadium Light Poles Report 

Eustis Engineering Company, Inc. 
Test Pile Report (Revision) 

Eustis Engineering Company, Inc. 
Test Pile Report 

Eustis Engineering Company, Inc. 
Wood Pile Report 

Eustis Engineering Company, Inc. 
Soil Report 

EXHIBIT' IE1 



CERTIFICATE OF 
THE BANK OF NEW YORK TRUST COMPANY, N.A. 

$5,545,000 
Louisiana Local Government Environmental Facilities 

and Community Development Revenue Bonds 
(Southeastern Louisiana University Student 

Housing/University Facilities, Inc.: Phase Four Parking Project) 
Series 2007A 

and 

$2,490,000 
Louisiana Local Government Environmental Facilities 

and Community Development Revenue Bonds 
(Southeastern Louisiana University Student 

Housing/University Facilities, Inc.: Phase Four Parking Project) 
Series 2007B 

The undersigned authorized officer of The Bank of New York Trust Company, N.A. (the 
"Bank"), acting as Trustee pursuant to the Trust Indenture dated as of March 1, 2007 (the 
"Indenture"), between the Bank and the Louisiana Local Government Environmental Facilities 
and Community Development Authority (the "Issuer"), hereby certifies with respect to the above 
captioned bonds (the "Bonds"), issued pursuant to the Indenture, as follows: 

1 .  The Bonds are issued in the aggregate principal amount of $8,035,000, the same 
being issued in the form of filly registered bonds, being in the denomination, bearing the 
number and bearing interest from the date thereof at the rate or rates in the manner set forth in 
the Indenture,,and maturing on the dates and in the principal amounts as set forth in the 
Indenture. 

2. The Indenture was executed on behalf of the Bank by Robert D. Smith, who was 
at the time of the execution of said document and is now the duly elected, qualified and acting 
incumbent of his office, duly authorized to execute and deliver said document, and the signature 
appearing below after his name is a true and correct specimen of his genuine signature: 

Name - Office 

Robert Smith Assistant Vice President 
L- 

3. The person named below is an authorized officer of the  anda and such person in 
accordance with the provisions of the Indenture is duly authorized and empowered to 
authenticate and did authenticate and deliver as of the date hereof, the Bonds, and the signature 
appearing below after his name is a true and correct specimen of his genuine signature: 

Name Office - 
Robert Smith Assistant Vice President 



4. Receipt from the Issuer of the instruments required by the Indenture and the 
Bonds is hereby acknowledged. 

5. The acceptance of appointment as Trustee, the authentication of the Bonds and 
the execution of the Indenture on behalf of the Bank, were duly authorized by the By-Laws of 
the Bank (a true copy of the excerpt of which is attached hereto as Exhibit A) which By-Laws 
remain in full force and effect on the date hereof. 

[The remainder of this page intentionally left blank] 
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IN WITNESS WHEREOF, the undersigned has hereunto set his hand on this the/znday 
of March, 2007. 

THE BANK OF NEW YORK TRUST 
COMPANY, N.A. 

/7 3 



THE BANK OF NEW YORK TRUST COMPANY, N.A. 

I, the undersigned, Heather A. Sisler, Assistant Secretary of The Bank of New York Trust 

Company, N.A., a national banking association organized under the laws of the United States 

(the "Association") and located in the State of California, with a trust office located at  10161 

Centurion Parkway, Jacksonville, Florida, DO HEREBY CERTIFY that Robert D. Smith is a 

duly appointed Assistant Vice President of The Bank of New York Trust Company, N.A., who 

signs as follows: 

A, C3, J 

Robert D. Smith 

I further certify that as of this date he has been authorized to sign on behalf of the 

Association in discharging or performing his duties in accordance with the limited signing 

powers provided under ~ r t i c l e  V, Section 5.3 of the By-laws of the Association and the 

paragraphs indicated above of the signing authority resolution of the Board of Directors of the 

Association. 

Attached hereto are true and correct copies of excerpts of the By-laws of the Association 

and the signing authority resolution, which have not been amended or revised since January 20, 

2005 and are in full force and effect. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of The Bank 

of New York Trust Company, N.A. this 2nd day of November, 2006. 

Heather A. Sisler, ~ssistGnt Secretary 



Extracts from By-Laws 

The Bank of New York Trust Company, N.A. 

As Amended Through January 20,2005 

ARTICLE V 
SIGNING AUTHORITIES 

Section 5.1 Real Property. Real property owned by the Association in its own right shall not be deeded, 
conveyed, mortgaged, assigned or transferred except when duly authorized by a resolution of the Board. The 
Board may from time-to-time authorize officers to deed, convey, mortgage, assign or transfer real property owned 
by the Association in its own right with such maximum values as the Board may fix in its authorizing resolution. 

Section 5.2. Senior Simina Powers. Subject to the exception provided in Section 5.1, the President and 
any Executive Vice President is authorized to accept, endorse, execute or sign any document, instrument or paper 
in the name of, or on behalf of, the Association in all transactions arising out of, or in connection with, the normal 
course of the Association's business or in any fiduciary, representative or agency capacity and, when required, to 
affix the seal of the Association thereto. In such instances as in the judgment of the President, or any Executive 
Vice President may be proper and desirable, any one of said officers may authorize in writing from time-to-time 
any other officer to have the powers set forth in this section applicable only to the performance or discharge of 
the duties of such officer within his or her particular division or function. Any officer of the Association 
authorized in or pursuant to Section 5.3 to have any of the powers set forth therein, other than the officer signing 
pursuant to this Section 5.2, is authorized to attest to the seal of the Association on any documents requiring such 
seal. 

Section 5.3. Limited Siminn Powers. Subject to the exception provided in Section 5.1, in such instances 
as in the judgment of the President or any Executive Vice President, may be proper and desirable, any one of said 
officers may authorize in writing from time-to-time any other officer, employee or individual to have the limited 
signing powers or limited power to affix the seal of the Association to specified classes of documents set forth in 
a resolution of the Board applicable only to the performance or discharge of the duties of such officer, employee 
or individual within his or her division or function. 

Section 5.4. Powers of Attorney. All powers of attorney on behalf of the Association shall be executed 
by any officer of the Association jointly with the President, any Executive Vice President, or any Managing 
Director, provided that the execution by such Managing Director of said Power of Attorney shall be applicable 
only to the performance or discharge of the duties of said officer within his or her particular division or function. 
Any such power of attorney may, however, be executed by any officer or officers or person or persons who may 
be specifically authorized to execute the same by the Board of Directors. 

Section 5.5. Auditor. The Auditor or any officer designated by the Auditor is authorized to certify in the 
name of, or on behalf of the Association, in its own right or in a fiduciary or representative capacity, as to the 
accuracy and completeness of any account, schedule of assets, or other document, instrument or paper requiring 
such certification. 



SIGNING AUTHORITY RESOLUTION 

Pursuant to Article V, Section 5.3 of the By-Laws 

RESOLVED that, pursuant to Section 5.3 of the By-Laws of the Association, authority be, and hereby is, 

granted to the President or any Executive Vice President, in such instances as in the judgment of any one of said 

officers may be proper and desirable, to authorize in writing from time-to-time any other officer, employee or 

individual to have the limited signing authority set forth in any one or more of the following paragraphs 

applicable only to the performance or discharge of the duties of such officer, employee or individual within his or 

her division or function: 

(A) All signing authority set forth in paragraphs (B) through (I) below except Level C which 
must be specifically designated. 

(Bl) Individuals authorized to accept, endorse, execute or sign any bill receivable; 
certification; contract, document or other instrument evidencing, embodying a commitment with 
respect to, or reflecting the terms or conditions of, a loan or an extension of credit by the 
Association; note; and document, instrument or paper of any type, including stock and bond 
powers, required for purchasing, selling, transferring, exchanging or otherwise disposing of or 
dealing in foreign currency, derivatives or any form of securities, including options and futures 
thereon; in each case in transactions arising out of, or in connection with, the normal course of 
the Association's business. 

(B2) Individuals authorized to endorse, execute or sign any certification; disclosure notice 
required by law; document, instrument or paper of any type required for judicial, regulatory or 
administrative proceedings or filings; and legal opinions. 

(Cl) Authority to accept, endorse, execute or sign or effect the issuance of any cashiers, certified 
or other official check; draft; order for payment of money; check certification; receipt; certificate 
of deposit; money transfer wire; and internal transfers resulting in a change of beneficial 
ownership; in each case, in excess of $100,000,000 with single authorization for all transactions. 

(C2) Authority to accept, endorse, execute or sign or effect the issuance of any cashiers, certified 
or other official check; draft; order for payment of money; check certification; receipt; certificate 
of deposit; money transfer wire; and internal transfers resulting in a change of beneficial 
ownership; in each case, in excess of $100,000,000*. 

(C3) Authority to accept, endorse, execute or sign or effect the issuance of any cashiers, certified 
or other official check; draft; order for payment of money; check certification; receipt; certificate 
of deposit; money transfer wire; and internal transfers resulting in a change of beneficial 
ownership; in each case, in an amount up to $100,000,000. 

(C4) Authority to accept, endorse, execute or sign or effect the issuance of any cashiers, certified 
or other official check; draft; order for payment of money; check certification; receipt; certificate 



of deposit; money transfer wire; and internal transfers resulting in a change of beneficial 
ownership; in each case, in an amount up to $10,000,000. 

(C5) Authority to accept, endorse, execute or sign or effect the issuance of any cashiers, certified 
or other official check; draft; order for payment of money; check certification; receipt; certificate 
of deposit; money transfer wire; and internal transfers resulting in a change of beneficial 
ownership; in each case, in an amount up to $5,000,000. 

(C6) Authority to accept, endorse, execute or sign or effect the issuance of any cashiers, certified 
or other official check; draft; order for payment of money; check certification; receipt; certificate 
of deposit; money transfer wire; and internal transfers resulting in a change of beneficial 
ownership; in each case, in an amount up to $1,000,000. 

(C7) Authority to accept, endorse, execute or sign or effect the issuance of any cashiers, certified 
or other official check; draft; order for payment of money; check certification; receipt; certificate 
of deposit; money transfer wire; and internal transfers resulting in a change of beneficial 
ownership; in each case, in an amount up to $250,000. 

(C8) Authority to accept, endorse, execute or sign or effect the issuance of any cashiers, certified 
or other official check; draft; order for payment of money; check certification; receipt; certificate 
of deposit; money transfer wire; and internal transfers resulting in a change of beneficial 
ownership; in each case, in an amount up to $50,000. 

(C9) Authority to accept, endorse, execute or sign or effect the issuance of any cashiers, certified 
or other official check; draft; order for payment of money; check certification; receipt; certificate 
of deposit; money transfer wire; and internal transfers resulting in a change of beneficial 
ownership; in each case, in an amount up to $5,000. 

*Dual authorization is required by any combination of senior officer and/or 
Sector Head approved designee for non-exempt transactions. Single 
authorization required for exempt transactions. 

(Dl) Authority to accept, endorse, execute or sign any contract obligating the Association 
for the payment of money or the provision of services in an amount up to $1,000,000. 

0 2 )  Authority to accept, endorse, execute or sign any contract obligating the Association 
for the payment of money or the provision of services in an amount up to $250,000. 

0 3 )  Authority to accept, endorse, execute or sign any contract obligating the Association 
for the payment of money or the provision of services in an amount up to $50,000. 

(D4) Authority to accept, endorse, execute or sign any contract obligating the Association 
for the payment of money or the provision of services in an amount up to $5,000. 

(E) Authority to accept, endorse, execute or sign any guarantee of signature to assignments 
of stocks, bonds or other instruments; certification required for transfers and deliveries of 
stocks, bonds or other instruments; and document, instrument or paper of any type required 
in connection with any Individual Retirement Account or Keogh Plan or similar plan. 

(F) Authority to accept, endorse, execute or sign any certificate of authentication as bond, 
unit investment trust or debenture trustee and on behalf of the Association as registrar and 
transfer agent. 



(G) Authority to accept, endorse, execute or sign any bankers acceptance; letter of credit; 
and bill of lading. 

(H) Authority to accept, endorse, execute or sign any document, instrument or paper of any 
type required in connection with the ownership, management or transfer of real or personal 
property held by the Association in trust or in connection with any transaction with respect to 
which the Association is acting in any fiduciary, representative or agency capacity, including 
the acceptance of such fiduciary, representative or agency account. 

(Il) Authority to effect the external movement of free delivery of securities and internal 
transfers resulting in changes of beneficial ownership. 

(I2) Authority to effect the movement of securities versus payment at market or contract 
value. 

(J) Authority to either sign on behalf of the Association or to affix the seal of the 
Association to any of the following classes of documents: Trust Indentures, Escrow 
Agreements, Pooling and Servicing Agreements, Collateral Agency Agreements, Custody 
Agreements, Trustee's Deeds, Executor's Deeds, Personal Representative's Deeds, Other 
Real Estate Deeds for property not owned by the Association in its own right, Corporate 
Resolutions, Mortgage Satisfactions, Mortgage Assignments, Trust Agreements, Loan 
Agreements, Trust and Estate Accountings, Probate Petitions, responsive pleadings in 
litigated matters and Petitions in Probate Court with respect to Accountings, Contracts for 
providing customers with Association products or services. 

(N) Individuals authorized to accept, endorse, execute or sign internal transactions only, 
(i.e., general ledger tickets); does not include the authority to authorize external money 
movements, internal money movements or internal fiee deliveries that result in changes of 
beneficial ownership. 

RESOLVED, that any signing authority granted pursuant to this resolution may be rescinded by the 

President or any Executive Vice President and such signing authority shall terminate without the necessity of any 

further action when the person having such authority leaves the employ of the Association. 



f 

TONES 
W A L K E R  

March 14,2007 

Louisiana Local Government Environmental Facilities 
and Community Development Authority 

Baton Rouge, Louisiana 

$5,545,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing/ 
University Facilities, Inc. : Phase Four Parking Project) 

Series 2007A 

$2,490,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing/ 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007B 

We have acted as bond counsel to the Louisiana Local Government Environmental 
Facilities and Community Development Authority (the ccIssuer"), a political subdivision of the 
State of Louisiana (the "State"), in connection with the issuance by the Issuer of the captioned 
bonds (the "Bonds") pursuant to Chapter 10-D of Title 33 of the Louisiana Revised Statutes of 
1950, as amended (La. R.S. 33:4548.1 through 33:4548.16, inclusive) (the "Act"). 

The Boads have been issued by the Issuer pursuant to the Act and other constitutional 
and statutory authority and a Trust Indenture dated as of March 1, 2007 (the "Indenture") 
between the Issuer and The Bank of New York Trust Company, N.A., a national banking 
association having its principal corporate trust office in Jacksonvilley Florida, as trustee (the 
"Trustee"). Capitalized terms used herein that are not otherwise defined have the meaning given 
them in the Indenture. 

The Bonds are issuable as fully registered bonds, are dated, bear interest until paid at the 
rate per annum, mature in the principal amounts and on the dates, and are subject to redemption 
all as set forth in the Indenture and in the Bonds. 

8555 UNITED PLAZA BOULEVARD, BATON ROUGE, LOUISIANA 70809-7000 ,225-248-2000 FAX 225-248-2010 E-MAIL info@joneswalker.com www.joneswalker.com 
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The Bonds are issued under and are secured as to principal, redemption premium, if any, 
and interest by the Indenture, which provides a description of the nature and extent of the 
security for the Bonds, a statement of the terms and conditions under which the Bonds are issued 
and secured, the rights, duties and obligations of the Issuer, the rights, duties and immunities of 
the Trustee and the rights of the owners of the Bonds. 

The Bonds are issued in order to provide hnds to enable University Facilities, Inc., a 
Louisiana nonprofit corporation (the "Corporation") to (i) construct a new intennodal parking 
facility and related facilities defined in the Indenture as the Phase Four Facilities (the "Phase 
Four Facilities"), (ii) fund a deposit to the Debt Service Reserve Fund, and (iii) pay costs of 
issuance of the Bonds, including the premium for any bond insurance policy insuring the Bonds. 

The Issuer and the Corporation have entered into a Loan Agreement dated as of March 1, 
2007 (the "Agreement"), pursuant to which the Issuer will loan the proceeds from the sale of the 
Bonds to the Corporation for the foregoing purposes. Pursuant to the Agreement, the 
Corporation has agreed to make loan payments (the "Payments") solely from the Phase Four 
Base Rental (as defined in the Agreement) sufficient to pay the principal of, premium, if any, and 
interest on the Bonds. The rights of the Issuer under the Agreement (except for the rights of the 
Issuer relating to exculpation, indemnification and payment of expenses thereunder) have been 
pledged and assigned by the Issuer to the Trustee as security for the Bonds. The Corporation is 
leasing the property upon which the Phase Four Facilities will be located from the Board of 
Supervisors for the University of Louisiana System (the "Board") pursuant to a Ground and 
Buildings Lease Agreement dated as of August 1, 2004, as amended by a First Amendment to 
Ground and Buildings Lease Agreement dated as of March 1, 2007 (the "Ground Lease"). The 
Corporation is leasing the Phase Four Facilities to the Board pursuant to an Agreement to Lease 
with Option to Purchase dated as of August 1, 2004, as amended by a First Amendment to the 
Agreement to Lease with Option to Purchase dated as of March 1,2007 (the "Facilities Lease"). 

The Bonds are also entitled to the benefits of an Assignment of Agreements and 
Documents dated as of March 1, 2007 (the "Assignment") executed by the Corporation in favor 
of the Trustee, pursuant to which the Corporation has assigned to the Trustee its rights, title and 
interest in and to certain Agreements and Documents (as defined in the Assignment). 

We have examined: (i) the constitution and statutes of the State, including the Act; (ii) a 
certified transcript of the proceedings of the Issuer authorizing the issuance of the Bonds; (iii) the 
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Indenture, the Agreement, the Tax Regulatory Agreement and Arbitrage Certificate dated the 
date of delivery and payment for the Bonds among the Issuer, the Corporation, the Board, and 
the Trustee (the "Tax Regulatory Agreement"); and (iv) such other documents, instruments, 
proofs and matters of law as we have deemed relevant to the issuance of the Bonds and 
necessary for the purpose of this opinion. 

As to questions of fact material to our opinion, we have relied upon representations of the 
Issuer, the Board, and the Corporation contained in the Indenture, the Agreement and the Tax 
Regulatory Agreement, the certified proceedings and other certifications of public officials and 
others furnished to us, including certifications furnished to us by or on behalf of the Issuer, the 
Corporation and the Board, without undertaking to verify the same by independent investigation. 

On the basis of the foregoing examinations, we are of the opinion, as of the date hereof 
and under existing law, that: 

1. The Issuer is a validly existing political subdivision of the State and has the power 
and authority to enter into the Agreement and the Indenture and to issue and sell the Bonds. 

2. The Bonds are valid and binding special and limited obligations of the Issuer 
secured by and entitled to the benefits of the Indenture and are payable solely from the revenues 
and other amounts pledged and assigned under the Indenture. 

3. The Agreement and the Indenture have been duly authorized, executed and 
delivered by the Issuer and constitute valid and binding obligations of the Issuer, enforceable 
upon the Issuer in accordance with their terms, and all rights of the Issuer under the Agreement 
have been validly assigned to the Trustee under the Indenture, with the exception of certain 
rights of the Issuer relating to notice, exculpation, indemnification and payment of expenses. 

4. The Bonds and interest thereon do not constitute an indebtedness or pledge of the 
general credit of the Issuer within the meaning of any State constitutional or statutory provision 
and will not constitute a general obligation or a charge against any other revenues of the Issuer. 

5 .  Interest on the Bonds (including the amount of original issue discount properly 
allocable to the owner thereof) is excludable from gross income for federal income tax purposes 
and is not an item of tax preference for purposes of the federal alternative minimum tax imposed 
on individuals and corporations; however, for the purpose of computing the alternative minimum 
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tax imposed on certain corporations, such interest is taken into account in determining adjusted 
current earnings. 

6. Under the Act, the Bonds, together with the interest thereof, income therefrom, 
and gain upon the sale thereof are exempt from all State taxes and local taxes. 

In rendering the opinions expressed in paragraph 5 above, we have relied on 
representations of the Issuer, the Board, and the Corporation with respect to matters solely within 
the knowledge of the Issuer, the Board, and the Corporation, which we have not independently 
verified, and have assumed continuing compliance with the covenants in the Indenture, the 
Agreement, and the Tax Regulatory Agreement pertaining to those sections of the Code that 
affect the exclusion from gross income of interest on the Bonds for federal income tax purposes. 
In the event that such representations are determined to be inaccurate or incomplete or the Issuer, 
the Board, or the Corporation fails to comply with the foregoing covenants, interest on the Bonds 
could be includable in gross income for federal income tax purposes from the date of their 
original delivery, regardless of the date on which the event causing such inclusion occurs. 

The accrual or receipt of interest on the Bonds may otherwise affect the federal income 
tax liability of certain recipients. The extent of these other tax consequences will depend upon 
the recipient's particular tax status or other items of income or deduction. We express no 
opinion regarding any such consequences and investors should consult their tax advisors 
regarding the tax consequences of purchasing or holding the Bonds. 

It is to be understood that the rights of the owners of the Bonds and the enforceability of 
the Bonds, the Indenture, the Agreement, and the other documents enumerated above may be 
subject to bankruptcy, insolvency, reorganization, moratorium, and other similar laws affecting 
creditors' rights heretofore or hereafter enacted to the extent constitutionally applicable, and that 
their enforcement may also be subject to the exercise of the sovereign police powers of the State 
or its governmental bodies and the exercise of judicial discretion in appropriate cases. 

In rendering this opinion, we have relied upon the opinion of even date herewith of Seale 
& Ross, counsel to the Corporation, with respect to: (i) the due organization of the Corporation; 
(ii) the good standing of the Corporation in the State; (iii) the corporate power of the Corporation 
to enter into, and the due authorization, execution, and delivery by the Corporation of, the 
Agreement, the Ground Lease, and the Facilities Lease and the valid and binding effect thereof 
on the Corporation; (iv) the Corporation being exempt from federal income tax under Section 
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501(a) of the Internal Revenue Code of 1986, as amended (the "Code") as an organization 
described in Section 501(c)(3) and the use of the Phase Four Facilities not constituting an 
"unrelated trade or business" as such term is defined in Section 513(a) of the Code; and (v) 
matters that might be disclosed as a result of an examination of the indentures, mortgages, deeds 
of trust, certifications of incorporation, by-laws, and other agreements or instruments to which 
the Corporation is a party or by which it or its properties are bound. 

We have also relied on the opinion of McGlinchey Stafford PLLC, counsel to the 
Trustee, with respect to the corporate power of the Trustee to enter into and the due 
authorization, execution, and delivery by the Trustee of the Indenture and the binding effect 
thereof on the Trustee. We have also relied upon the opinion of Decuir, Clark & Adams, L.L.P., 
counsel to the Board, with respect to the power of the Board to enter into and the due 
authorization, execution, and delivery by the Board of the documents to which it is a party and 
the binding effect thereof on the Board, and upon the opinion of Casten & Pearce, A.P.L.C., 
counsel to the Issuer, with respect to the power of the Issuer to enter into and the due 
authorization, execution, and delivery by the Issuer of the documents to which it is a party, 
including the Agreement and Indenture, and the binding effect thereof on the Issuer. 

For purposes of this opinion, our services as bond counsel have not extended beyond the 
examinations and expressions of the conclusions referred to above. This opinion is given as of 
the date hereof and we assume no obligation to update or supplement this opinion to reflect any 
facts or circumstances that may hereafter come to our attention or any changes in the law that 
may hereafter occur. Except as stated above, no opinion is expressed as to any federal or state tax 
consequences resulting from the ownership of, receipt of interest on, or disposition of, the Bonds. 

Respectfully submitted, 



TONES 

March 14,2007 

Louisiana Local Government Environmental 
Facilities and Community Development Authority 

Baton Rouge, Louisiana 

University Facilities, Inc. 
Hammond, Louisiana 

The Bank of New York Trust Company, N.A. 
Jacksonville, Florida 

MBIA Insurance Corporation 
h o n k ,  New York 

Morgan Keegan & Company, Inc. 
New Orleans, Louisiana 

$5,545,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing1 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007A 
(the "Series 2007A Bonds") 

$2,490,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing1 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007B 
(the "Series 2007B Bonds") 

J O N E S ,  WALKER,  W A E C H T E R ,  P O I T E V E N T ,  C A R R ~ R E  & D E N ~ G R E  L . L . P .  

8555 UNITED PLAZA BOULEVARD .BATON ROUGE, LOUISIANA 70809-7000 225-248-2000 FAX 225-248-2010 E-MAIL info@joneswalker.com www.joneswalker.com 

BATON ROUGE HOUSTON LAFAYETTE MIAMI NEW ORLEANS WASHINGTON, D.C. 

(B0431019.3) 



Louisiana Local Government Environmental Facilities 
and Community Development Authority 

University Facilities, Inc. 
The Bank of New York Trust Company, N.A. 
MBIA Insurance Corporation 
Morgan Keegan & Company, Inc. 
March 14,2007 
Page 2 

We have acted as Bond Counsel in connection with the issuance and delivery of the 
above-captioned bonds (the "Bonds"). Reference is hereby made to our approving opinion of 
even date herewith (the "Approving Opinion") addressed to the Louisiana Local Government 
Environmental Facilities and Community Development Authority (the "Issuer") and delivered to 
you concurrently herewith. You may rely upon such Approving Opinion as if the same were 
addressed to you. Capitalized terms used herein and not defined herein shall have the meanings 
ascribed thereto in the Trust Indenture dated as of March 1, 2007 by and between the Issuer and 
The Bank of New York Trust Company, N.A., as Trustee (the "Indenture") pursuant to which 
the Bonds are being issued. 

In connection with the issuance of the Bonds, we have examined the following: 

1. The Bond Purchase Agreement (the "First Bond Purchase Agreement") dated 
March 5, 2007, among the Issuer, University Facilities, Inc. (the "Corporation"), the Board of 
Supervisors for the University of Louisiana System (the "Board"), and Morgan Keegan & 
Company, Inc. (the "Underwriter"); 

2. The Preliminary Official Statement (the "Preliminary Official Statement") 
dated February 26,2007 relating to the Bonds. 

3. The Official Statement (the "Official Statement") dated March 5, 2007, relating 
to the Bonds; and 

4. The Indenture, the Loan Agreement dated as of March 1, 2007, by and between 
the Issuer and the Corporation (the "Loan Agreement"), the Ground and Buildings Lease 
Agreement by and between the Board and the Corporation dated as of August 1, 2004, as 
amended by a First Amendment to the Ground and Buildings Lease dated as of March 1, 2007, 
(the "Ground Lease"), the Agreement to Lease with Option to Purchase by and between the 
Corporation and the Board dated as of August 1,2004, as amended by a First Amendment to the 
Agreement to Lease with Option to Purchase dated as of March 1,2007, (the "Facilities Lease"), 
the Tax Regulatory Agreement and Arbitrage Certificate dated March 14, 2007, by and among 
the Board, the Issuer, the Trustee and the Corporation (the "Tax Regulatory Agreement"), the 



Louisiana Local Government Environmental Facilities 
and Community Development Authority 

University Facilities, Inc. 
The Bank of New York Trust Company, N.A. 
MBIA Insurance Corporation 
Morgan Keegan & Company, Inc. 
March 14,2007 
Page 3 

Assignment of Agreements and Documents between the Corporation and the Trustee dated as of 
March 1, 2007 and the Continuing Disclosure Agreement of the Board (collectively, the 
"Transaction Documents"). 

In all such examinations, we have assumed the genuineness of all signatures, the 
authenticity of all documents presented to us as originals, and the conformity to original 
documents of all copies submitted to us as certified, conformed, or photographic copies. As to 
certificates, we have assumed the same to be properly given and to be accurate. With respect to 
matters of fact relevant to this opinion, we have relied, without independent verification of the 
accuracy or completeness of the matters set forth therein, on the representations and warranties 
of the parties thereto set forth in the Bond Purchase Agreement and the Transaction Documents, 
as well as certificates of officers of the Issuer, the Corporation, and the Board and the other 
parties to the Transaction Documents, delivered in connection with the issuance of the Bonds. 

Based upon the foregoing, and subject to other assumptions and conditions as are 
hereinafter set forth, and having regard to applicable matters of law, we are of the opinion, as of 
the date hereof, as follows: 

(i) the Bond Purchase Agreement constitutes the legal, valid, and binding 
obligation of the Issuer, enforceable against the Issuer in accordance with its terms, except as 
enforcement thereof may be limited by laws relating to bankruptcy, reorganization, insolvency, 
or other similar laws affecting the enforcement of creditors' rights generally, by usual limitations 
on the availability of equitable remedies, or by the valid exercise of the sovereign police powers 
of the State of Louisiana and its governmental bodies and the constitutional powers of the United 
States of America and except as any indemnification provisions of the Bond Purchase 
Agreement may be limited by applicable securities laws or by public policy; 

(ii) the Series 2007A Bonds and the Series 2007B Bonds are exempt securities 
within the meaning of $3(a)(2) of the Securities Act of 1933, as amended (the "Securities Act"), 
to the extent provided in such Securities Act, and it is not necessary in connection with the offer 
and sale of the Series 2007A Bonds and the Series 2007B Bonds to the public to register the 
Series 2007A Bonds and the Series 2007B Bonds under the Securities Act; 
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(iii) pursuant to the Trust Indenture Act of 1939, as amended, and to the extent 
provided in such Act, it is not necessary to qualify the Trust Indenture under the Trust Indenture 
Act of 1939, as amended; 

(iv) the statements and information in the Preliminary Official Statement and 
the Official Statement under the headings "INTRODUCTORY STATEMENT," "THE SERIES 
2007 BONDS," except "Book-Entry Only System," "SOURCES OF PAYMENT FOR THE 
SERIES 2007 BONDS," "THE PHASE FOUR GROUND LEASE," "THE PHASE FOUR 
FACILITIES LEASE," and in "DEFINITIONS" and "SUMMARIES OF PRINCIPAL 
FINANCING DOCUMENTS" contained in Appendices "B" and "C," respectively, to the 
Preliminary Official Statement and the Official Statement, insofar as such descriptions purport to 
summarize certain provisions of the Bonds, the Transaction Documents described therein, and 
applicable provisions of law, are accurate summaries of the matters set forth, and fairly present 
the information purported to be shown; 

(v) the summary of the Approving Opinion under the heading "TAX 
EXEMPTION" accurately reflects the substance of the legal conclusions contained in the 
Approving Opinion; 

(vi) we have not been engaged or undertaken to review the accuracy, 
completeness, or sufficiency of the Preliminary Official Statement, the Official Statement or any 
other offering materials relating to the Bonds, and we express no opinion with respect to such 
accuracy, completeness, or sufficiency; however, no facts have come to the attention of the 
lawyers within our firm actively engaged in our role as Bond Counsel in connection with the 
issuance of the Bonds which lead us to believe that, as of the date thereof or as of the date hereof, 
either the Preliminary Official Statement or the Official Statement contained or contains any 
untrue statement of a material fact or omitted or omits to state any material fact necessary to 
make the statements therein, in the light of the circumstances under which they were made, not 
misleading; and 

(vii) the Indenture creates a valid pledge of and lien on the Trust Estate 
described in the granting clauses of the Indenture. 
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In rendering the foregoing opinions, we have relied upon the opinion of even date 
herewith of Casten & Pearce, A.P.L.C. with respect to, among other matters, the due 
authorization, execution, and delivery by the Issuer of the Bond Purchase Agreement and the 
validity and enforceability thereof against the Issuer and we have assumed that the Bond 
Purchase Agreement has been duly authorized, executed, and delivered by the Underwriter. 

We have acted as Bond Counsel in connection with the issuance of the Bonds and, as 
such, have reviewed only those documents, opinions, certificates, and proceedings necessary to 
enable us to render our opinion to the Issuer of even date herewith as to the legality and validity 
of the Bonds and the tax-exempt status of the interest on the Bonds. This opinion speaks as of its 
date and we are under no obligation to provide any updates of this opinion. This opinion is given 
solely for the use and benefit of the addressees hereof, and only in connection with the issuance 
and delivery of the Bonds pursuant to the Bond Purchase Agreement, and may not be used or 
relied upon by any other person or in connection with any other transaction, except with express 
consent of this firm. 

Very truly yours, 



CASTEN & PEARCE 
A Professional Law Corporation 

Marshall R. Pearce 
Theodore J. Casten 
Claude W. Bookter, Jr. 
Jack R. Brown 
Erica LeBlanc 

Louisiana Tower 
401 Edwards Street, Suite 2100 

Shreveport, Louisiana 71101 
(318) 221-3444 

Mailing Address: 
Post Office BOX 1180 

Shreveport, Louisiana 
71163-1180 

Fax: (318) 221-8811 

March 14,2007 

Louisiana Local Government Environmental Morgan Keegan & Company, Inc. 
Facilities and Community Development Authority New Orleans, Louisiana 
Baton Rouge, Louisiana 

The Bank of New York Trust Company, N.A., Jones, Walker, Waechter, Poitevent, Carrere 
as Trustee Baton Rouge, Louisiana 
Jacksonville, Florida 

Board of Supervisors for the University of MBIA Insurance Corporation 
Louisiana System h o n k ,  New York 
Baton Rouge, Louisiana 

University Facilities, Inc. 
Hammond, Louisiana 

Re: $5,545,000 Louisiana Local Government Environmental Facilities and 
Community Development Revenue Bonds (Southeastern Louisiana University 
Student Housing~University Facilities, Inc.: Phase Four Parking Project) Series 
2007A (the "Series 2007A Bonds") 

and $2,490,000 Louisiana Local Government Environmental Facilities and 
Community Development Revenue Bonds (Southeastern Louisiana University 
Student Housing/University Facilities, Inc.: Phase Four Parking Project) Series 
2007B (the "Series 2007B Bonds") 

Ladies and Gentlemen: 

We have acted as counsel for the Louisiana Local Government Environmental Facilities and 
Community Development Authority (the "A~thority~~) in connection with the issuance and delivery of 
the above-captioned bonds (the "Series 2007 Bonds") and for the purpose of rendering this opinion, we 
have examined the following: 

1. The resolutions (the "Bond Resolution") adopted by the Authority on February 12, 
2004, May 13,2004 and October 12,2006 authorizing, among other things, the following: 



(aa) the execution, delivery, and performance of the Trust Indenture (the 
"Indenture") dated as of March 1, 2007, by and between the Authority and The Bank of New 
York Trust Company, N.A., as Trustee (the "Trustee"); the Loan Agreement dated as of March 
1, 2007, by and between the Authority and University Facilities, Inc. (the "Corporation"); the 
Bond Purchase Agreement dated as of March 5, 2007 among the Authority, the Corporation, 
and Morgan Keegan & Company, Inc. (the "Underwriter"), Tax Regulatory Agreement and 
Arbitrage Certificate (the "Tax Agreement") executed by the Authority, the Corporation, the 
Board of Supervisors for the University of Louisiana System, and the Trustee on and as of the 
date hereof (collectively, the "Authority Documents"); 

(bb) the distribution by the Underwriters of the Official Statement (the "Official 
Statement") dated March 5, 2007, relating to the Series 2007 Bonds; and 

(cc) the issuance and delivery of the Series 2007 Bonds. 

2. Constitution and statutes of the State of Louisiana, including, but not limited to Sections 
33:4548.1 to 4548.16, inclusive, of the Louisiana Revised Statutes of 1950, as amended. 

3. Executed counterparts of the Authority Documents. 

4. The form of the Series 2007 Bonds. 

On the basis of the foregoing and an examination of such other documents and consideration of 
such matters of law we have deemed appropriate to enable us to render this opinion, we are of the 
opinion that: 

(i) the Authority is a political subdivision of the law of the State of Louisiana (the 
"State") duly organized and validly existing under the constitution and laws of the State and 
has full power and authority to issue and deliver the Series 2007 Bonds, and to execute and 
deliver, and to perform its obligations under, the Series 2007 Bonds and the Authority 
Documents; 

(ii) the Bond Resolution has been duly adopted by the Authority, duly adopted at 
meetings of the Executive Committee, and is legal, valid, binding, and in full force and effect 
on the date hereof; the officers of the Authority who have executed the Series 2007 Bonds, and 
the Authority Documents have been duly appointed and are qualified to serve as such officers; 

(iii) no additional or further approval, consent, or authorization of any governmental 
or public agency or authority is required by the Authority in connection with the issuance and 
delivery of the Series 2007 Bonds, the execution, delivery of the Authority Documents, or the 
performance by the Authority of its obligations thereunder; 

(iv) the Authority has taken all corporate action legally necessary in connection with 
the authorization of the execution, delivery, and performance of the Series 2007 Bonds and the 
Authority Documents, and the execution, delivery, and performance of the Series 2007 Bonds 
and the Authority Documents are within the power of the Authority; 

(v) the Series 2007 Bonds have been duly authorized, issued, and delivered by the 
Authority and constitute legal, valid, and binding limited obligations of the Authority, 



enforceable in accordance with their terms and the terms of the Bond Resolution, except as 
enforcement thereof may be limited by laws relating to bankruptcy, reorganization, insolvency, 
or other similar laws affecting the enforcement of creditors' rights generally or by usual 
limitations on the availability of equitable remedies; 

(vi) the Authority Documents have been duly authorized, executed, and delivered by 
the Authority and the Authority Documents constitute legal, valid, and binding agreements of 
the Authority, enforceable in accordance with their respective terms, except as enforcement 
thereof may be limited by laws relating to bankruptcy, reorganization, insolvency, or other 
similar laws affecting the enforcement of creditors' rights generally; 

(vii) the execution and delivery by the Authority of the Series 2007 Bonds and the 
Authority Documents and the performance by the Authority of its obligations under the Series 
2007 Bonds and the Authority Documents do not violate any provision of law or any regulation 
applicable to it or any applicable judgment, writ, decree, order, or regulation of any court or of 
any public or governmental agency or authority having jurisdiction over the Authority or any of 
its activities or property and do not conflict with or result in any breach of, or constitute a 
default or result in the creation of a lien under, any agreement or instrument to which the 
Authority is a party or by which it is bound; 

(viii) there is no action, suit, proceeding, inquiry, or investigation, at law or in equity, 
or before or by any court, public board or body, pending or, to our knowledge, threatened 
against or affecting the Authority, not to the best of our knowledge is there any basis therefore, 
wherein an unfavorable decision, ruling or finding would adversely affect the validity of, or 
materially adversely affect the transactions contemplated by, the Series 2007 Bonds, the 
Authority Documents, or the Official Statement; 

(ix) neither the existence of the Authority nor the title of any of the officials or 
members of the Authority to their offices is being contested and none of the proceedings 
heretofore taken to authorize the issuance and delivery of the Series 2007 Bonds, to provide the 
security therefore, or to authorize the execution and delivery of the Authority Documents and 
the Official Statement have been repealed, revoked, or rescinded; 

(x) all meetings of the Authority at which action was taken in connection with the 
Bond Resolution, the Authority Documents, and the authorization, sale, and issuance of the 
Series 2007 Bonds were duly and legally called and held, and notice of the time and place of 
each such meeting was given as required by the laws of the State and the procedural rules of the 
Authority; 

(xi) the information and statements contained in the Official Statement under the 
headings "The Authority" and "Litigation - The Authority," (the "Authority Information"), are 
accurate statements or summaries of the matter therein set forth and fairly present the 
information purported to be shown, and, with respect to the Authority Information, the Official 
Statement does not, as of the date hereof, contain any untrue statement of a material fact or 
omit to state a material fact required to be stated therein, in light of the circumstances under 
which they were made, not misleading; and 

(xii) nothing has come to our attention which would lead us to believe that the 
Official Statement (except for financial and statistical data included therein, as to which no 



opinion is expressed) contains any untrue statement of a material fact or omits to state a 
material fact required to be stated therein or necessary to make the statements therein, in light 
of the circumstances under which they were made, not misleading; 

Only the addressees (the "Opinion Recipients") are entitled to rely upon or to assert any legal 
rights created by this opinion letter and the Opinion Recipients' reliance on the opinions expressed 
herein shall be only for the purpose contemplated by the Authority Documents. This opinion letter 
may not be used or relied upon by any other person for any purpose whatsoever, other than in 
connection with regulatory requirements or in response to court order, without our prior written 
consent. 

Very truly yours, 



T. JAY SEALE, 111 

KENNETH L. ROSS 

RUSSELL W. RUDOLPH 

PATRICK K. mso3 

KEVIN P. LANDRENEAU' 

GLEN R. GALBRAITH 

STEVEN L. MCKNEELY, LL.M."~ 

LESLI S. BOLNER 

CARL S. GOODE, L L . M . ~ ' ~ " ' ~  

ASHLEY C. ATCHISON 

NICOLE R. DILLON 

RICHARD L. TRAINA 

A PROFESSIONAL LAW CORPORATION 
HAMMOND BATON ROUGE 

March 14,2007 

Via Hand Delivery 

Louisiana Local Government Environmental 
Facilities & Community Development Authority 
8712 Jefferson Highway, Suite A 
Baton Rouge, LA 70809 

The Bank of New York Trust Company, N.A., as Trustee 
10 1 6 1 Centurion Parkway 
Jacksonville, FL 32256 

Board of Supervisors for the University of Louisiana System 
1201 North 3'd Street, Suite 7300 
Baton Rouge, LA 70802 

University Facilities, Inc. 
SLU Box 10709 
Hammond, LA 70402 

Morgan Keegan & Company, Inc. 
909 Poydras Street, Suite 1300 
New Orleans, LA 70 1 12 

Jones, Walker, Waechter, Poitevent, Carrkre 
8555 United Plaza Blvd. 
Baton Rouge, LA 70809 
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www.SealeRoss.com 

OF COUNSEL 
ALLEN HARVEY 

JOHANNA R. LANDFNEAU 

BOARD CERTIFIED ESTATE PLANNING AND 
ADMINISTRATION SPECIALIST' 

BOARD CERTIFIED 
TAX LAW SPECIALIST' 

ADMITTED IN  MISSOURI^ 

MBIA Insurance Corporation 
113 King Street 
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Re: $5,545,000 Louisiana Local Government Environmental Facilities and Community 
Development Authority Revenue Bonds (Southeastern Louisiana University 
Student Housing/University Facilities, Inc.: Phase Four Parking Project) 
Series 2007A (the "Series 2007A Bonds'? 

and $2,490,000 Louisiana Local Government Environmental Facilities and Community 
Development Authority Revenue Bonds (Southeastern Louisiana University 
Student HousingLJniversity Facilities, Inc.: Phase Four Parking Project) 
Series 2007B (the "Series 2007 B Bonds") 

Ladies and Gentlemen: 

We are counsel for University Facilities, Inc. (the "Corporation"). In connection with the 
issuance and delivery of the above-captioned bonds (collectively, the "Series 2007 Bonds") and for 
the purpose of rendering this opinion, we have examined the following: 

1. The Articles of Incorporation, the Bylaws, and the minute book of the 
Corporation. 

2. The Trust Indenture (the "Indenture") dated as of March 1,2007, by and 
between the Louisiana Local Government Environmental Facilities and 
Community Development Authority (the '%luthority'? and The Bank of 
New York Trust Company, N.A., as Trustee (in such capacity, the 
"Trustee"). 

3. The First Amendment to Ground and Buildings Lease (the "Phase Four 
Ground Lease") dated as of March 1, 2007, by and between the Board 
of Supervisors for the University of Louisiana System (the "Board") on 
behalf of Southeastern Louisiana University (the "University"), and the 
Corporation, which amends that certain Ground and Buildings Lease 
Agreement dated as of August 1, 2004, between the Board, on behalf of 
the University, and the Corporation. 

4. The First Amendment to Agreement to Lease With Option to Purchase 
(the "Phase Four Facilities Lease'? dated as of March 1, 2007, by and 
between the Corporation and the Board, which amends that certain 
Agreement to Lease With Option to Purchase dated as of August 1, 
2004, by and between the Corporation and the Board. 
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5. The Loan Agreement (the "Loan Agreement") dated as of March 1, 
2007, by and between the Authority and the Corporation. 

6. The Assignment of Agreements and Documents (the '5Issignment of 
Agreements and Documents") dated as of March 1, 2007, by the 
Corporation in favor of the Trustee. 

7. The Tax Regulatory Agreement and Arbitrage Certificate (the "Tax 
Agreement") dated as of March 14, 2007, by and among the Authority, 
the Corporation, the Board, and the Trustee. 

8. The Bond Purchase Agreement (the "Bond Purchase Agreement") 
dated as of March 5, 2007, among the Authority, the Corporation, and 
Morgan Keegan & Company, Inc., as Underwriter (the "Underwriter"). 

9. The First Amendment to Reimbursement Agreement and Indemnity 
Agreement (the "Reimbursement Agreement") dated as of March 1, 
2007, by and among the Authority, the Corporation and MBIA Insurance 
Corporation (the "Bond Insurer"), which amends that certain 
Reimbursement Agreement and Indemnity Agreement dated as of 
August 1,2004, between the Authority and the Bond Insurer. 

10. The Official Statement (the "Official Statement") dated March 5 ,  2007, 
by the Underwriter. 

The Phase Four Ground Lease, the Phase Four Facilities Lease, the Loan Agreement, the 
Assignment of Agreements and Documents, the Tax Agreement, the Bond Purchase Agreement 
and the Reimbursement Agreement are hereinafter referred to collectively as the "Corporation 
Documents. " 

On the basis of the foregoing and an examination of such other documents and 
consideration of such matters of law as we have deemed appropriate to enable us to render this 
opinion, we are of the opinion that: 

(i) the Corporation has been duly organized, is validly existing 
as a nonprofit corporation under the laws of the State of no 
part of the net earnings of which inures to the benefit of 
any person, private stockholder, or individual; 

(ii) the Corporation has all requisite power and authority to 
execute and deliver, and perform its obligations under, 
each of the Corporation Documents and to own its 
properties and carry on its business, and the Corporation 
has all licenses and permits necessary to conduct the 
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operation of the Phase Four Facilities (as such term is 
defined in the Loan Agreement) to the extent contemplated 
in the Corporation Documents; 

(iii) the Corporation is authorized to conduct business in each 
jurisdiction in which the failure so to qualifl would 
materially adversely affect its business including the State; 

(iv) the execution and delivery of the Corporation Documents 
and the performance by the Corporation of its obligations 
thereunder have been duly authorized by all necessary 
action on the part of the Corporation, and the Corporation 
Documents constitute legal, valid, and binding agreements 
of the Corporation, enforceable against the Corporation in 
accordance with their respective terms, except as 
enforcement thereof may be limited by laws relating to 
bankruptcy, reorganization, insolvency, or other similar 
laws affecting the enforcement of creditors' rights 
generally or by usual limitations on the availability of 
equitable remedies; 

(v) the execution and delivery of the Corporation Documents 
by the Corporation and the performance by the Corporation 
of its obligations thereunder do not violate any provision of 
law or any regulation applicable to the Corporation or any 
applicable judgment, writ, decree, order, or regulation of 
any court or of any public or governmental agency or 
authority having jurisdiction over the Corporation or any of 
its activities or property and do not conflict with or result in 
any breach of, or constitute a default under, any of the 
provisions of the Articles of Incorporation or the Bylaws of 
the Corporation or, to the best of our knowledge after due 
inquiry, any agreement or instrument to which the 
Corporation a party or by which it is bound; 

(vi) neither the issuance and sale of the Series 2007 Bonds, nor 
the consummation of any other of the transactions 
contemplated in the Corporation Documents, nor the 
fulfillment of the terms thereof will result in the creation of 
any lien, pledge, charge, or encumbrance upon any of the 
assets of the Corporation other than those expressly 
contemplated by such documents; 
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(vii) the Corporation has duly approved the Indenture and has 
duly approved, executed, and authorized the use of the 
Official Statement by the Underwriter in connection with 
the offering and sale of the Series 2007 Bonds; 

(viii) to the best of our knowledge after due inquiry, all consents, 
approvals, and authorizations, if any, of any governmental 
authority required in connection with the acquisition, 
construction, furnishing, and equipping of the Phase Four 
Facilities (as such term is defined in the Corporation 
Documents) and the execution and delivery and the 
performance by the Corporation of its obligations under the 
Corporation Documents have been obtained; 

(ix) to the best our knowledge after due inquiry, there is no 
action, suit, proceeding, inquiry, or investigation, at law or 
in equity, or before or by any court, public board or body, 
or pending or threatened against or affecting the 
Corporation, wherein an unfavorable decision, ruling, or 
finding would adversely affect the validity of, or materially 
adversely affect (i) the transactions contemplated by, any 
of the Corporation Documents or (ii) the exclusion of the 
interest on the Series 2007A Bonds or the Series 2007B 
Bonds from the gross income of the registered owners 
thereof; 

(x) the Corporation has a written determination from the 
Internal Revenue Service that it has been determined to be 
an organization that is exempt from federal income 
taxation under §501(a) of the Internal Revenue Code of 
1986, as amended (the "Code"), by virtue of being an 
organization described in §501(c)(3) of the Code, the 
Corporation is not a "private Corporation," as defined in 
§509(a) of the Code, and its use of the Facilities does not 
constitute an "unrelated trade or business" as such term is 
defined in Section 513 (a) of the Code) and, to the best of 
our knowledge after due inquiry, the Corporation has 
conducted its operations and has made all necessary filings 
so as to maintain its status as an exempt organization and 
has done nothing to impair its status as an exempt 
organization; and 

(xi) nothing has come to our attention that leads us to believe 
that, as of the date thereof and as of the date hereof, the 
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Official Statement contains any untrue statement of a 
material fact or omits to state any material fact necessary to 
make the statements therein, in the light of the 
circumstances under which they were made, not 
misleading; we do not express any opinion or belief as to 
the financial statements and other financial and statistical 
information and data contained in the Official Statement or 
as to any information under the captions "THE 
AUTHORITY" or "TAX EXEMPTION" in the Official 
Statement 

Only the addressees (the "Opinion Recipients") are entitled to rely upon or to assert any 
legal rights created by this opinion letter and the Opinion Recipients' reliance on the opinions 
expressed herein shall be only for the purpose contemplated by the Corporation Documents. This 
opinion letter may not be used or relied upon by any other person for any purpose whatsoever, 
other than in connection with regulatory requirements or in response to court order, without our 
prior written consent. 

Sincerely, 



DeCUIR, CLARK & ADAMS, L.L.P. 
ATTORNEYS AT LAW 

732 NORTH BOULEVARD 
BATON ROUGE, LOUISIANA 70802 

WINSTON G. DECUIR, SR. 
LINDA LAW CLARK 
MICHAEL R. D. ADAMS 
DIANNE M. IRVINE ' 
WINSTON G. DECUIR, JR. 
BRANDON J. DECUIR 

(225) 346-8716 
FAX (225) 336-1950 

OF COUNSEL 
DOMOINE D. RUTLEDGE 

1 .  ALSO LICENSED IN NY & MA 

2. LL.M. IN TAXATION 

March 14,2007 

Louisiana Local Government Environmental Morgan Keegan & Company, Inc. 
Facilities and Community Development Authority New Orleans, Louisiana 
Baton Rouge, Louisiana 

The Bank of New York Trust Company, N.A., Jones, Walker, Waechter, Poitevent, Carrere 
as Trustee & Denegre, L.L.P. 
Jacksonville, Florida Baton Rouge, Louisiana 

Board of Supervisors for the University of MBIA Insurance Corporation 
Louisiana System Armonk, New York 
Baton Rouge, Louisiana 

University Facilities, Inc. 
Hammond, Louisiana 

McGlinchey Stafford, PLLC 
New Orleans, Louisiana 

Re: $5,545,000 Louisiana Local Government Facilities and Community 
Development Revenue Bonds (Southeastern Louisiana University Student 
HousinghJniversity Facilities, Inc.: Phase Four Parking Project) Series 
2007A (the, "Series 2007A Bonds") 

and $2,490,000 Louisiana Local Government Environmental Facilities and 
Community Development Revenue Bonds (Southeastern Louisiana 
University Student HousinghJniversity Facilities, Inc.: Phase Four Parking 
Project) Series 2007B (the "Series 2007B Bonds") 

Ladies and Gentlemen: 

We have acted as counsel for the Board of Supervisors for the University of Louisiana 
System, formerly known as the Board of Trustees for State Colleges and Universities, a public 
constitutional corporation duly created and existing under the constitution and laws of the State 
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of Louisiana (the "Board"), in connection with the entering into and execution by the Board, on 
behalf of Southeastern Louisiana University ( the "University"), of the First Amendment to 
Ground and Buildings Lease Agreement (the "Ground Lease"), dated as of March 1,2007, by and 
between the Board, as lessor, and University Facilities, Inc., a Louisiana private non-profit 
corporation ( the "Corporation"), as lessee, pursuant to which the Board has leased to the 
Corporation property located on the campus of Southeastern Louisiana University ( the "Land"), 
and the entering into and execution of the First Amendment to Agreement to Lease with Option 
to Purchase ( the "Facilities Lease") dated as of March 1,2007, by and between the Corporation, 
as lessor, and the Board, as lessee, pursuant to which the Corporation will renovate andlor 
construct certain facilities (the "Phase IV Facilities"), financed by issuance of the above 
referenced bonds (the "Bonds") of the Louisiana Local Government Environmental Facilities and 
Community Development Authority (the "Authority") and leased back to the Board the .Phase IV 
Facilities. 

In that connection, we have examined the Board's current Bylaws and Regulations, the 
actions and Resolutions adopted by the Board on February 24,2006 and August 25,2006 
approving the award and the financing and authorizing Dr. Moffett to execute any and all 
documents necessary with respect to the project and the financing thereof ( the "Resolutions"), 
the approval by the Board of Regents on June 22,2006, the Ground Lease dated March 1,2007, 
the Facilities Lease dated March 1,2007, the Bond Purchase Agreement dated March 5,2007 
(the "Bond Purchase Agreement"), the Tax Regulatory Agreement and Arbitrage Certificate ( the 
"Tax Agreement") dated March 14,2007, the Continuing Disclosure Agreement (the "Continuing 
Disclosure Agreement"), dated March 14,2007 and such other documents and records of the 
Board (collectively, the "Additional Documents") as deemed necessary to enable us to render this 
opinion. All capitalized terms used and not otherwise defined herein shall have the same 
meanings ascribed to such terms in the hereinafter defined Board Documents unless the context 
shall clearly indicate otherwise. 

Based on the foregoing, it is our opinion that: 

1. The Board is a public constitutional corporation duly created and validly existing 
under the laws of the State of Louisiana with full power and authority to own its own properties 
and to conduct its business and affairs, particularly, to adopt the Resolution authorizing the 
Ground Lease and the Facilities Lease, to execute, deliver and perform its obligations under the 
Ground Lease and Facilities Lease, to acknowledge and approve the entering into and execution 
of the Management Agreement by the Corporation and to conduct the business now being 
conducted by it having taken all requisite action required to authorize the execution and delivery 
thereof and consummation of the transactions contemplated thereby. 

2. The Ground Lease, the Facilities Lease, the Tax Agreement and the Continuing 
Disclosure Agreement delivered in connection with the issuance of the Bonds (referred herein 
collectively as the " Board Documents") have been duly authorized, executed and delivered by 
the Board and constitute legal, valid and binding obligations of the Board enforceable in 
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accordance with their respective terms except insofar as the enforcement thereof may be limited 
by applicable bankruptcy, reorganization, moratorium, insolvency, liquidation or other laws 
affecting creditors' rights generally, by general principles of equity and as otherwise set forth 
herein. 

3. To the best of our knowledge and after reasonable inquiry, there is no action, suit, 
proceeding, inquiry or investigation at law or in equity before or by any court, public board or 
body, pending or, to our knowledge, threatened, against or affecting the Board, other than that 
previously listed and disclosed wherein an unfavorable decision, ruling or finding would 
adversely affect its financial condition, the results of its operation or the transactions 
contemplated by the Board Documents, or the validity of the Board Documents. Please be 
advised that while there may be lawsuits pending involving the Board itself, it is not possible for 
us to confer with every attorney handling such matters. Furthermore, it would be impossible to 
predict outcomes of such cases. However, to the extent that there are adverse judgments in 
excess of any Board insurance policy limit, such judgments could be satisfied only through an 
appropriation by the Louisiana Legislature because Board assets are not available to satisfy such 
judgments. 

4. To the best of our knowledge, after due and reasonable inquiry and based upon 
certifications and representations of officials of the Board, the adoption of the Resolution and the 
execution and delivery of the Board Documents and compliance with the provisions thereof 
under the circumstances contemplated thereby, do not and will not in any material respect 
conflict with or constitute on the part of the Board a material breach of or material default under 
any material indenture, mortgage, agreement or other instrument to which the Board is a party by 
which it is bound or any existing law, regulation, court order or consent decree to which the 
Board is subject. 

5. No approval or other action by any governmental authority or agency, other than 
approvals or actions already obtained, is required in connection with the execution or 
performance by the Board of the Board Documents. 

6. Based upon our participation in the preparation of the Official Statement 
regarding this transaction, and without having undertaken to determine independently the 
accuracy or the completeness of the statements contained therein, we have no reason to believe 
that the statements with respect to the Board or the University contained in the Official Statement 
under the heading entitled "THE BOARD" and "THE UNIVERSITY" contain any untrue 
statement of a material fact or fail to state a material fact necessary in order to make the 
statements contained therein, in light of the circumstances under which they were made, not 
misleading. 

This opinion is rendered solely to the addressees hereof in connection with the captioned 
transaction and may not be relied upon by any person for any other purpose without out prior 
written consent. Further, copies of this letter may not be circulated or furnished to any party, and 
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neither this letter nor the opinions set forth herein may be quoted or referred to in any report or 
document furnished to any other party without our prior written consent. The opinions set forth 
herein are subject to the following qualifications and limitations. 

(a) The opinions set forth in this letter are given as of the date 
hereof and we do not undertake to report or advise you or any other 
person of any changes in law, statutes or jurisprudence in any 
matter set forth herein. The opinion is limited to the matters 
expressly stated herein and no opinion may be inferred or implied 
beyond the matters expressly stated herein. 

(b) We are qualified to practice law in the State of Louisiana and 
the foregoing opinions are limited exclusively to the presently 
effective laws of the State and the Federal Laws of the United 
States of America in effect on and as of the date hereof and no 
opinion is expressed herein as to any matter governed by the laws 
of other jurisdictions. 

(c) We have assumed the accuracy of and compliance with 
representations, warranties and covenants of the Board, its officers, 
representatives or agents, contained in the documents or made in 
connection with the entering into of this Ground Lease and 
Facilities Lease and other Board Documents delivered in this 
transaction. We have also relied upon the opinions of McGlinchey 
Stafford, PLLC counsel to the Trustee, with respect to the 

corporate power of the Trustee to enter into and the due 
authorization, execution and delivery by the Trustee of the 
documents described above to which it is a party and the binding 
effect thereof on the Trustee, on the opinion of Casten & Pearce, 
A.P.L.C. of Shreveport, Louisiana, counsel to the Authority, with 
respect to the due organization and good standing of the Authority 
as a political subdivision of the State of Louisiana with the 
corporate authority to enter into and the due authorization, 
execution and delivery of the documents described herein to which 
it is a party and on the opinion of Seale & Ross, P.L.C. of 
Harnmond, Louisiana, counsel to the Corporation, with respect to 
the due organization and good standing of the Corporation with the 
corporate authority to enter into and the due authorization, 
execution and delivery of the documents described herein to which 
it is a party. We have additionally relied on the opinion of Jones, 
Walker, Waechter, Poitevent, Carrere & Denegre, L.L.P., Baton 
Rouge, Louisiana bond counsel, with respect to due authorization, 
execution and delivery by the parties identified herein in the 
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pursuance of and execution of bond agreements and certain tax 
matters addressed herein. We have additionally relied on 
McGlinchey Stafford, PLLC counsel to the Underwriter, with 
respect to the due organization and good standing of the 
Underwriter with the corporate authority to enter into and the due 
authorization, execution and delivery of the documents described 
herein to which it is a party. 

(d) We have assumed the accuracy of and compliance with representations, 
warranties and covenants of the Board, the Authority, the Corporation, or their 
officers, representatives or agents, contained in the documents or made in 
connection with the entering into of this Agreement, specifically, the Board 
Documents delivered in this transaction. We have also relied upon Sisung 
Securities Corporation, financial advisor to the University as to certain financial 
matters. 

For the purpose of this opinion, our services as counsel to the Board have not extended 
beyond the examinations and expressions of the conclusions referred to herein. In addition in 
rendering the foregoing opinion with respect to enforceability of the various agreements to which 
the Board is a party, we have assumed that such agreements are enforceable against the parties 
thereto other than the Board. This opinion is not offered nor shall it be construed as a guarantee 
or warranty nor has the firm of DeCuir, Clark & Adams, L.L.P. performed or been asked to 
perform any title examinations with respect to the property leased to the Corporation pursuant to 
the Ground Lease incorporated herein nor has the undersigned expressed or issued an opinion as 
to the title herein or otherwise. 

In addition, in rendering the foregoing opinions with respect to enforceability of the 
various agreements to which the Board is a party, we have assumed such agreements are 
enforceable against the parties thereto other than the Board. This opinion is not offered, nor shall 
it be construed, as a guaranty or warranty. 

Sincerely yours, 



A T T O R N E Y S  AT L A W  32 

NEW ORLEANS 

HOUSTON 

BATON ROUGE 

March 14, 2007 JACKSON 
CLEVELAND 

MONROE 

DALLAS 

ALBANY 

The Bank of New York Trust Company, N.A. University Facilities, Inc. 
Jacksonville, Florida Hammond, Louisiana 

Louisiana Local Government Environmental Board of Supervisors for University of 
Facilities and Community Development Louisiana System 
Authority Baton Rouge, Louisiana 
Baton Rouge, Louisiana 

Morgan Keegan & Company, Inc. 
New Orleans, Louisiana 

MBIA Insurance Corporation 
Armonk, New York 

$5,545,000 
Louisiana Local Government Environmental 

Facilities and Community Development 
Revenue Bonds 

(Southeastern Louisiana University Student 
HousingIUniversity Facilities, Inc.: Phase Four Parking Project) 

Series 2007A 

and 

$2,490,000 
Louisiana Local Government Environmental 

Facilities and Community Development 
Revenue Bonds 

(Southeastern Louisiana University Student 
Housing/University Facilities, Inc.: Phase Four Parking Project) 

Series 2007B 

Ladies and Gentlemen: 

We have acted as counsel for The Bank of New York Trust Company, N.A., 
Jacksonville, Florida (the "Bank") in connection with said Bank serving as Trustee (the 
"Trustee") under a Trust Indenture dated as of March 1 ,  2007 (the "Indenture"), between the 
Louisiana Local Government Environmental Facilities and Community Development Authority 
(the "Issuer") and the Trustee, relating to the issuance of the Issuer's $5,545,000 Revenue Bonds 
(Southeastern Louisiana University Student HousingIUniversity Facilities, Inc.: Phase Four 
Parking Project) Series 2007A (the "Series 2007A Bonds") and $2,490,000 Revenue Bonds 
(Southeastern Louisiana University Student HousingIUniversity Facilities, Inc.: Phase Four 
Parking Project) Series 2007B (the "Series 2007B Bonds" and together with the Series 2007A 

643 MAGAZINE STREET I NEW ORLEANS, LA 70130-3477 1 (504) 586-1200 1 FAX: (504) 596-2800 I TDD: (504) 596-2128 1 wwwmcglinchey.com 



Page 2 

Bonds, the "Bonds"). Unless otherwise expressly provided herein, capitalized terms used herein 
have the respective meanings assigned to them in the Indenture. 

In our capacity as counsel for the Trustee, we have examined originals or copies, certified 
or otherwise identified to our satisfaction, of the Articles of Association and By-Laws of the 
Trustee, as amended, and such other corporate records of the Trustee as we have deemed 
advisable for the opinion we are expressing hereunder. As to questions of fact we have relied 
upon certificates of officers of the Trustee. 

We have examined executed counterparts of the following: 

1. The Indenture; and 

2. The Tax Regulatory Agreement and Arbitrage Certificate dated March 14, 2007 
(the "Tax Regulatory Agreement"), among University Facilities, Inc. (the 
"Borrower"), the Trustee, the Issuer and the Board of Supervisors for University 
of Louisiana System. 

We have also examined such other documents and matters as we have deemed relevant, 
together with such matters of law which we have considered necessary or appropriate for the 
purposes of this opinion. The Indenture and the Tax Regulatory Agreement are herein referred 
to as the "Trustee Documents." 

In rendering the opinions hereinafter expressed, we have assumed the authenticity of all 
documents submitted to us as originals, the conformity to original documents of all documents 
submitted to us as certified or photostatic copies, the authenticity of all signatures on executed 
documents, the execution of all documents submitted to us unsigned and the legal capacity of all 
persons (other than representatives of the Trustee) executing such documents. 

Based upon the foregoing, and subject to the qualifications and exclusions otherwise 
stated herein, we are of the opinion that: 

1. The Bank is a national banking association with fiduciary powers, duly organized, 
validly existing and in good standing under the laws of the United States of America, and 
authorized to serve as a corporate trustee in the State of Louisiana. 

2. The Trustee Documents have been duly authorized, executed and delivered by the 
Trustee and constitute the valid, legal and binding obligations of the Trustee, enforceable against 
the Trustee in accordance with their respective terms, except as such enforcement may be limited 
by bankruptcy, reorganization, insolvency, moratorium or other similar laws of general 
application in effect from time to time relating to or affecting the enforcement of creditors' rights. 

3. The Trustee has all necessary trust powers required to carry out the duties of the 
Trustee provided under the Trustee Documents. 

4. The acceptance by the Trustee of the duties and obligations under the Trustee 
Documents and compliance with the provisions thereof does not conflict with or constitute on the 
part of the Trustee a breach of, violation or default under any existing law, rule or administrative 
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regulation, or, to the best of our knowledge, any judgment, order, consent decree, agreement, 
indenture, mortgage, lease or other instrument to which the Trustee is subject or by which it is 
bound. 

5.  All approvals, consents and orders of any governmental authority or agency 
having jurisdiction in the matter, which would constitute a condition precedent to the 
performance by the Trustee of its duties and obligations under the Trustee Documents, have been 
obtained and are in full force and effect. 

In basing the opinions and other matters set forth herein on "our knowledge," the words 
"our knowledge" signify that, in the course of our representation of the Trustee in matters with 
respect to which we have been engaged by them, no information has come to our attention that 
would give us actual knowledge or actual notice that any such opinion or other matters are not 
accurate or that any of the foregoing documents, certificates, reports and information on which 
we have relied are not accurate and complete. The words "our knowledge" and similar language 
used herein are intended to be limited to the knowledge of the lawyers within our firm who have 
devoted substantive attention to the transaction contemplated by the Trustee Documents and not 
to knowledge of the firm generally. 

We have not made an inquiry or investigation with respect to compliance with applicable 
federal and state securities laws and regulations. No opinion is extended and we specifically 
disclaim any opinion, as to (i) the excludability of interest on the Bonds from federal or state 
income taxes; (ii) the applicability or compliance with federal or state securities laws; (iii) the 
enforceability of any provisions of any Trustee Document or other document referred to herein, 
if any, which purports to grant extra judicial remedies; (iv) the legality or enforceability of 
indemnification provisions; (v) the legality or enforceability of the waiver of any rights or 
remedies by the Trustee under the Trustee Documents; and (vi) the creation of any lien purported 
to be created pursuant to any Trustee Document. 

The opinions expressed hereinabove are expressed only insofar as the laws of the State of 
Louisiana and the United States of America may be applicable and are qualified to the extent that 
(i) certain equitable remedies including specific performance may be unavailable, and (ii) any 
indemnification provisions contained therein may be limited by applicable laws and public 
policy. This opinion is hrnished solely for the benefit of the addressees and is not to be used, 
circulated, quoted, relied upon or otherwise referred to for any other purpose without our prior 
written approval. No other person shall be entitled to rely on this opinion without the express 
written consent of this firm. 

Respectfully submitted, 

mc/3eunal-ey S-loWnJ 
McGlinchey Stafford PLLC PLLC 
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Morgan Keegan & Company, Inc. 
New Orleans, Louisiana 

BATON ROUGE 

NEW ORLEANS 

HOUSTON 

JACKSON 

CLEVELAND 

MONROE 

DALLAS 

ALBANY 

RE: $5,545,000 Louisiana Local Government Environmental Facilities and 
Community Development Authority Revenue Bonds (Southeastern Louisiana 
University Student Housing/University Facilities, Inc.: Phase Four Parking 
Project) Series 2007A 

and 

$2,490,000 Louisiana Local Government Environmental Facilities and 
Community Development Authority Revenue Bonds (Southeastern Louisiana 
University Student Housing/University Facilities, Inc.: Phase Four Parking 
Project) Series 2007B 

Ladies and Gentlemen: 

This letter is being delivered to you pursuant to the Bond Purchase Agreement dated 
March 5,2007 (the "Bond Purchase Agreement") by and between Louisiana Local Government 
Environmental Facilities and Community Development Authority (the "Issuer") and you, as the 
underwriter (the "Under~riter'~), relating to the purchase by the Underwriter of the Issuer's (i) 
$5,545,000 Revenue Bonds Series 2007A and (ii) $2,490,000 Revenue Bonds Series 2007B 
(collectively the "Bonds") on this date. For purposes of this letter, capitalized terms used, but 
not defined, herein will have the same meanings that are assigned to them in the Bond Purchase 
Agreement or in the hereinafter defined Official Statemqnt. 

In our capacity as counsel to the Underwriter, we have participated with you and other 
parties in the preparation of the Issuer's Official Statement dated March 5, 2007 (the "Official 
Statement") used in connection with the initial issuance and sale of the Bonds. In the course of 
such participation, we have reviewed information furnished to us by, and have participated in 
conferences with, among others, your representatives; representatives of the Issuer and its 
counsel; representatives of Jones, Walker, Waechter, Poitevent, Carrkre & Denbgre, L.L.P., 
Bond Counsel; representatives of Casten & Pearce, A.P.L.C., counsel to the Issuer; 
representatives of The Bank of New York Trust Company, N.A., as Trustee; and representatives 
of MBIA Insurance Corporation, as bond insurer for the Bonds. We have also reviewed the 
documents, certificates and opinions delivered to the Underwriter pursuant to the Bond Purchase 
Agreement, other documents and records relating to the issuance and sale of the Bonds and 
certain other files, records and documents of the.Issuer. In addition, we have relied upon, and 
have assumed the correctness of, certificates and opinions of various of the parties identified 
above. 

FOURTEENTH FLOOR. ONE AMERICAN PLACE I BATON ROUGE, LA 70825 1 (225) 383-9000 1 FAX: (225) 343-3076 1 w.mqlincheymm 
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Based solely on and subject to the foregoing, we advise you that, although we have made 
no independent investigation or verification of the accuracy, fairness or completeness of, and do 
not pass upon or assume any responsibility for, the statements included in the Official Statement, 
during the course of the activities described in the preceding paragraph, no information came to 
the attention of the attorneys in our firm rendering legal services in connection with the issuance 
of the Bonds which causes us to believe that the Official Statement (except as provided 
hereinafter), as of the date of this letter, contains any untrue statement of a material fact or omits 
to state any material fact necessary to make the statements therein, in the light of the 
circumstances under which they were made, not misleading; provided, however, we express no 
view as to financial statements, or financial, statistical and numerical information, or forecasts, 
estimates, assumptions or expressions of opinion included in the Official Statement, including, 
without limitation, the information set forth under the captions "BOOK-ENTRY ONLY 
SYSTEM," "BOND INSURANCE" and the information set forth in EXHIBITS A, B, C, D and 
E. 

This letter is issued to and for the sole benefit of the addressee stated above and is issued 
for the sole purpose of the transaction specifically referred to herein. No persons other than the 
above addressee may rely upon this letter without our express prior written consent. This letter 
may not be utilized by you for any other purpose whatsoever and may not be quoted or 
distributed by you without our express prior written consent. We assume no obligation to review 
or supplement this letter subsequent to its date, whether by reason of a change in the current 
laws, by legislative or regulatory action, by judicial decision or for any other reason, or to 
monitor disclosure matters subsequent to the date of this letter. 

Respectfully submitted, 

McGlinchey Stafford PLLC 
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ATLANTA 

CHICAGO 

DENVER 

DES MOINES 

FAYETTEVILLE 

IRVINE 

KANSAS ClTY 

LITTLE ROCK 

LOS ANGELES 

OKLAHOMA ClTY 

PASADENA 

RICHMOND 

SCOTTSDALE 

WASHINGTON 

WICHITA 

Louisiana Local Government Environmental The Bank of New York Trust Company, 
and Community Development Authority N.A., as trustee 
Baton Rouge, Louisiana Jacksonville, Florida 

University Facilities, Inc. 
Hammond, Louisiana 

Morgan Keegan & Company, Inc. 
Nashville, Tennessee 

$5,545,000 
Louisiana Local Government Environment Facilities and Community Development Authority 

Revenue Bonds 
(Southeastern Louisiana University Student HousingIUniversity Facilities, Inc.: Phase Four 

Parking Project) 
Series 2007A 

$2,490,000 
Louisiana Local Government Environment Facilities and Community Development Authority 

Revenue Bonds 
(Southeastern Louisiana University Student HousingIUniversity Facilities, Inc.: Phase Four 

Parking Project) 
Series 2007B 

Ladies and Gentlemen: 

We have acted as special counsel to the MBIA Insurance Corporation (the "Corporation") in 
connection with the issuance of Financial Guaranty Insurance Policy No. 492820 and Financial 
Guaranty Insurance Policy No. 492830 (the "Policies") relating to the above-referenced financing. 

We are familiar with and have examined a copy of the Policies and such other relevant 
documents as we have deemed necessary. 

Based upon the foregoing, we are of the following opinion: 

1. The Corporation is a stock insurance corporation, duly incorporated and 
validly existing under the laws of the State of New York and is licensed and authorized to 
issue the Policies under the laws of the State of New York. 
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2. The Policies have been duly executed and are the valid and binding 
obligation of the Corporation enforceable in accordance with their terms except that the 
enforcement of the Policies may be limited by laws relating to bankruptcy, insolvency, 
reorganization, moratorium, receivershp and other similar laws affecting creditors' rights 
generally and by general principles of equity (regardless of whether such enforceability is 
considered in a proceeding in equity or at law). 

Very truly yours, 



SERIES 2007A BOND 

Unless this Series 2007A Bond is presented by an authorized representative of The Depository 
Trust Conlpany, a New York torpor-ation ("DTC") to the Authority or its agent for registration of kansfer, 

Cede & Co, or to such other entity as is requested 
TRANSFER, PLEDGE, OR OTHER USE I-IEREOF F 
PERSON IS WRONGFUL inasmuch as rhe re 

DTC to any successor securities depository or any nominee 

UAYTED STATES OF AMERICA 
STATE OF LO U I S I M  

Louisiana Local Goverrzi~zen t Erzvirorzilzentnl 
Facilities aizd Commuizity Development Autlzority 

Revenue Bond 
(Southeasterrt Louisiana Ultiversity Student Housing/ 

Ufz iversity Facilities, In c. : Plz use i70u r Purkirzg Project) 
Series 200 7A 

NO. RA- 1 $165,000 

REGISTERED OWNER: CEDE & CO. 
TAX ID#13-2555 1 19 

PRINCIPAL AMOUNT: ONE HUNDRED SIXTY-FIVE TH 

INTEREST RATE 

4.250% 

MATURITY DATE 

February 1,2008 

DATED DATE 

March 14,2007 

DATE OF AUTHENTICATION 

March 14,2007 

CUSP 

546279 ZVS 



The LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES AND COMMUNITY 
DEVELOPMENT AUTHORITY (the "Authority"), a political subdivision organized and existing under and 
by virtue of the constitution and the laws of the State of Louisiana (the "State"), for value received, 
hereby proinises to pay (but only out of the Trust Estate, as defined in the hereinafter described Indenture, 
and therefrom only to the extent provided for in the Indenture) to the Registered Owner (named above) or 

and interest on this Series 2007A 

ss on January 15 or July 15, as the case may be next preceding such interest 
shall not be a Business Day, the next preceding Business Day (the "Record 

Date") irrespective of any transfer or exchange of this Series 2007A Bond subsequent to such Record 
Date and prior to such interest payment date, unless the Authority shall default in payment of interest due 
on such interest payment date, provided that an owner of $1,000,000 or more in aggregate principal 
amount of Series 2007A Bonds may request payment by wire transfer if such owner has requested such 
payment in writing to the Trustee, which request shall be made no later than the Record Date and shall 
include all relevant bank account information and shall otherwise be acceptable to the Trustee. Such 
notice shall be irrevocable until a new notice is delivered not later than a Record Date. In the event of a 
default, such defaulted interest shall be payable on a payment date established by the Trustee to the 
person in whose name this Series 2007A Bond is registered at the close of business on a special record 
date for the payment of such defaulted interest established by notice mailed by the Trustee to the 
registered owner of this Series 2007A Bond not fewer than fifieen (1 5) days preceding such special record 
date. 

This Series 2007A Bond shall not be valid or become obligatory for any purpose or be entitled to 
any security or benefit under the Indenture until the certificate of authentication hereon shall have been 
signed by a duly authorized representative of the Trustee. 

This Series 2007A Bond is one of the duly authorized issue of the Authority's Revenue Bonds 
(Southeastern Louisiana University Student Housing/University Facilities, IIIC.: Phase Four Parking 
Project) Series 2 
(hereinafter defined) pursuant to which the Authority is issuing $5,545,000 aggregate p 
said revenue bond 

''Louisia~~a Local Gov 
Bonds (Southeastern 
Parking Project) Seri the Series 2007A Bonds, 

developing and co~lstru 
Fund, and (iii) paying 



policy insuring the Series 2007 Bonds. The proceeds of the Series 2007A Bonds have been loaned to the 
Corporation pursuant to a Loan Agreement dated as of March 1, 2007, between the Authority and the 
Corporation (together with all amendments and supplements thereto the "Agreement") for the foregoing 
purposes. The Board of Supervisors for the University of Louisiana System (the "Board"), acting on 
behalf of Southeastern Louisiana University (the "University"), has leased the land upon which the 
1;acilities are and will be located on the campus of the University (the "Land") and the Facilities to the 

The Series 2007A Bonds are issued p 
Title 33 of the Louisiana Revised Statutes 

s and conditions under which Additional Bonds may be 
ities of the Trustee and the rights of the registered owners 

enforce the provisions of the Indenture or to institute action to enforce the covenants therein, or to tale 
any action with respect to any event of default under the Indenture, or to institute, appear in or defend any 
suit or other proceeding with respect thereto, except as provided in the Indenture, and by acceptance of 
this Series 2007A Bond, the owner hereof assents to all of the provisions of the Indenture and the 
Assignment (hereinafter defined). All terms not defined herein shall have the meanings assigned thereto 
in the Indenture. 

The Series 2007A Bonds are on a parity with the Series 2007B Bonds under the Indenlure. 

The Insurance Policy 

Simultaneously with the delivery of the Series 2007A Bonds, in order to provide the registered 
Owners of the Series 2007A Bonds additional security, MBIA lnsurance Corporation (the "Insurer") will 
issue and deliver on the date of delivery of the Series 2007A Bonds its unconditional and irre~rocable 
municipal bond insurance policy pursuant to which the Insurer will agree to pay the principal of and 
interest on the Series 2007A Bonds when due if such principal and interest are not paid fiom funds 
available under the Indenture, all as more particularly set forlh in the Statenlent of Insurance attached 
hereto. 

The Series 2007A Bonds are issuable as fully registered bonds without coupons, in Authorized 
Denominations, 
and special revenue 
Authority from the 
exculpation, indernn 
all funds held by t 
funds being herein 
which is on file in th 
unconditionally obliga 
in an aggregate amou 
Bonds issued and out 
expenses and char 



,I 
certain obligations respecting the use and operation of its Facilities and the maintenance and repair of said 
Facilities. 

THE SERIES 2007A BONDS AND THE INTEREST THEREON ARE LIMITED AND 
SPECIAL REVENLTE OBLIGATIONS OF THE ISSLJER PAYABLE SOLELY FROM THE 

CONSTITUTE A DEBT OR LIABILITY OF THE STATE 
POLITICAL SUBDIVISION THEREOF WITHIN THE 
CONSTITUTIONAL PROVISION 
CONSTITUTE A PLEDGE OF THE 
OR OF ANY POLITICAL S 

NOT DIRECTLY, 
ISIANA OR ANY 

ANY TAXES OR TO MAKE ANY 
ER HAS NO POWER TO TAX. 

A s w n y  the Series 2007A Bonds remain outstanding, there shall be permitted the 
exchange of Series 2007A Bonds at the principal corporate trust office of the Trustee. Any Series 2007A 
Bond or Series 2007A Bonds upon surrender thereof at the principal corporate trust office of the Trustee 
with a written instrument of transfer satisfactory to the Trustee, duly executed by the registered owner or 
his legal representative duly authorized in writing: may, at the option of the registered owner thereof, be 
exchanged for an equal aggegate principal amount of other Bonds in Authorized Denominations. 

FOT every such exchange or transfer of Series 2007A Bonds, the Authority or the Trustee may 
make a charge sufficient to reimburse it for any tax, fee or other govemn~ental charge required to be.paid 
with respect to such exchange or transfer, which sum or sums shall be paid by the person requesting such 
exchange or transfer as a condition precedent to the exercise of the privilege of malclng such exchange or 
transfer. The Trustee shall not be required to register the transfer or exchange of (a) any Series 2007A 
Bonds during the fifteen (15) day period next preceding the selection of Series 2007A Bonds to be 
redeemed and thereafter until the date of the mailing of a notice of redemption of Series 2007A Bonds 
selected for redemption, or (b) any Series 2007A Bonds selected, called or being called for redemption in 
whole or in part, except in the case of any Series 2007A Bond to be redeemed in part, the portion thereof 
not so to be redeemed. 

REDEMPTION PROVISIONS 

Optional Redemption 

to maturity, at the option of the Issuer, 

Extraordinary Rede 

direction from the Bo 
transferred by the Tru 



Account of the Debt Service Fund upon completion of construction of the Phase Four Facilities in 
accordance with this Indenture, the Series 2007A Bonds to be redeemed to be selected by the Trustee in 
such manner as the Trustee may determine, at a price equal to the principal amount tl~ereof so redeemed 
plus accrued and unpaid interest to the date of redemption. 

Mandatory Redemption 

If the Board shall purchase. the Corporation's leasehold inter 
pursuant to the provisions of the Phase Four Facilities Lease, the Serie 

reconstruction. If the amount of any insurance proceeds or Phase Four Expropriation proceeds to be 
applied in redemption of the Series 2007A Bonds is not an Authorized Denomination, the principal 
amount of Series 2007A Bonds to be so redeemed will be decreased to the next lower Authorized 
Denomination. 

Mandatory Sinking Fund Redemption 

The Series 2007A Bonds maturing on February 1, 2027 will be subject to mandatory rede~nption 
prior to maturity on February 1 in each of the years set forth below at a price equal to the piincipal 
amount thereof plus accrued and unpaid interest to the redemption date as follows: 

Series 2007A Bonds 
$2,513,000 Term Bonds due February 1,2027 , 

*Final Maturity 

Maturity 
flebruarv 1) 

201 8 
2019 

Principal Amount 
$2 10,000 



The Series 2007A Bonds maturing on February 1, 203 1 will be subject to mandatory redemption 
prior to maturity on February 1 in each of the years set forth below at a price equal to the principal 
amount thereof plus accrued and unpaid interest to the redemption date, without PI-emium, as follows: 

Series 2007A Bonds 
$1,335,000 Term Bonds due Pebruary 1,2031 

Maturity 

If on any occasion less than all of the Series 2007A Bonds the11 outstanding shall be redeemed 
pursuant to the optional or mandatory redemption provisions described in the Indenture, then the principal 
amount of the Series 2007A Bonds so redeemed shall be considered to have satisfied a portion of the 
mandato~y sinking fund redemptions required by the above tables. The principal amounts required by Ihe 
tables above shall be adjusted downward in the amount of principal redeemed in chronological order 
beginning on the mandatory sinhng knd  rede~npt~on date immediately succeeding the date of such 
optional redemption. 

Partial Redemption of Series 2007A Bonds. 

Unless otherwise specified above, if fewer than all of the Series 2007A Bonds are redeemed, the 
maturity of the Series 2007A Bonds to be redeemed will be designated by the Corporation on behalf of 
the Board and selected by the Trustee within a maturity in such manner as the Trustee may deternGne;. 
provided, that the portion of ally Series 2007A Bond to be redeemed will be in the principal amount of an 
Authorized Denomination. If a portion of a Series 2007A Bond is redeemed, a new series 2007A Bond in 
a principal amount equal to the unredeemed portion thereof will be issued to the registered owner upon 
the surrender thereof. 

Notice of' Redemption 

BondhoIders of record owning S 

to be redeemed. in ca ired to state that on and after the 



amount equal to the unredee~ned portion will be issued. 

Modifications or alterations of the Indenture or any agreement supplemental thereto or of the 
Agreement or any agreement supplemental thereto nlay be made only to the extent and in the 
circumstances permitted by the Indenture and the Agreement. So long as no event of nonperformance 
under the Agreement has occurred and is continuing, no such supplement shall become effective unless 
the Corporation, on behalf of the Board, shall have gven its prior written approval. 

It is hereby certified, recited and declared that 



IN WITNESS WHEREOF, the LOUIS~ANA LOCAL GOVERNMENT ENVLRONMENTAL 
F ~ c r L r r r E s  AND COMMUNITY DEVELOPMENT AUTHORITY has caused this Series 2007A Bond to be 
executed with the manual or facsimile signature of its Chairman, and its corporate seal or a facsimile 
thereof to be hereto affixed or printed, and attested by the manual or facsimile signature of its Executive 
Director on the date of authen.tication hereof. 

LOUISIANA LOCAL GO 

CERTIFICATE OF AUTHENTICATION 

This Series 2004A Bond is one of the Series 2004A Bonds described in the within mentioned 
Indenture. 

Date of Authentication: THE BANK OF NEW YORK 
TRUST COMPANY, N.A., 

2007 



STATEMENT OF INSURANCE 

MBIA Insurance Corporation (the bbInsurer") has issued a policy containing the following 
provisions, such policy being on file at The Bank of New York Trust Company, N.A., in Jacksonville, 
Florida. 

coul-t of conyetent jurisdiction that suc11 payment constitutes an avoidable preference to such owner 
within the ~neaning of any applicable bankruptcy Iaw. The amounts referred to in clauses (I) and (ii) of 
the preceding sentence shall be referred to herein collectively as the "Insured Anlounts." "Obligatio~ls" 
shall mean: 

$5,545,000 
Louisiana Local Government EnvironnlentaI 

Facilities and Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing1 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007A 

Upon receipt of telephonic or telegraphic notice, such notice subsequel~tly confirnled in writing by 
registered or certified mail, or upon receipt of witten notice by registered or certified mail, by the Insurer 
from the Trustee or any owner of an Obligation the payment of an Insured Amount for which is then due, 
that such required payment has not been made, the Insurer on the due date of such payment or within one 
business day after receipt of notice of such nonpaynlent, whichever is later, will make a deposit of h d s ,  
in an account with U.S. Bank Trust National Association, in New York, New York, or its successor, 
sufficient for the payment .of any such Insured Amounts which are then due. Upon presentment and 
surrender of such 
together with any 
Amounts due on the 
appointment of the 
payment of Insured 
Bank Trust Nationa 
the '1-rustee payment 
Trustee for the paylne 
insure against loss of 
Obligation. 

As used herein, th 
the books maintained by 



owner shall not include the Issuer or any party whose agreement with the Issuer constitutes the underIying 
security for the Obligations. 

Any service of process 011 the Insurer may be made to the Insures at its offices located at 113 King 
Street, Lumonk, New York 10504 and such service of process shall be valid and binding. 



ASSIGNMENT 

FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto 

(Please print or typewrite Name and Address, 
including Zip Code, and Federal Taxpayer Identification 
or Soc~al Security Number of Assignee) 

NOTICE: Signature must be guaranteed by a NOTI'CE: The signature to this assignment must 
Participant in the Securities Transfer Agent correspond with the name as it appears on the 
Medallion Program. face of the within Series 2007A Bond in every 

particular, without alteration, enlargement or any 
chanze whatever. 



LEGAL OPINION CERTIFICATE 

I, the undersigned Executive Director of the Louisiana Local Government Environmental 

for these Series 2007A Bonds. 



March 14,2007 

Louisiana Local Government Environmen 

Baton Rouge, Louisi 

Revenue Bonds 
(Southeastern Louisiana University Student Housing1 

University Facilities, Inc.: Phase Four Parking Project) 
Series 2007A 

$2,490,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing1 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007B 

We have acted as bond counsel to the Louisiana Local Government Environmental 
Facilities and Community Development Authority (the "Issueryy), a political subdivision of the 
State of Louisiana (the "State"), in connection with the issuance by the Issuer of the captioned 
bonds (the "Bonds") pursuant to Chapter 10-D of Title 33 of the Louisiana Revised Statutes of 
1950, as amended (La. R.S. 33:4548.1 through 33:4548.16, inclusive) (the "Act"). 

The Bonds have been issued 
and statutory authority and a Trust In 

association having its principal corporate trust o 

them in the Indentu 

rate per annum, mat 
all as set forth in the 

8555 UNITED PLAZA BOULEVARD. BATON ROUGE, LOUISIANA 70809-7000 ,225-248-2000 FAX 225-248-2010 E-MAIL info@joneswaker.com www.joneswalker.com 

BATON ROUGE HOUSTON LAFAYETTE MIAMI NEW ORLEANS WASHINGTON, D.C. 

(B0420285.5) 
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and interest by the 

s, duties and immunities of 

ued in order to provide funds to enable University Facilities, Inc., a 

facility and related facilities defined in the Indenture as the Phase Four Facilities (the "Phase 
Four Facilities"), (ii) fund a deposit to the Debt Service Reserve Fund, and (iii) pay costs of 
issuance of the ~ o n d s ,  inchdinithe premium for any bond insurance policy insuring the Bonds. 

The Issuer and the Corporation have entered into a Loan Agreement dated as of March 1, 
2007 (the "Agreement"), pursuant to which the Issuer will loan the proceeds from the sale of the 
Bonds to thk corporatiin for the foregoing purposes. pursuant to the Agreement, the 
Corporation has agreed to make loan payments (the "Payments") solely from the Phase Four 
Base Rental (as defined in the Agreement) sufficient to pay the principal of, premium, if any, and 
interest on the Bonds. The rights of the Issuer under the Agreement (except for the rights of the 
Issuer relating to exculpation, indemnification and payment of expenses thereunder) have been 
pledged and assigned by the Issuer to the Trustee as security for the Bonds. The Corporation is 
leasing the property upon which the Phase Four Facilities will be located from the Board of 
Supervisors for the University of Louisiana System (the "Board") pursuant to a Ground and 
Buildings Lease Agreement dated as of August 1, 2004, as amended by a First Amendment to 
Ground and Buildings Lease Agreement dated as of March 1, 2007 (the "Ground Lease"). The 
Corporation is leasing the ~ h a s d  Four Facilities to the Board pursuant to an Agreement to L 

The Bonds are also entitled t 

interest in and to 

statutes of the State, including the Act; (ii) a 
certified transcript o 
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date of delivery an 
the Trustee (the "T 
proofs and matters 

our opinion, we have relied upon representations of the 

others furnished to us, including certifications furnished to us by or on behalf of the Issuer, the 
Corporation and the Board, without undertaking to verify the same by independent investigation. 

On the basis of the foregoing examinations, we are of the opinion, as of the date hereof 
and under existing law, that: 

1. The Issuer is a validly existing political subdivision of the State and has the power 
and authority to enter into the Agreement and the Indenture and to issue and sell the Bonds. 

2. The Bonds are valid and binding special and limited obligations of the Issuer 
secured by and entitled to the benefits of the Indenture and are payable solely from the revenues 
and other amounts pledged and assigned under the Indenture. 

3. The Agreement and the Indenture have been duly authorized, executed and 
delivered by the Issuer and constitute valid and binding obligations of the Issuer, enforceable 
upon the Issuer in accordance with their terms, and all rights of the Issuer under the Agreement 
have been validly assigned to the Trustee under the Indenture, with the exception of certain 

4. The Bonds and interest thereon do 

and will not constitute a gener 

and is not an item e federal alternative minimum tax imposed 
on individuals and c 
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tax imposed on certain corporations, suc 
current earnings. 

verified, and have assumed continuing compliance with the covenants in the Indenture, the 
Agreement, and the Tax Regulatory Agreement pertaining to those sections of the Code that 
affect the exclusion from gross income of interest on the Bonds for federal income tax purposes. 
In the event that such representations are determined to be inaccurate or incomplete or the Issuer, 
the Board, or the Corporation fails to comply with the foregoing covenants, interest on the Bonds 
could be includable in gross income for federal income tax purposes from the date of their 
original delivery, regardless of the date on which the event causing such inclusion occurs. 

The accrual or receipt of interest on the Bonds may otherwise affect the federal income 
tax liability of certain recipients. The extent of these other tax consequences will depend upon 
the recipient's particular tax status or other items of income or deduction. We express no 
opinion regarding any such consequences and investors should consult their tax advisors 
regarding the tax consequences of purchasing or holding the Bonds. 

It is to be understood that the rights of the owners of the Bonds and the enforceability of 
the Bonds, the Indenture, the Agreement, and the other documents enumerated above may be 
subject to bankruptcy, insolvency, reorganization, moratorium, and other similar laws affecting 

their enforcem 

ase and the valid and binding effect thereof 
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501(a) of the Internal 
described in Secti 
"unrelated trade or 

ied on the opinion of McGlinchey Stafford PLLC, counsel to the 

authorization, execution, and delivery by the Trustee of the Indenture and the binding effect 
thereof on the Trustee. We have also relied upon the opinion of Decuir, Clark & Adams, L.L.P., 
counsel to the Board, with respect to the power of the Board to enter into and the due 
authorization, execution, and delivery by the Board of the documents to which it is a party and 
the binding effect thereof on the Board, and upon the opinion of Casten & Pearce, A.P.L.C., 
counsel to the Issuer, with respect to the power of the Issuer to enter into and the due 
authorization, execution, and delivery by the Issuer of the documents to which it is a party, 
including the Agreement and Indenture, and the binding effect thereof on the Issuer. 

For purposes of this opinion, our services as bond counsel have not extended beyond the 
examinations and expressions of the conclusions referred to above. This opinion is given as of 
the date hereof and we assume no obligation to update or supplement this opinion to reflect any 
facts or circumstances that may hereafter come to our attention or any changes in the law that 
may hereafter occur. Except as stated above, no opinion is expressed as to any federal or state tax 
consequences resulting from the ownership of, receipt of interest on, or disposition of, the Bonds. 

Respectfully submitted, 6 



SERlES 20073 BOND 

Unless this Series 2007B Bond is presented by an authorized representative of The Depository 
Trust Con~pany, a New York corporation ("DTC") to the Issuer or its agent for registration of transfer, 
exchange, or payment, and any Series 2007B Bond issued is registered in the name of Cede & Co. or in 
such other name as is requested by an autl~orized representative of DTC (and any payment is made to 
Cede & Co. or to such other entity as is requested by an autl~orized 
TRANSFER, PLEDGE, OR OTHER USE I-IEREOF FOR VALUE OR 0 
PERSON IS WRONGFUL inas 

As provided in the Jndenture refe 
book-entry-only transfers throu 
notwithstanding any other provi 

TA TES OF AMERICA 
STA TE OF LOUISIANA 

Louisiavta Local Government Environnzeiztat 
Facilities and Comrnuizity Developineltt Authority 

Revenue Bond 
(Southeaster12 Louisiaiza University Studeizt Housing/ 

Urtiversity Facilities, lnc. Project) 
Series 2007B 

NO. RB- 1 $2,490,000 

REGISTERED OWNER: CEDE & CO. 
TAX ID#13-2555 119 

PRINCIPAL AMOUNT: Two MILLION F O ~ X  HUNDRED NINETY THOUSAND AN 
DOLLARS 

CuSIp 

546279 A91 
> 

INTEREST RATE 

4.375 

DATED DATE 

March 14, 2007 

~~ATURITY DATE 

February 1,2037 

DATE OF AUTHENTICATION 

Marc11 14, 2007 



The LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES AND COMMUNITY 
i DEVELOP~ZENT AUTHORITY (the "Issuer"), a politrcal subdivision organized and existing under and by 

virtue of the constitution and the laws of the State of Louisiana (the "State"), for value received, hereby 
promises to pay (but only out of the Trust Estate, as defined in the hereinafter described Indenture, and 
therefion1 only to the extent provided for in the Indenture) to the Registered Owner (named above) or 
registered assigns, on the Maturity Date (stated above), the Principal Amount (stated above) subject to the 
rights of prior redemption as provided hereinafter, and interest on said Principa 

America as, at the respective 

Date and prior to suck interest payment date, unless the Issuer shall default in payment of interest due on 
such interest' payment date, provided that an owner of $1,000,000 or more in aggregate principal amount 
of Series 2007B Bonds may request payment by wire t~ansfer if such owner has requested such payment 
in writing to the Trustee, which request shall be made no later than the Record Date and shall include all 
relevant bank account infon.natio~~ and shall otherwise be acceptable to the Trustee. Such notice shall be 
il~evocable until a new notice is delivered not later than a Record Date. In the event of a default, such 
defaulted interest shall be payable on a payment date established by the Trustee to the person in whose 
name this Series 2007B Bond is registered at the close of business on a special record date for the 
payment of such defaulted interest established by notice mailed by the Trustee to the registered owner of 
this Series 2007B Bond not fewer than fifteen (1 5 )  days preceding such special record date. 

This Series 2007B Bond shall not be valid or become obligatory for any purpose or be entitled to 
any security or benefit under the Indenture until the certificate of authentication hereon shall have been 
signed by a duly authorized representative of the Trustee. 

This Series 20073 Bond is one of the duly authorized issue of the Issuer's Revenue Bonds 
(Southeastern Louisiana University Student HousingKJniversity Facilities, Inc.: Phase Four Parking 
Project) Series 2007B (the "Series 2007B Bonds"), issued under and secured by the Indenture (hereinafter 
defined) pursuant to which the Issuer is issuing $2,490,000 aggregate principal amount of said revenue 
bonds on behalf of 
of (i) developing and 
deposit to the Debt Se 
premium for any bon 
Series 2007B Bonds, the Issuer 
Governlnent Envi 
(Southeastern Louisiana Univers 
Project) Series 200 
"Series 2007 Bonds"), 
developing and constru 
Fund, and (iii) paying 
policy insuring the 



Corporation pursuant to a Loan Agreement dated as of March 1, 2007, between the Issuer and the 
I , Corporation (together with all amendments and supplements thereto the "Agreement") for the foregoing 

purposes. 

The Series 2007B Bonds are issued pursuant to the laws of the State, particularly Chapter 10-D of 
Title 33 of the Louisiana Revised Statutes of 1950, as amended (La. R.S. 3334548.1 through 4548.16, 

2007B Bonds are issued and se 

shall have no rights to 

ned). All ternls not defined herein shall have the meanings assigned thereto 

?'he Series 2007B Bonds are on a parity with the Series 2007A Bonds under the Indenture. 

The Insurarlce Policy 

Sim~rltaneously with the delivery of the Series 2007B Bonds, in order to provide the registered 
Owners of the Series 2007B Bonds additional security, MBIA Insurance Co~poration (the "Insurer") will 
issue and deliver on the date of delivery of the Series 2007B Bonds its unconditional and irrevocable 
n~unicipal bond insurance policy pursuant to which the Insurer will agee to pay the principal of and 
interest on the Series 2007B Bonds when due if such principal and interest are not paid from funds 
available under the Indenture, all as more particularly set forth in the Statement of Insurance attached 
hereto. 

The Series 2007B Bonds are issuable as filly registered bonds without coupons, in Authorized 
Denominations, and shall be numbered from No. RB-1 upwards. The Series 2007B Bonds are lilnited 
and special revenue obligations of the Issuer and are payable solely from (i) payments received by the 
Issuer from the Corporation pursuant to the Agreement (except however, the Issuer's rights to 
exculpation, indemnification and payment of expenses by the Corporation under the Agreement) and (ii) 
all hnds held by the Trustee under the Indenture and availabIe for such payment, said payments and 
funds being herein referred to as the "Trust Estate." 
which is on file in the principal corporate trust office of the Trustee, prov 
unconditionally obligated to make payments, b 
in an aggregate amount sufficient, for the payment in 
Bonds issued and outstanding under the Ind 
expenses and charges of the Issue 
obligations respecting 
Facilities. 

THE SE REST THEREON ARE LIMITED AND 
SPECIAL REVE THE ISSW3R PAYABLE SOLELY FROM TEE 



,b 
TRUST ESTATE. THE SERIES 2007B BONDS SHALL NOT BE DEEMED TO 
CONSTITUTE A DEBT OR LIABILITY OF THE STATE OF LOUISIANA OR OF ANY 
POLITICAL SUBDIVISION THEREOF WITHIN THE MEANING OF ANY STATE 
CONSTITUTIONAL PROVISION OR STATUTORY LIMITATION AND SHALL NOT 
CONSTITUTE A PLEDGE OF THE FAITH AND CREDIT OF THE STATE OF LOUISIANA 
OR OF ANY POLITICAL SUBDIVISION THEREOF, BUT SHALL BE PAYABLE SOLELY 

POLITICAL SUBDIVISION THERE0 

For every such exchange or transfer of Series 2007B Bonds, the Issuer or the Trustee may make a 
charge sufficient to rein~burse it for any tax, fee or other governmental charge required to be paid with 
respect to such exchange or transfer, which sum or sums shall be paid by the person requesting such 
exchange or transfer as a condition precedent to the exercise of the privilege of making such exchange or 
transfer. The Trustee shall not be required to register the transfer or exchange of (a) any Series 2007B 
Bonds during the fifteen (15) day period next preceding the selection of Series 2007B Bonds to be 
redeemed and thereafter until the date of the mailing of a notice of redemnptioil of Series 2007B Bonds 
selected for redemption, or (b) any Series 2007B Bonds selected, called or being called for redemption in 
whole or in part, except in the case of any Series 2007B Bond to be redeemed in. part, the portion thereof 
not so to be redeemed. 

REDERlPTION PROVISIONS 

Optio~~al Redemption. 

The Series 2007B Bonds maturing on and after February 1,2010 are subject to redemption prior 
to maturity, at the option of the Issuer, upon witten direction from the Board Represenlative, on or after 
Februaly 1, 2009, as a whole or in part on any Phase Four Interest Payment Date and in any order of 
maturity directed in writing by the University Representative, and at a price equal to the principal amount 
thereof so redeemed pIus acci-ued and unpaid interest to the date of redemption, without premium. 

Extraordinary Redemption 

direction from the Board Repres 
transferred by the Trustee from t 
Account of the Deb 
accordance with this 

plus accrued and unpai 



Mandatory Redemption 
,i 

If the Board shall purchase the Corporation's leasehold interest in the Phase Four Facilities 
pursuant to the provisions of the Phase Four Facilities Lease, the Series 2007B Bonds will be redeemed as 
a whole on the later of (a) February 1, 2017, or @) the earliest practicable date, but not more than sixty 
(60) days, after such purchase, and in any event, at a price equal to the principal -amount of the Series 

The Series 2007B Bonds shall be redeel 
on the first Phase Four Interest Payment Date at 
insurance proceeds, or proceeds derived as a 
to the Phase Four Facilities will 

r restoration, repair, or 

s is not an Authorized Denomination, the principal 
ed will be decreased to the next lower Authorized 

Mandatory S i n k i ~ ~ g  Fund Redemption 

The Series 2007B Bonds maturing on February 1, 2037 will be subject to mandatoly redemption 
prior to maturity on February I in each of the years set forth below at a price equal to the p~incipal 
amount thereof plus accrued and unpaid interest to the redemption date, without premium, as follows: 

Series 2007B Bonds 
$2,490,000 Term Bor~ds due February 1,2037 

Maturity 
(February 1) 

2032 
2033 
2034 
2035 
2036 
2037* 

Princi~al Amount 
$370,000 

*Final Maturity 

If on any occasion less 
pursuant to the optional or mand 
"Optional Redemption" or "M 
Bonds so redeem 
redemptions required 
adjusted downward i 
mandatory sinking 



Partial Redemption of Series 2007B Bonds. 
k 

Unless otherwise specified above, if fewer than all of the Series 2007B Bonds are redeemed, the 
maturity of the Series 2007B Bonds to be redeemed will be designated by the Corporation on behalf of 
the Boa~d and selected by the Trustee within a maturity in.such manner as the Trustee may determine; 
provided, that the portion of any Series 2007B Bond to be redeemed will be in the principal amount of an 

the surrender thereof 

Notice of Redemption 

in the case of Series 2007B Bonds to be redeemed in part only, the portion of the principal amount thereof 
to be redeemed. In case of partial redemption, the notice will be required to state that on and after the 
redemption date, upon surrender of such Series 2007B Bond, a new Series 2007B Bond in principal 
amount equal to the unredeemed portion will be issued. 

Modifications or alterations of the Indenture or any agreement supplemental thereto or of the 
Agreement or any agreement supplemental thereto may be made only to the extent and in the 
circumstances permitted by the Indenture and the Agreement. So long as no event of nonperformance 
under the Agreement has occurred and is continuing, no such supplen~ent shall become effective unIess 
the Corporation, 011 behalf of the Board, shall have given its prior written approval. 

It is hereby certified, recited and declared that all acts, conditions and things required by the 
Constitution and laws of the State to exist, to have happened and to have been perfomled, precedent to 
and in the execution and delivery of the Indenture and the issuance of this Series 2007B Bond, do exist, 
have happened and have been performed in regular and due f o m ~  as required by law. 



IN WITNESS WHEREOF, the LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL 
FACILITIES AND COMMUNITY DEVELOPMENT AUTHORlTY has caused this Series 2007B Bond to be 
executed with the manual or facsimile signature of its Chairman, and its corporate seal or a facsimile 
thereof to be hereto affixed or printed, and attested by the manual or facsimile signature of its Executive 
Director on the date of authentication hereof. 

This Series 20044 Bond is one of fhheries 20044 Bonds described in the within mentioned 
Indenture. 

Date of Authentication: 

A / ,2007 

THE BANK OF NEW YORK 
TRUST COMPANY, N.A., 

By: 



STATEMENT OF INSURANCE 
i 

MBIA Insurance Corporation (the "hsurer") has issued a policy containing the following 
provisions, such policy being on file at The Bank of New York Trust Company, N.A., in Jacksonville, 
Florida. 

hereby unconditionally and irrevocably guarantees to any owner, as hereinafter 

sinking fund payment) and in 
shall become due but shall no 

been any such acceleration); and (ii) the reimbursement of 

the preceding sentence shall be referred to herein collectively as the "Insured Amounts." "Obligations" 
shall mean: 

$2,490,000 
Louisiana Local Government Environmental 

Facilities and Co~nrnunity Develop~nent Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Ilousing/ 
University Facilities, hc.: Phase Four Parking Project) 

Series 2007B 

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by 
registered or certified mail, or upon receipt of written notice by registered or certified mail, by the Insurer 
from the Trustee or any owner of an Obligation the payment of an Insured Amount for which is then due, 
that such required payment has not been made, the Insurer on the due date of such payment or within one 
business day after receipt of notice of such nonpayment, whichever is later, will make a deposit of funds, 
in an account with U.S. Bank Trust National Association, in New York, New York, or its successor, 
sufficient for the payment of any such Insured Ainounts which are then due. Upon presentment and 
surrender of such Obligations or presentment of such other proof of ownership of the Obligations, 
together with any appropriate instruments of assignme 
Amounts due on the Obligations as are paid by the In 
appointn1en.t of the Insurer as a 
payment of lnsured Amounts on the Obligations, such 
Bank Trust National Association, U.S. Bank Trust Nati 



owner shall not include the Issuer or any party whose agreement with the Issuer constitutes the underlying 
security for the Obligations. 

Any service of process on the Insurer may be made to the Insurer at its offices located at 1 13 King 
Street, Annonk, New 1'01-k 10504 and such service of process shall be valid and binding. 

This policy is non-ca~~cellable for any reason. The premium on this policy is not refunda 
reason including the payment prior to maturity of the Obligations. 



ASSIGNMENT 

FOR VALUE RZCEIYED the undersigned hereby sells, assigns and transfers unto 

(Please print or typewrite Name and Address, 
including Zip Code, and Federal Taxpayer Identification 
or Social Security Number of Assignee) 

Participant in the Securities Transfer Agent 
Medallion Program. 

NOTICE: The sibmature to this assignn~ent must 
correspond with the name as it appears on the 
face of the within Series 2007B Bond in every 
particular, without alteration, enlargement or any 
change whatever. 



LEGAL OPXMON CERTIFICATE 

I, the undersigned Executive Director of the Louisiana Local Govemn~ent Environmental 
Facilities and Community Development Au 
of tile complete legal opinion of Jones, Wa 
Rouge, Louisiana, Bond Counsel, the origin 
the date of payment for and delivery of the original bond 
delivered to the original purchaser thereof. 
legal opinions are on file in my office and th 
for these Series 2007B Bonds. 



March 14,2007 

and Community Development 
Baton Rouge, Louisiana 

U Revenue Bonds 
w(Southeastern Louisiana University Student Housing/ 

University Facilities, Inc.: Phase Four Parking Project) 
Series 2007A 

$2,490,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing/ 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007B 

We have acted as bond counsel to the Louisiana Local Government Environmental 
Facilities and Community Development Authority (the "Issuer"), a political subdivision of the 
State of Louisiana (the "State"), in connection with the issuance by the Issuer of the captioned 
bonds (the "Bonds") pursuant to Chapter 10-D of Title 33 of the Louisiana Revised Statutes of 
1950, as amended (La. R.S. 33:4548.1 through 33:4548.16, inclusive) (the "Act"). 

association having its principal corpor 

rate per annum, m es, and are subject to redemption 
all as set forth in the 
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corporation (the "Corporation") to (i) construct a new intermodal parking 
facility and related facilities defined in the Indenture as the Phase Four Facilities (the "Phase 
Four Facilities"), (ii) fund a deposit to the Debt Service Reserve Fund, and (iii) pay costs of 
issuance of the Bonds, including the premium for any bond insurance policy insuring the Bonds. 

The Issuer and the Corporation have entered into a Loan Agreement dated as of March 1, 
2007 (the "Agreement"), pursuant to which the Issuer will loan the proceeds from the sale of the . - 

~ o n d ;  to the Corporation for the foregoing purposes. pursuant to the Agreement, the 
Corporation has agreed to make loan payments (the "Payments") solely from the Phase Four 
Base Rental (as defined in the Agreement) sufficient to pay the principal of, premium, if any, and 
interest on the Bonds. The rights of the Issuer under the Agreement (except for the rights of the 
Issuer relating to exculpation, indemnification and payment of expenses thereunder) have been 
pledged and assigned by the Issuer to the Trustee as security for the Bonds. The corporation is 
leasing the property upon which the Phase Four Facilities will be located from the Board of 
Supervisors for the University of Louisiana System (the "Board") pursuant to a Ground and 
Buildings Lease Agreement dated as of August 1, 2004, as amended by a First Amendment to 
Ground and Buildings Lease Agreement dated as of March 1, 2007 (the "Ground Lease"). The - 
Corporation is leasing the ~ h a s d  Four Facilities to the Board to an Agreement to L 

Agreement to Lea 

of the Trustee, pur 
interest in and to ce 

statutes of the State, including the Act; (ii) a 
certified transcript o 
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date of delivery an 
the Trustee (the "T 
proofs and matters 

our opinion, we have relied upon representations of the 

others furnished to us, including certifications furnished to us by or on behalf of the Issuer, the 
Corporation and the Board, without undertaking to verify the same by independent investigation. 

On the basis of the foregoing examinations, we are of the opinion, as of the date hereof 
and under existing law, that: 

1.  The Issuer is a validly existing political subdivision of the State and has the power 
and authority to enter into the Agreement and the Indenture and to issue and sell the Bonds. 

2. The Bonds are valid and binding special and limited obligations of the Issuer 
secured by and entitled to the benefits of the Indenture and are payable solely from the revenues 
and other amounts pledged and assigned under the Indenture. 

3. The Agreement and the Indenture have been duly authorized, executed and 
delivered by the Issuer and constitute valid and binding obligations of the Issuer, enforceable 
upon the Issuer in accordance with their terms, and all rights of the Issuer under the Agreement 
have been validly assigned to the Trustee under the Indenture, with the exception of certain 

4. The Bonds and interest thereon do 



Louisiana Local Government Environmental Facilities 
and Community Development Authority 

March 14,2007 
Page 4 

tax imposed on certain corporations, such 
current earnings. 

verified, and have assumed continuing compliance with the covenants in the Indenture, the 
Agreement,' and the Tax Regulatory Agreement pertaining to those sections of the Code that 
affect the exclusion fiom gross income of interest on the Bonds for federal income tax purposes. 
In the event that such representations are determined to be inaccurate or incomplete or the Issuer, 
the Board, or the Corporation fails to comply with the foregoing covenants, interest on the Bonds 
could be includable in gross income for federal income tax purposes from the date of their 
original delivery, regardless of the date on which the event causing such inclusion occurs. 

The accrual or receipt of interest on the Bonds may otherwise affect the federal income 
tax liability of certain recipients. The extent of these other tax consequences will depend upon 
the recipient's particular tax status or other items of income or deduction. We express no 
opinion regarding any such consequences and investors should consult their tax advisors 
regarding the tax consequences of purchasing or holding the Bonds. 

It is to be understood that the rights of the owners of the Bonds and the enforceability of 
the Bonds, the Indenture, the Agreement, and the other documents enumerated above may be 
subject to bankruptcy, insolvency, reorganization, moratorium, and other similar laws affecting 
creditors' rights heretofore or 
their enforcement may also b 
or its governmental bodies 

In rendering this opini 
& Ross, counsel to 

to enter into, and 
ase and the valid and binding effect thereof 

on the Corporation; -*ration being exempt fiom federal income tai under Section 
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"unrelated trade or 

ied on the opinion of McGlinchey Stafford PLLC, counsel to the 

authorization, execution, and delivery by the Trustee of the Indenture and the binding effect 
thereof on the Trustee. We have also relied upon the opinion of Decuir, Clark & Adams, L.L.P., 
counsel to the Board, with respect to the power of the Board to enter into and the due 
authorization, execution, and delivery by the Board of the documents to which it is a party and 
the binding effect thereof on the Board, and upon the opinion of Casten & Pearce, A.P.L.C., 
counsel to the Issuer, with respect to the power of the Issuer to enter into and the due 
authorization, execution, and delivery by the Issuer of the documents to which it is a party, 
including the Agreement and Indenture, and the binding effect thereof on the Issuer. 

For purposes of this opinion, our services as bond counsel have not extended beyond the 
examinations and expressions of the conclusions referred to above. This opinion is given as of 
the date hereof and we assume no obligation to update or supplement this opinion to reflect any 
facts or circumstances that may hereafter come to our attention or any changes in the law that 
may hereafter occur. Except as stated above, no opinion is expressed as to any federal or state tax 
consequences resulting from the ownership of, receipt of interest on, or disposition of, the Bonds. 

Respectfully submitted, fi 
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FINANCIAL GUARANTY INSURANCE POLICY 
MBIA Insurance Corporation 

Armonk, New York 10504 
Policy No.. 49 2820 

MBIA Insurance Corporation (the "Insurer"), in consideration of the payment of the premium and subject to the terms of thls pohcy, hereby 
unconditionally and irrevocably gumtees to any owner, as hereinafter defined, of the following described obligations, the fill and complete payment 
requiredtobemade by oronbehalfoftheIssuerto The Bank of New York Trust Company, N.A. , Jacksonville, 
Florida 
or its successor (the "Paying Agent") of an amount equal to (i) the principal of (either at the stated maturity or by any advancement of maturity pursuant to 
a mandatory sinking fimd payment) and interest on, the Obligations (as that term is defined below) as such payments shall become due but shall not be so 
paid (except that in the event of any acceleration of the due date of such principal by reason of mandatory or optional redemption or acceleration resulting 
fiom default or otherwise, other than any advancement of maturity pursuant to a mandatory sinking h d  payment, the payments guaranteed hereby shall 
be made in such amounts and at such times as such payments of principal would have been due had there not been any such acceleration, unless the 
Insurer elects, in its sole discretion, to pay in whole or in pat any principal due by reason of such acceleration); and (ii) the reimbursement of any such 
payment which is subsequently recovered from any owner pursuant to a final judgment by a court of competent jurisdiction that such payment constitutes 
an avoidabie preference to such owner wirhin the meaning of any applicable bankruptcy law. The amounts referred to in clauses (i) and (ii) of the 
preceding sentence shall be referred to herein collectively as the "Insured Amounts." "Obligations" shall mean: 

$5,545,000 
Louisiana Local Government Environmental Facilities and Community Development Authority 

Revenue Bonds 
(Southeastern Louisiana University Student ~ousing/ University Facilities, Inc.: 

Phase Four Parking Project) 
Series 2007A 

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered or certified mail, or upon receipt of written 
notice by registered or certified mail, by the Insurer fiom the Paying Agent or any owner of an Obligation the payment of an Insured Amount for which is 
then due, that such required payment has not been made, the Insurer on the due date of such payment or within one business day after receipt of notice of 
such nonpayment, whichever is later, will make a deposit of hds ,  in an account with U.S. Bank Trust National Association, in New York, New York, 
or its successor, sufficient for tl~e payment of any such Insured Amounts which are then due. Upon presentment and surrender of such Obligations or 
presentment of such other proof of ownership of the Obligations, together with any appropriate instments of assignment to evidence the assignment of 
the Insured Amounts due on the Obligations as are paid by the Insurer) and appropriate instruments to effect the appointment of the Insurer as agent for 
such owners of the Obligations in any legal proceeding related to payment of Insured Amounts on the Obligations, such instruments being in a fortn 
satishcto~y to U.S. Bank Trust National Association, U.S. Bank Trust National Association shall disburse to such owners, or the Paying Agent payment 
of the Insured Amounts due on such Obligations, less any amount held by the Paying Agent for the payment of such Insured Amounts and legally 
available therefor. This policy does not insure against loss of any prepayment premium which may at any time be payable with respect to any Obligation. 

As used herein, the term "owner" shall mean the registered owner of any Obligation as indicated in the books maintained by the Paying Agent, the Issuer, 
or any designee of the Issuer for such purpose. The tern owner shall not include the lssuer or any party whose agreement with the lssuer constitutes the 
underlying security for the Obligations. 

Any service of process on the Insurer may be made to the Insurer at its ofices located at 1 13 King Street, Armonk, New York 10504 and such service of 
process shall be valid and binding. 

This policy is non-cancellable for any reason. The premium on his policy is not refundable for any reason including the payment prior to maturity of the 
Obligations. 

IN WITNESS WHEREOF, the Insurer has caused this policy to be executed in facsimile on its behalf by its duly authorized officers, this 14 th day of 
March, 2007. 

Attest: 



FINANCIAL GUARANTY INSURANCE POLICY 
MBIA Insurance Corporation 

Armonk, New York 10504 
Policy No.. 49  2830 

MBIA Insurance Corporation (the "Insurer"), in consideration of the payment of the premium and subject to the terms of thls policy, hereby 
unconditionally and irrevocably guarantees to any owner, as hereinafter defined, of the following described obligations, the fill and complete payment 
required to bemade by or onbehalfofthe Issuerto T h e  Bank o f  New York  T r u s t  Company, N .A. , J a c k s o n v i l l e ,  
F l o r i d a  

or its successor (the "Paying Agent") of an amount equal to (i) the principal of (either at the stated maturity or by any advancement of maturity pursuant to 
a mandatory sinking h d  payment) and interest on, the Obligations (as that term is defined below) as such payments shall become due but shall not be so 
paid (exceptthat in the event of any accelemtion of the due date of such principal by reason of mandatory or optional redemption or accelemtion resulting 
from default or otherwise, other than any advancement of maturity pursuant to a mandatory sinking fund payment, the payments ,-teed hereby shall 
be made in such amounts and at such times as such payments of principal would have been due had there not been any such acceleration, unless the 
Insurer elects, in its sole discretion, to pay in whole or in part any principal due by reason of such acceleration); and (ii) the reimbursement of any such 
payment which is subsequently recovered from any owner pursuant to a final judgment by a court of competent jmkdiction that such payment constitutes 
an avoidable preference to such owner within the meaning of any applicable banlauptcy law. The amounts referred to in clauses (i) and (ii) of the 
preceding sentence shall be referred to herein collectively as the "Insured Amounts." "Obligations" shall mean: 

$2 ,490 ,000  
L o u i s i a n a  L o c a l  Government  E n v i r o n m e n t a l  F a c i l i t i e s  a n d  Community Deve lopment  A u t h o r i t y  

Revenue Bonds 
( S o u t h e a s t e r n  L o u i s i a n a  U n i v e r s i t y  S t u d e n t  H o u s i n g /  U n i v e r s i t y  F a c i l i t i e s ,  I n c . :  

P h a s e  F o u r  P a r k i n g  P r o j e c t )  
S e r i e s  2007B 

Upon receipt of telephonic or telegmphic notice, such notice subsequently confirmed in writing by registered or certified mail, or upon receipt of witten 
notice by registered or certified mail, by the lnsurer from the Paying Agent or any owner of an Obligation the payment of an Insured Amount for which is 
then due, that such required payment has not been made, the Insurer on the due date of such payment or within one business day afler receipt of notice of 
such nonpayment, whichever is later, will make a deposit of finds, in an account with U.S. Bank Trust National Association, in New York, New York, 
or its successor, sufficient for the payment of any such Insured Amounts which are then due. Upon presentment and surrender of such Obligations or 
presentment of such other proof of ownership of the Obligations, together with any appropriate instruments of assignment to evidence the assignment of 
the Insured Amounts due on the Obligations as are paid by the Insurer, and appropriate instruments to effect the appointment of the Insurer as agent for 
such owners of the Obligations in any legal proceeding related to payment of Insured Amounts on the Obligations, such instnunents being in a form 
satishctory to U.S. Bank Trust National Association, U.S. Bank Trust National Association shall disburse to such owners, or the Paying Agent payment 
of the Insured Amounts due on such Obligations, less any amount held by the Paying Agent for the paynent of such Insured Amounts and legally 
available therefor. This policy does not insure against loss of any prepayment premium which may at any time be payable with respect to any Obligation. 

As used herein, the term "owner" shall mean the registered owner of any Obligation as indicated in the books maintained by the Paying Agent, the Issuer, 
or any designee of the Issuer for such purpose. The term owner shall not include the Issuer or any party whose agreement with the Issuer constitutes the 
underlying security for the Obligations. 

Any service of process on the Insurer may be made to the Insurer at its offices located at 1 13 King Street, Armonk, New York 10504 and such service of 
process shall be valid and binding. 

This policy is non-cancellable for any reason. The premium on this policy is not refindable for any reason including the payment prior to maturity ofthe 
Obligations. 

M WITNESS WHEREOF, the Insurer has caused this policy to be executed in hcsimile on its behalf by its duly authorized officers, this 1 4  t h  day of 
March, 2007. 

Attest: 
City, State / 



CERTIFICATE OF 
MBIA INSURANCE CORPORATION 

I, Stephanie Taylor Ciavarello, Assistant Secretary of MBIA Insurance Corporation, do hereby 
certify that the information concerning MBIA Insurance Corporation and the policy under the 
caption "FINANCIAL GUARANTY INSURANCE" as set forth in the Official Statement dated 
March 5,2007 regarding the $5,545,000 in aggregate principal amount of the Louisiana Local 
Government Environment Facilities and Community Development Authority, Revenue Bonds 
(Southeastern Louisiana University Student Housing/University Facilities, Inc.: Phase Four 
Parking Project), Series 2007A and the $2:490,000 in aggregate principal amount of the 
Louisiana Local Government Environment Facilities and Comn~unity Development Authority, 
Revenue Bonds (Southeastern Louisiana University Student HousingNniversity Facilities, Inc.: 
Phase Four Parking Project), Series 2007B, is accurate. 

IN WITNESS WHEREOF, I hereunto set my hand and deliver this Certificate on this 1 2 ' ~  day 
of March, 2007. 

MBIA INSURANCE C~RPORATION 



$5,545,000 
Louisiana Local Government Environment Facilities and Community Development Authority 

Revenue Bonds 
(Southeastern Louisiana University Student HousingLJniversity Facilities, Inc.: Phase Four 

Parking Project) 
Series 2007A 

$2,490,000 
Louisiana Local Government Environment Facilities and Community Development Authority 

Revenue Bonds 
(Southeastern Louisiana University Student HousingLJniversity Facilities, Inc.: Phase Four 

Parking Project) 
Series 2007B 

CERTIFICATE OF ISSUER AND TRUSTEE AS TO MBIA INSURANCE POLICY 

This Certificate is furnished by the Louisiana Local Government Environment Facilities and 
Community Development Authority (the "Issuer") and The Bank of New York Trust Company, 
N.A. as Trustee (the "Trustee") in connection with the issuance of the above referenced 
obligations (the "Obligations"). MBIA Insurance Corporation ("MBIA") is issuing two 
financial guaranty insurance policies (collectively, the "Bond Policies"), each securing the 
payment of principal of and interest on one series of the Obligations. 

The Issuer and the Trustee hereby certify to MBIA as follows: 

1. The undersigned acknowledge receipt and review of MBIA's "Payments Under 
the Policy provisions with respect to the Bond Policies attached hereto as Schedule A. 

2. The undersigned hereby agree that, during the term of the Bond Policies, they will 
abide by the terms, obligations and provisions required by Schedule A hereto to the best of their 
abilities. 

IN WITNESS WHREOF, we have executed this Certificate as of the 14 '~  day of March, 2007. 

Louisiana Local Government Environment 
Facilities and Community Development Authority, 

as Issuer , B 

Steve A. Dicharry, Executive Director 

The Bank of New York Trust Company, N.A., 
as Trustee A 

A 

BY Y/ 
Robert Smith, A .ssistant pice President 



PAYMENTS UNDER THE POLICYIOTHER REQUIRED PROVISIONS 
A In the event that, on the second Business Day. and again on the Business Day, prior to Ux payment drte on the Obligations, the Paying 

Agenflmtee has not received sufficient moneys to pay all principal of and interest on the Obligations due on the second following or following, as the case 
may be, R u s h  Day, the Paying AgenVTrustee shall immediately not@ the lnsurer or its designee on the same Business Day by telephone or tefepph, 
co- in writing by registered or certified mail: of the amount of the deficiency. 

13. If the deficiency is made up in whole or in pad prior to or on the payment date, the Paying AgentKrustee shall so notify the Insurer or its 
designee. 

C. In addition, if Ule Paying Agenflmee has notice that any Bondholder has been required to disgorge payments of principal or i n m t  
on the Obligations to a trustee in banluuptcy or creditors or others p w t  to a ~IMI judgment by a court of competent jurisdiction that such payment 
consti~tes an avoidable p r e f m  to such Bondholder\vithin the meaning of any appIicable banbptcy laws, then the Paying AgenUmee shall noti@ the 
Jnsurer or its designee of such fact by telephone or telegraphic notice, confirmed m writing by ttgktered or certified mail. 

D. The Paying AgmTmtee is hereby in-evocably designated, appointed, directed and authorized to act as attorney-in-fact for Holders of 
the Obligations as follows: 

1 .  If and to the extent there is a deficiency in amounts required to pay interest on the Obligations, the Paying Agenfliustee shall 
(a) execute and &liver to U.S. Bank Trust National Association, or its s u c c . ~ ~ ~ ~  under the Policy (the "Irwrance Paying Agenl/rmtee"), in form 
satisictory to the Insunnce Paying Agenflmtee~ an insbumen1 appointing the hwer as agent for such Holders in any legal p r o c d g  related 
to the payment of such intenst and an assignment to the Insurer of the claims for interesr to which such deficiency relates aTld which are paid by the 
Insurer, @) receive as designee of the respective Holders (and not as Paying AgentRwke) in accordance with h e  tenor of the Policy payment 
from the Insmame Paying Agenflrustee with rapect to the claims for interest so assigned, and (c) disburse the same to sw11 respectiye Holders; 
and 

2. If ad to the extent ofa deficiency in amounts required to pay princrpal of the Obligations, the Paying AgentKmxee shall (a) 
execute and deliver to the lnsmme Paying AgenVTmtee in form sati~factory to the insurance Paying Agenflrustee an immment appoinling the 
lnsurer as agent for such Holder m any legal p r o d i n g  relating to payment of such principal and an assignnmt to the Jnsurer of any of the 
Obligation surrendered to the Insurance Paying AgenVTmee of so much of the principal amount thereof as has not previously been paid or for 
wbich moneys are not held by the Paying Agenflwtee and available for such payment (but such assignment shall be delivered only if payment 
h m  tlx Insurance Paying Agentllrustee is re&vcd), (b) receive as designee of the respective Holders (and not as Paying Agenflmtee) in 
accordance wi& the tenor of the Policy payment therefor h m  the insurance Pilying Agenflmtee, and (c) disburse the same to such Holdas. 

E. Payments with respect to claims for interest on and principal of Obligations disbmed by the Paying Agenflrmke fiom proceeds of the 
Policy shall not be considered to discharge the obligation of the Issuer with respect to svcb Obligatim, and the Insurer &dl become the owner of such 
unpaid Obligation and claims for the interest in accordance with the tenor of the assignment made to it under the p-. 

F. Imrspective of whether any such assigrnnent is executed and d e h d ,  the Issuer and the Paying Agenflmtee M y  agree for the 
benefit of the Inslrer that 

1. Tbey recognize that to the extent the Insurer makes payments, dkcdirectiy or directly (as by paying through the Paying 
Agentllmte), on account of princiial of or in- on the Obligations, the h a m  wiU be subrogated to the rights of such Holders to receive the 
amount of such principal and interest h m  the Issuer, with interest therean as provided and sokIy h m  the SOUXB stated in this indenture and the 
Obligations; and 

2. They will accordingly pay to the Insurer the amount of such principal and interest (inchding phdpal and interest recovered 
mda subparagraph (hi of the first paragraph of the Policy, wllich principal and interest shall be deaned past due and not to have been paid), with 
in- k n  as provided in this Indenture and the Obligation, but only fiom the somes and in the manner provided herein for the payment of 
pimipal of and interest on the Obligations to Holders, and will otherwLse brat the Insurer as the o w  of such rights to the amount of such 
principal and intectst 

G. In connection with the issuance of additional Obligations, the Issuer shall deliver to the Insurer a copy of the disclosure docunent, ifany, 
circulated with respect to such additional Obligalions. 

H. Copies of any medments made to the documents executed in connection with the issuance of the Obligatiors which are consented to 
by the lnsurershali be sent to Standafil& Pods Corporation 

I. The Insurer shall receive notice of the resipnation or removal of rhe Paying Agenflmske and the appointmt of a successor tlmeto. 

J. The Insurer shall receive copies of all notices requued to be delivered to Bondholden aml, on an annual basis, copies of Ihe Issuefs 
audited finaracial s%temnts and h u a l  Budget 

-. Any notice that is required to be given to a holder of the Obligation or to the Paying Agenl/rmitee pmumt to the Indentu~ shall also be 
provided to the Insurer. All notices required to be given to the insures under the Xndentllre shall be in writing and shall be sent by regis~ered or cuiified mail 
addressed to MBIA Inmince Corporation, 1 13 Khg Street, Armank, New York 10504 Attention: Sunreiliance. 

K. llx lssueriobligor agrees lo reimburse tlx Insurer immediately and unconditionally upon demand, to the extent permitted by law, for d l  
reasonable ex-, including attorneys' fees and expemes, incurred by the Insurer in connection with (i) the d i n t  by the lrwrer of the Issuer's 
/Obligor's obligations, or the preservation or defense of any rights of the hum-, under this Resolutionllnden~ne and any otha document executed in 
connection with the issurolce of d ~ e  Obligations, and (ii) any consent, amendment, waiver or other action with respect to the ResoWdent r r re  or any 



RECEIPT FOR MUNICIPAL BOND INSURANCE POLICY 
BY BANK OF NEW YORK TRUST COMPANY, N.A., AS TRUSTEE 

$5,545,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing/ 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007A 

$2,490,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing1 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007B 

The undersigned, for and on behalf of The Bank of New York Trust Company, N.A., acting as 
Trustee (the "Trustee") pursuant the terms of an Indenture dated as of March 1, 2007 between the 
Louisiana Local Government Environmental Facilities and Community Development Authority (the 
"Issuer") and the Trustee and resolutions adopted by the Issuer on February 12, 2004, May 13, 2004 and 
October 12, 2006 (collectively, the "Bond Resolutions") authorizing the above-captioned bonds, hereby 
acknowledges receipt of Bond Insurance Policies Numbered 492820 and 492830 issued by MBLA 
Insurance Corporation issued pursuant to the Indenture and the Bond Resolutions in the aggregate 
principal amount of $8,035,000. 

IN WITNESS WHEREOF, the undersigned has caused this receipt to be executed by its duly 
authorized officer and its corporate seal to be hereunder affixed as to the 14th day of March, 2007. 

THE BANK OF NEW YORK 

By: 
Robert Smith 
Assistant Vice #resident 



Moody's Investors Senlice 

99 Church Street 
New York, NY 

March 13,2007 

MBlA lnsurance Corporation 
1 13 King Street 
Armon k, NY 1 0504 

To Whom It May Concern: 

Moody's lnvestors Service has assigned the rating of Aaa (MBIA lnsurance Corporation 
Insured - Policy No. 492820) to the $5,545,000.00, Louisiana Local Government 
Environmental Facilties and Community Development Authority - Revenue Bonds 
(Southeastern Louisiana University Student Housing1 University Facilities, Inc.: 
Phase Four Parking Project) Series 2007A, dated March 14, 2007 which sold through 
negotiation on March 5, 2007. The rating is based upon an insurance policy provided 
by MBlA lnsurance Corporation. 

Should you have any questions regarding the above, please do not hesitate to contact 
Karen Malkowski at (201) 395-6370. 

Sincerely yours, 

Joann Hempel 
Vice President I Senior Credit 



CERTIFICATE OF SEARCH D. C .  Fonn 28 
(Rev. 12-52) 

United States District Court 
FOR THE 

MIDDLE DISTRICT OF LOUISIANA 

March 14,2007 

I, Nick J. Lorio , Clerk of the United States District Court for the Middle District of 

Louisiana , do hereby certify that after diligent search of the records of this court, I find no pending civil actions, 

closed civil actions, pending criminal actions, or closed criminal actions against the following-named persons, 

fiom the 1st day of August, 2004 up to and including the 14th day of March, 2007 A.D., namely, 

LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES 
AND COMMUNITY DEVELOPMENT 

Witness my official signature and seal of said 

Court, at Baton Rouge in said district, this 

14th day of March, 2007 A.D. at 9:00 a.m. 

NICK J. LORI0 
Clerk, United States District Court 

Fee: $26.00 
UDeputy Clerk 



CERTIFICk9E OF SEARCH D. C. Form 28 

United States District Court 
FOR THE 

MIDDLE DISTRICT OF LOUISIANA 

March 14,2007 

1, Nick J. Lorio , Clerk of the United States District Court for the Middle District of 

Louisiana , do hereby certify that after diligent search of the records of this court, I find no pending civil actions, 

closed civil actions, pending criminal actions, or closed criminal actions against the following-named persons, 

from the 1st day of August, 2004 up to and including the 14th day of March, 2007 A.D., namely, 

BOARD OF SUPERVISORS FOR THE UNIVERSITY OF LOUISIANA SYSTEM 

(Except CV 06-623-RET-SCR, certified copy of docket sheet attached.) 

Witness my official signature and seal of said 

Court, at Baton Rouge in said district, this 

14th day of March, 2007 A.D. at 9:00 a.m. 

NICK J. LORI0 
Clerk, United States District Court 

Fee: $26.00 By: 
u e p u t y  Clerk 
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U.S. District Court 
Middle District of Louisiana (Baton Rouge) 

CIVIL DOCKET FOR CASE #: 3:06-CV-00623-RET-SCR 
Internal Use Only 

Rushing v. Board of Supervisors of the University of Date Filed: 08/28/2006 
Louisiana Systems (Southeastern Louisiana University) et a1 Jury Demand: Plaintiff 
Assigned to: Chief Judge Ralph E. Tyson Nature of Suit: 442 Civil Rights: Jobs 
Referred to: Magistrate Judge Stephen C. Riedlinger Jurisdiction: Federal Question 
Cause: 42:1983 Civil Rights Act 

Plaintiff 

Steven Rushing 

v .  

Defendant 

Board of Supervisors of the 
University of Louisiana Systems 
(Southeastern Louisiana University) 

U.S. District Court 
~ i d d k  bistrict of Loulsiana 

Baton Rouge, Louisiana 

represented by J. Arthur Smith, I11 
830 North Street 
Baton Rouge, LA 70802 
225-383-7716 
Fax: 225-383-7773 FAX 
Email: j asmith@bellsouth.net 
Start  ate: 08/28/2006 
LEAD A TTORNE Y 
ATTORNEY TO BE NOTICED 

Rebecca E. May-Ricks 
Law Office of J. Arthur Smith, I11 
830 North Street 
Baton Rouge, LA 70802 
225-383-771 6 
Fax: 383-7773 
Email: remayricks@bellsouth.net 
Start Date: 08/28/2006 
ATTORNEY TO BE NOTICED 

represented by Winston G. DeCuir, Sr. 
DeCuir, Clark & Adams, LLP 
732 North Boulevard 
Baton Rouge, LA 70802 
225-346-871 6 
Fax: 225-336-1950 
Email: winston@decuirlaw.com 
Start Date: 12/20/2006 
LEAD A TTORNEY 
ATTORNEY TO BE NOTICED 

Linda Law Clark 
DeCuir, Clark & Adams, LLP 



CM/ECF LIVE - U.S. District Court:lamd - Docket Report 
1 L 

Page 2 of 3 

732 North Boulevard 
Baton Rouge, LA 70802 
225-346-8716 
Fax: 225-336-1 950 
Email: linda@decuirlaw . com 
Start Date: 12/2012006 
ATTORNEY TO BE NOTICED 

Winston G. DeCuir, Jr. 
DeCuir, Clark & Adams, LLP 
732 North Boulevard 
Baton Rouge, LA 70802 
225-346-87 16 
Fax: 225-336-1950 
Email: winstonjr@decuirlaw.com 
Start Date: 12/20/2006 
ATTORNEY TO BE NOTICED 

Defendant 

John Crain represented by Winston G. DeCuir, Sr. 
Provost & Vice President for Academic (See above for address) 
Afairs at Southeastern Louisiana Start Date: 12/20/2006 
University LEAD ATTORNEY 

ATTORNEY TO BE NOTICED 

Linda Law Clark 
(See above for address) 
Start Date: 12/20/2006 
ATTORNEY TO BE NOTICED 

Winston G. DeCuir, Jr. 
(See above for address) 
Start Date: 12/20/2006 
ATTORNEY TO BE NOTICED 

Defendant 

Hunter Alessi 

Defendant 

Dr. Tammy Bourg 

Defendant 

Dr. David Evenson 

Docket Text 

COMPLAINT against Board of Supervisors of the University of 
Louisiana Systems (Southeastern Louisiana University), John Crain 
( Filing fee $ 350.00 receipt number 4699003916.), filed by Steven 

Date Filed 

08/28/2006 

# 

- 1 



CMIECF LIVE - U.S. District Court:lamd - Docket Report 
J L 

Page 3 of 3 

Case #: 3:06-cv-00623-RET-SCR 

0911 212006 

1 1/02/2006 

1 112 112006 

12/08/2006 

1211 112006 

1211 112006 

12/20/2006 

0111 612007 

0 1 /25/2007 

02/26/2007 

02/28/2007 

- 2 

- 3 

- 4 

- 5 

- 6 

- 7 

- 8 

- 9 

10 

- 1 1 

Rushing.(DCB, ) (Entered: 08/30/2006) 

90 DAY CONFERENCE ORDER: Scheduling Conference set for 
12/14/2006 at 1 1 :30 AM before Magistrate Judge Stephen C. Riedlinger. 
Status Report due by 12/4/2006.. Signed by Judge Stephen C. Riedlinger 
on 911 2/2006.(SAH, ) (Entered: 0911 212006) 

WAIVER OF SERVICE Returned Executed by Steven Rushing. Board 
of Supervisors of the University of Louisiana Systems (Southeastern 
Louisiana University) waiver sent on 10/05/2006, answer due 
12/04/2006. (jdl) (Entered: 1 1/06/2006) 

WAIVER OF SERVICE Returned Executed by Steven Rushing. John 
Crain waiver sent on 10/5/2006, answer due 12/4/2006. (May-Rjcks, 
Rebecca) (Entered: 1 112 112006) 

Letter dated 12/06/06 fi-om Rebecca Ricks to MJ Riedlinger Re: 
postponement of status conference. (PAH, ) Modified on 12/8/2006 to 
edit text(PAH, ). (Entered: 12/08/2006) 

NOTICE OF REASSIGNMENT OF CONFERENCE.. . Scheduling 
Conference set for 1/25/2007 at 11 :30 AM before Magistrate Judge 
Stephen C. Riedlinger .... The status report shall be filed ten days prior to 
the date of the conference, by 111 0107 .... (SAH, ) (Entered: 1211 112006) 

Set/Reset DeadlinesIHearings: (This is a TEXT ENTRY ONLY. There is 
no hyperlink or PDF document associated with this entry) Status Report 
due by 111 012007. Scheduling Conference set for 1/25/2007 at 11 :30 AM 
before Magistrate Judge Stephen C. Riedlinger. (SAH, ) (Entered: 
1211 112006) 

ANSWER to Complaint by Board of Supervisors of the University of 
Louisiana Systems (Southeastern Louisiana University), John Crain. 
(SAH, ) (Entered: 1 2/20/2006) 

STATUS REPORT by Steven Rushing. (May-Ricks, Rebecca) '(Entered: 
0111 612007) 

Minute Entry / ORDER ... for proceedings held before Judge Stephen C. 
Riedlinger : Scheduling Conference held on 1/25/2007 .... Entry of a full 
scheduling order is deferred .... Pla's Motions for leave to amend shall be 
filed by 2/26/2007. (SAH, ) (Entered: 01/29/2007) 

AMENDED COMPLAINT against all defendants, filed by Steven 
Rushing.(May-Ricks, Rebecca) (Entered: 02/26/2007) 

ORDER: The original defendants shall have until 30 days after the new 
defendants are served to file a dispositive motion or a motion for a Rule 7 
(a), reply addressing their qualified immunity defense.. . . . Signed by 
Judge Stephen C. Riedlinger on 2/28/2007. (SAH) (Entered: 02/28/2007) 



UNITED STATES OF AMERICA 
DISTRICT COURT OF THE UNITED STATES 

EASTERN DISTRICT OF LOUISIANA 

CERTIFICATE 

I hereby certify that I have examined the Records of the United States District Court for the 

Eastern District of Louisiana (New Orleans, Louisiana) and find no litigation pending against: 

UNIVERSITY FACILITIES, INC. ($8,03 5,000 Louisiana Local Government Environmental 

Facilities and Community Development Authority Revenue and Refunding Bonds (Southeastern 

Louisiana University Student kousing/Phase Four Parking Project) In one or more series 

except as listed below: 

NOTHING FOUND ( as of3113107 @ 3:45 p.m.) 

Witness my hand and the seal of said Court, this 13th day of MARCH, 2007 at New Orleans, 

Louisiana. 

L O ~ ~ F ~  

uty Clerk 



STATE OF LOUISIANA - PARISH OF EAST BATON ROUGE 

CERTIFICATE OF SEARCH 

I, DOUG WELBORN, CLERK OF COURT FOR THE PARISH OF EAST BATON ROUGE, CERTIFY THAT THlS 
CERTIFICATE HAS BEEN RUN EXCLUSIVELY IN THE EXACT NAME OR NAMES HEREUNDER SET FORTH 
AND NOT IN ANY VARIATIONS OF SAID NAME OR NAMES. 

WHERE NO MIDDLE INITIALS HAVE BEEN FURNISHED, IDENTICAL NAMES WITH MIDDLE INITIALS HAVE 
NOT BEEN RUN AND WILL NOT BE UNLESS SPECIFICALLY REQUESTED. 

THlS CERTIFICATE DOES NOT WARRANT TITLE, NOR CERTIFY OWNERSHIP TO THE PROPERTY. 

I HEREBY CERTIFY THAT THERE ARE NO TRANSACTIONS OF RECORD IN THE CIVIL 

RECORDS OF THIS OFFICE FROM AUGUST 1, 2004 IN THE EXACT NAME OR NAMES OF: 

AS DEFENDANT: 
LOUISIANA LOCAL GOVERNMENTAL ENVIRONMENTAL 
FACILITIES AND COMMUNITY DEVELOPMENT 
AUTHORITY 

$8,035,000 Louisiana Local Government Environmental 
Facilities and Community Development Authority 
and Refunding Bonds (Southeastern Louisiana University 
Student HousingIPhase Four Parking Project) In one or 
more series 

Given under my hand and seal of office, this 14th day of MARCH ,20 07 at 7:30 a.m. 

DOUG WHBORN, CLERK OF COURT 

By: 

Print: DORIS IKE 

Public Senlice Form 816 
Rev. 212005 

Deputy Clerk and Recorder 
East Baton Rouge Parish 
Notary ID Number: 70205 



STATE OF LOUISIANA - PARISH OF EAST BATON ROUGE 

CERTIFICATE OF SEARCH 

I, DOUG WELBORN, CLERK OF COURT FOR THE PARISH OF EAST BATON ROUGE, CERTIFY THAT THlS 
CERTIFICATE HAS BEEN RUN EXCLUSIVELY IN THE EXACT NAME OR NAMES HEREUNDER SET FORTH 
AND NOT IN ANY VARIATIONS OF SAID NAME OR NAMES. 

WHERE NO MIDDLE INITIALS HAVE BEEN FURNISHED, IDENTICAL NAMES WITH MIDDLE INITIALS HAVE 
NOT BEEN RUN AND WILL NOT BE UNLESS SPECIFICALLY REQUESTED. 

THlS CERTIFICATE DOES NOT WARRANT TITLE, NOR CERTIFY OWNERSHIP TO THE PROPERTY. 

I HEREBY CERTIFY THAT THERE ARE NO TRANSACTIONS OF RECORD IN THE CIVIL 

RECORDS OF THIS OFFICE FROM AUGUST 1, 2004 IN THE EXACT NAME OR NAMES OF: 

AS DEFENDANT: 
BOARD OF SUPERVISORS FOR THE UNIVERSITY OF 
LOUISIANA SYSTEM 

$8,035,000 Louisiana Local Government Environmental 
Facilities and Community Development Authority 
and Refunding Bonds (Southeastern Louisiana University 
Student HousingIPhase Four Parking Project) In one or 
more series 

Given under my hand and seal of office, this 14th day of MARCH 320 07 at 7:30 a.m. 

DOUGflLBORN, CLERK OF COURT 

Print: DORIS IKE 

Public Service Form #I6  
Rev. 212005 

Deputy Clerk and Recorder 
East Baton Rouge Parish 
Notary ID Number: 70205 



fDnrrgipdpa pnrieh mkrk nf OImrf 
JULIAN E. DUFRECHE, CLERK OF COURT 

P. 0, BOX 667 * AMITE, LOUISIANA 70422 

GARY STANGA 
CHIEF DEPUTY 

ALISON CARONA 
CHBF FINANCIAL OFFICER 

HUMAN RESOURCES MANAGER 
CIVIL RECORDS SEARCH FORMS 

DATE: 3 /I 3 /a7 

TO WHOM IT MAY CONCERN: 

THIS IS TO CERTIFY THAT A CIVIL RECORD SEARCH WAS DONE ON THE FOLLOWING 
INDIVIDUALS : 

RECORDED: 

&NE R E c A  J 

THIS RECORDED SEARCH IS INCLUSIVE OF THE YEARS / 5 7 Q TO 

/,' 

L$ 
DE TY CLERK OF COURT 

TANGIPAHOA PARISH 
STATE OF LOUISIANA 

OUR COMMITMENT TO EXCELLENCE AND CONTINUED IMPROVEMENT 
I S  THE FOUNDATION UPON WHICH WE SERVE THE PUBLIC AND 

WORK I N  PARTNERSHIP WITH THE COMMUNITY 



Julian E. Dufreche 
Clerk of Court 
P. 0 .  Box 667 

11 0 North Bay Street, Suite 100 
Amite, LA 70422 
(985) 748-4146 

Received From : 
SEALE DAIGLE & ROSS A P C 
ATTENTION: CATHY 
P.O. BOX 699 
HAMMOND, LA 70404 

First VENDOR 
IBOARD OF SUPERVISORS FOR THE UNIVERSITY OF LOUISIANA SYSTEM 

First VENDEE 
IUNIVERSITY FACILITIES INC 1 

Index Type : Conveyances 

Type of Document : Lease - Conveyance Book 

Instrument # : 745731 

Book : 1091 Page : 480 
Recording Pages : 6 

Recorded Information 

I hereby certify that the attached document was filed for registry and recorded in the Clerk of Court's office for 
Tangipahoa Parish, Louisiana 

s/Jesslca Hussef 

On (Recorded Date) : 03/14/2007 

At (Recorded Time) : 1:30:29:000 PM 

Deputy Clerk 

CLERK OF COURT 
JULIAN E. DUFRECHE 
Parish of Tangipahoa 

I certifv that this is a true cow of the attached 
document that was filed f i r  registry and 

Recorded 0311 412007 at 1 :30:29 
Recorded in Book 1091 Page 480 C\ F!le Number 745731 

? \ 

Return To : 

Do not Detach this Recording Page from Original Document 



MEMORANDUM OF GROUND LEASE 

STATE OF LOUISIANA 0 
KNOW ALL MEN BY THESE PRESENTS: 

PARISH OF TANGIPAHOA 8 

MEMORANDUM OF LEASE 

This Memorandum of Lease (this "Memorandum") is entered into by and between 
the Board of Supervisors for the University of Louisiana System ("Lessor") and 
University Facilities, Inc. ("Lessee"). 

RECITALS 

A. Lessor and Lessee have entered into a First Amendment to Ground Lease 
Agreement effective as of March 1, 2007 and executed March 14, 2007 (the "Lease"), 
which amends the Ground Lease Agreement effective between the parties as of August 1, 
2004 and executed August 14,2004 recorded in the Conveyance Records of Tangipahoa 
Parish, State of Louisiana, as instrument # 672169, Book 994, Page 32 (the "Original 
Lease"), by which Lease Lessor did lease to Lessee, and Lessee did lease from Lessor, 
the immovable property more particularly described on Exhibit A attached hereto and 
incorporated herein (the "Land") and the facilities which are and will be located on the 
Land as more particularly described in the Lease. 

B. Lessor and Lessee desire to enter into this Memorandum, which is to be 
recorded in order that third parties may have notice of the parties' rights under the Lease. 

LEASE TERMS 

Specific reference is hereby made to the following terms and provisions of the 
Lease: 

1. The term of the Original Lease commenced on August 13, 2004 and the 
term of the Lease commenced March 14, 2007 and shall continue until 
midnight on August 1, 2047, unless sooner terminated or extended as 
provided in the Lease. 

2. Lessor has the right under the Lease to purchase the improvements 
constructed by Lessee on the Land at any time during the term of the Lease 
in accordance with the provisions thereof. 

3. Additional information concerning the provisions of the Lease can be 
obtained from the parties at the following addresses: 



Lessor: Board of Supervisors for the University of Louisiana System 
1201 North 3rd Street, Suite 7300 
Baton Rouge, Louisiana 70802 
Attention: Assistant Vice President for Facilities Planning 

Lessee: University Facilities, Inc. 
SLU Box 10709 
Hammond, Louisiana 70402 
Attention: Executive Director 

This Memorandum is executed for the purpose of recordation in the public 
records of Tangipahoa Parish, Louisiana in order to give notice of all the terms and 
provisions of the Lease and is not intended and shall not be construed to define, limit, or 
modify the Lease. All of the terms, conditions, provisions and covenants of the Lease are 
incorporated into this Memorandum by reference as though filly set forth herein, and 
both the Lease and this Memorandum shall be deemed to constitute a single instrument or 
document. 

3.Irc 
THUS DONE AND PASSED on the 5 day of March, 2007, in Baton Rouge, 

Louisiana, in the presence of the undersigned,both competent witnesses, who herewith 
sign their names with Phil K. Livingston, vice chairperson, of University Facilities, Inc, 
and me, Notary. 

WITNESSES: 

UNIVERSITY FACILITIES, INC. 



EXHIBIT A 

LAND DESCRIPTION 

Tract 1 (20.615 Acre Tract): 

A certain parcel of ground being a portion of the Southeastern Louisiana University 
Campus being designated as "20.615 ACRE TRACT" containing 20.615 acres (898,003 
sq. 8.) located in Section 23, Township 6 South, Range 7 East, City of Hammond, 
Tangipahoa Parish, Louisiana, being more particularly described as follows: 

Commence at the point formed by the intersection of the Westerly Right of Way 
Line of SGA Drive and the Southerly Right of Way line of West University 
Avenue, said point also being the Point of Beginning. 

Thence, along the Easterly Right of Way of SGA Drive S 00°00'00" W a distance 
of 320.00 feet to a point and corner; thence S 45O00'00" E a distance of 3 1.82 feet 
to a point and corner; thence S 00°00'00" E a distance of 595.00 feet to a point 
and corner; thence S 15O33'28" W a distance of 125.49 feet to a point and corner; 
thence S 13O16'07" E a distance of 353.60 feet to a point and corner; thence 
departing said right-of-way S 77O00'45" W a distance of 230.92 feet to a point and 
corner; thence, S 00°00'00" W a distance of 116.96 feet to a point and corner; 
thence, S 90°00'00" W a distance of 155.92 feet to a point and corner; thence, S 
00°00'00" W a distance of 61.84 feet to a point and corner; thence, S 90°00'00" W 
a distance of 176.95 feet to a point and corner; thence, N 00°00'00" E a distance 
of 128.24 feet to a point and corner; thence, S 90°00'00" W a distance of 77.26 
feet to a point and corner; thence, N 00°00'00" E a distance of 1505.01 feet to a 
point and corner, said point being on the Southerly Right of Way of West 
University Avenue; thence, S 90°00'00" E a distance of 635.15 feet to a point and 
corner, said point being the Point-Of-Beginning. 

Being the same property as shown on that map of survey entitled "Map Showing 
ALTAIACSM Survey of a Portion of the Southeastern Louisiana University Campus 
Located in Section 23, T6S-R7E, City of Hamrnond, Parish of Tangipahoa for 
Southeastern Louisiana University" prepared by David L. Patterson, P.L.S., dated May 6, 
2004. 

Tract 2 (11.28 Acre Tract - OaksNillage): 

A certain tract or parcel of land containing 1 1.28 acres situated in Section 14, T-6-S, R-7- 
E, City of Hammond, Tangipahoa Parish, Louisiana and more particularly described as 
follows: 

Commencing at the intersection of General Pershing and University Avenue, 
thence North 02O02'41" West 797.3 1 feet to the Point of Beginning; 



thence South 89'43'41" West 709.92 feet; thence North 00'17'07" West 600.77 
feet; thence North 89'40'12" East 858.25 feet; thence South 45'06'19" East 
193.98 feet; thence South 77'43'57" West 220.07 feet; thence South 01'14'39" 
West 418.55 feet; thence South 89'43'41" West 58.56 feet to said Point of 
Beginning. 

Being the same property as shown on that map of survey entitled "Plat of Survey 
Prepared for Southeastern Louisiana University Showing a 11.28 Acre Tract of Land 
Situated in Section 14, T-6-S, R-7-E, City of Hammond, Tangipahoa Parish, Louisiana" 
prepared by Randall E. Ward, P.L.S., dated June 22,2004. 

Tract 3 (1.70 Acre Tract - Taylor Hall): 

A certain tract or parcel of land containing 1.70 acres situated in Section 23, T-6-S, R-7- 
E, Tangipahoa Parish, Louisiana and more particularly described as follows: 

Commencing at the intersection of North General Pershing Street and Texas Avenue; 
thence North 06'46'03" West 240.96 feet to the Point of Beginning; 

thence North 00'14'06" West 278.02 feet; thence North 89'50'08" East 252.70 feet; 
thence South 00'08'03" East 181.58 feet; thence South 89'48'33" West 39.94 feet; 
thence South 00'21'03" West 96.15 feet; thence South 89'49'36" West 292.51 feet to 
Point of Beginning. 

Being the same property as shown on that map of survey entitled "Plat of Survey 
Prepared for Southeastern Louisiana University Showing a 1.70 Acre Tract of Land 
Situated in Section 14, T-6-S, R-7-E, City of Hamrnond, Tangipahoa Parish, Louisiana" 
prepared by Randall E. Ward, P.L.S., dated June 22,2004. 

Tract 4 (1.06 Acre Tract - Intermodal Facilitv): 

A certain piece or portion of land being situated in Section 23, Township 6 South, Range 
7 East, Tangipahoa Parish, Louisiana, being more fully described as follows: 

Commencing at the Northeast Intersection of West Dakota Street and Galloway Drive 
and run along the East right-of-way of Galloway Drive North 14 Degrees 50 Minutes 00 
Seconds West for a distance of 3 17.00 feet to a point; thence leaving said right-of-way 
run South 75 Degrees 13 Minutes 18 Seconds West for a distance of 21.78 feet to a point; 
thence run North 14 Degrees 46 Minutes 42 Seconds West for a distance of 30.32 feet to 
the Point of Beginning; 

From the Point of Beginning run South 75 Degrees 13 Minutes 18 Seconds West for a 
distance of 17.83 feet to a point; thence run North 14 Degrees 46 Minutes 42 Seconds 
West for a distance of 6.93 feet to a point; thence run South 75 Degrees 13 Minutes 18 
Seconds West for a distance of 164.91 feet to a point; thence run North 14 Degrees 46 
Minutes 42 Seconds West for a distance of 251.49 feet to a point; thence run North 75 



Degrees 13 Minutes 18 Seconds East for a distance of 164.91 feet to a point; thence run 
North 14 Degrees 46 Minutes 42 Seconds West for a distance of 6.93 feet to a point; 
thence run North 75 Degrees 13 Minutes 18 Seconds East for a distance of 17.83 feet to a 
point; thence run South 14 Degrees 46 Minutes 42 Seconds East for a distance of 265.35 
feet back to the Point of Beginning. 

Tract 5 (0.40 Acre Tract - Stadium Expansion): 

A certain piece or portion of land being situated in Section 23, Township 6 South, Range 
7 East, Tangipahoa Parish, Louisiana, being more fully described as follows: 

Commencing at the Northeast Intersection of West Dakota Street and Galloway Drive 
and run along the East right-of-way of Galloway Drive North 14 Degrees 50 Minutes 00 
Seconds West for a distance of 3 17.00 Feet to the Point of Beginning; 

From the Point of Beginning and leaving said right-of-way run South 75 Degrees 13 
Minutes 18 Seconds West for a distance of 21.78 feet to a point; thence run North 14 
Degrees 46 Minutes 42 Seconds West for a distance of 326.00 feet to a point; thence run 
North 75 Degrees 13 Minutes 18 Seconds East for a distance of 52.92 Feet to a point; 
thence run South 14 Degrees 46 Minutes 42 Seconds East for a distance of 326.00 feet to 
a point; thence run South 75 Degrees 13 Minutes 18 Seconds West for a distance of 3 1.13 
feet back to the Point of Beginning. 



State of Louisiana 
DIVISION OF ADMINISTRATION 

OFFICE OF RISK MANAGEMENT 

KATHLEEN BABlNEAUX BLANCO 
GOVERNOR 

JERRY LUKE LEBLANC 
COMMISSIONER OF ADMINISTRATION 

March 12,2007 

Ms. Patti Dunbar 
Jones Walker 
8555 United Plaza Boulevard, 5th Floor 
Baton Rouge, LA 70809 

Dear Ms. Dunbar: 

RE: Certificates of lnsurance and 
Evidence of Property lnsurance for 
Commercial General Liability 
(includes Personal Injury Liability) 
Automobile Liability 
Workers' Compensation Liability 
Blanket Property 
Boiler and Machinery 
5220 Southeastern Louisiana University 

Attached are original certificates of insurance and evidence of property insurance forms showing proof of 
coverage for Football Stadium Improvements and the lntermodal Parking Facility. Please forward the 
original certificates to the certificate holders and make a copy of each for your files and records. 

If you have any questions, please call me at (225) 342-8598 or send a fax to (225) 342-3845. 

Sincerely,. 

Dodi Richard, ClSR 
State Risk Underwriter Ill 

Attachments 

POST OFFICE BOX 91 106 BATON ROUGE, LA 70821-9106 
(225) 342-8500 

AN EQUAL OPPORTUNITY EMPLOYER 



CERTIFICATE OF INSURANCE 

I Issue Date 
March 12, 2007 

University Facilities, Inc. and The Bank of New York Trust Company, N.A. are added as additional insureds as regards the sole negligence of Southeastern 
Louisiana University for the $8,035,000 Louisiana Local Government Environmental Facilities and Community Development Authority Revenue Bonds 
(Southeastern Louisiana University Student Housing/University Facilities, Inc.: Phase Four Parking Project) Series 2007. 

PRODUCER 
Office of Risk Management - DOA 
Post Office Box 91 106 
Baton Rouge, Louisiana 70821-9106 

INSURED State of Louisiana 
southeastern Louisiana University 
SLU Box 10691 
Hammond, LA 70402 

CORP. NO: 5220 
COVERAGES 
THlS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE 
POLICY PERIOD INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH 
RESPECT TO WHICH THlS CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED 

CANCELLATION 
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL 

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS 
NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS CERTIFICATE DOES NOT AMEND, 
EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW. 

COMPANY AFFORDING COVERAGE 

Louisiana Self-Insurance Fund 

ENDEAVOR TO MAIL 30 DAYS WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT, BUT FAILURE TO MAIL SUCH NOTICES 

HEREIN 

co 
LTR 

SHALL IMPOSE NO OBLIGATIONS OR LIABILITY OF ANY KIND UPON THE COMPANY, ITS AGENTS OR REPRESENTATIVES. 
CERTIFICATE HOLDER AUTHORIZED REPRESENTATIVE 

POLICIES. 

POLICY 
EXPIRATION 

07-01 -2007 

07-01 -2007 

07-01-2007 

University Facilities, Inc. The Bank of New York Trust Company, N.A. 
SLU Box 10709 10161 Centurion Parkway 
Hammond, LA 70402 Jacksonville, FL 32256 

Attention: Corporate Trust Department 

U 
TOMMY ARBOUR, U N D E R W R I T I N ~ A G E R  

IS SUBJECT TO ALL TERMS, EXCLUSIONS, 

TYPE OF INSURANCE 

GENERAL LIABILITY 

COMMERCIAL GENERAL LIABILITY 
CLAIMS MADE IXj OCCURRENCE 

IXI PERSONAL & ADVERTISING INJURY 
IXI POLLUTION (Sudden &Accidental Only) 
IXj PROFESSIONAL LIABILITY 
IXI PRODUCTSICOMPLETED OPERATIONS 

FIRE DAMAGE (Any one fire) 
MEDICAL EXPENSES 

AUTOMOBILE LIABILITY 

IXI ANY AUTO 
OWNED 
NON-OWNED 
HIRED 

AUTOMOBILE PHYSICAL DAMAGE 

OOWNED 
SPECIFICALLY DESCRIBED 

q HIRED 

[X1 WORKERS' COMPENSATION 
AND 

EMPLOYERS LIABILITY 

MEDICAL MALPRACTICE 
LIABILITY 

DESCRIPTION OF OPERATlONSlLOCATlONSNEHlCLESlSPEClAL 

LIABILITY LIMITS 
AND 

POLICY 
NUMBER 

CGL20062007 

ALPD20062007 

WC20062007 

BODILY 
INJURY 

PROPERTY 
DAMAGE 

:GD 
BODILY 
INJURY 

PROPERTY 
DAMAGE 

B1 & 
COMBINED 

CONDITIONS OF SUCH 

POLICY 
EFFECTIVE 

07-01 -2006 

07-01-2006 

07-01 -2006 

ITEMS 

STATUTORY 
$5,000,000 (EACH ACCIDENT) 

$5,000,000 (DISEASE-POLICY LIMIT) 

$5,000,000 (DISEASE-EACH EMPLOYEE) 

EACH 
OCCURRENCE 

$5,000.000 

$5,000,000 

AGGREGATE 



EVIDENCE OF PROPERTY INSURANCE 
I ISSUE DATE: 

March 12, 2007 
THIS IS EVIDENCE THAT INSURANCE AS IDENTIFIED BELOW HAS BEEN ISSUED, IS IN FORCE, AND CONVEYS ALL THE RIGHTS AND PRIVILEGES 
AFFORDED UNDER THE POLICY. 

PROPERTY INFORMATION 

LOCATION - DESCRIPTION 

PRODUCER 

Office of Risk Management - DOA 
Post Office Box 91 106 
Baton Rouge, Louisiana 70821 -91 06 

INSURED : State of Louisiana 
Southeastern Louisiana University 
SLU Box 10691 
Hammond, LA 70402 

ORM AGENCY LOCATION CODE: 5220 

NUMBER I I I 

COMPANY 

Louisiana Self Insurance Fund 

LOAN NUMBER: 

COVERAGE INFORMATION 

All Risk Broad Form Property Coverage, including flood and Not Applicable 
earthquake, subject to Policy Exclusions and limit of $50,000,000 
combined single limit per occurrence $1,000 Per Occurrence 

EFFECTIVE DATE 
(MM-DD-YYYY) 

07-01 -2006 

POLICY 

I Property: 
I I I 

Comprehensive Boiler and Machinery coverage including 
Business Interruption and Extra Expense coverage subject to 
policy exclusions and limit of $50,000 per accident. 

EXPIRATION DATE 
(MM-DD-YYYY) 

07-01 -2007 

COVERAGES - PERILS - FORMS 

RepairlReplacement Cost 

CONTINUOUS 
UNTIL 
TERMINATED IF 
CHECKED 

$1,000 Per Accident 
First Party Property Damage Only 

AMOUNT OF INSURANCE 

REMARKS (INCLUDING SPECIAL CONDITIONS) 

DEDUCTIBLE 

$8,035,000 Louisiana Local Government Environmental Facilities and Community Development Authority Revenue Bonds (Southeastern Louisiana 
University Student HousinglUniversity Facilities, Inc.: Phase Four Parking Project) Series 2007 

CANCELLATION 

THE POLICY IS SUBJECT TO THE PREMIUMS, FORMS, AND RULES IN EFFECT FOR EACH POLICY PERIOD. SHOULD THE POLICY BE TERMINATED, 
THE COMPANY WlLL GIVE THE ADDITIONAL INTEREST IDENTIFIED BELOW 30 DAYS WRITTEN NOTICE AND WlLL SEND NOTIFICATION OF ANY 
CHANGES TO THE POLICY THAT WOULD AFFECT THAT INTEREST, IN ACCORDANCE WITH THE POLICY PROVISIONS OR AS REQUIRED BY LAW. 
ADDITIONAL INTEREST 

University Facilities, Inc. The Bank of New York Trust Company, N.A. 
SLU Box 10709 10161 Centurion Parkway 
Hammond, LA 70402 Jacksonville, FL 32256 

Attention: Corporate Trust Department 

NATURE OF INTEREST 
MORTGAGEE TRUSTEE LOSS PAYEE 
(OTHER) 

SIGNATURE OF AUTHORIZED REPRESENTATIVE 

L- - " -  TOMWARBOUR. 



CERTIFICATE OF INSURANCE 

I Issue Date 

Post Office Box 91 106 
Baton Rouge, Louisiana 70821 -91 06 

-~ - 

March 12,2007 

EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW. 
COMPANY AFFORDING COVERAGE 

PRODUCER 
Office of Risk Management - DOA 

INSURED State of Louisiana 
Southeastern Louisiana University 
SLU Box 10691 
Hammond, LA 70402 

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS 
NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS CERTIFICATE DOES NOT AMEND, 

Louisiana Self-Insurance Fund 

CORP. NO: 5220 
COVERAGES 
THlS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE 
POLICY PERIOD INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH 
RESPECT TO WHICH THlS CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED 

University Facilities, Inc. is added as an additional insured as regards the sole negligence of Southeastern Louisiana University for the Football Stadium 
Improvements. 

CANCELLATION 
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL 
ENDEAVOR TO MAlL 30 DAYS WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT, BUT FAILURE TO MAlL SUCH NOTICES 
SHALL IMPOSE NO OBLIGATIONS OR LIABILITY OF ANY KIND UPON THE COMPANY, ITS AGENTS OR REPRESENTATIVES. 
CERTIFICATE HOLDER AUTHORIZED REPRESENTATIVE 

University Facilities, Inc. 
SLU Box 10709 
Hammond, LA 70402 

V 

TOMMY ARBOUR, UNDERWRITING MANAGER 

HEREIN 

CO 
LTR 

LIABILITY LIMITS 
CONDITIONS OF SUCH 

POLICY 
EFFECTIVE 

07-01 -2006 

07-01-2006 

07-01 -2006 

ITEMS 

POLICIES. 

POLICY 
EXPIRATION 

07-01 -2007 

07-01 -2007 

07-01-2007 

IS SUBJECT TO ALL TERMS, EXCLUSIONS, 

TYPE OF INSURANCE 

GENERAL LIABILITY 

q COMMERCIAL GENERAL LIABILITY 
ClAlMSMADE HOCCURRENCE 

q PERSONAL & ADVERTISING INJURY 
q POLLUTION (Sudden &Accidental Only) 
H PROFESSIONAL LIABILITY 
IXI PRODUCTSICOMPLETED OPERATIONS 

FIRE DAMAGE (Any one fire) 
MEDICAL EXPENSES 

AUTOMOBILE LIABILITY 

ANY AUTO 
OWNED 
NON-OWNED 
HIRED 

AUTOMOBILE PHYSICAL DAMAGE 

OOWNED 
SPECIFICALLY DESCRIBED 

[7 HIRED 

WORKERS' COMPENSATION 
AND 

EMPLOYERS' LIABILITY 

MEDICAL MALPRACTICE 
LIABILITY 

DESCRIPTION OF OPERATlONSlLOCATlONSNEHlCLESlSPEClAL 

AGGREGATE 

BODILY 
INJURY 

PROPERTY 
DAMAGE 

BI & PD 
COMB\NED 

BODILY 
INJURY 

PROPERTY 
DAMAGE 

" & 
COMBINED 

AND 

POLICY 
NUMBER 

CGL20062007 

ALPD20062007 

WC20062007 

STATUTORY 
$5,000,000 (EACH ACCIDENT) 

$ 5,000,000 (DISEASE-POLICY LIMIT) 

$5,000,000 (DISEASE-EACH EMPLOYEE) 

EACH 
OCCURRENCE 

$5,000,000 

$5,000,000 



EVIDENCE OF PROPERTY INSURANCE 
ISSUE DATE: 

m 
March 12,2007 

THIS IS EVIDENCE THAT INSURANCE AS IDENTIFIED BELOW HAS BEEN ISSUED, IS IN FORCE, AND CONVEYS ALL THE RIGHTS AND PRIVILEGES 
AFFORDED UNDER THE POLICY. 

PROPERTY INFORMATION 

LOCATION - DESCRIPTION 

PRODUCER 

Office of Risk Management - DOA 
Post Office Box 91 106 
Baton Rouge, Louisiana 70821 -91 06 

INSURED : State of Louisiana 
Southeastern Louisiana University 
SLU Box 10691 
Hammond, LA 70402 

ORM AGENCY LOCATION CODE: 5220 

Football Stadium Improvements 

COMPANY 

Louisiana Self Insurance Fund 

LOAN NUMBER: 

NUMBER 

COVERAGE INFORMATION 

All Risk Broad Form Property Coverage, including flood and 
earthquake, subject to Policy Exclusions and limit of $50,000,000 
combined single limit per occurrence 

CONTINUOUS 
UNTIL 
TERMINATED IF 
CHECKED 

EFFECTIVE DATE 
(MM-DD-YYYY) 

07-01 -2006 

Comprehensive Boiler and Machinery coverage including 
Business Interruption and Extra Expense coverage subject to 
policy exclusions and limit of $50,000 per accident. 

EXPIRATION DATE 
(MM-DD-YYYY) 

07-01 -2007 

DEDUCTIBLE POLICY 

I Building: I Not Applicable I 
COVERAGES - PERILS - FORMS AMOUNT OF INSURANCE 

I 1 $1.000 Per Accident 

ContentslMovable 
Property: 

REMARKS (INCLUDING SPECIAL CONDITIONS) 

Actual Cash Value 

RepairlReplacement Cost 

CANCELLATION 

$1,000 Per Occurrence 

First Party Property Damage Only 

TOMMY ARB-, - 

THE POLICY IS SUBJECT TOTHE PREMIUMS, FORMS, AND RULES IN EFFECT FOR EACH POLICY PERIOD. SHOULD THE POLICY BE TERMINATED, 
THE COMPANY WlLL GIVE THE ADDITIONAL INTEREST IDENTIFIED BELOW 30 DAYS WRllTEN NOTICE AND WlLL SEND NOTIFICATION OF ANY 
CHANGES TO THE POLICY THAT WOULD AFFECT THAT INTEREST, IN ACCORDANCE WITH THE POLICY PROVISIONS OR AS REQUIRED BY LAW. 

STATE RISK UNDERWRITING MANAGER 

ADDITIONAL INTEREST NATURE OF INTEREST 



CROSS RECEIPT - RECEIPT OF THE TRUSTEE 

The undersigned acknowledges receipt from Morgan Keegan & Company, Inc., (the 
"Underwriter") of payment of an aggregate of $7,513,975.95, representing the $8,035,000 
aggregate principal amount of the Bonds, less an original issue discount of $71,630.30, less an 
Underwriter's discount of $90,393.75, and less bond insurance premium of $359,000. Proceeds 
of the Bonds are to be deposited in accordance with the provisions of the Indenture. 

In addition the receipt of $625,000 Board contribution is acknowledged. 

Proceeds of the Bonds and the Board contribution are to be deposited in accordance with 
the provisions of the Indenture. 

Dated: March 14,2007 THE BANK OF NEW YORK 
/ /7 

By: 

Assistant viceCpresident 



CROSS RECEIPT - RECEIPT OF THE ISSUER 

The undersigned acknowledges receipt from Morgan Keegan & Company, Inc., (the 
"Underwriter") of payment of an aggregate of $7,513,975.95, representing the $8,035,000 
aggregate principal amount of the Bonds, less an original issue discount of $71,630.30, less an 
Underwriter's discount of $90,393.75, and less bond insurance premium of $359,000. Proceeds 
of the Bonds are to be deposited in accordance with the provisions of the Indenture. 

Dated: March 14,2007 LOUISIANA LOCAL GOVERNMENT 
ENVIRONMENTAL FACILITIES AND 
COMMUNITY DEVELOPMENT AUTHORITY 

BY: 



CROSS RECEIPT - RECEIPT FOR BONDS 

The undersigned hereby acknowledges receipt from the Louisiana Local Government 
Environmental Facilities and Community Development Authority (the "Issuer") of its 
$5,545,000 Revenue Bonds (Southeastern Louisiana University Student Housing/University 
Facilities, Inc.: Phase Four Parking Project) Series 2007A and $2,490,000 Revenue Bonds 
(Southeastern Louisiana University Student Housing/University Facilities, Inc.: Phase Four 
Parking Project) Series 2007B (collectively, the "Bonds"), dated March 14, 2007, each being in 
the form of fully registered bonds without coupons, bearing the numbers and interest rates and 
maturing in the principal amounts in the years as set forth on Schedule I attached hereto, all as 
provided in the Trust Indenture dated as of March 1, 2007 and entered into between the Issuer 
and The Bank of New York, as trustee, all as authorized by the resolutions adopted by the Issuer 
on February 12,2004, May 13,2004 and October 12,2006 (collectively, the "Resolution"). The 
Bonds are delivered this date to The Bank of New York Trust Company, N.A. as an agent of DTC under 
its Fast Automated Securities Transfer procedures. 

Dated: March 14,2007 MORGAN KEEGAN & COMPANY, INC. 

By: dA3 & 
Title: e n g  Director 



$5,545,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing/ 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007A 

$2,490,000 
Louisiana Local Government Environmental Facilities and 

Community Development Authority 
Revenue Bonds 

(Southeastern Louisiana University Student Housing/ 
University Facilities, Inc.: Phase Four Parking Project) 

Series 2007B 

SCHEDULE OF BONDS AUTHENTICATED MARCH 14,2007 

Bond No. 
RA- 1 
RA-2 
RA-3 
RA-4 
RA-5 
RA-6 
RA-7 
RA-8 
RA-9 

RA-10 
RA- 1 1 
RA-12 

RB-1 

Maturity 
(February 1) 

2008 
2009 
2010 
201 1 
2012 
2013 
2014 
2015 
2016 
2017 
2027 
203 1 

203 7 

Principal 
Amount 

$ 165,000 
145,000 
150,000 
155,000 
160,000 
170,000 
175,000 
185,000 
190,000 
200,000 

2,5 15,000 
1,335,000 

2,490,000 

Interest 
Rate 
4.250% 
4.250 
4.250 
4.250 
4.250 
4.000 
4.250 
4.250 
4.250 
4.250 
4.200 
4.200 

4.375 

CUSP 
546279 ZV5 
546279 ZW3 
546279 2 x 1  
546279 ZY9 
546279 226 
546279 A26 
546279 A34 
546279 A42 
546279 A59 
546279 A67 
546279 A75 
546279 A83 

546279 A91 



Final 

LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES 
AND COMMUNITY DEVELOPMENT AUTHORITY 
(SOUTHEASTERN LOUISIANA UNIVERSITY, UNIVERSITY FACILITIES, INC.) 
AAA INSURED(MBIA), REVENUE BONDS, SERIES 2007 

Debt Service Schedule Part 1 of 2 

Date Principal Coupon Interest Total P+I 
08/01/2007 130,245.14 130,245.14 
02/01/2008 165,000.00 4.250% 171,125.00 336,125.00 
08/01/2008 167,618.75 167,618.75 
0210 112009 145,000.00 4.250% 167,618.75 312,618.75 

File I S:\zollirw\SE UNIVlSER 2006\SER 99.SF I FINAL Issue Summary ( 31 512007 1 2:48 PM 



Final 

LOUISIANA LOCAL GOVERNMENT ENVIRONMENTAL FACILITIES 
AND COMMUNITY DEVELOPMENT AUTHORITY 
(SOUTHEASTERN LOUISIANA UNIVERSITY, UNIVERSITY FACILITIES, INC.) 
AAA INSURED(MBIA), REVENUE BONDS, SERIES 2007 

Debt Service Schedule Part 2 of 2 

Date Principal Coupon Interest Total P+I 

08/01/2030 61,923.75 61,923.75 
0210 11203 1 355,000.00 4.200% 61,923.75 416,923.75 
0810 11203 1 54,468.75 54,468.75 

Total $8,035.000.00 $6.317.773.90 $14.352.773.90 

Yield Statistics 

IRS Form 8038 

File ( S:\zollirw\SE UNIWSER 2006\SER 99.SF ( FINAL ( Issue Summary 1 31 512007 ( 2:48 PM 



Morgan Ueegan !?zl 
Morgan Keegan & Company, Inc. 
Public Finance Department 
909 Poydras Street, Suite 1300 
New Orleans, Louisiana 701 12 
5041529-1 556 
FAX 5041595-3293 
WATS 800172311 52 1 

Members New York Stock Exchange, Inc. 

TO: Southeastern Louisiana University 
FROM: John Poche 
DATE: March 8,2007 

RE: Louisiana Community Development Authority 
Southeastern Louisiana University 
Revenue Bonds, Series 2007 A&B 

DRAFT CLOSING MEMORANDUM 

I. CLOSING 

A. PRE-CLOSING AND CLOSING 

1. Pre-Closing for the University's Series 2007 A&B Revenue Bond Issue will be on 
Tuesday, March 13,2007 at 2:00 p.m. at the law offices of Jones Walker, L.L.P. in Baton Rouge. 

Jones Walker, Waechter, Poitevent, Carrere & Denegre, L.L.P. 
Four United Plaza - Floor 
8555 United Plaza Boulevard 
Baton Rouge, Louisiana 70809-7000 
Phone: (225) 248-2 1 14 
Fax: (225) 248-3096 
E-mail: pdunbar(ii,ioneswalker.com 

2. Closing for the University's Series 2007 A&B Revenue Bond Issue will be on Wednesday, 
March 14,2007 at 9:00 a.m. at the law offices of Jones Walker, L.L.P. in Baton Rouge. 

11. SOURCES & USES Issue 
SERIES A SERIES B Summary 

Sources Of Funds 

Uses Of Funds 

Morgan Keegnn & Compat~y, Inc. Page: 1 



Morgan Keegan 

In. THE SERIES 2007 A&B BONDS ~ T V E R S I T Y  FUNDS I USE OF PROCEEDS 

A. The University will wire transfer their required cash contribution to the Trustee, The Bank of 
New York, in the amount of $625.000.00 (representing a $155,000.00 contribution to the Series 
A Parking Fees Account and a $470,000.00 contribution to the Series B Parking Fees Account) 
on Tuesdav. March 13,2007 by FEDERAL FUNDS WIRE (same day funds) as follows: 

The Bank of New York 
ABA #02 10000 1 8 
GLA 111-565 
TAS #458122 
REF: SELU STU HSNG BOND PROCEEDS FD 2007 

B. On Wednesday, March 14,2007, Morgan Keegan will wire payment of $7,513,975.95 to 

The Bank of New York, as Trustee for this issue. 

Settlement for the Series 2007 A&B Bonds is as follows: 

Series 2007 A&B Bonds 
Less: Underwriter's Discount 

Bond Insurance Premium 
Original Issue Discount 

Payment to Trustee 

The $7,513,975.95 will be wired to The Bank of New York, at the following instructions: 

The Bank of New York 
ABA #02 10000 1 8 
GLA 111-565 
TAS #458122 
REF: SELU STU HSNG BOND PROCEEDS FD 2007 

C. On Wednesday, March 14,2007, Morgan Keegan, on behalf of the University, will wire payment 
of $359,000.00 to MBIA for payment of the bond insurance representing $221,772.65 for the Series 
2007A issue and $137,227.35 for the Series 2007B issue. The wire instructions for MBIA are as 
follows: 

JP Morgan Chase Bank 
For Benefit of MBIA 
ABA No.: #021000021 
Acct. NO.: 9 10-2-72 1 728 
Policy No: 492820 & 492830 

Morgan Keegsn Jt Company, Inc. Page: 2 



Morgan Keegan 

IV. RECEIPT AND DISBURSEMENT OF FUNDS 

A. The Trustee will receive $625,000.00 from Southeastern Louisiana University to be deposited into the 
Series 2007 Bond Proceeds Fund. 

$90,000.00 of the proceeds should be transferred into the Series 2007 Cost of Issuance to pay 
the cost of issuance related to the Series 2007 Bonds. 

$535,000.00 of the proceeds should be transferred into the Series 2007 Project Fund. 

B. The Trustee will receive $7,513,975.95 from Morgan Keegan to be deposited and allocated as 
established by the Trust Indenture as follows: 

$6,961,007.19 of the proceeds should be transferred into the Series 2007 Project Fund; 

$70,000.00 of the proceeds should be transferred into the Series 2007 Cost of Issuance, 
combined with the $90,000 contribution from the University, will be used to pay the cost of 
issuance related to the Series 2007 Bonds. The Trustee will disburse the amounts in the Series 
2007 Cost of Issuance Account pursuant to written authorization from the Authority. 

$482,968.76 of the proceeds should be transferred into the Series 2007 Debt Service Reserve 
Fund. 

V. RELEASE OF BONDS 

DTC Underwriting (212-855-3752) will release the Bonds to Morgan Keegan & Company, Inc. (#780) 
upon notification from Morgan Keegan and the Trustee that the issue is closed. 

Morgan Keegnn Sr Cornpa~iy, Inc. Page: 3 


	 INDEX 
	I. BASIC FINANCING AND SALE DOCUMENTS
	 1. Transcript Certificate 
	 2. Trust Indenture by and between the Issuer dated as of March 1, 2007 
	 3. Loan Agreement by and between the Issuer and the Corporation, dated as of March 1, 2007 
	 4. First Amendment to Ground and Building Lease Agreement by and between the Board, as Lessor, and the Corporation, Lessee, dated as of March 1, 2007 
	 5. Assignment of Agreements and Documents by the Corporation in favor of the Trustee dated as of March 1, 2007, including proof of recordation 
	 6.  First Amendment to Agreement to Lease with Option to Purchase by and between the Corporation, as Lessor, and the Board, as Lessee, dated as of March 1, 2007 
	 7a.  Preliminary Official Statement dated february 26, 2007 
	 7b.  15c2-12 Certificates of the Issuer, the Board and the Corporation 
	 8.  Bond Purchase Agreement by and among the Issuer, the Corporation and the Underwriter, dated March 5, 2007 
	 9.  Official Statement dated March 5, 2007 
	 10.  Tax Regulatory Agreement and Arbitrage Certificate by and among the Board, the Issuer, The Trustee and the Corporation dated March 14, 2007 
	 11.  Continuing Disclosure Certificate of the Board 
	 12.  Reimbursement and Indemnity Agreement between the Bond Insurer, the Issuer, and the Corporation 
	II.  ISSUER DOCUMENTS AND PROCEEDINGS
	 13.  General Certificate of the Issuer 
	 14a. Certified Copy of the Resolution adopted by the Issuer on February 12, 2004  
	 14b.  Afidavit of publication and tearsheet evidencing publication of (a) above 
	 15a.  Certified Copy of Resolution adopted by the Issuer on May 13, 2004 
	 15b.  Affidavit of publication and tearsheet evidencing publication of (a) above 
	 16a.  Certified Copy of Resolution adopted by the Issuer on October 12, 2006  
	 16b.  Affidavit of publication and tearsheet evidencing publication of (a) above 
	 17.  Approval of Attorney General of the State of Louisiana, including 
	 (i) the proceedings taken at the public hearing ("TEFRA Hearing") held on October 31, 2006; and 
	 (ii)  affidavits of publication of the Notice of Public Hearing in the Advocate and in the Hammond Daily Star 
	 18.  Order of Issuer Requesting the Trustee to authenticate and deliver the Bonds 
	 19.  Form 8038, including evidence of receipt from the Internal Revenue Service 
	III.  LOUISIANA STATE BOND COMMISSION ITEMS
	 20.  Proceedings evidencing approval of the issuance of the Bonds by the State Bond Commission at its meeting of April 15, 2004 
	 21.  Acknowledgement of Receipt of Payment of Closing Fee 
	IV.  BOARD OF SUPERVISORS ITEMS
	 22a. Minutes of the meeting of the Board held on August 25, 2006 
	 22b. Resolution adopted by the Board on August 25, 2006 
	 23.  Proceedings of the Board of Regents on June 22, 2006 evidencing approval of the Leases 
	V.  CORPORATION ITEMS
	 24.  General Certificate of the Corporation with Exhibits:
	 a. Certificate of Good Standing by the Secretary of State of the State of Louisiana;
	 b.  Certified copy of the Articles of Incorporation;
	 c.  By-Laws; and 
	 d.  Resolution(s) of the Corporation dated June 30, 2006 authorizing the execution of the financing documents;
	VI.  DEVELOPER, GENERAL CONTRACTOR AND ARCHITECT ITEMS
	 25.  Design-Build Contract 
	VII.  TRUSTEE ITEMS
	 26.  Authentication, Signature Identification and General Certificate of the Trustee 
	VIII.  LEGAL OPINIONS
	 27.  Opinion of Bond Counsel 
	 28.  Supplemental Opinion of Bond Counsel 
	 29.  Opinion of Issuer Counsel 
	 30.  Opinion of Corporation Counsel 
	 31.  Opinion of Board Counsel 
	 32.  Opinion of Trustee Counsel 
	 33.  Opinion of Underwriter Counsel 
	 34.  Opinion of Counsel to Bond Insurer 
	IX.  MISCELLANEOUS
	 35.  Speciman Series 2007A Bond 
	 36.  Speciman Series 2007B Bond 
	 37.  Blanket Letter of Representations to DTC 
	 38.  Speciman Insurance Policy of Bond Insurer for Series 2007A 
	 39.  Speciman Insurance Policy of Bond Insurer for Series 2007B 
	 40.  Certificate of Bond Insurer regarding Official Statement Disclosure 
	 41.  Certificate of Issuer and Trustee as to MBIA Insurance Policy 
	 42.  Receipt of Trustee for Bond Insurance Policy 
	 43.  Rating Letter 
	 44(a.)  Non Litigation Certificate, Clerk of Court, United States District Court, Middle District of Louisiana for the Issuer and the Board 
	 44(b)  Non-Litigation Certificate, Clerk of Court, United States District Court, Eastern District of Louisiana for the Corporation 
	 45(a).  Non-litigation Certificate, Clerk of Court, Nineteenth Judicial District, State of Louisiana for the Issuer and the Board 
	 45(b).  Non-Litigation Certificate, Clerk of Court, Twenty First Judicial District, State of Louisiana for the Corporation 
	 46.  Memorandum of Ground Lease, Including proof of recordation 
	 47.  ORM Insurance Certificate 
	 48.  Cross Receipt 
	 49.  Debt Services Schedules 
	 50.  Closing Memorandum 

